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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for new depreciation) 
r a tes by Peoples Gas System, Inc. ) 

) 
} 

-------------------------------------> 

DOCKET NO . 910319-GU 

ORDER NO . 24 4 31 

ISSUED: 4/2 5 / 9 1 

The following Commissioners participated in the disposition of 
th i s matter: 

THOMAS M. BEARD, Chairman 
J . TERRY DEASON 

BETTY EASLEY 
GERALD L. GUNTER 

NQTICE OF PROPOSED AGENCY ACTION 

ORDER GRANTING PRELIMINARY IMPLEMENTATION 
OF NEW DEPRECIATION BATES 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service 
Commission tha t the action discussed herein is preliminary in 
nature and will become final unless a person whose interes ts are 
adversely affected files a petition for a formal proceeding, 
pursuant to Rule 25- 22.029 , Florida Administrative Code . 

On March 8, 1991, Peoples Gas System, Inc . filed i ts r egu lar 
comprehensive depreciation study . The utility propos~d to 
implement its rates effective October 1, 1990 , coinciding with the 
beginning of its fiscal year. The total effect of the utility's 
proposed rates would decrease its depreciation expenses by an 
estimated $870,650 annually , based on October 1 , 1990 investme nts 
and reserves . 

Peoples requested that it be allowed to implement its propose d 
depreciation rates , as s hown i n Attachment "A", on a preliminary 
basis. Rule 25-7.045(5), Florida Administrative Code , provides for 
preliminary i o plemontation to permit a more accurate statement o f 
expected expenses during the fiscal year . We find that the 
utility's request should be granted. The utility shall book its 
deprec iation rates and resultant expenses on a n interim basis, 
effective October 1, 1990. We anticipate that Commission staff 
will complete ito review of this utility ' s depreciat_on rates and 
will recommend final action in this docket i n September, 1991 , at 
wh ich time rates and resultant expenses will be trued-up. 
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It is therefore 

ORDERED by the Florida Public Service Commission that Peoples 
Cas System , Inc., shall implement i ts proposed depreciation rates 
on a preliminary basis, effective October 1, 1990 . 

By ORDER ii the Florida Public Service Commission , this 25th 
__ day of AP L 1991 

(SEAL) 

MER:bmi 
0-910319 . mer 

Reporting 

Coamissionor Deason comment ed as follows: I requested St aff 
to explore the possibil i ty of using an accounting mechanism using 
deferred debits and deferred credits with amortization in future 
rate cases or a means of equating the impact of depreciation rate 
chang s with changes in customer rates. 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIE\.J 

The Florida Public Service Commission is r equired by Section 
120.59(4) , Florida Statutes , to notify part ies of any 
adminiotr tivo hearing or judicial review of Commission orders that 
is available unde r Sections 120.57 or 120 . 68, Florida Statutes , as 
well as the procedures a nd time limits that apply. This notice 
ohould not be construed to mean all requests for an adrr. iniscra tive 
hearing or judicial review will be granted or result in the relief 
sought. 

The action proposed herein 1s preliminary in nature and will 
not become effective or final, e xcept as provided by Rule 25-
22 .029, Florida Administrative Code. Any person whos~ s ubsta ntial 
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inter~sts are affected by the action proposed by this order may 
f ile a pe ition for a formal proceeding, as provided by Rule 25-
22 . 029(4) , Florida Administra t i ve Code, in the form provided by 
Rule 25-22 .036(7)(a) and (f) , Florida Admi nistrative Code. This 
pe titio n must bo recei ved by the Director , Divis ion of Records and 
Reporting at h is office at 101 East Gaines Street, Tallahassee, 
Florida 32399- 0870 , by the close of business on 
1"1y 16, 1991 

In the absence of such a petition, this order shall become 
effect i ve on tho day subsequent to the above date as prov i ded by 
Rule 25-22.029(6}, Florida Administrative Code . 

Any objection or protest filed in this docket before the 
i ssuance data of this o rder is considered abandoned unless it 
Gilt isfies the foregoing conditions and is renewed within the 
specif ied protest period . 

I 

If this order becomes final and effective on the date 
des~ribed above, any party adversely affected may request judicial 
review by the Flor i da Supreme Court in the case of a n electric , gas I 
or telephone utility or by the First District Court of Appeal in 
the caoe of a wa cr or sewer utility by filing a notice of appeal 
with the Director, Di vision of Records and Reporting and filing a 
copy of the notice of appeal and the filing fee with the 
appropria c court . This filing must be completed within thirty 
(30) days of tho effective date of this order, pursuant to Rule 
9 . 110, Florida Rules of Appellate Procedure . The notice of appeal 
cust be in the form specified in Rule 9.900(a), Florida Rules of 
Appellate Procedure . 
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ORDER NO . 24431 

OOCKLT NO. 910319-GU 
PACE 4 

PeOPLES GAS SYSTEM. INC 
OCPAECIATlON RATES 

I APPROVED PAEUMINARV BOOKING I 
AVERAGE REMAINING 

REMAINING NET UFE 

ACCOUNT UFE SALVAGE RESERVE RATE 
(VAS.) (~) (%) (%) 

37500 StrucM and lmprov~WT~encs 33.0 (4.0) 18 34 2.6 

31600 Ma~ns-Oinet Tn;an PlastiC 24.0 (25 0) 41 56 35 

3 1 il02 "'• .ns • P1asttoc: 350 (10 0) 13 87 27 

37800 Mou & Rog Sta EQpl · Gon IC 4 (20 0) 29 40 55 

37 00 Mus & A Sta Eqpt - C•ty Gate IS 5 (20 0) 29 42 58 

38000 s.Mc:os-Oinor Tnan Pl.lShC: 14 8 (60 0) 67 96 62 

3S002 Setvlces-Ptasuc: 25.0 (30.0) 2844 4.1 

38100 1.181 ,, 12.S 2.0 52 71 36 

38XXl M~~tor ln"atlaJoons 27 0 (4 0) 28 23 2.8 

38300 Rogutators 18.1 00 36 32 35 

3&400 Regulator lnslallauons 29.0 00 23 27 2.6 

38~ tnousutal Moas & Reg S1a EQp1 27.0 00 15 93 3 I 

38700 Olntt O.t.IIIOUhon EQuopmef:t 56 00 59 93 72 

r -¥.)00 Structures and lmprovomems 

3 100 Oll.c:o r urn.ture 17.7 1 0 25.57 4 I 

39101 Comcutor (Qulpmont 38 2.0 5038 12 5 

39102 Oll.ce Macn•n~ 9 4 0 0 39.03 65 

39201 Autos & Trucks TNu 1 Ton 4.1 100 36 57 13 0 

39203 AlrPII 9.6 250 2790 4.9 

39204 Oth.u Transoortouon EQpt 11.1 00 51 39 4.4 

392 1.» Trucks Ovet 1 Ton 7 4 so 43.15 70 

39300 Stores EQu Ptnenl 11.4 0 .0 57 74 37 

3940:" Toots-$1\op & Garage E PI 8 4 00 43 95 67 

33!)()0 Laboratory CQutpmont 18 2 00 26 35 40 

39600 Power ()p ta'ed Equopmont 12 3 so 36 74 4 7 

39700 CommuncatiOOI EQu•pment 10 7 00 35 49 60 

39800 M:sc .. Janoous t!Qu~pmont 38 00 76 89 6.1 
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