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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Applicat ion of VISTA VILLAGES, 
INC. for a 1989 price index rate 
adjustment in Lee County. 

DOCKET NO. 890587-SU 
ORDER NO. 21232 
ISSUED : 5-15-89 

ORDER ACKNOWLEDGI NG PRICE INDEX RATE ADJUSniENT 

BY THE COMMISSION: 

On April 25, 1989, Vista Villages, Inc. (Utility) noti fied 
t hi s Commission of its i ntention to increase rates to its 
customers in Lee County by application of t he price-indexing 
provisions of Section 367 . 081(tl)(a ), Florida Statutes, and Rule 
25-30 . 420, Florida Admini strative Code. 

By Order No . 20972, issued by this Commission o n March 31. 
1989, in Docket No . 890005-WS, the rates of water and sewer 
utiliries are subject t o adjustment as a result of t he 
~pplication of the price index to certain utility operat i on and 
maintenance costs . The indexing facto r is 4.35 percent. 

After review of the i ndexing f ili ng, we find that it meets 
the Commission· s requi cements , as se t fo rth in Rule 25-30 . 420, 
Florida Administrative Code. In compliance with Rule 
25-30.420(6), Flo rida Administrative Code, t he Utility advised 
us that it will provide notice to its c ustomers pri or to the 
ef fective date of the rates, informing them of the impendi ng 
rate adjustment and explaining that the increase is due to the 
application o f the price index to certain operation and 
maintenance expenses. 

Applying an increase facto r of 1 . 0446 to t he exi sting rate 
schedules results i n increased sewer revenues of $ 1. 76J. The 
schedule of our computation is as follows: 

1989 Price Index Application 
Test Year Ended December 31, 1988 

1988 Operation and Maintenance Expenses 

Less: (1) Pass- t hrough Item - Purchased Power 

(2) Ra te Case Expense Included 
in 1988 0 & M Expenses 

Costs to be Indexed 

Multiply by Change in GNP Implicit 
Price Deflator Inde x 

Additional 0 & M Expenses 

Divide by Expans ion Factor for 
Regulatory Assessment Fees 

Increase in Revenue 

Divide by 1988 Revenues 

Percentage Increase 

Increase Factor to Apply to Exi st ing Rate Schedul~s 
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Rates which will a llow the Utility to rccogn1ze t h i 3 
i ncrease are as foll ows : 

Flat Rate 

Flat Rate 

SEWER (4 . 46\ INCREASE) 
~tont hly Ra tes 

Residentia l Service 

Existing 

$ 7.61 

Forest Park Clubhouse 

Ex i st ing 

$ 22 .85 

It is. therefo re . 

$ 7 . 95 

$ 23.87 

ORDERED by the Flo rida Public Service Commi ss ion t hat the 
i ndex i ng application of Vista Villages, Inc . • 133 Fo rest Park 
Drive, North Fort Myers. Florida 33917 , is hereby 
acknowledged. It is furthe r 

ORDERED that the Utility s hall submit revised 
s heets cont a ining t he new rates indicated in th i s Orde r. 
further 

t ariff 
I t is 

ORDERED that the rates conta ined herein shal l become 
effect ive for service rendered o n or after June 24, 1989, 
subject to approval of revised tarif f sheets and customer 
notice as previously indicated in this Order. I t is further 

ORDERED that Docket No . 890587-SU sha 11 be c l'l sed upon 
approval of the revised ta ri ff s heets. 

By Order of t he Florida Public Sc rv i ce Commission, 
this 15th day of MAY 1989 

STEVE TR I BBLE, Directo r 
Di v i s i on of Reco rds and Repo r ting 

( S E A L ) 

ALC 

by· ~ * r-' Chi; Bureat of Records 
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