
BEFORE THE fLORIDA PUBLIC SERVICE COMMISSION 

In re: Application of GULF AIRE WASTE
WATER TREATMENT PLANT for a 1989 price 
index rate adjustment in Gulf County. 

DOCKET NO. 890467- SU 
ORDER NO. 21165 
ISSUED: 5_4_8g 

ORDER ACKNOWLEDGING PRICE INDEX RATE ADJUSTt-tENT II BY THE COMMISSION: 

I 

I 

On Apr i 1 4. 1989, Gulf Ai re Was tewate r Treatment Plant 
(Utility) notified this Commission of its intention to increase 
rates to its customers in Gulf County by application of the 
price-indexing prov1s1ons of Section 367.081(4)(a), Florida 
Statutes, and Rule 25-30.420 , Florida Administrative Code . 

By Order No. 20972, issued by this Commission on March 31, 
1989, in Docket No. 890005-WS, the rates of water and sewer 
utilities are subject t o adjustment as a result of the 
application of the price index to certa i n utility operation and 
maintenance costs. The indexing facto r is 4 . 35 percent. 

After review of the indexing filing, we find that it meets 
the Commission's requ irements, as set forth in Rule 25-30 . 420, 
F lorida Adminis t rative Code. In c omp liance with Rule 
25-30.420(6), Florida Administrative Code, the Utility advised 
us that it will provide no tice to its c ustomers prior to the 
effective date o: the rates , info rming them of the impending 
rate adjustment and explaining that the increase is due to the 
application of the price index to certain o peration and 
maintenance expenses. 

App lying an increase factor of 1.0369 t o the existing rate 
schedules resul ts in i rtc rea sed sewer revenues o f $1. 173 . The 
schedule of our computation is as follows: 

1989 Price Index App lication 
Test Year Ended December 31, 1988 

1988 Operation and Mainte nance Expenses 

Less: (1) Pass-through Item - Purchased Power 

(2) Rate Case Expens e included 
in 1988 0 & M Expenses 

Costs to be Indexed 

Multiply by Change in GNP Implicit 
Pr ice Defla t or Index 

Addi tional 0 & M Expenses 

Divide by Expansion Facto r f o r 
Regulatory Assessment Fees 

Increase in Revenue 

Div i de by 1988 Revenues 

Percentage Increase 

Increase Factor to Apply to Existing Rate 
Sch,edules 

$ 

$ 

X 

$ 

-!-

$ 

Sewer 

30,544.86 

4, 243 . 75) 

0 

26 . 301. 11 

.0<' J 

1, 14 4. 10 

.975 

1,173.43 

31 1771.20 

3 . 69\ 
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Rates which will allow the Utility to rec ognize t h is 
increase are as fol l ows: 

Meter Size 

~ (3.69\ INCREASE) 
Mo nthly Rate 

Residential Servi ce 

Existing 

All Sizes ( f lat rate) $ 24.64 

General Service 

Meter Size Existing 

5/8 " X 3/4" $ 24.64 

It is, therefo r e. 

$ 25.55 

$ 25.55 

ORDERED by the Florida Public Service Commission that t he 
inde::t:.ng application of Gulf Aire Wastewater Treatment Plant, 
Post Office Box 13424, Mexico Beach, Florida 32410, is hl!reby 
acknowledged. It is furt her 

ORDERED that the rates conta ined herein s hall become 
effective for se rvice rendered on or after June 3, 1989, 
subject to approval of revised tariff sheets and customer 
notice as previously indicated i n this Order. It is further 

ORDERED that the tariff s heets submitted with the 
Utility's application reflect the r ates set forth i n this 
Order, and Docket No. 890467-SU may be closed upo n Staff's 
approval of the tariff sheets . 

By Order of the Florida Public Service Commission, 
this 4th day of 1989 

s&~ 
Division of Records and Reporting 

( S E A L ) 
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