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Mr. Steve Tribble, Director
‘Division of Records and Reporting
Florida Public Service Commission
101 East Gaines Street

Fletcher Building
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Dear ur trtbble

Enclosed for filing in the above captioned proceeding on behalf of Florida Public
Utilities Company is an original and nineteen (19) copies of Supplemental Direct
'l'utl’ony and Exhibits of Company Witnesses Darryl Troy and George Bachman.

Please Melt:o the time and date of receipt on the enclosed duplicate of this
letter lpd return it to this office.

Yours very truly,

> M,m
F. C. Cressman
President
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~ SUPPLEMENTAL DIRECT TESTIMONY
OF
GEORGE M. BACHMAN

IN

FLORIDA PUBLIC UTILITIES COMPANY
DOCKET NO. 900151-GU

IN RE: PETITION OF
FLORIDA PUBLIC UTILITIES COMPANY
FOR A RATE INCREASE IN THE
NATURAL GAS OPERATIONS

Please state your name and employer.

George Bachman. I am employed by Florida Public Utilities
Company .

Mr. Bachman, what is the purpose of your testimony at this
time?

I have made certain revisions to the original Minimum Filing

Requirements filed on July 2, 1990.

What prompted these revisions?

fh.y are the result of several factors, including:
completion of the Florida Public Service Commission (FPSC)
staff audit of Company records on October 23, 1990, the
issuance of FPSC Order No. 23399 dated August 23, 1990
regarding the rate base treatment of the Ibis Country Club
d‘éliopllnt. and updated information concerning construction
projections.

Have you prepared an exhibit in connection with your

supplemental testimony?

Yes. The exhibit contains two schedules consisting of six

pages and five pages, respectively. The exhibit has been

designated as Exhibit No.




1 Q. Would you please explain the changes you have made to the
2 MFR's as shown in your exhibit?
3 A. Yes. The first adjustment relates *o projected Plant
% investment for 1991. Schedule A, Page 6, shows the
'”5 construction in our projected year increasing by $837,400.
6 This is mainly due to the Ibis Country Club construction,
7 net of contributions, and the purchase of a SCADA measuring
8 system. An accurate estimate for the SCADA system wasn't
9 available when the initial filing was made. The inclusion
10 of the Ibis Country Club construction wasn't ascertained
11 until August 23, 1990, when Order No. 23399 allowed us to
12 recover the construction costs. The effect of the
. 13 additional plant on the 13-month average plant is $542,046
14 which is shown on Schedule A, Page 2. The depreciation
15 Reserve and Expense were also changed to reflect this plant
16 adjustment. Detail for depreciation changes are on Schedule
17 A, Pages 3, 4 and 5, and show the total change to
18 Accumulated Depreciation - Utility Plant as an additional
19 $6,940.
20 The other adjustment is to General Plant allocated out and
21 its associated reserve. This is supported by Schedule B,
22 and is the result of the Florida Public Service Commission's
23 Audit Report. The adjustment is the result of changing the
24 allocation basis for some of the General Plant. This
25 resulted in an additional §$77,608 of General Plant allocated
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