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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for acquisition ) DOCKET NO. 900461-Tl 
of indirect control of SOUTHERNNET, ) ORDER NO. 23052 
INC. and SOUTHERNNET SYSTEMS, INC. by ) 
MCI COMMUNICATIONS CORPORATION. ) 

ISSUED: 6-11-90 

__________________________________ ) 

The following Commissioners participated 
disposition of this matter: 

MICHAEL McK . WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L . GUNTER 

NOTICE OF PROPOSED AGENCY ACTION 
ORDER APPROVING APPLICATION FOR ACQUISITI ON 

in 

OF INDIRECT CONTROL OF CERTIFICATES NOS. 47 AND 126 

BY THE COMMISSION: 

the 

NOTICE is he r eby given by the Florida Public Service 
Commission that the action discussed herein is preliminary in 
nature and wil l become final unless a person wh ose interests 
ace adversely affected files a pelitio n for a formal 
proceeding, pursuant to Rule 25-22.029 , fl o Lida Admi ni s trative 
Code . 

BACKGROUND 

On May 11 , 1990, MCI Communication~ Corporation (MCI) and 
Telecom* USA, INC. (Telecom) filed a joint application f or 
tra nsfer of control of Certificates Nos. 47 and 126 issued to 
SouthernNet, Inc. and SouthernNet Systems , Inc., respectively. 
MCI Capital is a corporation created by MCI to facilitate the 
merger. MCI Capital will be merged into Telecom, which will be 
t he surviving company. As a result o f the merger MC l 
Commun ications , t hrough Telecom, paren t of Sou hernNet and 
SouthernNet Systems, will o btai n control of interexhange 
ca r rier (IXC) Ce r tificates Nos . 47 and 126 held by SoutherNet 
and SoutherNet Sy stems , respectively . MCI, a Delaware 
co rpo ra tion, owns 100% of t he outstanding stock of MCI 
Telecommunications, which is certificated as an rxc in 
Florida . SouthernNet Sy stems is a carrier ' s carrie l that also 
provi des private line service to cornmerci..ll end users. 
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As a re s ul t of the merge r SouthernNet and SouthernNet 
Systems will continue to provide the same se r vices a t he same 
rates currently on file with t hi s Commi ss i on. Therefo re, no 
tariff revisions will be required at this time. 

Pursuan t to Rul e 25-24 . 473, Florida Admi n1strative Code , 
and Sectio n 364 .33, Flo rida Statu tes . MCI and Telecom have 
satis fied all the filing requirements necessa ry for a pprova l of 
t he transfer o f contro l of the I XC certifica es issued to 
SouthernNet and SouthernNet Systems . Therefo re. we fi nd the 
t rans fe r o f control of t he two certificates t o be in the publtc 
interest. As a result of the merger , SoutnernNet and 
SouthernNet Systems will be owned by a compa ny with e xper ience 
i n the provision of long distance service. The t wo companies 
may also benefit fr om the assets o f MCI and cou ld become more 
via ble as long distance companies. 

In a related docke t , Southland Commun ica ti ons Corpo ra t ton 
and Roches ter Telephone Corpo r~t ion have filed a jo int petition 
fo r appro val of the acquisition of stock of Southland Telephone 
Company by Rochester Telephone Corporat ion . Southland 
Communications Corporation i s a subsidiary of Telecom. 
Southland Telephone Company is a ce rt i f ica ted 1 oca l exchange 
company (LEC) in Flo r ida and is owned by Southland 
Communica tions Corpo r ation . Alt hough the sa le o f t he stock ts 
expected to occur prio r to the merger o f MCI Ca pital in to 
Telecom , the possibility ex i sts tha t the stock ucquisition 
could be delayed . If this occurs, the n MCI would contro l 
Southland Telepho ne Company during t he ti me period between the 
Telecom merger and the sa le of Southland Telephone Company. If 
the merger occurred before the sale of t he LEC , the effect o n 
any company or customer would be minimal becaus e Southl a nd 
Telephone Company woul d continue to o pe r ate with the same 
persons in direct control as be fo re t he merger . Th is 
occurrence would have no effect on t he application fo r approval 
of the acquisition of t h is company being processed in Docket 
No . 900381- TL. 

If the transient control of Southl a nd Telephone Company by 
MCI does occur , we wi ll ta ke whateve r action is aprtopriate , if 
any , at that time. 
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This docket s hall be closed after the effective dale of 
the proposed agency action order , if no protest is received. 

Based on the foregoing, it is 

ORDERED by t he Florida 
application for approval of 
o f Certificates Nos. 47 and 
SouthernNe t Systems, Inc ., 
the body o E t h i s 0 r de r . I t 

Public Service Commission that the 
the acquisition of indirect control 

126, held by SouthernNct, Inc., and 
is hereby approved as set forth in 
is furlher 

ORDERED that the provisions of this Or der are issued as 
proposed agency action and shall become final unless a petition 
in tne form prov ided by Rule 25-22 . 036 , Florida Administra ... ive 
Code , is received by the Director of the Divisio1. of Records 
and Reporting at his office at 101 East Gaines Slreel, 
Tallahassee, Florida 32399-0870, by the close of bus1ness o n 
lhe date set forth below. It is further 

ORDERED that, if no protest is received wiLhin the 14 day 
protest period set o ut in the Notice of Further Proceedings 
below, t his docket shall be closed. 

By ORDER of 
thi s _1lth day of 

(SE.6.L ) 

SFS 

the Flo cida 
JUNE 

Public Service Commission, 
199 0 

STEVE TRIBBLE, Director 
Division of Records and Reporting 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commisston is requtrcd by 
Sec tio n 120 . 59 (4), Florida Statutes, to notif y parties of any 
ad mi ni st r ative heari ng o r judicial review of Commission orders 
t hat is available u nder Seclions 120.57 or 120.68, Florida 
Statutes, as well as the procedures a nd time limits thal 
app ly. This notice should not be construed to mean all 
requests for an admini strative hearing o r judicial rev iew wi 11 
be g r a nted or r esult i n the relief sought. 

The action proposed heretn is preliminary in nature and 
will not become effective or final, e xcept as provided by Rule 
25-22 . 029, Florida Administrative Code. Any persc n 1hose 
substantial i n erests are affected by the acL1on proposed by 
this order may file a petilion for a formal proceeding, as 
provided by Rule 25-22 . 029(4), Flo rida Administrative Code, in 
the form provided by Rule 25-22.036(7)(a) and (f) , Florida 

I 

Administrative Code . This petition must be received by the I 
Director, Division of Records and Report i ng at hts office at 
101 East Gaines Street , Tallahassee, Flo rtda 32399-0870 , by the 
close of busi ness o n June 25 , 1990 __ __ 

I n the absence of such a pe 
eUective o n the day subsequent 
by Rule 25-22 . 029 ( 6), Florida 
reflected in a subsequent order. 

i i o n, this o rder s h all becorne 
o he above date as provided 

Aumini stra t i ve Code , and as 

Any o bjec tion or protes t filed in this dockc befo Le the 
issuance date of t h is order is consider,d abandoned unless i 
satisfies t he foregoing conditions and ts renewed wi thtn the 
speci fied protest period . 

If this order becomes final and effeclive o n the date 
described above, any party adversely affected may requcs 
j udicial rev iew by t he Florida Supreme Court in the case of an 
elect ric, gas o r telephone utility o r by the First Distric• 
Cour t of Appeal in the case o f a water o r sewer utility by 
fi l i ng a notice of app~al with the Director, Divisio n o f 
Records a nd Reporti ng and filing a copy of the notice of appeal 
a nd t he fili ng fee with the appropriate court. Th is filing 
must be comp leted within thirty (30) days of the uf(ective date 
o f t hi s o rde r, purs uan t to Rule 9.110 , Florid~ Rules oc 
Appellate Procedu re. The not1ce of appeal must b~ i n the form I 
specif ied i n Rule 9 .900( a), Flo rida Rules of Appellate 
Procedure. 
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