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BEFORE THE FLORIDA PUBLIC SERVICE COMMI SSION 

I n r e: Application o f BEAUCLERC 
UTILITIES COMPANY f o r r ate inc rease 
in Duv al Coun t y. 

DOCKET NO. 880446-WU 
ORDER NO. 21270 
ISSUED: 5-22-89 

The foll owing Co mmissio ners 
d isposition of this matter : 

participated 

MI CHAEL Mc K. WILSON, CHAIRMAN 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOT ICE OF PROPOSED AGENCY ACT ION 

ORDER SETT ING FI NAL RATES AND 
ESTABLISHING MISCELLANEOUS SERVICE CHARGES 

BY THE COHMISSION: 

in the 

NOTICE is hereby given by the Florida Public Se r vice 
Commission that the action discussed herei n is p r eliminary i n 
natu re and will become fi nal unless a person whose i nte rests 
ar~ substan tia l l y affected files a petition for a formal 
pro .:eeding pu r suan t to Rule 25- 22.029, Florida Administrative 
Code. 

BACKGROUND 

Beauclerc Utilities Company (Beauclerc or t he utili t y) is 
a water and sewer utility l ocated wilhin the City o f 
J acksonv i l le, i n Duval County. The utility serves 
approxi mately 1300 wa ter a nd sewer custome r s. On No vember 1 , 
1988, Beauclerc filed a n app l ication for i ncreased water rates 
i n Duval Coun ty. However, t he info rmation did not meet t he 
minimum fi ling requirements for a genera l rate i ncrease a nd t he 
utility was advised of t he a ppl ication' s deficiencies. On 
November 21. 1988, the utility completed i ts m1n1mu1 fili ng 
requirements ( MFRs) for a rate i ncrease and t his date wa s set 
as the officia l filing date . This app l ica ti o n did no t request 
any sewer rate increase . Beauc lerc • s l ast r ate case before 
this Commi ssion was processed in Docket No. 750310-WS , 
culmi na ting in t he issuance of Orde r No. 7105, on F~bruary 3, 
1976. 

The u t ility requested interim rates which would increase 
its annual revenues by $48,135 ( 57.29\) . By Order No. 20 640, 
issued o n January 20 , 1989, w~ g r a nted Beauclerc interim rates 
which wou ld increase its a n nual revenues by $4 5,097 (42 . 76\ ) . 
Th~ test year for final rate determi natio n is the projected 
year ending December 31, 1989 . The utility has requested final 
rates which a re desig ned to generate a nnual revenues of 
$2 95,948 . This represent s a n increase of $180,4 10 (156. 15\) 
o ver adjusted test year revenues. 

QUALITY OF SERVI CE 

Ou r determi nation o f the o ve r all quality of service 
p r ovided by the utility is derived from ou r eva luatio n of three 
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separa te c omponents o f the ut il ity ' s o pe r at i o n : 1 ) t he q u al i ty 
o f the utility 's product , 2 ) the operationa l conditi o ns o f t h e 
util i t y 's f aci l ities , a nd 3) t he l eve l o f c ustome r 
sat i sfacti o n . The utility' s t r eatmen t o f r aw wate r, f r om t hre e I 
wells in the se r vice a r ea , i ncludes aera tio n and c h l o ri nation. 

At t his time , t he ut i lity has no o ut standi ng ci tat i o n s o r 
violatio ns o n fi l e wi t h the De partmen t o f Env i r o nme nta l 
Regu l a t ion ' s Northe ast Di str i ct . Du r ing t he mos t r ecent 
sa n itary s uLvey, c o nd ucted Ju n e 10, 1986 , no d e f i c i e ncies were 
f o u nd. Th i s Commi s sio n r eceiv e d o ne bi 11 i ng compl a int fo :r t he 
y e a r 1988 , and no c o mp lai nts h a ve been fi led t hu s fa r i n 19 69 . 
The Depar tment o f Enviro nmen t al Regu l a tio n has no compl a in ts o n 
f i l e f o r Be a uclerc Utili t ies . 

Sta f f he ld a customer meet ing o n Ma r c h 2 7 , 19 89 , a t which 
t•No c omp laints concerni ng wate r taste a nd ha rd ness were 
received. Howe ve r, t he most r ecent wat e r a na lys i s i ndica tes 
that t he wate r i s wi t h i n t he Li mi ts o f bo th State and Federa l 
guidel i nes f o r po t a b l e wa ter. Ba s e d o n t he f o r e go ing, we f ind 
t hat t he qua l i t y o f wa t er ser v ice provided by Beauc l e rc i s 
sa tisfac t o r y . 

RATE BASE 

Us e d a nd Useful P l an t 

Be aucl e r c ' s Ba ymead ows Ro ad Wate r Trea t me n t Plant went 
i nto o pe r ati o n in Ja n ua ry o f 1969 . Th is t r eatment plant, I 
inte rco nnected wi t h t he o r i g i na l Bria rwood Wa t er Trea tment 
Plant , is designed t o mee t al l o f t he planne d futu r e 
r e q ui rements o f t he uti l i t y. 

Whe n c alcu l a ting margi n r ese r ve , we genera lly use t he 
g r owt h pa t t e r n establi s he d o v e r t he mos t r e c e nt f i ve yea rs. 
Ba s ed o n t he mos t recen t f ive yea r pe riod, an annu a l g r ow·t h o f 
115 ERCs pe r ye ar is e x pec t e d. The utili t y i s r e questi ng a 
margin rese r ve o f 365 ERCs fo r i t s di st ributio n s ystem . We do 
no t have suffic i e nt j usti f icat i o n t o depa r t f r o m o ur ge neral 
pr a c t i ce a nd , t herefo re, we f i nd t ha t a ma r gi n re s erve o f 115 
ERCs i s app r o pri a t e for the d i s t ribu tio n s ystem . 

The util i ty determined thal t he wa t e r t r eatmen t p l a nt s a re 
100\ use d and useful by addi ng t he ma x imum d a ily fl o~,. t he 
r e quired f i r e fl ow, a nd t he ma r gin res e rve and dividing b y t he 
p l a n t c apaci t y. Be c aus e we f ind t he wa t er treatmen t p l a nts to 
be 100\ used a nd useful. a fte r a pply i ng o u r s tanda r d 
ca l culat ions, we do no t fi nd it ilppro pri ate to a ll ow a marg i n 
rese r ve. 

rn prepa r ing its MFRs, t he uti l ity mi sta ken ly c al c ulated 
the c a pac ity o f the distribu t i o n s y s tem as t he p l a n t ca pacity. 
The present capaci t y o f the dist ributi o n s ystem is 
a pproxima t ely 1955 ERCs. Bas ed o n t he l ast 5 yea r s the av e rage 
yea r l y c ustome r growt h is 115 ERCs . Applying t hi s g r owth trend 
to t he water d istribu ti o n s ys t e m, a nd al lowing a marg i n rese rve 
equa 1 t o t he ave r age a nnual g r owt h , we fi nd t hat the 
d i s tr i butio n s ystem is 93 . 39\ u sed a nd useful . 
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Guide l ine Depreciatio n Rates 

Rule 25 -30.140, Fl. o rida Adminis t rative Code, requires t hat 
the average service life deprec ia tion rates based o n the 
guideline lives s hall be used in ra te proceedings be f ore this 
Commission. In o r der t o implement the guideline rates, we 
require that a pro forma a d justment to test year depreciatio n 
expense be made du r ing each utility' s first rate case since the 
effective date of the above-cited Rule (March, 1984 ) . Since 
this is Beaucler c 's first rate proceed ing since 1975, the 
guideline depreciati o n rates have no t bee n implemented nor did 
the uti lity ma ke an adjustment to imple ment these r ates i.n i ts 
ap p lication. 

It is ou r po licy to adjust the reserve account to reflect 
t he inc rease in test year depreciation e xpens e and amorti~at ion 
o f contributions- i n-aid- of -co nstruction (CIAC). This 
adjustr.en t is not inte nded Lo restate t he h istorical balances, 
bu t only to r estate the accumulated balance as if the ne w rates 
had been in effect at t he beginning of t he test year. 

The refo re, we be l ieve t hat it is app ropriate to increase 
depreciation expense by $14,057 a nd amoL : izat ion of CIAC by 
$9, 184. This re s ults i n a net increase to operating expenses 
of $4,873. Accumulated deprec iation and accumulated 
amortizatio n of CIAC s hould also be increased by $7,0 29 and 
$4,592, respectively, o n a 13-rnonth average basis. 

Altho ugh the utility has fil e d a water-only case, we 
believe that it is appropri ate to implemen t the guideline 
deprec i ation rat es consi stent ly o n a tota l company basis. We 
hereby acknowledge the uti 1 i ty' s agreement, in the form o f a 
written stipulation submitted to this Commission, to i mplement 
the guideline deprec iat ion rates effective January 1, 1989, for 
the sewer system. 

Wor k ing Capital 

I n o u r review of the projection methodologies employed by 
the utility, we f o und that an histo rical 8-month pe r 1od was 
used to dete r mine the appro priate basis instead o f a 12- month 
period a s is normally used and accepted in pro jected test 
years. Upon fu rther analy~ is, we dete r mined that only t wo 
balance s heet accounts are materially affected by using the 
shor ter h is t o rical time frame a nd we have, accordingly , made 
adjustments to restate these amounts in the wor k ing capital 
calculation. 

The fir s t ad justmen t relates to the pro jected balance of 
accounts receivable. The uti l ity projected this account by 
tak ing the historica l eight-month average ended August, 1988, 
and car ri e d t he a verage amount forward to the e nd of 1988. It 
then i ncreased t hi s average by $ 20 to reflect an index 
application wh ich occurred in December, 1988 , a nd then 
escalated 1989 based o n t he increased revenues which would be 
received from the inter i m a nd fi nal rate requests . 

We have r ecalculated t he h istorical 13-mon t h a verage 
balance f o r the year e nded August, 1988, a nd escalated that 
balance by the projected increase i n test year revenues ended 
De·cember , 1989 , over the ac t u .al year ended August , 1986 . This 
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method takes into consideration the effects of seasonality 
which would have been eliminated if only eight months were used 
in the projectio n. ln additio n , we believe that it is 
inappropr iate t o escalate the historical balance by the I 
requested interim and f inal increases i n revenues, because this 
is an inconsi s ten t and incorrect appl i catio n o f the projected 
test year concept. Had this test year been based o n a 
historical period instead o f a projecte d period, no artjustment 
would have been made to increase accounts rece ivab l e for the 
effects o f the revenue increase. Based o n the above, we 
believe that it is appropriate to reduce the balance of 
acc ounts receivable by $1,24 0 for the projecte d t est year. 

We have also made a n adjustment to the balance of accounts 
payable for the test year . As stated a bove, the u t ility 
projected this account by taking t he historical eight-month 
average ended August, 1988 and carried the average amount 
forward to the e nd of 1988. It t hen increased this balance by 
the assumed r ate of in ~ lation of 2 . 89\, wh ich is the Commission 
approved price index for 1988. We d o not disagree with the 
esca l ation factor used, but we have adjusted the historical 
bas e to reflec t t he 13-month ave rage balance e nded Aug ust, 
1988. This is consistent with the met hodo l og y described above 
and results in an increase to the balance of accounts payable 
of $6,261. 

Our final adjustment to wo rking capital relates to 
deferred rate case expense. The uti lity i ncluded $109 ,856 for 
deferred rate case e xpense i n its wor king capita l calculation, I 
which reflects the t o tal request for rate case expense of 
$145,132, less o ne year of amortization o f $36, 283. we have 
reduced t he r eques ted amount of r ate case expense by $50,046 to 
reflect the amount i nc urred and estimated for t he pro posed 
agency act ion process. The origina l estimate reflected that 
the case would go t o a formal hearing. 

We have also reduced the balance of deferre d rate case 
expense to reflect the average u namortized ba lance over four 
years, the expected ti~e that the final rates will be in 
effect . This adjustment, which is consistent with our policy, 
recognizes that if the f ull unamortized bala nce was allowed i n 
the test year , the utility wo uld possibly ove rearn o n this 
balance in years 2, 3 and 4. By using t he average unamortized 
balance, the utility effe c t ive l y earns o n an even basis 
throughout the period t he final rates are expected to remain i n 
effect . This adjustment reduces t he balance of defe r red r ate 
case expense by $62,313 , to r ef l ect t he appropriate balance of 
$47,543 . 

An additional adjustment will be necessary to reallocate 
t h e defer r ed rate case e xpense . Although this case de·als with 
the water system o nly , the utility a llocated 44\ of t he tota l 
wo rk ing capital a llowance, including t he defe r red rate case 
expense, t o the water s ystem and 56\ to the sewer s ystem. We I 
believe t ha t the rate case expense associated with a water-on ly 
case should be allo c ated to t ha t s ystem, not to the total 
company . 

Based o n all of o u r ad justments, we believe that i t is 
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appropriate to reduce the utility's working capital a llowance 
by $4, 094, to reflect a total allowance of $24,088 for the 
water system. Schedule No. 4-B reflects our adjustments to 
working capital. 

Using a 13-month average for the projected test year ended 
December 31, 1989 and incorporati ng our adjustments, the 
utility ' s rate base is $503,450 fo r the water s ystem. Schedule 
No. 1-A reflects Beauclerc ' s water rate base, with our 
adjustmen ts to that rate base reflected on Schedule No. 1-B. 

COST Or CA PITAL 

In January, 1989, t he utility obtained an add itional loan 
of $75,000 above the amount projected in its application. The 
interest cost associated with this debt issue is L/2\ in e xcess 
of t he Florida National Bank prime rate. This c os t rate is 
c o nsistent with the rate used for the utility's other long-term 
debt, which was projected as 10.5\ for t he test year and 
appears reasonable. For rate-set ting purposes, the 13-month 
average amount of t h is debt issue should be included in the 
c o st o f capital. Lo ng- term debt should, therefore, be 
increased by $68,961. 

In its applicatio n, the utility used t he current leverage 
gr a ph calculation set ou t in Order No . 19718, i ssued o n July 
26, 19&8. In applying that formula, however, the uti lity 
calculated the equ i t y ratio incorrectl y. By that Order, we 
required that the equity ratio be calcula t ed using the ratio of 
common equity ove r the total of common equity, preferred equity 
and long and short-term debt. The uti 1 i ty instead t oo k the 
ratio of common equity to the total o f all capital sou rces. 
The correct calculation reflects a cost of equity of 12.59\ 
instead of 12.76\ as submi t ted by the utility. 

The last authorized return o n equity for the sewer s ystem 
was established as 22\ in Docket No. 7503 10-WS, by Order No. 
7105, issued February 3, 1976. In comparison t o the equity 
cost calculated for the water s ystem using the leverage graph, 
the authorized return for se11er is excessive . We are rel u.ctant 
to reestabli s h the cost of equity for t he sewe r system since 
this rate application does not address the rates o f the sewer 
system. Therefore, we direct our sta ff to work toward the 
resolution o f this concern, possibly through a stipulat i o n with 
the utility. 

The utility's overa ll ra te o f return of 11.88\ , with a 
range o f 11.19\ to 12.57\, is s hown o n Schedule No . 2-A, with 
our adjustments reflected o n Schedule No . 2-B . 

NET OPERATING INCOME 

Rate Case Expense 

In its application, the u tility requested recovery of 
$145, 132 i n estimated rate c ase expense. This estimate wa s 
based o n the premise that this c ase would go to a formal 
hearing, instead of being processed as proposed agency action. 
This mat t er was , in fact, o rigi nally scheduled for a hea r ing on 
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May 18 and 19 , 1989 . In february, 1989, however , we decided 
that th i.s application would be processed as proposed agency 
action. The utility submitted an analysis of actual costs 
incurred to date and a rev ised estimate to comp lete the I 
proceeding, based on its app lication being cons idered as 
proposed agency act i on. The utility's revi sed estimate 
reflected that a reduction of $50,046 would be appropriate. 

We have reviewed the utility's actual costs incurred and 
t he estimate t o complete . The majority of the costs incurred 
relate to accounting consultant fees for the preparation of the 
minimum filing requirements and t he compilati on o f a fully 
projected tes t year. I n order to pro ject the year ended 
December 31, 1989, the utility prepared schedules for the 
his torica l year ended December 31, 1 987, and the eight-months 
ended August 31. 1988, in addition to t he projected test year 
schedules. The utility used our proposed MFRs which eliminated 
the need f o r add itional interrogatories a nd f urther discovery . 

The utility's applica tion was prepared in a very clear and 
concise manner, wi t h few errors reflected in the audit report . 
Therefore, we find it appro priate to allow the total cost of 
preparing the f1FRs as revised by the utili ty. Upon our review 
o f the o ther document at i o n submitted in support of the 
requested rate cast expense , we find those costs are reasonable 
and hereby allow them. Therefore , the tota l rate case expense 
allowed Beauclerc for t his proceeding is $95,086 . 

Income Tax Expense 

Beauclerc's application contains a request fo r recovery of 
income tax expense of $8, 233 based o n the projected test year. 
By a Notice of Amendment filed December 14 , 1988, the utility 
informed the Commission that Beauc lerc had elected Sub-Chapter 
s corporation status. This e lection would become effective 
January 1, 1989 . Such a corporation is treated more like a 
partnership than a corporation for income tax purposes, in that 
the shareholders become the taxpayer. 

It is our policy to disallow a provision for incol'le taxes 
when determining t he revenue requirement for Sub-Chapter 5 
corporati ons. The hi storic balances of deferred income taxes 
and investment tax c redi ts {ITCs) are, however, included in the 
embedded capital struct u re , so that the tax benefits can be 
passed back to the c ustomer. In t his utility's last rate case, 
with a test year o f December, 1974, o n ly $37 was allowed as t he 
income tax prov isi on f o r the water s ystem. Based on the 
minuscule level allowed in the l ast case, the utility has not 
actually recovered its income tax allowance through its rates. 
We fi nd that it would not be Jppropriate to include the ITCs in 
the capital st ructure o n an o ngoing basis. Beauclerc has no 
defe rred income taxes. We, therefore , remove t he income tax 
expense of $8, 2 33 and amo r t ization of ITCs of $(1,176) from 
operating e xpenses. Accumulated deferred ITCs of $51,764 are 
also hereby removed from the utility's capital structure . 

Based on our adjustments above , we find the uti lity's test 
year net operating loss was $105,398 for t he water system . The 
utility's operating statement is attached as Schedule No. 
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3-A, with our adjustments reflected o n Schedule No. 3-B. 

REVENUE REQUIREMENT 

Based on our pri :> r decisions, we find it appropriate to 
give the utility an opportunity to increase its water revenues 
by $169,457, on an annual basis. This adjustment represents a 
150.25\ increase in water revenues . Therefo re, we find 
Beauclerc's revenue requirement to be $282,237 for water, on an 
annual basis. These reve nues will allow the utility the 
opportunity t o recover its operati ng expenses and earn an 
11.88\ return on its water ra te base. 

RATES AND CHARGES 

The billing analysis submi tted in the utility's 
applicat ion requires several adjustmen ts . Thl:! utility used a 
consumptio n level of 45,000 gallons per ERC for the projected 
customers. We believe a more realistic leve l is the average 
consumption, which is 29 ,645 gallons per ERC. There fore, we 
fi~d it appropr i a t e to reduce the projected total annual 
gallonage by 5,109,000 gallons. 

The utility placed all projected gallons subject to the 
excess gallonage charge . The projected gallonge should be 
allocated 28.81\ to the min i mum ga llonage allowance and 71.19\ 
to the excess gallo nage charge. This adjustment is necessary 
to accurately ref lect the test year revenues. 

The billing analysis re flects that a 6-inch masto~r meter 
serves 122 units. The correct numbe r is 112 units. This 
adjustment is necessary to compute the minimum gallonage 
allowance for the master meter. Also , a 4-inch maste r meter 
serving 100 units was changed to a 6-inch master meter in the 
latter part of 1988. This ,change must be reflected in the 
p~ojected test year ending December 31, 1989 . Also, 
miscellaneous service revenues in the amount of $780 must be 
reflected. 

The utility's present water rates are structured with a 
minimum number of ga li ons included within the minimum charge, 
and a one-s tep excess rate over t hat minimum. General service 
rates are struc tu red approximately 25\ higher than resident ial. 

We believe t hat a rate s tructure that requires a customer 
t o pay for a minimum numbe r o f ga !Ions, whether those gallons 
are used o r not, is generally inappropriate. we also believe 
that a structure that requi res o ne c l ass ification of customers 
to pay a higher rate tha n another classification is also 
inappro priate, unless there is a sufficient foundation 
presented t o justi fy such highe r charge. 

for these reasons , we find the base facility cha rge rate 
structure a more appropria t e method for designing this 
utility's rates. The basic concept of this type of rate 
structure design is to determine a base c harge based on the 
associated costs o f providing service t o each category of 
customers. This charge should cover related costs such as 
transmission and distribution facility expenses , depreciation, 
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property taxes, property insurance, an a l located portion of 
billing and collecting, etc. The amount of t he c harge is 
dete rmined by a n ERC formula, using the standard 5/8-inch x 
3/4-inch meter as the base . There is no factor allocated for I 
usage in the calculation of the base charge. 

The second component of this rate structure is charge 
for the water delivered to the customer, that is, usage. This 
charge covers assoc iated costs such as pumping expen~P.s , 
treatment e xpenses , an allocated portion of bi 1 ~ ing and 
collecting, income taxes and rate of return. 

The primary goal of this rate structure is to enable each 
customer to pay his o r her pro-rata share of the related 
facility costs necessary to provide t he service in the base 
facility cha rge and, secondly, to pay for only the gallons 
actually consumed under the gallonage charge. This rate 
structure allows those customers the oppo rtun ity to control 
their bills to whatever e x tent t hey wi s h to practice 
conservation. This rate structure also lends itself to so lving 
the "fair-share" problems associated with part-time residents. 
We are c oncerned that. if these residents do not pay their 
pro-rata s hare of the costs of providing their service, the 
revenue defic iency created would have to be absorbed in the 
rates v f the year-round residents . Therefore , the base 
facility charge rate structure enables this Commission to 
assure that t hi s utility's rates are fair, just, reasonable, 
and non- discriminatory. 

We find the water rates set out on Schedules Nos . 5-A 
through 5- D to be fa ir a nd reasonable . These rates are 
designed to allow the uti 1 ity the oppo rtunity to earn annual 
water revenues o f $282,237. These rates for water service are 
un i form f o r all categories of customers served by the utility, 
including residential. multi-family a nd general service 
customers. The 25\ surcharge currently imposed o n the general 
service customers is he r eby eliminated. 

These approved rates shall be effective for service 
rendered on or after the stamped approval da t e o n the revised 
tariff sheets as the company bills quarterly. The • evised 
tariff sh1!ets will be approved upon our verification that the 
tariffs are consistent with our decisio n, t hat the protest 
period has expired and that the proposed customer notice is 
appropriate. 

MISCELLANEOUS SERVICE CHARGES 

Rule 25-30.345, Flo rida Administrative Code, permits 
utilities t o assess c harges for miscellaneous services. The 
principal purpose of such charges is to provide a means b y 

I 

which the uti lity can recover its costs of providing 
miscellaneous services from those customers who ~ equ1re the I 
services. Thus, costs are bo rne by the cost causer rather than 
the genera 1 body of ratepayers. Second Revised Staff Advisory 
Bulletin (SAB) No. 13 encourages utilities to establish charges 
f or the foll owing miscellaneous services: 

Initial Con necti o n This charge would be levied for 
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service initiatio n at a l ocatio n where s e r vice did not exist 
previous ly . 

Normal Reco nnection This charge would be levied for 
transfer o f s erv ice to a new c ustome r account at a previously 
served location, o r reconnectio n o f service subsequent to a 
customer requested d isc onnectio n . 

Violat ion Reco nnect ion - This charge would be levied prior 
to reconnectio n o f an e xi s ting custo mer after disconnection o f 
service for cause acco r d ing to Rule 25-30.320(2), Florida 
admin i strative Code, inc luding a delinquency in bill payment. 

Premi s es Vis i t Cha r ge ( i n Lieu o f disconnect ion) - This 
charge would be lev ied whe n a se r v i c e r e presentative visits a 
premises for the purpose of discontinuing service for 
nonpayment o f a d ue a nd c o llectible bill and does not 
discont i nue s ervice becaus e t he customer pays the service 
represe ntative o r otherw ise makes s atisfacto ry arr a ngements to 
pay the bill. 

The fo l lowi ng is a compar ison o f the ut il i ty' s curre nt 
charges and the charges t hat we he r e by find a ppropri a te: 

Ini tial Co nnectio n 
No r mal Reconnectio n 
Vio latio n Reco~nection 
Premises Visit 

Initial Connection 
No rmal Reco n nec t : o n 
Violatio n Reconnect ion 
Premi ses Vi sit 

WATER 

Cu r r e nt 

$ - 0 -
$ - 0-
$ 6 .00 
$ -0-

Cu~· r e n t 

$ - 0 -
$ -a­
Actual Cos t 
$ - 0-

Comm i ss i o n Appro ved 

$15.00 
$15.00 
$15.00 
$10.00 

Commissio n Approved 

$15 . 00 
$15.00 

Actual Cost 
$10.00 

When. bo th water a nd s ewe r s ervice are provided, only a 
single cha r ge is app ro p riate unles s circ ·; ms tances beyond the 
c ontrol o f t he uti lity r equi r e mu l t i ple actions . If a util i ty 
n ust disconnect service to a sewer-o n l y cus t omer, actua l c osts 
incurred may be recove r e d from t he c us t omer before service is 
resto red. 

The new miscellaneo us s ... rvice charges shall be effective 
f o r serv i ce prc v i ded o n o r afte r t he stamped approva l date o n 
t he tar if f shee t s. The t ar i ff s hee ts will be approved upo n our 
verificat i on that the tari f fs are c onsistent with our decision 
and the protest pe r i od has expired. 

The new miscel l aneo us service charges wi 11 produce 
additional revenues in the amount of $1,970. The additional 
revenues have been included in t he calculation of the final 
rates. 

\ 
401 



402 

·- -

ORDER NO. 21270 
DOCKET NO. 880446-WU 
PAGE 10 

SERVICE AVAILABILITY CHARGES 

The c ontributio n level for water will be 66.02\ at the end I 
of the test year (December 31, 1989). The contribution level 
for sewer was 72.44\ as o f August 31, 1988 . These levels are 
within o ur guide! ines as set forth i n Rule 25-30.580, Florida 
Administrat ive Code, and therefore , we will not change the 
existing service availability charges. 

New customers o r develo pers are required to donate a ll 
on- site and off- site water and sewe r lines, pay plant capacity 
charges based o n anticipated usage and pay meter installation 
charges based o n the ac tual cost . Because of territorial 
constraints, the uti li t y will o nly be able to add an estimate d 
4 00 ERCs befo r e bui ld-out. The contribution levels wi ll remain 
fairly stat i c during the fina l build-ou t period because of the 
water plant capaci t y cha rge o f $140 per ERC and sewer plant 
capacity charge o f $24 5 per ERC. 

CLOSING DOCKET 

If a protest is not received with in 21 days of issuance of 
this pro posed agency action Order, this Order will become 
final. This dor;ket shall then be closed upo n the utility ' s 
filing of rev ised tariff sheets, subject to o ur approval. The 
u t ility's corporate undertaking may be released at that time. 

Based o n the foregoing, it is therefo re, 

ORDERED by the Florida Public Serv ice Commission that the 
application of Beauc lerc Utilities Company for a general water 
rate increase is granted, to the extent set forth in the body 
of this Order . It is fu rther 

ORDERED that each of the specific 
approved in every respec t . It is further 

findings herein is 

ORDERED that all matters con tained herein and/or attached 
hereto, whether in the fo r m o f disco ur s e o r schedules, are by 
t his reference, s pecifica lly made integral parts of this 
Order . It is further 

ORDERED that the provisions of this Order, issued as 
pro posed agency action, shal l beco me final unless an 
appropriate petition in t he form pro vided by Rule 25-22 . 036, 
Florida Administrative Code, is r eceived by t he Director, 
Divisio n o f Records and Reporting, at his off i ce at 101 East 
Gaines Street, Tallahassee, Florida 32399-0870, by the close of 
business on June 12, 1989. It is further 

ORDERED that the utility shall i mplement new ra tes which 
are designed to increase water revenues by $169,457 for total 
annual water revenues of $282,23 7. It is further 

ORDERED that the rates a pproved herein s hall be effective 
for service rendered o n or after the stamped approval date on 
the revi ~ed ta r iff sheets. It is further 

I 

I 
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ORDERED that t he mi s cellaneous se rvice charges approved 
herein s ha ll be ef fect ive for serv ice rendered on or after the 
stamped approval da te on the revised tariff s heets . I t i s 
further 

ORDERED that 1n t he e vent thi s Order L:!comes final, the 
utility shall no tify each customer of the rates and charges 
autho rized here i n and e xplain the reasons fo r t hese rate 
changes. The fo rm o f such notice and explanation sha ll be 
submit ted to the Conunission for its prio r approval. It is 
further 

ORDERED t hat . if th is Or der becomes finaL t he rates and 
charges app ro ved herein shall not become effective unti l 
revised tarif f s heets have been filed with and ap proved by this 
Conunission. It is fu rther 

ORDERED that after June 12, 1989 , this Conunission shall 
issue either a not ice o f further proceedings o r an order 
acknowledging that t he provisions of this Order have become 
final if all c onditi ons have been satisfied. It i s further 

ORDERED that, i n the event t h is Order becomes final, t he 
util ity may release its co rpo ra te undertaking. I t is further 

ORDERED that. i n the event no pro test is timely received , 
this docket shall be closed . 

3y ORDER o f t he fl o r ida Public Service Conunission 
th.is 22nd day of HAY 1989 

Reporting 

( 5 E A L ) 

SFS 

NOTICE OF FURTHER PROCEEDI NGS OR JUDICIAL REVIEW 

The Flo rida Publ i c Se rvice Conuniss i on is requi red by 
Sectio n 120.59(<1), F l o rida Statutes , to not ify parties of any 
admini s trative hear~ng o r judicia l review of Commission orders 
that is available under Sect i ons 120.57 or 120.68, . Florida 
Statutes. as well as the p r ocedures and time limits that 
apply. This no tice s hould not be c onstrued t o mean all 
requests f o r an administrative hea ring or judic ial review will 
be granted o r result in the rel ief sought. 

The action pro posed he re i n is preliminary in nature and 
will not become effective o r fi nal, e xcept as prov i ded by Rul e 
25-22.029, Flo rida Administrative Code. Any pe r son whose 
substantial inte rests are affected by the action proposed by 
this Order may f ile a pet ition fo r a fo rmal proceeding, as 

403 
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pro v ided by Rd e 25-22.029 (4), fl o rida Admi ni st rative Co de . i n 
the form prov1ded by Ru le 25- 22.036 ( 7 )( a ) a nd (f) , Flo r i da 
Admi n istrative Code . This petiti o n must be received by t he 
Direc t o r. Divisi o n o f Reco rds and Reporti ng at his o ffice at I 
101 East Gaines Street, Tallahass e e , Florida 32399- 0870 , by the 
close o f business o n June 12. 1989 . In the absence of s uch a 
petit ion, this Orde r shal l become effective June 13 , 1989, as 
pro vided by Rule 25-22.029 (6). Florida Administrative Code, and 
as reflected in a subse q uent o rder . 

Any o bject ion or pro test filed in this d ocke t befo r e the 
issuance date o f t his Order is considered abando ne d unless it 
satisfies the f o rego ing condi t i o ns and is renewed 14i t h i n t he 
spec i fied protest perio d. 

If t his Orde r beco:nes final and effective o n June 13, 
1989, any p a rty adversely affected may request judicia l revie•<~ 
by t he Fl o r ida Supreme Court i n the case of an electric , gas or 
telephone ut ility o r by the first Di s trict Court o f Appeal in 
the case o f a water o r s ewer uti li t y by fi l ing a nolice of 
appeal with the Di rec tor. Di v i s i o n o f Records a nd Repo r ting and 
filing a copy o f the no tice o f a ppeal and the filing fee with 
the appro priate c o urt . This fi ling mus t be complete d within 
t hirty ( 30 } day s o f t hl' effecti ve date o f t hi s Order . pursuant 
t o Rule 9 . 110 , Florida Rules of Appe l late Procedure. The 
no tice v f appeal must be in the form spec ified in Rule 
9.9JO(a) , Flo rida Rules o f Appell a t e Procedure. 

I 
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8£AUClERC UTILITIES COflliAMY 
SCHEDUlE Of ¥ATER RATE lASE 
TEST YEAR ENDED DECEIIIER 31, 1989 

TEST YEAR 
PER 

COIIPONENT UTiliTY 
............. ............. ................................. _ .. ------------· 
I UTil JlY PLANT U SERVICE 1,618,327 • 

2 LAND 45,288 

3 ·NOM·USED & USEfUl PlANT & DEPR (46,711) 

4 C.J.A.C. (1, 103,110) 

5 I ON· USEO & USEfUl CJAC 40, 174 

6 ACCUIIULATED DEPRECIAtiON (301 ,64S) 

7 MOaTIZATIOII OF C.I.A.C. 222,411 

8 ¥0RliNG CAP ITAl AllOWANCE 28,260 
.............................. 

RATE BASE 502,934 s .................... .... ................. 

Utili TY 
ADJUSTftENTS 
........ ................. 

7,319 • 

0 

0 

0 

0 

(332) 

0 

0 
.. .......... ........... 

7,047 s . .. .............. ... ...... .. ...... 

405 

SCH[OUL[ MO. l·A 
Docm Mo. 880UHU 

ADJUSTED COIUIJSSJON 
lEST YEAR ' COIUIISSION ADJUStED 

PER UTiliTY ADJUSTft£NTS lEST YUA .. ................... .... ... ......... ................ .. ......................... 
1,625,706 . 0 1,625,706 

45,288 45,288 

(46,171) 0 (46,711 ) 

(1 , 103, 110) 0 (1,103,110) 

40,114 0 40,114 

(3o1,m) (7 ,029){1) (309,006) 

~22 , 411 4,592 (2) 227,003 

28,260 (4,094){3) 24,166 
.......... .. ....... .. ..... .... ............. .......... .. ...................... 

509,981 s (6,531 ) s 503,450 ...... ........... ::::: ::::::: :;::::: :::: ................... 



~ 
0 
en 

IEAUCURC UTILITIES CQIUIAIY SCIEDUI.£ •o. 2-A 
CAPITAl STRUCIURE OOCIET NO. 880CC6·W 
IESI YEAR EM0£0 DECEIIIEa 31, 1989 

AOJUS:EO 
TESI YEAR 

DESCR JPIIOII PER UIILJIY MEJCHI COST 

COMJSSIOW '"000 
::-o:o 

UTILITY ADJUST MUS .. LAWCE COMISSION Clno 
~:>:~ 

wmHIEO TO UIILITY PER MEIGHTED ~ "' 
COST EXHIB IT COnftJSSION MEI&HT COST COST .... o-3 

~ z ........................ ..................................... ................ .......... 
I LONHERII OEIT 213,203 21.89\ 10.50\ 

... .................... ....................... z o 
0• 

2.30\ 68,961 s 282,164 28.C6\ 10.50\ 2.m 

2 SHORHERll DEll 0 0.00\ 0.00\ 0.00\ 0.00\ 0.00\ 0.00\ 
Q)N 
Q) -
ON 
~ .... 

3 CUSTOMR DEPOSITS 24,355 2.50\ 8.00\ 0.20\ 24,355 2.46\ 8.00\ 0.20\ 
~0 

"' I 

4 COMON EQUJIY 684,855 70.30\ 12.76\ 1.97\ 684,155 69.0!\ 12.59\ 8.70\ 
:E 
c 

5 INVESlnENI fAX CREOJIS Sl, 764 s.m 0.00\ 0.00\ (51 , 764, 0 0.00\ 0.00\ 0.00\ 

6 DEFERRED !AXES 0.00\ 0.00\ 0.00\ 0 0 0.00\ 0.00\ 0.00\ 
..................... ....... .... ...... .. .... .. .. .................. 

7 TOIAL CAPII Al 974.177 100.00\ 11.47\ 17,197 s m,n4 100.00\ 11.88\ .............. .. ........ .. .. ........... . ................ ................. ..... .............. ............... .. ............... .............. .. ............. 

RAIGE Of R£ASOU!LENESS [QUilT naR 

""" 11.59\ 11.19\ 

LOll 13.59\ 12.57\ 

.. - .. 



:::> 
3: 
I 

0\D .... ~ 
N ~ 
.... o 
N(X) 

(X) 

IEAUCLERC UIILITIES COIII'MY 
SIAIEftUT Of MAIER OJIERAIIOMS 
IESI YEAR ENDED OECEIIIU 31, 1989 

DE SCRIP II ON 

I OPERAIIMG REVENUES 

OPERAIIN; EXPEMSES 

OPERATION AND MUIEUMCE 

3 DEPRECIATION 

AJIORTilATJON (INCOIIE) 

TAXES OIH[R THAN JNCOIIE 

INCOIIE TAXES 

7 TOTAL OPERAIING EXPENSES 

8 OPERATING INCOftE 

9 RATE lAS£ 

10 

.. 

IESI YEAR UIILIIY 
PER UIILIIY ADJUSIIIENTS ............... ................ 

11S,Sl8 S 180,410 • 
............ ............. ------·--"'-· 

156.15\ 

169,359 I 22,328 I 

13,407 (405) 

(1,116) 0 

21,591 4,116 

8,233 
....................... ......................... 

203, 181 s 34,212 s .............. ..... ... .... ........... 

(87 ,643)1 146,138 s ............ ................ ............... .............. 

502, 9J4 .............. ........ ........ 
-11.m .............. ............... 

UIILIIY 
ADJUSIED COftii JSSION 
IESI YEAR ADJUSIIIENTS 

......................... ... ................ .. ..... 

295,948 . (183,168)(1) • 
.. ........................... ------------

191,687 • (12,512)(2) I 

13,002 4,873 (3) 

(1,116) 1, 176 (4) 

25,707 (4,579)(5) 

8,233 (8,233)(6) 
...................... ........................ 

237,453 s ll9,m) ......... ............ .. ....................... .. 

58,495 I (163,893) s . ............... :::::::::::: . .............. 

509,981 
::::::::::: 

11.41l 
.. ......... .... .. ............... .. 

-

COMJSSJDN 
ADJUSTED 
TESI YEAR 

........................ 
112,780 I 

.......................... 

179,176 I 

11,875 

21,128 

0 .................... 

218,178 s 
·----------

(105,398)1 .............. ................. 

503,450 ............... ............... 
-20.94\ ................. . ................. 

SCHEOUI.E MD. 3-A 
OOClET MO. 880446-MU 

REVE~UE R£~ENUE 

INCREASE REQUIRE liEU 
·---------- -----------

169,m (7) s 282,237 
.... .................... ---·-------

150.25\ 

119,176 

17,875 

4,236 (8) 25,364 

0 0 
.. .... .. .............. ....................... 

4,236 222,415 
....................... ....................... 

165,220 59,822 . ................. ·-·--······ ................. ................ 

503,450 
........... ... ... . ...... .. ........ 

11.88\ 
::::::::::: 

.. 
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eEQUCL!RC UT ILIT!£S COftPANY 
AOJUSTft[KTS TO RAT£ BAS£ 
TEST YEAR U 0£0 O£C£ft8£R ll, 1989 

UPLAMATIOM 

(I) ACCUftUUT£0 O£PR!CIATIOM 

., 
To rellect the ;uiatlint depreci1tion rues u 
suted in Rule 25·30.140, r .A.C. (ll· fto. Avg.) 

(2) ACCUftULAT£0 Ali: RTWIION or CIAC 

To reflect the co1posite n orliat ion rue on 
the guide! ine aeprecut 10n run. (IH,o. Avg.) 

(l) WORliHG CAPI!Al AllOWAKt£ 

To reflect the 1ppropriue uount of projected 
MOrking Clpitd. 

SCH[OUl[ NO. 1·8 
PAC£ I Or I 
OOCH I NO. 880U6·MU 

(1,029) 
:::: : :::::: 

4,592 
::::::::::: 

( 4 ,094) 
::::::::::: 

I 

I 
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I£AUCL£RC UTili! HS COftPUY 
AOJUSTftEMlS TO CAPITAL STRUCTURE 
TEST YEAR EM0£0 OECEIIIER 31. 1989 

REIIOVE 
D£StRIPTIOI ITt$ 

............... _ ................. .......... ............................. 
LOti' TUII DEll 0 

PRO fORIIA OUT 
!' 

CUSTDII£R D£POS ITS 

4 TOtAl EQUITY 0 

IMVESTIIEMT TAX CREDITS (SI, 764) • 

D£HRR£0 TAXIS 0 
............................ 

TOTAL CMIIIAL (SI,764) I ................. ........ .. ........... 

409 

SCH£0Ul£ MO. 2-1 
DOCl[l NO. 880U6·WU 

IICLUO£ 
AOOITIOIAI. ' lEt 

om, AOJUSIIIEMT 
.. .................. .. ............... 

68,961 I 68,961 

0 

0 0 

0 

(SI, 764) 

0 
............... .. ......... ......... ............... 

68,961 I 17,197 ............. .................... ..... ......... .. ................. 
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8EAUCLERC UTIL IllES CCIIPAIIY 
AOJUSIIIUTS TO OPERATIM' STAIEftEMIS 
TEST TEAR ENDED DECEIIBER 31, 1989 

UPLAIIATION 
----.................. --...................... -................... ..... .............. ............... 

(I) OPERAm' REVENUES 
................................................. 

"' A) To adjust billing analysis per rate analyst. 
8) To rnove the requested revenue incruse. 

Total 

(2) OP[RATION A~O IIAINTENAHCE EXPENSE 
............. ........................ -------.. --.. -- ................. 

To adjust rate case expense to the u ount 
tor PAA purposes. 

(3) DEPRECIATION EXPENSE 
......... ........ ......................... ........ 

A) To reflect tbe guideline depreciat ion rates as 
stated in Rule 25·30.140, r .A.C. 

8) To reflect the coaposite uortiution rate on 
the guideline depreciation rates. 

loU I 

(C) AftORTIZATIOM EXPENSE 
............. .............................................. 

SCHEDULE MO. 3-B 
PA~IOF2 
OUtlET MO. 880446·MU 

MATER 
-----------

(2,158) 
(180,410) 

... ................. ........... 

(183,168) 
::::::::::: 

(12,Sl2) 
............... ............ . 

u,m 

(9 , 184) 
... .......................... 

4,873 
.................... ...................... 

To rn ove the aaortiution o! ITCs since the utili ty is 
no111 a Sub·chapter S corporation. 1,176 

............... ................... 

(5) TAXES OTHER THAll IMCOftE 
........... .............................................. ......... 

A) To adjust RAFs on billing analysis adjustu nt. (69) 
8) To reeove regulatory assessaent fees on requested 
rennue incrust . (C ,510) 

.. ........ ...... 
Total (4,579) 

.. ................. .. ............ ..... 

I 

I 

I 
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etAUCLERC UTILITIES COftPANT 
ADJUSTIIEIITS TO 09£RATIM' STAIEIIENTS 
TEST TEAR EM0£0 OECEP.!ER ll, 1989 

SCHEDULE MO. H 
PA'E 2 ol 2 
OOtlET MO. 880446·~U 

EXPLAIIUIOM MAT£R 

(6) IMCOIIE TAXES 1' 

To reaove incou tues since the utility is noM a Sub· 
chapter S corporation. 

(1) OPERATIN' REVENUES 

To rellect the revenue requiruent recoaaended. 

(8) TAXES OTHER THAN IMCOIIE 

To reflect RAfs on the recouended revenue increase. 

(8,233) 
::::::::::: 

169,457 
::::::::::: 

4,236 
::::::::::: 

411 
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BEAIJtlERC UTiliTIES COftPANY 
l£51 TEAR UOEO OECE!IIER ll, 1989 
MORl!NG CAPITAl AllOMIUICE CAlCUlATION MORlSHEEI 
13-ft ON! H AVERAGE BAlANCE 

l£51 YEAR ADJUSTED 
liKE 
NO. ACCOUNT !Ill£ 

ASS £IS 

CASH 
ACCOUMTS RECEIVABLE 
PREPAID EXPENSES 

6 DEFERRED RATE CAS£ EXPENSE 
1 
8 
9 

10 
11 
12 

TOTAL ASSETS 

ll ABILITIES 

ll ACCOUNTS PAYABLE 
14 ACCRUED TAXES 
IS ACCRUED INTEREST 
16 ADVANCED BILLINGS 
11 
18 
19 
2.0 
21 
22 
23 
24 
25 
26 
27 

TOTAl liABi llllES 

NET WORl!lf; CAPITAL 

RE!IOVE DEf RAT£ CASE EXPENSE 

• P<R CO!I!IISSION 
UTILITY ADJUST. BAlAKCE 

5,000 
s,m 

10,635 
I09,m 

0 
( 1,240) 

0 
(62,lll) 

5,000 
4,m 

10,635 
47,SU 

131,386 (63,sm · 67,833 

H,m 
u,m 
I ,865 

39,924 

o7,l36 

6,261 

6,261 

64,050 (69,814) 
.............. ......... ............ . .... ... ....... .. 

20,316 
u,m 
1,865 

39' 924 

(5, 764) 

(47,SU) 

(53,307) 

28 
29 
30 
ll 
32 

ALLOCATED TO ~'S BASED ON 0' 11 EXPENSES EXCEPT DH. RAT£ CASE EXPENSE 

33 
34 
35 
36 
37 
38 
39 
40 
41 

MATER H\ 
SEWER 56\ 

WATER ADJUST!IEMT TO WORm& CAPITAl 

A!IOUNT ALLOCATED PER STAff 
ADO DEfERRED RATE CASE EXPENSE 

TOTAL PER STAff 
TOTAL PER UTIL I1Y 

RECOIImOEO ADJUST!IE~l 

(23,455) 
(29,852) 

(23,455) 
41,543 

24,088 
28,182 

( 4 ,094) 

SCH£0111.£ NO. 4·1 
oocm NO. B80446·wu 
PAGE I OF I 

I 

I 

I 



I 

I 

I 

ORDER NO. 21270 
DOCKET NO. 880446-WU 
PAGE 21 

Meter 
Size 

Minimum 
Gallonage 
Allowance 

s;8· x 314· 9,ooo 
5/8. x 314· 

1. 
1 1/2. 

2-

Gallonage Charge 
(Excess) 

Gallonage Charge 
(BFC) 

SCHEDULE OF RATES 

WATER 

RESIDENTIAL 
(Quarterly Billing) 

Utility 
Present 
Rates 

$6. 93 

$ .38 

Commission 
Approved 
Interim 
Rates 

$9.89 

$ .54 

SCHEDULE NO. 5-A 

---BFC- -­
Utili t y Commission 
Proposed Approved 
Final Final 
~ Rates 

$22.33 
55.83 

111.65 
178.64 

$ .64 

$14.90 
37.25 
74.50 

119.20 

$ . 80 

413 
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Meter 
Size 

5/8" X 3/4" 
l" 

l l/2" 
2" 
3" 
4" 
6" 

5/8" X 3/4" 
l" 

l l/2" 
2" 
3" 
4" 
6" 

Minimum 
Gallonage 
Allowance 

9,000 
15,000 
30,000 
48,000 
90 , 000 

150,000 
300,000 

GENERAL SERVICE 
(Quar te rly Billing) 

Utility 
Presen t 
Rates 

$ 6.93 
14. 48 
28 . 96 
46 . 34 
86.87 

144.77 
289 . 55 

Commission 
Appro ved 
Interim 
Ra tes 

$ 9.89 
2 0.67 
41.34 
66.16 

124.02 
206.67 
413.36 

Gallonage Charge (Excess) : 

5/8" x 3/4 " Meters 
1" & Over 

Gallonage Charge 
(BFC) 

$ .38 $ .54 
$ .47 $ .67 

SCHEDULE NO. 5-B 

---BFC--­
Utility Co mmission 
Proposed Approved 
Final Final 
~ Rates 

$ 22.33 
55.83 

111.65 
178 . 64 
357.28 
558 . 25 

1116.50 

$ .64 

$ 14.90 
37.25 
74.50 

119 . 20 
238.40 
372.50 
7 45.00 

$ .80 

I 

I 

I 
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Meter 
Size 

Mini mum 
Gallonage 
Allowance 

9,000(1} 

Gallonage Charge 
{Excess) 
Gallonage Charge 
{BFC} 

MULTI-FAMILY SERVICE 
(Qua r t erly Billing) 

Utility 
Present 
Rates 

Commi ssion 
Approved 
Inte rim 
Ra tes 

$ 4. 62 $ 6.60 

$ . 38 $ . 54 

SCHEDULE NO. 5-C 

- --BFC--­
Utility Commission 
Proposed Approved 
F i nal Fina l 
Rates Rates 

$ 357 . 28 
558 . 2 5 

1116.50 

$ .64 

$238 .40 
372 . 50 

. 74 5. 00 

$ .80 

(1) Minimum gallo nage allowance i s determined by 
multiplying the number o f units served by the mas ter 
meter times 9,oro gallons. 

415 
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Comme rcia l Serv ice 

Quar te rly Billi ng 

SCHEDULE NO. 5-D 

The commercial sewe r se rvice ra t e fo r t hi s utility 

is based on a percentage o f the water bi 11. The percent rate 

is 415\ of the water bill, o r $ 55.53 per quarter, whichever is 

greater . 

With the water rate increase, it will be necessary 

to adjus t the percentage fa c tor t o 185. 2\ of t he water bill, o r 

$5 5 .53 per quarter, whichever i s gre ater . By cor recting the 

percentage factor , the uti li ty will receive t he same s ewer 

revenues afte r the increase as it did before the increase. 

INFORMATIONAL NOTE: The utility did no t request a rate 

adjustment for sewer. However, a percentage adjustment is 

necessary for commercia l se rv ice as s t ated above . 

Reside nt i a 1 customers presently have a fla t sewer 

r a.te o f $44 .42 per quarter; multi- famil y presently has a flat 

sewer ra t e of $29.61 per unit per quarter . 

I 

I 

I 
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