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BEFORE THE FLORIDA PUBLIC SERVICE COMMISS I ON 

In re: Application of Florida Power & ) 
Light Company for Waiver of Rule 25- ) 
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6.0437, F.A.C. Requirements for ) 
Sampling the General Service Non- ) 

ORDER NO. 23882 

Demand (GS) Rate Class ) 

------------------------------------> ISSUED: 12- 14-90 

The following Commissioners participated in the disposition of 
this matter: 

MI CHAEL McK. WILSON, Cha i rman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 

FRANK S . MESSERSMITH 

NOTICE OF PROPOSED AGENCY ACIION 

ORDER GRANTING APPLICATION FOR WAIVER OF SAMPLING REQUIREMENTS 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Se r vice 
Commission that the action discussed herein is pre liminary in 
nature and will become final unless a person whose interests are 
adversely affected files a petition for a formal proceed i ng , 
pursuant to Rule 25-22.029, Florida Administrative Code . 

Rule 25-6.0437, Florida Administrative Code , was instituted t o 
ensure a minimum level of precision or reliabi l ity of estima t es of 
rate classes' pea k hour demands used for cost of service s tudies . 
The four major investor-owned electric utilitie s are r e qu i r ed by 
this rule to file revised sampling plans for load studie s no l ess 
than every two years after the utility ' s initial sampling p lan is 
approved. This rule requires the sampling plan to be d esigne d to 
provide estimates for each sampled rate class of the s umme r a nd 
winter peak hour demands and the average o f the 1 2 month l y 
coincident peak hour demands, within plus or minus 10 pe r cent at 
the 90 per cent confidence leve l . The rule provides t hat any 
subjec t utility may apply to the Commission for a waiver o f t hese 
requirements for a ny specific rate class. 
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Pursuant to this rule, Florida Power & Light Company ( " FPL" ) 
filed its third sampling plan on August 31, 1990, and on Oc tober 
29, 1990 applied for a waiver of the rule regarding its Genera l 
Service Non-Demand ( "GS") rate class. FPL requested that the 
sample of the GS rate class be designed so as to yield a n estimate 
of the winter peak hour within plus or minus 12 per c ent rathe r 
than the required 10 per cent, at the 90 per cent confidence level. 
The utility estimated that increasing the sample size to achie v e 
the required 10 per cent relative precision would necess itate an 
increase of 207 sample points for the GS class, thereby increas ing 
annual costs associated with the sampling plan by $14 8 ,000 . I t 
would also result in the allocation of 55 per cent of the t o t a l 
load research plan sampling points to the GS rate class, whic h is 
the smallest rate class. 

We find that a waiver of Rule 25-6.0437 , Fl o r ida 
Administrative Code, should be granted with respe ct to a p a rtic ula r 
season's single peak for a rate class only when that class does not 
have its class peak in that season , and when we are not currently 
using, for any utility, a cost of service methodology that 
allocates production plant on a single peak hour. The f i rst 
condition reasonably ensures that the estimate of the class peak 
which is used to develop the allocation factor for distribution 
plant can be expected to be as precise as specified by the rule . 
The latter condition ensures t hat estimates of the demands used t o 
develop allocation factors for production plant can be expec ted to 
be as precise as required by the rule. We find that both o f these 
conditions are met at this time with respect to the waive r 
requested by FPL. Further, we granted similar waivers for FPL in 
1986 and 1988, by Orders No . 17183 and 20428 . 

It is therefore ORDERED by the Florida Public Ser v i ce 
Commission that Florida Power & Light Company's application f o r a 
waiver of Rule 25-6.0437, Florida Administrative Code, for its 199 1 
sampling plan is hereby approved . It is further 

ORDERED that this Order s hall become final unless a n 
a ppropriate petition for formal proceeding is received by the 
Division of Records and Reporting, 101 East Gaines Street, 
Tallahassee , Florida 32399-0870, by the clcse of busine s s on the 
date indicated in the Notice of Further Proce edings o r Judicial 
Review . It i s further 
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ORDERED that this docket be closed if no petition for formal 
proceeding is timely filed. 

By ORDER of the Florida Public Service Commission, this ~ 
___ day of OSGSMBSR 1990 

(SEAL) 
900872.mer 

Reporting 

NOTICE OF FURTHER PROCEEDINGS OR JUQICIAL REVIEW 

The Florida Public Service commission is required by Section 
120.59(4), Florida Statutes, to notify parties of any 
adminis trative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply . Thi s notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in ~he relief 
sought. 

The action proposed herein is preliminary in nature and wil l 
not become effective or final, except as provided by Rule 25-
22.029, Fl orida Administrative Code . Any person whose substantial 
interests are affected by the action proposed by this order may 
file a petition for a formal proceeding, as provided by Rule 25-
22.029(4), Florida Administrative Code, i n the form provided by 
Rule 25-22.036(7) (a) and (f), Florida Administrative Code. This 
petition must be received by the Director, Division of Records and 
Reporting at his office at 101 East Ga i nes Street, Tallahassee, 
Florida 32399-0870 , by the close of business on 

Janua rv z. l 99 I 

I 

I 

In the absence of such a petition, this order shall become I 
effective on the day subsequent to the above date as provided by 
Rule 25-22.029(6) , Florida Administrative Code. 
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Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period. 

If this order becomes final and effective on the date 
described above, any party adversely affecte d may request judicial 
review by the Florida Supreme Court in the case of an electric, gas 
or telephone utility or by the First District Court of Appeal in 
the case of a wate r or sewer utility by filing a notice of appeal 
with the Director, Division of Records and Reporting and filing a 
copy of the notice of appeal and the filing fee with the 
appropriate court. This f i ling must be completed within thirty 
(30) days of the effective date of this order, pursuant to Rule 
9.110, Florida Rules of Appellate Procedure. The notice of appeal 
must be in the form s pecified in Rule 9.900( ), Florida Rules of 
Appellate Procedure. 
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