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The following Commissioners participated in the disposition of 
this matter: 

MICHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERAT,D L. GUNTER 

FRANK S. MESSERSMITH 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER PRESCRIBING DEPRECIATION 
AND DISMANTLEMENT BATES FOR FLQRIDA 

POWER & LIGHT COHPANX'S FORT MXERS POWER PLANT 

I BY THE COMMISSION: 

I 

NOTICE is hereby given by the Florida Power Service Commission 
that the action discussed herein is preliminary in nature and will 
become final unless a person whose interests are adversely a ffected 
files a petition for a formal proceeding, pursuant to Rule 25-
22.029, Florida Administrative Code. 

As part of its filing in this docket, Florida Power & Light 
Company (FPL or Utility) requested implementati on, on a preliminary 
basis, its proposed depreciation and dismantleme. t rates for its 
Fort Myers power plant . By Order No. 23353 , FFL was authorized on 
an i nterim basis to implement its proposed rates for its Fort Myers 
power plant effective January 1, 1990. Order No. 23353 also 
provided that the i nterim rates should be adjusted, if necessary, 
upon completion of further review of the study. 

Our Staff, upon further review of FPL ' s study recommended 
certain modifications to FPL' s proposal. These modifications occur 
in the following dismantlement rate development : 
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1. FPL ' s methodology utilized a "dis c ount" factor, that 
"gi ves the cus tomers the credit for the company's use of 
internal funds generated" by the depreciatio, accruals. 
This is similar to the effect of the funding approach 
used for nuclear decommissioning. However, a reserve for 
fossil-fuel dismantlement is not funded at this time. 
Therefore the company' s d iscount factor is not 
appropriate through the depreciation mechanism. 

2 . For the gross salvage calculation, our staff d id not use 
FPL's 10\ factor for Administration and Engineering a nd 
15\ for Contingen~ies. For example if estimated gross 
salvage was $100, the Utility used $125 , whereas our 
Staff recommended the use of the estimated gross salvage 
figure of $100. The additional $25 is difficult t o 
justify because gross salvage from the material r emoved 
will differ from projections, eithe r ne gative o r 
positive . 

3. There also was a difference in the calculation of the 
annual rate for provision for dismantlement. Our Staff 
used the remaining span- of- years for the unit (projected 
Dismantlement date less study date), which is the 
projected period for accruing those disma ntlement costs . 
The Utility's use of the remaining life is a s horte r 
period due to expected interim retirements of the various 
short-lived strata/components . 

Having r e viewed the Utility ' s study and considering the 
modifications proposed by Staff, we find tha t FPL depreciation and 
dismantlement rates should be prescribed consistent with St~ff ' s 
recommendation. The specific rates and components approved by this 
order are set forth in Attachments 1 througu J to this Order . The 
new rates will decreas o by about $686 , 000 annua l l y those approved 
by Order No . 23353 and the expenses booked d uring 1990 s hall be 
trued-up t o conform to the rates approved he r e . 

In consideration of the foregoing, it is 

ORDERED by the Florida Public Service Commission that the 
depreciation a nd dismantlement rates set forth i n Attachments 1 
through 3 to this Order are here by approved for Florida Power & 
Light Company ' s Fort Mye r s power plant. It is further 
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ORDERED that this docket be closed if no petition for fo~al 
proceeding is timely filed. 

By ORDER of the Florida Public Service Commission , this 2 1 sr 

___ day of DECEMBER 

(SEAL) 
900495 . bmi 

NOTICE OF FURTHER PROCEEDINGS OR JUQICIAL REVIElv 

The Florida Public Service Commission is r equired by Section 
120.59(4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120 . 57 or 120.68, Flori da Statutes , as 
well as the procedures and time limits that apply . This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial r e v iew will be granted or res ult in the relief 
sought . 

The action proposed herein is preliminary in nature and will 
not become effective or final , except as provided by Rule 25-
22.029, Florida Administrative Code. Any pe r s on whose substantial 
i n terests are affected by the action proposed by this orde r may 
file a petition for a formal proceeding, a~ provide d by Rule 25-
22 .029 (4), Florida Administrative Code, in the form provided by 
Rule 25-22 .036(7)(a) and (f), Florida Administrative Code. This 
petition ~ust be received by the Director, Division of Records and 
Reporting at his office at 101 East Gaines Street, Tallahassee, 
Florida 32399-0870 , by the close of business on 

January 1· . 1991 

In the absence of such a petition, this order shall become 
effective on the day subsequen t to the above date as provided by 
Rule 25-22.029(6), Florida Administrative Code . 
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Any objection or protest filed i n this oocket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed wi~hin the 
specified protest period. 

If this order becomes final and effective on the date 
described above, any party adversely affected may request judicial 
review by the Florida Supreme Court in the case of an electric, gas 
or telephone utility or by the First District Court of Appea l in 
the case of a water or sewer utility by filing a notice of appeal 
wi th the Director, Division of Records and Reporting and filing a 
copy of the notice of appeal and the filing fee with the 
appropriate court. This filing must be completed within thirty 
(JO) days of the effective date of this order, pursuant to Rule 
9 . 110, Florida Rules of Appellate Procedure. The notice of appeal 
must be in the form specified in Rule 9.900(a), Florida Rules of 
Appellate Procedure . 
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FLORIDA POWER AND LIGHT CO . 
111:>;111> 

111:00 

FORT MYERS POWER PLANT V'loi :::: 
2:3: 

REVISED DEPRECIATION RATES AS OF 1- 1 - 90 :Z:Ot'll 
0· z 

-i 

<- - - PRELIMINARY - - > <- - - - ORDERED - - - > IDNI-' 
Ow 

REM . NET DEPR. REM. NET DEPR. 0\0 

AQCOU~:t LIFE §f!~V . BES . RATE ~lEE SALV . BES . ~IE 
A_ 

~L' yr . s ' ' ' yr.s ' ' ' I 
I'll 

Common: '"1 

311 Structures 18 . 8 (5} 47.5 3.1 18.8 (5) 47 . 5 3 .1 
312 Boiler Plt . Eq . 16 . 6 (13} 51.7 3 . 7 16.6 (13) 51.7 3 . 7 
314 Turbogen. 12.9 ( 4) 55.9 3 . 7 12 . 9 (4) 55 . 9 3 .7 
315 Access . Plt . Eq . 15.5 (3) 48 . 0 3 . 5 15.5 (3) 48 . 0 3.5 
316 Misc . PWr . Plt . 18 . 4 ( 1) 36.2 3 . 5 18.4 (1) 36.2 3.5 

Unit 1 : 
311 Structures 3 . 5 ( 5) 97 . 8 2 . 1 10 . 2 (5) 97.8 0.7 
312 Boiler Plt.Eq. 3.5 (13) 83.2 8 . 5 10 . 2 (13) 83.2 2 . 9 
314 Turbogen . 3 . 5 (4) 93 . 3 3.1 10.2 (4} 93 . 3 1.0 
315 Access.Plt. Eq . 3 . 5 (3} 89 . 3 3 . 9 10 . 2 (3} 89.3 1.3 
316 Misc . Pwr . Plt. 3 . 5 ( 1} 83.4 5 . 0 10 . 2 ( 1} 83.4 1.7 

Unit 2 : 
311 Struct ures 18 . 8 (5) 55 . 2 2.7 18.8 (5) 55.2 2 . 7 
312 Boiler Plt.Eq . 16 . 6 (20) 62.7 3 . 4 16 . 6 (20) 62.7 3.4 
314 Turbogen. 12 . 9 (4) 67 . 2 2 . 9 12 . 9 (4) 67 . 2 2 . 9 
315 Access . Plt.Eq. 15 . 5 {3) 61.5 2 . 1 15 . 5 (J) 61.5 2.7 
316 Misc . Pwr.Plt . 0 . 0 0 o.o o.o 0 . 0 0 o. o o.o 

Gas Turbines: 
341 Structures 9 . 5 {2) 82.7 2 . 0 9 . 5 {2) 82.7 2.0 
342 Fuel Holders 9.5 {2) 87.0 1.6 9 . 5 {2 ) 87 . 0 1.6 
343 Prime Movers 9.5 (2) 69 . 3 3 .4 9 . 5 (2) 69 .3 3 . 4 
344 Generators 9 . 5 ( 2) 68.1 3 . 6 9 . 5 (2) 68 . 1 3 . 6 
345 Access.Electric 9 . 5 (1) 59 . 3 4 . 4 9 . 5 ( l) 59 . 3 4 . 4 
346 Misc . Pwr . Plt . 9 . 5 ( 1) 73 . 7 2 . 9 9 . 5 ( 1) 73 . 7 2 . 9 

N 
m 
<.0 
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Common: 
311 Structures 
312 Boiler Plt.Eq. 
314 Turbogen . 
315 Access.Plt.Eq. 
316 t1isc . Pwr. Plt . 

Un i t 1: 
311 Structures 
312 Boiler Plt.Eq. 
314 Turbogen . 
315 Access.Plt.Eq. 
316 Misc.Pwr. Plt. 

Un i t 2: 
311 Structures 
312 Boiler Plt . Eq. 
314 Turbogen. 
315 Access . Plt.Eq . 
316 Misc . Pwr. Plt. 

Gas Turbines : 
341 Structures 
342 Fuel Holders 
343 Prime Movers 
344 Generators 
345 Access.Elect. 
346 Misc . Pwr.Plt. 

I 
FLORIDA POWER AND LIGHT CO . 

FORT MYERS POWER PLANT 

PROJECTED DISMANTLEMENT .EXPENSES 

PRELIMINARY ORDERED 
ANNUAL ANNUAL 

Baif; RATE 
t t 

0 . 9 1.4 
32 . 2 38.7 

0 . 0 0.0 
0.0 0 . 0 
0.0 0.3 

4.6 1.7 
1.4 0.5 I 0.0 (0.2) 
0 . 0 ( 1. 2) 
0 . 0 { 0 . 7) 

2 . 4 3.6 
0.3 0 . 4 
0 . 0 0 . 1 
0.0 (0.9) 
0.0 0.0 

0.0 0.0 
0 . 9 1. 1 
0.8 1. 0 
0 . 0 0 . 0 
2 . 3 3.0 
o. o 2.1 
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FLORIDA POWER AND LIGHT CO. 
FORT MYERS POWER PLANT 

RESERVE REALLOCATIONS 

1-1-90 
A~~Q~lfl: B:f:~EBYE 

$ 

Common: 
311 Structures 2,435,067 
312 Boiler Plt . Eq. 98 , 646 
314 Turbogen. 48,346 
315 Access.Plt .Eq. 86,712 
316 Misc . Pwr . Plt . 257,229 

Unit 1: 
311 Structures 2,405,824 
312 Boiler Plt . Eq. 7 , 088,599 
314 Turbogen . 5 , 596,377 
315 Access . Plt.Eq . 1,208,709 
316 Misc . Pwr. Plt. 123,953 

Unit 2: 
311 Structures 1, 677 ,984 
312 Boiler Plt.Eq. 11, 6 54,518 
314 Turbogen. 8,317, 504 
315 Access.Plt.Eq. 1,368,780 
316 Misc . Pwr . Plt . 0 

Gas Turbines : 
341 Structures 13,195,050 
342 Fuel Holders 2,105 , 394 
343 Prime Movers 14 , 345,501 
344 Generators 10,783,029 
34 5 Access .Elec t. 1,163,952 
346 Misc.Pwr . Plt . 695 ,416 

27 1 
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