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BEFORE THE FLORIDA PUBI,IC SERVICE COMMISSION 

In re : Application of POINT o·wooDs 
UTILITIES, INC. for 1988 price index 
and pass-through rate adjustments i n 
Citrus County, Florida . 

DOCKET NO . ~90066-WS 

ORDER NO. 20720 

ISSUED: 2-9-89 

ORDER ACKNOWLEDGlNG INDEXING 
AND PASS-THROUGH RATE ADJUSTMENTS 

BV THE COMMISSION : 

On January 18 , 1989. Po int O'Woods Utili t i es . rnc . 
(Utility) not ified this Commissio n o f its i ntention t o increase 
rates to its customers in Cit cus County by app l ica t i o n o f t h~ 
price-inde-xing and pass-through pro v i si o ns of Subsect i o ns 
367. 081(4)(a) and (b), Florida Statu tes , respect ive ly, and 
Rules 25-30.420 and 25-30.42S , Florida Administrative Code, 
respective ly. 

By Order No . 19073, i ssued by t hi s Commission o n Ha rch 31, 
1988, in Docket No. 880005-1~5. t he rates of ·..sater a nd sewer 
utilities are subject to ad j ustment as a rt!snlt o t the 
application of the price index to ce rtain utility o pe ration and 
ma intenance costs. The indexi ng factor is 2 .89 percen t . 

The Utility also int ends t o pass through to its customers 
an increase in i ts ad valo rem t a xes. The Utilit'r Halved its 
right t o place t he pass- t hro ugh rates into effect thirty days 
from t he fi l i ng date of thi s no tice and states that t hese rates 
are to become e ffective s amultaneo u s ly with t he indexing 
adj ustment. 

The d ocumentalion submitted by the Utility in support of 
its indexing and pass-th r o ugh notice meets the Commission' s 
requirements , as set fo r t h in Rules 25-30.420 and 25-30.425, 
Florida Administrative Cod~. r n compli<lnc c with said rules, 
the Utility advi s ed us that it will pLovide not ace to its 
customers prior to the effect ive date of t he rates, i n forming 
them o f t he i mpending rat e adj u s tmen t and exp l.ai ninq t hat t he 
increase is due t o the pas s - t h r o ugh pro vi s ions and t he 
applica t i o n o f the price index to certain operation and 
maintenance expenses . 

Apply ing inc rease (acto as o f 1.0604 and l. 1577 to the 
e xi st ing rate sc hedu l e s re sults in LncuHsc cl :".t te ( a nd sewer 
revenues o f $1,4 78 and $788, respectively. The sc hedu l es of 
our computati o ns are as fol l ows: 

1988 Price Index and Pass-Through Aoo l i c atio n 
Tes t Vear Ended December 31. 198 7 

1987 Operation and Mai n tena nc e 
Expenses 

Less : 
( 1) Pass - t hro ugh l tem : 

Purc h ased Power 

( 2 ) Rate Case Expense Inc luded 
in 1987 0 & M Expens e s 

Costs to be rndexed 

$ 

$ 

Wate r Se·,.,.e r 

3 3 , 9 7 5 $ 15, 576 

l.9 .l 2 ) 2. 418) 

0 0 

32,053 $ 13. 158 
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Hult iply by Change in GNP Implicit 
Price Def l ator Index X .0289 X .0289 

Additi ona l 0 & M Expe nses $ 92 6 $ 380 

Pass -tht ouq h I tem: 
!ncredse i n Ad Valorem Ta xes 5 15 383 

Total I ncreased Expenses $ L, 4 41 $ 768 

Divide by Expans i o n facto r for 
Regu latory Asses sment Fees . 975 . 9 75 

Increase in Revenue $ 1,<178 $ 788 

Divide by 1987 Reve nues 24. •17 2 .. 41998 

Percentage Inc rease ~.g~\ ~ ~.ZZ% 

Inc rease Factor to Appl y t o 
Exi sti nq Rate Schedul es l.!l!i!l~ l.l~:Z:Z 

Rates which will a l l ow the Utility to recogni ze t h is 
increase are as fo llows: 

WATER ( 6.04\ Increase) 
Mo nt hly Ra te 

Residential and Genera l Service 

Ex i.st i ng 

Base facility Charge $ 3 . 04 

Gal lo nage Charge 
Per 1 ,000 Gal lons $ . 84 

SEWER (15.77\ Increase) 
~lonth l y Rnte 

Residential a nd Gene ral Service 

Exi st. i ng 

flat Rate $ 12 . 00 

It is . therefore , 

$ 3 . 22 

$ . 81) 

$ 13 . 89 

ORDERED by the Florida Pub li c Service Commission t hat t he 
i ndex ing and pass-through app l ication of Poi nt o· woods 
Utilities. 9699 E. Gos pel Island Road, l nverne.;s, FLorida 
32650, is he r eby acknow ledged . It i s further 

ORDERED that t he rates co ntai ned he rein s hall become 
effective for service r e ndered o n or aiter March 18, 1989, 
s ubject to approval of re~t sed t r tf f s heets and custome r 
not ice as previous l y i ndicated in this Order . It is iurther 

ORDEREO t ha t t he ta riif sheets 
Uti l ity's app l icatio n r etl~ct t hP r ates 

s ubmitted . ..., i t h 
set forth i n 

the 
t hi s 
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Order , and Docket No. 890066-WS may be c losed upo n Staff' s 
app r ova l o f the tariff s heets . 

By Orde r o f t he Flo rida Pu b li c S~ 1 vicc Commi ss 1 n . 
t his 9th day o f FEBRUARY ..:.1..:..98:;,.9::.... ___ _ 

Repo r ti ny 

( S E A L ) 
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