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DOCJtJrl' MO. 91007fi-EI, MIWIMUM FILING REQUIREMENT REPORT 
OF FLORIDA PUBLIC UTILITIES COMPANY (MARIANNA ELECTRIC 
DIVISIOII) IN COMPLIANCE WITH SECTION 3fi6.06(3), FLORIDA 
STATUTES 

SEPTBIIBBR 24, 1991 - CONTROVERSIAL - PROPOSED AGENCY 
ACTIO. 

CRITICAL DATES: NOD 

CASE BACI{GROUNP 

During its sunset review of the Public Service Commission, the 
Florida Legislature enacted Section 366.06(3) (a), Florida Statutes, 
which requires that each public electric utility with total annual 
sales in excess of 1 million megawatt-hours file a report every 4 
years, or 4 years from its most recently completed rate case. All 
other public electric utilities are required to file on a 5 year 
basis. 'l'he report is to consist of, at a minimum, the modified 
minimum filing requirements then required by the Commission by 
rule, for rate proceedings pursuant to Section 366.06, Florida 
Statutes. Copies of the report are to be served on the Public 
Counsel and each party to the utility • s most recent rate case 
concurrently with a filing with the Commission . Within 10 days of 
the receipt of the report, the Commission must make copies 
available to the public at no more than the actual costs of 
reproducing the report . 

Section 366.06 ( 3) (b) , Florida Statutes, requires that the 
Commission implement this reporting procedure for all public 
utilities within 18 months of the effective date of the act, which 
is October 1, 1989. To accomplish this implementation, 
approximately one-third of the public utilities are required to 
file each 6 months after the effective date of the act. one 
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criterion in determining the order of filing shall be the time 
~nterval aince each utility's last rate case. 

On February 27, 1991, the Commission issued Order No. 24171 
requiring Florida Public Utilities Company - Marianna Electric 
Division (FPUC-M) to file the modified minimum filing requirements 
(MMFRs) with the Commission on or before April 1, 1991 . FPUC-M 
filed its MMFRs on March 6, 1991. 
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DISCUSSION OP ISSUES 

ISSUJ 1: Based on the staff's review of the data f i led by Florida 
Public Uti lities Company - Marianna Electric Division (FPUC-M), 
does FPUC-M appear to have excess earnings for actual 1989 and 
actual 1990? 

UCOQpp!TIOiz No, FPUC-M does not appear to have excess earnings 
for 1989 and 1990. Subsequent events, however, have had an effect 
on FPUC-M's 1991 earnings and those earnings need to be monitored 
through the Commission's continuing surveillance program . 

STUP NQ\LXSIS: Staff performed an analysis of the detailed 
information submitted by FPUC-M and determined that FPUC-M did not 
have any excessive earnings for either 1989 or 1990. An audit of 
the MMFRs was completed by the Division of Auditing and Financial 
Analysis on July 10, 1991. In addition, the staff has reviewed the 
1990 data submitted in the monthly surveillance report f or December 
1990. 

Except for one minor adjustment to depreciation expens e, the 
MMFRs appear to be adjusted on a basi s consistent with the 
utili ty's last rate case . Based on this data, FPUC-M's earnings 
are not excessi ve. 

The currently approve d return on equi ty (ROE) for FPUC-M is 
12.35% - 13 . 35% - 14.35%. Per the MMFRs, the e a rne d ROEs f or 1989 
and 1990 were 10.23% and 1 2 .14%, respect ive l y . These ROEs a re 
below the floor of the aut horized range . In addit ion, t h e ROE per 
the December 1 9 90 surveill a nce report was 1 2.33%. 

Based on the data c ontained in the MMFRs, it i s t he s taff's 
opi n i on that FPUC-M's r ates and earnings are not curre ntly 
e xcess i ve. Sub sequent events, however , have a ffec t e d FPUC-M' s 199 1 
earning s l eve l. 

In November 1990 , t he divis ion ma nager d ied and was not 
replac ed unt il May 19 91 . In addi tion, the CEO 1 Chair ma n of the 
Board passed awa y in Febr uary 1 99 1. He wa s no t r e p laced until 
September 199 1 . The cumulat i v e e ffec t o f these events reached a 
max imum reducti on i n O&M expenses o f $52,621 a nnual l y in Aug ust 
1931. For a ut ility the size of FPUC-M, there i s a poss i bility 
that this reduct i o n could cause i t t o have excessive earn i ngs for 
1991. Based on the surveillance rep ort for June 1991 , FPUC- M' s 
earned ROE was 14 . 56% which is 21 basis points above the authorized 
ceiling of 14.35%. This represents a pproximately $5,000 i n a nnual 
revenues. Per the July 199 1 surveilla nce report , the earned ROE 
was 14.30% which is slightly below the ceiling . 
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With the hiring of replacement personnel, the O&M expenses 
should return t o a normal level by the end of 1991 and maintain the 
ROE within the authorized range. The staff will closely monitor 
FPUC-M's earnings level through the surveillance program and take 
appropriate action if the earnings level is above the authorized 
ceiling. 

I88UI 2: Shou l d this docket be closed? 

~IQI: Yes. This docket should be closed if no 
objections are filed within the protest period. 

ITIZI AIALXIII: If no objections are received during the 20 day 
protest period , this docket should be automatically closed. 

(AFA\FPUCMMFR.JS) 
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PLANT IN SERVICE 

ACCUMULATED DEPRECIATION 

NET PLANT IN SERVICE 

CON8TAUCT10N WORK IN PROGRESS 

PAOPERTY HEl.O FOR FUT\JRE USE 

NET UTILITY PLANT 

WORKING CAPITAL 

TOTAl RATE BASE 

OPERAT1HO REVENUES 

OPERATlNO EXPENSES: 

OPERATlONS&M~NT~E 

DEPRECIATION & AMORTIZATION 

TAXES OTHER THAN l'"lCOME 

INCOMETAX£8-CURRENTLY PAYABLE 

DEFERRED INCOME TAXES- NET 

INVESTNENT TAX CREDIT- NET 

(O~N)/\.088 ON SALE 

TOTAl OPERATING EXPENSES 

NET OPERATlHO INCOME 

ACHIEVED RATE OF RETURN 

ACHIEVED RETURN ON EQUITY 

FLORIDA PUBLIC UTiliTIES COMPANY 

MARIANNA ELECTRIC DIVISION 

DOCKET NO. 91 0076-EI 

(1) (2) (3) 

I AITACHMENT 1 I 

(4) (5) 

PER MMFR FlUNG PER MONTHLY SURVEILLANCE REPORTS 

~ ~ 1m 6/91 7/91 
$13.528.1584 $14,..a.1u $14,443,132 $14.834,a58 $14.~.124 

(4,523,511) (5,033.171) (5.031 . 182) (5,2e6.58-4) (5.301,04-4) 

e.ooe.oas 8,415.303 8.411 .a50 8 .5e8.3e5 9 .58e.080 

8 ,481 8,().4() 8 ,().4() 28,31111 32,!5815 

0 0 0 0 0 

8,012,574 8,421 ,343 8 ,417,111110 8 ,584,7111 9 .811,846 

181,1l28 (307,143) 12.288 (1112.1125) (1n,320l 

$8.201,503 $8,113,600 $II. -430.281 $8.432.138 $8,441,325 

$3,352,234 S3. -483,8112 $3.483,8112 $3.5112.487 13,580,447 

1,873.ae3 1.708.371 1.708.37 1 1.724.384 1.7111.331 

533,837 572.2 14 571 .728 587. 137 583.800 

234.144 278.333 278.333 316.788 320.254 

(88.1130) 18.204 (3.!m) 50.851t 158. 113 

273.340 157.408 157.107 118.050 72.1171 

(22.480) {12.438) (12.43$) {10. 181 ) (12.1112) 

0 0 0 0 0 

2.803.11&4 2.728.082 2 .707.~ 2.783.807 2 .757.007 

$748,570 $7155,570 sn8.083 $828.880 $823,440 

8 .14'Mo 8 .211% 8 23'Mo 8 78% 8.72'Mo 

10.2.3% 12.14% 12.~ 14.56% 14.30% 
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