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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I n re: Application of SUNRAY UTI LITIES. > 
INC. for water and sewer certificates In > 
St. Johns County. > 

DOC ET NO. 870539- WS 
ORDER NO. 23341 
ISSUED: 8110/90 ___________________________________ > 

The following Commissioners participated In the dispos ition of this 
matter: 

BY THE COMMISSION: 

MICHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 

SETTY EASLEY 
GERALD L. GUNTER 

FRANK S. MESSERSMITH 

NOTI CE OF PROPOSED AGENCY ACTION 

ORDER SETTING RATES AND CHARGES 

I 

NOTICE Is hereby given by the Florida Public Service Commission that the I 
action discussed herein Is preliminary In nature and will become final unless 
a person whose Interests are substan tially affected files a petition for a 
forma l proceeding, pursuant to Rule 25-22.029 Florida Administrative Code. 

I . Background 

On August 28, 1987. Sunray Utilities. Inc . <Sunr ay or the Utility' 
applied for original water and sewer certlf\cates In St . Johns County. The 
applIcat ion was protested by St. Johns North Utili y Corp . and a hearing wa s 
held on the Issue of which utility would ser ve the proposed territory . 
Pursuant to Order No . 19428, Issued June 6. 1988. Sunray was granted Water 
C,rtlflcate No. 504- W and Sewer Certificate No. 438- S. The docket was left 
open pending the estab li shment of rates and charges . This Order addresse s the 
setting of those rates and charges. 

Sunray Is a stand-alone utility which Is not affiliated with developers 
·wi thin Its serv ice territory. However . Sunray Is a subs i diary of ITT 
Rayonler, Inc . • which owns a majority of the service territory and Is the 
entity selling land for development . At bulldout of Its Initial phase. Sunray 
wl 11 serve 1. 428 equ1 va 1 ent res I dent1 a 1 connec tlons < ERCs >. These customers 
will be si ngle family residential homes; however , 593 homes within the Cordele 
Properties will be served through an 8- lnch master meter. When ttle Utility 
reaches 807. of bu lldou t It will be a Class B utility with wa~er revenues of I 
$440,258 and sewer revenues of $684,642. This Commission will no longer have 
jurisdiction of Sunray upon completion of this docket because St. Johns County 
has taken back jurisdiction of Its utilities . 
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II . Approved Rates and Charges 

In original certificate applications. It is our usual practice to 
determine rates which wil l allow the utility to earn a fair rate of return on 
Investment when the treatment plant reaches 804 of capactty. Sunray proposes 
to provide water and sewer service In St. Johns County to the first phase of 
development which, at buildout, will consist of 1,428 ERCs. It Is antic i pated 
that the system will reach 804 of buildout In 1997 . 

From the original Information s1.1pplled by the applicant. we have 
calcu lated proforma schedules of rate base. operating Income and capital 
structure to utilize In determining the Utility's appropriate Initial rates. 
Sunray has completed construction of Interim water and sewer plants to serve 
the Cordele Properties. Anticipating the addition of the Southloop 
Development In approximately 1992, Sunray will construct permanent 500.000 
gallons per day <GPO> water and sewer plants In 1992. Lines will be 
constructed and donated by the Individual develope rs. The rates and service 
availability charges are based upon bulldout of the permanent plants. Plant 
costs reflect retirement and salvage value of thE' Interim faclll ties. We have 
adjusted plant components and mains which were over s ized for future 
development through used and useful adjustments. 

We have reviewed the contracts for the completed Interim plants as well 
as the engineering estimates for construction of the permanent plant. We find 
t hese projections reasonable and, other than used and useful and the Inclusion 
of meters wh ich were excluded by the utility, we have no adjustments. In Its 
applica t ion , the Utility provided a breakdown of non- used and useful plant. 
However, these adjustment s were not utilized In the Ut ili ty 's requested 
rates. Our analysis utilized these adjustments which decreased 
plant-In-service, as well as the corresponding depreciation balances. Tile 
decreased plant balances caused a decrease In contributions-In-aid-of­
construction <C IAC> and associated amortization through lower plant capacity 
charges. Schedules Nos . 1 and 2 reflect our calculation of the Uti lity's rate 
base with our adjustments appearing on Schedule No . 3. 

The Utility's operation and maintenance expenses appeared somewhat high 
for operating at approximately 1,500 ERCs . The Uti llty hds many common 
expenses which It proposes to split equally between Its Nassau and St. Johns 
divisions. The Utility states that, In the future. It Intends to split these 
costs based upon the percentage of ratf:' base to total rate base for each 
system. Since the Nassau system Is anticipated to grow faster. ~e have 
decreased overhead expenses resulting In a 104 decrease In both the water and 
sewer operations and maintenance expenses. The working capital allowance Is 
based upon 1/8 of operation and maintenance expenses. which Is ~onsls tent with 
our policy on allowance for working capital In original certlflcat~ cases In 
original certificate cases . 
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We have adjusted opera ti ng revenues and corresponding regulatory 
assessment fee s to a level which wi ll allow the Utility to earn a 12.777. rate 
of returr on both Its water and sewer operations. Schedules Nos . 4 ar.d 5 
reflect the Utility's water and sewer operating Income, wl h our adjustments 
appearing on Schedule No . 6. 

We calcu lated the appropriate return on common equity for the Utility to 
be 13.957. using our current leverage formula, whi ch we adopted by Order No . 
21775, Issued August 23 , 1989. The proforma capital struc ure appears on 
Schedule No. 7. 

We are utilizing these schedules to establish Initial rates and charges. 
They are not Intended to establi sh the Utility's rate base. This Is 
consistent with our policy In original certificate applications. However, we 
fi nd a return on equity of 13 .957. appropriate for use In future proceedings 
Involving calculation of AFUDC , Interim rates and tax savings. The Utlllt" 'S 
requested rates, as well as the approved rates, are shown below. We have 
calculated these approved rates using the base facility charge rate structure 
and based on a revenue requirement of $440,258 and $684,642, for the water and 
sewer sys tems, respectively . 

Meter Size 

5/8" X 3/4" 
3/4" 

1" 
1-1/2" 

2" 
3" 
4" 
6" 
8" 

Gallonage Charge 
<per I ,000 gallons> 

Water Service 

Residential and General Service 

(Monthly> 

Uti lity Proposed Commission Approved 
Base Faclllt Char~e Base Facllljy Cba~ 

$ 23.25 
34.87 
58 . 12 

116 .23 
185.97 
371 .95 
581 . 17 

1,162.33 
1,859.73 

s . 78 

~ 15.34 
'3.01 
38.35 
76.70 

122.72 
245. 44 
383.50 
767.00 

1,227.20 

S I .66 

I 

I 
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Rate for Clmarrone Property Owners As sociation, Inc. 

Base Facility Charge 

<Per DER Permitted ERC> 

Gal lonage <Per 1,000 
gal lons> 

Base Faci lity Charge 

(Al l Meter Sizes> 

Gallonage <Per 1,000 
gall ons maximum 10,000 
ga llons per month) 

Meter Size 

5/8" X 3/4" 
3/4" 

1" 
1- 1/2" 

2" 
3" 
4" 
6" 
8" 

Gallonage Charge 
<per I ,000 gallons> 

<Monthly> 

Utility Proposed 

$ 23.25 

$ . 78 

Was tewater Service 

Residential Service 

(Monthly) 

Utility Proposed 

$ 35 . 11 

$ 1. 36 

General Service 

(Month ly> 

Utility Proposed 
Base Fac il ly Charge 

$ 35 . 11 
52.67 
87 .78 

175 .55 
280. 89 
561.71 
877 . 77 

I. 755.54 
2. 808 .87 

S I. 36 

COIMIIss.!_on ~proved 

s 15.34 

s 1.66 

Convnlssion Approved 

s 17.77 

s 2.20 

Commission Approved 
Base Faclllt Char e 

s 17.77 
26.66 
44 . 43 
88 .85 

142 16 
284.32 
444 .25 
888 . 50 

I ,421.60 

s 2.64 



382 

ORDER NO. 23341 
DOCKE T NO. 870539- WS 
PAGE 5 

~ate for Clmarrone Prope r ty Owners Associat ion, Inc . 

Oase Fac ility Charge 

<Pe r DER Permitted ERC) 

Gallonage <Per 1,000 
ga llons> 

<l-1on th 1 y) 

Utility Proposed 

s 35 . 11 

$ 1. 36 

Commission A~oved 

s 17.77 

2 .20 

Unique t o this case Is the provision of water and sewer service to the 
Cordele Properties through an eight-Inch master meter. For u t iliti es with a 
large customer base. master metered customers such as mobile home parks are 
served under the general service rate with the base facility charge ba sed • pon 
the size of the master meter. Using the American Waterworks Assoc i ation's 
meter equivalent factors , an eight-I nch meter would equate to 80 ERCs . 
There f ore, t he base facil i t y charge would be based on 80 ERCs despite the fact 
t hat 593 homes wi ll be served behind the meter In the Cordele Development. 

Since rates have been developed based upon the 1,142 ERCs at 801. o f 
capac ity, bil ling the Corde le Properties , wh ich consists of 401. of the ERCs . 
based upon the eight-Inch base facili t y charge wou ld resul t In a revenue 
shortfall. We believe It would be unfa li to shift th i s revenue burden t o 
other customers and agree with the Utility that the res i dential rate per each 
Depar tment of Environmental Regulation <DER> pe rmit t ed ERC wou ld be an 
appropriate rate. However . since the residential rate will be used, we find 
It appropriate to cap the sewer rate a t 10,000 gallons per month per ERC. 
Recognizing the total ERCs behind a master me t er Is a depar ture from our usual 
ratemaklng practice. Howe ver, we have approved a s imilar rate. based upon 
connected ERCs behind a master meter, f or Martin Downs Util i ties I n Docket No. 
840315-WS. 

The Utility requested miscellaneous service charges which are identlca ' 
to those conta ined i n our Staff's Advisory Bulletin No. 13 , second revised . 
We find these charges to be appropriate and we hereby author i ze our Staff t o 
admini stratively approve these charges upon approval of the tar iffs . 

II. Service AvallabllUJ Charges 

Sunray wil l construct alI I t s treatment fact liLies . Lines and lift 
stations, however, will be donated by developers. The Utll lt; has requested 

I 

I 

service availab ili ty charges designed to p lace I t at a 751. contri bution level I 
at bulldout . The Utility ' s requested and our approved charge . a. e shown below. 
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Plant Capacity Charge 

(1 ERC = 350 GPO> 

Meter Installation Charge 

Mete r Size 

5/8" X 3/4" 
3/4" 

1" 
1-1/2" 

2" 
Over 2" 

Wate r 

Utility Proposed 

$ 510 

Utility Proposed 

$100 .00 
115.00 
145.00 
330 .00 
400.00 

Actual Cost 

Service Line and Meter Instal lation 

Meter Size Utility Proposed 

5/8" X 3/4" $440.00 
3/4" 450.00 

1" 470.00 
1-1/2" 610.00 

2" 750.00 
Over 2" Actual Cost 

Plan Review Charge Actual Cost 

Inspection Charge Actual Cost 

Commis s ion Approved 

$ 390 

Commission Approved 

$100.00 
115.00 
145 .00 
330.00 
400.00 

Actual Cost 

Commission Aeproved 

$440.00 
450.00 
470 .00 
610 .00 
750.00 

Actua l Cost 

Actual Cost 

Actual Cost 
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Plant Capacity Cbarg~ 

( 1 ERC • 280 GPO> 

~In Charges 

All Meter Sizes 

Plan Review Charge 

Inspection Fee 

Wastewater 

Utility Proposed 

$ 390 

Utility Proposed 

Actual Cost 

Actual Cost 

Actual Cost 

s 240 

COIMll s s I 0..!:!_ ~.Q.!:_Oved 

Actual Cost 

Actual Cost 

Actual Cost 

In determining the proposed capacity charges, Sunray used the projected 
rate of DER committed plant based on developer construction permits . 
According to the Utility, all of the on-site distributi on lines and services 
will be contributed by the developers In Phase I . The Uti Illy asserts that In 
order to obtain permits from DER for the construction of the distribution and 
collection systems for new developments. the new utili y must represent that 
capacity Is currently available to serve the number of ERCs represented by the 
development. According to the Utility, this reserved capacity Is considered 
"committed" by OER to that devel oper at the time permits are obtained t o 
construct the lines . Thu~. the future connection of customers bears no 
relationship to the time that plant Investment must be In place. 

Since construction of additional plant Is dictated by DER committed 
capacIty as opposed to ac tua 1 customer connec t Ions. we agree that the growth 
rate for calculating service availability charges should be based upon OER 
comm1tted capacity. we utilized the same methodology for developing service 
availability charges In Sunray's Nassau County division In Doc et No . 
870649-HS. 

We have reviewed the cos t support for the meter Installation charges and 
find them to be cost based. While It Is anticipated tha t all on-site lines 
including the service lines will be donated by developers, we find that 
separate meter Installation charges, that will Include running the service 
line. are appropriate for those occasions when the service line Is to be 
constructed by the Utility. 

I 

I 

I 
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Ill. Approva l of Utili~ Requested Gross-~f_siAC 

The Utility has requested that It be allowed to collect the tax gross up 
on CIAC. The gross-up would relate to donated proper ty as well as the plant 
capacity charges. In our proposed agency action Order No. 212&6. Issued May 
22, 1989, we decided to continue allowing companies to apply for a gross -up of 
CIAC. We did this In recognition of the fact that Inclusion of CIAC In a 
Utility's gross Income may have a severe Impact on the Utility's tax liability 
during the year of coll ection. If the Utility does not collect the taxes on 
CIAC, It may experience cash flow problems . 

However, In Order No . 21266, we set forth severa l criteria for companies 
requesting the gross-up. One criterion was that each utility requesting the 
gross-up must demonstrate the evlstence of an actual tax liability resulting 
from the collection of CIAC. Secondly, each utility must demonstrate that l~s 

exis t ing cash flow Is Inadequate to meet the tax llablll ty resulting from the 
collection of CIAC. Finally, each utility must Include a statement of the 
gross-up alternatives It considered, a certification that the gross-up Is the 
most effective alternative, and Its calculation of the lntere c; t coverage both 
with and without utilizing the gross-up. 

Order No. 21266 has been protested and a hearing was held In April of 
1990. He have not yet rendered a f inal decision In that matter. Because of 
the non- final nature of Order No. 21266, Sunray ini t ially fi led Its gross-up 
request believing that It wa s not yet required to meet the criteria se t forth 
In that Order. We have verified that Sunray Is a C Corporation which will be 
subject to Income taxes. However. s I nee the Ut Ill ty has not begun oper d I on 
and the CIAC receIpts and future revenues are projected. the Ut IIi ty cannot 
address future cash flow or Interest levels . 

Since the Utility Is subject o the tax liability on CIAC and because 
such liability will undoubtedly heavily Impact upon Sunray as a new utility, 
we find It appropriate to approve the Utility 's request to gross-up Its CIAC. 

IV. Allowance_fQr_fund s PrudentLY Invested Cha~es 

Al lowance for Funds Prudently Invested <AFPI> Is a one time charge 
designed to provide a return on plant which Is prudently constructed but that 
exceeds the needs o f current customers. Sunray has constructed In te rim water 
and sewer plants with capacities of 100,000 CPO and 70,000 GPO. respectively. 
Plant expansions are anti ci pated In 1992 at which time the Interim plants will 
be ret i red. In this case, AFPI would relate to the Utility's Investment in 
the interim plants as well as the off-site transmission and collec tion 
systems. We have applied used and useful adjustments to the ccil ectlon c:tnd 

3P5 
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distribution systems to properly reflect the costs assoc i ated with the ERCs 

that can be served by the I nterim plants. 

Although the Utility has requested AFPI charges, It did not develop or 

file proposed charges within Its app lication. Since Sunray Is a new ut i lity, 

the construction of Initial plants and lines Is prudent . Thus, we find AFPI 

charges are appropriate since they will all ow the Utility to r ecover carrying 

costs associated with the Interim plant until such time as the customers for 

which tt was built connect to the systems. The requested charges are based 

upon the date that future customers connect to the system, normally coinciding 

with the paymen t of the service availability charges . The Utili ty has 

projected that the Interim plants will be retired In 1992 . Therefore, the 

charges will be capped at the December 1992 charges or at whatever month 

ret! rement occurs If prior to that date. The capped charges will be 

applicable to the Initial 286 and 250 ERCs for water and sewer, respectively. 

After these ERC levels are reached the charge s will cease . Our calculation of 

the AFPI charges Is shown on Schedule No. 9. 

V. AFUDC Rate Set 

I 

By Order No. 20917 , Issued March 20, 1989, In Doc et No. 881553-WS, we I 
granted Sunray an "allowance for funds used during construction" <AFUDC> rate 

of 9.93'1.. This rate was based upon the comb i ned capital st ructure of Sunray's 

Na ssau and St. Johns County d ivisions and a return on equ i t y derived from the 

1988 leverage graph . The 9.93'1. rate was the appropriate rate to be used In 

this docket regarding construction of the Inter lm plants . However, we find It 

appropriate to use the updated capital structure In Schedule No . 7 to modify 

the Utility's AFUDC rate to more accurately reflect the anticipated Interest 

costs associated with future construc ti on . Therefore, we hereby establish the 

new AFUDC rate at 12.77'1.. Our calculat ion Is shown on Schedule No . 10. 

VI . Late Payme~t Charge Approved 

The Uti 1 I ty requested a late payment charge of 1 1/2'1. of the delinquent 

balance applicable to original billings for service remaining unpaid after the 

de l inquent date . The Utility sta tes that there will be a clear delineation on 

the original billing that such a charge Is applicable and the date by whi ch 

payment must be received to avoid the charge. He have approved simi lar late 

payment charges In Dockets Nos. 870456-TL , Southern Bell Telephone and 

Telegraph Company, and 870331 - HS, VIneyards Uti l ity, Inc .• and we find such a 

charge equa 11 y approprIate In thIs case . The app 11 cab lllty of thI s charge 

shall be set forth within the Utility's tariffs. 

I 
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VII Guaranteed Revenue Charges Approved 

Included In the Utili ty 's service availability policies Is a provision 
for guaranteed reve'lue payments by deve 1 oper s reservIng capac I ty . The charge 
would commence when the developer reserves capacity by paying the service 
avallabill ty charges and continue until an active cus omer Is connected to the 
system. The Utility proposes that the guaranteed revenue charges be the water 
and sewer base facility charges approved In this proceed ing. We find that a 
guaranteed revenue charge Is appropria te to allow for recovery of the fixed 
costs associated with plant reserved by the developer . However. we believe 
that In this case, since return on Investment Is not lnclu<!ed In the base 
facility charge, It Is not a proper proxy to reflect carrying costs . Further, 
the base facility charges are based upon bu ildout of the permanent plants at 
1,128 ERCs. As with the AFPI charges . guaranteed revenues ar.? based upon 
fixed costs associated with the Interim plants. Including return on 
Investment. Therefore, we find I t appropriate to approve the monthly carry '1g 
costs calculated In Schedule No.9 as the guaranteed revenue ct-arges. The 
Utility's requested charges, our adjustments to the base facility charges and 
the approved guaranteed revenue charges are shown below. 

Hate r 

Sewer 

Guaranteed Revenue Char es 

<Per ERC, Per Month ) 

Uti lity Proposed Comnisslon Adjusted Commi2.._sionM.Q_roved 
<Base Facility Charge> 

$ 23.25 

$ 35. 11 

$ 15.34 

$ 17 .77 

$ 19.68 

$ 18.76 

VI II. Tariff Provision Requiring Developer~ to Accept Effluent Approved 

Sunray has requested that we approve a provision within Its tariff which 
would require developers to take back. for spray lrr1gatlon effluent equal to 
that which their devel opments generate. Developments generating over 500 ERCs 
would be required to take back. all effluent they generate, while smaller 
developers would take back only a portion of what they generate. Therefore. 
In order to receive service, devel opers would be required, In the master 
plann ing of the ir devel opments. to provide land for effluent disposal through 
golf courses, parks or o the r green areas. 

187 
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Developers >"~Ould construct the on-si te reclaimed water li nes and 
Irr i gation system . donat ing the lines to the Utility . Addi t ionally, 
developers would grant Sunray land rights to the spray Irrigation sites. The 
granting of land rights would preclude the developer from termi nating spray 
Irrigation or using the sites for alternate purposes wit hout Sunray 's 
approval. In effect. by this arrangement. the developer s wou ld be granting 
the Utility a no cost lease for the use of land for spray Irrigation. Sunray 
will dispose of all effluent through spray Irrigation. Therefore, It will be 
dependent upon having available sufficient land for application of the 
effluent. Based upon the poor percolation rates within Sunray's territory, 
such disposal would require substantial land. 

It Is the pol icy of this Conrnis slon. al ong with the Hater Management 
Districts, to encourage water reuse although we have never, In the past. 
mandated spray Irrigation. However. we bel leve water conse rvati on through 
water reuse Is In the public Interest . This plan Is parti cul arly appll cabl .. 
to new devel opment s In that the Irrigati on si tes can be plann~d In the 
development process . For the se reasons. we find It appropriate to approve the 
Utility's tariff provision requiring developers to accept, for spray 
irrigation, the effluent their development s generate. 

Sunray has not proposed any charge for delive ring effluent to spray 
irrigation customers. In several recent cases, we have estdbllshed rates for 
providing effluent to golf courses for spray Irrigation . However . the basis 
of those charges was that the gol f course cus omers Involved received a 
benefit through spray Irrigation. In those cases . the Irrigation customers 
we re affiliated with the utility and spray Irrigation was not the sole source 
of disposal. 

In th is case, Sunray Is asking that each d~velopment be required to take 
back either all or part of the effluent It generates. Sunray will treat the 
effluent to acceptable Irrigation standards and pa" for reuse lines to the 
boundary of the development . The developer will be responsible for on-si te 
lines, the Irrigation system and land for the spray appl ication. As a result, 
Sunray wi ll be requiring eac h developer to bea r the majori t y of the cost of 
di sposing of Its effluent . Based upon the high wate r table and poor 
percolation rate In the Sunray territory, pe rcola ti on ponds are no t feasible. 
Because the Utility will be dependent upon land applicat ion for It s effluent 
disposal. we believe that It is appropriate to consider the develope rs as part 
of the ove r a 11 treatment and dl sposa I process as opposed to effluent 
customers. Therefore. we fl nd It approprIate that they not be charged for the 
effluent. 

I 

I 

I 
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IX. Devel vper Agreement Between Sunray and the Clmarrone Property 
Owners Association, Inc. 

Sunray was granted wate r and sewer certificates pursuant to Order No. 
19428, Issued June 6, 1988. On November 30, 1988. Sunray executed a developer 
agreement with Clmarrone Property Owners Assoc iation . Inc. The Initial 
developer In Sunray's territory, Cordele Properties. Inc .. entered Into an 
ag reement with Clmarrone Property Owners Association, Inc .. <the Association> 
whereby the Association would provide water and sewer utility service for 
customers located In Cordele Properties, Inc .'s development. On January 31, 
1990 , Sunray completed Its application regarding rates and cha,.ges. Including 
the developer agreement with the Association. The developer agreement was 
filed as a special developer agreement, since the development will be served 
through a master meter and the Association will retain owners 'l lp of lines 
which It constructed within Its development. The agreement contains 
prov isions that monthly service rates as well as service availability charge . 
Including the gross-up, will be those approved by this Commission. 

Sunray has been provi ding service without compensation for several 
months. However. pursuant to the developer agreement, It collected $135,000 
of CIAC from the Association for reservation of 150 ERCs based upon estimated 
charges. Although Sunray has collected charges which were not approved by 
this Commission, we find It appropriate to permit Sunray to adjust the amount 
of CIAC It has already received to the level of the charges approved herein 
and to refund the difference to the Assoclatlon, with Interest. The Interest 
shall be calculated as provided In Rule 25-30.360, Florida Administrative Code. 

This Is because execution of the developer agreement. as we l l as plant 
construction, was expedited to accommodate the Initial developer, Cordele 
Properties, Inc. By entering Into the agreement. the Association wa s aware 
that plant would be constructed for Its development's use. The Association 
agreed to pay estimated plant capacIty charges wl th the understanding that 
such charges would be adjusted to those approved by this Commission. Since 
the Association's prior payments wil l be adjusted, and the difference will be 
r t? funded with Interest. we do not find that the As sociation has been harmed. 
By referencing Commission approved charges within the agreement. Sunray 
demonstrated Its Intent to comply with I ts approved tariff. Further, since 
AFPI charges are collected when capacity Is reserved by paymen of service 
availability charges. AFPI Is not applicable to the Initial ISO ERCs. 
Therefore. Sunray will feel a f inanci al Impac t based upon Its decision to 
prematurely collect CIAC. 

The developer agreement Is silent as to AFPI and guaranteed revenues. 
Sunray contends that , at the time the agreement was executed , It had not 
contemplated requesting these charges. Howeve r , the AFPI and ~uaranteed 

389 
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revenues that we nave approved In thIs dock.e t are equa 11 y app II cab 1 e to the 
Associ at ion. For t hi s reason, we believe that It would be discriminatory to 
exempt the Association f rom these charges because they represent the carrying 
costs of plant to serve the area and wi ll be applicab le to all customers. 
Accordingly , the omission of these charges from the agreement, which was not 
approved by this Commission. does not operate o relieve Sunray of Its 
responsibility to uniformly apply I ts tariff. In consideration of the above. 
we find it appropriate to approve the developer agreement betwePn Sunray and 
the Association, with the modifications discussed herein . 

The rates approved herein shall be effective for meter readings on or 
after 30 days from the stamped approval date on the original water and sewer 
tariffs. The charges approved herein shall be effective for serv1ce rendered 
on or after the stamped approva I date on the tarIff sheets. The t arIffs wi II 
be approved upon our Staff's verification that they are consistent with cur 
decision and that the protest per iod has expl•ed . 

Based on the for egoing, It Is. therefore, 

I 

ORDERED by the Florida Public Service Commission tha Sunray Utilities. I 
Inc., Is hereby authorized to charge the rates and charge ) set for th In thi s 
Order. It is further 

ORDERED that the rates approved herein shall be effective for mete r 
readings on or after 30 days from the stampt:d approval date on the tar i ff 
sheets . It is further 

ORDERED that the charges approved herein shall be effective for service 
rendered on or after the s tamped approval date on the ta riff sheets. It is 
further 

ORDERED that Sunray Ut ilities. Inc . . Is herebv autnorlzed to utilize the 
servi ce availability policy and charges approved herein. These shall be 
effective for connections on or after the stamped approval date on the tariff 
sheets. It I s further 

ORDERED that the developer agreement between Sunray Ut ili ties. Inc .. and 
Clmarrone Property Owners Association, Inc., Is hereby approved with the 
modifications se t forth In the body of this Order. It Is further 

ORDERED that Sunray Utllltles, Inc., shall refund the difference between 
the contributions-In- aid-of-construction previousl y collected from the 
Clmarrone Property Owners Association, Inc.. and the 
contributions-I n-ai d- of-construction approved herein, with 1nterest as 
prov ided In Rule 25-30.360, Florida Administrati ve Code. It Is furthe 1 

I 
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ORDERED that Sunray Utilities. Inc.'s tariff provision requiring certain 
developers t o accept the spray effluent generated by their developments as a 
condition of service Is hereby approved. It Is further 

ORDERED that the Utility shall file tariff sheets within 30 days of the 
date of this Or der reflecting our decisions herein . It Is further 

ORDERED that the schedules attached hereto are hereby ln\.orporated by 
reference. It Is further 

ORDERED that the provisions of this Order are Issued as proposed agency 
action and shall become final unless a petition In the form provided by Rule 
25-22.036, Florida Administrative Code. Is received by the Director of the 
Division of Records and Reporting at his office at 101 East Gaines Street. 
Tallahassee. Florida 32399-0870, by the close of business on the date set 
forth I n the Notice of Further Proceedings below. It Is further 

ORDERED that, If no protest Is received within the prot est period set out 
in the Notice of Further Proceedings below. this docket shall be closed . 

By Order of the Florida Public Service Commission this l Oe b day 
of AUGUST __ 1990 

< S E A L ) 

SFS 
(7690L> 

STEVE TRIBBLE;-Director 
Division of Records and Reporting 

by· ~ef, ~ords 

391 
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ORDER NO. 23341 
DOCKET NO . 870539-1-IS 
~AGE IS 

~OTICE OF FURTHER PROCEEDINGS OR JUDI CIAL REVIEH 

The Flor ida Public Service Conrnls slon Is r equi r ed by Section 120. 59( 4) , 

Florida Statutes, to notify parties of any admi nistrative hea ring or judi cial 

review o f Commission orders that Is availabl e under Sec t ions 120.57 or 120.68, 

Florida Statutes, as well as the procedures and time l imits that apply. This 

notice should not be construed to mean all requests f or an administrative 

hearing or judicial review wi ll be granted or r esult I n the relief sought. 

The action proposed herein Is preliminary I n nature and will not become 

eff ect ive or f i nal, except as provided by Rule 25-22.029 , Florida 

Admi ni strative Code. Any person whose substantial I nterests are affected by 

the acti on proposed by this order may file a petition f or a formal proceeding. 

as provided by Rule 25-22.029< 4>, Florida Adminis t r at ive Code. In the form 

provided by Rule 25-22.036<7>< a> and <f>. Florida Administrative Code . This 

petition must be r ece ived by the Director. Divisi on of Records and Report i ng 

at hi s of f ice at 101 East Ga i nes Street, Tallahassee. Florida 32399-0870 , by 

the c lose of business on september 4 1990 _ _ . 
I 

I 

In the absence of such a petition, thi s order sha ll become effective on I 
the day subsequent to the above date as prov i ded by Rule 25-22.029<6>, Florida 

Administrative Code, and as reflected I n a subsequent order. 

Any obj ection or protest filed In thi s docket before the !ssuance date of 

th is order Is considered abandoned unless It satisfies the foregoing 

conditions and Is renewed withi n the speci fied protest period. 

If this order becomes final and effective on the date described above. 

any party adversely affec ted may reques t judicial review by the Florida 

Supreme Court In the case of an el ectric, gas or telephone utility or by the 

First District Court of Appeal In the case of a water or sewer uti lity by 

filing a noti ce of appeal with the Director, Division of Records and Reporting 

and filing a copy of the notice of appeal and the fl ling fee with the 

appropr i ate court. Thi s fi ling must be completed within thirty <30> days of 

thP effecti ve date of this order . pursuant to Rule 9.110, Florida Rules of 

Appel l ate Procedure. The notice of appeal must be I n the form specified In 

Rule 9.900<a>. Florida Rules of Appellate Procedure . 

I 



-Sunray Utilities Inc. 
Schedule of Water Rate Base 
At 80% of Design Capacity 

Description 
------------------------------------Utility Plant in Service 

Land 

Accumulated Depreciation 

Balance 
Per 

Filing 

2,946,053 

69 , 526 

(476,097) 

Contributions-in-aid-of-Construction (2,014,180) 

Accumulated Amortization of C. I.A.C. 

Plant Held for Future Use 

Working Capital Allowance 

TOTAL 

177,148 

0 

32,711 

7 35 ,161 
=c=======-== 

-
Utility 
Adjust . ----------0 

0 

0 

0 

0 

0 

0 ----------
0 - ---------------

Docket No . 870539-WS 
Schedule No . 1 

Balance 
~er 

Ut1lity 
Commission 

Adjust. ----------- -----------2 ,946,053 (56 ,002) (1) 

69,526 (16 ,642) ( 2 ) 

(47 6 ,097) (8 ,395) (3) 

-
Balance 

Per 
Commission -----------2,890,051 

52,884 

(484,492) 

(2 , 014 ,180) 28,560 (4) (1,98 5 , 620) 

17 7 ,148 (1,307) (5) 175,841 

0 0 0 

32,711 (3,271) (6) 29,441 
----------- ----------- -----------

7 3 5 ,161 ( 57 ,057) 678 ,105 
=-======-=-:= ---------------- -------------------

w 
(.0 

w 



Sunray Utilities Inc. 
Schedule of Sewer Rate Base 
At 80% of Design Capacity 

Description ------------------------------------Utility Plant in Service 

Land 

Accumulated Depreciation 

Balance 
Per 

Filing 

5,058 , 285 

208,185 

(775 , 587) 

Contributions- in-aid- of- Construction (3,446 , 855) 

Accumulated Amortization of C.I.A . C. 

Working Capital Allowance 

TOTAL 

-

257,442 

47,896 

1,349,366 
========== 

Ut~lity 
AdJUSt. ----------0 

0 

0 

0 

0 

0 

0 
---===::=== 

-

Docket No. 870539- WS 
Schedule No. 2 

Balance 
Pe;­

Utill.ty 
Commission 

Adj us t . 
-----------(366 , 014) (1) 

(127 ,929) (2) 

47,518 (3) 

Balance 
\'er. 

Comml.ssl.on 

4 , 692,271 

80,256 

(728,069) 

5,058 ,285 

208,185 

(775,587) 

(3 ,44 6,855) 

257,442 

47,896 

214,200 (4) (3,232,655) 

(17,472) (5) 239,970 

(4,785)(6) 

1 , 349,366 (254,482) 
====-=--==-== 

43 ,111 

1,094,884 
======-=== 

-

N 
cow 
....... ~..~ 
0 ~ 
Ul .... 
w 
\0 
I 
~ 
(/) 
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SUNRAY UTIliTIES , INC. 
SCHEDULE OF ADJUSTMENTS TO RATE BASE 

Description 

Utility Plant-in-Service 

1) To reflect used and useful adjustments 

To reflect addition of meters 

2) To reflect used and useful ad justment 

Accumulated peprec1at lon 

3) To reflect the effect of adjustments 
made to uti li t y plant-in-servi ce 

Contr1butions-1n~Aid-of-Construct1on 

4) To reflect lower service availability 
charges due to utility plant-in­
service adjustments 

Accumulated Oeoreciatioo 

5) To reflect the lower level of CIAC 

Werking Capital A l o~ance 

6) To reflect reduction in operation 
and maintenance expenses 

S<139,502) 

83.500 

H 56.002> 

$( 16 .642} 

$( 8.395) 

s 28 .560 

5( 1 . 307) 

H 3.271) 

SCHEDULE 3 

S<366,014) 

0 

<(366.0]<1) 

$()27.9".2.1 

47. 518 

$ 214 .200 

$ ( 17 .~ 72) 

$ ( 4.785) 



Sunray Ut ilit ies I nc . 
Schedu le of Water Operat ions 
At 80% of Design Capacit y 

Description 

Ope r ating Revenues 

Operating a nd Mainte nance 

Depreciat ion Expense 

taxes ot her t han i ncome 

Income Taxes 

Total Operating Expenses 

Net Operating Income 

Rate Base 

Rate of Return 

-

Bal a nce 
Per 

Utility 

425 , 836 

261,691 

39 , 875 

60 , 436 

1 , 076 

363 , 078 

62 , 758 
==-===== 

735,161 
==-::=-===== 

8 . 54% 

Docket No . 870539- WS 
Schedule No . 4 

Commission 
Adjust. ----------0 ----------(26 , 167) ( 1 ) 

1 , 110 (2) 

(206) (3) 

Balance 
Per 

Commission 

425,836 
-----------235 , 525 

40 , 985 

60,230 

10 , 414 (4) 11,490 ---------- -----------(14,849) 348,229 

14 , 849 
~==-=-== 

-

77,607 

678,105 
=.====---=-== 

11.44% 
=--===----==-=== 

Commission 
Adjust . 

Required 
Revenue 

Required 
Revenue 

~er. 
Comm~ss~on 

14,422 {5) 440,258 

0 

0 

672 (6) 

-----------235,525 

40,985 

60,902 

4,834 (7) 16,323 ----------- -----------5,506 353,734 

8,916 -----------------
86,524 

=====-===-=-==-= 
678 ,105 

12 . 76% 
=========== 

-



-Sunray Utilities Inc. 
Schedule of Sewer Operations 
At 80% of Design Capacity 

Description 

Operating Revenues 

Operating and Maintenanc e 

Depreciation Expense 

Taxes Other Than Income 

Income Taxes 

Total Operating Expenses 

Net Operating Income 

Rate Base 

Rate of Return 

Balance 
fer 

Ut~lity 

668,118 -----------383 , 171 

75,537 

101 , 629 

1 , 37 0 

561 ,7 07 

106,411 

1,349,366 
===-=====-== 

7 . 89% 
-- =-====== 

-
Commission 
Adjust . 

----------0 ----------(38 ,281) (1) 

(4,143) (2) 

(543} (3) 

17,182 (4) 

Docket No. 870539-WS 
Schedule No. 5 

Balance 
Conun,ission 

AdJUSt . 
J?er . Required 

Comm~ss~on Revenue ----------- -----------668 ,118 16,822 ----------- --------- --344,890 0 

71,394 0 

101,086 1,277 

(5) 

(6) 

18,552 7,804 (7) 

-
Requi red 

Revenue 
Per 

Commission -----------684,940 
-----------344,890 

71 ,394 

102,363 

26,356 ---------- ----------- ----------- -----------(25 , 786) 535,921 9,081 545,002 
-----------25 ,786 132,197 7,741 139,938 

===-====-= =======..=,.:: 
1,094,884 1,094,884 

====---===== ========= 
12 . 07% 12 . 78% 

==-::::.-=-=== === 

w 
c.o 
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SUNRAY UTILITIES. INC. 
ADJUSTMENTS TO SCHEDULE OF OPERATIONS 

Descr1otion 

Operation and Maintenance 

1) To reflect reallocation of costs 
between the utility's two divisions 

Qepreciatioo Expense 

2) To reflect changes to utility plant 
in service 

Taxes Other Than Income 

3) To reflect reduction in property 
taxes due to reduction in utility 
plant-in-service 

Income Taxes 

4) To reflect staff's calculation of 
state and federal income taxes of 
at the requested revenue levels 

Operating Revenues 

5) To adjust the requested operating 
income to a level which will al low 
the utility the opportuni ty to earn 
a 12 . 77 overall rate of return 

Taxes Other Than Income 

6) To ref l ect the increase in regulatory 
assessment fees related to the increase 
in operating revenues 

Income Taxes 

7} To reflect staff's calcula tion of 
state and federal income taxes at 
the recommended operating revenue 
levels 

H 26 . 167} 

$( 1.110} 

$ ( 206) 

~ ll . 222 

672 

I 
SCHEDULE 6 

H 38 . 281 > 

( 4 . 143) 

$( 543} 

I 
18 t 248 

5: ] 6 . 524 

s, ],290 

I 



-
Sunray Ut ilitf~• Inc. 
Schedul~ of tep1tal Structur~ 
At 80X of D~s fgn Capeclty 

Selene~ 

P~r 
Description F 1ll~ 

Utility 
Adjust. 

Connon Equl ty 
long end Short·T~n. Debt 
Customer D~lts 
Advenc~s fr0111 Associated Ccxap;mies 
Oth~r 

646,21D 
984 ,213 

1,630,423 0 
••••c•~•• ._.... .... 

Ra~e of R~asonableness: 

COCDon Equl tY 

Belenc~ 
Per 

Utll ity . .. . ... . .. .. ... . ... .. 
646,210 
984,213 

0 
0 
0 

.. .. .. .. .. .. .. .. -..... 
1,630,423 ........... 

Overall Rat~ of Return 

-
Staff 

Adjust. 
............. 

................ ... 

0 ........ ._ .. 

High 

14.95X 

13.17X 

Bel enc~ 
Per 

Staff 
................. 

646,210 
984,213 

0 
0 
0 

............ ....... 

1,630,423 . ............. 

low 

12.95X 

12.38X 

Recon. hcon. 
Adjust. Balence 

.. .............. ......... .... 
56,505 702,715 
86,061 1,070,274 

0 0 
0 0 
0 0 .. ............... .......... .. 

142,566 1,m,m 
caaa&•••• .......... 

Docket No. 870539·\IS 
Schedul~ No. 7 

Cost 
lleigltt Rate 

............ .............. 
39.63X 3.95X 
60.37X 12.00X 

O.OOl 8.00X 
O.OOl o.oox 
O.OOl o.oox .. ............ 

100.00X 
••••••••• 

-
lle ighted 

Cost 
.. ............. 

5.53X 
7.24X 
O.OOl 
o.oox 
o.oox 

........ .. .. 
12.77X 

aa:a._.._. .. 

IV 
CX)W 
-.Jw 
0~ 
Ul 
w 
\0 
I 
<: 
(I) 

w 
U> 
tO 



Sunray Utilities Inc . 
Schedule of Net Plant to Net C.I.A.C. 
At lOOt of Design Capacity 

Account 
Number 

101 
104 

271 
272 

Account 
Description 

Utility Plant i n Service 
Accumulated Depreciation 

Net Plant 

C.I.A. C. 
Accum . Amortization of C . I.A.C . 

Net C.I.A . C. 

Net C.I . A.C. / Net Plant 

Gross to Gross Minimum Contribution Level 

Staff Re9ommended Charge 
(*Includes meter 1nstallation) 

Total ERC ' s 

-

Docket No . 870539- WS 
Schedule No. 8 

Water Sewer Total ---------- ---------- -----------
2 ,890,051 

(484,492) 
4,692,271 

(728,069) 
7 , 582,322 

(1,212,561} ---------- ---------- -----------2 , 405,559 3,964 , 202 6,369,761 
==-===~-= ::===~=== ------------------
1,985,620 

(175 , 841) 
3,232,655 

(239 , 970) 
5 , 218,275 

(415 , 811) ---------- ---------- -----------1,809,779 2 ,992, 685 4,802 ,464 
==-====== ===-~==-== ------------·--------

75 . 23% 75 . 49\ 75 .39% 
==-=-==~=== ========== ====== 

===---==== ==-==:-==::::.:-= ==-==~=-=.= 
51.86% 56 . 14% 54 . 51% 

==-=-= =:::=::=---=-== ---
====-====-=-= ==~=-== 

490 * 240 730 
~====~= ===---

1,428 1,428 2,856 
===--===~= =-~====== ==========~ 

- -

.,t::::.. 
0 
0 



-
Sunray Utilitl~s Inc . 
870539·\IS 

Allowance for Fu-ds Prudently Invest~ 
Calculat ion of Carrying Cost s for Each ERC: ~ATER 

CQst of ouall tying A.sseu: s 425,915 
Olvlded By Future ERC: 286 

. . ..... .. .. ... 

Cost/ERC: s 1,489. 21 
~lt lply By Rate of Return: 12.T7X 

....... ......... 

Amual Return Per ERC: s 190. 17 
•a.ssaa:aa..c..:a: 

Amual R~tion In Return: s 7.54 
(Ameul O~ec l atlon Expense ............ 
per ERC Times Rate of Return) 

Federal Tax Rate: o.oox 
Effective State Tax Rate: o.oox 

................. .. 

Total Tax Rat~: o.oox .... ~~ 
Effective Tax on Return: o.oox 
(Equity X llllll& Tax Rate!) W'&-a&as•&IIU:& 

Amual Oepl"eclat lon Expens~: 
future uc•s: 

Arrua I Oepr. Cost per ERC: 

Arrual Propery Tax Ex.pense : 
Future ERC 's: 

Aln.Ja I Prop. Tax per ERC: 

Weight~ Cost of Equi ty: 
Divided by Rate of Return: 

X of Equ i ty In Return: 

Other Cosu: 
future ERC's: 

Provision for Tax: O.OOX Cost per ERC: 
( Tax on Retum/(I·Total Tax Rate)) ••~c• .. •~• 

-
Schedul~ No. 

Pall~ 1 of 8 

s 16,890 
286 

... ...... -.. ... . .. .. 
s 59.06 
aa:a~..-.•• 

' 
s 

6,830 
286 

....... -.. -......... 
23.88 

.... .._.t•••• 

S.Sll 
12.T7X 

43 .301 

s 0 

286 

' 0.00 

--····=··· • 

-

co IV 
-..JW 
oW 
Ul.Do 
WI-' 
\D 
I 
<: 
Ul 



Sunray Utilities Inc. SchedJle No. 9 
870539· 115 Page 2 of 8 

Allowance for Funds Prudently Invested 
Calculation of Carrying Cost Per ERC Per Month: UATER 
···· ·····························-············-····--···· ·-- ------ ----

1990 1991 1992 1993 1994 1995 

Jenuary 23.83 312.20 629.49 979.40 1,366.10 1,794.28 

febru:'ry 47.66 338.41 658.39 1,011.34 1,401.46 1,83"3.50 

March 71 .49 364.63 687.30 1,043.28 1,436.82 1,8n.n 

April 95.33 390.85 716.21 1,075.22 1,4n.18 1, 911.94 

May 119.16 417.06 745 . 11 1,107.16 1,507.54 1,951.15 

J~ 142.99 443.28 n4.02 1,139.10 1,542.90 1,990.37 

July 166.82 469.50 802 .93 1,171.04 1,578.26 2,029.59 

August 190.65 495.71 831.83 1,202.98 1,613.62 2,068.81 

Septt~~Cer 214.48 521.93 860.74 1,234 .92 1,648.98 2,108.03 

OCtober 238.32 548.15 889.65 1,266.86 1,684.34 2,147.24 

Novt'IIOtr 262.15 574.36 918.55 1,298.80 1,719.70 2,186.46 

Oectlllber l8S.98 600.58 947.46 1,330. 74 1,755 .06 2,225.68 
...... -. ·- ... ········-·····················--- ------- --·-·· 

-

""80 
~()~ 
ttl~~ 
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-
Sunray Utilities Inc . 

870539·\IS 

Allowance for funds Prudently Invested 

-
Schedule No. 9 
Page 3 of 8 

Calculation of Carrying Cost Per ERC Per Year: ~TER 

1990 1991 1992 1993 1994 1995 

Unfunded Other Costs: s 0 s 0 s 0 s 0 s 0 s 0 
Unfunded Annual Oepreciat ion: 59.06 59.06 59.06 59.06 59.06 59.06 
Unfunded Property Tax: 23.88 23.88 23.88 23 .88 23.88 23.88 

... .. ... ............ ... ............. ... ...... ..................... .. .. ................ ................... ... .............. 
Sl.btotal Unfunded Annual Expense: s 82.94 s 82.94 s 82.94 s 82.94 s 82.94 s 82.94 
Unfunded Expenses Pr ior Year: 0.00 82. 94 165.87 248.81 331.75 4\4.69 

................. ................... . ............... .. .. . . . ... .. .. .. .......... ....... .. ............... .. . 

Total Unfunded E1q~nses: s 82.94 s 165.87 s 248.81 s 331.75 s 414.69 s 497.62 
•••-a••••• aaaaa-.a.-. .-.rsaw:c:a_a caaaa .. aa •••s:saaa. aa.t:a:a:a.:.aa 

Rrturn on £~u CUrrent Year: 10.59 10.59 10.59 10.59 10.59 10.59 
Return on Expenses Prior Year: 0.00 10.59 Z1. 18 31.n 42,36 52.96 
Return on Plant current Year: 190.\7 182.63 175.09 167.55 160.01 152.47 
Earnings Prior Year: 0.00 190.17 407.68 656.01 939.11 1,261.40 
Coqlolrd Eernlngs frQI Prior Year: 0.00 24.29 52.06 M.n 119.92 161.08 

.. .. ... . . .. .. ... .. .................. . .. -- .......... .. .. ............ ... ................... .. ............... 
Total C~ Earnings: s 190.17 $ 407.68 s 656.01 s 939.11 $1 ,261.40 S1,627.90 
Earniogs hpenslon factor for leA: 1.00 1.00 1.00 1.00 1.00 1.00 

Rev~ Required to fund Earnings: s 190.17 s 407.68 $ 656.01 $ 939.11 $1,261.40 $1,627.90 
Reverue Required to fund E~ns: 82.94 165.87 248.81 331.75 414 .69 497.62 

Sl.btot a l : S 273.11 S 573.55 S 904.82 $1,270.85 S1,676.09 S2, 125 .53 
Oivi~ by fact~r for Cross Rece ipts Tax: 0.955 0.955 0.~5 0.955 0.955 0.955 

ERC Cerry1ng Cos· for 1 Year: S 285.98 S 600.58 S 947.46 $1,330.74 $1,755 .06 S2,225.68 

-

(X) 1\J 
-...! w 
0 w 
lJl t. 
w 
\0 
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Sunray Utilities Inc. SeheQ.Ile No. 9 

870539·\JS Page 4 of 8 "000 
)'O:U 
C'l()O 
ttlXt'1 

Allowance for Funds Prudently Invested: ~ATER ttl:U 
>-3 

N z 
········ ···-········· ··-···· -·························· · ······-···· -·· "ZO 

0 • 

1990 1991 1992 1993 1994 1995 OON 
-...~w 
ow 
V'l ~ 

23.83 312.20 629.49 97'9.40 1,366.10 1. 7'94 .28 
W I-' 

January 1..0 

f~ry 47.66 318.41 658.39 1,011.34 1,401.46 1,833.50 I 
~ 

Karch 71.49 364.63 687. 30 1,043.28 1,436.82 1,8n.n (ll 

Apr t l 95 .33 390.85 716.21 1,075.22 1,4n. 18 1,911.94 

Kay 119.16 417.06 71.5.11 1. 107. 16 1,507.54 1,951.15 

June 142.99 443.28 n4.02 1,139.10 1, 542.90 1,990.37 

July 166.82 469.50 802.93 1, 171.04 1, 578.26 2, 029.59 

August 190.65 495 .71 831.83 1,202.98 1,613.62 2 ,068.81 

Sept tfltle r 214.48 521.93 860.74 1,234.92 1,648.98 2,108.03 

October 238.32 548.15 1189.65 1,266.86 1,684.34 2,147.24 

Novsber 262.15 574 .36 918.55 1,298.80 1,719.70 2,186.46 

Oecsber 285 .98 600.58 947.46 1 , 330. 74 1,755.06 2, 225.68 

------··········· ············ ·············-· · ························· 

- - -



-
Sunray Utilities Inc. 
870539· WS 

Allowance for funds Prudently Invested 
cateulat ion of Carryinv Costs for Each ERC: SE\IER 

Cost of Ouailfylng Assets: s 326,32a 
Divided By Future ERC: 250 

............... -....... 
Cost/ERC: s 1,305.31 
Mult iply By Rate of Return: 12.m 

. ... .... ..... _ ... ... 
Amuat Return Per ERC: s 166.69 

zaa.c.z-: z.a.a_aa 

Amual R~tlon In Return: s 7.24 
(AnNul Depreciat ion bpense •••s-a aaca:a-a 

per ERC Tl.es Rate of Return) 

Federal Tax Rate: 0.~ 

Effect ive State Tax Rate : 0.~ 
....................... 

Tou t Tax Rate: 0.00% .............. 
Effect ive Tax on Return: o.oox 
(Equi ty X Times Tax Rate) aaattJ::"&.S.a..s-a 

Annual Depreciot lon Expense: 
future ERC's: 

Annual Depr . Cost per ERC: 

Annua l Propery Tax Exoense: 
future ERC • s: 

Annual Prop. Tax per ERC: 

llel;hted Cost of Equl ty: 
Divided by Rate of Return: 

X of Equi ty In Return: 

Other Cos ts : 
future ERC's: 

Provis ion for Tax: O.OOX Cost per ERC: 
(Tax on Return/(1 · Total Tax Rate>> ~-~-..·~·• 

-
Schedule No. 
Page 5 of 8 

s t4, 166 
250 

...... . ............ 

s 56.66 
._.a.Jta.s-aasaa 

s 5,216 
2SO 

................... 

s 20.86 

··---~·· 

5.53X 
12. m 

.. . .. ..... ........... 

43 .30X 
a.aa:a&.::a&••• 

s 0 

2SO 
-............... . ... 

s 0.00 
........ 41:._ •• 

-
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Sunray Utilities Inc. Schedule No. 9 
870539·\JS Page 6 of 8 

Allowance for funds Prudently Invested 
Calculation of Carrying Cost Per ERC Per Month: SE\IER 
··········· ······-········ ··---··· ·--·-· 

1990 1991 1992 

January 21.31 279.12 562.28 

february 42.62 302.52 588.04 

Karch 63 .93 325.92 613.80 

April 85.24 349.32 639. 55 

Hay 106.55 1n.n 665.31 

J~ 127.86 396.13 691.07 

July 149.17 419.53 716.83 

August 170.48 442.93 742.58 

Septesteer 191.79 466.33 768.34 

OCtober 213.10 489.73 794.10 

Nove!Cer 234 .41 513.13 819.85 

Oecedler 255 .n 536. 53 845.61 
· ···· ·· - ·· ··· ··· · ··· --·················· 

- - -



-
Sunray Utllltl~s Inc. 
870539·\IS 

Allowance for Funds Prudently Invest ed 
Calculation of carrying Cost Per ERC Per Year: SEWER 

lk\funded Other Costs: 
Utlfunded ~l Oepreef at I on: 
lk\funded Property Tax: 

S..Ctotal lk\funded ~~ Expense: 
unfunded E!tpl!t\SH Pnor Yur: 

1 o tat lk\f unded e !tpi!OSH : 

Return on Ekpenses Current Tear: 
Rerum on Expenses Prior Year: 
Return on Plant CUrrent Year: 
Earnings Pr ior Year: 
Compound Earnings fro. Prior Year: 

Total C~ Eamlngs: 
e.mtnga Expenston Factor for h~t: 

R~ Required to Fund Eamtngs: 
Revenue Required to fund Expenses: 

1990 1991 1992 

s 0 s 0 s 0 
56.66 56.66 56.66 
20.86 20.86 20.86 

• • a • • • • •'"' .. ... .. ... . . .. ... ... ................. 

s n.53 s n.53 s n.53 
0.00 n.53 155.06 

... . .. . ... . .. .............. . ........... 
s n.53 s 155.06 s 2.32.58 

a. ....... ·····~··· a.&:aw•a:••• 
9. 90 9.90 9.90 
0.00 9 .90 19.80 

166.69 159.45 152.22 
0.00 166.69 357.33 
0.00 21.29 45 .63 

. .. ... .. . .. . ... ... ................... ................ 

s 166.69 s 357.33 s 574.97 
1.00 1.00 1.00 

s 166.69 s 357.33 s 574.97 
n.53 155.06 2.32.58 

Subtotal: s 244.22 s 512.38 s 807.56 
Olv1ded by Fe~tor for Gross Rece ipts Te~: 0.955 0.955 0.955 

ERC Carrying ~t for 1 Tear: ' 255.72 s 536.53 s 845.61 

··~······ .......•. ··~······ 

-
Schedule llo. 9 
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SUnray Utilities Inc. 
&70539·\IS 

Allowance for Fl.rlds Prudent ly Invested 
Schedule of Charges: SEWER 
•·•• · ·•·•·•·•··•·••··••······· · ••···•··• 

1990 1991 1992 

JIIIUiry 21.31 279.12 5.62.2& 
February 42.62 302.52 5&8.04 
Karch 63.93 325. 92 613.&0 
April &5 .24 349.32 639.55 
May 106.55 3n.n 665 . 31 
J\nl 127.&6 396.13 691 .07 
July 149.17 419.53 716.83 
August 170.4& 442.93 742.58 

Septe«<er 191.79 4M.33 76&.34 
OCtober 213.10 4&9.73 794.10 
llowdler 234.4, 513.13 &19.85 

Dtceatler 25s.n 536.53 &45.61 

-··· ······ -····· ·········· ·········· ···· 

-

SchedJle llo. 9 

Page & of 8 
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-

Sunray Utiliti es Inc. 

Comai ss ion Approved AF\.IIC Rate 

As of August 1990 

Capl talltat ion 

Class of Capi tal Per Ut i! ity 
.. . .. . ........... ........... .. .... . ........................ -... 

CCICJliOO E~l ty 694,787 
Lq Tera Debt 1 .osa. 198 
Short·lenn Debt 0 
Customer Oepos I ts 0 
CUstomer D~slts 0 

Tax Credits . Zero Cost 0 
Tax Credits • Velghted Cost 0 
Deferred Income Taxes 0 

........................... 

Total 1, 7'52,985 
a::c..a••saaaazaaa 

-

• AdjllSted 

Ut lllty Capi tal 

Adj us tmentl Structure 
... . . ... .... ... .. .. .. .. . ... ...................... 

0 694,787 

0 1 ,058,198 

0 0 

0 0 
0 0 

0 0 

0 0 
0 0 

..... . ..... .. ....... .. .. .. .. ... ... .. . .. ... ... .. 

0 1, 7'52, 985 
&.:aa•t.K.K&I:ZZ..a ••~•••••a.c.z 

Sc:heO.IIe No. 10 

Docket No. 870539· \IS 

Percl!f'lt 

of Cost Ve i ;hted 

Capital Ratu Cost 
. ... ... .. ... ... . . ... ............ ... .............. 

39.63X 13.95X 5.S3X 
60.37X 12.001 7.24X 

o.oox o.oox o.oox 
o.oox o.oox o.oox 
o.oox o.oox o.oox 
0.00% o.oox 0.001 

o.oox o.oox o.oox 
o.oox o.oox 0.~ 

... .................... . ................ 
lOO.OOX 12.m 

a:~a.a:••••• •••••r.•• 

-

Discounted 

Monthl y 

Rate 
... ......... ..... ...... 

1.00653llt 
••••••aaaac 
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