
BEFORE THE FLORIDA PUBL IC SERVI CE COMM I SS I ON 

I n r e: Appl i ca t i o n by BETf'\AR UTILITIES 
for staff-assisted rale c ase in Pas~o 
County . 

DOCKET NO . 880914 - WS 
ORDER NO . 20787 
ISSUED : 2- 21-89 

The foll owing Cor.111s s ioners part i ci pated in the dispos i ti o n I 
o f this ma tter : 

m CHAEL ~tcK . ~II I.SON. Cha i rman 
THOf.lAS rot . 13EARD 

BETTY EASLEY 
JOHN T. HERNDON 

ORDER SETTING T EMPORARY RATES 
AND CHARGES IN EVENT OF PROTEST 

AND 

NOTICE Of PROPOSED AGENCY ACTION 
ORDER SETTING RATES AND CHARGrS 

BY THE COMMISSION: 

NOTICE IS HERESY GIVEN by the Fl o rida Pub lic Se rvice 
Commission that the aco o ns di s cussed here i n, e xc ep t f or the 
g r a n ting o f tempo ~ary rate s 1n the event any perso n o~he r t han 
t h e ut 11 i ty i i l es a p 1 o tes t to the proposed aqoncy ac t i o n , ace 
preliminary in naturo and ·.~ill become final u n !ess a person 
who se interests are substantial ly a ffected files a petition fo r 
a forma l proceeding pursuan t t o Flo rida Admi ni s trat i ve Cod e 
Ru l e 25 - 22 .029 . 

CASE BACKGROUND 

Betmar Utilities , Inc. (Betmar o r Utili t y) is a uti l ity 
subject t o t h i s Commtssi o n ' s jur isd iction wh il.:h prov i des water 
and was t ewater se r vice to the pub l ic in Pasc o County. A s of 
October 31. 1988 . Betmar provided wa ter serv ice to 1. 457 
custome r s and wastewate r serv i ce to 860 c u stomers who d o no t 
h ave septic tanks . I ts service a rea is c omprised mainl y o f 

r.:ob il e and manufactured homes . however t he uti l ity al so 
p r ovi des se rvice t o two sma l l bu s ines s pl a z as . T he maj o ri ty of 
the resi d enti• l customers ace seaso nal. Betmar · s business 
off i ce is l oca ted in Po rt Ri c hey. 

On Ju ly 6, 1988 . Bet:nar filed an applicati o n for a 
staff-assisted ca e case . Its request f o r staff- ass i stance was 
g ran ted . In c o n j uncti o n with t hi s proceeding, t he st.aff o C 
this Commi ss i o n researched the uLility's histo r y. mad e numerous 
v i sits t o the s erv1 c e area. inspected t he pl an t facilities , 
examined the util i ty's book s and r eco r ds, c onfe rred wit h the 
De partmen t o f Env1ronmental Regu l ation ( DER) as we l l as the 
ut i l ity 's recently appo inted Certi f ied Pub l ic Ac c ountant, and 
interviewed c ompany personnel as WC' l l as t he c outract operator/ 

I 

billi ng serv ice . In addition . a customer meeti ng '"'as he ld o n I 
Decembe r 2 1. 1988 . to affo r d t he cus tomer s t he oppor t un i ty t o 
voice thei r concerns and test ify r egarding the qua l ity of 
service cu r rentl y be i ng pro vtded. These cu s t omet concerns , 
alo ng wi h t hei r di spositton, are addressed below under Qual ity 
of Se r vice . 
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Prior t o July 19 , 1988, Betmar was a sole proprietorship 
owned by Ev~ Tu rco . Betmar incorporated on July 19, 1988, and 
Eve Turco now owns 100 percent of the stock of the newly-formed 
corporati o n. Fro :n ~ fina ncial standpoint, the change was made 
a s o f Se?temb~r 1. 1988. Betmar has already provided the 
Commissio :1 t":t h ti:e ::1 f o r mat ion requi red to process this change 
in corporate s t ruc ture and the certificate cha .1qes are being 
proces~ed out s 1d e o f t his docket. 

The base peri od 1 H f 1n a nci al info r matio n i s the t we lve
month period ende d Oc : ·Jbet- 31. 1988. The t est year o n whi c h 
r a tes are estab l ished i s t he projected twe l'le-~on t h period 
ending Octo be r 31 . 19 89 . 

CUSTOMER MEETING 

A cus t omer mee t ing was held in Betmar's s ervice area o n 
December 21, 1988 . Appro xi mately 180 o f the u tility's 
cus tomers attended this mee t ing and s eventeen of these 
cus tomers provided tes timony. Their concerns regarding quality 
o f s ervice are addressed in the discussion of that issue. 

QUALITY OF SERVICE 

Duri n g St a f f' s ins pec t1 o n of the plant facilities and 
service area, t he g e ne r al plant area appeared clean and the 
equipment we l l ~aintained. In addition, Staff reviewed the 
uti l ity's s ervice r e co rds . Those reco rds indicated that Betma r 
is operating within DER ' s substantive requirements. 

At the cus tome r meeti ng, several custome rs complained about 
the qual ity o f t he water. Mr . Farley spoke of water outages 
without notice t o c ustomers , Mr. Behrnd a nd Mr. Winkworth 
expressed c o ncern about milky, poor-tast ing and over
chlo rina ted water and t1r. Hammond stated that the water was of 
a genera lly poor quality. 

The water outages which occurred without no t ice we re 
apparently due t o line breaks . Betmar c o nsidered thase 
situatio ns to be emergencies and made repairs as quick l y as 
possible to restore service. The l ongest outage was five 
hours. Altho ugh inconvenient, we believe that these o utages 
were unavoidable. 

The milky water is a p parently caused by a saturation of 
fine air bubbles. Our Sta f f e ngineer no ted that, when water is 
first drawn it loo ks milky, but almost immediately begins to 
settle a nd clear. tt appears. there co re. that this is nothi ng 
mo re than an aesthetic pro blem. The St:afc e ngineer also noted 
that the water had a bit t er at te rtaste. Our engineer believes 
that t he less-than-desir a ble taste i s a resu l t of the recent 
installaci o n of Agua Maq unit s t o reduce iron sedimentation . 
The se u nits ope rate by in j ec t ing a po lyphosphate solution i nto 
the •.o~ater. which, if t o o conce n t rated, can leave a bitter 
after t a s te. The St aff Engineer informed Betmar o f this 
c o nclusion and the utili t y immed i ate ly reduce d the 
po lyphosphate dosage leve l. vi~ be I ieve that t he reduct i o n o f 
the po lyphosphate level · . .;ill alleviate the cus tome r s · c o ncerns 
regard i ng t he taste o f the wate r. 
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The Staff engineer also reviewed records of chlorine 
dosages a nd c ompared these with quantities of c hlori ne 
purchased . Under DER 's rules, Chapter 17-22, Florida 
Admin ist r a tive Code, potable wate r is required to conta i n at 
least 0 . 2 pa r ts of chlorine pe r million (ppm) at the most I 
r emotP tap. rn order to 'lla inta i n tt1is l e ·1el ot free residual. 
the chlo r lne l evel ac the pl ant must be ma1ntaincd bet·,1ee n 0.6 
ppm and t. O ppm . The u ility' s rccorc!s appeJr r-o .,u;: po r t tha· 
pl a :1t l eve. s JCt! c o ns. · -- .. ::~ ·. n1s :Jnqe . 

I n addi t ion t o r ~plJi nts about water . sc·,e r a l cuslomers 
expressed c o ccerns r egarc!1ng Bet~ar · s ~as tewaLe c oper~ttons. 
Ms. DelBusso stat:ed that the perco lati o n o r se·...;aqe ef::luent . tJS 
causing her ya r d to s ink, Mr. Hapo ns ki c omplained of odot s 
emanating from the wastewater plan t and Mr. J o nes be lieved that 
the utili t y may have been illegally disposino o f pla nt effluent. 

Regarding t'ls. DelBusso 's claim that lateral perco lation was 
c aus ing her yard to sink, the Staff eng ineer found no 
supportin g evidence. Ms. DelBusso herself s::ated that her yard 
had been built up with f i 11. There was also testimony tha t 
during heavy seasonal rains, stormwat:er r u noft tended to back 
up . causing the area i ncluding Ms. Del Busso ' s yard to flood . 
vie belteve that Ms. DelBusso' s problems rnay be caused by a 
c ombination of fl ood ing and compaction of the fill dirt, even 
though i t was spread and compacted at the time of construction. 
Further , it is possible that subsurface organ1c decomposition 
may be occurr ing . 

As fo e l>!r. Haponski 's comp l aint rega r di ng o bjectionable I 
plant odors. we note that Mr. Daniels, another c u stomer who 
lives ad jacent to the plant. stated that he has neve r had a 
problem with p l ant o dors and has neve r seen any plant overf l ow 
in the entire eight years he has lived the re. rn respor.se t o 
Mr. Jones ' concerns regarding 1llegal effluent disposal, we are 
informed that records and tests tndicatz that th~ utility is 
meeti ng DER ' s wastewater parame t e rs and discharge requireme nts, 
'Nith the exception of the two no n-rela ti·1e correcti ve o rders 
noted above. 

In additio n t o the above-no ted c omp lai nts, a number of 
c ustomers expressed concerns regarding customer relat i o ns. 
Several had specific complaint s about the attitude of Joe 
Turco , Eve Turco's father. t-lr. Turco has sugges ted and we 
agree that, lt he were t o delegate the responsibilit y for 
handl ing customer c omplaints . public relations pr oblems would 
be greatly reduced. 

Several customers also complained about such matters as 
less than prompt posti ng and deposit of customer payments, 
delayed r esponses to customers' billi ng inquir ies . not being 
ab le to r each a utility representative and having, therefo re. 
to leave a message o n t he answering machine at the Port R1chey 
business o ffice . 

We have no t verified these complaints, however, during o ur 
examinati c n o f the utility's books and reco r ds , the power usage 
re lated t o the office was f ound to be extremel y lo•N, Upo n 
fur the r i nqui ry, the Staff accountant learned that Eve Tu rco 
and Angelic Stampe r Turco accomp l ish a substantial portion o f 
utili ty work at home. Slow responses to customer complaints 
and inquiries , delayed depos its o f customer P• yments a nd on ly 
being ab l e to reach an answeri ng machine wo u l d be a na t u ral 
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consequence of the off ice bei ng u nmanned o n a d aily basis . 
This type of arrangemen t might be tolerable for a smal ler 
utility , however, Betmar se rves app roximate ly 1,500 custome rs. 
Further. Mr. Turco 's more restricted activi ties wi ll 
necessitate more customer complai nt s being ha ndl e d by either 
Eve or Angelic Stamper Turco . Therefore, we find that at l eas t 
o ne of t he admi nist r ative emplo yees s ho uld spend at least 
.:me- half day per week at the off ice in t he service area o n a 
regularly scheduled basis, t ha t the Po rt Richey business office 
should be perso nally man ned during the ho urs of 8 :00 a .m. 
through 5:00 p . m., Mon~ay thro ugh Friday Jnd that a daily log 
should be kept detaili ng t he time s;:ent i n t he otf i ces by each 
person . Betma r shall sul:lrnit o mo n thl y c o py o r this l o g to this 
Commission, by the twentieth day of each mon th. until t his 
docket is c losed. In addition, the u t ility should be required 
to notify each and every customer of the regular day and time 
the uti lity represent ative will be in the se rvice area o ffice. 
Betmac shall submit a copy of this no t ice to the Commission foe 
its approval •.-1ithin ten days o r t he dat e o r -:.his Order and 
de l iver a copy of the not1ce to each customer wtth the first 
bil l following o ur approval. 

Based upon the foregoi ng discussio n. we find t he quality of 
service provided by Betmar t o be margi nally satisfactory . 

RATE BASE 

Our c alculations of Betmar's rate base a re reflected o n 
Schedules Nos . lA f o r water a nd 18 for :..~astewater , wi th our 
adj ustments itemized on Schedules Nos. lC and 1D for wa te r and 
wastewater. res?ectively . Those adjus tments which are 
essentially mechanic a l in na ture, o r which are self -
e xplJnatory . are s hown o n those schedu les with out further 
e xplanati on in the text of this Order. The remaining 
adjustments are discussed be lo w. 

Used and Useful 

Water Treat:nent Plant The water treatment plant is a 
simple , closed system that c o nsi s ts of six we lls, bu t relies on 
the three highest capacity Hells to meet insonta neous 
fluctuati ons in dema nds . Betmar's consumptive use is c ur rently 
permitted. by the So uth·..:est F l or ida Water Management District. 
at a maximum combined yea rly average withdrawal r ate of 585,000 
gallons per day. Th is equates t o a 4 06 gallons per mtnute 
(gpm) restriction for the p lant, which is rated by standard 
waterworks cr i teria at 400 gprn. Past an alyses of th is system 
have focused o n daily quantity in fo rma tion in a n. attemp t to 
transpose a'ler a ge daily flows into instantaneous demand data. 
This has proven to be misleading, the refore , we believe t h at it 
is necessary to evaluate the water s ystem o n a "ga l lon per 
minute demand per cuslomer " basis. Using the General 
Waterwo rks mi ni mum criteria of 1. 1 gpm per customer , it wo u l d 
require at least 1656 gpm to serve Betmar's 1505 water 
customers . without cons idera t i o n o f fire flow. Since Betmar ' s 
system has a maxtmum capacity of 1857 gpm, it must be 
considered to be at capacity d u ring peak seasonal flows . We, 
therefore , find t hat the water treatmen t plant is 100 pe rce n t 
used and usefu l . 

Water Di stribution System Using the s tandard fo rmL. J 
analysis ,. the water distri butio n system ! s 9 1.6 percent used 
and useful. However, after a review of t he sizes of mains, the 
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net•.o~ork grid and the e xtent of customers served, it appears 
\:hat p~riodic drops in pressure are imminent. Until Betmar 
comp letes looping the eight-inch main, we believe that applying 
a no n-used and useful adjustment would only serve to pena 1 ize 
the util ity for attempting to prudently design a nd construct I 
the system. There is a portion of the syste:n under 
const ructio n at this time th~t will be used for se rving future 
cus t ome rs. Ho.,ev~r. this portio n o f the dtstributi o n mat ns is 
!>eing extended from the six-inch standby well o:o the existing 
customers and is considered essentia l in pro vid1nq the 
necessary volume and pressure o f Hater t o the system. We, 
t herefo re. find tha t the water dtstr:.bu: ion s y stem is 100 
perc ent used dnd useful. 

Wastewater Treatment Plant - The utility was o rdered by DER 
Lo upgrade t o i:s present leve l o f capacity . in order to meet 
DER's effluent requirements. A new develo pment. whic h is 
currently o ffering lots for sale. was cons idered in the upgrade 
c a lcu l atio n . Acco rdingly. we ftnd that t he wastewater 
t reac::~ent pla:tt. i o c the foll ow1ng ~ARUC accounts o nly, is 76 
percent used and useful : Account 3 7 1. pumping equipment: the 
treat:'\ent p ! ant po rtion of Acco•.Jnt Jao. treatment and disposal 
e qu1pme n t : Account 381, plant: sewers . and : Account 389, other 
miscellaneous p l ant equipment:. Si nc e the utility could not 
serve the present customers with a ny less than the remaining 
po rtio ns o f the treatment plant. we fi nd that t he rest of the 
wastewater treatment plant is 100 percent used and useful. 

\0:3ste•.o~ater Co llection System - One section of the gravity 
l ines that has been installed by the developer of the neN 
development has neither been placed into service nor accl:'pted 
by the utility as contributed p roperty. Since this portion o f 
the system has not been included in the utili t y' s plant costs, 
the used and useful calculation does not cons . dec this 
additicn. Accordingly, we fi nd that the wastewater co llection 
sys tem is 100 percent used and use f ul . 

Plant-in-Service 

Water By Order No. 108 3 8 . the Commission estab lishe d 
wa ter plan t -in-service, exclud i ng land, to be $173,701. as o f 
October 31. 1981. During the perio d between No•1ember l. 1981. 
and October 31. 1987, Betmar has e x pended $108,060 for meters 
and meter ins tal lation costs, chlo rinat i o n equipment, office 
furniture and shop equipment. Bet·.o~een November 1, 1987. and 
October 31. 1988. Betma r expended $18,625 f or an eight-inch 
mai n to connect its ten-inch well with the six-inch well in the 
northwest sect ion of the service area. meters. pumping 
equipment and a leak detector and other tools. The major 
add ition, the e1ght-inch •.o~ater main, was installed to provide 
sufficient fl ow for t1re hydran s and to enhance normal flows 
to customers. We believe that t hese expenditures we re prudent 
and have, therefore. increased plant-in-service by these 
amounts. 

Under Rule 17-22. 6 60(2 ). fl o rida Administrative Code, 
c orr.mun i t y water systems are required to est ablish a cross
connection control program. l-Ie have, therefore, increased 
plant-in-service by a proj ected $90 ,334 f o r dual c heck valve 
assemblies, curb st~ps and related wo rk . 

I 
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On June 16 . 1988, DER perfo rmed a sanitary s urve y of the 
water t reatment plants. DER's list of deficiencies required 
t hat Betmar pro vide auxiliary power o r a n ou tside emergency 
water s ou rce . provide floo r- level cross -~enti lation for 
chlorine r ooms . clea:1 and paint the storage tanks at three of 
its wel ls . p r ovide - s eparate above-~r~de chlo rine rooms fo r 
t h rPe of 1: s we lls and pro vide by- pass capaclty for f o ur of its 
sto rage tanks. In addition, t he p r i mary ten- i nch well w1s 
struck b; l1qhtn i r.~ ~h1ch reduced i~s capacity by 
approximately o ne-ha l! ..o f its o rig inal rating. Although Betmar 
has not provided est i ~ated c osts for a 11 o f t hese repairs and 
i mp r ovements , we beli eve that $ 25 , 000 is a r easonable es t imate 
a nd have . therefo re. i n~ luded th i s amount in plant - i n-s ervice . 

Eased upo n the abo ve calcu lat i o ns and adjustments . we find 
t hat the projected bala nce of water plant- in- service, a s of 
Octo ber 31. 1989, is $415,720. 

Wa s tewater - By Order No . 10838, the Commission establi s hed 
wastewater plant-in-service. e xcluding land, to be $352,43 9 , as 
of October 31, 1981. 

On April 18, 1984. DER issued a notice of violation (NOV) 
which required Betmar to totally reconstruct its wastewa ter 
treatment plant in order to provide a total of 110,000 gallons 
of effluent per day to two percolation/evaporation ponds 
to talling 125,772 square feet. The NOV also required Betmar to 
make a number of lesser improvements to its wastewater 
t reatment plan t: . The total amount expended by Betmar for these 
i mp r ovements , as well as for an infiltration survey and the 
resulting li ne repairs, was $163,735 . Betmar has also expended 
$<: 99 i n further capital addit ions. We believe t hat Lhese 
expe nditures were reaso nable and have, therefore, increased 
plant-in-service by these amo unts. 

In its last rate case, infiltrat ion wa s far i n excess of 
t he no r mal range . Since t hat time . Betmar has corrected a 
large po rtio n of this pro blem . At present, Betmar intends to 
rebuild its main lif t statio n, which is considered a majo r 
re~a1n1ng source of infiltr at i o n, and to rehabil itate the 
Vil lage a nd J oe Street lift s t Hions . The estimated c os ts for 
these programs are $20,000 f o r t he main lift sta t i o n and 
$13,000 for the other lif t stati o ns . We believe that these 
repairs are prudent. however, si nce we have included an ass et 
replacement allowance in e xpenses. we have reduced the 
p rojected cost f or the t wo other 1 i ft stations by $3.000. we 
have, therefore, inc reased pl a n t - in-service by $20,000 for the 
main lift station and by $10,000 fo r the Village and J o e Street 
lift stations. 

Based upon the calculatio ns and adjustments discussed 
above, we find that the proj ected balance of was tewater 
plant-in-ser vice, exclud i ng land and a non-used and useful 
portion of $34,269, is $512.404 , as of October 3 1, L9 89 . 

Land -Currently . s ome utility proper t y is held in the name 
o f Eve Tucco, the former sole proprietor, several parce ls are 
held in the names of Eve Turco and Angelic Stamper Turco and 
several pieces are in the name of Betmar Utilities. In July o f 
1988, as noted above, a corporation was formed to operate the 
utility. Currently, the utility is in the process of 
transferring its assets to the corporation. \'JI" are informed 
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that the land will be transferred to the corporation as we ll. 

By Order No. 10838, the Commission established the 
app r o priate c osts f o r land to be $1,135 for •Hater and $ 2.671 
for waste~o~ater . Ot.. :: ing the pendency of this proceeding, we I 
have learned th~t th~ utility has acquired several other pieces 
of p roperty as -.:ell as a nght - of-way. Recently, thu utility 
also acqu i ::ed the property wt-tich houses the s ix-iolch Village 
•Nell, t or ~·mlcn it ·:-~el y had a ninety-nine year lea se . 
These additional prop<! ;.:1es have been acquired at no cost to 
the utility and are, L ~a refore, ref lected as c ont ributions-in-
aic1-o t-co !'1struction ( L IAC ). 'tie find that the fol l owing 
estimates of these land costs are appropriate : 

To tal land in orig1nal cost study 

Y1llage lift station site 

Eighth Avenue SiX-lOCh 
·He 11 site 

Right-o f-way 

Village six-inch we ll site 

To tal land cost 

Wa te r 

$ 1. 13 s 

12.500 

7<11 

13. 326 

i~z. z~~ 

Wastewater 

$2, 67 1 

:52. 569 

741 

$5. 9.8.1 

Water - By Order No . 10838, t h is Commission established the 
appropriate balance of CIAC for water, including land, to be 
$174,836. Since then. the utility has acquired additiona l 
property, wo r t h an estimated S26,S6 7, at no cost. The utility 
is authorized to collect meter insta l lation fees of 
approximately $100 pee c o nnectio n. During the period of 
November 1, 1981. thro ugh Octo ber 31. 1988, Betmac ha s 
collected $32.400 in meter installation fees. I n additi o n, 
based upon historical growth , we have projected th irty-four 
more connectio ns at an increased meter installation fee of $125 
during the period of November l, 1988, through Octobe r 31, 
1989, resulting in projected CIAC receipts of $4,250. We have 
a l so imputed $ 6.375 of CIAC o n t he ~arg1n reserve. Based upon 
the above, we have projected the utility's balance of CIAC , as 
o f October 31. 1989, t o be $244 , 428. 

Wastewa te r By Order No. 1083 8 , t he Commission a I so 
established the appr o priate balance of CIAC for wastewater, 
including land, to be $3 55 , llO, representing t o tal plant as 
determined by an original cost study. Since that time, Betmar 
has acqui red additio nal pro perty, wo rth a n estimated $3,310, at 
no c ost. A portion of the wastewater treatment plant, which 
portio n is f ully contClbuted, wa s inc l uded in the origi nal cost 
study. Therefo re, we have made an adjustment to remove $13,569 
of non-~sed a nd useful C IAC which relates to no n-used and 
u s eful plan t . Ba sed upo n the c al c ula t i o n s and adjustments 
di scussed ato ve, we fi nd tha t the pro)ected balance of CIAC f o r 
wastewater , as o f October 3 1. 19 8 9 • i s $3 4 4 , 8 5 1. 

I 
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Accumulated Amortization of CIAC - By Order No. 10838, the 
Co mmission also established the appro pria te levels of 
accumulated amo rtiza t ion of CIAC to be $4 8 .391 f o r water and 
$70 , 344 for wastewater. We have updated these balances throug h 
October 31, 1989, the end of the projected test period, using 
the CIAC balances calcu la ted abo ve and the c ompostte 
deorecia t i o n ca tes. Bas ed upon these calculations and 
a dj u s tments, we have p ro jected a c c umulattd amo rt i zatio n ot CIAC 
to be $ 9 4 , 750 for •.o~ater and $15 7,43 9 fo r wastet~ate r, as of 
October 31. 1989 . Removing $ 6 ,061 in non-used and l.lseful 
accumulated amortizatiCin o f CIAC for wastewater. we find the 
a p p r o priate !Jrojected balances o f a ccumulated amor tiza tion of 
ClAC t o be $9 4 , 750 f o r wa ter ~nd $ 151,378 fo r wastewater, as o f 
Octo ber 31. 1989 . 

1-lo rkino Capita 1 

The balance sheet me t ho d of ca lculating working capital 
allo•,;ance is this Comm i ssion ' s preferred method. This method 
nets t he cur ren t assets a nd deferred debits with the current 
liabilities and deferred credits. Using t he balance sheet 
me t hc d, l.te find tha t t he appropriate working capital allowance 
for r:;his utility is $ 21 , 328 . We have allocated this amount 
bet;;een wa ter and wastet..ra ter based upon the respective ratio s 
o f ..,ater and •.o~astev;acer ope~ating e x penses t o t ota l operating 
expenses. This r e sults in a wor k i ng capital a ll owa nce of 
$ 11, 453 fo r water and $9 , 875 f o r wastewater. 

Rate Base 

Water - Based upo n the calculations and adiustments mad e 
abov~e find that the pro)ected wa ter rate base, as of 
October 31, 1989, is $184 ,09 3 . 

\olastewater Based upor, the calcula tio ns a nd adjustments 
made above, we find that th~ pro j ected wastewate r r a te base, as 
o f Octo be r 3 1 • 1 9 8 9 , i s $15 3 , 7 6 8 . 

COST OF CAPITAL 

Our calculation o f Betmar's ove r al l cost of capital is 
reflected o n Schedule No. 2 . 

Due to Betmar's recent inco rporat i o n, its capital structure 
has changed s ubstantially. In addit ion. the u t ility is 
expected to have to fi nance approximately $150,000 for the 
pro jec ted plant additions and i mprovements. We have, 
therefo re. e mployed a projected capital structure to develop 
t he appropriate retu rn o n COCl\ll!lon equity . We bel i eve that this 
is app r o priate, especially since the other ratemakin~ 
c omponents are based on projected data. Based upon the 
projected capital structure. Betmar ' s projected equity ratio is 
. 2276 . 

By Or der No . 19718, issued July 26, 1988, this Commission 
estab li she d a l everage f o r mula to be used in calculating equity 
rer::urn s for water and sewer utilittes. When applied to 
Betmar's projected capital structure, the leverage formula 
y ields a r eturn o n c ommon equity of 17.08 perce n t . However, 
since by Order No . 19718, •.o~e also capped the r eturn o n common 
equity at 14 .35 percent f o r those utilities with equity ratios 
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less t han .40, we find t ha t the appropr i ate return o n common 
equity for this utility is 14 .35 percent. 

The remaining c omponents o f Betmar·s projec ted capital 
structure are made up of paid-in-capital , a note payable to Eve I 
Turco . a note payable to Turco Supertest, a projected $ 150,000 
ba~k loan and customer deposits. The prOJected we1ghted 
average c ost o t debt is 12.22 percent and the interest rate 
associated with cust~mer deposits is 9 percent. 

App l ying the appropriate weight and rate to each of the 
cap1tal components. we find that the overall proj ected rate o f 
return is 12.7 percent. 

NET OPERATI NG INCOME 

Betmar • s operating revenues 'l~d expenses are retlected on 
Schedules Nos . 3A for water a nd 38 for wastewater, wi th our 
adjustments itemized o n Scnedules Nos . JC and 30 l'or water and 
wa s tewater, respect i vely. Those adj ustments which a r e 
essentlally mechan1 cal : n nature, o r •..Jh1 c h are self-
e xplana tory , are shown o n those schedules witho u t f ur t her 
exp l anatio n in the text o f this Order. The remai ning 
adJUStme n ts are discussed ~elow . 

Annual Revenues 

Based upon p r ojected annual growth of thir t y-four water and 
•..Jastewater c ustomers and projected consumpt i o n , we find tha t 
Betmar's projected annual revenues are $ 90,144 fo r wa te r and I 
$82,990 fo r wastewater , fo r the twelve-month period e nding 
October 3 1, 1989. 

Sa laries and Wages - Emp l oyees 

During the twelve mont hs endi ng October 31, 1988, Betmar 
recorded salary expenses of $ 25 , 625 fo r Ang e lic Stampe r Turco 
and a p l ant ma i nte nance employee. Duri ng this period, the 
plant maintenance employee left and a Mr. King was hired to 
replace him. For his first t hree months. Mr . King was 
compensated by contract payment. He is now a f ull- time 
e mploye e with all employee benefits. Mr. King is responsible 
for performing all the duties o f an operator- in-tra i ning . His 
duties include general repair and ma in tenance, as we ll as 
read ing meters. Mr. K1ng is compensated at $ 6. 7 5 per hour, 
wh ich we believe to be reasonable for a n operato r-in-training, 
f o r a total yearly allowance of $14,040. We est imate t hat Mr. 
King devotes appro x imately four hours per day to water duties 
a nd f ou r hou rs per da y to wastewate r duties . We have. 
therefore. alloca ted hi s salary o ne-ha l f to water and o ne-half 
to waste•.,ater . 

Eve Turco and Ange li c Stamper Turco take care of t he 
gene r al off ice operat i o ns . Eve Turco i s also owner of the 
utili ty. and therefore participates in financial and management I 
dec1sions. Until recently, Eve Turco was reimbursed for he r 
services by way o f draws, at t he ra te of $495 per week. Since 
the utility changed to a corpo ra tion, Eve Tu rco became a 
salar ied employee of the utility. Angelic Stamper Tu rco i s 
paid a salary of $385 per week. 

we be l ieve t ha t t he quantity of work requ ired a t the office 
can be ha nd led by either o ne fu l l-time lr t wo par t-time 
employees. Customer billing and monthly accoun ting are both 
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c o ntracted out. In addition, the office is f o rty-five miles 
from the service area and, therefo re, Betmar has very few 
wa lk- i n customers . Based upon the abo ve, we find that the 
appropr i ate amount o r o ffice- re la ted s a l ary e xpense i s o ne-half 
o f Eve and Ange lir Stamper Turco ' s c ombined sa laries, o r 
5 22 ,880. We find -" , IC t: he r tha t t hese sa l a r i e s s hould be 
allocated between d a t e r and wastewa ter b il sed u pon the 
r espec t ive number o f . ..,.a t er o r '"'a;;tewa t er custo mers to t ota l 
c ustomers as 1 f Oc J t. 1988 . We have , t h1.. r efo re . 
allocated this expens.:-o.l pe r cent, or $14,415, to water and 37 
percent , o r $8,4 65, t o ustewate r. 

Sa laries and Wages - Pr o o r teto r 

Fo r tt:e base peri od f o r t he projected test year, Betmar 
r eco rdect $ 25 , 34 6 in t hi s ac c o un t . Of that amount, we have 
already allowed $12,8 70 in sala Cies and wages - emplo yee s and 
d i s allowed the b a lance . $12 . ~iu . \oJe have, therefo re, reduced 
this acco u n t t o z e r o . 

Pe nsio n s and Benefit s 

Be tmar pay s the p r e m1ums f o r medi c a l and dental insurance 
f o r l t S emplvyees . The u t i l i t y r ecently changed i nsurers and 
the ne1~ p r emiums t o till $4 52 pe r mo n t h . We find t h is amount to 
be reaso nabl e and h av e allocated t hi s e xpe n s e between water and 
wastewa te r bas ed u po n t he same me t hods u s ed to a l l ocate s alary 
ex pense . According ly, we h ilv e a I l oca t ed th1 s expense $ ) , 288 
per year t o wa t er a nd $ 2 ,13 6 per year t o wastewa t er. 

Purchased Power - Wate r 

Betmar reco rded $3, 959 i n pu rchased power t o r wa t er during 
the penod between No vember 1, 1987, and Octo be t 3 1, 1988. We 
find that thi s is a reaso n able leve l and have, t herefo r e, 
a llowed the ful l amount. 

Purchased Powe r - Wastewater 

Betmar reco rded $ 6 ,601 in purc hased power for wastewater 
during the perio d from No vember 1, 19 87, t hrough October 31. 
1988. The average monthly f lows f o r this peri od were 1. 54 
millio n gallons. Sinc e t here are t wo separate p l ants on the 
pl an t site an~ . due to o ff- season retenti o n times and equ ipment 
design flaws . we do not be 1 ieve tha t it is reasonable to expect 
p r oducti on economics to be o p t i mal. We find this level o f 
power c o nsumpti o n t o be r easona b le a nd have, therefo re, allowed 
the entire amount . 

Chemical Expense - Wat e r 

Du r i ng the per t o d ben;ee n No vembe r 1 , 1987 , and October 31, 
1988, Betma r expended $ 22 7 t o r chl or ine f o e water operations . 
We e sti:nate the appropna te gas chlo ri ne u sage to be o ne 150 
pound cylinder per qu a r Lcr at tho Len-Inc h well and o n e 150 
pound c yl i nde r per yea r at each o f the Lwo si x - inch wells. The 
three b ackup well s are not equ ipped with c hl o ri n ation 
equ i pmen t . Eac h cy l inde r cos t s Betmar $ 65 . Therefore , we find 
the appro priate annual expense f o r gas c hlo ri ne to be $390 . 

Sho r tl y afte r our audit o f thi s utility, Betmar purchased 
pol yphosphate treatment sy stems for both its ten- i nch and 
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p rimary six- inch we lls. Pol y phosphate is t he standard chemical 
used to eliminate cor r oston and iron sedimentation . We 
estimate that the chemical expense to run t hes~ units will be 
$.07 per thousand g allons . According to the u t i lity, t h e 
yearly fl ows from ~hese two we lls total appro ximate ly 57 
mil l ion oJ!:o ns . ··~"' !' l 'le, there:ore , allowed $ 3,990 in 
~cdi tional cncmica! e xpense to r water. 

Chemi ca l Excense - 'l'lil ,;·~ .. ~·c : 

During the pe r i oc! :re m November 1 , 1987, to October J l. 
1988 , Betmar e x pendec $ 613 f o r chlorine for its wa s tewa t er 
operat1o n s . Betmar uses gas chlori ne i n 150 po und c yl inde r s to 
treat the wastewa te: r effluen t . These cylinders are· rP.placed at 
a rdte o f o ne per mo n th . We be lieve t hat $780 pe r year i s a 
reasonab l e allowa nce f o r gas chl o rine pu r chased to treat the 
wastewate r effluen t . 

In addition, Betmar uses a powdere d en~yme t o treat t he raw 
tnfluent prior to the master li f t statto n. A thi rty-five pound 
ba r re l o f enzyme c os ts $ 350 a nd is almost enoug h to last a 
year. We, therefo re. approve a n allowance o ( $ 400 per year fo r 
wastewater pretreatmen t chem1cals. 

Sludge Remo va l 

During the 
Betmar expended 
seasonH Betmar 
However. during 
between three t o 
per l o ad. we 
hauling . 

twelve-month period ended October 3 1, 198S , 
$6.215 for sludge removal. Dur ing the "off 
does very lit t le hauling of e xcess sludge . 
the peak season the uti 1 i ty ha~ to discara 
four loads of sludge per week at a cost of $70 

have, the refo re , a l lo~ed $ 6 ,21 5 for sludge 

Materials and Supplies 

During t he twelve-mo nth pe rio d ended October 31, 1988, 
Betmar recorded $4,435 in materia l s a nd s upplies fo r wate r a nd 
$3,5 <: 7 for wastewater. These costs inc l ude stamps and office 
suppl ies . We be lieve that these costs are reasonable and have, 
there fore, allowed them i n their entiret y. 

I n addition. Mr. Turco and Mr. King ace perpetua l ly making 
.. capit a l repairs• to t he plant or s ystem. Thi s is due, in 
pact, t o the age o f the system a nd t he const ruction met hods 
employed by the u tility's original owner. We, therefore, 
approve an a l l owance f o r such capital repairs of $10,000 for 
water and SlO. 000 f o r wastewater. This allowance •,o~i 11 also 
al l ow f o r maintenance o f the p r oforma backfl ow prevento rs. 

In additi o n. Betmar replaces approximately t hirty meters 
per yea r, at a cost o f $ 78 . 44 e ach, inc lud i ng ta x . We have, 
t herefore, included an allowa nce of $ 2,353 fo e meter 
replaceme nts. 

Contractual Se r v ices 

During the twelve mont hs ended October 31. 1988 , the 
utility recorded $ 24 , 69 2 f o r c o n t rac t ual services . This amount 
is compc ised of c osts f o r water and wastewater testing, plant 
o peration, c omputer custome r billing, l awn mai n tenance, window 
cleaning and accounti ng fees . 

I 

I 
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Water Testi ng Betmar's water is tested monthly for 
c o liform bacteria, at a cost of $28 per month. On average, 
retesting unsatisfactory bacteri o l ogica l s approximates $102 per 
year. Therefore, coliform bacteria testi ng runs app r oximate l y 
$<138 per year. Betmar·s water is also tested f o r Ethylene 
Di !)romide annually, at a c os t o f $ 50 per year. Every th ree 
years . the water is tested f o r primary a nd secondary o rganics 
as w~l l as s ynt het ic o rganic c ompounrls . to l atl l e o r g anic 
compou:1ds. and rad ionuc l ides . Tne cost of t he se tests i s $8.30. 
o r $293 per year. We, there fo re, find that !:he appro priate 
al lowance for water testing i s $78 1 . 

wastewa te r Tes t ing The ut 1 ti ty' s mo nt h l y tes t i ng f o r 
bi oche:nical oxyqen demand, ni t rates a nd s us pended so lids c osts 
$ 113. Betmar is also required t o pe rfo rm quar t erly tests o n 
i t s monitoring wells. at a c ost o f $208 per quarter . and to 
s u bmit bi-annual sludge a na lyses , at a cost of $120. The se 
costs equa t e t o an annual c os t o t $ 2 , 428 . which we find t o be a 
reasonable allowance f o r wastewa t e r test ing. 

P l ant Ooeratio ns and Comou t er Bill ing Environmental 
Specialis t Group (ESG ) oper a tes t he pl ant and does the customer 
b tl l ing . J oe Turco . the fa the r o f Eve Turco, i s the owner o r 
ESG. ESG current l y cha rges Betmar $ 2,100 per month f o r 
o perator and consulting services a nd $950 per month for 
c :..~storr.er bil l ing. This equa '::es t o $36 .600 per year tor both 
water and wastewater. 

Due to the relationship between ESG and Betmar, •;~e have 
researched the cost oi comparable services in the outside 
mar ket . We estimate tha t $697.50 per month is a reasonable and 
comparable fee for operati ng the wate r system. Considering the 
operational problems of the wastewater plant, we e s tima te that 
$742 per mont h is a reasonable and comparable fee f o r o perat ing 
the wastewater system. The o~erat io na l services t o r both 
systems include twenty-four ho~r emergency service . Th i s 
normally costs a utility $ 100 per month per s ystem. The refore, 
we find that an annual f ee o f $19 ,680 is r e aso nab l e f o r the 
o peration of bo th plants. we have a !located t hi s o perational 
fee $9,576 for water and $10 .104 fo r wa stewater. 

ESG a lso performs Betmar · s computer billing, at a cost of 
$1.40 per 
$1.00 per 
per year 
allocated 

mo nth per combined water a nd wa s t ewater bill and 
month per single ~o-tate r bi 11. We f i nd that $22,106 

is a reasonable fee f o r c omputer bi 11 i ng. I·Je have 
$13,913 o f thi s expense t o water a nd $8,193 to 

wastewater. 

Lawn Maintenance - Consider i ng Betmar ' s numerous we l l sites 
and lift station properties. as ~~ell a s the fou r-acre 
was tewater treatment plant site, lawn mowing i s a sizable 
t ask . Betmar mows certain areas a nd the homeowners ' 
association takes care of o ther areas. The association 
currently mows five well/l ift station sites and t he wastewater 
treatment and disposal plant s i te . The total compensation paid 
to the association is $1 , 000 per yea r. We be lieve that this is 
reaso nable and have , t he refore, allowed t he entire expense, 
which we have a llocated $300 to water and $700 to wa s tewater. 

Office vJindows Betma r expends $48 per yea r for window 
c leaning. We believe that this i s reasonable and have 
allocated t his expense $30 to water and $18 to wastew~ter. 
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Accounting fees Be t mar recently changed accounting 
firms. The new firm estimates that the annual cost of its 
services will be $3,9 60 per year. Thes e serv ices include the 
preparation of monthly f inanci a 1 s t a tements , the f i 1 ing o f 
quarter ly payroll taxes and the preparati o n of 1-1-2s, f e deral I 
i ncome t ax returns and the annual r e po rt t o the Comm i s si on. Ne 
believe that this c ost is reasonable and ha ve Jlloca t ed $ ..! , 4 9 5 
o f thi s Rmou n t to wa t er a ~c $1,4o5 to was tewe ter. 

Based upo n the above, we find that 
be allowed 

t he amou n t 
i s $27,09 5 

o f 
f o r c o ntra c t ua l s~rvices that should 

~ate r and $ 22 . 908 f o r wJ stewat e r. 

Du rt ng Lhe twe lve -~on t h per1od e nded October 31, 1988, 
Bet:na r e x pend e:i $ 10 , 6 54 f o r offi c e ren t , telepho ne and power. 
Of t ha t amount, $ 6 ,000 wa s t'o r rent. Betmar is currently 
~er.ego t i at: ng its ren t al charge . We believe t hat rent will 
increase t o $6, 996 pe r year , i ncluding t a x. Thi s represents a 
pro i o r ma incre a s e f r om $10. 65·1 t o $11,650. We Ei nd that this 
i s a rea s o na ble e x pe ns e and ha ve a !located it, o n an annua 1 
ba sis . $ 7 ,3 10 t o water a nd $4,3 40 t o was t e water. 

7 r a nsoo rtat ion Exoense 

t •"'e 1 ve-:nonth 
$4,446 i n 

We ha ve 
water and 

Du i nq the 
Betmar expended 
u t liity 'le hic l e. 
allocated $2,238 to 

Insu rance Exoense 

period ending October 31, 1 ~88 , 
mo nthly lease payments ior its 
al lowe d the entire a mo unt a nd 

$2,208 t o waste wa t er. 

Betmar is currently in the process o f renewing its pro perty 
insurance po licy. The po licy i s f o r th ree years a nd the annual 
premiums wi 11 :10t increase f o r t hat pe rio d of time . The annua 1 
cost is $4,29 0 per year . we f ind this t o be a r easonable 
expense and have , therefo r e , a llowed this amount, allocated 
$2,359 to water and $ 1,9 31 t o wastewate r. 

Wo rker' s c oll'pensati o n i s based 0 :1 payro ll. We have taken 
the existing r ates. a p p lie d t o t he al lo•..,ed l e ve l of payro ll, to 
estimate an annual c ost f o r wo r ker ' s c ompe ns atio n o f $ 655. We 
allocated his .:tmoun t t o wate r a nd wa s t ewater operatio ns based 
upon the s ame me t ho ds used f o r pa y ro 11 . We have, therefo re, 
a l l ocated this expense $343 t o water and $312 to wastewater . 

Regulato ry Commiss ion Exoense 

During the twel ve - month pert od e nded Octo be r 31, 1988, 
Betmar reco rded zero costs in this a c c oun t . We find that one
quarter of the filing fee for thi s proceeding, or $450, is an 
approp r i ate allowance f o r thi s utili t y. 

Miscellaneous Exoenses 

Dur i ng t he t welve- mo n t h per i o d e nded Octo be r 31, 19d 8 , 
misce l laneo us expens e s t otalled $ 949 for wa te r and $ 9 19 for 
wastewa t er . We bel 1eve t ha t t hese expe nse s are r e asonable and 
have incl~ded the en tire amounts . 

I 
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Deoreciat ion Expense 

Using the projected plant balances and t he ra t es prescribed 
by Rule 25-30. 140, Florida Administ r ati •te Code. •,.re have 
calculated compos ite depreci atio n rates o f 4. 6 1 percent f o r 
~,;ater and 3.97 p"'"Tcen t f o r ·,.r a s t e•.,acer . rne res ulting 
depreciatio n expense 1s S lb . 5 06 f o r '"'ate r and :521. 107 f o r 
was tewate r. The no n - us f'd a nd us e!' u l p~ ~tion o f the waste water 
c!et:reciatt o n e:q:er.s t! .5: . 3:: 3 . f he reE., re. ·,.re ' ind t :.e 
appropriate pro) ec t e d ~" pc cc l at i on expenses t o be :£16, 506 t o r 
water and $19,784 f o r 3 t~~ater. 

Using the pro t o t:na CIAC ba l a nces ana t h e composite 
depreciatio n rate of 4 . 61 percent for water and 3 . 9 7 percent 
for wastewater. we have calculated a CIAC amo rti zat i on expen se 
o f :£9. 599 f o r wa t e r and $13. 992 f o r wastewater. ~he po rt10n o f 
~..rastewater CIAC ;.;h:. c h is no n-used and ~: :;e ful i s $53'J. 
The r efore. we find the appro or i a te p r ojected C lAC amo r t izatio n 
ex pense t o be i 9 , S99 f o r wa t e r a nd :5 13 ,4 53 f or wa~cewa te r. 

Taxes Other Than Income Ta xes 

Taxes other :ha n income taxes inc lude pro9erty taxes. 
tangible taxes . payro 11 taxes and regulatory assessment fees. 
Property and tang1ole taxes total $7,143. P r :>per:y t a x costs 
were assigned to the applicab l e s ystems baseo upo n the use o f 
the property. Tang i b le taxes •,.rere allocated o n rela tive plant 
values. This resu lts in ad valorem taxes of :£4,115 for water 
and $3. 028 for wa stewate r. 

Parro ll taxes o f $ 2 . 9 62 were calculated based upo n the 
a l lowed payroll levels and current tax rates . The portion 
at:rioutable to water payroll is :£ 1.7 20 and the portion 
attributable to wastewater payrol l i s $ 1 ,242 . 

Regu l atory assess ment fees were calculated based u pon 
projected revenues. The resulting regulato ry assessment fees 
are $2,254 for water and $ 2 ,075 for wastewater . 

Income Taxes 

Since it s recent inc o r po r ati o n. Betma r wi 11 be subject to 
corpo rate tax. Ba s ed u po n Bet~ar' s pr0J ected capital 
s t ructure. a substantial pa rt o f t he cap t tal st ructure will be 
interest-beaong and , therefore . t J x deductl b le. Applying the 
current state and fede ral tax ra t e s . 1-1e have pro jected Be tmar's 
income t a x ex? ense t o be $ 1 .~ 98 f o r wate r and $1, 225 f o r 
·..:astewater. 

Net Operating Inc ome 

Wate r Pro j ec t ed test 
Betmi("7S '•later o pe ra t tons . 
$105.365. The result is a 

year revenues are $ 90 ,144 f o r 
Pro jected wate r e x pe nses t o tal 

projected net o perati ng l oss of 
$15,22 t. 

Wastewater Pro Jected t est 
Betmar 's wastewater o pe r at i o ns . 
t o ta l $ 90. 683. The (es ult is a 
$7, 693 . 

ye a r revenues are $ B2 . 990 for 
Pro jected Wilstewate r expenses 

pro jected net oper3tinq loss of 
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REVENUE REQUIREMENT 

In o rder to allow Betmar the opportun ity to earn a return 
of 12. 7 percent o n its i nvestment , we find t ha t the ap propriate 
revenue r equ i rements are $1 31,271 for water a nd $11 2, 166 for I 
wastewater . c 1lculate d as fol l ows: 

Adjusted Rate Base 
Rate of Retu rn 

Retu rn o n Investment 

Operating Expenses 

Dep reciation Ex penses 

Amo rti z at10n o i CIAC 

Ta xes Other Than Income 

Income Tax es 

Revenue Requirement 

Adjusted Revenue 

Increase 

Percen t Increase 

$1 84 , 093 
.127 

$ 2 3.380 

9 0,369 

16,506 

( 9 , 599 ) 

9 ,117 

1!498 

$131,271 

$( 90, 144) 

$ 4LU7 

45.6% 

\•laste•.o~ater 

$153,768 
. 12 7 

$ 19 , 529 

78, 0 07 

19 ,784 

( 13 , 453 ) 

7,074 

1!2 25 

$112,166 

{8 2!990} 

~ ~2 .1,za 

$ 35.2\ 

We find t hat the fo llowing ra tes , wh ich utilize t he base 
facility charge rate s truc ture , are j ust, r eason a ble and 
compensato ry. These r ates are designed to a llow Betma r the 
oppo r t unity to earn a 12 . 7 pe r cent return o n its i nvestment. 
Betmar's present ra tes and those appro ved herein are set fo rth 
below, f or comparison: 

\.'lATER RATES 
Reside n tial a nd General Service 

Base Facility Charge 

l~ete r Size Present 

S/8 " X 3/4" $ 2 . 59 
3/4 " 3.90 

l" 6.49 
1 l/2" 12 . 97 

2 " 2 0.7 5 
3" 4 1. so 
4" 64 .82 

Gal l o nage Charge 
per 1000 gallo n s $ .96 

Apo r oved 

$ 3 . 86 
5.79 
9 . 65 

19.30 
3 0. 88 
6 1.76 
96 .50 

$ 1. 36 

I 
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WASTEWATER RATES 

Residential Service 

Base Fac 1li t y Charge 

1-leter Size Present;. 

Al l me ter si ze s 

Gal l onage Charge 
per 1,000 gallons 
(maxi mum 6,000 
g allons ) 

$ 4. 56 

1.35 

Gene ra l St:rvi c e 

Base Facil i ty Charge 

l.o\et er Size 

5/8M X 3/4" 
3/4" 

l" 
1 l/2" 

2" 
3 " 
4" 

Gal lonage Charge 
per 1000 gallons 
(no max imum) 

Present 

$ 4. 56 
ti. 8J 

11 . 39 
22 .78 
36 .4 5 
72 . 89 

113 . 8') 

$ l. 35 

~ERVICE AVAILABILITY CHARGES 

Approved 

$ 4 . 92 

$ 3.10 

App roved 

$ 4.92 
7.38 

12.30 
24.60 
39 . 36 
78.72 

123.00 

$ 3. 72 

Since Eve Turco's purc hase of the uti l i ty, additional 
plant, 1 ines and land have been donated to Betmar. In 
addition, cer t ain prope rty, no t owned by Betmar, is used and 
maintained by i t in the provis ion of utility s ervice. 
Therefo re, and due t o t he conditio n of Betmar's books and 
reco rds, as di s cussed he r eunder, t he current ratio of CIAC to 
p l ant cannot be dete rmi ned. In add itio n, the estima t ed cost of 
plant i mprovements and addi tions nec essary to serve additional 
customers canno t, at th1 s t l me, be de t ermined. 

We believe that 3et ma r s hou l d be able to correct its books 
and reco rds, o btain ti t le t o the pro perty not owned by i t and 
make plans for additio na l plant investment befo re the end of 
t hi s year. Betmar sha ll, therefore, file a service 
availabili ty case no la te r than December 31, 1989. 

METER INSTALLATION CHARGES 

Betmar i s current ly in t he process of install i ng backf l ow 
prevento rs fo r existing connect ions . In addit ion, it plans to 
ins tall thes e devices f o r all new c onnections. we, therefore, 
find that Betmar's approved met er installation c harges shou ld 
be adjusted, as foll ows: 

41 



42 

ORDER NO . 20787 
DOCKET NO . 880914-WS 
PAGE 17 

Meter Size Present Charge Approved Charge 

5/8" X 3/4" 
3/ 4" 

1" 
1 l/2" 

Above 2" 

$100 
$100 
$120 
$ 230 

$3 20 

Actual cost 

$125 
$125 
$145 

$230 + Actual cost of 
backflow device 
$320 + Actua l cost of 
backflow de vice 
Actual Cost 

MISCELLANEOUS SERVICE CHARGES 

Currently, the 11tility has no provision in its tariff fo r 
mi see 11 aneous service charges .. These charges provide a means 
by which a utility may recover the costs of providing 
miscellaneous services from t hose cus tomers who generate a need 
for such services. By allow-ing these charges, the costs o f 
providing these services are not borne by t he general body of 
ratepayers. We, therefore. approve the following miscellaneous 
service charges: 

Misc ellaneous Service 

Initial Connection 
Normal Reconnection 
Vio lation Reconnection 
Premises Visit (in lieu o f 
disconnection) 

Where both water and was tewater 
charge is approp r iate. 

Mi sc e llaneous Serv ice Charge 

vJa te r 
$15 .00 

15.00 
15 .00 
10 .00 

service 

I'Jastewater 
$15 .00 
$15.00 
Actual Cost 
$10 .00 

is provided, only one 

I nitial Connection : 
service initiation at a 
previous ly. 

Th is charge is to be levied for 
location where service did not exist 

No rmal Reconnect i on: Thi ~ charge is to be levied for 
transfer of service to a new location, or reconnection of 
service subsequent t o a customer- requested disconnection. 

Violation Reconnection: This c harge is to be levied prior 
to reconnection fol lowi ng d i sconnection of service for cause 
pursuant to Rule 25-30.320(2), Florida Administrative Code, 
including a delinquency in bill payment. (Actual Cost is 
limited to direct labor and equipment renta l ). 

Premises Visit Charae (in lieu of Disconnectio n): This 
charge is to be levied when a service representative visit s a 
premises for the purpose of disco ntinuing service for 
nonpayment of a due and collectible bill and does not 
discontinue serv i ce because the cus tomer pays t he service 
representati ve or otherwi s e ma kes satisfactory arrangements to 
pay t he bi 11. 

EFFECTIVE DATE FOR RATES AND CHARGES 

The rates app roved here in shall be effective for meter 
readings on or after thir t y days from the stamped approval date 

I 
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o n the revised tariff sheets . The revised tariff sheets will 
be approved upon Staff ' s verification that the tariffs are 
consistent with the Commission's decision, that the proposed 
customer notice is adequate, and that the required security has 
been provided. The ~iscellaneous service charges a pproved 
herein shall be effec~ive f o r services rendered on or after the 
effective date of thl s Order. 

In the event tha- ::ns Order bec omes rinal. Betrna r sh t l 
notify each affected _cus tomer o f t he increased rate~ a na 
approved miscel laneous se rvice charges and explain the reas o ns 
for such increased r a es and approved charges . The r o rm o r 
t h is not ice shall be s ubmitted t o tnis Comm1ss: o n f o r its pr1o r 
approval. 

BOOKS AND RECORDS 

Since Mr. Turco's pu r chase of this utility, Betmar has 
acquired additiona l custo~ers . as well as additional land, 
treatment facilities and l ines. Much of the additional 
pro pe rty has been acquired at no cost, al though a substantial 
amount has been invested by the utility. However, no records 
regardi ng t he extent of donated lines and equipment, or their 
costs . have been established. In addition, some of the 
pro perty being used has not, as yet, been deeded to o r acquired 
by the utility . 

Further , most of Betmar • s October 31, 1988 balances bea r 
little resemblance to those established in this Order. we 
believe that this is a result of the utility not adjusting its 
reco rds as a result of its l ast rate case, changes in 
accounting firms and commingling of business assets. 

Based on the above, Betmar shall adjust its books to 
reflect the balances and adjustments c o n tai ned i n t h is Order, 
analyze the amounts and costs of dona ted property and adjust 
its books accordingly, obtai n title to the property used but 
not owned and record these additions and the costs thereof on 
its books, no later than October 3 1, 198 9 . 

TEMPORARY RATES 

This Order propo ses an increase in 1-1ater and wa stewater 
rates. A time ly protest could delay wha t ma y be a justified 
rate increase, pending a forma l hearing and rinal order in this 
case, resulting in an unrecoverab le loss of revenue to the 
utility. According l y , in the event of a timely protest filed 
by anyone other than the utility, we hereby authorize the 
utility to collect the rates proposed herein, subject to 
refund, provided that it furnishes adequate security for such a 
potential refund. The security should be in the form of a bond 
or letter of credit in the amount of $50,000, or an escrow 
agreement. If the latter a lternative is chosen, all revenues 
collected under the rate increase will be subject to e·scrow. 
Any w1 thdrawa ls of funds from this escrow account sha 11 be 
s ubject to the prior approval of t his Commissio n thro ugh the 
Director of Records and Reporting . Should any refund 
ultimate ly be required, it shall be paid with interest 
calculated pursuant to Rule 25-30.360(4), Florida 
Admin i strative Code. Betmar sha 11 kee p an accurate account o f 
all mon i es collecte d pursuant to the rate increase a nd shall 
submit a report, no later than the twen t ieth day of each mont h 
the interim rates are in effect, showing the am0 unt of revenue 
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collected as a resul t of t he i n terim rates and the amount that 
wo uld have been collected u nder the old rates. The interim 
r ates portion of this Order is not issued as proposed agency action. 

In the event tha t there is no protest to this Order. a I c o nsumrnac:ng o rder :.;1 1 ce tssued tndtcattng that the propose::! agency actto n has become f~ nal a nd effect ive. Th is doc~e~ wi ll 
=e:-- a 1n open. however . 'Jnril t he utt l t t y h'IS c o.nplied w1th t:t? 
requirements of thi s J taer . cumpleted the projected p lant improvements fo~ whi c h- we have :nade al l owa nces in thi s Order and i~led the required se r vice a ·.-ailability case. Followtnq 
•;erificat:ion of the above by this Commission. the docket wtll be closed. 

Based upo n the foreqo1ng. it is 

ORDERED by the Flo rida Pub! ic S<>rvice Commissio n that the 
application or Betmar Uttli ti ~s f o r a staff-assisted rate case is g r anted, as set out in the body o f this Order . It is Curthe c 

ORDERED that the provtsi o ns or t hi s Order . issued as 
pro posed agency act1o n e xcept f o r the s ett inq o f tempo r ary 
rates, shall become ft nal unles s an approp Clate petitton, in t:le fo rm prescr ibed by Fl or tda Admtn tst rattve Code Rule 
25-22 . 036, is r ece1ved by the Director. Division o f Reco rds and 
~eporting, at his of fice. l ocated at 101 East Gai nes St reet. 
Tallahas see, Flor ida 32399 - 0870, by the close or business o n r1arch 14, 1989 . It is further 

ORDERED that each of the specific findings here1n are 
approved in every respect. I t is further 

ORDERED that the u tility shall bring its books anc! r eco rds 
into with the requi r e me nt s as set forth in this Orde r no later 
than October 31. 1989. It is further 

ORDER ED that t h e utili t y s hall no tify its customers that 
they s ho u ld no l o nge r contact r1r. Joe Turco regarding custome r complai nts but should , rathe r, c o ntact the se r v i ce 
representative in the service area or the Port Riche y offices . 
This no t ice shall be s ubmitted to the Commi ssion for p r io r approval and de l ive r ed to the c ustomers with the first billi ng 
f o llowi ng our approval. It i s further 

ORDERED that t he u tility s hall staff i ts office i n t he 
service territo ry with at least o ne administ r ative employee for 
at least o ne- half day pee week, o n a regu larly schedu led basis . It is further 

ORDERED that the utility shall no t ify each customer o f t he 
requ l ar day and time that it represe ntati ve will be in the serv1ce area and submit a copy o f such no tice f o r this 
Commissio n ' s prior a pp r oval. The notice s hall be delivered to the c ustomers with the first bill foll owing o ur ap p r ova l . It 
is f urthe r 

ORDERED t hat the utility's Por t Richey office sha l l be 
manned durinq the ho urs of 8:00 a.m . t h r oug h 5 :00 p.m .• Monday 
th r o ugh Friday . It is furt her 
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ORDERED that t he utility sha ll keep a daily log de ta iling 
the time spent at the Po rt Richey and service area off ices by 
each person . I t is further 

ORDERED that the utility shall submit monthly reports 
concerning its staffing of the Port Richey and service area 
off icers no later t han the t wentieth ( 20th) day of each month, 
as set fo r t h tn the bo dy of thl :: Oroer. until this docket is 
closed . It i s ru rther 

ORDERED that all motters contained herein or attached 
hereto. '..J:l-=ther in the fo rm of discourse or schedules are. by 
:ererence. specif icallY incorpo rated herein. rt is further 

ORDERED that, if this 
charges ap p roved herein 
re'ltsed tartff s heets h ave 
Commi ssio n. It is further 

Orde r becomes final. the rates and 
shall no t become ef fect ive until 
been filed wtth a nd app r oved by this 

ORDERED that. in the event that this Order becomes final. 
the ut t lity shall i mplement the r ates a nd cha rges set forth and 
approved herei n. The approved mon thly service r ates shall b e 
effective f or meter readings taken o n or after t hirty days 
fo llo wtng the stamped approval date o n t he revised tariff 
p a ges . The approved charqes sha 11 be effect ive for services 
rendered o n or after the stamped approval date o n t he revised 
tartff pages. It is further 

ORDERED that in the event a s ubstantial ly affected perso n 
o ther than the uti 1 ity protests this proposed a gency action, 
the utility may implement the rates herei n approved on a 
t emporary basis. subject to its providing suffici~nt security 
in the event a refund may be required, as set forth in the body 
of this Order. This portion of the Order is not issued as 
proposed agency acti~n . I t is further 

ORDERED that. in the event this Order become;; f inal, the 
utility shall notify each affected customer of t he increased 
rates and appro ved miscellaneo us service c harges and explain 
the reaso ns for such increased rates and approved charges. The 
fo rm o f this no tice shall be submitted to this Commission for 
its prior approval. It is further 

ORDERED tnat oftec March 14. 1989 , this Cormnission shall 
issue either a notice of further proceedings or an order 
acknowledgi ng that the provisions of this Order have become 
final if all conditions have been satisfied. I t is further 

ORDERED that this docket sha ll r emain open, unt i l the 
utility has complied wi th the requirements of this Order and 
comp leted the projected plant improvements for which we have 
made allowa nces in this Order. Fo llowing verification of the 
above by the Staff of this Commission and the uttlity's filing 
o f a service availability case. the docket will be closed. 
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By ORDER of t he 
this 21st day of 

{SEAL) 

R.JP 

Florida 
FEBRUARY 

Public Se rvice Commission, 
1989 

D1vi sion uf Reco rds and Rdporting 

NOTICE OF FURTHER PROCEEDINGS OR JUDIC IAL REVI EW 

The Florida Public Service Commission is required by 
Sectio n 12 0.59{4). Flo rida Statutes. to noti fy parties of any 
administrative hearing o r judi cial review ot' Commiss i o n orders 
that is available under Sections 120.57 or 120.68, Florida 
Statu tes. as well as t he procedures and time limits that 

I 

app ly. This no t 1ce should not be c o ns trued to mean all 
requests fo r an administ rat ive hearing o r j udicial review will I 
be granted o r result in t he relief sought. 

As stated in the body of t hi s order . the actions proposed 
herein, except f o r the granting of temporary rate s i n the event 
any person other than t he utility files a o rotest to the 
pro pc.sed agency actio n , is preliminary in nature and wi 11 not 
becorr.e effective or fina l. e xcept as p r ovided by Rul e 
2S-22.029. Florida Admi ni strative Code. Any person whose 
substantial interests are affected by the action proposed by 
this order may file a petit i o n Cor a f ormal proceeding, as 
pro vided by Rule 25-22.029{4 ), Flo rida Administrative Code . in 
the f orm provided by Rule 25-22.036 ( 7) ( a ) a nd (f), Florida 
Administrative Code. This petition must be received by the 
Director, Division of Records and Repo rting at h is office at 
101 East Gaines Street. Tallahassee. F l or i da 32399-0870 , by the 
close of busi ness o n Marc h 14, 1989. In t he absence of such a 
petition . this order shall become effective March 15, 1989, as 
provided by Rule 25- 22.029{ 6 ), Flo rida Administ rative Code, a nd 
as reflected in a subsequent order. 

Any objection o r protest f i led i n thi s docket before t he 
issuance date o f t h is o rder is considered aba ndoned unle·ss it 
satisfies the foregoing conditions a nd is renewed with i n the 
specif i ed protes t peri od. 

If the relevant portion of this order becomes fina 1 and 
effective on Ma r c h 15. 19 8 9 , a ny party adversely affected may 
request judicial rev iew by the First Distric t Co urt of Appea l 
by fi l ing a notice of appea l wi th the Directo r. Division of 
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Records and Repo rting and fil i ng a copy of t ne no tice of appea l 
a nd the filing fee with the app ropriate court. This filing 
must be completed wi thin t hir t y ( 30 ) days of t he effective date 
of this order, pur s uant to Rule 9.110, Fl o rida Ru l es of 
Appellate Procedu r e . The notice of appea l must be in t he f o rm 
specified in Ru le - o . 900 (a), F l o rida Rules of Appellate 
Pro cedure. 

Any p ac -::y a dver s .. ·· J tfected by the Commission ' s f i:1a l 
action in th i s mat t~~ may . request reconsideration of t r.~ 
decision by filing mot i o n fo r reconsideration wi th the 
Directo r , Division of ~eco lds and Reporting withln fifteen ( 1'5) 
days of the issuance o f t his o r der in the form prescribed by 
Rule 25 - 22 . 0 60 , Florida Administrative Code . 
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BEtiWI UTILITIES 
DOCKET NO. 880914-1/S 
PPOJECTED TEST YEAR ENDING OCTOBER 31. 
\IASTEVATER RAlf BASE 
SCHEDUlE NO. A 

lAHD 

UTiliTY PLANT IN SERVICE 

1989 

ACCIJIULATED DEPRECIATION AND AHORTIZATION 

CONTRI BUTIONS IN AID OF CONSTitUCTION (CIAC) 

ACCUMULATED AHORTIZATION OF CIAC 

\IORIC:IIIIG CAPITAl AllO\IAJICE 

RATE BASE 

10/31188 
BAlANCE 

PER 
UTiliTY 

------------·-
S1.35S. OO 

$313,496. 00 

($31.848.00) 

so.oo 

so.oo 

so.oo 

----------·--
$283.003. 00 

............. 

I 

AVERAGE 
PROJECTCD 
BAlANCE 

COMMISSION PER 
ADJUSTMENTS COMIISSION 

------------- --··------- ..... 

A $4,626. 00 SS.981.00 

e $198,908.00 SSI2.40. .00 

c ($149.171.00) ($181.019.00) 

0 ($3U,8SI.OO) ($3U,8SI.OO) 

$151.378. 00 SIS1.378. 00 

$9,875. 00 $9,875.00 I 
------------- -·----·------
(SI29,23S.OO) SIS3,768.00 

............. . ............ 
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BETHAR UliLITIES 
DOCKET NO. 880914-\IS 
PROJECTED TEST TEAR ENDI NG OCTOBER 31. l9B9 
IIA TER RAT£ BASf 
SCHEOUL E NO. 8 

10/31/88 
BALANCE 

~t:R 

UTIU TT 

UJID $535.00 

UTILITY Pl.AIIT IN S(RVI CE S20l,C05.00 

ACCI.tllllATED DEPRECIATI ON AIID AIIOIHIZATION ($75.505.00) 

CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC) ($27. 500. 00) 

ACCIJIULAT£0 ~TIZATION OF CIAC S2.3C6.00 

I/ORKING CAPITAL ALLOIIAIICE $0. 00 

RATE BASE $101.281.00 

COHIIISSION 
ADJUSTHEHTS ......... ..... .... ....... .. .. 

A $27.167 .00 

8 $214,315.00 

c (SC5,599 .00) 

0 ($216.928. 00) 

S92,COC .00 

Sll.C53. 00 

........................ ...... 

$82,812.00 

............. 

49 

10/ 31 /89 
P~OJEClEO 

BALANCE 
PER 

COIIHISSION 
.. ...... ............... ..... 

S27. 70? . 00 

Sets. no.oo 

(SI21.10C .OO) 

(S24C,C28. 00) 

S9c.750.oo 

Sll.c53. 00 

.................... .......... 

SIB4 ,093. 00 

............. 
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B£TIWI U'llll Tl ES 
llOC([l NC. 880914·1/S 
AbMtMEII1S 10 IIA![R RAH BASE 
I'Rn.JECHD HST TEAR ENDING ~TOBER 31. 1989 
Stlf~D\11.[ NO. l C 

A. l.AIID 
I. An.JUS 1 TO BALANCE EST ABll SHED IN ORDER 

NO. 10838 
2. RECOGNIZE ACQUISITION OF ADOJIIDN"L UllliTT 

LAND SINCE PURCH.t.SE or STSTtM THROUGH 
OCT06EA 31. 1988 (EIGHTH AVENUE. !.IX-INCH 
IIELL SITE ANO ONE·H.t.LF or SO FOOT RIGHT·OF•IIAT) 

3 . AECOGIIIZE ACl)UISITION OF .-.oDITIOIIAL LAA~ 
SU6SEOI/£NT TO EIID OF HST PERIOD (SIX· INCH, 
VILLAGE IIELL SITE) 

8. U'IILITT Pl.AIIT IN SERVICE 
I. An.JUST TO AUDITED BALANCE AT OC10BER 31. 19&8 
2. PROJECT COST Or REHABILITATION OF lEN-INCH 

IIEll (8T·PASS£S , tliLORINAlOR, HIIC:ING, GAUGES) 
3 . PRO.:ECT COST OF III.HRIALS AND LABOR 10 INSTALL 

a...tt(fLOII PREVENIORS AND CURBSIOPS TO EXISTING 
CONNECTIONS 

C. A:CUIWLAIED OEPRECIATION. PLAN! IN SERVICE 
I. An.JUST TO AUDITED BAI.AIICE AI OCTOBER 31. 1987, 

USING COIIPOSITE OEPRECIAIION RAH OF 3 . 13% 
2. ACC~ULATION OF DEPRECIATION. NOVEMBER I. 19B7 

THROUGH OC108ER 31. 19&8. USING COMPOSITE 
RATE OF C. I7S: 

3. PRn.JECT ACCl.IIULATION OF DEPRECIATION. 
NOVOISER I. 1988 THROUGH OCIOBER 31. 19B9. 
USING COMPOSITE RATE or «. 61% 

D. CONTRI8UTIONS lk AID OF CDNSTROCTIDN (CIAC) 
I . ADJUST 10 AUDITED BALANCE AT OCTOBER 31. 

19&8. ElCEPIING DONAHO LAND RECEIVED SINCE 
PURCH.t.SE or SYSTEM 

2 . An.JUST FOR DONAHO PQOP£RTY ACOUI RED SINCE 
NICH.t.SE OF THE SYSTEM (SEE An.J . A. 2. ABOVE) 

3 . ADJUST FOR DONATED PROPER IT ACQUIRED 
SUBSEQUENT 10 END OF TEST PERIOD (S([ ADJ. 
A. 3. ABOV£) 

C. PROJECT RECEIPT OF ADDITIONAL HETER INSIALLAIION 
FEES. NOVEMBER I. 19&8 THROUGH DCIOBEA 31. 
IU9 (3« CONNECTIONS x SI2S) 

I 

$600.00 

SI3. 2Cl.OO 

$13.326.00 ........................ 
S27 , 167 . 00 ............... 
$98,981.00 

$25.000. 00 I 
$90,33«.00 ............... .................. 

S21C.315.00 .............. 
($16. 955. 00) 

($12.138.00) 

($16. 506.00) 
..................................... ... 

( SC5,599. 00) 

·············· 
( Sl79. 736. 00) 

(Sil. 2CI . OO) 

($13.326.00) 

($«.250.00) 
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5 . PROJECT ADDITIONAl CIAC ON MARGIN Or RESERVE 
CONNECT IONS AllOWED IN USED AND USHUl 
PLANI I~ SEAVIC£ (51 CONNECTIONS x SI2S) 

L ACCIJIUlAHD NIORTIZATIOII or CIAC 
I. ADJUST TO AUDIT ED BAWCE AT OCT08EA 31. 

(16.315. 00) 

(S216.928 .DO) 

1987. USIIIG WIPOSITE RAT£ or 3. 1n SH.Z69.00 
2. ACCIJIJI.ATIOII Or NIORTIZATIOII. IIOV£118ER I. 

1987 THROUGH OCT08ER 31. 1988. US IIIG 
CCIIPOSITE RAT( or 4. 171 $8,536. 00 

3 . PROJECT ACCUMUUTIOII or AICIIITIZATIOII. IIOV£118ER 
I. Je88 THROUGH OCT08ER 31. 1989. USIIIG 
COMPOSITE RAT( or C.61X AND PROJECTED COIINECIIOIIS S9.599. 00 

r . WORKING CAPITAL ALLOWANCE 
ALLOWANCE BASED 011 HISTORICAL DATA. US ING 
BALANCE SHHT METHOD AND ALLOCATING TOTAl 
IIORKING CAPITAL AllOWANCE TO IIAT(R./IIAST£\IATER, 
011 THE BASIS or SYSTEM OPERATING EXPENSES TO 
TOTAL OPERATING EXPENSES 

S9Z,COC .OO 

SI I.C53 .00 
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8ETIIAR UTILITIES 
OOCK(T NO. 88091(·\/S 
I.OJUSTHENTS TO 1/ASTEIIAT(R RAT£ SASE 
PROJEctED TtST Y£AII ENDING OCTOBER 31. 1989 
SCII£0ULE NO. 1 D 

A. lAND 
I. ADJUST TO BALAIICE ESTAIILISH£0 IN OIIOER 

110. 10438 
2 . RECOGNIZE J.CQUISITIOII Of I.OOITIDIIAl UTILITY 

LAIID SIIICE PURCHASE Df STSTOI THROUGH 
OCTOBER 31. 1988 (VILLAGE lin STATION AND 
ONE·HJ.lf Of 50 fOOT RIGHT·Of·IIAT) 

e. UllliTT PLAIIT Ill SERVICE 
I. ADJUST TO AUOITED SI.LAIICE AT OCTOB£R 31. 1988 
2. PROJECT REHA81liTATlOII COST Of PLANT 

STREET lin STATIOII 
3. PROJECT REHA81liTATlDN COST OF JOE 

STREET AIID THE VIllAGE lin STATIONS 
C. NDNUSED AIID USEFUL PLAIIT 

C. ACCUHULJ.T£0 DEPRECIATIDN. PLAIIT IN SERV ICE 
1. ADJUST TO AUOITED Sl.lAIICE AT OCTOBER 31. 1987. 

USING COIIPOSITE DEPRECIATION RATE OF 3. •7ll: 
2. ACCUHUUTIOII or DEPRECIATIOII. NOVEMBER I, 1987 

THROUGH OCTOBER 31. 1988. USI NG CDHPOSIT£ 
RATE or 3.i7l 

3. PROJECT ACCUMULATION Of DEPRECIATION, 
NOVEMBER I, 1988 TIIIOUGH OCTOBER 31. 1989, 
USIItG COICI'OSITE RATE Of 3 .97X 

C. MOMUS[O AIIO USEFUL PORTION ASSOCIATED IIITH 
NOtiUSED AIID USEfUl PLAIIT 

D. COKTRIBUTIOIIS IN AID Of CONSTRUCTION (CIAC) 
I. ADJUST TO AUDITED SI.LANCE AT OCTOBER 31. 

1988, UCEPTING DONATED LAND RECEIVED SINCE 
PURCHASE Of SYSTEM 

2. ADJUST fOR DDNATED PROPERTY ACQUIRED SINCE 
PURCHASE Of THE SYSTEM (SEE ADJ. A. 2. ABOVE) 

3. NOHUSEO AIID USEfUl CIAC ASSOCIATED IIITH 
DONAHO PUNT IN SERVICE AT PURCHASE 

I 

$1 ,316.00 

$3.310. 00 
............................... .. 

$4,626.00 

···········-··· 
$203.178. 00 

$20.000. 00 

I $10,000. 00 
($3(.270. 00) 

........................ ........ ... 
$198.908. 00 .............. 

($119.670. 00) 

($20. 501 . 00) 

($21.107 . 00) 

$12 .107. 00 ... ....... .. ... ............ .. ...... 
($1'9. 171 . 00) .............. 

($355.110. 00) 

($3.310.00) 

Sl3.569 .oo ·-------·-----
($344,851.00) 

·············· 

I 
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£. ACCUMUlATED AIIORlllAllON or CIAC 

. .. 
:• 

l. ADJUST TO AUCIT£0 BALANCE AT OCTOB£R 31. 
1987. USING COMPOSII[ RAH or 3.47% 

Z. ACCUHUL.ATION OF AIIORII ZATICN. NOVEIIBER I. 
1987 THROUGH OCTOBER 31, 1988. USING 
COMPOSIH RATE or 3.97X 

3 . PROJECT ACCI.I4ULATION or AIIORTIZA!ION, NOVEH8(R 
I. 1988 THROUGH OCTOBER 31. 1989, ~SING 
COMPOSITE RATE or 3. 97X 

4. NONUSEC AND USEfUL AIIORTIZA!ION ASSOCIATED 
\liTH NONUSEC ANC USEFUL DONAHO PLANT 

F. I/ORI:ING CAPITAL ALLOIIANCE 
AllOIIAIICE BASED ON HISTORICAL DATA, USING 
BALANCE SHE£1 M£1HOC AND ALLOCATING TOTAL 
I/ORII:ING CAPITAL AllOIIAIIC( TO IIAI ER/ IIAST(IIATER, 
ON THE BASIS or SYSTEM OPERA I lNG EXPENSES TO 
TOTAL OPERATING EXPE~SES 

SIZ9,4SS.OO 

SI3 .99Z. OO 

$13,992 .00 

($6,061 . 00) 

SI51.37B. OO 

S9.B75.00 

53 
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BElMAR UTiliTIES 
OOC(£1 NO. 880914·VS 
CQSI Of CAPITAl/OVERAll RATE Of R£TUIIN 
PROJECHO Hst. TEAR END ING OCTOBER 31, 19B9 
SCHEDUL( NO. l 

STOCJOOLOER'S EOUIIT 

LO~G·l£RII OE8T 

CUSTOH!a 0['05115 

10/ 31/89 
PROJECt£0 
8AWCE 

($100, 000.00) 

($338,345.00) 

($1 .038. 00) 

............................... .. 

!Sm.m.ooJ 

.............. 

RECONCiliATION 
AOJUSIHENIS 

$23.10S.OO 

$78.177 .00 

$240. 00 

. .. .... .... ................... 

SIOU22 . 00 

.............. 

PROJECt£0 
8AWCE 

fOLlOWING 
RECONC i liATION 

(S76,89S.OO) 

($260,168. 00) 

($798.00) 

................................ 

(Sl l 7 . 861.00) 

............... 

I 

IIElGHt£0 
RATIO COST COST .. ........ .. ........... .... .. ......................... 

0. 2276 14 . 3SX 3.27X 

0 . 7700 12 .22X 9 .41X 

0. 0024 9 . DOX o.on 

................ ..... ...... 

---~~~ l. 0000 

............. ••••a.;; - .. 

I 
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8fTMAR UllllliES 

ooo:rt 110. &&0914 ·liS 

PROJECTED TEST YEA.~ EliDING OCT08ER 31. 

SCHEDUlE OF WATER OPERATING INCOME 

SCHEDULE MO. 3A Page 1 of 2 

OPERATING REVENUE 

OPERJ.TIMG EXPENSES 

OEPRECIATIOII AIID AHORTI1ATIOII 

AIIOitTIU T1 011 or C I At 

TAXES OTHER THAll INCOME TAXES 

INCOME TAXES 

TOTAL OPERATING EXPENSES 

IIET OPERATING INCOME 

RAlE BASE 

RATE or RETUIIII 

1989 

TOTAL PER 

UTILITY 
11/01/87 TO COMHISSIOII 

10/ 31 /88 ADJUSTMENTS 

·····------- ...................... ........... 

($81,769. 00) A ($2,374. 52) 

$78.603 .00 8 Sll. 766.00 

$1.793 .00 c $14.713.00 

so.oo ($9.599.00) 

$6,441.00 $1.648. 00 

so.oo so.oo 

....................... ....... . ........... ... . ....... 

$86,831. 00 $18.528 .00 
................ .... ... -------·---· 

(S932 .00) $16,153.48 
............................ ........................... 

SI01.281.00 ............ 

0.921 

55 

PROJECTED COHMISSI OH PROJECTED 

TOTAL AOJUSIIIEHIS TOTAl 

PER FOR FOR 
COMMISSION INCREASE INCREASE 

... .......................... ···-----·--- ... .... ................... 

($90,143. 52) r ($41.121 .48) ($131.271.00) 

S90,369.00 S90,369.00 

$16,506.00 $16,506.00 

( $9.599.00) ($9,599.00) 

$8,089. 00 G $1,028. 00 $9,117. 00 

so.oo H $1 ,498.00 $1.498.00 

---------·-· -···-------- --·-·····----· 

$105,365. 00 S2. 526.00 $107. 891.00 
....... ..................... .................. .......... .................... .... ........ 

$15,221.48 ($38,601 .48) ($23,380.00) 
............... ...... .. ··········-- ... ............... ............ 

s 164.093 . 00 $184,093. 00 ............ . ............. 
·8.21% 12.101 
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8tTKAR Ull Ll Tl ES 
00ti(.[T NO. 880914-WS 

OtTAil OF WAT£R OPERATING EXPENSES 

PROJECTED TEST T[AR ENDING OCTOBER 31. 1989 

SCHEDUlE NO. 3A Page 2 of 2 

TOTAL PER 

UTILITY 
11/01/87 TO 

10/~1/88 

........ ... ...... ---·---

SA LAlli ES ' WAGES • EMPLOYEES $15.190. 00 

SALAJIIES ' WAGES - PROPRIETOR $15,955.00 

PENSIONS AIIO BENEFITS $2 . ~07 .00 

PURCHASED POWER $3,959. 00 

CHEHICALS $227. 00 

MATERI ALS AND SUPPLIES $4, 435. 00 

CONTRACTUAL SERVICES $24,692 DO 

REIITS S6. 682.00 

TRANSPORTATION EXPENSE S2. 238.00 

INSURAHCE [XPf NSE $1.869.00 

REGULATORY COMMI SSI ON EXPENSE $0.00 

HISCELLANEOUS (XPEMSES $949. 00 

............................ 

$78. 603. 00 

............. 

I 

PROJECT£0 

TOTAl 

COMMISSION P£11 
ADJUST KENTS COMMISSION 

............................. ............. ... ......... .. ........ 

$6,245.00 $21.435. 00 

($15.955. 00) $0.00 

$881.00 $3.288. 00 I $0.00 $3,959. 00 

5 $4. 153 .00 SC. 380.00 

6 $12.353. 00 $16.788.00 

$2, 403 .00 $27 ,095. 00 

8 $628. 00 $7,310.00 

9 so.oo $2.238.00 

10 $833. 00 S2. 702.00 

II $225. 00 S22S. OO 

12 $0. 00 $949.00 

.. ............................... ... ..... ...................... 

$11.766. 00 $90, 369. 00 

. ............ . ............ 
I 
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6ETHAR UTILITIES 
DOCKET 110. 8809l•·WS 
PROJECTED TEST YEAR ENDING OCTOBER 31. 
SCHEDULE OF IIASTEVATER OPERATING INCOME 

SCnEOULE NO. 38 Page 1 of 2 

OPERA Tl NG REVENUE 

OPERATING EXPENSES 

DEPRECIATION AND AMOUIZATION 

AMD~TIZATION Of CIAC 

TAXES OTHE.R THAN INCOME TAXES 

INCOME TAXES 

TOTAL OPERATING EXPENSES 

NET OPERATING INCOME 

RAH BASE 

RAH OF RETURN 

1989 

TOTAL PER 
UTILITY 

11/01/87 TO COHIIISSION 

10/31/88 ADJUSTMENTS 
.............................. ... . ... ............ ____ 

($81.912.00) A ($1.078.00) 

$70 •• 96. 00 8 $7.51 1.00 

$756. 00 c $19,028.00 

$0. 00 D (SI3 •• 53.00) 

$7.329.00 ( $9~.00) 

$0. 00 $0.00 

.......... .............. .. ........................ 

$78,581.00 $12.102 .00 
........................... ... ...................... ... 

($3.331. 00) $11.02• . 00 
....................... ... .. ....... ................ 

$283,003 .00 

···-········· 
1.181 

57 

PROJECTED COMMISSION PROJECTED 
TOTAL ADJUSTMENTS TOTAL 

PER FOR FOR 
COHIIISS10N INCREASE INCREASE 

.............................. -- .. .... .............. ... .............. ........... 

($82, 990.00) r 1$29,176. 00) (SI12.166.00) 

$78.007.00 $78. 007. 00 

$19 . 784 .00 $19.7~.00 

($13,453. 00) ($13.453.00) 

$6,345.00 G $729.00 S7 .o1•.oo 

$0. 00 H $1.225. 00 SI .22S.OO 

-------- ......... .. .................... .. ... ... ............................. 

$90,683 .00 $1.954 . 00 $92.637.00 
------------ ------------ .... .......................... 

$7,693. 00 ($27,222. 00) ($19,529.00) 
... .......................... ............................ ... ...................... ......... 

$153,768.00 $153,768.00 ............ .............. 
·S.ODl' 12.7Dl' 
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8tTKAA utI LIT 1 rs 
DOCt:£1 NO. 88091'· 1/S 
D£lAil OF IIA.S~£11At£R OP£11At IIIG UPEIIS(S 

PPOJECT£0 trSt YW ENDING 0Ct 08£R 31. 1989 
SC/I(DIIl£ AO. 38 Page 2 of 2 

tOTAl P[R 
UTILI IT 

11/01/ 87 TO 
10/ 31/ 88 

------------· 

SALAiiiES ' WAGES • (MPLOH£S $10,435. 00 

SAW! ES ' IIAGES • PROPRIETOR $9.391.00 

PENSIONS AMD 8ENHITS Sl. 626. 00 

SlUOG£ REMOVAl $6.215. 00 

PUIIOIAS£0 POIIER $6.601.00 

CII!MICAl S $613 .00 

MATERIAlS AND SUPPLIES $3,541 . 00 

CONTRACtUAl SERVICES S23. 491 . 00 

R[ NTS $3,972. 00 

l!IAKSPO~TATION [lP(KS[ $2.208. 00 

I NSUitUIC[ [lP(NSE $1 . 412 . 00 

REGUlATORY COMMI SSION [XP[NS£ so.oo 

MISCEllANEOUS UPENSES 919 

-------------

$10. ' 96.00 

............. 

I 

PROJECHO 
TOTAl 

COMMISSION PER 
AOJUSTM£NTS COMMISS ION 

..... .... ... ........ ......... . ........ .. 

$5, 050.00 $15. 485. 00 

($9.391.00) so .oo 

$510 .00 $2.136. 00 I so .oo $6.215. 00 

s o. oo $6,601.00 

6 H67. oo S1.180. 00 

$10.000.00 $13,541 . 00 

8 (SS89 .00) $22.908. 00 

$3611 . 00 $4.3~0 . 00 

10 so. oo $2.208 . 00 

II $111.00 $2, 243. 00 

12 $225.00 $225. 00 

13 0 919 

------------- -------------

$7.511.00 $18,001 . 00 

I ............. ............. 
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BElMAR UTILITIES 
DOC•.tT MO . 88091C·IIS 
ADJUSTHE.TS TO NET OPERATING INCOME • IIAHR 

PltOJECT£0 HST YEAR ENDING OCTOBER 31. 1989 

SCH!OUI.£ NO. JC 

A. R£YEIC\I£ 
AIIIIUALIZ£ REVENUE BASED ON PAOJECI£0 

CUSTOMERS AND CONSUMPTION AT OCTOBER 

31. 1989 

I . OPWTING EXPENSES 
I . ADJUST TO ALLOW PORTION Of TIME Of 

EYE TURCO AND ANGELIC STAMPER TURCO, 

AS IIELL AS ONE-KALf Of MARIC ICING'S TIM£ 

2. PRO FORMA R!CWSIFICATION TO SALARIES 

AND IIAG[S - EMPlOYEES 
OISAllOW£0, lASED ON £STIMAI£D TlM£ 

SPENT BY MS. TURCO ON UTILJTY MAlT[RS 

J . PRO FORMA INCREASE IN M~OICAL AND 

DENTAL INSURAHCE PR(MIUHS 

'· NO ADJUSTMENT RECOMMENDED 

5. PRO fORMA INCREASE fOR SUFFICIENT CHLORINE 

AND RECENT ADDITION Of POLYPHOSPKATE 

TREATM!IIT EQUIPMENT 
6 . PRO FCHIMA AllOWANCE fOR ONGOING 

REFURI ISIIIENT Of CAPITAL ASSETS. INCLUDING 

PROFORMA BACICFLOW PR£YENTORS AND 

EXISTING HEHR REPLACEMENTS 

1. ADJUST TO STAFF- RECOMMENDED ALUIIIANCE 

8 . PRO f ORMA INCREASE IN OFFICE REliT TO 

REFLECT NEll LEASE UNDER NEGOTI ATION 

9 . NO AOJUS TMENT RECOMMENDED 

10. PRO FORMA INCREASE IN INSURANCE EXPENSE, 

BASED ON £lAMINATION OF NEll Tt!REE·HAR 

POLICY 
I I. ALLOWANCE Of OHE-OUART(R Of 

FILI NG fEE FOR THIS PROC£EDING 

12. 110 ADJUSTMENT RECOMMEND EO 

c. DEPRECIATION UPENSE 
ADJUST TO STAFf·CALCULATEO lEVEL. US ING 

PROJECHO PLANT BALANCES ANO Ill[ COMPOSITE 

RAT( OF 4 ,61:1: , OEY[LOPED fROM RULE 25- JD. ICD, 

FLORIDA AOIIIIII STIIA I IYE CODE 

59 

($2,374 .52) .............. 

S6.Z45. DD 

(SI.IOB.DD) 

($7,847 .00) 

······-·------
(SI5.9SS.DO) 

----··--------

S8BI . DD 
SD.OO 

SC,ISJ . OO 

SIZ,JSJ. DO 
$2,403. 00 

$628. 00 
$0 .00 

S833. 0D 

$225.00 

so .oo . ...... ...... .. ....................... 

Sll , 766.00 .............. 

s u .7.3.DD .............. 
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D. CIAC AMORTIZATION 
ADJUST TO SlAFF-CALCULAT£0 LEVEL. USING 
PROJECTED CIAC BALAHCE AND THE COMPOSITE 
RAH or 4.611 

[. TAXES OTHER THAH INCOME TAXES 
I. ADJUST TO AUOITEO LEVEL AND AllOII 

FOil I NCR WE, BASED ON 1983 PROPERTY 
AND TANGIBLE TAX BILLS 

2. ALLOIIAHCE FOR PAYROLL TAXES. BASED ON 
RECOMMENDED lEVEL OF SALARIES AHO 1/AGES 

3. AlL Oil 2. 51 OF AHNUAlllED PROJECTED 
REVENUE 

r . REVENUE 
INCREASE REQUIRED TO ALLOII THE UTILIH TO 
RECOVER ITS EXPENSES AHD THE OPPORTUNITY 
TO EARN I Z. 7X ON ITS I NVES THE NT 

G. TAXES OTHER THAN INCOME TAXES 
ADDITIONAL REGULATORY ASSESSMENT FEES BASED 
ON 2.51 OF REVENUE INCREASE 

H. INCOttE TAXES 
PRO FORMA STATE AHD FEDERAL INCOME TAXES 

I 

($9.~99 . 00) .............. 

$1.~47 . 00 

$49.00 

S5Z. DO 
-------·------

$1.648. 00 I .............. 

($41.127 . 48) 

·····-····-··-··· 

$1.028. 00 .............. 
$1.498.00 .............. 

I 
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8£TIWI UTILITICS 

DOCK!T NO. 880914-1/S 

ADJUSTMENTS TO N£l OP(RATING INCOM£ - IIAST(IIAHR 

PRDJ£CT£D TCST YEAR ENDING OCTOB£R 31. 1989 

SCHCOUI.E NO. 30 

A. RE.VENUE 
AXIIUAl.I ZE R£VENUE BAS£0 ON PRDJ£CTEO 

CUSTOMERS AND CONSUMPTION AT OCT08ER 

31 .. 1989 

8. OPERATING EXP£NSES 

I . ADJUST TO ALLOII PORTION Of TIME Of 

EVE TURCO AND ANGELIC STAMPER TURCO, 

AS \/Ell AS ON£-HALF Of MARK KING'S TIM£ 

2. PRO FORMA RCClASSi riCATION TO SALARI£S 

AND \/AGES - £KPLOYEES 

OISALLOIIEO, BASCO ON £STIMATEO TIME 

SP£NT BY MS. TURCO ON UTILITY MATT(RS 

3. PRO FORMA INCREASE IN MEDICAl AIIO 

DENTAL INSURANCE PREMIUMS .. NO ADJUSTMENT RECOMMCN0£0 

s. NO ADJUSTMENT R£COMM£N0£0 

6 . PRO FORMA ALLOIIANC£ BASED ON (STIMAT£0 

OUAIITI TY Of GAS CHLORINE AIIO ENlYMES 

1 . PRO FORMA Al lOIIANCE FOR ONGOING 

RHUR81Siti£WT Of CAPITAL ASS£1S 

8 . R£DJC£ TO STAH-RECOMMEND£0 LEVEl 

9 . PRO FORMA INCR(AS£ IN OHICE RENT TO 

REHtCT NEll LtASE UNDER NEGOTIATION 

10. NO ADJUSTMCNT RECOMMENDED 

II. PRO FORMA INCREAS£ IN INSURANCE EXPENSE, 

BASED ON EXAMINATION or N£11 THRE£-YEAR 

POLICY 

IZ . AllOIIANCE Of ONE-QUARTER or 
FILING FEE FOR THIS PROC£EOING 

13 . NO AOJUSTH(NT RECOMMENDED 

c. DEPRECIATION OPENSl 

I . AOJ\IST TO STAff· CALCULAI[O l[V[l, USING 

PRDJECTCO PLANT BALANCES AND THE COMPOS IT£ 

RAT£ Of 3. 97S. OEYElOP£0 FROM RULE 25-30. 140, 

fLOAIOA AOMINISTRATIV£ COO£ 

2. NONUS£0 ANO USHUL PORTION ASSOCIATCO 

WITH NOIIUS£1) AND USHUl PLANT 

61 

($1.078.00) •............. 

ss.oso.oo 

($4 ,762 .00) 

( $4,629. 00) 
......... .... ........... ...... .. 

($9,391.00) 
................................. 

$510.00 

so.oo 
so.oo 

H67 .oo 

$10.000.00 

(SS89.00l 

$368. 00 

so.oo 

$111 . 00 

$225. 00 

so.oo 
---- ---·------

$1.511 .00 .............. 

$20.351.00 

($1.323. 00) 
.. ............ .................. 

Sl9,028. 00 .............. 
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o. Clt.C AMOR;IZATION 
I. ADJUST TO STAFF·CALCUL ATCD LEVEL. USING 
PROJECTED CIAC BALANCE ANO THE COMPOS IT[ 
RATE Of 3.971 
2. NONUS£0 AND USEFUL PORT ION 

£. TAXES OTHER THAll I NCOME TAXES 
l. ADJUST TO AUDITED L(V[L ANO ALLO\I 

FOR I NCREASE, BAS£0 ON 1988 PROPEilTY 
AND TANGIBLE TAX BILLS 

2. ALLOWANCE FOR PAYROLL TAXES. BASED ON 
RECOMMENDED LEVEL OF SALARIES AND \/AGES 

3. ALLO\I 2. 51 OF AANUALIZED PROJECTED 
REVENUE 

F. REVENUE 
IIICREASE REOUI REO TO ALLO\I THE UTILITY TO 
RECOVER ITS OPENSES AND THE OPPORTUNITY 
TO EARN 12 . 7X ON ITS I NVES IHENT 

G. TAXES OTHER THAll INCOH£ TAXES 
AODlllONAL REGULATORY ASSESSHENT FEES BASED 

ON 2 . 51 Of REVENUE INCREASE 

H. I NCOIIE TAXES 
PRO FORHA STATE AND HDERAL INCOME TAXES 

I 

( S13,992 .00) 
SS39. 00 

... ..... ...... ...... .............. 
(Sl3,4S3. 00l .............. 

{$1.161.00) 

Sl2B. OO 

I $49. 00 

·--·----------
($984 . 00) 

••••u••••••••• 

($29,176. 00) .............. 

$729 .00 

···-··········· 
Sl.225. 00 .............. 

I 
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