


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Proposed Revisions to } DOCKET NO. 951535-EI
Rule 25-6.0141, F.A.C., } ORDER NO. PSC-96-0831-NOR-EI
Allowance for Funds Used During )} ISSUED: June 27, 1996
Ccnsetruction {(AFUDC) }

}

The following Commiesioners participated in the disposition ot
rthis matter:

SUSAN F. CLARK, Chairman
J. TERRY DEASON
JOE GARCIA
JULIA L. JOHNSOR
DIANE K. KIESLING

NOTICE OF RULEMAKING

NOTICE 18 hereby given that the Florida Public Service
Commigsion, pursuant to Section 120.54, Florida Statutes, has
initiated rulemaking to amend Rule 25-6.0141, Florida
Administrative Code, relating to allowance for fundp used during
congtruction.

The attached Hotice of Rulemaking will appear in the July 5,
1996 edition of the Florida Administrative Weekly.

If timely requested, a hearing will be held at the following
time and place:

Florida Public Service Commiesion
9:30 a.m., August 8, 1996

Betty Eapley Conference Center
Room 152, 4(/S Eaplanade Way
Tallahassee, Florida

Written requests for hearing and written comments or
suggeations on the rules must be received by the Director, Division
of Records and Reporting, Florida Public Service Commission, 2540
Shumard Qak Blvd., Tallahassee, FL 32399-0862, no later than July
26, 1996,
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By ORDER of the Florida Public Service Commieseion, this Z27trh
day of June, 1936.

BLANCA 8. BAYO, Director
Division of Records and Reporting

b?h_lﬁld1k€}4dﬁgn.{
Chief, Bureau Wf Records
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FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 951535-El

RULE TITLE: RULE NO.:
Allowance for Funds Used During Construction 25-6.0141
PURPOSE AND EFFECT: The purpose of the amendments ia to increase
the cost threshold of a project which will quaiify for accrual of
AFUDC 8o that projects will only qualify if there will be a
significant financial impact on the company.

SUMMARY: Projects can accrue AFUDC which exceed 0.5% of the sum in
Account 10l1-Electric Plant in Service and Account 106-Completed
Conetruction not classified. Proiects under a leaBe agreement are
excluded. Prior to commencement of a project, a utility can seek
permission to lnclude a project in rate base which would otherwise
accrue AFUDC. The rule requires a schedule of projects which would
equal or exceed a grose cost of 510,000,000 to be included in the
utility’s Forecasted Surveillance Report. The rule takes effect
January 1, 1996, but allows an implementation grace period until
January 1, 1999 or the company‘s next rate proceeding, whichever
occurea first.

RULEMAKING AUTHORITY: 350.127{(2), 366.05(1}), FS.

LAW IMPLEMENTED: 1315C.11%, 3&66.04{2){a), 366.06{1}, FS.

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY BE

SUBMITTED TO THE FPsC, DIVISION OF RECORDS AND REPORTING, WITHIN 2!
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DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF THE
PROCEEDING.
HEARING: IF REQUESTED WITHIN 21 DAYS CF THE DATE OF THIS NOTICE, A
HEARING WILL BE HELD AT THE DATE AND PLACE SHOWN BELOW:
TIME AND DATE: 9:30 A.M., August 8, 1996.
PLACE: Room 152, Betty Easley Conference Center, 4075 Esplanade
Way, Tallahassee, Florida.
THE PERSON TO BE CONTACTED REGARDING THIS RULE AND THE ECONOMIC
IMPACT STATEMENT IS: Director of Appeals, Florida Public Service
Commission, 2540 Shumard Oak Blvd., Tallahassee, Florida 32399.
THE FULL TEXT OF THE RULE IS:

25-6.0141 Allowance For Funds Used During Conetruction.

{l} Consetruction work in progress (CWIP} or nuclear fuel in

process (NFIP) pot under a leage agreement that 1is pot included in

rate base may accrue allowance for funds used during -~onstruction

(AFUDC}, under the following conditions:
{(a} Eligible projects. Any project that jinvolves arosg
it ) . £ 0.5 ¢ ¢} £ 1) ]
ba) in 2 - E ic P in s . i 7
¢ ] e . . ] {fied | ; i
commences The—fellowing—-projeets may be included in CWIP or NFIP

and accrue AFUDC,+
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(b} No change.

1. Projects, or portions thereof, that do not exceed the level
of CWIP or NFIP included in rate base in the ytilitv's eompanyls

lagt rate case.

2. Projects where gross additions to plant are lesg than 0.5
percent of the gum of the total balance in Account 101 - Electric
- . : I 3 i I
e rer—aatmeRaement—of—eopi=anellon—
d—Propeniy—het—hae—seen—elaoseiHcd—auvPreperiyp—tHeld—Ear
Polsgrre—Hee—r
{c} No change.

1. through 4. No change,

td] No change.
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13. Ro change.

2% . No change.

3%. No change.

46. No change,

{e) No change.
2 project in rate base that would otherwise qualify for AFUDC
treatment per Section (1){al).

{2} No change,

(a) The most recent 13-month average embedded cost of capital,

except as noted Lelow, shall be derived using all sources ot

capital and adjusted using adjustments consistent with those used

by the Commission in the ytilitv's companyie last rate case.
{b) No change.
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(3} through {5} No change.

(6) Each utility charging AFUDC shall include in its June—and
December Earpinge Rate—ef Retwrn Seurveillance Rweports to the
Commiassion Schedules A and B identified in subsection {4} of this
Rule, as well as disclcsure of the AFUDC rate it 1e currently
charging.

{7} No change.

(8) | - f thi ] £ £ . 7
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Yrr—Eorogelag—neiesds e enniing ——hse—rorelebonn— 1l —heesne
aifecbtue—fiorn it —uridiilicr—me—Toter—thin—amdary—irt 80—
Specific Authority: 350.127(2), 366.0S5(1), FS.

Law Implemented: 350.115, 366.041(2){(a), 366.06(1)}, FS.

History: New 8-11-86, Amended 11-13-86, 12-7-87, .

NAME OF PERSON CRIGINATING PROPOSED RULE: Jay Revell.

NAME OF SUPERVISOR OR PERSON{S} WHO APPROVED THE PROPOSED RUIE:
Florida Public Service Commission.

DATE PROPOSED RULE APPROVED: April 30, 1996.

1f any person decides to appedal any decision of the Commiseion with
regpect to any matter considered at the rulemaking hearing, if
held, a record of the hearing ie necessary. The appellant must
ensure that a verbatim record, including testimony and evidence
forming the basis of the appeal is made. The Commission usually
makes a verbatim record of rulemaking hearings.

Any person requiring some accommodation at this hearing because of
a physical impairment should call the Division of Records and
Reporting at (904) 413-6770 at least five calendar days prior to
the hearing. If you are hearing or speech impaired, please contact
the Florida Public Service Commisseion using the Florida Relay

Service, which can be reached at: 1-800-%55-8771 (TDD).



