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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Request by Gulf Power Company ) 
for r~vision of its standby service ) 
rate schedule. ) ____________________________________ ) 

DOCKET NO . 891304-El 
ORDER NO . 22458 
ISSUED : l - 24 - 90 

The following Commiss1oners participa ed in the disposition 
o f this matter: 

Mi CHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 

BETTY EA~LEY 
GERALD L. GUNTER 

FINAL ORDER APPROVING IN PART AND DENYING IN PART 
PROPOSED STANDBY SERVICE RATE 5CHEDULES 

BY THE COt1/'\lSSIOf.l : 

I 

On Novl•ml>et lo, 1989, Gulf Power Company (Gulf) submitted 
revised versions o f its Standby Service Tariff Sheets Nos . I 
6 . 7. 9 , 6 . 3 0, 6 . 3 1 a ntl 6 . 3 2 . 

With regards lo ShePt s Nos. 6 . 29 and 6 . 30 , Gulf ha s 
proposed del~l1ng the phrase "requesting standby se rvice" from 
t he sentence in the applicability clause which defines who 
mus t take standl>t service . Elim1nation of the phrase makes 
the de!:inttion more cleatly 1n conformance w1th Order No . 
17159, the order o n the generic investigation of standby 
serv ices rates for electric ut1lities. Order No . 17159 
requires Lha standby service "ta r 1ffs resulting from the 
proceeding [ the gener1c investigalton o C sta ndby service ) 
s hall be mandato t y for all se lC-generaL1ng custome rs unl ess 
t here is e v1dence to demonstrate ha their load 
c haracter is tics resemble those of normal lull requirements 
customers . " l!!_re: GcneC1c investiga io..n._..Q_f s a!l_cf_by rates for 
electric utili 1es, Docket No . 850673-EU . Orde r No . 17159, 
ISsued o n Febrmy 6 , 1987, at 6. Thus, we find that this 
revision clat 1f1es t he definition of who must take service 
under standby rates and approve it . 
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Gull's ptoposed revtston of Sheet No . 6 .30 requires that 
he customer notlly he company when he has an outage of his 

genetall ng equ1pment and provide the company wt h a wntten 
report con taintng he data necessa ry to determine the amount 
o t standby service taken. The presen tariff requires t h at 
lhe cus t omer nottt:y he company O L Jn outage onl y 1f t he 
.JUtage requires standby serv1ce . In the detetminatton of t he 
dally standby se rvtce KW, the rev1sed ariff uses the 
customer's m xuuum generat1on o u tput between t he end of t he 
prior outage and the begi nn ing of the curren t outage. 
Cur ren ly the utility uses the 15-minute demand Ln erval 
immudia ely ptt o r o he ou tage. 

This revtsed provtsion for the determination of standby 
se rvtce KW aken con forms 'llore closely ~o. i th Or der No . 17159 

han he cur ren t Lartrf because Gull , and not Lhe custome r, 
'.-11 11 .nake tn• Je tHmtnatt o n o t whether standby serv tce wa::. 

aken dnd, iL ~o . in t.,hal amoun . O rdl"'c No. 1715 'l 1 2 1. 
Thts is rue because the c urrent tartff requites h aL Lhe 
custome r not1ty he comp1ny ot an outage o f ht c- generat1ng 
eQuipment o nl,y when;; andby se tvice is tequited. Thur . he 
c us tomer can m. ntpultJt:U the rate s ruc t ure by no no t1Cying 

he company o t the outuqec; ~o. hen his bill \.,Ould be tower if he 
were charged supplementa l se rvtce charges. (Supplemental 
se rvice is ~nergy and capacit y supplied by the c ompany in 
~dd1tion to that normal ly provided by the custom~r · s o wn 
CJ~nL•raung equtpment. ) Based o n Lhe al>ove , \vC Clnd that 
Gult ' s propo~ r·d r ev1s1ons to Sheet No. 6 . 30 tesul tn greater 
conr o rmance wtlh Order No . 17159 and r educe po entiat rate 
man tpulatton 1nd w~ ~pprove t hPm. 

ti u I t h a !i a 1 ~; o r e q u l' s l e d t he r e v i s 1 o n o ( s he e t; s No s . 6 . 3 1 
1nd b.32 whi c h: 1) revtse the slatement o f he cus omer 
ch.HqP, (2) ch1nqe he definition of he capac1Ly used t o 
dt! etrrtnt~ he applicable local facilities and fuel charges. 
and ('3) : LH1ty Lhe charqcs and c ondtti o ns for supplemental 
s• rvt C " . Gul( hi\S proposed changes to Sheet No . 6 . 31 t ha t 
would clclofy ha t a cus omer who takes both standby serv1ce 
and supplt!men al se rvi ce does not pa y the customer cha rge o t 

he supplemental . •rvtce r te schedule twice. Order .Jo . 171 59 
requ1res hat when d u 1l1Ly does not have a curlailable rate , 
it wlll ultlize he customer charge of the o hetwt s• 
appl1cable qeneral serv1ce la£ge demand rate ~chedule plu s $ 25 
f o r the c ustorre r cha rge for s t:tndby service . Order No . 17159 
at 16. Therefo re , th~ cu r rent customet c h.,rqe of $ 58 (Lhe 
gt.nlral ser 'llCC demand rote schedule plus $25) •.-~ould no longer 
be applicable to 
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lhose customer~ who have established that supplemental service 
1s taken under rate CiSD or GSOT . 

In addition to the clarification JUSt d1scussed, Sheet No. 
b.31 retterates that all charges and conditions in the rate 
schedule which have been established 1n the Standard Contract 
tor Electric Power wtll be applied to supplemental serv1ce . 
Shee t No . 6.29 requ1res that a standby service customer 
execute a Standard Contract for Elec ric Power, which 
iJen t ifies the supplemental service capac tty requ1red to be 
m·"\lnta ancd by Gulf and es ablishes a rate schedule for the 
5upplemental se rvtce . 

Order No. 17159 requires that supplemental servtce be 
otfeted o solf-qen~rati nq cus omers under the same rates that 
would ~ppl) at lh-'y were non-generatlng customers . We 'find 
that thas ile3ns the rate schedule the customer would qualify 
Co r o n h' ba.:ns ot the load c haracteri stics of hi s 
sup p 1 erne n t a 1 s e r v 1 c e us age on 1 ~ . G u 1 f says t h a t t hi s ; s the 
b:lsts o n which he rate schedule applicable t o supplemental 
service ha s been established for iLs Cour se.f-genetattng 
<.:Lstome t s . However, he Standard Contract for Electric Power 
requiLes the llsttng o f the capacity to be mainta1ned by Gulf 
and does not distinguish between supplemental and standby 
service capac ily. The add ilion of the paragraph o n monthly 
charges for supplemental service could indirectly result tn 
no ncontormance with Order No . l7159 ' s requiremen ts tf t he 
combined standby and supplemental capacity o n the contract 
resulted in the custor11er being chanJed o n a different rate 
schedule than he would be served undet: based o n supp l emental 
demand alone. Therefore, we deny this revision to Sheet No . 
6. 31. 

The third revision to Sheet No . 6 . 31 1s a change from the 
use of lhe contracteJ s tandby service capacity to he use of 
the customer ' s t tal capacity requirement in the determination 
of the opplicable local facilities demand charge for s andby 
se cvice. The sam<.! cha nge in capacity was made on Sheet No . 
6 .32 to de ermine applicable fuel charges . Order No. 17159, 
s ates hat, " the costs o f dedicated local facllitu~s ... of 
standby customers s h.1ll be recovered through J c harge 
consisting of he distnbulion unit cost, calcula ed us1ng 
lOO\ ratcheted bllling KW as the billing determinant , fot the 
class o whtch he customer would o therwise belo ng . " Order 
No. 17159 at 17. As discussed above, the class to whi c h he 
cus omer would o herwise belong is the rate class associated 
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wtlh the KW of stafldby servtce alone, L.e . , 1f thC' customer 
uses 5 , 000 KW o f standby serv1ce and 15,000 KW of supplemental 
se rvice the demand charge is based o n 5 , 000 KW , nol 20,000 KW. 

This leads us Lo the conclusion that the cuttenl taruf ' s 
paragraph o n the l ocal Cacililles charges is in confotmance 
wtth Order No. 17159 and he tevt sion should be den1ed. The 
basis Cor delerm1n1ng lhe ppltcable r~Le class Co r tuel 
charges should be the same as that used for the l ocal 
facl11t1es charge. That being th,. case , we also deny Gulf ' s 
proposed change to Sheet 6 .32. 

Based o n the above, it is 

ORDERED By the Florida Public Se rv1ce Commisston tha Lhe 
r•"ques lcd r~vistons lo Gulf Power Company's Standby Serv1ce 
R1te Schedule {SS) Sheu Numbers 6 . 29 and 6 .30 wh1ch c laClty 
the appl1cabtltty o t the s tandby scrvtce rate schedule and the 
dcte r m1n..t 1011 o r the s andby service Kvl tor btll1ng pu1poses 
ace her e by approved. It 1s further 

ORIH·REU that the requested revtSlOns 0 Gult Pt.Mt~r 
Company's Standby Servtce Rale Schedule (SS) Shec Numhc rs 
6 .31 and 6 . 32 which revise he s atemenL o r he c u stomer 
charg~. change the deCinili o n of he capacity used to 
dcterm1ne the a~plicable local CaclliLies a nd fuel c ha t qcs , 
anti Cldrt(y the charges and condi i o ns t O" suppl 'tH~nt:ul 
se tvtce are hereby dented. IL 1s furt:h r 

ORDERED Liiat th1s dockel bP c;lOS"O iHit! f ttw t.i mc II,, ,, r un 
in wh1ch lo t1le a pe ilion t o t recons1o•ra 10n Jr no r:1ct' o r 
appeal iC such Jct1on 1s no l~ken. 

By Order of he Flonda Publtc Sct vtcc Comrntssion 
hi s __ 24th.;.____,:-=--- day o f JANU~RY 1990 

STEVE TRIBBLE, Director 
Dtv1s1on of Records and Reporting 

( S E A L) 

( 5765L)SBr:bmi 

by:...· _ _,~~;::C:z:;h:::;.l::ao;e~.-~ .. u...;:rea:;;..;;;..urlo-f-R-e-co- rd-s 
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NOTICE Or fURTHER PROCEEDINGS OR JUD I CIAL REVIEW 

The florida Public Service Commission is required by 
Sect 1o n 120.59(4), florida StJtutes, to noufy pat ies of any 
•drninistrative hearing or )Ud1cial review o t Conunission order s 
Lhat 1s .wa llable under Sections 120 . 57 or 120.68. rlond.1 
Statutes, as well as t he procedures and time lim1 s that 
app ly. This notice s hould no be construed to mean all 
requests fo r an administrative hearing o r j udici al r evtew will 
be gtanted o r result 1n the relief sought . 

I 

Any par 1 adversel y affected by the Commiss1on ' s final 
action 1n th1s matter may request: 1) reconsideration o f the 
dec i s i on by Ctling a mot1on for recons1deration w1 t h the 
Director, D1vis1on Ol Reco r ds and Report 1ng within Cifteen (15) 
Jd y s o l th\.; t .. suance o t thi:. o rder 1n the cocm prescribed by 
Rule 25 22.0o0 , Flooda Adm1n1strattve Code ; or 2) judtcusl 
review uy the ~lorida Supreme Court in t he case of a n elecLrtc, 
gas or te lephone utility o r t he First D i s rieL Court ot Appeal 
i n the case of a water or sewe r utility by fillnq a notice of I 
dppca l with the OLrecco r, Divis i on of Records and ~eporting and 
Ltling a copy o t Lhe nottcc o t appeal and t he tiling tee with 
Lhe appropriate court. Thi s f1 ling mus t be cornple ed wtthin 
thirt y (30) days after the 1ssu ance o t this o rder, pursua11L Lo 
Rule 9.110, florida Rules of Appellate Proc•dure. The notice 
of appeal must be in the torn s pec ified in Rule 9 .900(a), 
f l orida Rules of Appellate Procedure. 
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