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BEFORE THE FLORIDA PUBLIC SERVICE COMM ISSION 

In re: Peti tion f or app rova l 
coge neration con t r act between 
Power Corporation and General 
Resources L. P . 

o f ) 
Flor ida ) 
Peat ) 

DOCKET NO. 890094-EQ 

ORDER NO. 21296 
) _________________________________ ) 

I SSUED: S-30-89 

The fol l owing COIMlissioners 
disposition o f this matte r : 

participated 

MICHAEL McK . WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER APPROVI NG COGENERATION CONTRACT 

BY THE COMMISSION: 

in t he 

NOTICE i s hereby give n by t h e Florida Public Service 
Commission that the action discussed herei n is prelimina ry in 
nature and will become fina l un less a person whose inte rests are adverse ly af fected files a petition fo r a formal proceeding, purs uant to Rule 25-22.029, Flo rida Administrative 
Code . 

General Peat Resources L. P . ( G. P .) , a biomass-burning small po1:er producer, and Florida Power Corpo r ation (FPC) 
entered into a negotiated contrac t for the sa l e of cogenerated electrici t y on No vember 30 , 1988. S imultaneou s wi th the 
signing of the nego tiated contract fo r the sa l e of elect ricity, FPC a nd G.P. also signed a n interconnection agree·ment. Purs uant to the terms of the sa l es contract, FPC will buy all 
of the electric power p roduced by G. P . at its pro posed facility, a 61, 176 KVA synchro no us genera t or which is designed 
to produce a maximum of 52 MW. This facility will be located in Highlands County, Florida, nea r Lake Placid, about 20 mi les 
s o u th of Sebring. 

The contrac t will commence on the d ate of the first delivery of committed capacity and wi ll e nd a t 12:00 midnight, 
December 31, 2024. However, if commercial operation of the 
facility i s not accomplished befo re January 1, 1995, FPC s hall 
not be o bligated to make capac ity payments to t he fac ility . 

G. P. is el i gible to rece ive paymen ts fo r ene rgy de livered 
to FPC p rior to Janua ry 1 , 1995. Pursuant to Rate Schedule 
COG-2, these payments s hall be based o n FPC's actual ho urly avo ide d a s-avai l able energy costs. As of January l, 1995, G.P. 
will receive energy p ayme nts based on the lesser of FPC's 
actual avoided energy costs or t h e fuel cost of t he statewide 
avoided unit as defined in Ra te Schedu l e COG-2. 

A summary o f the terms and conditions of t he c o n t ract, 
wh ich vary from t he t erms a nd conditions contained in FPC's 
s t a ndard offer, is as follows: 
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1. In addition to providing 52 MW of 
capacity at an o ve rall capac i t y factor 
of 70\, G.P. i s also requ i red to 
maintain an o n-peak capacity factor o( 
75\ calculated on a twelve-month rolling 
average . 

2. FPC and G.P . have negotiated a 30 yea r 
value- of-deferral contract beginni ng in 
1995 cons i sten t with FPC's s tandard 
offer which requi res a minimum term of 
ten years past the 1 995 i n-service date 
of the s tatewide avo ided unit. However, 
the capacity s t ream is front-loaded such 
that G. P. receives l arger payments from 
FPC in t he ear ly years and sma lle r 
payments near the end of the contract. 
The present value of this front-loaded 
payment stream i s equal to the present 
value of the capacity payme nts in the 
standa rd offer c ont ract . 

3. All front- l oaded capacity payments paid 
during the first seven years of the 
cont ract will be c redite d to the 
capacity account. This capacity account 
keeps a cumula tive balance of all 
front-loaded capacity payments which are 
i n ~xcess of the year-by-yea r value of 
deferra l of the avoided unit. 

4. In addition to the provisions of FPC's 
standa r d offer contract which cover 
default, the negotiated contract states 
that FPC can declare G.P. to be in 
default if the faci lity fails to 
maintain t he requ i red on-peak capacity 
factot on a twelve-month rolling average 
basis for twenty-four consecutive months. 

If G. P . defaults, FPC's obligation t o make capacity 
payments t o G.P. is suspended until the default is remedied . 
Default by the faci li t y does no t re lieve it of its obligation 
to sell all generated energy to FPC s hou ld energy production 
res ume prior to the termination of t he contract. In t he evenl 
G.P. remedies a ny default or force majeu re events , the capacity 
payment amounts wi 11 not exceed t hose which otherwise would 
ha<Ve been paid . 

Section 25-17 .083(2) , Florida Admin istrative Code, states 
that a negotiated contract for the sa l e of c ogenerated powe r 
will be considered prudent for cost recovery purposes when the 
following crite ria are met: 

1. It i s demonst ra ted that the utility' s 
purchases under the negot i ated contract 
can reaso nably be expected to result i n 
the economi c deferra l or a voidance of 
Flo r ida ' s uti li ties' construction of 
additional generating capacity from a 
statewide perspective; 
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2. The cumu lative present worth of the 
utility 's payments for firm capacity and 
e nergy over t he t erm of Lhe ne gotiated 
contract are to be no greater than the 
cumulative present wo t t h of the value o f 
t he year-to-year deferral o f the 
s tatewide avoided unit over t he terms of 
t he con tract; and 

3 . To the e xtent that annual firm capac i t y 
and en~rgy payments by the util ity in 
any yea r exceed t hat yea r 's annual va lue 
of deferring the s ta tewi de avoided uni t , 
there i s a securi ty bond or equivalent 
assurance o f the qualifying fac ility' s 
performance of t he terms of the 
negotiated contract so as to protect t he 
utility' s ratepaye r. 

We find tha t the proposed contract does meet the above c riteri a a nd should be approved . FPC's cont ract can be reas onably e xpected to resul t 1n t he economic defe rral or 
avoidance of the construction of additional generat ion capacity 
by Flor ida elect ric utilities and fal l s within the 500 MW subscriptio n limit of the c urrent statewide avoided unit. The 
cumulat ive present worth of the st r eam of payments under the contract does not exceed that of the year - by- year deferral of 
the statewide avo i. ded unit over the t e rm of the agreement. 
There is adequate security in t he fo rm of either an irre vocable letter of credit o r other guarantee acceptab l e to FPC to cover 
t he fact that the contract has front- loaded c apacity payments. And f i nally, the net present worth of firm capac i t y and energy 
payments purs ua nt t o t he negotiated contract compared to the year-by- y,ear value of deferring FPC ' s own 150 MW combustion 
turbine avo ided uni t, indicates that the prese nt contract i s less than the yea r-by-year value o f deferring FPC's own unit by 
$6,774,000 over the ~erm of t he cont r act . 

For the above stated reasons , it is t herefore, 

ORDERED by the Flor ida Publi c Service Commission t hat the 
negotiated c ont ract for t he sa le of cogenerated power e ntered into between Fl orida Power Corpo ration and Genera 1. Peat 
Resources L.P. on November 30, 1988, is he reby approved. 

By ORDER of the 
this 30th day of 

( S E A L ) 

SB r 

Florida 
HAY 

Public Servi ce Commission, 
1989 

STEVE TRIBBLE, Director 
Divis i o n o f Reco rds and Reporting 

by· '" •t ~~ .. rroJ Chlef,ureau o Records 
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NOTICE OF FURTHER PROCEEDI NGS OR JUDICIAL REVI EW 

The F l o rida Pub l ic Se rv ice Commission is requ i r ed by 
Section 120 .59(4), F l orid a Statutes, to notify p a r t i es of any 
admini s trative h e ar i ng or judicia l review of Commission o rde rs I 
that is a vailable under Sections 120.57 or 120 .68 , Florida 
Statutes , as wel l as t he proce dures and time limits that 
apply. Thi s notice s hou l d not be construed to mean all 
reques ts for an admini s trative hearing or judicia l review wi 11 
be g r a nted or result in t he relief sought . 

The action proposed herein i s preliminary in natu re and 
will not become effective or f inal , except a s pro vided by Ru le 
25-22.029, F l orida Administrative Code. Any person whose 
substantial interests are affected by the action proposed by 
this o rder may file a petition for a formal proceed ing , as 
provided by Rule 25-22 . 029(4), Florida Admini st rative Code, in 
the form provided by Rul e 25-22.036 (7)( a) and (f), F l orida 
Administrative Code. This petition must be rece ived by the 
Director, Divis ion of Records and Reporting a t hi s offic e at 
101 East Ga ines St reet. Tallahassee, F l o rida 32399-0870, by the 
close of business on June 19, 1989. In the absence of s uch a 
petition, this order s hall become effective June 20 , 1989, as 
provided by Rule 25-22.029(6), Florida Administrat ive Code, and 
as re f lected in a subsequent o rder . 

Any objection or protest filed in this docket before the 
issuance date of thi s order is considered a bandoned unless it 
satisfies the foregoing conditions and is renewed within t h e 
speci f i ed p rotest period. 

If this order becomes fina l and effective o n June 20, 
1989, any party adversely affected ma y r e quest judic i a l review 
by the Florida Supreme Court in the case of an electric, gas or 
telephone utility or by the First Distrir.t Cou r t of Appeal in 
the case of a water o r sewer utility by fili ng a notice of 
appeal with t he Diructor , Divisi o n of Records a nd Reporting a nd 
filing a copy o f the not i ce of appeal and the filing fee with 
the appropriate court. Thi s filing must be completed wi t h i n 
thirty (30) days of the effective date of thi s orde r, pursua nt 
to Rule 9.110, Florida Ru les of Appellate Procedure. The 
notice of appeal must be i n t he form specified i n Rule 
9.900(a), Florida Rules of Appellate Procedure. 
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