
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Fuel and Purchased Power ) 
Cost Recovery Clause and ) 
Generating Performance Incentive ) 
Factor. ) 

~--------------~-------------> In Re: Conservation Cost ) 
Recovery Clause. ) ________________________________ ) 

DOCKET NO. 960001-EI 

DOCKET NO. 960002-EG 
ORDER NO. PSC-96-0908-FOF-EI 
ISSUED: July 15, 1996 

The following Commissioners participated in the disposition of 
this matter: 

J. TERRY DEASON 
JOE GARCIA 

JULIA L. JOHNSON 

ORDER APPROVING MID-COURSE CORRECTION 
FOR FLORIDA POWER CORPORATION 

BY THE COMMISSION: 

On May 31, 1996, Florida Power Corporation (FPC) filed a 
petition to adjust its currently authorized fuel and purchased 
power cost recovery factor for the period April 1996 through 
September 1996. FPC requests that its fuel factor be increased 
from 1.877 cents per kWh to 2.148 cents per kWh. 

The calculation of FPC's April through September fuel 
adjustment factor approved at the February hearings included a 
projected underrecovery of $5,915,935 . Actual data now available 
through May, 1996 indicates an actual .underrecovery of $60,552,461 
million. Attempting to levelize the impact on overall rates over 
the remainder of the current period and the upcoming six-month 
period, FPC proposes to divide the actual underrecovery through 
May, 1996 by forecasted sales for the nine-month July 1996 through 
March 1997 period. The company expects this treatment to result in 
minimal rate changes between the July through September period and 
the October through March period. 

The projected underrecovery is primarily the result of 
unseasonably cold weather in the months of January, February and 
March, 1996, compounded by oil prices approximately $2 per barrel 
higher than forecasted and a refueling outage at the Crystal River 
3 nuclear unit that extended longer than forecasted. 

We note that there has been no prudence review of FPC's fuel 
estimates and expenditures and we do not necesbarily agree or 
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disagree wit h FPC's figures at this time . However, one of the 
purposes of mid-course corrections as described in Commission Order 
No. 13694 is to assure a levelized fuel adjustment and avoid rate 
shock ratepayers experience when factors are adjusted. It is, 
therefore, in the best interest of the ratepayers to approve the 
mid-course correction without the prudence review which will take 
place during subsequent fuel adjustment hea rings. 

We have reviewed the factors derived for FPC's various 
delivery voltage levels and find them to be calculated using the 
same methods that have been accepted in the past. Attachment A of 
this Order reflects the levelized factors for each delivery voltage 
l evel and compares bills for 1 ,000 kWh of resi dential consumption 
before and after this fuel factor adjustment. 

FPC requests an effective date beginning with cycle 1 billings 
for the month of July, 1996. Although this effective date falls 
short pf the normal 30- day notice requirement, we be] ieve such 
treatment is warranted given the magnitude of the projected 
underrecovery . FPC's customers should begin paying the fuel cost 
underrecovery at the earliest practicable time. Thus, we approve 
a fuel adjustment factor of 2.148 cents per kWh. 

FPC proposes to mitigate the increase in fuel cost for its 
residential customers by refunding the actual May revenue 
decoupling balance of $18,413,224, including interest, during the 
July 1996 through March 1997 period. This amount normally would be 
credited to customer billings through the Energy Conservation Cost 
Recovery clause in April 1997 . FPC's proposal would reduce its 
c urrent energy conservation cost recovery factor from .295 cents 
per kWh to .138 cents per kWh. 

FPC requests that the new conservation factor be made 
effective beginning with cycle 1 billings for the month of July, 
1996. Although this effective date falls short of the normal 30-
day notice requirement, we believe such treatment is warranted . 
FPC's customers should begin receiving the revenue decoupling 
refund at the earliest practicable time. Thus, we find that an 
energy conservation cost recovery factor of .138 cents per kWh 
should be approved. Since energy conservation cost recovery 
factors are s et once a year, the reduced factor will be in effect 
through March, 1997 . 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that Florida 
Power Corporation's fuel factor i s increased to 2 . 148 cents per 
kWh, effective for customer bills beginning with cycle 1 billings 
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for the month of July, 1996 through September 30, 1996. 
further 

It is 

ORDERED that Florida Power Corporation's conservation cost 
recovery factor is reduced to .138 cents per kWh effective with 
Cycle 1 billings for the month of July, 1996 . It is · further 

ORDERED that if a protest is filed in accordance with the 
requirement set forth below, the tariff shall remain in effect with 
any increase in revenues held subject to refund pending resolution 
of the protest . 

By ORDER of the Florida Public Service Commission, this 
day of July, ~. 

L. 
BLANCA S. BAY6, Director 
Division of Records and Reporting 

(SEAL) 

VDJ 

NOTICE OF fURTHER PROCEEDINGS OR JUPICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120 . 59 (4), Florida Statutes, to notify parties of any 
administrative hea ring or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68, Florida Statutes, as 
well as the procedures and time limits ~hat apply. This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought . 

The Commission's deci sion on this tariff is interim in nature 
and will become final, unless a person whose substantial interests 
are affected by the action proposed files a petition f or a formal 
proceeding, as provided by Rule 25-22.036(4), Florida 
Administrative Code, in the form provided by Rule 
25-22.036(7 ) (a) (d) and (e), Florida Administrative Code . This 



ORDER NO. PSC-96-0908-FOF-EI 
DOCKETS NOS. 960001-EI, 960002-EG 
PAGE 4 

petition must be received by the Director, Division of Records and 
Reporting, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850, by the close of business on August 5, 1996. 

In the absence of such a petition, this order shall become 
final on the day subsequent to the above date. 

Any objection or protest filed in this docket before the 
issuance date of this Order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period. 

If this Order becomes final on the date described above, any 
party adversely affected may request judicial review by the Florida 
Supreme Court in the case of an electric, gas or telephone utility 
or by the First District Court of Appeal in the case of a water or 
wastewater utility by filing a notice of appeal with the Director, 
Division of Records and Reporting and filing a copy of the notice 
of appeal and the filing fee with the appropriate court. This 
filing must be completed within thirty (30) days of the date this 
Order becomes final, pursuant to Rule 9 .110, Florida Rules of 
Appellate Procedure. The notice of appeal must be in the form 
specified in Rule 9.900(a), Florida Rules of Appellate Procedure . 
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RES!Dt:NJIAL f\JEL FAO OKS a.'OK T ilE I' I::K!O D· July . lWJ>tno•bu '"' ,..I ol iO 

NOT&: TWo .......... nAocto • ...,.._ ........_ Jw n.n.. r-rc...,.... ... n.n.. r-r ... Uctoc •~Jm~y•.J.IJ 1"'-

Flon4or- Flon4o Power x.....,.~ Oulf!Vwor F'lmda~l--..a~ (;l) 

A~ c~ c..._ c- ldariomM F....-tu.& Bc.:h 

rr- c-.,.~ Apii..Aonc 1996 1-07) 1191 2.407 2.19) ).112 4 737 

Approwd ,_ t!: t ... l; .haly . ~mhct 1996 1.lll5 l.IS1 L417 Lit) 5.W 4.7)7 

~ o.uo 0.161 0.000 0.000 0.000 0.000 

TOTAl fO>T fOM JM KI!.QWAIT !lOUKS • Mt;:IIQJ!.NT!Al. SQVJCZ 

,...,..,_ tlundaP.,..-.. T.....,.Eiodnr: Oulfl'owa FIMda ~ 1a·.a.. ea a• 
Plli!Sa.:Nf: ~-Jomo1996 Au~ c..__ c- c-l ....._ F--'-a-b 

a... a... 47.46 490) )1.91 4).2' 20.43 1920 

FUel 20.7) 11.91 24.07 21.9) )1.12 41J7 

Ea.ey c-.cloa 2.09 1.9, 1.62 0.41 0.19 009 

En.w-.J Cool a....v.y o.u NIA NIA 1.)6 NIA NIA 
Capo.:oly , _ _, 442 9.l6 1.9) 161 NIA NIA 

O...lt..,...Tu(ll 0.77 2.06 1_04 0.10 1.14 0.61 

To&ol m.6i mll au& S62.ll s:a.a S6Ui 

....... Powa florida Powa T....,.Do.lrio: OulfPowcr Jbida ~ llSihiiCI Cg. Q) 

APrllOVED: ~-s.,. • 1996 A~ c..__ c_., c ..... l ...._ F--'-a-b 

a... a... 47.46 49.0' ) 1.91 4l.l' 20,4) 1910 

Fuel 21.0' 1 1.'1 14.07 1 1.9) )1.12 47.37 

Eaorey Comuvllion 1.09 1.31 (l) 1.61 0.41 0.19 009 

En.w-.J Coolltecowoy o.u NIA N/A 1.36 NIA NIA 
c.p.Qiy , _ _, 4 42 9 )6 193 1.61 NIA NIA 

Gr-R-·Tu(ll 0.71 101 2.04 0 10 1.14 061 

I .... ~ IU.1l IIUI 161.» ma a6l.M 

,...,..,_ Florida Power T.....,. Do.irit; Oulfr- Fbida r-..1 ~llllta CA. Q) 

APPROV&D INCilL\5& /{DU'IIIA.S~ Au~ c- c-,: c- ......_ F--'-Boado 

a... a... 0.00 0.110 0.00 0.00 0.00 000 

FUel i .lO 1.61 0.00 0.00 0.00 o.oo 
Enqy c__.llicn .00 -U7 0.00 0.00 0.00 0.00 

Ea.w-aJ Cool a--,. 0.00 NIA N/A 0.00 NIA NIA 

COf'Oi<'Cylt-wry 0.00 000 0.00 000 NIA N/A 

o.-R .... •Tu(ll 001 0 02 000 0 00 0.00 0.00 

To&ol 1U..I. Wl6 mJIIl mJIIl 8IJIIl iiJIIl 

(I) A.ddilional p- rocoipb..,. io I,_(.., o..u: fi' L ....S FPUC-F ............ o-:11. Fl'C, TECO and FPUC·MArianna hoYC r..-."«1 all ORT &on11hoit rolao, and lllola ..U. 

U% II ........ ~- (2) Fuel .-a indiMic ~ powor <lomond .-a ol1.111 1ar M.n- and 1.442 ccnii/KWH for Fcmondifta alloo:alod 10 tMI'IIIidoalial do& 

(l) EA.ey c-1lliaa far FPC...,.._......,._. docoupliftc rdlaad (far ,.....S J-.,y-May 1996) oiSl '7 for My 1996 lbroup ~ 1997. 



FU~L ADJUSTMENT FACTORS IN C~NTS PER KWH BASED ON LIN! LOSSES BY RAT! CROUP 

roa Tm PIRJOD: Jllly- Scpleaber 1996 

COMPANY ORO UP RATE SCHEDULES 

Fl'~ A RS-1 ,RST -I ,OST · 1,05-l.sl-2 

A· I SL·I,OL-1 
B OSD-I,OSDT- 1, CILC·I(G) 
c OSLD-I,OSLOT-1, CS.I, CST-I 

0 OSLD-2,0SLDT·2, CS.2. ~'T-2, OS-2, MET 
E OSLD-J,OSLDT·l.CS.l ,CST-J,Cn.C-l(T)JSST-1( 

F CILC-Iffii.ISST-Iffil 

FPC A T laiiiiDiaion Odivay 
B ou.ribulion Primuy Odn-ay 

c Dillnbulion Scconduy Oc:ivcry 
I) OL-I.SL-1 

TECO A RS,GS,TS 

A· I SL-2,0L-1) 
\ 

B OSO,OSLD.SBF . 
c IS-US.3 SBI· I • 3 

OULF A RS,OS,OSO,OS-W,OS-IV. SBS(IOO 1o SOO kW) 

B LP, SBS(Coalnl:t Demand o( SOO 1o 749'1 l W) 

c PX, SBS(Coalnl:l Dcmand above: 7499 kW) 

0 OS-I OS-2 
Fl'UC 

fnftaftdiDI A RS 
B OS 
c OSD 

0 OL, OL-2, SL-2, SL-3, CSL 

E OSLO 

...MaDaiiAa A RS 
B OS 
c oso 
D OLSO 
E OL,OL-2 

F SL-1 S L-2 

BEFOIU:: LINE LOSSES 
LINE 

TIME OF USE LOSS 
Slandanl On/Peak Ofi7Peak MUL TJPLlliR 

2.201 2.452 2.071 1.(10197 

2.132 NA NA 1.00197 

2.101 2.452 2.071 1.00196 

1.101 2452 2.071 1.00171 

2.101 2452 2.011 0.99678 

2.101 HS2 2.071 0.\16190 

NA 2.452 2.071 0.99827 

2.152 2.1111 1.793 0.98000 

2.152 2.1111 1.793 0.99000 

2.1S2 2.1117 1.7'13 1.00000 
1.9114 NA NA 1.00000 

2 3'12 2.893 2.15-$ 1.00640 

2.3\12 NA NA w 
2.392 2.1193 2. 154 1.00120 

2.3'12 2.1193 2.15-* 0.97210 

' 2.166 2.612 1.9S6 1.01228 

2.166 2.612 1.9S6 0.911106 
2.166 2.6 12 1.9S6 0.96230 

2.014 NA NA 1.01228 

4 737 NA NA 1.00000 

4.1141 NA NA 1.00000 

4 090 NA NA 1.00000 

3.833 NA NA 1.00000 

NA 

S.OS8 NA NA 1.01260 

4.792 NA NA 0.99630 

4.296 NA NA 099630 

4.2S'J NA NA 0.':19630 

2.987 NA NA 1.01260 

2.9711 NA NA 0.'181110 

PAOEl oi' IO 

FINAL fACTORS 

ADJUST&D fOil UN~ ~ES 
TIME OF USE 

Slandud On/Peak OflJPc.ak 
1.185 1.457 1.175 
1.1)6 NA NA 
1.115 1.457 1.175 

1.115 1.456 1.174 

1.194 1.444 1."-4 
1.117 ~' Utl 

NA 1.441 1.167 

1.1t9 1.7" 1.757 

1.13e 1.711 1.77 .. 

1.1Sl 1.117 I.'"J 
1.~ NA N 

1.-' Ull 1.141 
u .. NA NA 
UliS l.IM 1.157 

UlS 1.111 U'H 
l.IU 1.644 1.-
UlS 1.563 1.91' 
1.114 1.514 1.81 
1.139 NA NA 

4.737 NA NA ....... NA N~ 

4.190 NA ~ l.W NA 
NA 

S6.li/CP ICW 
S.lll NA ~ 4.774 NA 
UIO NA fU 
4.143 NA N_. 
3.115 NA 

~ 1.943 NA 
NOT&: TIUa KJMdlllr rtlltda a~ corncDOII ror Florida Pcrwtr Corpontloa ead Fluride Powtr ead l.lpt .rrtetlw July 1996. 
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