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BEFORE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for a staff­
assisted rate case in Citrus County 
by LAKE UTILITIES, LTD . 

DOCKET NO. 900761 - WS 
ORDER NO. 24750 
ISSUED: 7-2-91 

The following Commissioners participated in the disposi t ion of 

this miltter: 

THOMAS M. BEARD, Chairman 
J. TERRY DEASON 

BETTY EASLEY 
GERALD L. GUNTER 

MICHAEL HcK. WILSON 

FINAL ORPEB GRANTING TEMPORARY RATES 
IN THE EVENT Of PROTEST 

NOTICE OF PROPOSED AGENCY ACTION ORDER 
APPROVING INCREASED BATES ANP CHARGES 

BY THE COMMISSION : 

NOTICE IS HEREBY GIVEN by the Florida Public Service 

Comm ission that the actions discussed herein are preliminary 1 n 

nature, except that portion granting temporary rates in event of 
protest , and as s uch , will become final unless a person whose 

interests are substantially affected files a petition for a formal 
proceeding pursuant to Rule 25-22.029, Florida Administrat ive Code . 

BACKGROUND 

Lake Utilities , Ltd. (Lake or the utility), is a Class C water 

and wastewater utility which provided water and wastewater service 

to approximately 115 customers during the test year. This utility 

was originally organized in 1984 under the name Central Utilit1es, 
Ltd. On July 29, 1986 , the utility applied for a transfer of 

certificates from Central Utilities, Ltd. By Order 17170, issued 

o n February 9, 1987, Certificates Nos. 442-W and 372-S were 

tra nsferred to Lake. In addition, rate base was established as of 

May 23, 1986 at $13,843 for water and $58,861 for wastewater. 
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On September 18, 1990, the utility applied for this staff 

assisted rate case , paid the appropriate filing fee. November 9, 
1990 was established as the official date of filing. For purposes 

of setting rates, we have sele~ted the t est year ending September 
JO , 1990. 

QUALITY Of SERVICE 

In determining the quality of service we consider~d i nput from 

three sources : the customers, the utility's r~gulatory compliance, 

and o ur fie ld investigation. The cus t omer meec1ng was conducced by 

our s t aff in the service area on February 27 , 1991. In a ttendance 

were approximately 15 customers, whose most common complaint was 

low wat er pressure. Other complaints were that there had been pump 

failures, that new pumps were necessary, that the pump house was 
not clean, that the water was dirty, that c u s tomers had r i ngs in 

their toilet bowls from the water, that water and sil t r u ns into 

I 

lift stations when it rains, that there is a leak i n the a - i nch I 
sewer main which stops up the pump station , and that the utility 

had been allowed to decline over the past six years. Ne have 

dete rmined that to address the low water pressure problem, the 

utility will need to make substantial capital expenditures to 

expand the capacity of the water trealment plant. Our finding s 
r egarding the necessary expansion are addressed below under 

" Proforma Plant ." Prior to the customer meeting , a representa t ive 

of the customers indicated that there was , among other things, a 

significant problem with the level of noise emitted by the 

wastewater treatment plant and with low w~ter pressure. The noise 

a t the plant and s e veral other deficiencies were corrected prior t o 

the c ustomer meeting . · 

The Department of Environmental Regulation (DER) indicated 

that the utility was in compliance with s tanda rds and no a c tive 

complaints or orders were on file against the utility. Also, there 

were no outstanding complaints or orders filed against this u tili t y 

with our Divisions of Consumer Affairs and Water and Sewer. 

Our field investigation was conducted on December 3-5, 1990 . 

As a r esult of that investigation we find that there are sever al 

defic iencies in the vverall o pe ration a nd appearance of the water 

t r eatment and wastewater treatment plants and the service area that 

require improvements . They are: 1) painting the hydropne umatic 

1 tank according to American Waterworks Association s tandards; 2) 

ma intain i ng the water and wastewater treatment plant sites, by 

keeping them mowed and free of trash; 3) remov i ng excessive 

vegeta t ion at the perc olation ponds; 4) painting the pump house and 
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equipment; and 5) maintaining the pump house and equipment in good 
working order. 

We further find that the following capital improvements are 
necessary: 1) isolating the hypochlorination system from the rest 
of the c omponents housed in the pumphouse; 2) insulating the blower 
system at the wastewater treatment plant to reduce noise emissions; 
3) changing the chlorine system at the wastewater treatment plant 
from fresh water to effluent dilution; and 4) installing emergency 
telephone number signs at the treatment plants and lift stations . 

As discussed 1n subsequent sect i ons of th ls Order, we have 
allowed $2,565 . 00 in additional revenues for operation and 
maintenance expenses and $650.00 in capital improvements for these . 
necessary repairs and improvements. The repairs and improvements 
are to be completed within thirty days of the date of this Order. 
Failure to complete these improvements in a timely manner s ha l l b~ 

the subject of s how-cause proceedings. 

In consideration of the foregoing, we find that the util i t y ' s 
quality of service is satisfactory. 

RATE BASE 

Our calculations of the appropriate rate bases for the purpose 
of this proceeding is depicted on Schedules No. 1-A and 1-B, a nd 
our adjustments are itemized on Schedule No. 1-C. Those 
adjustments whic h are self-explanatory or which are essentially 
mechanical in nature are reflPcted on those schedules without 
further discussion in the body of th is order . The major 
adjustments are discussed below. 

Proforma Plant 

Our evaluation of the treatment plants showed that bo th the 
water and wastewater plants are operating at capacity (See Used and 
Usefu l, below) . Upon consideration of the customers ' comments 
regarding the need for expansion, and after evaluating the l ow 
average growth rate experienced in the service area and the minimum 
reasonable expansion needed to serve the existing customers , we 
find the following minimum improvements are required to adequately 
meet the needs of the current customers: 

a) Expansion o the water treatment plant to 
insure deliv<'ry of no less than 600 gallons 
per minute during peak hour demands by adding 
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a 2500 gallon hydropneumatic tank; installing 
a 20,000 gallon storage tank; and installing 
two high service pumps, @ 300 gallons per 
minute (gpm) capacity. 

b) Expansion of the water treatment plant froM 
20,000 gallons per day (gpd) to 30,000 gpd by 
adding two 5 ,000 gallons tanks to the pac kage 
pla nt; and upgrading existing ponds. 

The estimated cost of these improvements is $3 6 ,000 for the 
wa er s ystem and $26,000 for the wastewater syste~ . Thls estt~ato 
was calculated without hydrogeological studies, nor considerations 
of governmental restrictions, which may substantially impac t the 
expansion expense. Based on the need for this additional capacity 
to meet the needs of current customers , we will allow this p r ofor ma 
plant . 

I 

The water plant improvemen s are to be completed within six I 
months of the date of this Order, and the wastewater treatm<''it 
plant improvements are to be completed within eighteen months of 
the date of this Order . 

Plant-in-Service 

Rate base for this utility was previously established as of 
May 23, 1986, at the time of the certificate transfer . Or der 
No . 17170 . Water p lant was $50, 354 and wastewate r plant was 
$138 , 503. Plant additions since Moy, 1986, totaled $1, 105 for 
water a nd $14,288 for wastewater. The year-end .balances were 
adjusted to average balances . In addition , an adj~stment was made 
to reflect the required capital expenditures discussed above in t he 
Quality of Service and Proforma Plant portions of this Order. 
Accordingly, we find the appropriate amounts of average plant-in­
service arc $88, 14 9 for the water system and $177, 24 3 for the 
wastewater system. 

Accumulated Depreciation 

When rato base for this utility was established, accumulated 
depreciation was established at $20 , 894 for water and $67 , 881 for 
wastewater. Utilizing the annual plant additions verified dur ing 
the a udit, annual depreciation expense was calculated using the 
guideline depreciation rates established in Rule 25-30 . 140, Florida 
Administrative Code. Additions to depreciation since the transfer 
totaled $8,086 for w tor and $23,682 for wastewater. In addition, 
one-half year's depreciation of the proforma plant improvements 
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were included. Accumulated depreciation was then adjusted t o 
average balances. Accordingly, we find the appropriate average 
accumulated depreciati~n amounts are $ 28 ,733 for water and $89,593 
for wastewater. 

Contributions in Aid of Construction CCIACl 

When rate base tor this utility was established, CIAC was 
established at $27,055 for water and $45 ,160 or wastewater. The 
additions to CIAC were calculated based on the number of customer 
additions and the tariffed service availability fees . As a result, 
CIAC .:1dditions totaled $4,070 t o r ~:at.er and $12 , 600 for wastcwat.er . 
In addition , the utility received $10,000 from Royal American 
Development, Inc. for certain testing and engineering costs . To 
date, no customers have been connected relating to the Royal 
American contract . The associated testing and engin ering cos t s 
have been included in the wastewater plant additions since the 
transfer. An adjustment of $1, 020 for water and $.j, 200 for 
wastewater was made to reflect CIAC imputed on the equivale nt 
residential connections (ERCs) included in the margin resfrve of 
the used and useful calculation . The year end balanc e was adjusted 
to average balances. We find the appropriate amounts of average 
CIAC are $30,875 for water and $68,810 for wastewat.cr . 

Accumulated Amortization o f CIAC 

When rate base for this utility was established, accumulated 
amortization of CIAC was established at $9,188 for water and 
$12,199 for wastewater. An overall composite plant deprecia tion 
rate was calculated based upon the guideline depreciat ion rates 
established i n Rule 25-30 . 140, Florida Administrcrt i ve Code . We 
find that the appropriate overall composite rates are 3 . 67 percent 
for water a nd 3 . 81 percent for wastewater. These composite rates 
we re applied to a nnual CIAC additions to determine annual additions 
to amortization of CIAC. Additions to amortization of CIAC s ince 
the transfer totaled $4,482 for water and $8,667 for wastewater. 
An adj ustment of $37 for water and $160 for wastewater was made to 
reflect amortization of the imputed margin reserve CIAC . The yea r­
end balances have been adjusted to average balances. Thus, we ~ ind 

that the appropriate amounts of average accumulated amortizat ion of 
CIAC are $13,159 for water a nd $19,795 for wastewater. 

Used and Useful 

The e xisting water and wastewater treatment plants are at 
capacity a nd as stated above, expansion of both s ys tems is required 
to continue to provide service to existing customers. Therefore , 
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we find the water and the waste water treatment pla nts are 100 
percent used and useful. 

To arrive at the used and useful percentage of the water 
transmission and distribution system, we divide the sum of the 119 

ERCs at the end of the test year and the 6 ERCs in the margin 
reserve by the 270 ERCs capacity of the system. The quotient is 

.4 63 . We therefore find that the water transmission and 
distributio~ system is 46 . 3 percent used and useful. 

To arrive at the used and useful percentage of the wastewater 

collection system, we divide the sum of the 1lu ERCs at the end or 
the test year and the 6 ERCs in the margin reserve by the 265 ERCs 

capacity of the collection system . The quotient is .46. We 

therefore find that the wastewater collection system is 46 percent 
used and useful . 

Non-Used and Useful Plant-in-Service 

The used and useful percentages discussed above were applied 
to the average bala nce for plant-in-service and accumulated 

depreciation associated with those plant accounts. We find th l.:! 
appropriate amounts of the non-used and useful plant-in-service are 
$6,895 for water and $5,418 for wastewater. 

Working Capital 

We find it appropriate to use the formula method (one-eighth 

of operating and maintenance expenses) to calculate the working 
capital requirement of this utility. In a later section of this 
Order, we fi nd that the proper amounts of test year operating and 
maintenance expense are $14,900 for water and $16,521 for 

wastewater. Therefore, we have included one-eighth of those 
amounts , $1,863 for water and $2,065 for wastewater, in rate base 

as the utility ' s working capital allowance. 

Test Year Rate Bases 

In consideration of the foregoing, we find that test year rate 

base is $38 , 918 for water, and $56,482 for wastewater. 

CAPITAL STRUCTURE 

Our calculation of the appropriate cost of cap1tal, including 

our adj ustments, is depicted on Schedule No. 2. 

I 

I 
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Return on Equity 

The capital structure consists of customer deposits and 
partnership equity. As previously discussed, the trial balance is 
unreliable. Therefore, we have adjusted equity to an amount equal 
to th~ prior rate base balances les~ c urrent customer deposits . 
Using the current leverage formula approved i n Order No. 24246, 
effective on April 9, 1991 , we find the appropriate return on 
equity to be 11.22 percent, with a range of reasonableness of 10 . 22 
percent to 12 . 22 percent . 

overal l Rate of Return 

The utility's capital structure is comprised of 99.07 percent 
equity at a cost rate of 11.22 percent and .93 percent customer 
deposits at a cost rate of 8 . 00 percent. After reconciling the 
utility's capital structure with the adjusted rate base, we find 
that the appropriate overall rate of return is 11 . 19 percent . 

NET OPEBATING INCOME 

Our calculation of net operating income is depicted on 
Schedules Nos. 3-A and 3-B, and our adjustments are itemized on 
Schedule No. 3-C. Those adjustments whic h are self-explanatory or 
which are essentially mechanical in nature are reflected on tnose 
schedules without further discussion in the body of this Order. 
The major adjustments are discussed below. 

Test Year Revenue 

The utility recorded $15,295 for the water system and $14, 347 
for t he wastewater system i n test year revenues . We have made 
adjustments to these amounts to reflect a pass-through rate 
adjustment effective October 19, 1990. Therefore, the appropriate 
test year revenues are $15,84 3 for water and $15,323 f o r 
wastewater. 

Operating and Maintenance Expense CO & M) 

We have reviewed the utility ' s expense accounts for proper 
amounts, perj ods, and classifications . We made adjustments to 
reclassify certain expenses, to reflect certain allowances 
necessary for plant operation, and to reflect certain 
disallowances. A summary o f our adjustments follows. 

.., 
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we f i nd the utility ' s test ye~r sal~ries expense to be 
excessive. Therefore, we ~d justed the ~mouots ot w~tcr a nd 
wastewater expense . we d isallowed the salary expense request for 
the presi dent for whom there were no util ity duties given, and the 
e ng i neer whose services sho~ ld be contracted for on an as needed 
basis. we a lso reduced the percentage of time allocated for the 
accounts recei vable/payable cler k, the v ice-president and the 
supervisor. The accounts receivable/ pay~ble clerk ' s salary 
expense was reduced because the allocation of this employee to this 
system was excessive. The vice-president ' s and the supervisor' s 
salary expenses were similarly reduced to nore accurately reflect 
the percentage of time allocated for thls u~1lity by bo tn 
employees. As ~ result of these ad j ustments , we find the 
appropriate allowable amounts of employee salaries to be $3 , 44 0 and 
officers salaries to be $1,250 . These salaries are allocated half 
t o water a nd half to wastewater. 

I 

We reduced purchased power by $569 for water a nd $ 398 for 
wastewater to proper l y reflect usage for the w~ter and wastewater I 
plants . The adjustment for water also reflects the reclass1fication 
of a contractual service expunse incorrectly recorded in this 
account to contractual services. we reduced the chemical expens e 
by $56 for water and $7 for wastewater to prope rly reflect usage. 
we reduced the utility's recorded material and s upplies oxpenc e by 
$221 to remove the capital costs which s hould have been recorded in 
plant-in-service . 

Capital improvements were removed from test year expenses; DER 
water testing expense was amortized over three years ; the new 
operator ' s contract was annualized at the new contract rate; a 
proforma adjustment was ma de for r~quired repairs and improvements ; 
rate case expense was reclassified from contractual services to 
r egulatory commission expense ; ~nd ~n employee expe nse whic h had 
been coded erroneously was reclassified to contractual services and 
the n annualized. We have deter~ined, based o n the findings above, 
th~t contractu~! services for water should be incre~sed by $627 and 
contractual services for wastewater should be decreased by $1, 669 . 
The utility ' s recorded tra nsportation expense has been reduc ed by 
$4 each for water and wastewater to properly reflect usage. 

Numerous adjustments and reclassifications were made t o rate 
case expen~e because the books and records had not been kept in 
compliance with the NARUC Uniform System of Accounts . In 
particular, internal c ontrol procedure s are not in place to i nsure I 
proper coding of expenses . As a r esult , additional time and 
expense was incurred by the utility's consultant, as well as by our 
auditor. we fi nd th~t this additional time a nd expense could have 
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been avoided had the utility complied with the NARUC Uniform System 
of Accounts as it was required to do in Order No. 17170 . 

Therefore, we find it appropriate to reduce the total rate c ase 
expense by $1,520 to adjust for this additional time. The total 

allowed rate case expense of $2,581 was amortized over four years , 
as required by statute. The resultant annual rate case expe ns e was 
$3 23 for water and $323 for wastewAter. 

Based on the adjustments and reclassifications we have made , 
we find the appropriate amount of 0 & M expenses to be $14, 900 a nd 

$16, 5 21 for the water and wastewater syst~ms, respectively . ~ 
adjus tments to 0 & l1 e xpe nses r e sulted in a n 1ncrea se t o tha t. 

category of $2,445 for water and $590 for wastewater. 

Oe preciati cn Expe nse 

Depreciation expense was calculated for ave r a ge p lant l n 
service for the test year , by account, using the gu ideli ne 

de preciation rate established in Rule 25 -30. 14 0 , Flor ida 
Administrative Code. Test year depreciation, includ ing 
depreciation on the require d improvements, totaled $2, 53 3 r or wat er 
and $6,094 for wastewater . CIAC amortizati on e xpense was 
calculated using c omposite amortization rates determined by usi ng 

the guideline rates in the Rule . We find that t est year CI AC 
amortizat i on was $1,096 for water a nd $2,462 for was t ewate r, wh ich 
results in net depreciation expense of $1,437 for wate r and $3 , 632 
for wastewater . 

Ta xe s Other Than Income Taxes 

The utility recorded $59 4 tor water and $595- for wa s t ewa t er 

for taxes other than income taxes. We have adjusted those amounts 

to reflect the failure of the utility to utilize the e arly payment 
discount on property taxes. It is our policy , where a utility 
postpones paying property taxes and loses the early paymen t 
d i scount, to reduce operating expense by the amount of the discount 

that was lost. Accordingly, we have reduced taxes o t he r t han 
inc ome taxes by $8 for water and $9 f o r wastewater. In addit ion , 

an adjustment was made to annualize regulatory assess ment fees on 
test year annualized revenue at the new statutory rate o f 4 . 5 

percent . This increased expenses hy $539 for water and $ 515 for 
wastewater . Based on the above described adjustments , we find tha~ 

the appropriate amounts of taxes other than income are $1,100 f or 
water and $1, 0 57 for wastewater. 

, 
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REVENUE REQUIREMENT 

Based upon our review of the utility's books and records and 
the adjustments made herein, we find that the appropriate annua l 
revenue requirement for this utility is $22,098 for watet" a nd 
$28 , 151 for wastewater . This revenue requirement represents an 
ann~al increase in revenue of $6,255 (39.48 percent) for the wate r 
system a nd $12,828 (83 . 72 percent) for he wastewater system. The 
revenue requir ements will allow the utility t o rec over its 
operating expenses and will allow it the opportunity to e a rn a 
11.47 percent return on its investment. 

RATES AUP CHARGES 

The utility currently employs a rate structure which inc ludes 

I 

a mi nimum number of gallons within the frame of the minimum monthly 
charge for water and a flat rate structure for wastewater. Our 
preferred rate structure is the base facility charge (BFC) r ate 
structure . The BFC rate structure allows the util ity t o mor e 
accurately track its costs and allows the customers to have some I 
control over their bills. Each customer pays for his or her pro 
rata share of the fixed costs necessary to provide utility ser v i ce 
through the BFC and pays for his or her usage through the g~ l lonage 

charge. Accordingly, we find that the utility' s rate s tructure 
should be changed to the BFC rate structure. 

We have calculated new rates f o r the util i ty wh ich a r e 
designed to allow it to achieve the revenue requirements a ppr oved 
herein. We find that these new rates are fair, j u s t, a nd 
reasonable, and are not unduly discriminatory. The utili t y ' s 
existing rates and the rates wh ich we hereby appro ve a r e set for t h 
below for comparison. · 

MONTHLY BATES - WATER 

RESIDENTIAL ANP GENERAL SERVICE 

METER SIZE: 
1 " 

1-1/2 " 
2 " 
3 " 
4" 
6 " 

GALLQNAGE CHARGE 

EXISTING 
GALLONAGF. 

3,000 
6,000 
9 , 667 

19,3 33 
30 , 000 
60,000 

Per 1,000 gallons over 
gallonage allowance 

EXISTING 
BATES 

$ 8.79 
17.59 
28.14 
56 . 26 
87.91 

17 5 . 85 

$ .80 

I 
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COMMISSION APPROVED 

METER SIZE: 
5/b " X 3/4" 

J/4" 
1 " 

1-1/2" 
2 " 
J " 
4 " 
6 " 

GALLQNAGE CHARGE 
Per 1 , 000 gallons over 
gallonage allowance 

BASE FACILITY CHARGE 
$ 7.)9 

11.09 
18.48 
36 . 95 
59 .12 

$ 

1 18 . 24 
184 . 75 
369 .50 

1. 62 

MONTHLY BATES - WASTEWATER 

RESIDENTIAL AND GENERAL SERVICE 

Fla t Rate 

METER SIZE: 

All Meter Sizes 

GALLONAGE CHARGE 

EXISTING RATES 

$ 10 . 86 

CONMISSION APPROVED 

RESIQENTIAL SERVICE 

BASE FACILITY CHARGE 

$ 8.95 

Per 1, 000 gallons to 6 , 000 
gallo n cap per month 

$ ).06 
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METER SIZE: 
5/8" X 3/4 11 

3/4 11 

1" 
1-1/2 11 

2" 
3 " 
4" 
6 " 

GALLONAGE CHARGE 
Per 1,000 gallons 

GENERAL SERVICE 

BASE FACI LITY CHARGE 
$ 8.95 

13.43 
22.38 
44.77 
71.63 

$ 

134. 10 
223.84 
447.67 

3.67 

I 

The rates approved above shall be effective for met e r r eadings 

taken on or after thirty (30) days after the stamped approval date I 
on the revised tariff pages. The utility shall s ubmit revised 
tariff pages reflecting the approved rates along wi th a pro posed 

customer notice listing the new rates and explaining the reasons 
therefor . The revised tariff pages will be approved upon our 

staff ' s verification that the tariff pages are consistent with our 
decision herein and that the proposed customer notice is adequate . 

During our i nvestigation it was noted that all residential 
customer s have 5/8 i nch x 3/4 inch meters . Since the time this 
utility was certificated and subs Pquently transferred, the tariff 

has only contained rates or l-inch meters and larger. The utility 
is hereby instructed to begin billing the new rates once authorized 
according to the customer ' s actual meter size . Future c ustomers 

shall also be bille d based on the rate specified for the meter size 

installed at their connection. 

We also find that including the proforma plant in r a t e base 
will have the effect of increasing the rates. Therefore, we find 

it appropriate to r e quire the utility to escrow the d iff erence 
between the rates which include the proforma plant in rate base and 

wha t the rates would have been without inclusion of the proforma 
plant , pendi ng completion of the plant expansions. Calculation of 

the rates with and without proforma plant is shown in Schedu le 
No. 5 , appended to thi s Order. The escrow acc ount shal l be 
established between the utility and an independent financial 
i nstitution pursuant to written agreement. Any withdrawals of I 
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funds from this escrow account are subject to the prior approval of 
this Commission through the Director of the Division of Rec ords a nd 
Reporting . The escrow ac- ount is established by the direc t ion of 
this Commission for the purpose set forth above. Pursua nt t o 
Cons entino v. Elson, 263 So . 2d 253 (Fla. 3d OCA 1972 ), escr ow 
accounts are not subject to garnishments. 

The utility must keep an accurate and deta iled account o f all 
monies received as a result of its implementing the r a t es , 
specifying by whom or on whose behalf such amounts were paid. By 
the twentieth day of the month for each month pri or t o the 
c ompletion of the required improvements, the utility s hall f ile a 
report s howing the amount of revenues collected pursuant t o the 
impleme ntation of the Commission approved rates and the amount of 
revenues that would have been collected under the previously 
recommended rates. Should a refund be required, the r e f u nd s hall 
be undertaken in accordance with Rule 25-30. 360 , Florida 
Administrative Code. 

Service Availabil i ty Cha rges 

Service availability charges were approved when this syst em 
was originally certificated . The ut i lity does not requi r e the 
c ontribution of lines. As of September 3 0, 1990 , the uti l i ty ' s 
contribution levels were 65 . 48 percent for water and 53 . 65 pe r c ent 
for wastewater. These levels are within the guidelines o f Rule 2 5-
30 . 580 , Florida Administrative Code. Therefore , we f i nd tha t t he 
existing charges do not need to be changed . 

Miscellaneous Service Cha rges 

The utility was authorized to charge misc ella neous service 
charges at the time of certification. We find that the e x ist ing 
charges are significantly higher than the level we no r ma l ly 
a pprove . Therefore, we will modify the mis cellaneou s service 
charges to appropriately reflect the l abor and materia l s r e qu i r ed 
for these services. 

The miscellaneous service charge s set forth below, wh ich we 
hereby approve , are designed to defray the costs associ ate d with 
each of the services provided and place the responsibility o f the 
costs on the person creating it rather than on the rat epa ying body 
as a whole. A schedule of the utility ' s existing c harge s and the 
Commission approved charges are r eflected below: 
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Water 

I-resent 
Bus . Hrs . After Hrs. 

I n itial Connection 
Normal Reconnection 
Violation Reconnection 
Pr emises Visit 

$ 25.00 
25.00 
25.00 

0.00 

$ 50.00 
50.00 
50.00 

0 . 00 

Wastewater 

Present 
Bus .Hrs. ~ 

Initial Connection 
Normal Reconnect ion 
Violation Reconnect i on 
Premises Visit 

$ 25 . 00 
25 . 00 
25 . 00 

0 .00 

$ 50.00 
50 . 00 
50.00 

0.00 

Commis sion Approved 

$ 15. 00 
15 . 00 
15 . 00 
10 . 00 

Commission Approved 

$ 15 . 00 
1 5 . 00 

a ctua l cost 
10 . 00 

When both water and was tewater services are pro vided, only a 
single charge is appropriate un l ess c i r cumstances beyond the 

control of the utility require multiple act j ons . 

Definitio n of each charge is provided for clarification: 

Initial Connecti on - This charge would be levie d f o r ser vic e 
initiat i on at a locat i on whe re serv~ce did not exipt previously . 

Normal Reconnection - This charge would be levied for tra nsfer 

of service to a new customer accoun t at a previously ser ved 
location, or reconnection of service subsequent to a c us t omer 
reques ted disconnection. 

Violation Reconnection - This charge would be levi ed prior to 

r e connection of a n existing cust omer after disconnection o f service 
for cause according to Rule 25- 30.320(2) , Florida Administra t ive 

Co de , including a delinquency i n bill payment . 

Premises visit Charge Ci n lieu o( d isconnection) - Th is charge 

I 

I 

would be lev ied when a service r epresentative visits a premises for I 
the purpos e of discontinuing service for nonpayment of a due and 
col lectible bill and does not discontinue service because the 



I 

I 

ORDER NO. 247 50 
DOCKET NO. 900761-WS 
PAGE 15 

c ustomer pays the service representative or otherwise ma kes 
s atisfactory arrangements to pay the bill. 

The miscellaneou& service charges approved a bove will be 
e f f ective for servi ce rendered on or after the s tampe d appr o val 
date on the revised tariff pages. 

Temporary Rates in the Eyent of Protes t 

This Orde r proposes an increa se in water a nd was tewate r r a t es . 
A timely protest could delay what may prove to be a j ust l f ied rate 
increase pending the completion of a formal hearing and issuance of 
a final order, thus resulting in an unrecoverable los s of r evenue 
to the utility . Therefore, in the event that a t i me ly pro t es t is 
f iled by anyone other than the utility, we hereby authorize the 
utility to collect the rates approv~d herein, on a tempora ry basis, 
s ubject to refund, provided that the utility furnishes adequate 
secur ity for a pote ntial refund through a bond, le~ter of credit , 
or escrow account. 

If the security provided i s a bond or a letter o c r edit, said 
instrument shall be in the amount of $7,873 . If the securi t y 
provided is an escrow account , said account s hall be e sta blished 
between the utility and an independent financ ial i ns t itution 
pursuant to a written agreement . Any withdrawa l s o f funds f r om 
this escrow account are s ubject to the prior appro va l of t his 
Commission through the Director of the Division of Re c o r ds a nd 
Reporting. The escrow account is established by the d irect ion of 
this Commission for the purpose set forth above.: Pursuant t o 
Consentino y, Elson , 263 So. 2d 253 (Fla. 3d DCA 1972 ) , escrow 
accounts are not subject to garnishments. 

The utility must ke ep an accurate and detailed account of all 
monies received as a res ult of its implementing the t emporary 
rates, specifying by whom or on whose behalf such amounts we r e 
paid. By the twentieth day of the month for each month tha t the 
temporary rates are in effect, the utJ.li ty s hall file a r e po r t 
showing the amount of revenues collected pursua nt t o t he 
i mplementation of the temporary rates and the amount of r e ve nues 
that would have been collected under the prior rates. Sho u ld a 
r e fund be required, the refund shall be unde rtaken in a ccorda nce 
with Rule 25-30 . 360, Florida Administrative Code. 



ORDER NO. 24750 
DOCKET NO. 900761-WS 
PAGE 16 

statutory Rate Reduction 

Section 367.0816 , Florida Statutes , requires that rate case 
expense be 3pportioned for recovery over a period of four years. 

The statute further requires that the r a tes of the util ity be 
r educed immediately after the four year period by the amount of 

rate case expense pre viously included in the rates. This statute 
applies to all rate cases filed on or after October 1, 1989 . 

The water and wastewater rates should be reduced by $338, 

r e spectively. The decrease in rates after the four period i s shown 

in Schedule No. 4 . The revenue reductions reflect the annual rate 
cas e amount amortized (expensed) plus the gross-up for regulatory 
assessment fees. 

I 

The utility shall file revised tarif f pages no later than one 

month prior to the actual date of the required rate reduction. 

Also, at the same time, the utility s hall file a proposed "custome r I 
letter" setting forth the lower rates and the reason for the 
reduction . 

If the utility files this reduction in conjunction with a 
price index or pass-through rate adjustment, separ te data s hall be 

filed for the price index and/or pass-through increase or d e cre a se 
and the reduction in the rates due to the amortized rate c a se 

expense. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commfssion that the 
application of Lake Utilities, Ltd . for an increase in its wate r 
and wastewater rates and charges in Citrus County is approved t o 

the extent set forth i n the body of this Order. It is furthe r 

ORDERED that each of the findings made in the body of this 
Order is hereby approved in every respec t. It is furthe r 

ORDERED that all matters contained in the schedul~s attac he d 
hereto are by reference incorporated herein. It is further 

ORDERED that all of the provisions of this Order, 
the granting of temporary rates in the event of protest, 
as proposed agency action a nd shall become fina l, 
appropriate petition in the form provided by Rule 

except for 
are issue d 
unless an 
25-2 2.029 , 
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Florida Administrative Code, is received by the Director of the 

Division of Records and Reporting at his office at 101 East Gaines 

Street, Tallahassee, Florida 32399-0870, by the date set forth in 

the Notice of Further Proceedings below. It is further 

ORDERED that Lake Utilities, Ltd. is authorized to charge the 

new rates and charges as set forth in the body of this Order. It 

is further 

ORDERED that the improvements to the water treatment plant as 

required in t he body of this Order are to be completed within six 

months of the date of this Order, and the improvements to the 

wastewater treatment plant as required in the body of this Order 

are to be completed within eighteen months of the date of this 

Order. It is further 

ORDERED that pending the completion of the requ i red 

improvements to the water and wastewater treatment plants , Lake 

Utilities , Ltd. shall escrow the difference between th~ rates wh ich 

include the proforma plant in rate base and the rates which do not 

include the proforma plant, pending completion of the planl 

expansions. It is further 

ORDERED that the rates approved herein shall be effective for 

meter readings taken on or after thirty (30) days after the stamped 

approval date on the revised tariff pages. It is furthe r 

ORDERED that the miscellaneous service charges approved herein 

shall be effective for services rende red on or after the stamped 

approval date on the revised tariff pages . It is further 

ORDERED that prior to its implementation of the rates and 

c harges approved herein , Lake Utilities, Ltd . shall submit and have 

approved a proposed notice to its customers of the increased rates 

and charges and t he reasons therefor. The notice will be approved 

upon Staff ' s verificat ion that it is consistent with out decision 

herein. It is further 

ORDERED that prior to its iJnplementation of the rates and 

charges approved herein, Lake Utilities, Ltd. shall submit and have 

approved revised tariff pages. The revised tariff pages will be 

approved upon Staff ' s verification that the pages are consistent 

with our decision herein and that the protest period has expired. 

It is further 
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ORDERED that in the event of a protest by any substantially 
affected person other than the utility, Lake Utilities, Ltd . is 
authorized to collect the rates appr oved herein on a tempora ry 

basis, subject to refund in accordance with Rule 25-30.360, Florida 

Administrative Code, provided that Lake Utilities, Ltd . has 

furn~shed satisfactory security for any potential refund and 
provided that it has submitted a nd Staff has approved revised 

tariff pages a nd a proposed customer notice . It is further 

ORDERED that if there is no timely protest, this docket will 
remain open, in monitor status, until the required plant 
improvements have been completed. 

By ORDER of the Florida Public Service Commission, this -1w1_ 

of July 1991 

STEVE TRIBBLE, Director, 
Division of Records and Reporting 

(S E A L) 

CB 
by· IV·~~ 

Ch f , surcatJ1ReCOr:ds 

I 

I 

I 
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NOTICE Of FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

Soo-I 

The Florida Public Service Commission is requ i r ed by Section 
120 . 59(4 ), florida ~tatutes, to notify parties of any 

administrative hearing or judicial review of Commission orders that 

is available under Sections 120 . 57 or 120 .68, Florida St atutes, as 
well as ~he procedures and time limits that apply . This notice 
sho~ld not be construed to mean all requests for an admin istrative 
hearing or judicial r e view will be granted or r esult i n the relief 
sought. 

As identified in the body of this order, o u1 accions take n 
herein , e xcept for the granting of temporary rates in the event of 

a protest, are pre liminary i n nature and will not become effeccive 
or final , e xcept as provided by Rule 25- 22.029 , Florida 

Administrative Code. Any person whose s ubstantial i nterests are 
affected by the a c tion proposed by this o rder may file a petitio n 
for a formal proceeding, as provided by Rule 25- 22 . 029(4), Florida 
Admin istrative Code, in the form provided by Rule 25- 22 . 036(7 1 (a) 
a nd (f), Fl orida Administrative Code . Th is pe tition must be 

received by the Direc tor, D1vision of Records a nd Reporting at his 

office at 101 East Gaines Street, Tallahassee , Flori da 32399 - 0870 , 
by the close of business on 7- 23-9 l . In the 

absence of suc h a peti tion, this order s hall become effective on 
the date subsequent to the a bove date as provided by Rule 25-

22.029 ( 6), Florida Administra tive Code . 

Any objection or protest filed i n this docket before: the 
i ssua nce date o f this order is considered abandoned unless it 
satisfies the foregoing conditions and is rene~ed wi t h in the 

specified protest period . 

If the rele vant portion of this order beccmes final and 

effective on the date d escribed above , any party adversely affected 

may request judicial review by the florida Supreme Court i n the 
case of an electric , gas or telephone utility or by the First 
District Court of Appeal i .n the case of a water or wa s t ewa t er 
utility by filing a notice of appeal with the Di r ect or , Division of 
Records and Reporting and fi ling a copy of the notice of appeal and 
the filing fee with the appropriate court. This filing must be 
c~mpleted within thirty (30) days of the effective date of this 
order , pursuant to Rule 9 .110 , Florida Rule s of Appe llate 
Procedure . The notice of appeal must be in the form specified in 

Rule 9 . 900(a) , florida Rules of Appe llate Procedure. 



l 

ORDER NO. 247 50 
DOCKET NO. 900761-WS 
PAGE l O 

Any party adverse ly affected by the Commission•s final act ion 
in this matter may request : 1) reconsideration of the decision by 
filing a motion for reconsider ation with the Director , Division of 
Records and Reporting within fifteen (15 ) days of the issuance of 
this ord<>r in the for m prescribed by Rule 25- 22 .060 , Florida 
Administrative Code; or 2) j udicia l review by the Florida Supreme 
Court i n the case of an electric, gas or telephone utility or the 
First District Court of Appeal in t he case of a water or wastewat er 
utility by filing a notice of appeal with the Director, Division of 
Records a nd Reporting and fi ling a copy of the notice of appeal and 
the filing fee with the appropria te court . This fili ng must be 
completed within thirty (30) days after the issuance of this order , 
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The 
notice of appeal must be in the form s pecified i n Rule 9 . 900(a) , 
Florida Ru l es of Appellate Procedure . 

I 

I 

I 
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LAX! UTILITIES. LTD • CITRUS COUNTY 
SCHEDULE OF WATER RAT( BAS£ 
TEST YEAR ENDED 9/30/90 

BAUHC( 
PtR ORDER 

CQ14P()Ij(IIT HO. 11110 

------------------------------- -------------
1 UTILITY PUNT IN SERVICE s 50,354 s 
2 
3 UHO 2,250 
4 

5 NON-USED l USEFUL COMPONENTS 0 

6 
7 C.W. I.P. 0 

8 
9 C.I.A.C. (21,055) 

10 
11 ACruWLAT£0 DEPRECIATION (20,894) 

12 
13 AMORTIZATION Of C. I.A.C. 9,188 

14 
IS ADVANCES FOR CONSTRUCTION 0 

16 
17 WORKI NG CAPITAL ALLOWANCE 0 
18 -------------
19 RATE BASE s 13.843 s 
20 ·········--··· 

Soo-K 

SCHEDULE 110 . I·A 

OOCKET 110. 900761·\IS 

ADDITIONS TEST YW 
TO PER 

9/30/90 COttCISSION 

----------- -----------
37.795 s 88,149 

2.250 

(6,895) (6.895) 

0 

(3.820) (30,875) 

(7,839) (28.733) 

3,971 13.159 

0 

1.863 1.863 

--------·-- -----------
25,075 s 38.918 

.............. . .......... 
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LAK£ UT ILITIES, tTO - CITRUS COUNTY 
SCHEDULE Of WASTCWATER RATE BAS£ 

TEST YEAR EJ0£0 9/30/90 

SAV'IC£ 
PER OQOER 

COKrONENT 110. 17170 

----·-------- -------------·--- -------------
I UTILITY PI.NIT Ill SERVICE s 138.503 s 
2 
3 WID 21.200 

4 

5 NON-USED & USEFUL COM~EIITS 0 

6 
7 C.V. J.P. 0 

8 
9 C. I.A.C ( 45,160) 

10 
11 ACCUMULATED DEPRECIATION (67 .881) 

12 
13 AMORTIZATION OF C. I .A.C. 12.199 
14 

IS ADVANCES fOR CONSTRUCTION 0 

16 -
17 WORKING CAPITAL ALLOWANCE 0 

18 -------------
19 RATE BAS£ s 58,851 s 
zo .............. 

I 
SCH£00\.£ 110 1- 8 

OOU!T 110. 900761-VS 

ADO Ill <»>S l£51 YEAR 
TO PER 

9/30/90 COHHISSIOH 

·---------- -----------
38.740 s 171.243 

11.200 

(5,418) (5, 418) 

0 

(23.650) (68,810) 

(21. 712) (89,593) 

7.596 19,79S I 
0 

2,065 2.065 

---·------- -----·-----
(2,379)S 56,482 

·--·---- ----···· 

I 
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LA([ UTiliTIES. lTO ·CITRUS COUNTY 
ADJUSTH[HTS TO RATE BAS£ 
TEST YEAR END£0 9/30/90 

(.XPL.AHA Tl OH 

----·----------------------- ---···-----·· 
I UTILITY PLAHT IN SERVICE 
2 A. Reflect 1ddltl~s sl~e tr•nsfer. 
3 8. Adjust to •ver•ge bal•~•• 
4 c. Reflect rec f'ded llll!row-.enta 
5 
6 TOTAL AOJUSTH[HT 

8 
9 HOH·US£0 & USEFUl COHPOICOITS 

10 A. Remove exce~s pl1nt. 
11 8 . RCIIlOve «Xpreclat I on on plt11t. 

12 
13 TOTAL AOJUSTHEHT 
14 
IS 
16 C. I.A.C. 
17 A. Reflect •ddlt•~• st~e tr•nsfer . 
18 8. Adjust to •ver•ge bal1nces. 
19 c. IIII!)Utt CIAC on 6 Nrgln reserve CRt 's . 

20 
21 TOTAL AOJUSTHENT 
22 
23 
24 ACCUMULATED DEPRECIATION 
25 A. Reflect 1ddttlons at~e transfer . 
26 B. Adjust to average btl•~es 
27 c. Reflect deprec ~ recocn llll)rov-nts. 

28 
29 TOTAl AOJUSTHCHI 
30 
31 
32 AHORT ll.ATIO'i OF C I A.C 
33 A. Reflect •ddlttons al~e t r1nsfer . 
34 B. Adjust to 1verege bal•~es . 

35 c. Refii'Ct lft:lrt on ~~~o~rgln rnerve CIAC. 
36 
37 TOTAL AOJVSTH(Hf 
38 
39 
40 \IORICIHG CAPITAl AllOIIANC( 
41 A Reflect ellow•~• or 1/8 of 0 • H. 
42 

SCtt£00L( NO I·C 
PAG£ I OF I 
00CK£T loO . 500761-\IS 

ADJUS Ttt(li T 
VATER IIASTOIUER 

------------·------------

$ 1,105 s U .283 
(260) ( 1.923) 

36,950 26,375 

----------- --- ------· 
s 37,795 s 38,7411 

.••.••..•.. . .••.....•. 
.s (11,118) s (53,068) 

4,223 47 .650 

---------·- --------·--
s (6,895) (5.<18) 

.....•..•.. . ....... , .. 
$ (4.070) (22.600) 

1.210 3.150 
(I. 020) (4,200) 

----------- ·----·-----
s (3,820) s (23.650) 

........... ............ 

s (8.086) (23,682) 
939 2,850 

(692) (880) 

---------- -·---------
s (1,839) (21.712) 

. .•..••.••. •.•.••..•.. 

s 4 , 482 8,&67 
(548) (1.231) 

37 160 

----------- -----------
s 3,971 s 1,596 

•.•.•••.... ........... 

s 1.863 s 2.065 
•••........ . ..•....•.. 
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LA(£ UT ILITIES, LTD • CITRUS COUNTY 
CAP ITAL STRUCTURE 
TEST YEAR ENDED 9/30/90 

ADJUST (I) 

TEST Y£Ait 
OESCR IPTIOH PER UTILITY 

·------------------------ -----------
LOO(G T£1U4 DEBT s 0 

SHORT TERM DEBT 0 

CUSTOMER DEPOSITS 675 

PA[f£RAEO STOCIC 0 

COHHOH EQUITY 0 

ITC's 0 

DEFERRED lhCOHE TAXES 0 

OTHER CAPITAL 0 

-------··--
TOtAl CAPITAL s 675 

..........• 

VEJGHT COST 

o.oox 0 00% 

o.oox o.oox 

IOO.OOX aoox 

o.oox o.oox 

0.001 0 DOl 

0 oox 0 DOl 

o.oox 0 oox 

0 oox 0 oox 

IOO.OOX ......• 

I 

SCHEDULE hO. l·A 
ooo:!T HO 900761-

I COHHI SS IOI'I 
I AOJUS Tlt(ICT S BAL.AHC£ 

VEIGHl[O I TO UTILITY PER VEIGHT£0 
COST I EXHIBIT COHHI SSIOM V(JGHT COST COST 

-------- I ----------- ---------
o.oox I s 0 ~ 0 0 oox 0 oox 0 oox 

I 
o.oox I 0 0 o.oox o.oox o.oox 

I 
a.oox I lll 886 0 9JX a oox 0.011 

I 
D oox I D 0 o.oox o.oox o.oox 

I 
o.001 I 9C,SIC 9C ,5~ C 99 071 11.2tx 

11. :1 
I 

o.oox I 0 0 0 oox oox 0.~ 

I 
o.oox I 0 0 o.oox 0 oox o.oox 

I 
o.oox I 0 0 0 oox o.oox o.oox 

-------- I ----------- ---------
a .001 I s 94.125 s 95. 400 100 oox 11.191 

........ I ........... . ........ . ...... . ....... 
lANG£ OF R!ASOHABL[H(SS LOll HIGH 

EOUIU 10.2tx 12 .ltx 

OwERAlL RATE OF RETURN 10 lO% 12 . 18X ...... 

I 
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lAK£ UT ILITI[S, LTO - CITRUS COUNTY 
ADJUSTH(HTS TO CAPITAl STRUCTURE 
TEST YeAR EH0£0 9/30/90 

RUUCT 
PARTN[RSIII P 

OESCRIPTIOIC EQUITY 

-------------------------- -------------
I LONG TERM 0£8T s 0 
z 
3 SHORT TERM 0£8T 0 
4 
5 CUSTOMER OEPOSITS 0 
6 

7 PR(FERREO STOCK 0 
8 
9 CQ4MOH EOUITY 72.029 

10 
II INV(STH(NT TAX CREOITS 0 
12 
13 O(f(RR[O INCOHE TAXES 0 
14 
15 OTHER CAPI TAl 0 
16 -------------
17 TOTAL CAPITAL $ 72.029 
18 ··-········· 

s 

s 

~?Jo- & 

SCHtDULt liO. z-a 
OOO:CT 110. 900761-\IS 

AGJUSl PRO RATA N[l 

FOil £Raott RECOIICIL£ AOJUSTKEIT 

----------- ----------- -·--·------
0 $ 0 $ 0 

0 0 

Zll Zll 

0 0 

22,485 94.514 

0 0 

0 0 

0 0 

--·---- -- ----------- ·--------
0 s 22.696 s 84,725 

............ ........... ••.•.•..... 
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LAKE UTILITIES. LTD- CITRUS COUNTY 

STATEMENT Of WATER OPERATIONS 

TEST YEAR ENDED 9/30/90 

DESCRIPTION 

I OPERATING REVENUES 

2 
3 OPERATING EXPENSES 

4 

5 
6 
7 

8 
9 

10 

11 
12 

13 
14 
15 

OPERATIOH AHD HAINTEHAHCE 

DEPRECIATION 

AMORTIZATION 

TAXES OTHER THAH INCOtiE 

INCOHE TAXES 

16 TOTAL OPERATING EXPENSES 

17 
18 
19 OPERATI NG JNCOHE 

20 

21 
22 RATE SASE 

23 
24 
25 RATE OF RETURN 

26 

TEST YEAR 
PER 

UTILITY 
....... -.... ---

s 15.295 s 

s 12,455 s 

0 

0 

594 

0 

s 13,049 s 

s 2,246 s ......... 
s 13.843 

......... 

16.2ZX 
•.•...•.• 

UTILITY 

UT ILITY AOJUST(D 

ADJ:JST TEST YEAR 

--------- ---------
0 s 15.295 s 

SCHEDULE hO. 3·A 

ooc:m 110. 900761 ·\IS 

COMHI SSJOM 

COI4M I 5 S I()!( ADJUSTED 

ADJUST TEST YEAA 

--------- ----------
548 s 15.843 s 

0 s 12.455 s 2,445 s 14.900 $ 

0 0 1.4)7 1.437 

0 0 

0 594 531 1.125 

0 0 0 

0 s 13.049 s 4,413 s 17 ,462 s 

0 s 2,246 s (3.865) $ (I. 619)$ .......... . ........ ..•..•... . •.....•.. 

s 38.918 s ·38.918 
.......•. ...•.•...• 

5. 771. 
_, 16l 

......•.. --········· 

I 

REYEIIUE 
INCREASE REV(hUE 

(DECREASE) IIEOUIRE. 

--------- ------·--
6.255 s 22.098 

s 14,900 

1. 4)7 

0 

281 1.406 I 
0 

281 s 17 .743 

5,974 s 4.355 . ........ . ........ 
s 38.918 . ........ 

II l!ll ...... .. 

I 
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LAKE UTILITIES. LTD - CITRUS COUNTY 
STATEHENT OF ~ASTCVATER OPERATIONS 
TEST YEAR ENDED 9/30/90 

DESCRIPTION 

------------------------------------
I OPERATING REVENUES s 
z 
3 OPERATING EXPENSES 
4 

5 OPERATION AND HAIHT£HAHCE s 
6 
7 DEPRECIATION 
8 
9 AMORTIZATION 

10 
11 TAXES OTHER THAN INCOME 
.12 
13 INCOHE TAXES 
14 
IS 
16 TOTAL OPERATING EXPEHSES s 
17 
18 
19 OPERATING INCOHE s 
zo 
Zl 
22 RATE BASE s 
23 
24 
25 RATE OF RETURN 
26 

TEST YEAA 
PER UTILITY 

UTILITY AOJUST 

--------- --· -·----
14,347 s 0 s 

--------- ---------

15,931 s 0 s 

0 0 

0 

595 0 

0 0 

--------- ---------

16.526 s 0 s 
--------- ---------

(2.179)$ 0 s 
•........ •..•....• 

58, 661 s 
......... 

-3. 70'X 
•..•..•.. 

SCHEOULE HO . 3-B 
DOCKET NO. 900761 ·\IS 

UTILITY COHI41SSIOH R£VElfuE 
AOJUSTEO COHHISSIOH AOJtJST£0 INCREASE REVENU( 
l EST YEAA ADJUST TEST YEAR (DECREASE ) REOUIR(. 

--------- -------·-
______ _ .,. __ 

----- ·--- -- .... .. ......... 
14.~7 s 976 s 15,323 s 12,828 s 28,151 

--------- --------- ---------- --------- --------· 

15.931 s 590 s 16,5.21 s s 16. 521 

0 3.63Z 3,632 3,632 

0 0 0 

595 506 1, 101 577 1,678 

0 0 0 

-·-·------ --------- ---------- --------- ...... ........... ... ... 

16. 526 s 4.7Z8 s 21.254 s 511 s Z1.831 

--------- ...................... --------·- --------· ---------

(2.179)$ {3, 75Z)S (5,931 IS 1Z,Z51 S 6,JZO 
••......• . ........ ........... . ........ . ........ 

56,482 ~.4BZ $ 56,482 
..•.•••.. . ......... . ........ 

-3.86l - 10.SOX 11 19X ......... .......... . ........ 
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lAA£ UTILITIES. lTD ·CITRUS COUifrY 
ADJUSTMENTS TO OP(RATIKG STATCH£MT 
TEST YEAR ENDED 9/30/90 

CXPLAHATION 

I OPERATING REYEhUES 
2 A. Annualize revenue for 1990 pua through . 
3 
4 

5 
6 OPERATION AND KAINTCHAIICE EXPENSE 
7 A. Adjust power to 1111011nt dete,..lned by engineer 

s 

8 8. Adj. clwlntle.lt to uount dete,..lned by engineer . S 
9 C. Remove capital It~. 

10 0. Amortize OER water t~tlng over J ya~rt . 

II E. Adjust transport at I on elq)enae to -nt 
12 dete ... tned by staff engineer. 
13 F. Annualize new operator contract . 
14 G. Reflect ground .. tnt~nce expense to alliOUnt 
15 as detel"'lllned by staff engtnHr. 
16 H. 

17 
Reflect sewer weed control expeMe to &IIIOunt 
dete,..fned 1:-y steff engineer . 

18 I . Reflect water tank painting upenn to IIIIOUnl 

19 dlte,.lnod by ttaff engineer. 
20 J . Reflect •lnor water repairs u dete,.tned 
21 by ataff engineer. 
22 K. Reflect allcwed salaries. 
23 L. Annual ize contractual services for Nell Pul~er 
24 H. Adjust rate case e•pense to allowed ..ount s. 
25 amort lzed over 4 years. 
26 
27 
28 
29 
30 

TOTAL AOJUSTH[NT 

31 DEPRECIATION EXPENSE 
32 A. Reflect test year depreciation 
33 net of CIAC ..artlzatlon. 
34 
3S 
36 
31 TAXES OTHCR THAN INCOME TAXES 
38 A. Reflect early pa,.ent discount lost 
39 8. Reflect reg fees on revenue at annualized at 

s 

s 

SQ®Ul( NO . 3· C 
PAGE I OF 2 
ooo:n 110. 900761-vs 

AOJUSTHEIIT 
IIATUI 114STEVATER 

S48 s 976 ........... ... ........ _. 

(56) 
(251) 

(977) 

(4) 

2. 118 

432 

100 

100 
2,345 

(57) 

( 1.305) 

s 

2.US s 

(398) 
(1) 

(3,493) 

( 4) 

522 

1.008 

810 

2,345 
512 

(70S) 

590 
. .•••..•..• . .•..••..•. 

I. 437 s 3.632 
........... . .•...•...• 

(8) s (9) 

539 SIS 40 
41 

42 
43 

TOTAL AOJUSTMtNf s 531 s 5C6 
........... . ...•.•.•.. 

I 

I 

I 



I 
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ORDER NO. 24750 
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PAGE 29 

LAX£ Ullllli£S. LTD- CITRUS C~TY 

ADJUSTMENTS TO OP[RATI STATEME I 

TEST y(Ar £HOED 9/30/90 

£XPLAHATION 

I OPERATIHG REV~V(S 
2 A. To •djust revenues to reflect re~enues 

3 which •llow • f• lr r•t• of return 

4 

5 
6 TAXES OTHER THAH IN~( 

7 A. To reflect regul•tory esses=enl fees 

8 rel ated to the tncre•se In revenues 

9 
10 
11 

l l 
13 
I' 
15 
16 

17 
18 
19 

20 
21 
22 
l3 
24 

...!.Joo,s 

SCHEDUlE 3-C 
PAGE 4' of "J 

DOC((T HO. 900761-IIS 

AOJUSTM(NT 
\IAT[R \IASH\/Al[R 

s 6.25S S 12.11211 

s 281 s 577 



ORDER NO. 24750 
DOCKET NO. 900761-WS 
PAGE 30 

~ UlllllllS. l lO. - Cll~US COUNtY 
TESt YEAR lKO(O 9/30/90 

CAlCUlATION or HC\1 WAl tR RAl£S 
AFT£A FOUR Y'W AMORTilAfiOII CXPI~£0 

K(l(~ APPROVED 
SIZC RATES 

------·-- ---------
RESIDENTIAL AKO GENeRAl SCRVIC( 

5/8"x3/4" s 7.39 
3/4" 1109 
I" 18.48 

I liZ" 36.95 
l" 59 .12 
J" 118. 24 .- 184 .75 
6" 369 .SO 

GALLOICAG[ CKAAGE: 
PC~ I . 000 GAllONS s 1.6Z 

I 

~tOOl( liO. 4 
PAG( I or Z 

AJ~ROVtp 
EC~OO 

----- ---

s 0 . 14 
o.zz 
0 .36 
0. 12 
!. IS I Z.ll 
3.1i0 
1 l l 

0 .03 

I 
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I 

I 

ORDER NO. 2 4750 
DOCKET NO. 900761 - WS 
PAGE Jl 

LAX£ UTIL ITI£5. l TD • CITRUS COUH TY 
I(Sl Y(AR (H0£0 9/30/90 

CAlCUlA T I OH Of N(V WASTEWATER 
An(R fOUR Y£AII NIORlllATIOH ()(PIR£0 

HCHR APPROVED 
SIZE RAT£5 

-------·· -------·-
R£SIO(HIIAl SCRYIC£ 

All SIZ£5 11 .95 

GALLOHAG£ CIWIG(: 
P£R I • 000 GALLO.S 3. 06 

H(T(R APPROVED 
SIZ£ RAHS 

--------- ....................... 

G(N(RAL S(RVIC£ 

5/11-xl/4- s 11 .95 
3/4" 13. 43 

1- 22 . 38 
I 112· 44 . 77 

z- 71 . 63 
3- 134.30 .- l23.84 
G" 441 67 

GALLOHAG( CHARG£ 
PCR I. 000 GAllOHS 3 67 

SCH(DUI..( 110 4 
PAG£ l Of l 

A'P'PROVEl> 
O[CACA:S£ 

---------

s O. ll 

0.04 

APPROVED 
O£CR£AS£ 
... .................. . 

s 0 . 12 
0. 111 
0 30 
0. 60 
0 .9i 

I Ill 
3 02 
6.04 

o.os 



ORDER NO. 24750 
DOCKET NO. 900761- WS 
PAGE 32 

LAK! UTILITIES. LTO. ·CITRUS COUNTY 
TEST YeAR [KO(O 9/30/90 

CALCUlA T I 011 Of ESGROV NQJNT 
WATER 

M(l(R RATES Ill TH 
SIZC PRO fOIUtA PWT 

--------- ----------------
R(SIO£HTIAL AMO GEIEAAL SERVICE 

S/8-xJ/4• s 7.39 
3/4- 11.09 

1- 18.48 
I 112· 36.9S 

z- S~ IZ 
3- 118.24 
.. - 1&4 75 
6- 369.50 

GAlLO!Wi£ OIAAGC: 

PER I • 000 GALLOIIS s 1.62 

I 

SCHEDUt.£ 110 . 5 
PAGE I Of l 

RATES IIITtQJT ESCROV 
PRO FOIUtA PWT AHOOHT 

--------------

s 6.88 s 0 Sl 
10.32 0. 11 

17.20 1.28 
34.40 2.55 I SS.04 4.08 

110.08 8 IG 
172.00 12 1S 

344.00 zs.so 

I. OJ O.S9 

I 



I 

I 
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ORDER NO . 24750 
DOCKET NO . 900761- WS 
PAGE 33 

LM£ UTiliTICS. l lO. ·CirRUS COUIIrt 
TCST TEAR £ND( O 9/30/90 

CALCULAfiOIC Of (SCROll AMOUHT 

WASTE\oiATER 

lt(l(R II.Al (S WI TH 
SIU PliO FOAM PLAIIT 

------·- ----------------
A(SID( HTIAl StRVICE 

All SiltS s 8.95 

GALLOHAG£ ClW!G(: 
PER I. 000 GAll()ljS s 3. 06 

HCl(R 

SJZ£ 

---------
GENWl SOIVJC( 

5/8-xJ/4• s 11.95 
3/c• 13. 43 

•• 22.34 
I 1/2" 44 . 71 

z· 71.63 
J" 134.30 
.c" 2Z3.84 
6" 447 .67 

GALlONAGE CHARG(: 

P(R I • 000 GAllOHS s 3. 67 

SCHCDUU 110. 5 
PAGE ~ Of ~ 

AAT ES IIITHOUT (SCROll 
PRO FORAA PLAHT A/40UNT 

-------··------ ................... 

s 8 . 31 0 64 

2.48 o.sa 

s 8.31 0.64 
12. 47 0.96 
20. 78 1.60 
CI.S7 3.20 
66.51 S 12 

133.01 I 29 
207 .83 16 01 
CIS. 66 32 01 

2.98 0 69 
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