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Date of Filing: May 21, 1990 

Mr. Baskina, have you previoualy 8\lbaitted teati.aony 

in thia proceeding? 

Yes. I aubmitted direct prefiled teati•ony in this 

proceeding in aupport ot the filed ratea for Gulf 

Power Company. 

Have you prepared an exhibit that contains inforaation 

to which you vill refer to in your t .. tiaony? 

Yes. 

Counsel: We aak that Mr. Haskins' Exhibit 
(JLH-2) comprised of eight 
Schedules be marked for identifi
cation aa Exhibit No. 

Do you have any correctiona or addi tiona to the 

teatiaony and exhibit. you have previou.ly filed? 

Yes. We have revised ay Schedules 1, 2, and 5 as 

shown in my prefiled direct testimony baaed on the 

results of the reviaed coat of aervice atudy and rate 

design as submitted in Industrial Intervenor's Second 

Set of Interrogatories, Nos. 12 and 13, and Industrial 

Intervenor'• Second Request for Production of 

DOCUMENT NUMGER-0~ TE 

04458 ~.\Y21 ~ 

FPS: -RECORDS/REPORTiN~ 
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Paqe 2 

Document•, No. 27. Thaae three achedulea, "Analysis 

of Proposed Revenue by Rata 12 Month• Endinq o-cember 

1990," "Rata• of Return by Rate Claaa,• and "Average 

Coat of Localized Invaataent" are ahown aa Schedules 

1, 2, and 3, reapectivaly, in ay exhibit to this 

testimony. For convenience, va are referring to the 

reviaad atudy aa the •No Migration" atudy. 

Q. Rave you reviavecS the taatillony and exhibits of the 

vitne••- intervening in thia proceec!inq? 

A. Yea. 

Q. Do the aubjacta a44resaecS in the taati.aony of Scheffel 

Wriqht, Jeffry Pollock, Dr. Charl- Johnaon, and Toa 

Kiala fall in your area of reaponaibility? 

A. Yea. In addition to addreaainq varioua aapects of 

their taatiaony, my rebuttal taatiaony vill alao 

addr••• aoaa of the iaauaa raiaad by intervenor•, 

Staff, and Gulf Power coapany. 

Q. Bow did you develop the propoaecS ou.atoaer charq-? 

A. The unit coats troa Mr. o' Shaaay' • coat of ••rv ice 

atudy ware uaed a• the atartinq point in aalectinq the 

varioua cuatoaer cha~••· The aubaaquent development 

ot the proposed cha~•• i• diacuaaad tully in ay 
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Paqe 3 

pretiled direct teatiaony on paqea 7-11. No other 

testtaony aupportinq any other charqea has been 

submitted by any party in theae proceedinqa other than 

Mr. Wriqht, who atated that the cuatoaer charqes 

should be coat baaed. 

Bow did you 4etarlli.De the proposed atan4ard d~d 

charqea? 

Aqain, the f i rst cons ideration was the demand unit 

coat troa Mr. O'Sheaay•a coat ot service study . Th~ 

subsequent developaent ot the proposed charqea is 

diacuaaed in ay direct teatiaony beqinninq on paqe 14. 

With the exception ot Dr. Johnson•• LP/LPT rates, no 

14 other witness has ottered teatiaony aupportinq any 

15 

l 6 

17 

18 Q. 

19 

20 A. 

21 

22 

23 

24 

25 

other d .. and charqea tor atandard rates GSD, LP, or 

PX. 

Bow did you detaraine the d~ charcJ- vhicb are 

included in Gulf'• proposed TOO ratea? 

Aa stated in ay direct teatiaony on paqea 18-20, the 

Load Factor Methodology that baa been uaad and 

approved i n our laat three rate caaea vas the 

.. thodoloqy choaen to deaiqn the deaand cbarqea tor 

the TOO rateo . 
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Page 4 

Q. What 1• thia •Load Pactor .. thodology•? 

A. Thia methodology ia deacribed extenaive1y in my direct 

teatiaony which includea an exaap1e. Thia aethodoloqy 

utilize• the lower ot claaa or ayat .. load tactora to 

allocate revenue• between on-peak and aaxiaua demand 

chargee. It provide• a aubatantial incentive tor 

cuatoaera to control their load ao that their maximum 

demand coincide• aa little aa poaaible with their peak 

period d .. and or vica-veraa. 

Q. Baa any other party propoaecl a different -thod for 

deteraini.nq TOO d-•nd charge•? 

A. Yea. Witneaa Wriqht baa propoaed a aethod that would 

recover only a portion of diatribution coata trom the 

maximum demand charqe. 

cuatomer•a hiqheat aeaaured deaand occurring during 

the curr.nt or previoua •ratchet period" ot one to two 

yeara. Mr. Wriqht'a propoaal ia e•aentia lly a 

propoaal tor a Local Pacilitiea Charqe for all d .. and 

metered cuatoaera. We appreciate hia aupport in that 

regard aince ve are propoainq a type of Local 

Faci litiea Cb&rqe for LP/LPT and PX/PXT cuatomera. 

However, I do not believe hia propoaal ia appropriate 

tor a maxiaua deaand charge. A cuatoaer who ia able 

to ahift aost ot hia load oft-peak could end up being 
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aubaidized by other custoaera aince the aaxiaWD demand 

charge vould not recover any production or 

tranaaiaaion coata. Even it all uaaqe ia ot t-peak, 

there vould atill be aoae production and tranami ssion 

coats incurred. Mr. Wriqht'a propoaal ia a bri et 

theoretical diacuaaion, vhich haa no reqard tor the 

ettect iapl .. antation ot hia propoaal aiqht have on 

the affected custoaera. In tact, he cannot evaluate 

thia effect becauae he haa propoaed no rat••· The 

Statt haa propoaed the aaae aethodoloqy , without 

supporting teatiaony. 

Further, vhan Mr. Wriqht'a propoaal ia combined 

with hia propoaal on paqe 35 ot hia teatiaony to 

re-impose aandatory TOO ratea, it could be devastating 

to those cuatoaera that aiaply cannot aove demand trom 

the on-peak period to the ott-peak period. 

Dr. Johnaon•a propoaed LPT rate aaintaina the same 

ratioa aa Gult'al however, hia charqea have to be 

hiqher to ottaet the auch larqer tranatoraer ownership 

and aeterinq voltaqe diacounta that he ia propoainq. 

Are there any other vieva expreaaed i.D 11r. wright'• 

teatt.ony and aooo apa.nyiDq exb ibi ta that oaua• you 

concern? 
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Yea. While ve aqree with Mr. Wriqht that costa do 

vary by the tiae of day and the tiae of year, we 

bQlieve that tiae-of-uae rates should be optional and 

not mandatory for all cuatoaera. In Gulf's 1982 rate 

case, a three commissioner panel iapoaed aandatory TOU 

rates on all of Gulf's large customer• with demand 

over 2000 ~. A different three co .. iaaioner panel 

supported our views on mandatory TOO ratea in Gulf's 

1984 rate case and reversed the previoua panel's 

decision. In this and other aattera that affect their 

lives and buaineaa, electric cuatoaera expect fairness 

and equity. They also expect and deaerve consistency 

of rates and regulations ao that they can plan f or the 

future with confidence. This consistency, or 

qradualiam where chanqe ia necessary, ia a basic 

principle that permeates all of Gulf's proposed rates. 

We sea no concern for this principle in the proposals 

of Mr. Wriqht, althouqh he purports to represent the 

citizens of the State of Florida. 

Since Gulf • • ..thoc!ology and 11r. Wright • • are 

different iD the ar.a of TOO d_.nct and energy 

cbarg .. , voal.d you elaborate .,re on Gulf'• TOO rate 

dUiCJD ..thodology? 
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Yes. Each TOO rate was deaiqn•d to be revenue neutral 

with its standard rate counterpart; that is, the TOU 

rates were deaiqned to recover the proposad revenue 

tor the class aaauainq all custoaers were on the TOU 

rate in lieu of the standard rate. The Load Factor 

Methodology was then used to calculate the TOU energy 

prices f or rates RST and GST . It takes total energy 

related revenue and splits it into on-peak and 

off-peak enerqy related revenues. Total energy 

related revenue for rates RST and GST is just the 

total class revenue requirement less the revenues 

related to customer charges. After applying the class 

load factor, on-peak and oft-peak energy related 

revenues are thon divided by the nuaber of on-peak and 

ott-peak enerqy related billing deterainanta to obtain 

the energy prices. 

The Load Factor Methodology was used to split the 

standard demand price, which was selected baaed on the 

demand unit coat from Hr. O'Sheasy's coat of service 

study and the resulting demand charge we proposed t o 

maintatn, into on-peak deaand and aaxiaua deaand 

co11ponents. Then, tor the LP/LPT rate a ainiaWI 

off-peak enerqy charge of $0.00300 per kwh was 

selected to assure recovery of all non-fuel energy 

costa, and tor the PXT rate an ott-peak enerqy charge 
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ot $0.00260 per kwh vas selected for the aaae reason. 

Through the iteration proceaa, the oft-peak energy 

charge for rate LPT vaa refined to $0.00303. The 

remaining revenue tor LPT and PXT vaa uaed to develop 

the on-peak kilowatt hour charqe. 

Mr. Wright diacuaau an alternate aethodoloqy tor 

determining ener9Y charqea, but again, does not 

expr••• any concern for the ettect hie proposals may 

have on the cuatoaera he purports to represent • He 

has done no calculation, produced no coata, and 

ottered no rate• aa alternative• to the coapany's 

ratea that vera filed on O.ceaber 15, 1989. 

Q. on paqe 53 of Jlr. Pollock • • teatillony, be ret era to a 

reviaed eoapany propoaal for the PX ai.Dimul bill 

proviaion. Where did the caap.ny propoa• thia 

revision? 

A. In error, Mr. Pollock baa included aoae language that 

vaa propoaed in reapon•• to an interrogatory in the 

withdrawn rate caae, Docket Mo. 881167-EI. The 

reviaed propoaala for the PX and PXT ainiaua bill 

proviaiona are ahovn in the Coapany • • reapon•• to 

Interroqatory No. 144 ot Staff'• Eighth Set ot 

Interroqatori•• in thia Docket No. 891345-EI. 
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Kr. Pollock etataa that the propoeed PX ai.nilnDI n 

2 charge penali•- a PX c:wrt.o.er with a aonthly load 
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7 A. 
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)9 

20 
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24 Q. 

25 

factor of 1-• tban 75 percent even thougb the 

applicability MOtion of the rate only requiraa an 

annuAl, load factor of 7 5 percent. Would you aqree 

with thia atateaent? 

Yea. We do aqree with thie atat .. ent regarding our 

original filed tariff. However, thie eituation haa 

been corrected in our revieecS lanquage tor the PX/PXT 

miniaua bill provieione ae ehovn in the reeponae to 

Interroqatory No. 144 (prieee adjuated pureuant to No 

Migration etudy) of staff'• Eiqhth set of 

Interroqatoriee and ie ebovn below: 

PX: Miniauw Monthly Bill - In the event the 
cuetoaer•a annual load factor for the current and 
precedinq eleven aonthe ie leae than 75 percent 
and in conaideration of the readineee of the 
Co•pany to furnieh euch eervice, the ainimu.'ll 
aonthly bill aball not be leea than the cuetomer 
charge plua $10.390 per KW of billing demanu and 
the local facilitiee charqe, if applicable. 

PXT: Miniauw Monthly Bill - In the event the 
cuetoaer • • annual load factor for the current and 
preceding eleven aontha !a leee than 75 percent 
and in conaicSeration of the readineee of the 
Coapany to furnieh euch eervice, the ainiaum 
aonthly bill aball not be 1eee than the cuatomer 
charqe plua $10.347 per JCW of aaxiaum billing 
deaand and the local facilitiee charge, i t 
applicable. 

11r. Pollock ~ bavincJ a aint.a annual billing 

~ cha.rqe vith a true up proviaion. What are your 
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thougbta about tbi• alternative tor the PX/PXT aini.aum 

bill proviaiona? 

Firat, we agree with Mr. Pollock, aa already atated, 

that a cuatoaer ahould not be penalized it hia aonLhly 

load tactor i• leaa than 75 percent aa long aa hie 

annual load tactor ia 75 percent or aore. Further, we 

believe the PX/PXT aini.ua billa ahould be deaiqned in 

auch a way that the CEO bill (include• cuatoaer, 

energy, and d .. and charqea) would noraally be more as 

long aa the 75 percent annual load tactor ia 

maintained. Oaing the reviaed PXT rote and Mr. 

Pollock'• methodology, an annual ainiaum bill demand 

charge ot $124.16 per aaxiaua annual on-peak KW was 

developed •• abovn below: 

($10.347/kw)(l2 aontha) • $124.16 

Thia charge vaa then applied to the aix PXT cuatomers' 

billing deterainanta. Aa ahown on ay Schedule 4, 

Mr. Pollock'• ainiaua annual billing d .. and charge 

would reault in tour ot the aix PXT cuatoaera paying 

lea• on the CEO bill than their ainiaua annual 

charqea, even though all aix cuatoaer& have annual 

load factor• ot 75 percent or aore. However , Gult's 

PXT ainiaua bill would be 1 ... than the CEO bill. 

Thia difference in the relationahip ot the ainiaum 

bill to the CEO bill vhan coaparing Oult'• and 
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Mr. Pollock'• methodo1oqiea ia becauae Mr. Pollock 

uaea the hiqheat on-peak demand t or the year and we 

uae the cuatoaer•a •onthly aaxiaua billing demand to 

calculate the miniaua bill. 

Becauae thia ia auch a ••all claaa and the bills 

are reviewed aonthly by cuatomer accounting and 

marketinq personnel , any cuatoaer who ia conaiatently 

not aeeting the annual load tactor requireaent can be 

readily identified and appropriate atepa can be taken 

to place the cuatoaer on the appropriate rate. Let me 

emphasize again that it the annua l load tactor 

requirement ia aet, ve do not chooae to penalize a 

cuatomer with a minimum bill in a •onth juat because 

hia load tactor tor that •onth ia leaa than 75 

percent. 

Mr. Wright atataa that Gu.lt•a propoaed aini.aua bill 

proviaion tor the daaand .. tered rataa allova non-tuel 

energy and tuel cbarg- to be uaed in the calculation 

ot the ainiJNa bill. It t.hia ia not correct, please 

explain hov the ainiaua bill ia calculated. 

The ~ropoaed •ini•ua bill proviaiona ot all demand 

••tared ratea conaidera only the ouatoaer cbarqe, 

demand charge, and local tacilitiea charge , it 

applicable. Tbia aaount ia then co•pared to the 
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normal CED bill, and the cu.toaer pay• the larqer ot 

the two. Whether the cu•toaer pay• the ainilllum bill 

or the reqular bill i• irrelevant a• tar a• the fuel 

charqe becau•e in either ca•e the cuato .. r pay• the 

•aae tuel charge. Further, it the cu•toaer i• cauqht 

by the ainimua bill provi•ion, he vould not pay the 

non-fuel energy charge. For clarification, ay 

Schedule 5 •how• an example ot how a ainimum bill to~ 

rate GSD would be calculated. 

The applicability clause of the three daaand cla••~• 

(GSD/GSDT, LP/In, and PX/PXT) ia atatecS in t.araa ot 

the a.ount of a d~ for vbicb the cuatcmer 

contracts. I• thia an appropriate baaia for 

deteraininq applicability? 

Yea. Thi• will e•pecially be appropriate it the 

propo•ed Local Facilitie• Cbarqe tor rate• LP, LPT, 

PX, and PXT ia approved. Further, tor a new cu•tomer 

you would have no actual daaand upon vhich to baae a 

contract or to deteraine vhich rate would be 

applicable. Thu•, without a contract capacity, you 

would have no aeaninqful contract. We ecknowledge 

that aany ot the LP or LPT ou•toaer• li•ted on our 

re•ponae to Interroqatory No. 115 ot statt•a Eiqhth 

Set of Interroqatoriea either do not have contracts, 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

Docket No. 891345-EI 
Witneaa: J. L. Haakins 

Paqe 13 

or their contract capacity i• not conaiatent with 

their actual aaxiaua deaand. However, preaently there 

ia little reaaon to keep the contract capacity and 

actual maximum deaand cloae aa lonq aa th~ aubstation 

ia not overloaded and the cuatoaer 1• atill on the 

proper rate, becauae the contract kw haa no ettect on 

the cuatoaer• • bill. After the approval ot the 

requeated Local Facilitiea Charqe, Gulf will initiate 

a review and poaoible reviaion ot exiatinq LP/LPT and 

PX/PXT contract• and the aiqninq ot appropriate new 

contracta with thoae LP/LPT cuato••r• who preaently do 

not have a aiqned contract. 

The Local Paciliti .. Charge that the eo.pany has 

propoaed for LP/LP't and FX/Prr ouat.ollera would be 

applicable when the ouatoJiar'• higbeat billinq deaand 

tor standard rates and hiC)hut aax.illua billinq deaand 

for TOO rates in the current and previous eleven 

aontha is lesa than 10 percent of the capacity 

Required to be Maintained u specified in the Standard 

Pora of contract for Electric Power. 'l'he charqe would 

be applied to all kv in excaas of the billing kv 

necessary to reacb 10 percent of the capacity llaquired 

to be .. intained. Is it appropriate to baaa this 

charge on contract d_.nct iDatead of actual deaand? 
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1 A. Yes. Aa stated in reaponae to the previous question, 

2 it may not be appropriate now ~ith the existing LP/LPT 

3 contracts, but it will be appropriate if the Local 

4 Facilities Charge is approved. At that tiae all 

5 contracts will be reviewed or initiated to aaaure that 

6 the contract capacity represents the customer's actual 

7 d..and requir .. ent. If the charge vas baaed on actual 

a demand and we had a situation where facilities had 

9 been constructed to serve a particular load, then a 

10 customer would be under no obligation to pay for tho~e 

11 facilities should he for aoae reason not use the load 

12 as contracted. Thia propos~ Local Facilities Charge 

13 will protect other custoaers from having to subsidize 

14 these ouatoaers who on a teaporary or peraanent basis 

15 reduce their load or shut down coapletely. such a 

16 customer would be obligated to pay at least the 

17 ainimua aonthly bill, which includes the Local 

18 Facilities Charge, if applicable, for the duration of 

19 the contract. 

20 

21 Q. The current GSD/GSDT and IR/In rate achedul .. have 

22 aeetiona on the deteraination of billi.Dq d~ that 

23 require tbat e certain ainhn.DI d-nd be cba.rqed if 

24 the cuatoaer cloea not actually u.e this aini.Jiua deaand 

25 in the currant or previoua eliiVen 110ntha. Is this 
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ainillua d~ proviaion appropriate for cuatoaera vbo 

opt for a hi~r rate claaa? 

My anawer to thia queation ia a qualified no. While 

thia aiqht be a workable acenario, we do not have 

damand type aetera on tha aajority ot our GS/GST 

cuato .. ra and thua do not readily know how aany GS/GST 

cuatoaara would benefit troa auch a chanqe. It this 

information ware available and the billa aasociated 

with thea• GS/GST cuatoaera who aiqht crosa over could 

be compared with the GSD/GSOT coata, than this 

proviaion aiqht have aerit. Result• ot our initial 

analyaea indicate that the GSD rata becomea cheaper 

than the GS rate aa kw incraaaea and alao aa load 

factor iaprovea. At the propoaed level ot GS energy 

pricea, theae breakeven point• are too low tor 

reaaonabla iapl .. entation. However, it thia 

relationship change• aigniticantly aa a reault ot 

other deciaiona in thia ~aaa, than auch a chanqe may 

be workable' and if ao, the Coapany vould like ~o aee 

it approved. Likeviae, it thia change ia implemented 

tor ratea LP/LPT, we would need to redeaiqn the rates 

to account for the chanqa in the ainillua d-and 

proviaiona ot the rate and the loat revenue that could 

reault troa any croaaovera. 
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1 Q. The eo.pany presently baa •-onal rates tor the RS 

2 and GS rate c1...... ShoulcS -.anal rates be 

3 retained for RB aDd GS? 

4 A. Yea. Gulf has offerecS aeaaonal RS an4 GS rat•• since 

5 1962. We have been a au.aer peaking utility since the 

6 installation of air con4itioninq in the early 1950's. 

7 This tren4 ia expected to continue into the 

8 foreseeable future. In fact, Gulf baa had only two 

9 annual peaks occur in the winter ••••on since the 

10 early 1950'•· The priaary purpose of seasonal rates 

11 ia to re4uce the qrowth of auaaer peak 4eaand and to 

12 keep this 4ifferential froa getting any worse. A 

13 secondary purpoae ia to iaprove the utilization ot 

14 ayatea r .. ourcea. Seasonal rates historically have 

15 provided the cuatoaer a price aiqnal with the ettect 

16 o f slowing the rate of qrowth in auaaer peak demand by 

17 minimizing the cuatoaer•a use of electricity durinq 

18 the Coapany•a peak period. Seasonal rates are simply 

,9 tiae-differentiated rates baaed on an annual system 

20 load shape, such aa daily TOO rates are baaed on daily 

21 ayat .. load shapes. 

22 

23 Q. Since Gulf •till npporta -.anal rates for rates RS 

24 and as, vhy were -.onal dl-nct rates not prv-po•ecS? 

25 
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A. We aimply did not want to introduce the additional 

complexity ot ••a•onal ratea tor thoae cla•••• in this 

tilinq. Inatead, we choae to juat try t o retain the 

aeaaonal rate• we had on RS and GS and iaprove the 

differential we had on GS. 

Q. It aeaaonal rates tor RS and GS are continued, how 

ahould the rataa be daaigned? 

A. We propo•• to aiaply retain the aa.ae ratio ot •wmer 

price to winter price a• in the preaent RS rate and to 

apply thia aaae ratio tor the GS ••a• onal 

cHtterential. 

Q. Dr. Johnaon propoaed a different aet of LP/LPT rates, 

tranafo~ ovnarabip diacount=, and .. terinq voltaqe 

diacounta. Would Dr. Johnson • a p~ charq .. and 

diacounta produce the - revenue aa CUlf • a? 

A. No. or. Johnaon•• rate• would allow Gult to collect 

$856,289.34 aore in revenue than our oriqinal LP/LPT 

revanue tarqet of $34,421,500 when rate• are run in 

competition. I do not believe thia would be allowed 

by the co-iaaion. on the other hand, the ten LP/LPT 

PEA cuatoaera that he repreaenta would qenerate 

$156,708.60 1••• in revenue than Gult'a oriqinal 
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propoaed ratea. The reaaininq LP/LPT cuatoaera would 

be required to aake up thia deficit. 

:tn Dr. Jobnaon • a tutilloDY, he add.re•- t.ranafc;~r 

ownership cUacounta-IIJ)eeirically ror rates LP and. 

LP1'. What is the purpoaa of t.ranatoraer ownerahip 

7 diacounta? 

8 A. 

9 

10 

11 

12 

13 

14 Q. 

15 

16 A. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Some cuatomera provide their own tranaforaation. The 

transformer ownership diacount i s utilized to qive 

these customer• credit for tranaforaation coats that 

are not incurred by the Coapany in order to serve 

these customers. 

In what c:cmponent of the~ rate 4oea CUlt cha.rqe 

the t.ranaroraation ooata to cuatoaera? 

The demand charge component includes costa associated 

with all of the tranatoraation necessary to provide 

service froa the production plant down to the 

secondary distribution level. Thus, any customer 

providing hie ovn tranaforaation and taking service at 

a voltage level higher than secondary should be 

credited tor those tranafor.aation costa not required 

to serve hill. In otller words, the Coapa.ny returns 

that portion of the duane! charge related to 
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1 tranatoraation to thoae cuatoaera to vhoa it does not 

2 apply. 

3 

4 Q. C:ulf'a preaent transaiaaion tranafor.er ovnarahip 

5 diacount 1a $. 70/D/IIOilt.b, and tbe praaent prbary 

6 tra.nafonar onanhip 41acount 1a $.25/ltlf/JIOnth. What 

7 do the .. prioea repraaent? 

8 A. Thea• diacounta are recoqnizec1 aa the -ounta needed 

9 to account tor the difference in the aecondary tariff 

10 price and the ratea aeaociated vith different voltage 

11 deliveriea. The $.25/KW/aonth priaary diacount vaa 

12 approved by the Ca.aiaaion in C:ult'a 1981 rate case, 

13 Docket No. 810136-EU, order ~o. 10557. Between Gulf's 

14 1981 and 1982 rate caaea, the $.70/~/•~nth 

15 tranamiaaion diacount vaa approved. Then both 

16 diacounta were retained in the 1982 rate caae, Docket 

17 No. 820150-!U, Order No. 11498. In both rate caaea, 

18 the approved diacounta were deterained by the 

19 comaiaaion and vere not the on•• propoaed by Gulf. 

20 

21 Q. Wby doea the tariff for the 4-.nd ratea provide a 

22 -taring voltac)e diaoouDt in addition to a tranafor1ler 

23 ownenhip cU.aooant? 

24 A. The tranaforaer ownarahip 4iacount givea the cuatoaer 

25 cradit tor tranatoraation coata not requir ed to aerve 
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that cuatomar1 however, it doaa not racoqniza the 

reduction in line and tranatoraation l o•••• aa a 

raault of the cuatoaar taking aervica above the 

aacondary diatribution level. The aataring voltage 

diacount doaa recognize thia reduction i n lo••••· A 

cuatomar providinq hia ovn tranatoraation and taking 

aarvica at the priaary voltage laval would receive a 

primary tranatormer ovnarahip diacount ot 

$.25/KW/aonth and an additional aetering voltaqe 

diacount ot 1 percent ot the anarqy charqa and 1 

percent ot the deaand charqa under praaant rates. 

Likawiaa, a cuatoaar providing hia own tranatormation 

and taking aarvice at the tran .. iaaion voltaqe level 

would racaiva 'a tran .. iaaion tranatoraar ownerahip 

diacount ot $.70/KW/aonth and an additional metering 

voltage diacount ot 2 percent ot the anarqy charqe and 

2 percent ot the d .. and charge under preaant rates. 

Ia it appropriate to inorea.ae or decreaae tranatoraer 

ownership diacouDta at the .- percentage •• ratea 

vary f~ unit coata? 

Yea. If deaand rataa are aat at unit coat troa the 

coat of aarvica atudy, than tranatoraar ovnarahip 

diacounta ahould be aat at their unit coata. However , 

it the d .. and rataa do not tully recover the unit 
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coata, then tranaforaer ownership diacounta should 

bear the aaae ratio to their unit coata aa the demand 

Q. I• it appropriate to increaae tranaforaer ownarahip 

41acounta at the- perceDtage aa ratea increase? 

A. No. An increase in a apecific rate doea not le~d to 

the conclusion that difference• between voltaqe 

claaaiticationa ahould increase accordingly. overall 

coata at the correaponding levels aay have increased 

or prices aay be aiaply aet cloaer to coata than under 

previous ratea. 

Q. Does Gulf •upport retainiDCJ the present tranaforaer 

ovnerabip and .. teriDCJ voltaqe 41acounta? 

A. The Coapany propoaea that the tranatoraer ownership 

and aeterinq voltage diacounta, as developed in the 

company•• reaponaea to Interrogatory Nos. 110, 111, 

and 113 of Staff'• Eighth Set of Interrogatories, be 

approved after adjuatinq the tranaforaer mn&~rahip 

diacounta for the variance ot d_.nd charqea froa unit 

Q. Should the SS aDd ISS rate llehedul- have provisions 

for both tranafonu- GWDU11bip aDd lletariDCJ voltage 
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di•count.? If .a, eou.ld the level of the diiiCOUnt. 

be Ht equal to the other¥1 .. applicable rate 

•chedule? 

The SS and ISS rate achedul•• ahould provide for 

aetering voltage diacounta only, and the aeterinq 

voltaqe diacount •hould be applied to only the SS/ISS 

enerqy oharqea purauant to the Coaaiaaion•a Order No. 

17159 which atatea on page 15z 

The rate atructure for backup and aaintenance 
power aervice ahall include a non-fuel anergy 
charge aet equal to the ayat- anerqy unit coat, 
i.e., the total anergy-related coats of the 
utility divided by total energy aalaa, with 
appropriate adjuataenta to reflect different line 
lo•••• at different aervice voltaqe levela, if 
applicable. 

Should Gulf' • propoaed reviaiona to the lanquaqe of 

the cuatcmer cbarcJ• OD the ataDdby aervice rate 

achedulu (88 u4 188) be approved? 

No. Aa a reault of the diacuaaiona with Staff, ve 

aqree that the wording of the cuatoaar charqe aection 

of the t .ariff ne~ to be reviaed in order to be in 

complete coapliance with Order No. 17159. Shown below 

ia a propoaed reviaion to the cuatoaer charge aection 

of the ss and ISS tariffaz 

cuatoaer Cb,orga 
A cuatoaer vill pay a Standby service cuatoaer 
charqe of $25. oo plua the LP/LP't OWJtoaer charv• 
except for tho•• cuatoaara takinq auppl-entary 
aervica on rate PX/PXT. 'l'hue cuatoaara will pay 
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the $25.00 Standby Service cuatomer charqe plus 
the PX/PXT cuatoaer charqe. 

Q. Should CUlf'a propoHd c:bange in the definition of the 

e&pacity uaed to deteraine the applicable local 

faciliti- and fUel char9- on the etandby aervi ce 

r ate acbedul.ea (SS and ISS) be approved? 

A. No. Since thia rate caae waa f iled, ve have worked 

wit h Staff on several reviaiona to the ss tariff. We 

now have a better underatandinq of how to appl y the 

Local Faci litiea Charqe for rate aehedul•• ss and ISS. 

Even our preaent criteria tor aelecting the 

appropriate Local Pacilitiea ia not adequate because 

of an interpretation probl .. vith capacitiea of 500 kw 

or aore. Thia preaent inadequacy do•• not affect our 

current cu•toaera but aay affect future atandby 

cuatoaera and needa to be adjuated. Shown below is 

reviaed lanquaqe for thia oharqe: 

L9cal racilitiea Cbarqe -
a. For thoae cuatoaera who have contracted for 

atandby aervioe capacity not leaa than 100 kw 
nor aore than 499kv - $1.60/kv of BC. 

b. ror thoae cuatoaera vbo have contracted for 
atandby aervice capacity not lea• than 500 Jew 
- $1.35/kv of BC. 

c. Por thoae cuatoaera vbo have contracted for 
atandby aervice capacity not lua than 7500 kw 
and are takinq auppl .. entary aervice under the 
PX/PXT rate - $0.64/kv of BC. 
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In reqard to fuel charges, ahovn below ia revised 

language tor that charge which will contora to the 

propoaed Local Facilities Charqe la.nquage abovn above: 

Fuel Charaea - Fuel charcJ•• aa ahovn below will be 
applied to all Standby Service Jcvh: 
a. For those cwatoaera vho have contracted for 

standby service capacity not leas than 100 kw 
nor aore than 499 kv, the fuel coat tor rate 
schedules GSO/CSDT aa ahovn on Sheet 6.15 will 
be applied. 

b. For those cuatoaera who have contracted for 
standby service capacity not leas than 500 kw, 
the fUel coat tor rate schedules LP/LPT as 
shown on Sheet 6.15 will be applied. 

c. For those cuatoaera who have contracted for 
standby service capacitv not 1••• than 7500 kw 
and are taking auppl .. entary service under t.he 
PX/PXT rate, the fuel coat for rate schedules 
PX/PXT aa ahovn on Sheet 6.15 will be applied. 

Should the proposed paraqraph on the .onthly charges 

tor auppleaentary service on ~ ss an4 xss rate 

schedule be approved? 

Our reason tor including the second sentence in that 

proposal waa to clarity that a cuatoaer who contracts 

for o JCW auppl-entary and uaea only standby service 

auat still pay the LP/LPT cwatoaer ch.arcJ• in additio~ 

to the $25. oo Stanclby Service cuato.ar charge. Thia 

cond.ition affects only one of our present cuatoaera. 

Too aucb tt.e and energy baa already been conauaed on 

the wording ot this one paragraph. Thus, we will 

accept without further diaouaaion whatever wordinq the 

Comaiaaion de ... appropriate. 
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Should the IDtarrupt.ible Standby Bervice (ISS) tariff 

langu.a9• be zwviaed to CQIIPlY with the final proposed 

Standby service (SS) l&DCJU&CJ• if applicable? 

ID Dr. Jolmaon • • teatiAcmy, be al.o 1111pp0rta fUel 

cost. differentiated within a rate achsdule by voltaq~ 

level for LP aD4 LP1' ratea. Baa thia chanqe to the 

fuel coat adjuatlleftt ever been conaidered? 

Yea. Thia aubject baa been addreaaed by the 

Comaiaaion in the paat. However, Order No. 10289, 

Docket No. 810001-EU, paCJ• 3, atatea: 

Having reviewed the varioua retail claaa line loas 
allocation faetora, ve conclude that utilization 
of every factor ia unneoeaaarily confuainq. 
Certain cuatoaer cla•••• ot each utility have 
aillilar line loa• factora, and thoae clasaea 
ahould be aubject to the aaae aultiplier. 

Thua, for aiaplicity of deaiqn, application, and 

adminiatration, the co .. iaaion baa ordered that each 

claaa of fuel coat• ahould repreaent the averaqe 

voltaCJ• level lo•••• for thoae cuatoaera. The purpoae 

of the four rate CJroupa ia to aerve aa a proxy tor 

voltaCJ• level. In any event, fuel coat recovery rate 

deaiqn ia not a proper aubject tor the•• hearinqa on 
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Are there any vitnn~ axpraa•ed in the taatbony and 

ccmoam? 

Ye•. It 1• noted that Mr. li•la in hi• Table II tor 

both the winter and au.aer acanario• ahov• the 

•uppl .. entary MW'a for the four acenario• incorrectly. 

7 We need to .. phaaize that the contract for 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 Q. 

18 

auppl .. entary •ervice qivea the cuatoaer the option of 

u•inq up to hi• contract capacity, but thi• capacity 

i• not a •ub•titute for •tandby •ervice capacity. The 

auppl .. entary •ervice for the •cenarioa A and B would 

be 10.0 KW and tor acenarioa c and D would be 14.0 MW. 

The extra !S. 0 MW in the winter and the 1. 0 MW in the 

aumaer •hould be included aa atandby aervice aa •hown 

in the revi•ed portion ot the table on ay Schedule 6. 

Kr. Pollock and 11r. Kiala both agree tbat a aeaaonal 

type of C'WitCII•r could be ~ed .or. •taDcfby deaand 

19 than actually ta't•n certain tillea of the year. Do you 

20 

21 A. 

22 

23 

24 

agree? 

We ur.dentand their concern. It ia certainly not the 

intention of the tariff to penalize cu•toaera with 

•eaaonal variation• in their generation. We •uqqe•t 

that a aodification be aade in the toraula and 

language •• •hovn on Standby Service tariff aheet no. 
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6.30. This revision, aa shown on ay Schedule 7, would 

adjust the "aaxiaum totalized cuatoaer generation 

output occurring in any interve! between the end ot 

the prior outaqe and the beqinninq ot the current 

outage" portion ot the toraula tor s easonal variation 

in generation output. In order tor ua to apply this 

adjuataent to cuatoaera with seasonal generation, we 

would need any such cuatoaera to annually provide us a 

monthly schedule that would state what this aonthly 

adjustment (kw) should be . Por exaaple , usinq the 

revised table in my Schedule 6 and a seasonal 

reduction ot 4 MW troa the winter to the summer 

season, i t the aaxiaua cuatoaer generation since the 

last outage occurred during a wint er aonth with 

generation ot 32 aaqawatts and the current outaqe is 

in a SWIDler aonth (scenario C), then 32 MW - 4 MW - 14 

MW - 5. 5 MW • 8. 5 MW standby service which is the same 

as it the aaxiaua generation since the last outaqe 

occurred during a auaaer aonth with no aeaaonal 

adjustment in generation output. By properly 

utilizing the foraula, a cuatoaer should never be 

charged tor aora standby service than that customer 

actually takes. 
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1 Q. Are there any other probl- ar-aa in Kr. Kiala • • 

2 t-tiJiony? 

3 A. Yea. In comparing hia aoenarioa to the tariff at the 

4 bottom of hia Table II, Kr. Kiala incorrectly atated 

5 the MAX tor acenarioa c and D at 32 MW. It ahould be 

6 28 MW aa ahown in the •suaaer Bot• coluan of 

7 Mr. Riala'• Table II. Thia correction would result in 

8 atandby aervice of 8.5 MW and 14.0 MW in l ieu of the 

9 incorrect amounta of 12.5 MW and 18.0 MW. 

10 

11 Q. Kr. Kiala baa atated that 11\lbtracti.ng the a~ual 

12 atandby used reaulta in a 5 IPf di.c:repanoy tor each 

13 acanario. Do you agree with thia atat~t? 

14 A. No. Aa previoualy atated, for the winter acenarios 

15 Mr. ~ia1a counted 5 MW aa auppl .. entary aervice, and 

16 for the au.aer acenarioa counted 1 MW •• aupplementary 

17 aervice when in actuality theae are atandby aervice 

18 MW'a. 

19 

20 Q. llr. tiala ball ~nded caloulating the daily 

21 atandby aervice 4-.nd by tutng the difference 

22 betveeD the hipeat on-peak reaclinga 1ft each day of an 

23 outaqe and the hi~ on-peak reading during a non 

24 outage peri od of tbe - bUliftcJ period. What ia 

25 your opinion of thia .. thod? 
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Firat, thia aethod would not work it a cuatoaer took 

aupplementary aervice with the SE rider applied. Use 

ot SE would inflate the cuatoaar•a noraal uaaqe 

pattern and cauae the cuatoaar to pay 1••• tor atandby 

than actually taken. In addition, becauae outaqe• can 

extend beyond one billinq period, you aay not be able 

to aelact the two raadinqa in the aaae billing period. 

Further, conaiderable thouqht and tiae have been •pent 

on the praaent wordinq ot the determination ot atandby 

aervice (kw) rendered aection ot the ss tariff 

utilizing input from Ca.ami••ion Staff, company 

eaployeea, and our cuatoaer •. We were •trivinq tor a 

method that would aake the calculation of atandby 

aervice deaand aore exact and eliminate any que••work. 

We believe that, with our previou•ly propo•ed 

incluaion ot an adju•tment tor aeaaonal variation in 

generation output, that thia aethod will vork well. 

We did, however, calculate the atandby aervice demand 

tor the four acenarioa in Mr. ~iala'• Table II uainq 

hia methodology. With thia aet of variable•, the 

atan~y aervice calculated per the tariff, aoditied as 

I have propoaad, and per Kr. Jtiala • • aethodoloqy are 

the aaae aa ahovn on ay Schedule 8 including the 

correction I diacuaaed on paqe 26. 
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Why did Gulf choo- the cuato..r•a hiput 9enaration 

output aince the end of the previous outa9e and the 

beginninq of the curreDt outage in the fonaula inetead 

of the cuetoMr'• DOmal 9eDaration? 

First, we were trying to r ... dy a probl .. that 

developed with the wording on the atandby eervice 

demand determination aection of the tarif f vben the ss 

tariff waa reviaed February l, 1990. our goal, as 

atated previoualy, wa• to coae up with a aethodoloqy 

that would make the deteraination of the daily atandby 

aervice demand a auch eaaier and aore exact taak . The 

previoua aethod of aelecting the generation in the 

aecond prior interval waa at tiaea a hindrance to the 

cuatomer. Noraally, if the cuatoaer experience• an 

outage, it aay not be iaaediate but d ... nd aay ramp up 

for aeveral deaand intervale. Thua by juat eoaparinq 

the aecond prior interval, thia would not neceaearily 

be the cuatoaer•a •noraal 9eneration.• We alao 

believed that uaing a ao-ealled •noraal generation 

d .. and• vaa not apecifie enough. Thue ve choae to uae 

the aaxiaua generation aince the laat outaqe aa the 

eo-called •noraal generation.• We believe tbie ia 

more repreaentative of the cuatoaer•• noraal 

generation. Tba incluaion of the new adjuataent for 

aeaaonal variation in generation output in the foraula 
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will take care of any aaaaonal typea of variation in 

qeneration. 

Xr. ltiala, u vall u Xr. Pollock 8WJ9Utecl that 

lltaDdby cuat:a.era be allond to purcbase u-available 

anH9)' under tba 8B r14ar ill lieu of atandby aarvice. 

What are Qulf'• thouCJ)lta on thia alt.rnative? 

If the Ca.aiaaion did not require that a cuato•'~ take 

aervice under the ss rate if hia total generating 

capability (1) axceada 100 KW, (2) auppliea at least 

20 percent of thia total electrical load, and (3) ia 

operated for other than -el'9ancy and teat purpoaea, 

then the SB rider aipt be an option for the cuatomer. 

However, aince that ia not the oaae, and in order to 

be in compliance with the Co.aiaaion•a atandby aervice 

Order No. 171!59, any backup or .. tntanance aervice as 

defined by that order auat be billed under the 

applicable atandby aervice rate. Further, Order No. 

171!59 atatea on paqe 17& 

• • • atandby cuatoaera ahall not be peraitted to 
take backup or aaintanance power on the otberviae 
applicable full requir-anta rate achedule. 

Thua, ~~&intenance power auat be billed under the 

atandby aervica rate ac raquiracl by the atandby 

aervice order. In addition, accordin9 to the 

applicability aection of the SB rider, thia rider can 
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only be applied to full requirement• cuatoaera on the 

LP, LPT, PX, or PXT rate. 

different treata.nt of backup aDd aaiDt:ananoe power as 

tar u utabltllbing a rat:abat tor datara.ination of the 

lltaDdby aarvice ~to be UMd 1D the calculation 

ot the local taclliti• charcJ• and raaervation charge. 

Be refera to page 21 of order no. 17159 and iaplies 

that the ratchet refera only to backup power. Would 

CUlt rai- the contract D it the cuata.er'• 

aaintenance daan4 exceeded Ilia atanlfby aarvice 

contract dn•n4? 

Yea. The beginning of that paraqraph in order No. 

17159 atatea that the initial contract d .. and 

repreaenta the aaxillua backup or aaintenance d .. and 

that the cuatoaer expecta to iapoae on the utility. 

Becauae the initial contract ia baaed on backup or 

aaintenance, any change in either type of aervice need 

would warrant a change in the contract capacity. 

Further, on page 5 of order no. 17159 it atatea: 

While ve find that the expected load 
characteriatioa of both backup and aaintenance 
power are auttioiently different froa atandard 
aervicea to warrant aepa.rate rate achedulea, u 
cannot. b&ald upon the rt;cord in thi• ct••. find 
tbat baokyp and aainttnanct power are autticiently 
ditter•nt trow eacb otber to varrant aeparatt 
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cost-based rates. In theory, it aaintenance power 
1ervice can be 1cheduled to avoid a utility'• 
peaka, it ahou1d not be aaaiqned any co•t 
reaponaibility tor daaand relat ed production and 
bulk tranaai11ion ooata. However, there are 
aeveral taotora that aay aake it difficult or 
iapo1aible to diatinquiah between backup and 
maintenance power. PPC witn••• William Slusser 
teatitied that backup and aaintenance are 
difficult to diatinquiah troa the utility '• 
perapective becauae the utility auat provide the 
aame level of replac .. ent power regardless of 
whether the cuatoaera' generator ia out tor 
acheduled aaintenance or ha• been forced out. 
Mr. Sluaaer added that cuatoaer5 with more than 
one generator aay aiaultaneou•ly experience forced 
and acheduled outagea. He ta1titied that he found 
it difficult to di•tinquiah any difference in the 
standby co1t iapact of the two. 

We find Kr. Sluaaer•a teatiaony to be perauasive. 
In a coat-ot-aervice analyaia uaing a 12 CP 
allocator to allocate demand-related coats, the 
cost reaponaibility will be the aaae tor 10 MW of 
maintenance power taken tor a tull aonth aa tor lO 
MW of backup power taken intermittently but only 
during one monthly peak hour ot the year. 
(emphaaia added) 

Kr. Polloclc propoaed a different .. thod of calculating 

the non-ruel enarqy charge and ruervation charge. 

Did the coapany follow the guidelin- -tablilhed in 

atandby rata Order Ko. 17159 in calculating theae 

charges? If ao, ia there any reaaon for not deviating 

froa thia aethod? 

Yea. Tha final Order atate1 that •the public inter&~t 

will beat be aerved by requiring a uniform approach to 

coat all ocation and rate desiqn for standby services." 

That unitora approach for the deaiqn of all standby 
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aervice rate ccmponent• i• •palled out very 

•pacifically in the Order. 

Q. Why did the caapany iDcreaae t:ha 8B rate cl-• by aore 

than 1. 5 tt.ea the overall IIY1Itea average percentage 

rate chanC)e? 

A. A• •tated in ay prefiled te•tiaony, the ss rate was 

deaiqned per the rate deaiqn procedure• apecifiad in 

Order No. 1715g in the •tandby rate docket. 

Q. Mr. PollocJt 11WJ9uU uai.Dg a different forc.d outage 

rate in the duign of tba reaarvatlon oha.rge and daily 

deaa.nd charge. Would thia be appropriate? 

A. Aqain, the Ca.a1••1on inai•ted on a unifora approach 

to rate deaiqn in the State. Thua, •inca the order 

apecified uaing a forced outage rate of 10 percent in 

the de•iqn of the ruervation charge and daily d8lland 

charge•, we cbo•• not to u•e a different forced ou~aqe 

rate. In addition, Mr. Pollock appear• to contradict 

hiaself aince he ia •upportlnq a different forced 

outage rate tor rate deelqn purpo•e•l and yet tor the 

Coat-of-Service Study, he recoaaanda uainq the 10 

percent forced outage rate. 
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Q. Should CUlt nviH the torecaatect D tor the c:::u.toaer 

vbo experienced an outage ot hia veneration capacity 

and took bacJt-up power traa Gulf but vaa not billed on 

the sa rata? 

A. No. The 79!59 JtW waa not reported aa atandby aervice 

by the ouatour. 'l'hia ltW ia c;u1 t' a current beat 

eattaate ot vbat ve now believe could have been 

reported by the c:::u.toaer •• atandby in September of 

1989 had they had a better underatandinq ot when an 

outaqe abould be reported. The aatiaate waa prepared 

as my Lata Piled Exhibit No. 1!5 to ay depoaition by 

the Statt in thia docket. We do not believe it ia 

appropriate to backbill the cuatour baaed on the 7959 

KW nor do ve intend to change their BC troa the 

preaent BC ot 7!500 JCW. In the reviaad coat of eervice 

atudy and the reviaad rate deaivn, we uaed the new 

contract ltW'a of 3000 ltW in February 1990 and 7500 KW 

beqinninq Karch 1990 in our torecaat. We believe 

torecaatinq 79!59 ss ltW would be overatatinq the 

torecaat •• the COapany baa contracted tor only 7500 

KK at the praaent tiae. Wa believe the cuatoaer will 

liait ita at.andby to no aore 7!500 ltW in the future. 

In tact, ita aax as baa bean no aore than 7!500 JtW 

aince the one ttaa occurrence ot 79!59 ltW eight aontha 

ago. 
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1 Q. Baa Gulf coaplied vitb orcSar •o. 17561, Docket lfo. 

2 150102-BI, by Mkh'9 the SB Rider 

3 rate cl-• in tbia rate caae? 

4 A. Durinq a preliainary conference reqardinq the KFR's 

5 before filinq our withdrawn caae, Docket No. 

6 881167-!I , a verbal aqr ... ent between the Coapany and 

7 the then Bureau Chief of Electri c Ratea vaa reached 

8 not to aeparate the 8! cuatoaera froa the ot her• in 

9 t heir reapectiv e rate claaaea becauae SE ia an 

10 optional rider applied to other rate claaaea and not a 

11 aeparate rate claaa in i taelf. Thia i a the aame 

12 treatment given to cuatoaera in the reaidential class 

13 takinq the optional leveli&ed billinq ride r and tor 

14 cuatoaera on all of the optional TOU ratea. The 

15 Company haa relied on thia very reaaonable aqreement . 

16 Nevertheleaa, on Kay 9, 1990, aa a part of staff's 

17 Thirteenth Set ot Interrogatoriea, Kr. O'Sheaay has 

18 been requeated to redo the ooat of service atudy 

19 aakinq aeveral changes. One auch change ia to aake 

20 the SE Rider cuatoaera a separate rate claaa. We will 

21 file the Company•• atudy in reaponae to theae 

22 interrogatories •• aoon •• practicable . 

23 

24 Q. llhy ia Gulf oppcaed ~ aaJdng the n Scbedul• a rate 

2 5 and not an optiODal rider? 
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Becauae it would diarupt the atandard rate cla•••• and 

deatroy the SE rider. LP/LPT and PX/PXT auatoaer• 

optinq for the rider would be qrouped toqether. The 

company haa no obligation under the optional rider to 

declare SE perioda, and the ouatoaer can qo ott the 

rider at any tiJie. Thia would not be the caae i t it 

waa chanqed to a aeparate rate aohedule. If cuatomers 

could not freely leave the rider, ve woul d al• o•t 

certainly have to atate a ainiaUII for the numbar and 

duration of SE pe rioda that would be declared. 

With SB ~ini.Dq a rider, how ahould ratea be 

deaigned? 

Billinq deterainanta for cuatoaera optinq tor the SE 

rider ahould be coabined with non SE cuatoaera• 

billinq deterainanta for rate deaiqn purpoaes. This 

ia the procedure uaed in deaiqninq Gulf'• propoaed 

ratea. Tbia iaaue related to Rider SE vaa introduced 

by the Staff, but no teatiaony haa been offered to 

aupport a poaition. 

Bov vera c:ulf'• p~ed aarvice cbarcJ- derived? 

The propoaed aervice charqea were aelected baaed on 

our coat atudiea ahovn in KPR Schedule Ho. B-10. 
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Q. What are the appropriate .. rvice cbarg .. to be 

collected by Gulf Power Coapany? 

A. The following ara tha coapany•• propoaad aarvice 

cbargaa: 

Initial Connection 

Invaatigation Cbarqa 

Temporary Service Pole 

$20.00 

5!5.00 

60.00 

All other aarvica charqaa reaain at currant levela. 

Q. Staff baa taken the poaition that four of tha aervice 

char9ea aboul4 be lua than Gu.lf'a propoaed charges. 

can you tall ua Vby your propoae4 char9 .. are 

appropriate? 

A. In daaigning our propoaed rata• aa vall a• our 

propoaad aervica chargaa, baaic rata aaking 

philoaophiaa of at.plicity of 4aaign, application, and 

adminiatration vera utilized. For thaaa raaaona, Gulf 

aupporta our propoaad aarvica chargaa in lieu of 

Staff • a. For ex.aaple, va have propoaed to allow two 

different typaa of raconnaction cbarqaa to raaain 

unchanqa4 at $16.00. Tba Staff propo••• to incraaaa 

ona by $1.60 and reduce tha other by $1.50 to aova 

them cloaar to coata. we believe thia ia naadlaaa 

tinkeri ng with the ratu. one of our objactivaa baa 

been to keep all of thaaa price• at vhola dollar 
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amounta. The Staff would have ua reduce our propoaed 

initial aervice cbar9• by $.25. The ettect ot thia 

chanqe on total retail jurisdictional revenue ia leas 

than $200 ~r aonthl 

You have reviewed Jlr. Pollock'• teatillony and 

acccmpanyinq eJCbibits. Are there any other area• ot 

his teatiaony that you vould li.ka to a44r-•? 

Yea. We cHaaqree with Mr. Pollock'• aethod ot 

allocatinq the revenue increaae aaonq the varioua rate 

cla•••• by aovinq all rate cla•••• an arbitrary one 

halt ot the vay cloaer to the unit coata in the coat 

ot service atucSy. Be auat revert to this aethod ot 

severely liaitinq the aov .. ent of cuatoaara on his 

propoaed rates bacauaa of the drastic distortion his 

coat aethod introduces relative to the aethod uaed by 

the Company and approved by the Co.aiaaion in the 

Company'• past several rate ca•••· Without thi~ 

liaitation, Jlr. Pollock vould be requaatinq a 

$1,323,000 rata reduction tor hia clients. 

What .. tho4 doaa Cult uae to allocate the revenue 

increase a.oDg the varioua rate olu-? 

The coat of service study tor preaent rates aerved as 

the atart.inq point tor allocatinq the increase aaonq 

the cla••••· rroa there, the proposed $26,295,000 
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revenue incraaaa waa apread in a aanner that cauaed 

the rata of return for each claaa to aova cloaer to 

the retail ayat.. average rate of return a t the 

propoaad revenue level. ~· exception ia the revenue 

from the SS claaa, which raaulted fr~• the uae of rate 

dasiqn procedure• apacifiad in Order Mo. 17159 in the 

standby rate docket. In coaplianca with thia 

Commiaaion'• previoualy atatad guideline that no class 

ahould receive an increaaa or dacraaae greater than 

1.5 ti••• the overall ayat .. avaraqe percent increase, 

the dacreaaa in the OS-III claaa waa reatrainad. 

Gulf'• allocation method qivea proper recognition to 

the impact the increaaaa will ha,•e on each c1aaa, 

Commiaaion precedent, previoua rate caaa treatment of 

the varioua claaaaa, a• wall ae Mr. O'Sheaey'• coat of 

aervica atudy. 

In 11r. wright • • t.aatt.ony, be advocatea -ttinq GS 

rat.. equal to as ratea. WOUld Gulf oonaidar .. ttinq 

the GS rat.aa equal to the RS rate• - vall aa GST 

rate• equal to RBT ratea? 

Yea. Both qroupa are aerved by non-deaand aetera, and 

their load factor• are quite cloae. Coab1ning the two 

qroupa of cuat011era would reeu1 t in an energy charqe 

unit coat of $0.0034789 per XWH and a cuatoaar charge 
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unit coat ot $10.45 under propoaed ratea. Thea• 

charqea r .. ain fairly cloae to the propoaed RS unit 

coats ot $0.0034472 per IWH and a $9.71 cuatomer 

charqer however, they repreaent a aubatantial decrease 

in GS unit coata under propoaed ratea and would help 

to eliminate the aubaidy probl .. that exiata with both 

ratea. 

It it ia not appropriate to ... WM that cu.toaera on 

preaent ratu would reaain on the .... rate when 

propoaed ratu becoae etteotive, explain wby thia is 

not the caae. 

Thia would not be an appropriate rate deaiqn 

aaaumption. Let •• explain Gulf'• rate deaiqn 

proceaa. Firat we produce ratea deaiqned uainq the 

torecaated billing deterainanta tor each rate claaa. 

Next, with our rate deaiqn ooaputer program, we run 

the forecaated ouatoaer billinq deterainanta against 

theae preliainary ratea and alao run the preliminary 

ratea in ooapetition with other ratea to aaaure that 

•ach cuatoaer ia on the aoat ec~noaical rate tor that 

cuatoaer1 aaaurinq, ot courae, that all qualifications 

or reatrictiona ot the rate are aet. Throuqb thia 

proceaa the Company ia able then to do any neceaaary 

tine tuninq ot the ratea throuqh aucceaaive iterations 
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in order to qat aa cloae aa poaaible to the propoaed 

revenue target. If we did not checJt tor croaaover• 

{competition run.), we would not recover the propoaed 

revenue becauae thoae cuato .. ra croaainq to a 

different rate would be paying lower pric.. and thua 

not producing the revenue that waa originally 

intended. 

once an inc~ ia granted, would it be appropriate 

to allow the coapany to rec~ .. ign the rates to recover 

the approved revcme, run the ratea in ocapetition, 

and go through the - iteration ~· - Wid done 

in the original ~iling o~ the oa•e aD4 the revi.-d 

portion of tbi• ca.aa? 

Yea. It not allowed thia opportunity becauae ot the 

cuatomer croaaovera I juat diacuaaed, the Coapany 

would not collect the tull aaount of the granted 

revenue increaae aa intended by the Ca.aiaaion in ita 

deciaion. 

Prior to the 1984 rate oaae, the eo.aia•ion haa 

alwaya allowed Gulf to go through thia iteration 

proceaa. How•ver, the final iapleaentation of rat•• 

in that caae waa delayed aeven daya becauae ot thia 

iaaue. We hope by cUacu••ing thia i•aue nov, the 

Ca.aiaaion will underatand the need tor the Coapany to 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Docket No. 891345-!I 
Witneaa: J. L. Baakina 

Paqe 43 

participate in thia part of the rate deaiqn process, 

ao that we will not experience the aaae needle•• delay 

when final rates in this case are iapl .. ented. 

Bow abould the revenue 8horttall, if any, be 

recovered in order to properly recocpliae croaaovers 

between rate.? 

Firat, let ae explain in sore detail how the iteration 

procesa works. If, for exaaple, the revenue tarqet 

for rate olaaa GSO/GSOT waa $50,000,000 and after 

runninq the proposed rates against the torecaated 

customer billing deterainanta, the GSO/GSOT rate claaa 

only produced $44,000,000 in proposed revenue due to 

croaaovera to cheaper ratea, then it would be 

necessary to tine tune the GSO/GSOT propoaed rat•• to 

recover the adjusted $6,000,000 revenue ahortfall (the 

adjustment reaulta froa accounting for any reviaiona 

to ratea that the crossover• are billed under) from 

the cuatoaera vho would reaain on the GSD/CSDT rates. 

Oainq thia aethodoloqy, the original CSO/CSDT 

cuatoaera would produce the total revenue tarqet ot 

$50,000,00G aa originally intended. Thia aaae 

methodology should be used for all deaand rate classes 

in order to recover any revenue shortfall that reaults 

from croaaovera between rat .. or claaaea. Por the 
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non-demand rate cla•••• (RS/RST and GS/GST) thia 

methodology would not be neceaaary becauae the only 

croaaovera we are able to predict are thoae which 

occur within the claaa if a TOU cu.toaer cro•••• over 

to the atandard rate. 

A thorou9h review of each cuato .. r•a uaa9e ia done 

during thia iteration and croaaovar pr oc••• to assure 

that cuatoaara are on the appropriate rata achedule 

under propoaad rataa. After the rata caae , any 

cuato••r• that would benefit aiqnificantly by crossing 

over to another applicable rata achedula would be 

notified and 9ivan the opportuni ty to chanqa rates. 

Should the COIIpaDy' • rate. for ~ and outdoor 

lighta be approved? 

Yea. No other party haa filed taati.Jaony regarding 

Gulf'• atraat and outdoor li9ht rataa. Havartheleaa, 

the Staff haa taken a011a unaupported poai tiona in 

their praliainary liat of iaauaa. 

Ia it appropriate to e~twtnate the 9eneral provisions 

pertaininCJ to npla~nt of 11CJbtiD9 ayat.- on the 

OUtdoor Service SCbedule (OS)? 

Yea. Gulf propoaaa to aliainata auch a proviaion fr~m 

the tariff altogether. Thia would allow proper price 
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aiqnala to encouraqa raplac .. ant of thea• old aercury 

vapor tixturaa. An iaaue haa bean raiaed in thia 

procaadin; •••kin; a reviaad proviaion daalinq with 

the replac .. ent of a aercury vapor fixture with a hiqh 

preaaura aodiua fixture. Thia would !aped• the 

replacement proceaa which Gulf hopea to encourage with 

the propoaad rate deaiqn tor the lighting aervices. 

We believe moat cuatomera will be unwillinq to pay the 

undepraciatad coat of the fixture and the coat ot 

removal in order to get the aora efficient aodium 

vapor fixture. CUatoaera will aoon realize they can 

avoid thia payaent at.ply by telling ua to take down 

the aercury vapor light one day and then call back 

later and requeat a new aodiua vapor liqbt. Because 

two tripa will be required, thia will double the 

Company•• r .. oval and inatallation expen••· 

Should reoreaticma1 lightinq auatc=·ra that currently 

taka aarvice under 08-III be tn.Datarrect to OS-IV? 

Yea. Th••• type cuatoaara conaiat of baaeball parka, 

football and aoocer tialda, and tannia courta which 

are only uaad durin; portion• of niqht-tt.e boura. 

Since thaae cuatoaera• load charactariatica differ 

troa OS-III and OS-II, they abould not receive ••rvice 

under thoae aectiona. CUatoaara receivinq aervice 
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under OS-III hav~ a continuoue load characterietic. 

OS-II load• are photo-cell or tiae-clock controlled 

and r .. ain on during the entire period of dar kneee, 

whereae recreational liqhtinq loade are on a t random 

times during the early part of the night. I do not 

eupport aoving a group of ouatoaere with varying usage 

characterietice into a qroup vith very hoaoqeneoue 

ueage characterietice. 

Should recreational lighting cuatoaera that currently 

take ••rvice under OS-III be tranafarred to the GS or 

GS-D rate? 

No. Theee recreational liqhtinq cuetoaere have a load 

characterietic which peaka at a different time than 

the coincident peak or eyat.. peak of GSD or GS 

cuetomere. Thie difference ehowe ·that th••• cuetomere 

ehould not have the .... deaand allocated coat ae the 

GSD or GS ratee . 

Doe• thia conclude your rebuttal taatbcmy? 

Yes. 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

STATE OF FLORIDA 

COUNTY OF ESCAMBlA 

) 
) 
) 

JU'l'IDAVIT 

Docket No. 891345-EI 

Before me the underaigned authority. peraonally appeared 

Jack L. Haskins • who being firat duly eworn. 

deposes and says that be/abe ia the ftfntqer of Rates and 

Regulatory Matters and Ateiatagt Secrettry of Gulf Power 

co~pany tnd that the foregoing ia true and correct to the beat 

ot his/her knowledge. inforaation tnd belief . 

/ 
Sworn to and aubscribed before ae thia 

W14t . 1990. 

// CU- day of 

} 

lorida tt Larqe 

My Collllllission Expires :.,,....._IJ"'IF'SIIIA'f '"'"! 
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Schedule 4 

EFFECT OF MR. POLLOCX ' S 
PROPOSED MINIMUM ANNUAL BILLING DEMAND CHARGE 

Gulf'• Gult'• Pollock's 
Annual Miniaum Mi nimum 

PXT Bill PXT Bill Annual ~ill 
---.----- ------------ -----------

1 $ 1 ,812,136 $1, 783,751 $1,853 , 472 

2 2,004,737 1,940,260 2 , 174,674 

3 1,170,701 1,127,606 1,295,497 

4 2,194,811 2,081,310 2,114 , 953 

5 1 , 696,399 1 , 645,277 1,850,119 

6 7,488,355 7 ,210 , 913 7,394,608 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

customer Charqe 

Demand Charge 
30 KW @ $4.52/KW 

Enerqy Charge 
500 KWH I $0.01427/~ 

Primary Discounts 
30 KW I $0.25/KW 
30 KW I $4.52/IW I 1t 

Schedule 5 

GSD MrNXMOK BILL VS GSD 

CBD BILL 

MiniJNJa Bill 

• 40.00 

135.60 

o.oo 

500 KWH I $0.01427/~ I 1t 

o.oo 
o.oo 
o.oo 

CED Bill 

$ 40.00 

135.60 

7.14 

(7.50) 
(1.36) 
(0.07) 

Miniaua Bill $175.60 Subtotal $173.81 

Fuel Charge 
500 KWH I $0.02466/KWH 12.33 12.33 

ECCR 
500 KWH I $0.00007/KMB 0.04 

11.87.27 $186.18 

NO'l'E: The cuat011er would be billed the ainiawl bill ot 
$175.60 plus the applicable fuel and BCCR charges since the 
miniliWIIl bill ia 110re than the coaparab1e CED bill of $173.81. 
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SchecSule 6 

Ravi~ion ot Nr. ~iala'• Table II 

Winter Summer 
Winter outaqe SWIIlller outaqe 

ColeS A B Hot c D 

Turbine output 19.0 o. o o.o 17.0 0.0 0.0 
Turbine output 9 . 0 10.5 10.5 7.0 10 .0 10.0 
Turbine output 4.0 4.0 4.0 4.0 4.0 4.0 

Self Gen 32 . 0 14.5 14.5 28.0 14 . 0 14.0 
suppleaentary 10.0 10.0* 10.0* 14.0 14.0* 14.0* 
StancSby o.o 12 . 5* 11.e~ o.o 8.5* 14.0* 
RecSuce LoacS o.o 5.0 o.o 0.0 5.5 o.o 

sum ot 
Factor 42.0 42.0 42.0 42.0 42.0 42.0 

*Th••• number• are the on•• that were ahovn incorr ectly on 
Mr. ~iala'• Table II. 
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Schedule 7 Section No. VI 

GULF POWER COMPANY 
Sheet No. 6.30 
Revised Sh ~et No. 6.30 

Determination of Standby Service (KW) Rendered: 

The amount of standby service (KW) taken by the custoner shall be determined in 
the following manner: 

Within three (3) days of an outa~e of the custo.er's ~enerat1ng equipment, 
the Customer will notify the Co.pany that such outa~e has occurred, will 
specify the amounts (KW) of Standby Service, if any, expected to be taken, 
and give an estimate of the expected duration of that outage. Within three 
(3) days after no~l operations are restored, the Custoaer wi l l notify the 
Company that operations are back to non.al and Standby Service, if taken, is 
no longer required. On the day after the last day of each bi l ling period, 
the customer will provide the Co.pany a written report specifying (l) the 
beginning date and time of each outa~e. (2) the ending date and time of each 
outage, (3) the daily ~x1aum a.ount (KW) of Standby Service, if any, taken 
during each outa~e of the billin~ period, and (4) the daily on-peak period 
load reduction (KW) that 1s a direct result of the custOMer's generation 
outage. If the Standby Service taken on a particular day occurs during an 
on-peak period as well as an off-peak period, then t he daily ~xi11um amount 
(KW) of Standby Service will be shown separately for each on-peak period and 
off-peak period. The 1nfo~t1on f~ this written report in combination 
with the Company's metered data will be applied to the fon.ula shown below 
to determine the a~unt of daily Standby Service (KW) taken by the customer 
during designated peak hours for each day during the outage. Providt~. 
however, that at no tiNe will the a.ount (KW) of daily Standby Service being 
taken by the Custoner exceed the difference between the .aximum totalized 
Customer generation output (KW) occurring in any interval between the end of 
the prior outage and the be~inning of the current outage (adjusted for 
seasonal variation in ~eneration output, i f applicable) and the minimum 
totalized Customer generation output (KW) occurring in any interval during 
the daily on-peak period of the current outage, and shall not exceed the 
total service (KW) being supplied by the Ca.pany. 

Daily Standby Service (lW) • 

Maximum totalized customer ~eneration output occurring in any interval 
between the end of the prior outage and the beginning of the current 
outage (adjusted for seasona~ variation in ~enerat1on output, ;t 
applicable) . 

Minus the Customer's daily generation o~tput (KW) occurring during the 
on-peak period of the current outage.(l) 

Minus the daily on-peak period load reduction (KW) that is a direct 
result of the CustONtr's current generation outlge.(l) 

All amounts (KW) of service supplied by the Ca.pany during such outage in 
excess of the amounts (KW) of Standby Service are to be treated as actual 
measured de~nd in the Oeten.1nation of Billing o.-.nd of the Rate Schedule 
established for Supplenentary Service. In no event, shall Custoner's demand 
(KW) billed as Standby Service also be billed as Suppl.-entary Service. 

(1) The customer's daily g neration output (lW) and daily on-peak period load 
reduction (KW) that are used 1n the for.ula .ust occur during the same 15 ~1nute 

interval as the daily Standby Service (KW) that is used for b1111ng purposes. 

IISUID 8Y: 
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( ... ) 
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Scenario A 
Scenario B 
Scenario C 
scenario D 

Scenario A 
Scenario B 
Scenario c 
Scenario D 

Schedule 8 

JaSLA 1 S JIBTHOD 

Hi9he•t Love at 
uaa9e(1) uaa9e(2) ... ·----- ---------

22.!5 10. 0 -27 . 5 10.0 -22.!5 14.0 -28.0 14.0 -
GULF'S METHOD USING PORMUI.A 

32.0 - o.o - 14.5 - 5.0 -
32 . 0 - o.o - 14.5 - o.o -
28.0 - o.o - 14.0 - 5.5 -
28.0 - o.o - 14.0 - o.o -

Supplementary plua atandby 
Supplementary only 

12.5 MW SS 
17.5 MW SS 
8.5 MW SS 

14.0 MW SS 

12.5 MW SS 
17.5 MW SS 
8.5 MW SS 

14.0 MW SS 
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