
'BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO . 960715 - TL In Re: Proposed Amendment of ) 
Rule 25-4.0174, F.A . C. , Uniform ) 
System & Classification of ) 

ORDER NO. PSC-96-1088-FOF-TL 
ISSUED : August 23, 1996 

Accounts - Depreciation, and ) 
Rule 25-4.0175, F . A. C . , ) 
Depreciation; and Repeal of Rule ) 
25-4.0176, F.A . C., Recovery _) 
=S~c~h~e~d~u~l~e~s~----------------------> 

The following Commissioners participated in the disposition of 
this matter: 

SUSAN F . CLARK, Chairman 
J. TERRY DEASON 

JOE GARCIA 
JULIA L. JOHNSON 

DIANE K. KIESLING 

NOTICE OF ADOPTION OF RULES 

NOTICE is hereby given that the Florida Public Service 
Commission, pursuant to Section 120.54, Florida Statutes, has 
adopted the amendments to Rules 25-4.0174 and 25-4.0175 and 
repealed Rule 25-4 . 0176 , Florida Administrative Code, relating to 
uniform system and classification of accounts and recovery 
schedules, without changes. 

The rule amendments were filed with the Department of State on 
August 22, 1996 and will be effective on September 11, 1996. A 
copy of the rule as filed with the Secretary of State is attached 
to this Notice. 

This docket is closed upon issuance of this notice . 

By ORDER of the Florida Public Service Commission, this 23rd 
day of August, 1996. 

(SE AL) 

owe 

BLANCA S. BAY6, Director 
Division of Records & Reporting 

by: /1• .. :t, ~t~ a rt 

Chief, Bur u of Re ords 

.. I .. 

I Otf\(7 .. ~ 

I ~~.~~~" 
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25-4.0174 Uniform System and Classification of Accounts 

Depreciation. 

{1) Depreciation rates are to be designed in accordance with 

the Uniform Syste m and Classification of Accounts {USOA) and this 

rule . The primary accounts listed below are identical to those 

prescribed in the USOA. New accounts and subaccounts, as listed 

below, are established under these accounts. They are intended to 

group together items which are relatively homogeneous in their 

e xpected life and salvage charac t eristics, and are for the purpose 

of establishing uniformity among the companies in depreciation 

studies. 

{2) A company may further develop deprecia tion subaccounts 

within a liste d account as appropriate for its plant . No company 

shall, however, establish a new subaccount that would represent 

less than ten percent ~of the original primary account. 

{3) Notwithstanding Subsection subsection {2) 1 a new 

subaccount must be established for the introduction of a new 

techno l ogy, or for the treatment of an obsolescent component of a 

current viable technology. 

{4) Depreciation reserve, plant activity data, s alvage cost, 

and costs of removal, respectively, shall be maintained for each 

depreciation category for which a depreciation rate is to be 

developed. This shall be done on the books of the company. 
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(5) The following accounts and subaccounts I where applicable I 

s hall be used in the design of depreciation rates . 

(a) Support assets Aeeet:e, Account 2110. The following 

accounts shall be used: 

1. Motor v e hicles Vehicles, Account 2112. The following 

subaccounts shall be used, 

a. Passenger cars and light t r ucks . This account shall 

include passenger cars and trucks of one ton in capacity or less. 

b. Light truclcs . This subaccount shall i nclude truclcs of 

one ton in capacity or less. 

Qe. Heavy truc ks and special purpose ve hicles. This 

subaccount shal l include trucks of greater than one ton capacity . 

£d. Tractors and trailers . 

2. Special Purpose Vehicles, Account 2114. 

~-3-. Garage work equipment WerlE Equipment, Account 2115. This 

account shall include tools and equipment use d to maintain 

vehicles. It shall be used for depreciation studies only if the 

expected life for this equipment is substantially different from 

that e)(peeted for tools and equipment in l.eeount 2116, Other WerlE 

"Equipment. 

,l4-. Other work equipment Werle Equipment, Account 2116 . This 

account shall i nclude power operated equipment , general purpose 

tools, and other s uch work equipment items . 
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~5. Buildings, Account 2121. Buildings arc to be ass i gned to 

subaccounts in accordance with tficir ~otcntial life ~attcrns in the 

usc of the s~ccific com~any . Suggested subaccount grou~ings arc as 

follmm. 

a. Headquarters buildings ~Jfi icfi include ~rimary s witching 

center building, and multi~ur~osc buildings such as buildings 

fiousing combinations of mii tcfiing, office, and ~Jarcfiouoc s~acc. 

b. Plant buildings ~··fiich include worle centers, garages, 

sfio~s, training centers, warcfiouoco, ~ole yards, ~rc fab buildings 

housing remote owitcficro, sheds, rc~catcr auto, and leased 

quarters. 

~6. Furniture, Account 2122. 

~~- Office equipment Bqui~mcnt, Account 2123. The following 

subaccounts shall be used: 

a. Office support equipment Su~~ort Bqui~mcnt . This 

s ubaccount shall include office devices such as typewriters, cash 

registers, check writers, calculating, reproducing, addressing, 

billing, blueprinting~ and other office machines. 

b . Company communications equipment Communications 

Bqui~mcnt . This subaccount shall include CPE and PBX equipment 

i nstalle d for official c ompany usc. 

l.f?J. . General purpose computers Pur~ooc Com~utcro, Account 

2124. 
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{b) Central office switching Office Switefiing, Accoun t 2211 . 

The following accounts shall pe used: 

1. Analog electronic s witching Electronic s· .. ·itefiing, Account 

2211. This account shall be established for analog s witching 

equipment a nd peripheral gear. It shall include equipment s erving 

analog s witchers that is used solely for recording calling 

telephone numbers in connection with customer dialed charged 

traffic d i al tandem switchboards and special service switchboards 

used in conjunction with private line service. It shall not 

include switchboards, and integral equipment thereof, which perform 

an operator assistance function. 

2. Digital e l ectronic s wi tching Electronic Switching, 

Account 22 12 . This account includes investments in digital 

switches. Individual oubaccounto ofiall be eotabliofied for fioot, 

remote and d i gital o~~itcfieo, respectively. This switching account 

shall include equipment serving digital electronic switchers that 

is used solely for the recording of calling telephone numbers in 

connection with customer dialed charged traffic dial tandem 

s witchboards and special service s witchboards used in conjunction 

with private line service. It shall not include switchboards, and 

integral equi pment thereof, which perform an operator assistance 

function. Major components such as hardware, processors, and~ 

cards that are expected to live s ubs tantially different f rom the 

remaini ng s witch investment should be considere d as subcomponents 
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in developing shall either be placed in additional individual 

separate subaccounts or shall be included as a subcomponent used to 

develop the rate for the -t-fta.t. account or subaccount. 

3. Electro mechanical switching Switching, Account 2215. 

This switching account includes investments in step-by-step step by 

step or crossbar switchers. I t docs not include digital compatible 

equipment that is expected to live beyond the calculated life of 

electromechanical switching. Such investment shall be in a 

separate subaccount or included as a subcomponent used to develop 

the rate for the account or subaccount. This account also does not 

include switchboards which perform an operator assistance function 

and equipment which is an integral part thereof. It shall include, 

however, equipment serving electromechanical switchers that is used 

solely for the recording of calling telephone numbers in connection 

with customer dialed charged traffic dial tandem switchboards ar.d 

special service s wi tchboards used in conjunction with private line 

service. 

(c) Operator systems Systems, Account 2220. This account 

shall include such charges as directory assistance, call intercept, 

and other operator assisted call completion activities. !Fhe 

following subaccounts shall be used. 

1. Arialog, and 

2. Digital or digital compatible. 
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{d) Central office t ran sm iss ion {:lQ~feif:-3iHe~ee----':lT:'1r!"ia:l-ln!ToemRH:ict:oH:oHiHo*ln , 

Account 2230. The following accounts shall be used: 

1. Radio systems Systems, Account 2231. Tfie follor;;in~ 

oubaecounto ofiall be used. 

a. Microwave Radio, and 

b. Mobile Radio. 

2. Circuit equipment Equipment, Account 2232 . This 

investment shall be subcategorized in accord with the planning of 

the company, to be separated between the following: 

a. Analog Tfiat portion planned for retirement; 

b . Dig i tal Tfiat portion considered viable witfiin tfie 

eJEiotin~ netr;verlt; and 

c. That portion associated wi t h optic technology. 

{e) Information organization or termination Or~ani2mtion/ 

Termination, Account 2310. The following a ccounts shall be used : 

1. Private Line Equipment . Tfiio account ofial l include 

enhanced networlt transmission for a private cfian:nel . 

2. Telecommunication Devices for tfie Deaf Hearin~ Impaired. 

Tfiio account ofiall include equipment required for communications by 

or ~dtfi fiearin~ or opeecfi impaired oubocribero. 

3. Net·,.·orlc Carrier Equipmen t Customer Premises. Tfiio 

account ofiall include networlc carrier equipment pfiyoically located 

on t fie customer premises. 
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14. Public telephone equipment Telepfiorw Equipfftefit. This 

account shall include coinless, coin-operated (includi ng public and 

semi - public), credit cardk and pay telephones. 

£5. Other regulated station eguipment Regulated StatioH 

This account s hall include pri vate line otfier 

fftiseellaHeouo equipment , telecommunication devices for the deaf . E-

911 eguipment , and network carrier e quipment physically l ocated on 

the customer's premises aosoeiated .. ~itfi regulated service Hot 

included i H (1) tfirough (4) above . 

(f) Cable and wire facilities Wire Facilities, Account 2410. 

The following accounts s hall be used: 

1. Poles, Account 2411. 

2. Aerial cable Cable, Account 2421. The following 

s uba cco unts shall be used: 

a. Metallic . This investment shall be further 

subcategorized in accord with company planning; and 

b. Fiber. 

3. Underground cable Cable, Account 2422. The following 

s ubaccounts s hall be used: 

a . Metallic. This investment shall be further 

subcategorized in a ccord with company planning; and 

b. Fiber. 

4. Buried cable Cable, Account 2423 . The following 

subaccounts s hall b e us ed: 
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a. Metallic. This subaccount shall be further 

subcategorized in accord with company planning ; and subaecounted as 

follows . 

(i) No nfilled core, 

(ii) Filled core, and 

(iii) Further subcate~ori2ation shall be ffiade in accord 

•~ith company plannin~ , 

b. Fiber . 

5. Submarine cable Cable, Account 2424 . The following 

subaccount shall be used : 

a. Metallic. This investment shal l be further 

subcategorized in accord with company planning. 

h Fiber. 

6 . Intrabuilding netwo rk cable Networlc Cable, Account 2426. 

The following subaccounts shall be used: 

a. Metallic. This investment shal l be further 

subcategorized in accord with company planning; a nd 

b . Fibe r 

7 . Aerial wire ~. Account 2431. 

8. Conduit s y stems Sy stems, Acco unt 2441. 

(6) Depreciation rates used after July 1, 1996 , January 1, 

~ shall be based on t he account classification s i n the USOA and 

this rule. In i mplementing these rates the following procedures 

s hall be followe d: 
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(a) Reserve activity data, plant activity data, salvage 

costs, and costs of removal are to be recorded to the new accounts 

for activity subsequent to July 1. 1996 January 1, 1988 . 

(b) The separation of investments and reserves under prior 

accounts into balances relating to new accounts and subaccounts 

under this rule may require estimation. Where vintage d 

distributions are maintained, separation into accounts and 

subaccounts may require synthesization. 

(c) If an e xisting account, in the opinion of the Commission, 

is essential l y compatible with an account listed in this rule, that 

account shall be deemed to be i n compliance with this r ule . 

Specific Authority 350 . 127(2) FS. 

Law Implemented 350.115, 364.17 FS. 

History- - Ne w 4 -25-88, Amended 9-11 -96 . 
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25- 4.0175 Depreciation . 

(1) For the purposes of Part II this part, the following 

defin i tions shall apply to small local exchang e companies remaining 

under rate of return r egulation : 

(a) Category or Category of Depreciable Plant - A grouping o f 

plant for which a depreciation rate is prescribed. At a minimum it 

should include each p lant account prescribed i n Rule 2 5-4.017, 

F.A.C. 

lQl Averag e Service Life - The p eriod of time that the g iven 

t ype of e quipment , on average . can be expected to prudently and 

econo mical l y serv e the public . 

Embedded Vintage - A vintage of plant in service as 

of the date of study or implementation of proposed rates . 

(e) Equal Life Croup ~4ethod The method of calculatin~ a 

de preciation rate based on the life e xpectations of the uni t s 

constitutin~ a vinta~e ~roup. The vinta~e ~roup is divided into 

sub ~roups, each of which is mcpected to live an equal life . The 

required c apital recovery for the vinta~e is then the summation of 

the requirements for each equal life ~roup. As an mtampl e. A 

'v' inta~e consists of three $100 unite, A, B-, and C, expe .Jted to li'v'e 

2, 4, and 5 y earo . To recover each dur~n~ ito own service life 

will require annual accruals of $50, $25, and $20 respectively in 

the follm:ing manner. 

Accruals in Years 
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1 3 4 5 

A $50 $50 

B 25 25 $25 $25 

c 20 20 20 20 $20 

Vintage 

Totals $95 $95 $45 $45 $20 

(d) Mortality Data Historical da ta by study category 

showing plant balances, additions, adjustments and retirements, 

used in analyses for life indications or for calculations of 

realized life. Preferably, this is aged data in accord with the 

fo l lowing: 

1. The number of plant items or equivalent units (usually 

expressed in do llars) added each calendar year. 

2 . The number of plant items retired (usually expressed in 

dollars) each year and the distribution by years of placing of such 

retirements. 

3. The net increas e or decrease resulting from purchases , 

sales~ o r adjustments, and the distribution by years of placing of 

such amounts. 

4. The number that remains in service (us ually expressed in 

dollars) at the end of each year and the distribution by years of 

placing of such amounts. 

(e) Remaining Life Method - The method of calculating a 

de preciation rate based on the unrecovered plant balance, less 
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average future net salvage and the average remaining life. The 

formula for calculating a Remaining Life Rate (RLR) is: 

RLR Reffiaining = 100% - Reserve % - Average Future Net Salvage % 

Life Rate Average Remaining Life in Years 

{f) Reserve Data - Historical data by study category showing 

reserve balances, debits and credits such as booked depreciation 

expense , salvage and cost of removal.~.. and adjustments to the 

reserve utilized in monitoring reserve activity and position. 

{g) Reserve Deficiency - An inadequacy in the reserve of a 

category as evidenced by a comparison of that reserve indicated as 

necessary under current projections of life and salvage with that 

reserve historically accrued. The latter figure may be available 

from the company's records or may require retrospective 

calculation. 

(h) Reserve Surplus - An excess in the reserve of a category 

as e vide nced by a comparison of t hat reserve indicated as necessary 

under current projections of life and salvage with that reserve 

historically accrued. The latter figure may be available from the 

company's records or may require retrospective calculation. 

{i) Salvage Data - Historical data by study category showing 

book i ngs o f r e t i rements , gross salvage and cost of removal used in 

analysis of trends in gross salvage and cost of removal, or for 

calculations of realized salvage. 
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(j) Theoretical Reserve or Prospective Theoretical Reserve -

A calculated reserve based on components of the proposed rate, 

using the formula : 

Theoretical Reserve = Book Investment - Future Accr uals -

Future Net Salvage 

(k) Vintage - The year of placement of a group of plant items 

or investment under study. 

(l) Whole Life Method The method of calculating a 

depreciation rate based on the Whole Life (Average Service Life) 

and the Average Net Sa l vage. Both life a nd salvage components are 

the estimated or calculated composite of realized experience and 

expected activity. The formula is: 

Whole Life Rate = 100% - Average Net Sa lvage % 

Average Service Life in Years 

(2) (a) Ranges for basic life and salvage values, 

establ ished by the Commission , may be used by small LECs regardless 

of the depreciation methodol ogy utilized. The ranges for basic 

life and salvage values for small LECs are as follows: No utility 

may cfia nge any e JEioting depreciation rate or initiate any ne...-

depreciation rate ~Jitfiout prio r Commission a pproval . 

Ranges of Basic Life and Salvage Values for 

Small Local Exchange Companies 

AVERAGE SERVICE LIFE NET SALVAGE 

ACCOUNT (Years) (Percent ) 
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GENERAL SUPPORT ASSETS 

Motor vehicles 

Passenger cars & light trucks 

Heavy trucks & special 

purpose vehicles 

Buildings 

Other work e quipment 

Furniture 

Office machines 

Office equipment (official use) 

Computer equipment 

CENTRAL OFFICE ASSETS 

Digital switching 

Operator systems 

Radio 

Circuit 

Analog 

Digital 

Fiber electronics (optics) 

INFORMATION/ORIGINATION ASSETS 

Public telephone equipment 

Other 

CABLE/ WIRE FACILITIES 

Poles 

--

6 - 8 10 - 20 

8 - 11 5 - 10 

32 - 36 0 5 

7 yr. Amortization 

10 yr. Amortization 

7 yr . Amortization 

5 y r. Amortization 

5 yr. Amortization 

13 - 16 0 5 

8 - 10 0 5 

10 - 12 ( 5) - 0 

8 - 10 ( 5) - 0 

10 - 12 0 5 

8 - 10 0 5 

8 - 10 0 5 

8 - 10 0 5 

20 - 22 (60) - (4 0) 
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Aeria l cable 

Metallic 

Fiber 

Underground cable 

Metallic 

Fiber 

Buried c able 

Me tallic 

Fiber 

Submarine cable 

Metallic 

Fiber 

Underground conduit 

--

18 - 2 0 

20 - 22 

19 - 21 

20 - 22 

17 - 19 

20 - 2 2 

20 - 25 

20 - 22 

50 - 52 

(30) - (20) 

(30) - (20) 

(10) - (5) 

l_10) - ( 5 ) 

( 5) 0 

(5) 0 

( 5) 0 

( 5) 0 

(5) 0 

Aerial wire - Expense all future additions and amortize e mbedded 

portion over 3 years. 

(b ) A company shall not petition the Commission to change any 

existing deprec iation rate more than once a year No utility may 

reallocate accumulated depreciation reserve s among any primary 

accounts and sub accounts without prior Commission a oproval . 

J..tl A company may not reallocate accumulated depreciation 

reserves a mong any primary accounts and subaccounts without prior 

Commission approval . 

(3) (a) Each compa ny utility shall maintain depreciation 

rates a nd accumulated depreciatio n reserves in accounts or 
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--
subaccounts as prescribe d by Rule 25-4 . 0174 , F . A. C., and as set 

forth in Paragraph (2) (a) o f this rule . Companies Utilities may 

maintain further sub-categorizat ion. 

(b ) Upo n establishing a ne w account or subaccount 

classification, e ach company utility shal l request Commission 

approval of a depreciation rate for the new plant category. 

l£1 A comp a ny's current average service life is that which 

has been approved by t he Commission a nd in effect as of the 

effective date of this rule. To determi ne if a c ompany's curre n t 

average servic e life is within an established range, current 

average service lives not reflected as a who le number shall be 

rounde d using traditional rounding methodology. (For example. 1 .1 

- 1 .4 rounds to 1.0 ; 1.5 - 1 . 9 rounds to 2.0.) 

lil_ If the company's pro posed a nd curre nt average service 

lives for a g i ven account are with in the ranges established in 

Paragraph (2) (a) , no additional support for those values shall be 

required. If the c ompany's proposed and current ne t salvage values 

for a given account are within the ranges estab l ished in Paragra ph 

(2) (a ), no additional support for those values shall b~ required. 

The compa ny shall submit to the Division of Records and Reporting 

t he original . five hard copies , and a diskette of the information 

required by Subsection (8) of this rule. 

A company p roposing basic life or salvage values 

outside of the ranges established in Parag raph (2) (a) of this rule 
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utility filing a depreciation stud)', regardless if a cfiange iA 

rates is being requested or not , shall submit to the Division of 

Records and Reporting CommissioA Clerk's Office the original and 

five hard cop ies . and a diskette fifteen copies of the information 

required by Subsection (10) paragrapfis (6) (a) tfirougfi (6) (fi) of 

this rule aAd at least tfiree copies of tfie informaticA required by 

paragrapfi (6) (i) . 

After filing a petition for a chang e in depreciation 

rates, Upon commission approval by order establisfiing an effective 

~. the company utilit)' may reflect on its books and records the 

preliminary implementation of the proposed rates as of the proposed 

effective date., These rates are subject to Commission approval 

adjustment \Jfien final depreciation rates are approved. 

l1l Any party protesting a Commission approved depreciation 

life or salvage value. shall carry the burden of proof in 

demonstrating that each protested value is unsupported by the 

operations and planning of each company. 

A depreciation filing study shall include: 

(a) A comparison of current and proposed deprec : ation rates 

and components for each category of depreciable plant. Current 

rates shall be identified as to the effective date and proposed 

rate s as to the proposed effective date. 

(b) A comparison of annual depreciation expense, as of the 

proposed effective date, resulting from current rates with the 
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e xpe nse produced by the proposed rates f o r each category of 

depreci a b le plant. The plant balances may involve estimates . 

Submi t ted data including plant and reserve balances o r c ompany 

planning invo lving estimates shall be brought to the effective date 

o f t he proposed rates. 

(e) A comparison of annual depreciation expense r esulting 

from current rates wi th the expeasc produced by the proposed rates 

allocate d to interstate toll, intrastate toll and other, based oa 

t he 12 moath ave rage plant balance coinciding with the accountiag 

period in which proposed depreciatioa rates are to become 

effective. 

Each recovery and amortization schedule currently in 

effe ct should be included with any new filing showing total amount 

amo rtize d, effec tive date, length of schedule , annual amount 

amortized~ and reason for the schedule . 

(e) A comparison of the accumulated bool£ reserve to the 

prospective the oretical reserve based on proposed rates aad 

compoaent s for each category of depreciable plant to ~:hich 

depreciation rates are to be applied . 

A general narrative desc ribing the servic e 

e nvi r o nment of the applicant company and the factors, e.g . , growth, 

technology, and physical conditions necessitating a r evision in 

rates . 
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~ If a company's current average service life or salvage 

value f o r any given category of depreciable plant is not within t he 

e s tablished range, the company must file the information i n 

Sub section (10) to justify its move into the range. 

Fo r each account that the Company proposed life o r 

salv a ge value is not withi n the established range, the d e preciation 

fi ling shall include the information in Subsection (8) as well as 

the fo llowing: 

An explanation and justification for each study 

cate gory of depreciable plant defini ng t h e spec ific factors that 

justify the life ~ aft6 salvage components and rates being 

pro po sed. Each explanation and justification shall include 

substantiating factors utilized by the company in the design of the 

depr eciation rates for the specific category, e .g., company 

p lanning, g r o wth, technology, physical conditions.L. and trends . The 

explanation and justification shall diseuse any ~ro~ooed transfers 

of reserve bet~<'een eate!§Jorieo or aeeounto intended to eorreet 

deficient or our~lus r e serve balaneeo. It should also state any 

statistical or mathematical methods of analysis or calculation used 

in t h e d e sign o f the category rate. 

.. U2l:ffl+ The mortality and salva ge data u sed by t he compa ny 

in t he d e prec iation rate design must agree with activity booked by 

t he ut i lity. Unusual transactio ns no t inc lude d in l ife or salva g e 
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studies , e.g . , sales or extraordinary retirements7 mus t be 

specifically enumerated and explained. 

The filing shal l contain all calculations, analysis 

and numerical basic data used in the design of the d e preci ation 

rate for each category of depreciable plant. ~lumerieal data sfiall 

inelude plant aetivity (gross additions, adjustments, retirements 

and plant balanee at end of ;·ear) as ~tell as reserve aetivity 

(retirements, aeeruals for depreeiation e>epense, sal· .. age, eost of 

removal, adjustments or transfers and reelassifieatioRs, and 

reserve balanee at end of year) for eaefi year of aetivity from tfie 

date of tfie last submitted study to tfie date of tfie prese nt study. 

To the degree possible , data involving retirements should be age d. 

Companies Utilities shall provide calculations 

of depreciation rates using either ~ the who le life method or 

ttRd the remaining life method. The use of one o f these methods is 

required for all depreciable categories . Companies may submi t 

additional studi es or metfiods for eonsideration by tfie Commission. 

lQl Companies shall file an e lection to remain with the 

remaining life methodology or move to whole life methodology within 

90 day s of the effective date of this rule. Failure to file an 

election shall result i n t he company 's use of remaining life 

methodology. Only one e lection regar ding deprec iation methodology 

will be permitted. 
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When a company elects whole life methodology, no 

recovery o f reserve imbalances will be considered for depreciation 

purposes. This me t hodology is not reserve sensitive. 

J.1]J_ When a company e lects remaining life methodology , the 

f o llowing apply: 

lgl A company requiring the Commission staff's assistance in 

determining a remaining life based on its averag e service life 

selection , shall notify the Director of the Division of Auditing 

and Financial Analy sis , by letter, three months prior to the 

company 's filing date. 

(b ) The possibility of corrective reserve transfers shall be 

investigated by the Commission prior to changing depreciation 

rates. 

(8) (a) Eaeh company shall file a study for eaeh eate~ory of 

depreciable property for Commission revie~J at least onee eYerv 

t hree years from the su.bmission date of the previous stud}' unless 

otherwise required b y the Commission . 

l£l It shall be a rebuttable presumption that in de termining 

the average remaining life, the mortal i t y c urve shapes s hal l be 

t ho se used by t he Commission the last time it prescribed rates. 

(14) (a)~ A company utility proposing an effective date 

of the beginning of its fiscal year shall submit its petitio n f o r 

a chang e in depreciation rate s depreciation s t udy no later than the 

mid-point of that fiscal y e ar. 
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coinciding with the expected date of additional reve nues initiated 

through a rate case proceedi ng shall submit its petition for a 

change in de preciation rates depreciation study no later than the 

filing date of its Minimum Filing Requirements. 

Included as part of the annual report filed pursuant 

to Rule 25-4.135 25 4.018, F.A.C., e ach company shall provide 

Schedule B-3 B-5a, Analysis of Plant In Service, and Schedule B-4 

B---Si9, Analysis of Accumulated Depreciation. Schedule B-3 B-5a 

shall include booked plant activity (plant balance at the beginning 

of the year, additions, adjustments, transfers, reclassifications, 

retirements, and plant balance at year end). Schedule B-4 B---Si9 

shall include reserve activity (reserve balance at the beginning o f 

the year, retirements, accruals , salvage, cost of remova l , 

adjustments, transfers, reclassificationsL and reserve balance at 

year end) for each category of investment for which a depreciat ion 

rate, amort i zation schedule, or capital recovery schedule has been 

a pproved. These oeheduleo shall indicate for each eate~ory t hat 

(a) there has been no ehan~e of plano or utility e xperience 

requirin~ a revision of rates, amortii!!ation, or capital recovery 

schedules or (b) there has been a ehan~e requirin~ a revision of 

the rates, amorti2ation, or capital reeo•very schedules. For each 

eate~ory where curren t conditione i ndicate a need for revision of 

depreciation rates, amortii!!at ion, or capital recovery schedules and 



ee 
ORDER ·NO. PSC-96-1088 - FOF- TL 
DOCKET NO. 960715 - TL 
PAGE 24 

ee 

no revision is sought, t:Ae report s:Aall e>cplain ~l'ft)' no reYision is 

requested. 

(16) (a) Prior to the date of retirement , the Commission may 

approve capital recovery schedules to correct calculated 

defic iencies where a utility demonstrates that replacement of an 

installation or group of installations is prudent , and the 

associated investment will not be recovered by the time o f 

r e tirement through the existing depreciation rate. 

l.Ql The Commission may approve a s pecial capital recovery 

schedule when an installation is designed for a specific purpose or 

f o r a limited duration . 

l£l Associated plant and reserve activity, balances, and the 

a nnual capital recovery schedule expense must be maintai ned a s 

subsidiary records. 

Specific Authority 350.127(2) FS. 

Law Implemented 350 .115, 364 .03 FS. 

History--New 9-8-81, Amended 4-28-83, 1-6- 85, Formerly 25-4.175, 

Ame nded 4 - 27 - 88, 12 - 12 -91 , 9 - 11-96 . 
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25-4 . 0176 Recovery Schedules to Promote an Economical and Efficient 

Telec o mmuni cations Network . The CommiooioA eAcourageo aA efficieAt 

aAd eeoAomical teleeommuAicatioAo Aetr,.·orl£. To footer this goal t h e 

followiAg policies apply . 

(1) Prior to the date(o) of retiremeAt, the CommiooioA may 

deficieAcieo where a utility demoAotrateo that (a) replacemeAt of 

aA iAotallatioA or group of iAotallatioAo io prudeAt, aAd (e) the 

associated iAveotmeAt will Aot ee recovered e y the time of 

retiremeAt through the Aormal depreeiatioA proceo~ 

( 2) The CommissioA ma:t appro'o'e a special capital recovery 

schedule wheA aA iAs tallatioA i s deoigAed for a specific pui"pose or 

for a limited duratioA. 

(3) Associated plaAt aAd reserve activity, ealaAces, aAd the 

aAAual capital recovery schedule expeAse(s) muot ee maiAtaiAed as 

sueoidiary reeordo. 

Specific Authority 350.127(2) FS. 

Law Implemented 350.115, 364.03 FS . 

History--New 9-8-81, Formerly 25-4.176 , Repealed 9 -11-96. 
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