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NOTICE OF PROPOSED AGENCY ACTION 
ORDER GRANTING FINAL RATES AND CHARGES 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Public Service 
Commission that the action discussed herein is preliminary in 
nature and will become final unless a person whose interests are 
substantially affected files a petition f o r a formal proceeding, 
pursuant to Rule 25-22.029, Florida Administrative Code. 

BACKGROUND 

Lake Placid Utilities, Inc. (LPUI or Utility) is a Class C 
Utility which provides service to approximately 150 water and 214 
wastewater customers in Highlands County. LPUI is located in the 
Southern Water-Use Caution area as designated by the Governing 
Board of the Water Management District. The Utility is a wholly­
owned subsidiary of Utilities, Inc. 

By Order No . PSC-94-1602-FOF-WS, issued December 27, 1994, in 
Docket No. 930570-WS, we transferred the Utility's certificates to 
LPUI and established its rate base. The Utility's test year is 
calendar year 1994. In its 1994 ~nnual report, LPUI reported 
annual revenues of $33,303 and a net operating loss of $24,040 . We 
granted the Utility a price index rate adjustment for water and 
wastewater and a pass-through rate adjustment for water on 
August 11 , 1995 . 

The application for approval of interim and final rates was 
filed on October 26, 1995, pursuant to Sections 367.081 and 
367. 082, Florida Statutes. However, the information submitted 
did not satisfy the minimum filing requirements (MFRs) for a 
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general rate increase. Additional information was filed on 
November 17, 1995, which satisfied our filing requirements, and 
this date has been established as the official date of filing. The 
Utility also requested that this case be processed pursuant to the 
proposed agency action (PAA) procedure as provided in Section 
367.081 (8) , Florida Statutes. 

By Order PSC-96-0170-FOF-WS, issued February 6, 1996, we 
granted LPUI interim rate increases of $14, 998 (67.51%) and $30,552 
(122.81%) for water and wastewater, respectively. LPUI has 
requested final rates designed to generate annual revenues o f 
$47,331 and $64,068 for water and wastewater, respectively. The 
requested revenues exceed adjusted test year revenues by $22,890 
(93.65%) for water and 38,407 (149.68%) for wastewater. 

Based on discussions with Commission staff, the Util ity agreed 
to provide additional information necessary to process the case. 
Accordingly, on April 19, 1996, the Utility waived the statutory 
time period to complete the case until June 11, 1996. On April 23, 
1996, the Utility filed the requested information consisting of 
revised rate base and net operating income schedules, engineering 
flow data and rate billing data. 

OQALITX OF SERVICE 
I 

Ou~ analysis of the overall quality of service provided by the 
Utility is derived from quality of the Utility's product (water 
and/or wastewater ) , operational condition of the Utility's plant or 
facilities and customer satisfaction . 

Quality of Utility's Product 

Lake Placid Utilities, Inc. has no current DEP, Health 
Department or EPA violations with either the water or wastewater 
facilities. 

Operational Condition of the Utility's Plant or Facilities 

The Utility is in compliance with all operational regulations . 
During a site inspection performed during the week of January 15, 
1996, all facilities were found to be in proper maintenance and 
operational condition. 

The wastewater collection system appears to have problems with 
infiltration and an unusually large unaccounted for water p roblem 
has been revealed. This was discovered in the utility's flow data. 
These problems are addressed later in this Order. 
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Customer Satisfaction. 

A customer meeting was held on January 17, 1996. 
Approximately 50 persons attended. Thirteen customers spoke at the 
meeting. No quality of service issues were raised. The Utility 
has made a concerted effort to prevent quality of service problems 
and to promptly correct any complaints that arise. Upon 
consideration of the foregoing, we find that the quality of service 
provided by Lake Placid is satisfactory. 

RATE BASE 
.. 

Our calculations of the appropriate rate base for the purpose 
of this proceeding are attache d as Schedules Nos. 1-A and 1-B for 
the water and wastewater systems, respectively. Our adjustments 
are attached as Schedule no. 1-C. Those adjustments which are 
essentially mechanical in nature are reflected on those schedules 
without further discussion in the body of thi s Order. The major 
adjustments are discussed below. 

Used and Useful 

When the Utility filed the MFRs for this docket, there were no 
meters installed and the customers were being charged a flat rate 
for water and wastewater. Because of this, we were unable to 
calculate flows. Since the filing, a meter installation project 
has been completed. We obtained billing and flow records from May, 
1995, through April, 1996 . Using these records, we have been able 
to determine actual flows. 

The used and useful percentage for the water treatment plant 
is 40.36%. This percentage was derived by the method shown on 
Attachment B . As shown, the plant maximum daily flow plus required 
fire flow plus any margin reserve minus excessive unaccounted for 
water is divided by the reliable plant capacity. 

The used and useful percentage for wastewater is 30 . 46%. This 
percentage was derived using the actual metered flows, which we 
requested and the Utility provided. The used and useful 
calculation for the wastewater treatment plant is shown on 
Attachment D. 

With regard to the wastewater collection system, the used and 
useful percentages for the gravity collection system and force main 
are 100% and 84%, respectively . Lake Placid's service area is 
completely built out, therefore, the gravity mains are the minimum 
required to safely and adequately serve the customers . With regard 
to the force main, Lake Placid states that due to the distance 
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between the pump station and the discharge point at the treatment 
plant, a 4 inch main is unacceptable ~ The Utility further states 
that a 6 inch main would suffice rather than the 8 inch main that 
was installed, and the cost difference between a 6 inch main and an 
8 inch main is approximately $2 . 00 per foot. Our calculation of 
the additional cost for the 8 inch pipe totals 15.9% of the entire 
force main account. Therefore, we find that 15 . 9% of the force 
main account is non-used and useful. Our calculations agree with 
those o f the Utility. However, we find that the decision to 
utilize larger sized lines; therefore, in this instance, was 
prudent due to the distance to the discharge point. Nevertheless , 
the Utility has voluntarily reduced the cost of the lines by t he 
difference in price between 6 inch and 8 inch lines; therefore, the 
size and cost of the lines are moot. Accordingly, we find that the 
gravity mains are 100% used and useful and the force mains are 84% 
used and useful . 

The water distributio n system is 100% used and useful and is 
the minimum required that can provide safe and adequate service to 
the customers. The area is completely built out. Future growth 
will most likely be limited due to environmental concerns. An 
endangered bird and an endangered plant have been discovered on the 
land and in the area. The refore the area has been, for the most 
part, set aside and abandoned for construction purposes . Based on 
t he foregoing, and consistent with Commission policy, we find that 
the water distribution system is 100% u sed and use and useful. 

Excessive Unaccounted for Water 

As stated earlier, when the Utility filed the MFRs for this 
docket, there were no meters installed and the customers were being 
charged a flat rate for water and wastewater . Because of this, we 
were unable to calculate unaccounted for water and other data 
pertinent to the ratemaking process. Since the filing, a meter 
installation project has been completed . We obtained billing and 
flow records . from .May, 1995, through April, 1996. Using these 
records, we have been able to determine actual flows . 

The Utility also fur nished updated Schedules F -3 (Water 
Treatment Plant Data) and F-4 (Wastewater Treatment Plant Data), 
whic h contain flow data for the year ended 1995. Using this 
updated data , we were able to establish flows and calculate more 
accurate ratemaking information. 

Schedule F-3 (Water Treatment Plant Data, shown as Attachment 
A) , reveals the average daily flow is .. 40, 000 gallons. If the total 
annualized consumption of 6,880,364 gallons is div _ded by 365 days, 
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the average daily amount consumed by customers is calculated to be 
18,850 gallons. Subtracting that from 40,000 equals 21,150 gallons 
of unaccounted for water . 

We have traditionally permitted lOt of the daily flow as 
acceptable for unaccounted for water . Recently, staff presented a 
draft rule recommending 12.5% as acceptable. The rationale for 
this change is that older systems, such as LPUI, are often more 
susceptible to line breaks . That being the case, a 10% allowance 
does not appear sufficient. Therefore, we find it appropriate to 
use the 12 . 5% figure as our guideline for a permissible level of 
unaccounted for water. We have calculated that LPUI's level of 
excessive unaccounted for water equals 47%. 

We have reduced account 615 (purchased power) by $1,320 and 
account 618 (chemicals), by $96, for a total of $1,416. 
Additionally, Lake Placid Utilities, Inc. shall undertake an 
aggressive program and do appropriate studies for leak detection 
and theft to determine the problem (s) and initiate immediate 
corrective measures to lessen the excessive losses. The Utility 
shall file a report on the measures taken, and progress made, 
detailing the flows and extent of unaccounted for water within 12 
months from the date this Order is filed. Staff shall review the 
report t o determine if further action is indicated at that time. 

Inflow and Infilt ration (I&I) 

Using the flow data provided by the Utility, we were able to 
c alculate the rate of I&I presently being experienced by the 
system. We used data from tables in the Water Pollution Control 
Federation (WPCF) Manual of Practice No. 9 (MOP 9), a widely 
accepted industry guideline for sewer line standards. Because this 
is an older system, we used the maximum allowable 
inflow/infiltration rate recommended jn MOP 9, and allowed for 90% 
return of the sold water (excluding irrigation) . Lake Placid also 
has 72 wastewater only customers in an adjoining condominium 
c omplex. Several of those customers testified at the customer 
service meeting that they resided in Highlands County only part of 
the year (2 months to 6 months) . For these wastewater only 
c ustomers, we find it appropriate to accept similar flows as those 
experienced in the multi-family complexes having water service from 
Lake Placid Utilities. These customers are also seasonal residents 
and their daily water usage calculates to 37.4 GPD . This is due to 
the seasonal nature of their residency. Because we cannot identify 
when these customers are in residence, our calculation is based on 
the entire year of usage, divided by the total number of 
connections of multi-family users . Using that as ou: guideline, we 
calculated the I&I flows for the Utility. 
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.. 
Excess I&I is calculated by subtracting an acceptable level of 

I&I from the total I&I. The Lake Placid wastewater collection 
system has a 27% excessive infiltration rate. We made the usual 
allowance for water not returned to the treatment plant due to 
irrigation and other uses . Usually an allowance of 10% to 20% is 
made for water not returned to the wastewater plant due to other 
uses. In this case, we used a 90% return of sold water because of 
the number of apartment and condominium customers and allowed for 
the maximum infiltration rate from MOP No. 9, due to the age of the 
system. We find that the I&I rate of 27% for the Lake Placid 
collection system is unacceptable. 

We have reduced account 715 (purchased power) by $1,716 and 
account 718 (chemicals) by $783, for a total of $2,499. 
Additionally, Lake Placid Utilities, Inc. shall undertake an 
aggressive program and do appropriate studies to detect the 
problem(s) and initiate immediate corrective measures to lessen the 
excessive inflow and infiltration problem. The Utility shall file 
a report on the measures taken, and progress made, detailing the 
flows and extent of inflow and infiltration within 12 months from 
the date this Order is filed. Staff shall review the report to 
determine if further action is indicated at that time. 

Margin Reserve 

In its MFRs, the Utility included a request for a margin 
reserve of 32,000 GPO (11% of the reliable plant capacity). The 
flow figures used by t he Utility, however, were those obtained 
prior to the completion of the meter installation program. As 
such, they have proven to be highly inaccurate. We have calculated 
a margin reserve using the metered flow figures received from the 
Utility and our formula for calculating used and useful 
percentages. The formula includes average yearly growth for the 
most recent five year period, multiplied by construction time for 
new capacity, multiplied by maximum dail y flow divided by the 
average number of connections. We have subtracted the excessive 
unaccounted for water (18 , 974 gallons) from the reported maximum 
daily flow of 81,000 gallons to obtain a more accurate daily flow 
rate. Using the revised, more accurate flow data as a base for 
calculation, we find it appropriate to approve a margin reserve 
equal to 6,041 GPO (9.74\ of 62,026 GPO) for the water treatment 
plant. 

The Utility requested a margin reserve of 8,000 GPO (18.2%) of 
the reported 44,000 GPO flows in the · minimum filing requirements. 
Since we have obtained more recently gather ed data \thich indicates 
much less than reported flows, and in consideration of the 
excessive inflow and infiltration in the water treatment plant, we 
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find it appropriate to c alculate a margin reserve for the 
wastewater treatment plant using legitimate flows, if known. We 
have calculated the expected legitimate flow for this plant to be 
20,357 GPO, which is 18,087 GPO from the customers and 2,270 GPO 
inflow and infiltration . Using the revised, more accurate flow 
data as a basis for calculation, we find it appropriate to approve 
a margin reserve equal to 3,367 GPO (16.5% of the calculated daily 
flows of 20,357 GPO) for the wastewater treatment plant. 

Working Capital 

Rule 25-3 0. 433 (2}, Florida Admin~strative Code, requires Class 
C utilities to use the formula method, or one-eighth of operation 
and maintenance (O&M) expenses, for calculating the working capital 
allowance. The Utility has calculated its working capital 
a llowance pursuant to this rule. We have made adjustments to O&M 
expenses as discussed later i n this Order. Based on the adjusted 
balance of O&M expenses, the approved working capital provision for 
the Utility is $2,802 for water and $4,706 for wastewater. 

Test Year Rate Base 

In its original MFRs, the Utility used a simple average test 
year ended December 31, 1994 with pro forma adjustments for 1995 
plant additions. These pro forma additions were included as year­
end amounts. Upon our review, we found that the presentation of 
rate base as filed presented a mismatch between some average and 
year - end components. Due to the extraordinary condi tion created by 
t he necessity of the pro forma plant additions, we requested the 
Utility to file revised rate base schedules based on the year-end 
balances as of December 31, 1995. See City of Miami v. Florida 
Public Service Commission, 208 So. 2d 249, 258 (Fla. 1968), in 
which the Florida Supreme Court opined that the year-end method of 
determining rate base should be limited to the most extraordinary 
or emergency conditions. The Util"i ty filed the revised rate 
s chedules. These schedules also included miscellaneous corrections 
to rate base recommended by Commission auditors. Although the 
capital structure and net operating income (NOI) are based on the 
test year ended December 31 , 1994 , we do not find that this 
apparent mismatch has a material impact on the revenue requirement 
calculation. Due to the small size of this Utility, the i ncrease 
in rate case expense to calculate a revised 1995 capital structure 
and NOI would exceed any benefits gained on matching. In 
consideration of the foregoing, we fi nd the appropriate rate base 
is $106,090 for water and $67,626 for wastewater . 
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COST OF CAPITAL 

Our calculation of the appropriate cost of capital for each 
system is attached as Schedule No. 2. 

Return on Equity 

Based upon the components of the capital structure as shown on 
Schedule No. 2, we find that the equity ratio for Lake Placid is 
44.68% . Using the current leverage formula approved in Order No. 
PSC-95-0982-FOF-WS, issued on August 10 , 1995 in Docket No . 950006-
WS, the appropriate return on equity is 11.56% . Therefore, we find 
the appropriate range for the return on equity is 10.56% to 12 . 56% . 

Overall Cost of Capital 

Based upon the approved adjustments discussed earlier, we find 
that an overall cost of capital of 10.31%, with a range of 9 . 87% to 
10.76%, is appropriate. 

NET OPERATING INCOME 

Our calculation of net operating income is attached as 
Schedules Nos. 3 -A and 3 -B for each individual system . The 
schedule of adjustments to operating income is attached as Schedule 
No. 3-C. Those adjustments which are essentially mechanical in 
nature are reflected on those schedules without further discussion 
in the body of this order . The major adjustments are discussed 
below. 

Test Year Revenues 

The Utility recorded in its MFRs test period water system 
revenues of $26,739 and wastewater system revenues of $25,586. The 
Utility calculated its water system revenues by using an incorrect 
water rate. Therefore, we have decreased water system revenues by 
$989 to reflect the appropriate test year water revenues . 

We further adjusted the water and wastewater system revenues 
to reflect the appropriate miscellaneous service charge revenues . 
We also increase d the test period water and wastewater revenues by 
$318 and $218, respectively. Therefore , the resulting test year 
revenues before any revenues increase for Lake Placid are $26,068 
for the water system and $25,805 for . the wastewater system. 
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Rate Case Expense 

In its original MFRs, the Utility's requested provision for 
rate case expense was $50,000. When it revised its MFRs, the 
Utility's requested provision for rate case expense was reduced to 
$42,000. This provision was allocated on an annual basis to the 
water system at $4,305 and wastewater at $6,195. Upon our request, 
the Utility submitted supporting documentation and a second revised 
estimate to complete rate case expense. The revised estimate 
totals $33 , 875. We have reviewed 'the actual invoices and the 
revised estimate to complete and we find that the amounts su.bmitted 
are reasonable . Accordingly, we have reduced rate case expense by 
$8,125. This results in a reduction to test year amortization of 
rate case expense of $3,331 and $4,794 for water and wastewater, 
r espectively. Thus, we find that a rate case expense of $33,875 
and a reduction of $883 for water and $1,199 for wastewater in 
annual amortization is appropriate . 

Test Year Operating Income 

Based on the adjustments discussed herein, we find that the 
appropriate test year operating inc.ome before any provision for 
increased revenues is $177 for water. We find that an operating 
loss of $11,155 for wastewater is appropriate . 

REVENUE REQUIREMENT 

Based upon our review of the Utility's application and the 
adjustments discussed herein, the appropriate annual revenue 
requirements are $44,420 and $56, 712 for water and wastewater, 
respectively . This will allow the Utility the opportunity to 
recover its allowed level of expenses and to earn a 10 . 31\ rate of 
return on its investment in rate base. 

RAIES AND RATE STRUCTURE 

The final rates approved for the Utility are designed to 
produce revenues of $44,161 for the water system and $56,366 for 
the wastewater system. These amounts represent a revenue increase 
o f 69.41\ for the water system and 118.43\ for the wastewater 
system, excluding miscellaneous service revenues, using the 
combined rate design. 

wastewater Residential Gallonage cap 

We find t hat a wastewater residential gallonage cap of 6,000 
gallons is appropriate for Lake Placid . Our purpose f or 
implementing a residential wastewater cap is to recognize that all 
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water used by residential customers is not returned to the 
wastewater collection system. Therefore, recognizing that most of 
the water used by general service customers is returned to the 
wastewater system, a cap is not imposed on general service 
customers. Additionally, the residential wastewater cap affects 
rate design because it creates the maximum amount a customer will 
pay on his bill. We find it a ppropriate to set the residential 
wastewater cap at a level that appropriately reflects the amount of 
water returned to the wastewater system. Our goal in setting a 
wastewater gallonage cap is to recognize the general usage level of 
the Utility's customers. Water used beyond that general level is 
probably used for i rrigation purposes, and will not be returned to 
the wastewater system. 

Rate Structure 

The Utility's current tariff provides for a flat rate 
structure for the water and wastewater system. The Utility has 
been charging its customers flat rates even though most of its 
customer base has meters. When this Utility was bought by 
Utilities, Inc, some customers were metered and some were not 
metered. The Utility completed the meter installation process and 
continued to charge the tariffed flat rates. The Utility has 
requested final rates using the base facility charge and gallonage 
charge rate structure along with a flat rate for its wastewater 
only customers who are receiving water from another water source. 

We find that a combination of the base facility and gallonage 
charge rate structure and the flat rate structure is the 
a ppropriate rate structure for this particular Utility. The base 
facility and gallonage charge rate structure is designed to provide 
for the equitable sharing by the ratepayers of both the fixed and 
variable costs of providing service. The base facility charge is 
based upon the concept of readiness to serve all customers 
connected to the system. This ensures that ratepayers pay their 
share of the · fixed costs of providing service (through the base 
facility charge) and also pay their share of the variable costs of 
providing service (through the consumption or gallonage charge) . 

The base facility and gallonage charge rate structure is an 
appropriate rate structure for this Utility for conservation 
purposes. Excessive consumption will be discouraged through the 
implementation of the base facility and gallonag~ charge rate 
structure. Further, it is difficult .. to detect an unaccounted for 
water problem when a Utility utilizes a flat rate structure. We 
find that an unaccounted for water problem may exis t at Lake 
Placid. 
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Finally, our approved rates result in a 20% differential 
between the residential and general service wastewater gallonage 
charges. The purpose of the 20t differential in the wastewater 
gallonage charge between general service and residential customers 
recognizes that approximately 20\ of the water used by residential 
customers is used for purposes of irrigation and is not collected 
by the wastewater systems. 

EFFECTIVE DATE 

The approved rates shall be effective for service rendered on 
o r after the stamped approval date of the tariff pursuant to Rule 
25-30.475, Florida Administrative Code, provided the customers have 
received notice. The rates may not be implemented until proper 
notice has been received by the customers. The Utility shall 
provide proof of the date notice was given within 10 days after the 
date of notice. 

A comparison of the Utility's current rates, requested final 
rates, and our approved rates is shown on Schedule No. 6. 

UTILITY REPORTINGS REQUIRED 

We find that there is a need to evaluate the effects of this 
Utility's change in rate structure. To that end the Utility shall 
submit monthly reports, provided on a quarterly basis, containing 
the number of customer bills, gallons billed and revenues 
col lected. This information shall be provided for each customer 
class and meter size. The information shall be compiled on a 
monthly basis and provided to us on a quarterly basis for a period 
of two years, commencing on the first billing cycle the revised 
rates go into effect. 

REFUND OF REVENUES 

By Order No. PSC-96-0170-FOF-WS, issued on February 6, 1996, 
we suspended the Utility's proposed rates and approved interim 
water and wastewater rates subject to refund, pursuant to Sections 
367.082, Florida Statutes. According to Section 367.082, Florida 
Statutes, any refund should be calculated to reduce the rate of 
return of the Utility during the pendency of the proceeding to the 
same level within the range of the newly authorized rate of return. 
Adjustments made in the rate case test period that do not relate to 
the period interim rates are in effect should be removed. Examples 
o f these adjustments would be an attrition allowance or rate case 
expense, which are recovered only after final rates are 
established. 
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In this proceeding, the test period for establishment of 
interim and final rates was the historical twelve months ended 
December 31, 1994. For final purposes only, rate base was 
determined as of December 31, 1995. The approved interim rates did 
not include provisions for proforma increased operating expenses or 
increased plant. The interim increase was designed to allow 
recovery of actual interest costs, and the floor of the last 
authorized range for equity earnings. 

To establish the proper refund amount, we have calculated a 
revised interim revenue requirement utilizing the same data used to 
establish final rates. Rate case expense was excluded because it 
was not an actual expense during the interim collection period. 

Using the principles discussed above, the calculated amount of 
revenue requirement for the interim collection period is $40,722 
for water and $51,391 for wastewater. The revised interim water 
revenues exceed the interim water revenues granted by Order No. 
PSC-96-0170-FOF-WS. However, the revised interim wastewater 
revenues fall below the interim wastewater revenues that were 
granted. Therefore, the utility shall make interim wastewater 
refunds in the amount of 7.9% with interest as required by Rule 25-
30.360(4), Florida Administrative Code. and submit the proper refund 
reports pursuant to Rule 25-30.360 (7), Flor\9a Administrative Code. 
The Utility shall treat any unclaimed refunds as CIAC pursuant to 
Rule 25-30.360(8), Florida Administrative Code. 

STATUTORY FOQR-YEAR RATE REDUCTION 

Section 367 . 0816, Florida Statutes, requires that the rates be 
reduced immediately following the expiration of the four year 
period by the amount of rate case expense previously authorized in 
the rates. The reduction shall reflect the removal of revenues 
associated with the amortization of rate case expense and the 
gross-up for regulatory assessment fees which is $3,636 and $5,232 
for the water and wastewater systems, respectively. The removal of 
rate case expense shall result in the reduction of approved rates 
as reflected on Schedule No. 7. 

The Utility shall file revised tariffs no later than one 
prior to the actual date of the required rate reduction. 
Utility shall also file a proposed customer notice setting 
the lower rates and reason for the reduction. 

month 
The 

forth 

If the Utility files this reduction in conjunction with a 
price index or pass-through rate adjustment, separar.e data shall be 
filed for the price index and/or pass-through increase or decrease, 
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and for the reduction in the rates due to the removal of the 
amortized rate case expense. 

OTHER ISSUES 

Meter Installation Charges 

When Utilities Inc . purchased Lake Placid, some customers had 
meters in place while other customers did not have meters in place. 
Utilities, Inc. completed the meter installation process that was 
started prior to purchase . However, during the meter installation 
process of the Lake Placid customer base, Utilities, Inc . did not 
collect a meter installation charge since there was no approved 
meter installation charge in their tariff. 

While Utilities Inc. has no approved meter installation charge 
in its current tariff for Lake Placid, there is an approved meter 
i nstallation charge for its Seminole County, Lake County, and 
Orange County systems. The approved meter installation charge for 
those systems is $150. We have reviewed the cost justification 
provided by the Utility for the meter installation charge and find 
that this amount is also appropriate for the Lake Placid system. 
Therefore, we find it appropriate to approve a meter installation 
charge of $150 for Lake Placid . 

Revision of Allowance for Funds Used During Construction (AFQDC) 

As a part of its current rate case filing, the Utility 
requested a new AFUDC rate of 10.31\, consistent with the overall 
rate of return requested. The revis~d rate was also based on the 
19 94 capital structure, with a few differences. First, the cost of 
capital for this case is based on a simple average, not a 12-month 
average as required to calculate AFUDC according to Rule 25-
30.116(2), Florida Administrative Code. Also, the cost of equity 
in t his case is based on the current leverage graph, which is 
slightly higher . There were also two slight adjustments to the cost 
of debt and customer deposits in the rate case different from the 
AFUDC filing. 

Rule 25-30 . 116(5), Florida Administrative Code, states that 
the AFUDC rate shall be effective ' the month ending the 12-month 
period used to establish the rate. Since the Utility's revised 
rate is based o n the same period as the current AFUDC rate, the 
effective date for both, regardless, would be January 1, 1995 . To 
implement a new rate effective January 1, 1996, the rate would have 
to be based on the 12-month average balance ended D !Cember 31, 
1995. The Utility has not provided this information for review. 



ORDER NO. PSC-96-0910-FOF-WS 
DOCKET NO. 951027 - WS 
PAGE 14 

We find that a new AFUDC rate based on the same 1994 capital 
structure is unnecessary, particularly given the immaterial 
percentage change from 10.25% to 10.28% between the two rates . If 
the Utility believes that further consideration should be given to 
a new rate based on current costs, then a subsequent filing based 
on a more current test year should be used. Based on the above, 
the currently approved AFUDC rate is reasonable and shall not be 
revised. 

Compliance With Uniform System of Accounts 

By Order No . PSC-93 - 1448-FOF-WS, issued October 4, 1993, in 
Docket No. 930570-WS, we transferred the Utility's certificate from 
Lake Placid Utilities to LPUI. In addition, an original cost 
study was performed to establish rate base in Order No. PSC-94-
1602-FOF-WS, issued December 27, 1994, in Docket No. 930570-WS . In 
this rate case filing, the Utility updated the plant in service 
accounts based on the original cost study but failed to make 
corresponding adjustments to accumulated depreciation accounts. 
The Utility agrees that accumulated depreciation by primary account 
should be corrected on its books to agree with the original c ost 
study balances approved by the Commission. Accordingly, the 
Utility shall make the appropriate adjustments to its plant and 
accumulated depreciation accounts as shown in Schedules Nos. 4 and 
5. 

This docket shall be closed if no timely protest is received 
from a substantially affected person, upon staff's verification 
that the Utility has completed the required refunds and upon the 
Utility's filing and staff's approval of revised tariff sheets and 
a customer notice. Further, the Utility's corporate undertaking 
shall be released upon verification that the refund has been 
completed. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service 
Placid Utilities, Inc.'s application for 
wastewater rate s is approved as set forth 
Order. It is further 

Commission that Lake 
increased water and 
in the body of this 

ORDERED that each of the findings made in the body of this 
Order is hereby approved in every respect . It is further 
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ORDERED that all matters contained in the schedules attached 
her eto are by reference i ncorporated herein. It is further 

ORDERED that Lake Placid Utilities, Inc . shall establish an 
aggressive program and do appropriate studies for leak detection 
and theft to determine the unaccounted for water problem(s ) and 
initiate immediate corrective meas u·res to lesse n the excessive 
losse s . Lake Placid Utilities, Inc. shall file a report on the 
measures taken, and progress made, detailing the flows and extent 
o f unaccounted for water within 12 months of the date of this 
Order, at which time staff shall review the results to determine i f 
fur t her action is required. It is further 

ORDERED that Lake Placid Utilities, Inc. shall establish an 
aggressive program and do appropriate studies to detect the inflow 
and infiltration problem(s) and initiate immediate corrective 
me a s ures . Lake Placid Utilities, Inc., shall file a report on the 
measures taken, and progress made, detailing the flows and extend 
of inflow and infiltration within 12 months of the date of this 
Order, at which time staff shall review the report to dete rmine if 
further action is required . It is further 

ORDERED that the rates approved herein shall be effective for 
service rendered on or after the stamped approval date on the 
revised tariff sheets, pursuant to Rule 25-30.475, Florida 
Administrative Code, provided the customers have received notice . 
It is further 

ORDERED that Lake Placid Utilit~es, Inc . shall provide proof 
t hat the customers have received notice within 10 days of the date 
of notice. It is further 

ORDERED that prior to its implementation of the rates approved 
he r ein, Lake Placid Utilities, Inc. shall submit and have approved 
a proposed customer notice to its customers of the increased rat~s 
and reasons therefore . The notice will be approved upon staff's 
verification that it is consistent with our decision herein . It is 
further 

ORDERED that prior to its implementation of the rates approved 
herein, Lake Placid Utilities, Inc. shall submit and have approved 
revised tariff pages. The revised tariff pages will be approved 
upon staff's verification that the pages are consistent with our 
dec i s i on herein, that the protest period has expi red, and that the 
proposed custome r notice is adequate. It is further 
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ORDERED that Lake Placid Utilities, Inc. shall provide, on a 
quarterly basis, monthly reports, containing the number of customer 
bills, gallons billed and revenues collected as set forth herein. 
It is further 

ORDERED that Lake Placid Utilities , Inc. shall make refunds as 
set forth herein with interest as required by Rule 25-30 . 360(4), 
Florida Administrative Code and submit proper refund reports 
pursuant to Rule 25-30.360(7), Florida Administrative Code. It is 
further 

ORDERED that Lake Placid Utilities, Inc. shall treat any 
unclaimed refunds as Contribution-in-Aid-of-Construc tion pursuant 
to Rule 25-30.360( 8 ), Florida Administrative Code. It is f urther 

ORDERED that the rates shall be reduced at the end of the 
four - year rate case expense amortization period, consistent with 
our decision herein. Lake Placid Utilities, Inc. shall file 
revised tariff sheets no later than one month prior to the actual 
date of the reduction and shall file a customer notice. It is 
further 

ORDERED that the provisions of this Order, issued as proposed 
agency action, shall become final and effective unless an 
appropriate petition, in the form provided by Rule 25-22.036 , 
Florida Administrative Code, is received by the Director, Division 
of Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee, 
Florida 32399-0850, by the close of business on the date set forth 
in the "Notice o f Further Proceedings or Judicial Review" attached 
hereto. It is further 

ORDERED that this docket shall be closed if no timely protest 
is received from a substantially affected person, upon staff's 
veri fication that Lake Placid Utilities, Inc. has completed the 
required refund and upon Lake Placid Util i ties, Inc.'s filing and 
staff's approyal of revised tariff sheets and a customer notice. 
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By ORDER of the Florida Public Service Commission, this 12th 
day o f July, ~. 

{S EAL ) 

TV 

NOTICE OF FURTHER PROCEEDINGS OR JUPICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.59{4) , Florida Statutes, to notify parties of any 
administ r ative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68 , Florida Statutes, as 
well as the procedures and time limits that apply . This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought. ·· 

The action proposed herein is preliminary in nature and will 
not become effective or final, except as provided by Rule 
25-22 . 029, Florida Administrative Code . Any person whose 
subst a ntial interests are affected by the action proposed by this 
order may file a petition for a formal proceeding, as provided by 
Rule 25-22.029{4), Florida Administrative Code, in the form 
provided by Rule 25-22 . 036{7) {a) and {f), Florida Administrative 
Code. This petition must be received by the Director, Division o f 
Records and Reporting, 254 0 Shumard Oak Boulevard, Tallahassee, 
Florida 32399-0850, by the c lose of business on August 5, 1996. 

In the absence of such a petition, this order shall become 
effective on the day subsequent to t he above date as provided by 
Rule 25-22.029(6), Florida Administrative Code . 
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Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period . 

If this order becomes final and effective on the date 
descri bed above, any party substantially affected may request 
judicial review by the Florida Supreme Court in the case of an 
electric, gas or telephone utility or by the First District Court 
of Appeal in the case of a water or wastewater utility by filing a 
notice of appeal with the Director, Division of Records and 
Report ing and filing a copy of the notice of appeal and the filing 
fee with the appropriate court. This filing must be completed 
within thirty (30) days of the effective date of this order, 
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The 
notice of appeal must be in the form· specified in Rule 9.900(a), 
Flo rida Rules of Appellate Procedure. 
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I LAKE PLACID tJTILmES. INC. 
1
SCBD>ULE or WAn:R RATE BASE 
PRO FORMA TUT YEAR · YEAR·!ND lllll/95 

TUTYUR 
COWONIHT NRUTIJTY 

11M 

1 UTILITY PlANT IN SERVICE $ 1fJO.Jee 

2 LAND & LAND RIGHTS 1.250 

3 NON·USED & USEFUL PLANT · NET 0 

4 ACCUMULATED DEPRECIATION (24,111) 

5 CONSTRUCTION WORK IN PROGRESS 10.287 

8 CIAC (13.517) 

7 AMORTIZATION Of CIAC 10,901 

8 ACQUISITION ADJUSTMENTS 0 

9 AMORTIZATION OF ACQ. ADJ. 0 

10 ADVANCES FOR CONSTRUCTION 0 

1
11 DEFERRED TAXES 0 

12 WORKING CAPITAL ALLOWANCE 3.1111 

RATE lAS. $ 98,371 

UTLITY 
ADJUI~ 

23.i31 $ 

1,.s7 

(924) 

(5.e98) 

(10.287) 

(1 ,181) 

2.418 

0 

0 

0 

0 

(113) 

9 ,374 $ 

SCHEDULE ~0. I·A 
DOCKET NO. 9510l7-WS 

ADJUSTID 
TIITYUR COMMIISJON COMMISSION ADJ. 
NRVTIJTY AOJUITMIHTI TISTYIAA 

1 ... 

154,302 0 154.302 i 
2.707 0 2,707 ·. 
(924) ( 1,325) (2.249) 

(30.107) 0 (30.107) 

0 0 0 

(54.885) (52) (64,737) 

13,370 2 13.:sn 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

3,0112 (2110) 2.802 

107.745 (1,855) 106,090 . ---·-····-
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LAKE PLACID 1.!11LIT1ES, U«:. 

1
SCHEDULEOFW.ut'EWATERRATEBMI • 
PRO FORMA TEST YEAR • YEAR·END 1213tl95 

TUTYWM 
COMPONINT PMuruTY 

1tM 

1 UTILITY PLANT IN SERVICE s 30e,OCI7 

2 LAND & LAND RIGHTS 17,788 

3 NON-USED & USEFUL PLANT 

4 ACCUMULATED DEPRECIATIOH {202,217) 

5 CONSTRUCTION WORK IN PROGRESS 8,828 

8 CIAC (115,150) 

1 AMORTIZAnON OF CIAC 54,044 

a ACQUISITION ADJUSTMENTS 0 

9 AMORTIZATION OF ACQ. ADJ. 0 

10 ADVANCES FOR CONSTRUCTION 0 

11 DEFERRED TAXES 0 

12 WORKING CAPITAL ALLOWANCE 5,011 

RATEBASa s T5,01f1 

UTLITY 
AO.IUITMIHTS 

27.688 $ 

3.888 

(24,581) 

3,514 

(9,828) 

(5,311) 

5,801 

0 

0 

0 

0 

102 

1,318$ 

scumuu: !'iO. I·B 
DOCKET NO. 951017-WS 

ADJUaTm 
TIITYWM COMMISSION COMMISSION ADJ. 
,.,.uruTY ADJUSTMI NTI TISTVIAR 

11H 

333,678 0 333,678 

21 ,885 0 21 .885 

{24,SM) (a. 1~) (32,742) 

(1111,783) 0 (1111,783) 

0 0 0 

(120,518) (258) (120.717) 

58,153 a 59.881 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

5,181 (4112) 4,708 

78,483 (8.851) 67.828 -- -····-
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!LAKE PLACID UTILITIES, INC 
ADJUSTMENTS TO RATE BAS! 

I TEST YEAR ENDED"""" 

EXPLANATION 

1(1) NON.USEP I USEFUL PLANT· NET I a) To reflect en incrUMd non-used & useful percentage 

(2) C.LAC. I a) lmpuation of CIAC on Margin Reserve 

(3) Amortlzdon of C!AC 
I a) Amoltiutio11 ot CIAC on Marvin R_.... 

(4) WORKING CAPITAL 
a) Adjustment to agrw With recommended operating expenses 

SCHEDULE N0. 1~ I 
DOCKET NO. 111027·WS I PAGE 1 OF 1 

WATER WASTEWATER I 
I 

s (1 .325) s (8.144) I 
s (52) s (259) 

s 2 s 8 

s !280) s 14621 



'000 
~ OEJ G')() 
ttl::O::ttl 

LAJO: PLACID UTIUTIJ.S, INC. SCIIKDUL~ N0. 1 

ttl::U 
">>-3 
"> z zo 

CAPITAL !tTRUCfUR& DOC:.1(E1' NO. t51017·WS 0 · 

TUT Y&ARINDID Ulli/H '0 
\0 U> 
Vl() 

CAPtTAL 
t-'1 
0\0 

SPECFIC AECONCLED ">m 
TOTAL ADJUSTMEfii'Tt PRO RATA TO RATE COST WEJOHTED -.)I 

DUCRI'OON CAPIT~ ~ AD.IUITIBfTS BAlE RAllO RATE COlT 
I 0 
~ \0 
(/)t-' 

0 

PERUTIJTY 'll 
0 

1 LONG TERM DEBT 35,322,250 0 (35,238,870)$ 83,380 45.26~ 9.51~ 4.~ 'll 

2 SHORT·TERMOEBT 7,300,000 0 (7 .282. 768) 17,232 9.35~ 9.~ 0.84~ I 

~ 
3 PREFERRED STOCK 0 0 0 0 0.~ 0.~ 0.~ (/) 

4 C01At0H EQUITY 34,883,545 0 (34,801 ,200) 82,345 44.~ 11.~ 5.1~ 

5 CUSTOMER DEPOSJTS 150 0 0 150 0.~ 6.~ 0.~ 

e DEFERRED INCOME TAXES 1,120 0 0 1,120 0.61~ 0.~ 0.~ 

7 DEFERRED ITC'S-WTD COST 0 0 0 0 0.~ 0.~ 0.~ 

8 OTHER-INTERCO. ACCOUNTS Q Q 0 0 Q.Oft 0.~ OJll.m 

9 TOTAL CAPITAl ZZ:illlali ll az~~nls 184,227 ~ Ul.a 

COM-liON 

10 LONG TERM DEBT 35,322,250 0 (35,243,660)$ 78,590 4524~ 951~ 4.~ 

11 SHORT·TERMOEBT 7,300,000 0 (7 ,283, 758) 16,242 9.35~ 9.~ 0.84~ 

12 PREFERRED STOCK 0 0 0 0 0.~ 0.~ 0.~ 

13 COIAtOH EQUITY 34,683,545 0 (34,805,931) n .615 44.~ 11 56' 5.1ft 
14 CUSTOMER DEPOSJTS 150 0 0 150 0.~ 6~ 0.01~ 

15 DEFERRED INCOME TAXES 1,120 0 0 1,120 0.64~ 0~ 0.~ 

15 DEFERRED ITC'S-WTD COST 0 0 0 0 0.~ 0~ 0.~ 

18 OTHER-I~,.~CO. ACCOUNTS 0 Q 0 0 QJXm 0.~ Q.Oft . 
17 TOTAL CAPITAL UWI:)Ii ll az :P'QOQI$ llll1§ ~ uua 

RANGE Of REASOHABLEHESS LOW HIGH 

RETURN ON EQUITY ~ ~ 

OVERALL RATE OF RETURN ua uua 
.,. __ ---- -- - --



LAIC£ PLACID lTflLITI.:S,INC. 
ST ATDO:NT Of WATiill OPiillATIONS 
TaT YEAR INDIO 11/JIJN 

ADJUaT£0 
TEITYUR UTUTY T&ST'tEM 

DEICNPT10N ""'UTI.ITY ~ PIRUTIJTY 

1 OPERATING REVENUES 14,558 32,282 $ 46,841 

OPERATING EXPENSES: 

2 OPERATIOH AND MAINTENANCE 25,562 (801)$ 24,661 

3 DEPRECIATION 1,107 4,130 5,737 

4 AMORTIZATION • CIAC (2,352) (117) (2,439) 

5 TAXfS OTHER THAN INCOME 3,5n 848 4,520 

II INCOME TAXfS (7,742) 10,887 3,245 

7 TOTAL OPERATING EXPENSES 20,647 15,077 $ 35,n4 

8 OPERATING INCOME (8.088) 17,205 $ 11,117 --·=- ------· 
t RATE BASE 88,371 $ 107.745 -- --···-

RATE OF RETURN -6.1~ 10.32,. ·-·- ·-········· 

C:or.ISSION 
~ 

(20.773) 

(2,249) 

(114) 

0 

(935) 

(6.565) 

(9.833) 

(10.!MO) . 

scm:ouu: NO. l ·A 
DOCICET NO. 9Ste17-WS 

COMMISSION AD REVENUE MVENUE 
TEST~ INCREAIE AEQUIII.NT 

26.068 111.352 44,420 

70.~ 

22,412 $ 22,412 

5,653 5,653 

(2,439) (2,438) 

3,585 1126 4,411 

(3,320) 6.761 3,441 

25.891 7.5116 33,478 

177 10,765 10.942 
--------~· 

. --- - ----
106,090 106,0110 -··--- -·-----

0,17,. 10.31,. 

·-······-·· --····-

tatJ O 
:x:.o o::o Qno 
txl~txl 

tt:l::O 
No-3 
~ z z o 

0 · 

'0 
\0(/) 
Uln ..... . 
0\0 
IVO\ 
-..]1 

•0 
~\0 
(/) ..... 

0 

"11 
0 
"11 

I 

ffi 



LAKE PLACID UT1UTI£S.INC. 
SfATEMEHI' OF WASfiWATD OPERATIONS 
TUT YIAR KI'CDID Ullllt4 

ADJUITiD 
TEITYiAR UTlUTY TEITYEM 

DIICM"TDt NftUTIJTY ADJUin.NTS Pllt""""" 

1 OPERATING REVENUES 11,744 43,370 $ 82,114 

OPERATING EXPENSES 

2 OPERAllOH AHO MAIHTEHANCE 40,527 815 $ 41,342 

3 DEPRECIAllOH 8,718 2,378 8 ,087 

4 AMORTIZATION • CW: (3,378) (1,313) (4,182) 

5 TAX£8 OTHER THAN INCOME 5,138 1,123 6 ,262 

6 INCOME TAX£8 (11,141) 13.356 2,215 

7 TOTAl OPERATING EXPENSES 37,814 16,360 $ 54.224 

a OPERATING INCOME (18,120) 27,010 $ ~/·1110 --- --
8 RATE BASE 75,087 $ 76,483 -------· 

RATE Of' RETURN ·25 ..... 10.32,. 

··- ··----

SCHJLDULI£ NO. l-B 
OOCIC.In' NO. 951G7·WS 

Coe.IISSION Ca.ISSION AD R£VENUii REVENUE 
ADoiUI1IEN1'a TUTYIM INCMAII NQI•IMHT 

(36.309) 25,805 30,1107 56,712 

118.n,. 

(3,698) 37,645 $ 37,645 

(525) 8 ,572 8,572 

0 (4,682) (4,182) 

(1,634) 4 ,628 1,381 6 ,018 

(11,407) (9,182) 11,388 2,183 

(17,264) 36,860 12.m 4SI,737 

(19,045) (11,155) 18,130 6,1175 
·---·-· ·--·- -----· 

67,626 67,626 ----- ---·-
· 16.SO.. 10.31,. ··--···-·· ·-----

'UtJ O 

~ g~ 
ti:I::>:;ti:I 

ti:I::O 
tv>-3 
~ z zo 

0· 

'U 
\0(/) 
lll() ..... . 
0\0 
1\.)~ 
-..Jt 
•O 
~ \0 
(/)I-' 

0 

'tJ 
0 
'tJ 

I 

ffi. 
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I 
' 'I..AKE PLACID UTILITI!S, INC. 

1ADJUSTMENTS TO OPERATING STA Tl.MI.NTS 
rEST YEAR ENDED U/31194 

111) OPE8AI!NO REVENUES 
a) RIITIOYe requested ri'YWiue lncrlae 
b) Adjuetrnlnt tq COO"ICt billing l'lltAI 
c) To correct milcellaneoua service chlrv-

12) Operation & MalntlftiDCI EJ,ptnua 
a) To reduce purchaM power txpenN for UMCCOUnlld Wit«. 
b) To reduce cl'llmlelll for UMCCOUnted Wit•. 
c) To reduce the aJiowtd rate caH llCJ*'H to compl«t. 

(3) Ptpracllt!on Exptny 
a) To remove uptnH uaociated with lncrtalld non-uHd & UMful percentage 

4) TAXES OTHER THAN JNCOMI! TAXI!' 
1) Regulltory ••••-.nt re. rellled to ~Iocr ... 
b) Rllllted to the OOIT'Idkln of 1 bllng 1'11111 
c) Rtllttd to the corr-.1lon of mlec:elllneoul MrVIct ,_ 

(II) INCOME TAXES 
a) lneornt tax. IAOCllted with adjusted tnt ~ lneomt 

(I) OPERADNO REVENUES 
a) Adjuetrnent to relltc:t recommendld ri'Yet'lue requirement 

(7) TAXES OTHeR THAN INCOME TAXES I 1) Reguatoty .-.ment tax. on lldditlonlll ~ 

(I) INCOME TAX.!I 
I) lneornt tax. r.llttd to r.cornD'IIndtd lncomt II'IIOUDt 

s 

s 

s 

s 

s 

$ 

s 

s 

s 

s 

s 

SCHEDULE NO. J-C 
DOCKET NO. 951017.WS 

WATER WASTEWATER 

(20,102) s (36,527) 
(989) 0 
318 218 

(20.n3! s (36,309) 

(1 ,320) s (1,716) 

19el (783) 
(833) 

12.249! s 
(1 ,199) 
(3,698) 

(84) s !525) 

(905) $ (1,644) 
("'55 0 
14 10 

!93S) s (1 .§34! 

(8.565) s (1 1.40D 

18,352 s 30907 

82e s 1 391 

8781 s 11388 
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LAKE PLACID UTILITIES, INC SCHEDULE NO. 4 
SCHEDULE OF WATER PLANT & ACCUMULATED DEPRECIATION DOCKET NO. 951027-WS 
YEAR END BALANCES AS OF 12131/95 

INTANGIBLE PLANT 
301 . 1 0 Organization 
302.10 Franchises 
SOURCE OF SUPPPL Y & PUMPLING EQUIPMENT 
303.20 Land & Land Rights 
304.20 Structures & Improvements 
305.20 Collecting & Impounding Reservoirs 
306.20 Lake River & Other Intakes 
307.20 Wells & Springs 
308.20 Infiltration Galleries & Tunnels 
309.20 Supply Mains 
310.20 Power Generating Equipment 
311 .20 Pumping Equipment 
WATER TREATMENT PLANT 
304.30 Water Treatment Equipment 
TRAMSMISSION· & DISTRIBUTION PLANT 
320.40 Water Treatment Equipment 
330.40 Distribution Reservoirs & Standpipes 
331 .40 Transmission & Distribution Mains 
333.40 Services 
334.40 Meters & Meter Installations 
335.40 Hydrants 
339.40 Other Plant & Miscellaneous Equipment 
GENERAL PLANT 
340.50 Office Furniture & Equipment 
341 .50 Transportation Equipment 
342.50 Stores Equipment 
343.50 Tools, Shop & Garage Equipment 
344.50 Laboratory Equipment 
345.50 Power Operated Equipment 
346.50 Communication Equipment 
347.50 Miscellaneous Equipment 
348.50 Other Tangible Plant 
TOTAL 

Accumulated 
etlnt Depreciation 

$12,374 $619 
1,250 222 

2,707 0 
26,758 3,664 

0 0 
0 0 

19,696 4,942 
0 0 
0 0 
0 0 

16,330 4,675 

4,932 1,418 

0 0 
26,584 1,745 
37,287 3,499 
19,841 3,110 
10,861 3,469 

1,200 208 
0 0 

0 0 
373 ·356 

0 0 
419 52 
361 24 

0 0 
0 0 

403 394 
5,633 1,710 

$187,009 $30 107 
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LAKE PLACID UTIUTIES, INC. 
SCHEDULE OF WASTEWATER PLANT & ACCUMULATED DEPRECIATION 
YEAR·END BALANCES AS OF 12131195 

INTANGIBLE PLANT 
351 .10 Organization 
352.10 Franchises 

COLLECTION PLANT 
353.20 Land & Land Rights 
354.20 Structures & Improvements 
360.20 Collection - Sewers forced 
361 .20 Collection- Sewers gravity 
362.20 Special Collecting Structures 
363.20 Services to customers 
354.20 Flow Measuring Devises 
365.20 Flow Measuring Installations 

SYSTEM PUMPING EQUIPMENT 
353.30 Land & Land Rights 
354.30 Structures & Improvements 
371 .30 Pumping Equipment 
380.30 Receiving Wells 

TREATMENT & DISPOSAL PLANT 
353.40 Land & Land Rights 
354.40 Structures & Improvements 
380.40 Treatment & Disposal Equipment 
381 .40 Plant Sewers 
382.40 Outfall Sewer Unes 
389.40 Other Plant & Miscellaneous Equipment 

GENERAL PLANT 
390.50 Office Furniture & Equipment 
391 .50 Transportation Equipment 
392.50 Stores Equipment 
393.50 Tools, Shop, & Garage .Equipment 
394.50 Laboratory Equipment 
395.50 Power Operated Equipment 
396.50 Communication Equipment 
397.50 Miscellaneous Equipment 
398.50 Other Tangible Plant 

TOTAL 

PLANT 

$10,994 
1,250 

3,896 
16,935 
41 ,790 
34,905 

0 
14,417 

0 
0 

0 
0 
0 

96,000 

17,769 
39,581 
66,640 

1,940 
0 
0 

0 
538 

0 
0 
0 
0 
0 

579 
8107 

$355.341 

SCHEDULE NO. 5 
DOCKET NO. 951027-WS 

ACCUMULATED 
DEPRECIATION 

$550 
705 

0 
25,100 
32,310 
18,082 

0 
6,089 

0 
0 

0 
0 
0 

71,105 

0 
2,478 

37,070 
1,358 

0 
0 

0 
515 

0 
0 
0 
o · 
0 

566 
2 835 

$198:763 
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TY!ItCAL MONTHLY a&. COWAIMONI 

• R~ UUge (IJ*N) . 
3.000 
5.000 

10.000 

T ... ..... 
v .. ... 
R-. Ollt1JII 

se.oo M.31 
se.oo M.31 
se.oo M.31 

C.. Ill ... u.r Commlulolt ....... ..... ...... Approwtl , ........ ,.... ''-~ 

110.01 I:Z1.01 s:zo:zo 
110.01 I :Z510 s:z•• 
110.01 13780 13811 
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u : P\.AC1D Schedule I 

isYSTEII: WASTEWATER Page2of2 

COUNTY: HIGHLANDI 
'oocm NO. tt1o21.ws 

I 
rTE SCHEDULE WASTEWATER 

Monthly Rates 

T_. .... Commlulon Uti ~ley Commlulon 
v .. .., ~ Requestlld Approv.cl 

R•ldentl* and ~~~~.,.~ R-. Oltttlll ...... Fln8l Final 

F~Rate se.oo M .1i $13.40 $24 00 $21 .62 

BaM Faality Charge 
518"x314" $15.68 '"·" 314" $25.02 $2165 

1" $41 71 S360i 

1· 112" $8342 S72 18 

2" N/A $115 4i 

3" $250 25 $230 98 

4" $417 08 $360 90 

s- N/A $721 81 

Residential Gallonage Charge. per 1.000 gallone NIA NIA N/A $2 .a 52.81 

(8,000 gallon c:.p) 

' I T.a ,_.. Commlulon Utility Commlulon 
v .. . ., ~ Requestlld Approv.cl 

GENERAL SEIMCE & ALL OTHER CLASIU .... Oltttlll lncan. Fln8l Final 

Flat Rate $180.00 $185.85 5402.03 N/A N/A 

BaM Facility Charge: 
518"x314" 118.88 S14 . .U 

314" $25.02 $21.85 ,. SU71 136.0i 

1·112" MU2 sn.ta 
2" NIA SttUI 

3" $250.25 1230.11 

4" $417.01 $36010 . 

8" N/A 1721 81 

General S.Mc:e Gallonage Charge, per 1 .000 gdona NIA NIA N/A 12.48 $3.13 

I 

I tYPICAl.--· IIIU. ~-. 
T_. ....... Comm...._ ~ Commlaaloft 
v .. •of ApprcMcl Requfttllct Appt'CMd .... Oltttlll lnelrtla F1MI FIMI 

• Rttidentlal Uuge (galonl) • 
3.000 se.oo $8.11 113.40 124.01 122.27 

5.000 se.oo $8.11 113.40 121.11 $27 41 

10.000 se.oo $8.11 113.40 S31 . .U 130.10 
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UTILITY: LAKE PLACID UTILITIES, INC. 
SYSTEM: WATER 

Schedule 7 
Page1 of2 

COUNTY: HIGHLANDS 
DOCKET NO. 951027-WS 

RATE SCHEDULE 

Schedule of Rata Deere••• After Expiration of 
Amortization Period for Rata Cue Expenae 

Residential 

Base Facility Charge (meter size): 

5/8" X 3/4" 
3/4" 

1" 
1-112" 

2" 
3" 
4" 
6" 

Gallonage Charge, per 1,000 gallons 

General Service and 111 othtr c1111n 

Base Facility Charge (meter size): 

5/8" X 3/4" 
3/4'" 

1" 
1-112" 

2" 
3" 
4" 
6" 

Gallonage Charge, per 1,000 gallons 

Water 

Monthly Ratn 

Commlulon 
Approved 

Ralu 

$13.06 
$19.58 
$32.64 
$65.28 

$104.4e 
$208.91 
$326.42 
$652.83 

$2.38 

Commlnlon 
Approved 

8aila 

$13.06 
$19.58 
$32.64 
$65.28 

$104.45 
$208.91 
$328.42 
$652.83 

$2.38 

Rate 
Decreatt 

$1 .07 
$1 .61 
$2.69 
$5.37 
$8.60 

$17.19 
$26.87 
$53.73 

$0.20 

Rata 
Decrtatt 

$1 .07 
$1 .61 
$2.69 
$5.37 
$8.60 

$17.19 
$28.87 
$53 73 

$0.20 
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UTILITY: LAKE PLACID UTIUTIES, INC. 
SYSTEM: WASTEWATER 

Schedule7 
Page 2 of2 

COUNTY: HIGHLANDS 
DOCKET NO. 951027-WS 

RATE SCHEDULE 

Schedule of Rate Decrease After Expiration of 
Amortization Ptrfod for Rate Caat Expense 

Residential 

Base Facility Charge (meter size): 

5/8" X 3/4" 
3/4" 

1" 
1-112" 

2" 
3" 
4" 
6" 

Gallonage Charge, per 1 ,000 gallons 
(Maximum 6,000 gallons) 

General Strvlct and all other claun 

Base Facility Charge (meter size): 

5/8" X 3/4" 
314" 

1" 
1-112" 

2" 
3" 
4" 
6" 

Gallonage Charge, per 1 ,000 gallons 

Wastewater 

MonthlY Rattt 

Commission 
Approved 

Balla 

$14.44 
$21 .65 
$36.09 
$72.18 

$115.49 
$230.98 
$360.90 
$721 .81 

$2.61 

Commlulon 
Approved 

Blla 

$14.44 
$21 .65 
$36.09 
$72.18 

$115.49 
$230.98 
$360.90 
$721.81 

$3.13 

Batt 
Decreatt 

$1 .34 
$2.01 
$3.35 
$6.70 

$10.71 
$21 .43 
$33.48 
$66.96 

$0.24 

Rate 
Decrtatt 

$1 .34 
$2.01 
$3.35 
$6.70 

$10.71 
$21.43 
$33.48 
$66.96 

$0.29 
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DOCKET NO. 851027-WS 
Year ended Oecember31 , 18t4 

UTIUTY NAME: U<. PlACID UTIUTIES, INC. 

WATER TR£A NENT PLANT USED AND USEFUL CALCULATION 

% USED AND USEFUL • 
(2+4+5·8) 

1 
• 

(1) C1pKity of pllnt (wtth l11gest unit out of MIVk:eJ----­

(2) Maximum Dilly Flow----------­
(3) Aver8Qe Dally Flow---------­
(4) Flrw now capeclty required---------

Fi,_ now IYiillble -------------

(5) Margin ReseNe (not to exceed 2ft of present ERe's): 

(I) Aver.ge number of unit c:onnectlonl 154 

38.31 .. 
•••••••••••• 

288,000 GPO 

--······-11,000 GPO ---·-40,000 GPO _ .......... 
48,000 Gil 

•••••••••••• 
41,000 Gil ---·-

---·····-· 
(b) AWt8ge yeatty custom« growth In unl 5 

CIOtili1eCtionl tot mOlt rwcenl 5 yeln ------
(C) ConltNdlon time tot lddltlonll 11 

Clpedty (1n monlhl) ·-···-·-
Mlrgln RIMIW • 5b X (5c/12) X (2/51) • 3,021 GPO ·--··-

11,714 GPO ·----(1) TotllllnCMft 21,150 GPO 52.R .. of Avg. ~Flow ·-·--··-- --·---·-(b) Rtason~ble 1mount 2.358 GPO 12.50 ,. of L.egllrMie 

·---- ----·-· dlily ftnw 

, 
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DCICIC[T 10 . 151 oz 7 -vs 
TMr .ndld Dec-.r 31. 1194 

UTILITY lAME : Ll. 'lACID UTILITIES, JIC. 

WASTEWATER TREATMENT 'LAMT USED AID USEFUL CALCULATJOI 

( z • 3 - • ) 
I USED AJID USEFUL • • 30.41 I 

1 ................. 

(1) Capacity of plant w/lgat clarifier OYt 10,000 VI) ·-·-----(Z) Awera11 Dilly Flow 33, 000 VI) 
................. 

(l) "'"'In baerwe (not to eaceecl ZDS of preaent ERC ' a) : 

(a) Awerage n~r of cuata-era In ERCa 150 ····----(b) Average yearly cuata-er growth In 7 
ERc·a for ~at recent 5 years .............. 

(c) Conatructton tl• for addlti OI\Il 31 
ca pacity (In mnthl) •••••••••••••• .. , 

... l"'ln ... erwe • 3b I (3c/1Z) I ((Z)•I(]e)} • 3317 61'0 
•z4 .041-l egt t iMte flowa•11.015 • Z.II3•ZZ70(Jll) , ............ ..... 

(4) Eacesai ¥e Infiltration -----(a) Toul ~t ll . ZZZ GI'O 34.01 I of Awt . Dilly Flow 
................ -········-

Z. Z70 GI'O 

············-·· ....... ·-···· 
UCIIIIYI ~t of Ill 1.152 VI) 

•Febi"UUry rudlfll . Since thtt II a IMIOI\Il 111t• llld .. t l'ftldlfltl Wire ther 
• •Y aa~ thh to be a-~~- _,til for thta 111t•. 

Attachment 0 
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