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BEFORE THE FLORIDA PUBLIC SERVICE CO~~I SSION 

111 re: Investigation of Rates , Cha r ges 
of Sanibel Sewer System Partners , L t d. 
for sewer service in Lee County. 

DOCKET NO . 861 11 2-SU 
ORDER NO . 21591 
ISSUED: 7-21-89 

The fol l o wing Commissioners pa rticipated in t he disposition 
of thlS matter : 

MICHAEL MCK . WI LSON, Chairman 
BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

ORDER VERIFYING REFUND AND CLOSING DOCKET 

BY THI. CO~ISSION : 

This matter wa s or igina lly assigned to a pane l of two 
Commissioners. Pursuant to Sect ion 3 50 .01(6), Florida 
Statutes , a ma)ority of the Commissioners may determi ne that 
the f ull Commission s h a ll sit in any proceeding . On the motion 
o f o ne o f the or i ginal panel membe r s , this matter was 
reassigned to the full Commission a t t he July 11, 1989, Agenda 
Co nference. 

By Orde r No . 16621, issued o n September 22 , 1986 , we 

I 

I 

initiated an investigati o n of t he sewer rates and charges of 
Sanibe l Sewer System Partners , Ltd. (u t ility). The bas is of 
the invest igatio n wa s a desk audiL of the utili t y's 1985 An nual 
Report which suggested that the uti 1 i t y was achievi ng a 34. 55\ 
rate of return, far in e xcess of the 10.08\ maximum o ver u ll 
rate of return c alc ulated in acco rda nce wi th Sectio n 367 .082, 
F l or ida Statute s . We also fou nd pre limi narily that a 58\ 
reduction in exi sting se rvice availabili t y charges wou ld allow 
a 75\ 1·-vel o f con tributions-in-aid-of-construc t ion ( CIAC) at 
design capacity. 

Subsequently , the uL iIi Ly and Commi ssion Staff ente red inLo I 
settlement negotiations . In November 1987, the utility filed a 
pro posed Stipula tion i n Sett l ement . By Orde L No . 18529 , issued 
December 11, 1987, t he Commiss ion approved the proposed 
st i pula tion in settlement as a fair a nd reasonab l e reso lution 
to t he i nvestigation . 
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As part of the Scttlemcnl, the u t ilily agreed to refund all cash service availability charges collected in excess o f $ 300 per Equivalent Residential Connection (ERC) from Ju l y 1 , 1984 throuq h December 1, 1987, t he approval date of the settlement . The refund was to bC' made within one year of December 1 , 1987. The util ity agreed lo fil e a servi ce availability ca s e . wh i ch it did and which has been processed under Docket No . 880420-SU. 

In Docket No. 880420-SU, the utility stated that it had been 1ts "intent to ask that it not be required Lo refund t he $ 98 ,7SO prev i ously paid by the three ( 3 ) named customers rel ated t o the extension of the West Gul f Drive Line." T he Commi ssion denied t he request in t h at docket and requi r ed t he utility , pursuant to Order No. 20723, issued Februa ry 10, 1989 , to proceed with the complet ion of the r efunds wi thin ten days of the date of the Commission's vote at t he Febru cl ry 7 , 1989 Agenda Confe r ence . The refund was ordered with interest acc ruing up to the date of the refund. The u tility made a refund withi n the required time . Howeve r, the refund was made to t he property owners as of Fcbrua ry 7 , 1989, not the property owners as of December- 1, 1987, as r equi r ed in Order No. 20723. The utility has now made the refunds to the appro~ r i ate peo ple, as verif i ed by our Staff. 

The total amount refunde d was $2 63 ,1~~ - $7 28 was not refunded for several r easo n s . The revenue refund portion, $263 , and the CIAC refund po rti on, $143, arc the result of rounding and the u se of a sligh tly different factor for calculating the interest due . S ince t he amou nt due is insignificant, less than 1\ of the t o tal amount that shou ld have been refunded, we do not be I i eve the u t i I i t y should be required to make an additional r efund. The remaining $322 is due to t h e utility's inabil i ty to l ocale two people who paid the CIAC c harges and never c o nnected to the sys tem. 

Rule 2S.30.360(8), F l orida Admini s trative Code, r equires t hat with the last r efund r eport, the company sha 11 suggest a method f o r disposing of any unclaimed refund s . The Commission shall then order a method o f dt s pos ing of the uncla imed re funds . we concur with the pro posa l for the uti 1 ity to hol d the unclaimed refund s and t h e differentials due Lo r ounding a nd interest fac t or f o r one ye a r, at whi c h time the remaining bal ance s h ould be credited lo CIAC . Thi s ml!Lhod is cons i stent with our po l icy regarding lhc di s posit i on of unc lo:~i rned t cfund s . 
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There being no further action to be taken in this matte1, this docket ma y be closed. 

Based o n the foregong, it is 

ORDERED by the Florida Public Service Commission that the refunds required by Orders Nos . 18519 and 20723 ha s been properly made and verified. l l is further 

I 

ORDERED that t he unclaimed refunds and differentials due to rounding and i nterest factors sha ll be disposed o f as set fort h I in the body of this Order . lt is further 

ORDEREO that this docket is hereby closed . 

By ORDER of 
this ~ day of 

(SEA l..) 

NSD 

t he Florida Public Service Commission, 
JULY 1989 

Reporting 
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