
TO 
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RE 

.. 

June 27, 1996 

DIVISION OF RECORDS & REPORTING ~~ 
FPSC-RECO RTING 

RICHARD C. BELLAK, ASSOCIATE GENERAL COUNSEL 

DOCKET NO . 951535-EI, PROPOSED REVISIONS TO RULE 25 -
6 . 0141, F . A . C. , ALLOWANCE FOR FUNDS USED DUR I NG 
CONSTRUCTION (AFUDC) 

() 1}J- l}ol-

Attached please find a Notice of Rulemaking f or distribution 
by your office . 

Industry dis t ribution is: 

X Electric (EI ) 
X Electric (EM ) 
X Electric (EC) 

Gas (GU ) 
Gas (GS) 
Gas Pipeline (GP ) 
Telephone (TL) 
Telephone (TI) 
Telephone (TC) 
Telephone (TS ) 
Telephone (TX) 
Telephone Alternate Access Vendors (TA) 
Water and Wastewater (WAW) 

Th is document has the f o llowi ng priority: 

Must be issued today. 
~__....X~ Must be issued within 48 hours. 

~ 116014 1 l1IU> 

At tac hment 
CC: File 

Must be i ssued wi thin 5 working days . 

w. Terrell 

. ___ J 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Proposed Rev i sions to 
Rule 25-6.0141, F.A.C., 
Allowance for Funds Used During 
Construction (AFUDC) 

DOCKET NO . 951535-EI 
ORDER NO . PSC-96-0831-NOR - EI 
ISSUED: June 27, 1996 

The following Commissioners participated i n the disposition o f 
this matter: 

SUSAN F. CLARK, Chairman 
J. TERRY DEASON 

JOE GARCIA 
JULIA L. JOHNSON 

DIANE K. KIESLING 

NQTICE OF RYLBM.\KING 

NOTICE is hereby given that the Florida Public Serv ice 
Commission, pursuant to Section 120. 54, Florida Statutes, has 
i nitiated rulemaking to amend Rule 25 - 6. 0141, Florida 
Administrative Code, relating to allowance f or funds used during 
const ruction. 

The at t ached Notice of Rulemak i ng will appear in the July 5 , 
1996 edition of the Florida Administrative Weekly . 

If timely requested, a hearing will be held at the foll owing 
time and place: 

Florida Public Service Commiss ion 
9:30 a .m., August 8, 1996 
Be tty Easley Conference Center 
Room 1 52, 4 ~ 1 5 Esplanade Way 
Tal lahassee, Florida 

Written requests f o r hearing and written comments or 
suggestions on the r ules must be rece i ved by the Director, Division 
o f Records and Reporting, Florida Public Service Commission, 25 40 
Shumard Oak Blvd . , Tallahassee , FL 32399 - 0862, no later than July 
26, 1996. 

cocuHr" · i.1 ... . 1 ,1 OAT[ 
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By ORDER of the Florida Public Service Commission, this £2.t..b 
day of iJ:l.lru:., ~-

BLANCA S. BAY6, Director 
Division of Records and Reporting 

by: "11 t ~( d £ 2 ! 
Chief,ureauf R~cords 

( SE AL ) 

RCB 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 951535 - EI 

RULE TITLE: 

Allowance for Funds Used During Construction 

RULE NO.: 

25-6.0141 

PURPOSE AND EFFECT: The purpose of the amendments is to increase 

the cost threshold of a project which will qualify for accrual of 

AFUDC so that projects will only qualify if there will be a 

significant financia l impact on the company. 

SUMMARY: Projects can accrue AFUDC which exceed 0.5\ of the sum i n 

Account 101-Electric Plant in Service and Account 106-Completed 

Construction not classified. Projects under a lease agreement are 

e xcluded. Prior to c ommencement of a project, a utility can seek 

permission to include a project in rat e base which would otherwise 

accrue AFUDC. The rule requires a schedule of projects which would 

equal o r exceed a gross cost of $10,000 ,000 to be included in the 

utility's Forecasted Surveillance Report. The rule takes effec t 

January l, 1996, but allows an implementation grace period until 

January 1, 1999 o r t he company's next rate proceeding, whichever 

occurs f irst. 

ROLEMAXING AUTHORITY: 350.127(2) I 366.05(1) I FS . 

LAW IMPLEMENTED: 350.115, 366 . 04 (2) ( a ) , 366.06(1), FS. 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY BE 

SUBMITTED TO THE FPSC , DIVISION OF RECORDS AND REPORTING, WITHI N 2 1 
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DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF THE 

PROCEEDING . 

HEARING: IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A 

HEARING WILL BE HELD AT THE DATE AND PLACE SHOWN BELOW : 

TIME AND DATE: 9:30 A. M., August 8, 1996. 

PLACE: Room 152, Betty Easley Conference Center, 4075 Esplanade 

Way, Tallahassee , Florida . 

THE PERSON TO BE CONTACTED REGARDING THIS RULE AND THE ECONOM IC 

I MPACT STATEMENT IS : Director of Appeals, Florida Public Service 

Commission , 2540 Shumard Oak Blvd ., Tallahassee, Florida 32399. 

THE FULL TEXT OF THE RULE IS: 

25 -6.0141 Allowance For Funds Used During Construction. 

(1) Constructio n work in progress (CWIP) or nuclear fue l in 

process (NFIP) not under a lease agreement that is not i nc luded in 

rate base may accrue allowance for funds used dur i ng ~onstruction 

(AFtJDC} , under the following conditions: 

(a} Eligible proj ects. Anv proiect that involves gross 

additions to plan t in excess of 0.5 percent of the sum of the tota l 

balance in Account 101 - Electric Plant in Service. and Account 106 

- Completed Construction not Classifi ed. at the time the proiect 

commences The fel l ewi ng pre1eete may be i ncluded in CWI P or NFIP 

and accrue AFUDC~~ 

1 . Pre~eete that i nvelve greee addit i ene t e plan~ in eHeeee of 

Si!S1EHlQ ane 



ORDER NO. PSC- 96 - 0831 -NOR-EI 
DOCKET NO. 951535 - EI 
PAGE 5 

a. are ettpeetefi te ee eeMpletell ift etteeee ef efte year after 

e. -,.,ere erigiftally ettpeetea te ee ee1t1pletefi ift efte year er= 

l ees af\a are e12epeftaefi fer eiH Meftthe er Mere, er are ftet ready fer= 

serviee after ef\e year. 

(b) No change. 

1. Projects, or portions thereof, that do not exceed the leve l 

o f CWIP or NFIP included in rate base in the utility's eeMpany's 

l ast rate case . 

2 . Projec ts where gross additions to plant are less than 0.5 

percent of the sum of the total balance in Account 101 - Electric 

Pl a n t in Service, and Accoynt 106 - Completed Construction not 

Classi fied. at the time the proiect commences $•51999 er lees. 

3 . Pre;eete ewpeetea te ee eeMpleeee i:n lees thart efte year 

a fte r ee!NfteneeMent ef eenetr12etiert . 

4. Preperty that has eeeft elaeeifiefi ae Preperty llele fer 

F12t t:1Pe Use . 

(c) No c hange. 

1 . t hrough 4 . No c hange. 

(d) No cha nge. 

1. Aee:Atal ef MOOG is ftet te ee re¥ereee whert a pre;eet 

er=ig i Ha l l y ett-peetea t e be e eflllpletea in etteees ef efte year is 

eolflp letee iA eAe year e!' l ees, 
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;;i. A.""JE>C May Aet be aee~\:lee retreaeti"·ely if a pPe3eet 

eJt'Peetee te ee eeMpletee ift efte year er le88 i8 8tteeeEJ':lefttly 

e\lepeAdee fer 8iK Meft~h81 er i8 Aet: ready fer 9erviee after eAe 

year, 

l,l . No change. 

l 4- . No change. 

J..S. No change. 

i~. No change. 

(e) No change. 

( f ) A utility may file a petition to seek approval to include 

a proiect in rate base that would otherwise qualify for AFUPC 

treatment per Section Cl) (a) . 

( 2 ) No change. 

(a) The most recent 13-month average embedded cost o f capital, 

except as noted l::·elow, shall be derived using al l sources of 

capi t al and adjusted using adjustments consistent with those used 

by the Commission i n t he utility's CeMp&fty'8 last rate case. 

(b) No change . 

(el 'Phe treatMeftt by the Ce!Mlieeieft ef all i:ft¥eet:Meftt ta:>t 

ereeite at a ee re eeet r ate shall ee eeAtiftgeftt \lpeft a r\lliAg freffi 

t:Ae Ifttel"Aal Ae '\l'ern1e Bel"Yiee t:hat etteh treatMeftt: wi 11 net , fer 

ceffipaHiee eleeted te be treated \lftSer 9 , t6(f) (a) ef the IftterAal 

Revcntte Cede, r eettlt iH the ferfeit\lre ef the taH eredite. PendiA~ 

reeeif't et etteh e !!'tiliAg 1 each tttiH:ty ehall eenthttte te ttee the 

J 
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.. c ightea e•+'e•all eee t ef eapital ealettlatea ift a lft&ftftel' eeftsiete At 

wi th the fiftal IRS Re~latieft SeetieR 1, t6 6 p~liehea Hay ilil 1 

1986 , ae the eeet et the 1:1tility'e t\ afta 19\ :ift¥estineftt taM 

ereeite. 

(8) Jd'\y etteh l'ttliftg re~eet Mttet ee ett8"'itte8 te the 

CefflfflieeieR 8y EleeeM8e• 1§ 1 1987 ., 'i'he APU90 eeet •ate fer the 

inYeetffleftt t&M e•eait fe• &fly eel'Rpafty whieh fail• te 111:1eMit hie 6WA 

lette r r1:1liftg re~eet te the IRB shall ee 9e¥el'ftea ey the fi•et 

letter l'ttlil'l!J ieettea ey the IRB il'l l'e8p81'18e te 8 retflteet StlBMitteEi 

pureuaHt te stteeeetieft il(e) ef this "*lei 

( 3) through (5) No c hange . 

(6) Eac h utility c harging AFUDC shall include in ite J1:1Ae afte 

December Earnings Ra t e ef Retttl'ft Seurveillance ftreporte to t he 

Commission Schedules A and B identified in subsection (4 ) of this 

Rule, a s well as disclosure of t he AFUDC rate it is c urrently 

charg ing. 

(7) No c hange . 

(8) The provisions o f this rule are effective January l. 1996 

and shall be implemented b y all electric utilities no later than 

January 1. 1999. o r the utility's next rate proceeding . whichever 

occurs first. Para9•aphs (a l 8fl8 (8) ef e1:1eeeetieft (1) shall ftet &e 

effeeti we fel' aAy ti tiH :ty 1:1:ntil it iMple111erit:e fiftel Patee iA a 

~eAeral rat:e ease iAitia t:ee after the effective fiate ef thi:e Rul e. 
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ef feeti:¥e feP all 1:1t ili:tiee Ae later '=ft&l'l .JaA1:1ary 11 1989 . 

Specif ic Autho ri t y : 350. 127 (2) , 366. 0 S( l ), PS. 

Law Implemented: 350.115 , 366 .04 (2 ) (a ), 366 .06( 1 ), FS. 

History : New 8 - 11-86, Ame nded 11-13- 86, 1 2 - 7 - 87...._~~~~ 

NAME OF PERSON ORIGINATING PROPOSED RULE : J ay Revell . 

NAME OF SUPERVISOR OR PERSON (S) WHO APPROVED THE PROPOSED RULE : 

Florida Public Servic e Commis sion . 

DATE PROPOSED RULE APPROVED: April 30, 1996. 

If a ny person decides to appeal a ny d ecis ion of the Commiss ion ~ith 

respect t o a ny matter cons i dered at the rulemak.i ng hearing, if 

held, a record of the hea r i ng is necessary. The appellan t mu s t 

ensure that a verbat im r ecord, including testimony and e v idence 

forming the basis o f the appeal is made. The Commission usually 

makes a verbatim r ecord o f r ule mak.ing hearings . 

Any person requiring some accommodatio n at this hearing because o f 

a physical impairment shoul d call the Division of Records and 

Reporting at (904) 4 13 - 6770 at leas t fi ve calendar day s prior t o 

the hearing. If you are hea r ing o r speec h impaire d , please contac t 

t he Florida Public Se rvice Commission using t he Florida Relay 

Service, which can be reached a t: 1-800 - 955-8771 (TDD). 


