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BEFORE fHE fLORIDA PUBLIC SERVICE COMMISSION 

In r : Application of WEST ORANGE 
UTILITY (M&M UTILITIES) for staf(­
assts od tate case in Orange County. 

) DOCKET NO. 890786-SU 
) ORDER NO. 21904 
) ISSUED: 9-18-89 __________________________ ) 

The following Commissioners participated 
disposition of this matter: 

MICHAEL McK. WILSON, CHAIRMAN 
BETTY EASLEY 

GERALD L. GUNTER 
JOHN T . HERNDON 

ORDER GRANTIN~E~ERGENCY INTERIM RATES 

BY THE COMMISSION: 

CASE BACKGROUND 

in the 

H & M U ililles is a small sewer utility located within 
the Ci y of Oc.oec in Ordnge County, Florida . M & ll Utilities 
s rves approx1ma e ly 225 rerirlences and 21 gen~ral s~rvice 
e~tabllshmen s . On Novenber 20 , 1980, an orig ' nal sewer 
c rtlf1cate WitS 1ssued to Mr. Clifford r· reernan in tht.: name oc 
West Orange Utility. On June 13, 1984 , Mr. Freemat1 sold the 
u ility o Mr. Michael Mi n ton without obtaining Commission 
authori~a ion. Me. Minton owned and operated the s ystem as M & 
M U ili is. On October 10, 1988 , Mr. Minto n filed a notice of 
abandonm nt pursuant to Section 367.165, Florida Statutes. The 
abandonm'nt proc~eding is being processed under a separate 
dock~l. Docket No. 881429-SU. 

On March l, 1989, the Ninth Judicial Circuit Court ordered 
h appo1n men of Southern States as temporary receiver of 

M & M Uttlittes. On June 1 ?. , 1989 , Southern States Utilities, 
Inc. (Southern States), on behalf of M & M Utilities, filed an 
appllcat1on for a staff-assisted rate case . The applicati o n 
was approved and the staff-assisted rate case is be1ng 
procesO)cd under his docket. ln a letter da ed July 7, 1989, 
Sou hern Slat s no ified us tha , in its application for a 
st • .Cf-asslSted rate case, 1t inadvertently failed to request 
emcrg~ncy interim rates to r ecover its losses in operating M & 
M Uttli 1 s. Sou hern Stat s thereby requested emergenc y 
int r1m ra es , pending establishment- of final rates in the 
staff - ass i s cd rate case. On August 29, 1989, the Nin h 
Judici. I Ciccuit Courl ordered the appointmen t of Southetn 
Sa c•J. f o rmerly temporary receiver of M & M Utilities, a s 
r c c1v r. 
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Rates 

EMERGENCY I NTERI M RATES 

South en States requested emergency i nterim rates to 
provide revenues suffic1e nL to cover operating a nd maintenance 
expenses and regulatory assessment fees. Southern States 
compiled five months of operating and maintenance expenses Cor 
M & M Utllities, from February 1, 1989, through June 30, 1989. 
We found it necessary to ma ke certain adjustments, mainly to 
normalize expenses. The five months of operaltng and 
main enance expenses were then annualized and netted with 
annualized revenues. The add1tional revenue required to cover 
operating and ma1ntenance expenses was then grossed-up for 
regulatory as~essment fees. The percentage increase in 
revenues C corn the annua 1 i zed revenues to the revenues required 
to cover operating and maintenance expenses was calculated to 

I 

be 77.57\. The above-mentioned calculations are se forth in 
Schedules Nos. 1 and 2, attached to this Order and by reference I 
incorporated herein. The 77.57\ percentage increase was then 
applJCd lo M & M Utilities· current rate schedules to develop 
emergency interim rates. 

Since Lhe utility came under our jurisdiction , it has ueen 
billing on a quarterly basis. By letter daled August 16, 1989, 
Southern Stales requested monthl y rates in order to reduce the 
·cal shock· customers would sustain from a 77.57\ rate 
inc rease , to ensure transient customers will rece1ve their 
bi lls, and to reduce labor costs by tracking monthly melee 
read1ngs by th City of Ocoee. 

In order to allow t~ & t~ Utilities , through its receiver, 
to recover operating and maintenance e xpe nses and r egula o ry 
assP-ssmen fees, we lind it appropriate to approve the monthly 
emergency 1nterim rates se for h in Schedule No.3., attached 

o his Order and by reference incorpo rated herein, pending the 
establishment of final cates 1n this proceeding. 

The emergency inteom rates s hall be effective foe mele e 
rcldtngs on or after thirty days from the stamped approval dat e 
on he rcv1sed tariff shce s. 
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Em r enc Interim Rate Protection 

tn order to secure a refund, should one be necessary upon 

the conclusion of this proceeding, we find it appropriate to 

require Southern States to provide a co rporate unde r taking of 
~28,000. This represents the estimated increase in revenues 

from the emergency interim rates. Pursuant to Rule 
25-30.360(6) , Florida Admini strative Code , Southern States is 
rcqutred to file a report by the 20th day of each month 

indtcating the amount of revenue collected under the emergency 
interim rates. 

Cu:s 

Southern Slates further requested a $ 50 deposit from new 

cus orr rs. Pursuant to Rule 25-30.311, Florida Administrative 
Code, wu find it appropriate to approve a $ 50 depos1t from new 

custom rs , w1th eight percent interest on residenti 1 depo~its, 
an~ refund of residential deposits after twenty-three months of 

satisfactory payment . 

It •~. therefore , 

ORf>FRED by the Florida Public Service Commission that the 
t quc~l by Sou hern States, as receiver for M & M Utilities, 

for \n cncrgency in erim rate increase is hereby granted to the 
extent set forth in the body of this Order and Schedules Nos. 1 

hrough 3 , which are attached to this Order and by reference 
incorpora ed h rein It is further 

ORDERED that the emergency interim ra es shall be 
cffect1ve for meter readings on or after thirty days from the 

s ampcd app r oval date on the revised tariff shee ts. I is 
further 

ORDERFD that Southern States shall provide a corpora e 
und rt:aking of $28,000 as emergency interim rate protection, 

and shall file a report by the 20th day of each mon h 
i nd 1 c, 1 nq t:he amount oC revenue collected under the erne rgency 
1n crim t~tes. rt 1s fur her 

ORDER~D that Southern States, as receiver tor M & M 

U iii ics, i. hereby authorized o collect a $50 deposit from 
n••w c us Offi\! t .. , .,.,ith eight percen tnteresl on cesidenltal 
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dcpos its . Rcsidcntla 1 deposits sha 11 be r efunded aft er 
w nty-thr e months of satisfactory payment. 

By ORDE-R of the Florida Public Commission, 
thi:J day O ( SEPTEMBE.R 

- lk ~ /~le_ 
SU R!8BLE, i recto r 
Division of Records and Reporting 

( S E A L ) 

DCS 

TIC£:; Of FURTHER PROCEEDINGS OR JUDICIAL Rf.VIh'l 

Th t-•torida Public Service Commission is required by 
Sec ion 120.59(4). Florida Statutes , to notify parties oC any 
ndministr ivc hcaong or judicial review of Commission orders 
tha is c1vailabl under Seclions 120.57 or 120.68, Florida 
Statutes , as well as the procedures and time limits that 
apply. This notic~ should not be construed to mean all 
requ s s for an administraLlve hearing or Judicial revjew will 
be granted 0 1 result in the relief sought . 

Any par y adversely af ected by this order, which 1s 
prellntnary, proc dural or inlermedia e in nature, may 
rcqu s : 1) reconsidtHation within 10 days pursuant to Rule 
2r-22 . 038(2), Florida Administrative Code , if issued by a 
Prch~ tlng Officer ; 2) c consideration within 15 days pur suant 

o Rul~ 25-22.060, Florida Administrative Code, 1f issued by 
h Comm1sS1 ,n; or 3) JUdicial review by he Florida Supreme 

Cour, in h . case of an electric, gas or telephone utility, or 
ht fJrs Di"'trlct Court; of App •a l, in he case of a waLer or 

u ility. A mo ion for reconsi~eration sha ll be Cited 
he Dtr .cor. D1vis1on o( Records and Repor.ting . in the 
prPscr1oed by Rule 25-22.060, Florida Admintslrative 

Jud i ctal r~vtew of a preliminary, procedural or 
1ntt>rmcdi 1! ruling o r order is a •1ailable if review of the 
tlnal cti o n will no provide an adequate remedy. Such review 
may b~ r qu "s ed (l orn h .. approp!latc court, as described 
a bovt, pursu n o Rul 9 . 100 , Florida Rules of Appella e 
?r oc dur . 
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lldjustnents to Schedule No. 1 
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A 11 ~ • t• C S l Z •~S 

G llon Qe Charge per 
1.000 gallon~. capp~d 

a 30.000 gallons p•r 

SCHEDUJ.r: NO. 3 

SEWER RATES 

Rcsidcnt1al service 

Existing Quarterly 
Rat .. s 

$ 16.90 

Approved Monthly 
Emcr9 ncy Inter1m R~lcs 

$ 10.00 

qu rtc:ly b1ll1ng S 1.14 $ 2.02 

Rn~~ Facility Charge 

~;a · r. 314" 
.1-

! J/2. 

C~1lonagc Charge per 
1.000 ga! • rs 
(no maxirr.urn) 

General Service 

Existing Quarterly 
Rates 

$ 16.90 
42.7.3 
8<t . 4S 

$ 1. 1< 

Approved Monthly 
£n•crg"'• cy '1Lerin. ~a es 

$ 10.00 
25 . 00 
49.95 

~ 2 . 02 
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