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PROGRAM MONITORING, EVALUATION, AND
RESEARCH DEMONSTRATION

The projscted costs and banefits of West Florida Natural Gas Company's Energy
conservation programe wil be affectad by the numbers of participating customers and
the extent of their participation, as well as the assumptions usad in estimating costs and
savings to be derved from the programe. Many of the assumptions used in these
calcuistions were provided by Peoples Gas System, inc. For exampile, the assumed
reductions in electiic KW demand resulting from replacement of electric resistance
sppliances with netursl gas sppiiances were eetablished In the early 1880's after
ciscussions between representatives of Peopies and Florida imvestor-owned electric
utiities.
for the thres ciimats zones defined in the Florida Energy Efficiency Code for Building
Corstruction. To avokd duplication of sfforta, Peopies has agreed to share the data for
Wes! Florida’s service arsa (zones two and thres).

Waest Florida Natural Gas wilt overses its snergy conservation programs as follows:
1. Program costs recoverable through the Commission-approved energy conserva-

tion cost recovery clause will be monitored and evaluated as required by the

Commission's ruies and arders entered in the conservatiun cost recovery docket.
2 Accursts records wil be maintained by West Florida Natural Gas to document the

numbers and types of natural pas sppiances installed by participating customers
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under various programs.

3 Peopies will evaiuate the KW demand and Kwh consumption atiributable to various
sleciric sppliances which are repisced by natural gas appliances throughout the
course of the programs through consuitation with representatives of slectric utiities
snd sppiance manufacturers. West Florida wil compars this data to its
assumptions in order that such assumptions might be modified or refined to reflect
changes in appiance eficency and take into consideration the effect of KW
demand diversity on the overall cost sffectivensss of the conasrvation programs.

4.  Peopies wil monitor on a statistical sampiing basis (where authorizstion can be
cbtainad from pasticipating customaers) the actual siectric consumption of sslected
customars for the 18 months preceding and the 18 months following a customer's
instafiation of natural gas appiiances. This wil parmit consumption comparisons
between the two periods, and may suggest the nesd to madily Kwh consumption
sstimates impacting the banefits to be derived from certain of West Florida Natural
Gas’ conservation programs.

S.  West Florida Natursl Ges will aiso use Peoples’ data 1o monitor, in the manner
described in paragraphs 3 and 4 above, the gas consumption of the various gas
sppiiances invoived in s snergy CoNsarvation programs.

6.  West Forica Natural Gas’ conservation programs may, in some instances, cause
the Company to Incur expenses (such as instalistion of service iines and/or
maters/reguistors) in order to provide sarvices to new customers. Some of these
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oosts (such as the examples given above) are recoverable by West Florkia Natural
Gas hvough base rates, rather than through the conservation cost recovery
clauss. West Florida Natural Gas, through use of Peopies’ data, will monitor these
oosts On an ongoing basis in order to be able to demonsirate the cost
sffectivenass of iis conservation programs to its own ratepayers.

7.  Waest Florida Natursl Gas will use Peoples’ monitoring tests (in two of the three
chmats zones defined in the Florida Energy EMciency Code for Bullding
Construction) to determine the most accurate “sctual® consumption of residential
customers using natural gas (a) water heating only, () house heating only, (c)
houss hesting and water hesting, and (d) houss hesting, water heating, and
cooking. These homes will, with the cooperation of the electric utiliies which
service the areas in proviiing appropriats dats, be compared to "ak slectric”
homes in the two ciimsate zones, some with haat pumps and some with electric
resistance heating. Simiar monitoring will be conducted with respect to
commercial sscior customers using gas for water heating, sir conditioning and
desiccant cooling.

The information coliectad by Pecpiles in monitoring it programs, described above
and shared with this company, will enabls West Florida Natural Gas to mors accurately
aseess the costs incurred and benefits derived from West Florids Natural Gas' snergy
conservation programs by both the electric and gas ratepayers.
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West Florida Natural Gas wil aleo work in cooperation with the Gas Research
institute to cdemonsirate prototype technologies emarging in the marketpiace.

Accursts records wil be maintained by West Fioricda Natural Gae, in cooperation
with Peopies, to docurnent gas consumption as well e the associated KW demand and
Kwh consumption saved as a result of insialistion of various technologies under
svaluation.

Since much of the requirsd information will be available from Psapies Gas System,

West Florida’s program monitoring, evalustion and ressarch sfforts is sxpected to be
minimal. Peopies has agreed 10 share the information they gather for a service fee.
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