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BEFORE THE FLORIDA PUBLIC SERVICE COMMI SSION 

In re: Petitio n of Tampa Elec tric 
Company for Refund of Certa in 1988 
"Tax Savings" Revenues . 

DOCKET NO. 890325-EI 
ORDER NO. 21136 
1 SSUED: '•- 2 7-89 

The following Conuniss ioners participated 
disposition of this matte r: 

MICHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

ORDER REQUIRING REFUND 

BY THE COMMISSION: 

in the 

On March 2, 1989, Tampa Electric Company (TECO ) filed its 
petition in t h is docket acco rding to Rule 25-14. 003, Flo r ida 
Administrative Code, seeking app rova l of a tax savings refund 
wh ich it calculated t o be in t he amount o f $ 20 ,769,882, plus 
interest of $1,081, 000. TECO proposed that the refund be 
implemented o ver a six month period o f time , beginning o n May 
2 , 1989, and conti nuing thr o ug h t ho last billi ng cyc l o in 
October, as a credit of . 322 cent s per KWH o n each current 
customer ' s bill . 

The Federal Tax Reform Act of 1986 reduced the maximum 
federal c o rpo rate income t ax rate fro m 46\ to 3,.\, effective 
July l, 1987. Rule 25-14.003, Florida Administrative Code, 
requires refunds of tax savings when a utility earns a rate o f 
return a t o r above the midpoin t of its authorized ra nge of 
return. In its petition , TECO stated that, i n acco rdance with 
Order No . 18340, a 13.6\ equity midpoint was used for tax 
savings c alculations i n lieu of TECO's author i zed midpoi n t of 
14 .5\. 

Pending a complete review a nd audit If t he calculations 
and underlyi ng data supporting TECO's refund amount, we hereby 
approve TECO's refund proposal. However, TECO's refund s hall 
include interest calculated in accordance with Rul e 25-6.109, 
Florida Admi nistrative Code, with i n terest beginning to acc r ue 
as o f Jan uary 1, 1988. In calculating interest due, it s hall 
be a ssumed that the refu ndable revenues were earned e venly 
t hroughout 1988. I n terest should continue accruing o n t he 
unrefunded balance during the six -month refund period. The 
refund shall be indicated t o customers through a line item on 
the bill enti tled "Refund Ordered by FPSC for 1988 Tax Savings". 

Pending completion of Staff ' s investigation, we wi ll allow 
this docket t o remain o pen subjec t to furt he r proceedings and 
true-up of the tax savings refund amoun t , if necessary. 

Now, therefore, i n consideration of the a bove, it is 

ORDERED by t he Florida Public Service Conunission that the 
petitio n of Tampa Electric Company for aut horization to car ry 
ou t refunds of 1988 ta x savi ngs pursuant to Rul e 25 .0043, 
Florida Administrative Code. is hereby gran ted, to be carried 
o ut as specified in the body of this Order. It is fur t her 
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ORDERED that t hi s docket s h a ll r ema in o pen pe nd ing 
completio n o f a St aff audit dnd possib l e true-up proceedi ngs. 

BY ORDER Ot the 
this 27th day of 

( S E A L ) 

MER 

Florida 
April 

Pub l ic Service 
1989 

Commiss ion, 

STEVE TRIBBLE, Director 
Division of Reco rds a nd Repo t ting 

by--· _..:v~ ~~~~~-fJ~-­
- '==TC' fB~ h1e , ureau of Records 

NOTICE OF FURTHER PROCEEDI NGS OR JUDICIAL REV IEW 

I 

The Flo rida Public Service Commi ssion is required by 
Section 120 .59(4), Flo r ida Statutes , to notify parties o f any 
administrative hea r ing o r judici al r eview of Commissio n J rders 
that is available under Section s 120.57 o r 120 . 68, Florida 
Statutes, as well as the procedures and time limits t hat 
apply. This notice should not be construed to mean all I 
r equests fo r a n administrative hearin g or j ud icia l review will 
be granted o r result in the rel1ef sought. 

Any par t y adve r sel y affected by the Commission ' s fina l 
action in this matte r may request: 1) reco nsider at i on of the 
dec i sion by filing a mot1on for reconsideration with the 
Director, Divisi on of Records and Reporti ng wit h in fifteen (15) 
days of the issuance of this order in t he form pres cribed ~'I 
Rule 25-2 2 . 060, Florida Administrative Code; or 2 ) j udicial 
revie w by the Florida Supreme Court in t he case o f an electric , 
gas or telepho ne utility o r the First District Court of Appeal 
in the case of a wa ter or sewer uti li ty by filing a notice of 
appeal with the Dir~cto r, Division of Reco rds a nd Repor ting a nd 
filing a copy o f the notice o f appeal and the filing fee with 
t he appro priate court. Th i s filing must be completed within 
thir ty (30) days after t he issuance of t h is o rder, pursuant t o 
Rule 9 .110, Flo rida Ru les of Appel l ate Procedu re . The notice 
of appeal must be i n t he form spec i f ied in Rul e 9.900(a), 
Florida Ru l es of Appel late Procedure . 
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