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B~t-ORE THE FLORIDA PUBLIC SERVICE COMM ISSION 

In re: Minimum filing requirement 
rcpor oC Florida Power Corporation 
Jn compl1ancc w1th 366.06 (3 ). Florida 
Statutes. 

The following Commissione r s 
disposition of lhis matte r: 

) 
) 
) 
) 
) 

DOCKET NO. 

ORDER NO . 

ISSUED: 

participated 

MICHAEl McK. WI LSON, Chairman 
THOt.V.S M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGF.NCY ACTION 

ORDER REQYJRI NG FLORIDA POWLR CORPORATION 
TO FILE REPORT IN COMPLIANCE WITH 

SECTION 366. 06 (3), FLORIDA STATUTES 

BY THE COMI-1JSSION: 

891095-El 

21992 

10-5- 89 

i n the 

NOTICE is hereby given by the FloLida Public Service 
Commission tlal the action discussed herein is prclim1nary in 
nature and wi 11 become final unless a person whose interests 
arc adversel y affected files a pe ition for a forrnal 
proceeding. pursuant to Rule 25-22.029, Florida Administrative 
Code. 

During its sunse review of the Public Se rvice Commissi o n, 
the Florida Legislature enacted Section 366 .06( 3 ){ a ). Florida 
Statutes . which requires thal each public electric utility with 
total annual sales in excess of 1 million megawatt-hours file a 
repo rt every 4 years. or 4 years from its most recently 
completed rate case. All other public e l ectric utilities are 
required to file on a 5 yea r basi s . The report is t o consist 
of, at a mi n imum, the modi fied mi n imum fili ng requirement s then 
required by the Commission by rule, for rate proceedi ng s 
pursuant to Section 366.06 , Florida Statutes . Copies of the 
report a r e to be served on the Public Counse l and each party to 
t he utility's most recent r ate case concur rently wi t h a filing 
wt h the Commi ss ton. Within 10 days of the recei pt of the 
repor • we must make copies available to the public at no more 
han he ac ual cos s of reproducing t he report. 
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Seclion 366 .06(3)(b), Florida StaLules , r equires t hat we 
implem nt this reporting procedure for all public utilities 
within 18 months of the effecti ve date of the act, which is 
October 1, 1989. To accomplish this implementation, 
approximately one-third of the public utilities are required to 
C i le each 6 months after the effective date of the act. The 
statute further provides hat the time interval since each 
utility's last rate case shall be considered in determining the 
order of f1ling of the particular electric utility. 

Based solely on this criterion, FPC would not be required 
lo file its report until September 30, 1990, the end of the 
second six-month period. However , the earnings of the utility 
is another factor that we must consider in our evaluation. 

To date during 1989 , FPC's achieved return on equity has 
be~n consistently matntained at a level close to its 13 . 60\ 
maximum authorized return on equity. The most rece nt reports 
for May, 1989 and June , 1989 i ndicated returns on equity of 
13.60\ and 13.55\, respectively . This level of earnings is 
sufficiently high to warrant an expedited filing lo ,..ev iew 1 he 
reasonableness of FPC's earnings on a prospective basis 

Based on the abo v , we have determined hal Flori ~ a Power 
Corporation should be included in the initial 6 month period 
beginning Oc ober 1, 1989. 

We have attached to this order (as Allachmenl 1 ) a f orm 
entitled "Report in Compliance with Section 366.06(3)(a), 
Florida Statutes· which shall be completed by the utility and 
filed with the Commission on or before Friday, March 30 , 1990. 

The majority of the schedules included in Attachment 1 
have been selected from a draft set of revised minimum filing 
requirements (MFRs) lh..tt wa s provided to the electric utilities 
and other interested parties. Wilh a few exceptions, those 
MFRs have been u ilized in numerous rate cases and they will 
endble us to obtain the information necessary to ascertain the 
reasonableness o f the utility's rates and charges. 

The historical year schedules includ d in At achmen 1 arP 
1nt~nded to prov1de suff1cien da a to review t he ac ual 
car ntngs o f the utility for the h1s ooca l 1989 c alendar year. 
The projec ed year schedules included in the report are 

075 



076 

ORDER NO. 21992 
DOCKET NO. 891095-El 
PAGE 3 

1ntended to p rovide data to ascertain whet her there might be 
any signiCicant fac tors that could affect the level of the 
utility's earnings during the subseque nt projected 1990 
calendar year. This projected data will give all of the 
parties some insight into the future trend of the utility's 
earni ng s . 

Per Section 366 .06(3)(a), the utility is required to serve 
a copy of the report on the Public Cou nsel and each party oC 
i s most recent ra e case. FPC · s most recen t rat case is 
Docket No. 870220-EI. The following parties partic1pa ed i n 
that docket: 

Coali ion of Local Governments 
Florida Industrial Power Users Group 
Occidental Chemical Corporation 

I_ 

The only circums tance under which the utility may be 
relieved Lrom filing the report is with the filing of a I 
petition, tarif f s , and the minimum filing requi rement s 
necessary lo iniliale a rate increase or a rate dectease prior 
to the March 30 , 1990 filing d~adline. 

Based o n the above, it is 

ORDERED by the Florida Public Service Commiss10n that 
Florida Power Corporation file its report in compliance with 
Section 366 . 06(3}, Florida Statutes, on or before r-1a1ch 30 , 
1990, as set f o r h in the body of this Order. 

thjs 
By ORDER of the Florida Public Service Commission , 

5t h _ day of __Qf_TOB;.::::E.;::R______ _.,l..L9!!.89G----

Repo rt i ng 

( S E A L ) 
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The Florida Public Service Commiss ion is r equi r ed by 
Section 120. 59 (4), F l orida Statutes , to notify patties of any 
administra tive hearing o r judicial review of Commission o rde r s 
t hat is available under Sections 12 0 .57 or 120.68, Florida 
Statutes , as well as the procedures and Ume limits haL 
app ly. Th is notice s ho uld not oe const rued to mean al l 
requests for an administrative hearing o r j udicial revie~-~ ,..,i ll 
b~ qranled or result in the relief sought. 

The action p r o posed herein is prelimina ry in nature a nd 
will nol become effective o r Cinal, except as provided by Rule 
25-27.029 , F l orida Admi nt sl rative Code. Any pe r son whose 
subsluntial interests are affected by l he action proposed by 
thi s order .llay file a petition fo r a f o rmal proceedi ng, as 
provided by Rule 25-22 .0 29 (4), Florida Administr ative Code , in 
Lh~ fotm provided by Rule 25-22 . 036(7}( a ) and {f), F l orida 
Administrative Code. Thi s petition must be received by the 
Director, Otvisi o n of Reco r ds and Repor ting al his office at 
101 East Gaines Street, Tallahassee , Fl o rida 32399-0870 , by the 
close of bus i nes .• on October 26 , 1989 __ _ 

In the absence or such a peti Lion , Lhi s order sha I l become 
e ff ective on th<' day subsequent t o the above date as 1>rovided 
by Rul e 25-22 .029(6}, F l otida Administ rative Codr , ard as 
r eflected in a subsequent o rder . 

Any o b jeclion or protest filed in this docket befo re the 
i ssuance dale o f thi s o rde r is cons ide red abandoned unless it 
s ati sfies the forego ing conditions and is r enewed within the 
specified pro es t period . 

Jf this order becomes final and effective on the dale 
described above , any party adversely affected may request 
j udicial review by the Florida Supreme Court in the case o f an 
e lectric, gas o r telepho ne utili y o r by Lhe First Distri ct 
Court of Appeal i n the case of a water or sewer util ity by 
fil inQ a notice o f appeal with t he Direc t o r, Division of 
Reco rds a nd Repo rting a nd filing a copy o f the no tice of appeal 
a nd the fili ng fee wi th the appropria t e court . This filing 
~ust be completed with in thirty (30) day s of the effective date 
o f th1s o rder , pu1 s uant to Rule 9 .110, Florida Rules of 
Appclla e Procedure. The no ice of appeal must be in the for m 
s pec1f1 d J.n Rul e 9 . 900(a}, Florida Rules o( Appellate 
P r oceduuL 
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