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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

.., 
471 

In re: Request for rate 
increase in Sumter County ) 
by CONTINENTAL UTILITY, INC.) 

DOCKET NO. 910093 -WS 
ORDER NO. 25347 
ISSUED : 11 / 1 4/91 __________________________ ) 

The following Commissioners pa rticipated in the d~sposition of 
this matter: 

THOMAS M. BEARD , Chairman 
SUSAN F. CLARK 
J. TERRY DEASON 

BETTY EASLEY 

NOTICE OF PROPOSED AGENCY ACTION 
ORDER GBANTING FINAL BATES AND CHARGES AND REQUIRING REPORTS 

BY THE COMMISSION : 

NOTICE is hereby given by the Florida Public Service 
Commission that the action discussed he rein is preliminary i n 
nature and will become fi nal unless a person whose interests are 
adversely affected files a petition for a formal proceediny, 
pursuant to Rule 25-22.029, Florida Administrative Code. 

BACKGROUND 

Continental Utility, Inc. (Continental or the utility) is a 
Class c utility providing water and wastewater services for a 
predominantly res~dential area in Wildwood, Florida. On May 28, 
1991 , the utility filed its application for approval of interim and 
permanent rate increases pursuant to Sections 367 . 081 and 367 . 082, 
Florida Statutes. The utility asked the Commission to process this 
application using the Proposed Agency Action (PAA) procedure 
outlined in Section 367.081(8), Florida Statutes. The utility ' s 
present rates were established in Order No . 21680, issued August 4, 
1989 . 

The utility 's a pplication for increased rates is based on the 
twelve-month test year ended September 30, 1990. This period was 
the first full year of billing based on metered water consumption. 

The utilit.y asked the Commission to approve collection of 
i nterim rates during the pendency of this proceeding . Measured on 
an annual basis, the requested interim increases were $77,026 (46.2 
percent) and $28 , 890 ( 16 percent) for the respective water and 
wastewater systems. The utility asked the Commission to approve 
permanent rates to yield annual r e venues of $249,792 ($82, 965 or a 
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49 .7 percent increase) for water service and $215,274 ($35,151 or 
a 19.5 percent increase) for wastewater service . 

On July 22 , 1991, the Commission issued Order No . 24836, which 
suspended the utility ' s proposed permanent rates and authorized 
collection of interim rates. The Commission approved interim 
increases of $69,905 (41.90 percent) for water service and $19,746 
for wastewater service (10.9C percent). These amounts were 
approved, subject to refund with interest, for service rendered 
after revised tariff sheets were filed and upon submission of a 
$95 ,000 corporate undertaking to guarantee any subsequent refund 
r equirement. 

QUALITY OF SERVICE 

our analysis of the overall quality of service provided by tho 
utility is based upon our e valuation of the utility's compliance 
with the rules of the Depart.ment of Environmental Regulation (DER) 

I 

and Health Department water standards, the quality of the utility's I 
product, the operational conditions or the utility's plant and 
customer satisfaction. 

Continental ' s service area consists of a mobile home park , as 
well as a master metered condominium . The utility provides water 
and wastewater service to 823 residential customers and 13 general 
service customers . Treatment of raw water obtained from two wells 
within t he service arua is provided by means of chlorination . 
Collected wastewater is treated by means of a 400,000 g allons per 
day (GPO) Contact Stabilization plant . Effluent is disposed of by 
means of a percolation pond. Any overflow of the percolation pond 
is routed for disposal in the Chitty Chatty Mars h . At this time, 
the utility has no outstanding citations on file with DER, 
Southwest District . The utility is r equired to submit quarterly 
reports concerning the t sting requi r ed for disposing of effluent 
into Chitty Chatty Marsh. 

The operational conditions of the utility's wate r and 
wastewater treatment and distribution and collec tion s ystems must 
also be evaluated in order to determine the overall quality of 
service provided by the utility . Evaluation of these s ystems 
includes a review of the utility's compliance with DER standards of 
operation as well as an analyses of proper treatment pla nt and 
distribution and collection system design. For example, among 
other standards of evaluation , water tre atment plants and I 
distribution systems are reviewed for compliance with permit 
standards and minimum operator requirements as well as standards 
regarding the location of wells in regard to potential sources of 
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poll ution. Was tewater treatment plants and collection s y stems are 
reviewed, among o ther standards of evaluation , for complia~ce with 
permit s tandards and minimum operator requirements i n a ddition t o 
lift station location and reliability. 

On-site inspection o f the utility plant i nd icated that the 
plants and distribution a nd collection s y s t ems were operating 
satisfactorily. Although three routine maintenance problems were 
noted, the pla nts and the c ollection and distribution syste~s were 
r eceiv i ng adequate maintenance . The r e were no violations noted at 
either one of the treatment plants during the i nspection . 

On July 24, 1991, a c us tomer meeting was conducted by our 
staff i n t he utility service area to gather information from the 
c ustomers. Approximately sixty customers were in attendance. 
Seven customers spoke about the utility . In addition, many letters 
were received at the Commission pertaini ng t o the proposed rate 
increase. The main concern was in regard to the i ncrease requested 
by the utility . 

One customer mentioned that he was unable to find the minimum 
filing requireme nts (MFRs) in the Wildwood Libra r y . The 
receptionist f or Con t i nental informed the customer that the MFRs 
were available at the Lee s burg Library. Apparently there was some 
confusio n over wheth~r or not it was the Wildwood Library or the 
Leesburg Library . The MFRs were in fact at the Leesburg Library . 
Howeve= , the customer was able to inspect the MFRs at the util i ty 
o f fice . 

Another concern addressed was over the layout of the bill. As 
discussed in a later portion of this Order , we dete rmine d that the 
bill does not meet the requirement s of Rule 25- 30 . 335(1) , Flo rida 
Administrat i ve Code, and the util ity has been ordered to comply 
with the rule in this regard . 

One c u stomer believed that h is i nitial bill should have bee n 
prorated and that he was due a $4 . 19 refund. Rule 25-30 . 3 35 (3), 
Florida Administrative Code sta t es that when serv ice is rende red 
for less than 50 percent of the normal billing cycle , the utility 
shall prorate the bas e facility charge . I n this case, the s ervice 
period wa s greater than 50 percent of the billing cycle and no 
r efund was due. 

One c ustomer ra ised the question of whether or not Contine ntal 
Country Club Resident Owned (CCCRO) was paying for service from 
certain water meters located throughout tho service area . The 
meter s mentioned by the customer were inspected a nd we have 
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verified that the bills were being paid for by CCCRO. Another 

customer questioned whether or not Redman I ndustries was billed for 
the water consumption at 607 South Timber Trail. We ha"e also 
verified that th is bill was paid for by the proper party. 

There also has been some concern over the golf course. Many 

of the customers wanted to know who was paying for the irrigation 
of the golf course. Well no. 3 is the source for wate~ for the 
golf course. Th is well is also a backup well for the utility and 

is required by DER. The water that is pumped out of this well is 
not treated and does not join into the distribution system for the 
customers. In the event of an emergency, it could be treated and 

distributed into the system whic h serves the customers. S ince this 
well is required as a backup source of water, tho utility is 

responsible for 22 percent of tho cost of the well. The only 

monthly cost associated with this well is the cost of electricity 

I 

t o run the pump which is paid for by CCCRO. In addition, CCCRO is 
responsible for maintenance of the lines up to the backflow 

preventer. The question of using effluent to irr igate the golf I 
course is addressed in a later portion of this Order. 

A few customers questioned the manner in wh ich the utility 
billed for wastewater. They did not think it was fair to have to 
pay for wastewater based on water that was being used for 

irrigation purposes. The problem with this is that a uti lity has 
no method i n which to meter how much water is being returned to 

was tewater from each i ndividual customer. As discussed below in 

the Rates and Charges portion of this Order, we have approved a cap 

of six t~ousand gallons to be placed on the wastewater charge for 
res i dential customers wh ich limits the charge for customers with 

heavy irrigation. 

Bad taste, smell and sediment in the water were mentioned by 

a few of the customers. One customer was concerned about the black 
rings ·in her toilet . A few c us tomers stated that they consume 
bottled water or have water filters on their sinks. Howeve r, 

overall, there were very few complaints concerning the quality of 
service . 

Upon consideration of the above , we find that the quality of 

service provided by Continental i n treating and distributing water 
is satisfactory and that the quality of service provided in 
collecting, treating and d isposing of wastewater is also 
satisfactory. I 
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Our calculation of the appropriate rate base balances for the 
purpose of this proceeding are depicted on Schedules Nos . 1-A and 

1-B, and our adjustments are itemized on Schedule No . 1-C. Those 
adjustments which are self-explanatory or which are essent~ally 

mechanical in nature are reflected on those schedules without 

further discussion in the body of this Order. The major 
adjustments are discussed b~low . 

Used and Useful 

Continental's water system has two wells with a 500 gallons 
per minute (GPM) capacity each . A third well is required by the 
DER as a backup to the potable water system and is used as a 

primary source for golf course irrigation. This wel l has a 
capacity of 825 GPM but due to the interconnect to the potable 

water system this capacity has been reduced by a restrictor plate 
to 180 GPM. In Order No. 21680, we determined that well no. 3 was 

22 percent used and useful due to this restrictor. Therefore , we 

find that well no. 3 is 22 percent used and useful. 

In calculating used and useful for the wells &nd pump i ng 

equipment, the largest well is removed from service and the 
capacity becomes 680 GPM. Peak demand on the system is equal to 

304 GPM. Fire flow needed is 1,500 GPM for a period of three hours 
(270 , 000 gallons) . Continental's water system has s torage capaci ty 
of 120,000 gallons. The storage is not adequate to handle the fire 

flow needed . Therefore, we find that the pu~ping and treatment 

equipment is 100 percent us ed and useful. The storage is not 

adeq uate for the system and should also be considered 100 perc ent 
used and useful. In the case of the three wells, since well no. 3 

is only 22 percent used and useful, some adjustment must be made to 

the wells. The MFRs state that well no. 3 accounts for 55 perce nt 
of the total cost of the three wells . Therefore, the other two 
wells account for the remaining 45 percent o f the c ost. Applying 
a used and useful percentage of 22 percent to 55 percent of the 
cost, and adding in 100 percent of the remaining <5 percent of the 
cost of the wells, we find the wells to be 57.1 percent used a nd 
useful. 

The wastewater treatment plant has a capacity of 400,000 GPO. 

The average daily flow is 126,000 GPO. Since the utility has not 
requested a margin reserve, the used and useful percentage is 
calculated by dividing 126,000 GPO by 400,000 GPO. This yields a 

percentage of 31 . 5 percent. We therefore find that the wasL~water 

treatment plant is 31.5 percent used and useful . 
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Both the water distribution lines and wastewater collection 
lines were calculated using the number of connections divided by 
the capacity i n connections of the system . A 92 percent us~d and 

useful percentage was calculated for both the water distribution 
lines and the wastewater collection lines. It is obvious that the 
existing s ystems were not oversized for future growth . Both 

systems were found to be 100 percent in the last rate case. While 
the utility is still adding customers, its service area is 

essentially built-out. We therefore find that both the water 
distribution lines and was tewater collection lines are 100 percent 
used and useful . 

Working Capital 

I 

The utility used the formula method for calculating working 

capital, which is based on one-eighth of tes t year operating and 
maintenance (O&M) expenses . Howe ver, as disc ussed i n a subsequent 
portion of this Order, we have adjusted r equested O&M expenses . 

Accordingly, using the formula method, we find tha appropriate I 
working capital allowance to be $11,059 and $15,359 for the 

respective water and wastewater divisions. 

Rate Base 

Using average test year balances and based on our decisions 
and adjustments herein, we find that the a ppropriat e test year rate 

bases are $814,987 and $426, J19 for the respective water and 
wastewater systems. 

COST OF CAPITAL 

our calculation of the appropriate cost of capital is depicted 

on Schedule No . 2-A and our adju-..tments are s hown on Schedule 
No . 2-B . 

Return on Equity 

The utility requested a 13. 11 perce nt return on equity. 

Commission practice is to use the leverage formula in effect at the 
time of our vote when establishing a return on equity. Review of 
the adjusted capital structure shows the following percentages : 

74.97 percent for long term debt, .01 percent for customer 
deposits, a nd 25.02 pe rcent for common equity. Using t l.ese 

percentages and the leverage formula from Order No. 24246, issued I 
March 18 , 1991, we find the appropriate cost of equity to be 13 .11 

percent with a range of 12.11 percent to 14 . 11 percent . 
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Based on our decisions herein, and using the utility's 
adjusted capital structure with each item reconciled on a pro rata 
basis, we find the appropriate overall cost of capital to be 11.90 
percent with a range of 11.65 percent to 12.15 percent. 

NET OPEBATING INCOME 

Our calculation of net operating income is depicted on 
Schedules Nos. 3-A and 3-B for the respective water and wastewater 
systems, and our adjustments are shown on Schedule No. 3-C . Those 
adjustments which are self-explanatory or which are essentially 
mechanical i n nature are reflected on that schedules without 
further discussion in the body of this Order. The major 
adjustments are discussed below. 

Unaccounted- for-water 

The utility stated in its MFRs that it had suffered numerous 
leaks due to the origina l materials (polypipe) used to construct 
the individual service lines to the mobile homes. The utility 
stated that the exact losses within the system were unkno wn but 
recognized that its unaccounted-for-water percentage ~as above the 
standard of 10 percent and reduced the water electric and chemical 
expenses by 5 . 87 percent to reflect the excess unaccounted- for
water percentage. 

The reasonable amount of unaccounted-for-water is considered 
by the Commission to be 10 percent. Accordingly, we find that the 
5 . 87 percent adjustment to water expenses for electric and chemical 
costs is appropriate. 

Effluent Disposal 

Currently , the wastewater treatment plant disposes of its 
effluent by means of a percolation pond which overflows into Chitty 
Chatty Marsh. Continental has considered effluent irrigation for 
the golf course, but the amount of effluent produced by the 
wastewater treatment plant is only enough to irrigate a fraction of 
the course. We find that i t would not be cost feasible under the 
circumstances to use effluent for irrigation. Accordingly, we will 
not require Continental to use efflue nt for irrigation at the 
present time. 
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Rate case Expense 

In its application Continental requested $118,910 in rate case 
expense. This amount included $65,660 which is the unamortized 
portion o f rate case expense i ncurred in Docket No. 881178-WS. The 
approved rate case expense in Docket No. 881178-WS was $69,2o 6 . 
Since a four year amortization period was used, only 50 percent of 
that previous expenditure (or approximately $34, 6 33) remains 
unamortized. The utility's reported $65,660 prov~s~on for 
unamortized charges from Docket No . 881178-WS corresponds to actual 
expenditures from that proceeding (about $86, 000) , legal costs 
(about $3, 600) that were incurred when a petition for 
reconsideration was filed in that docket, and additional costs 
(about $8,200) incurred i n a subsequently filed, but later 
withdrawn petition for a limited proceeding. Further, the reported 
provision for prior costs reflects amortization of those charges 
only through September 30, 1990. 

I 

we find the limited proceeding charges to be non-recurring I 
costs . Accordingly, we have removed them from the determination of 
prudent rate case costs for this p r oceeding. Concerning the 
provision for prior rate case costs , we find the appropriate carry
forward amount to be the previously allowed $69,266 amount . 
Although actual expenses were reportedly larger, those costs were 
neither examined in that proceeding , nor accepted as prudent . 
Further, the carry-forward provision has been reduced to reflec t 
the current, remaining unamortized balance. Thus, the unamorti zed 
ba lance from the utility's reported $65,660 amount has been reduc ed 
to $34,633. This adjustment results in a $31,027 reduction t o rate 
case charges . 

In addition to carry-forward charges, the requested provision 
for rate case costs included a $53, 250 estimate for this 
proceeding. At the time of our vote in this proceeding, the 
projected total cost was $54,183, which inc luded actual p a yme nts o f 
$37,972 for an outside consultant, legal fees of $4,151, and a 
$1,800 filing fee. The remaining $10~ 260 inc luded proj ecte d 
expenditures of $2,660 for consulting services, $510 for the 
utility ' s manager to attend the agenda conference , and $7, 090 for 
added legal services. We find the utility's statement of 
expenditures for actual and projected services to be reasonable and 
prudent, with one exception. We find it appropriate to remove 
$2,700 of the estimated expenses for legal services relating to 
reconsideration of a proposed agency action order because there are I 
no provisions for the reconsideration of proposed agency action 
orders. Accordingly, we have reduced the provision for current 
rate case charges to $51,48 3. 
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We find the appropriate total reduction to rate case charges 
to be $32,794 . Accordingly , we have reduced rate case expense, 
amortized over the statutory four-year period in the test year, by 
$4,099 for the water division and $4,099 for the wastewater 
division . 

Property Taxes 

In the used and useful calculations discussed above, we found 
that l . 6 percent of water plant facilities and 18.5 percent of 
wastewater plant facilities to be non-used and us~ful properties . 
Consistent with Commission practice to match used and useful 
reductions to plant by a corresponding reduction to property taxes, 
we have made used and useful reductions of $1 25 and $980 to 
property taxes for the utility's water and wastewater systems , 
respectively. 

Test Year Net Operating Income 

Based on our previous adjustments, we find the appropriate, 
adjusted operating income to be $36,820 for the water system and 
$27,472 for the wastewater system. 

REVENUE REOUIREMEHT 

Based upon Continental ' s application and our adjustments made 
herein, we find the a~propriate annual revenue requirement for this 
utility to be $245,284 for the water system and $209,889 for the 
wastew ter system . These revenue requirements represent an annual 
increase in revenue of $78,4 57 (4 7.03 percent) and $30,337 (16.90 
percent) for the water and wastewater systems, respect ively . These 
revenue requirements will allow the utility the opportunity to 
recover its operating expenses and to earn a 11.90 percent return 
on its investment. 

Customer Reclassification 

our audit of the utility ' s billing procedures revealed that 
five metered sites owned by the parent company were billed at 
residential rates. Further investigation revealed that these sites 
provided irriga tion at the back gate, marina, and Lake Serenity 
areas and water for two water fountains on the golf course, at 
No. 5 and No. 11 tees. No wastewater services are being provided 
at these sites. We find that there is no effect on water revenues 
as a result of this incorrect classification because the current 
rates are the same for general service as they are for residential. 
However, since these sites are not receiving wastewater service, 
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but were being billed for i t as a result of being classified as 

residential cus tomers, we find it appropriate to reduce wastewater 

revenues by $571. 

Statutory Reduction of Rate Case Expe nse 

In applying with Section 367 .0815 , Florida Statutes , regarding 

the apportionment of rate case expense. we have made several 

calculations to dete rmi ne if an adjustment is required. First , we 

calculated the revenue requirement, including the approved amount 

of prude nt rate case expense. We the n compared the approved 

revenue increase to the amount requested by the utility, and 

derived a percentage based on these figur es. This percentage 

represent s the proportion o f rate case expense to be included in 

operation and maintenance expenses . We applied the percentage to 

I 

the amount of prudent rate case expense a pproved to determine the 

amount to be removed. Because the utility has used the formula 

approach to ca l culate its working capital allowance , a 

corresponding r eduction was made to rate base. To calculate the I 
total reve nue effect, we combined the adjustments t o rate case 

expense and to ne t operating i ncome due to the effect on rate base . 

We then escalated this amount for regulatory assessment fees . The 

r esulting numbe r represents t he total decrease in revenue due to 

the a d j ustme nt of rate case expense . 

After calcula t i ng the total revenue effect of the adjustment , 

we had to determin(.. whether the reduction i n r ate case expense 

would reduce the utility' s return on e quity below the range of 

reasoilableness. We interpret the s tatute to mean that if the 

r educ t i on would cause the utility's r eturn on equity to drop below 

its a uthor i zed range, the apportionment 5hould not be made. 

In this proceeding, the approved rate increase for the 

combined wate r and waste wa t er s ystems is 91.66 percent of the 

util i ty's requested overall rate increase. A corresponding 8 . 34 

perce nt reduction to t he $51,483 provision for prudent rate case 

charges i n this proceeding was approved in a n earlier portion of 

this Order. This apportionment does not cause the return on equity 

to fall be low the authorized range . After apportionment of rate 

case e xpenses , the u tility ' s adjusted overall rate of return for 

the combined systems is 11 . 81 percent, which is within the 

authorized range of 11.65 percent to 12.15 percent. The 

corresponding return on equity after apportionment . s 12.75 

pe rce nt , which is larger than the approved 12. 1 percent lower I 
range for return on equity. Based on our calculations, with the 

adjustment to rate case expense, the utility ' s ach ieved rate of 

return will remain with in the approved rango of reasonable ness. 
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Therefore, consistent with our interpretation of the statute, we 
find it appropriate to reduce rate case expense by $4,294. 

BATES AND CHARGES 

The permanent rates requested by the utility a r e designed to 
produce annual revenues of $ 249 , 792 and $215,274 for water and 
wastewater, respectively. The requested revenues represent 
increases of $82, 965 (49.7 percent ) for water and $35,722 
(19.5 percent) for wastewater. 

We have calculated final rates for the utility which are 
designed to allow it to achieve the revenue requirements approved 
herein and which are designed to produce annual revenues of 
$2 44 , 714 for water and $209, 319 for wastewater, using the base 
facility charge rate structure. We find those rates to be fai~, 

just and reasonable, and not unduly discriminatory. It is 
Commission policy to use the base facility charge structure for 
setting rates bec ause of its ability to track costs and to give the 
customers some control over their water and wastewater bills . Each 
customer pays his pro rata share of the related costs necessary to 
provide service through the base facility charge and only the 
actual usage is paid for t hrough the gallonage charge . 

Private Fire Protection 

The utility presently pr,ovides private fire protection to 
Sandalwood Condomi111iums without charge. The fire protec tion 
service consists of five fire hydrants connected to a six-inch 
distribution line which is able to serve only the condominium 
complex . The utility owns and maintains the fire hydrants and is 
responsible for providing the necessary fire flow. 

A private fire-protection system that benefits an individual 
property or complex wherein the utility provides the necessary fire 
flow , storage capacity, and maintenance and s urveillance of the 
connection, represents a personal service not enjoyed by the 
community in general . Furthermore , fire prevention is usually the 
responsibility of t he property owner . The provision of fire 
protection, whether public or private, by the utility imposes the 
possibility of a relatively high instantaneous demand on the 
system, including the demand associated with testing t he service. 
Because diversification of water usage for private fire pr~tection 
is great, the actual potential demand of a specific customer is not 
a fair measure of h is responsibility for utility investment 

(through rates ). 
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Usually the d emand for ratemaking purposes would not be 
greater than one-third of the potential of a given size connection. 
The rate for private fire protection service should be a charge 
based on the size of the connection rather than the number of 
fixtures connected. We have utilized this approach as a standard 
in developing private fire protection rates. Therefore, we find 
the appropriate rates for fire protection to be one-third the base 
facility charge for water service of the corresponding meter size . 
The approved rates for pri vate fire protection are shown below. 

Cap on Residential Wastewater Service 

The current cap on residential wastewater service of 6,000 
gallons for this utility was approved in the last rate case, in 
Order No. 21680. The utility has requested a reduction i n the cap 
to 4,000 gallons. We analyzed the utility ' s billing analysis and 
treatment plant flow data and a pplied the industry standards 
regarding water usage, which provides that approximately 80 percent 

I 

of the res i dential water and 96 percent of the commercial water I 
purchased is actually treate d by the wastewater treatment system. 
The calculations reflected that a cap of 6 , 000 gallons per 
residential customer would result in a level of expected treatment 
plant flows within 1 . 2 percent of the flows recorded for the test 
year. As a test, the effect of a cap at 5 , 000 gallons per 
residential customer, as well as the effect of a 4,000 gallon cap 
was examined . The 5 ,000 gallon cap resulted in a level of expected 
flows which would be 7.2 percent less than that recorded for the 
test y~ar. A cap of 4,000 gallons resulted in a level of expected 
flows which would be 18.3 percent less than that recorded for the 
h istorical test year. Based on the above analysis , we find it 
appropriate for the utility to continue the 6 , 000 gallon cap for 
residential wastewater service. 

Base Facility Charge 

The utility also requested a single base facility charge for 
all residential wastewater customers. The use of a large meter by 
a residential customer generally places no additional demand on the 
wastewater system than a residential customer with a sma ller meter 
because the difference in water consumption does not enter the 
wastewater system . Therefore, we fi nd it appropriate to approve 
the utility' s request to charge the same base f acility charge to 
all residential wastewater customers regardless of meter size . 

I 
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The approved rates shall be effective for meter readings take n 
on or after thirty (30) days from the effective date of the PAA 
Order, if no protest is timely filed. The utility s hall submit 
revised tariff sheets reflecting the approved rates along with a 
proposed customer notice listing the new rates and e xplaining the 
reas ons therefor, pursuant to Rule 25-22.0406(9) , Florida 
Admi nistrative Code . The revised tariff sheets will be approved 
upon staff's verification that the tariffs are consistent ~ith our 
decision herein and that the proposed c ustomer notice is adequate . 

The comparison of the utility ' s original rates, interim rates, 
requested rates , a nd final approve d rates are set forth below . 

WATER 

MONTHLY BATES 

Residential & General Service 

Base Facility Charge Origi nal 

Commission 
Approved 
Interim 

Me ter Size: 
5 /8 "x3/4 " 

1" 
1 1/2 11 

2 " 
3 " 
4" 
6 " 

Gallonage Charge 
per 1,000 gallons 

$ 8 .19 
20 .4 7 
40 . 94 
65 . 50 

131.00 
204.69 
409.38 

$ 1. 22 

$ 11.63 
29 . 07 
58 . 13 
93.01 

186 . 02 
290 . 66 
581.32 

$ 1. 73 

Private Fire Protection 

Meter Size : 
2" 
3 " 
4 " 
6" 

$ 0 . 00 $ 
0.00 
0.00 
o.oo 

o.oo 
0.00 
o.oo 
o.oo 

Utility 
Requested 

final 

$ 12 . 66 
31.65 
63.30 

101.28 
189.90 
316 . 5 0 
63 3 .00 

$ 1. 77 

$ 0.00 
0.00 
0.00 
o.oo 

Commission 
Approved 

f i nal 

$ 1 1. 78 
29 .4 6 
58 . 92 
94 . 28 

188 . 56 
294 . 62 
589.25 

s 1. 80 

$ 31.4 3 
62.85 
98.21 

196.42 
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Bes;id~nti~l 
Base Facility Charge 

Meter Size: 
5/8 11 X3/4 11 

Gallonage Charge 
per 1,000 G. 
(Maximum 6,000 G.) 

Gene;r~l S~rvi~~ 
Base Facility Charge 

Meter Size: 
5/8"X3/4" 

1" 
1 1/2" 

2" 
3" 
4" 
6" 

Gallonage Charge 
per 1 , 000 G. 

WASTEWATER 

MQ~IHL!:i BAif:S 

Commission 
Approved 

Qt:i9iDAl Int~tim 

$ 6.80 $ 7.55 

$ 2.26 $ 2.51 

$ 6.80 $ 7 . 55 
17.00 18 . 86 
34.00 37.73 
54 .41 60.37 

108.81 120.74 
170.02 188.65 
340.03 377 . 30 

$ 2.71 $ 3 . 01 

Rate Case Expense Apportionment 

I 

Utility Commission 
Requested Approved 

Ein~l Ein~l 

$ 11.50 $ 8.37 

$ 2 . 53 $ 2 . 53 

$ 11 . 50 $ 8 . 37 I 
28 . 75 20 . 92 
57 . 50 41.83 
92 . 00 66.93 

172 . 50 13 3 . 86 
287 . 50 209 . 15 
575 . 00 418. 3 0 

$ 2.53 $ 3 .03 

Section 367.0816, Florida Statutes, r equires that rate case 
expense be apportioned for recove ry over a period of four years . 
The statute further r equires that the rates of the utility be 
reduced immediately thereafter by the amount of rate case expense 
previously included in the rates. This s tatute applies to all rate 
cases filed on or after October 1, 1989. Accordingly, we find that 
the water rates should be reduced by $10,703 and the wastewat e r 
rates should be reduced by $10 , 703. The revenue reductions reflect 
the annual rate case amounts amort ized (expensed) plus the gross-up I 
for regulatory assessment fees . 
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The utility shall file revised tariff sheets no later than one 
month prior to the actual date of the required rate reduction. The 
utility also shall file a proposed customer letter setting f orth 
the lower rates and the reason for the reduction. If the utility 
files this reduction in conjunction with a price i ndex or pass
through rate adjustment, separate data shall be filed for the price 
index and/or pass-through increase or decrease and the reduction in 
the rates due to the amortized rate case expense. 

Service Availability Charges 

The utility ' s existing service availability policy aud charges 
were previously approved by Order No. 21680. Pursuant to Order 
No . 21680, new customers or developers are required to pay plant 
capacity charges for water and wastewater service based on 
anticipated usage. Also, new customers located in areas where the 
utility has installed water and wastewater lines are required to 
pay a main extension charge based on anticipated usage while 
customers located outside of areas where the utility has installed 
lines are required to donate on-site and off-site lin~s. New water 
customers must also pay meter installation fees based on meter 
size. As of September 30, 1990, the utility' s contribution level 
was 9.94 percent for water and 24 . 04 percent for wastewater. The 
low level of contribution is due to the utility ' s not collecti ng 
service availability charges prior to the Commission's juris dic tion 
over the utility . When the current charges were approved, it was 
determined that a rate that would result in the utility having a 75 
percent contribution level at design capacity would cause the few 
remaining customers who connect to pay far more per ERC than their 
fair share of the cost. The circumstances have not changed since 
the appLoval of the service availability policy in Order Nv. 21680. 
Bas ed on the above discussion, we it appropriate to continue the 
current service a vailability policy. 

Billing Forma t 

As previously mentioned, at the customer meeting on July 24, 
1991 several customers were concerned about not understanding their 
utility bill. A review of the bill's format indicates that it does 
not include the billing period covered, the applicable rate 
schedule, p e nal ties for late payments, or delinquent dates . Thus , 
the bill does not meet the minimum requirements of Rule 25- 30 . 33 5 , 
Florida Adminis trative Code. Accordingly, we find it appropriate 
to require the utility to comply with Rule 25-30 . 335(1), Florida 
Administrative Code, within one hundred twenty (120) days of the 
date of the order. 
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Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the 
application of Continental Utility, Inc . for an increase in its 
water and wastewater rates in Sumter County is approved to the 
extent set forth in the body of this Order . It is furt.her 

ORDERED that each of the findings made in the body of this 
Order is hereby approved in every respect. It is further 

ORDERED that all matters contained in the schedules attached 
hereto are by reference incorporated herein . It is further 

ORDERED that Continental 
billing format to comply 
Administrative Code, within one 
this Order . It is further 

Utility , Inc. shall revise the 
with Rule 25-30.335, Florida 
hundred twenty days of the date of 

I 

ORDERED that all of the provisions of this Order are issued as I 
proposed agency action and shall become final, unless an 
appropriate petition in the form provided by Rule 25-22.029, 
Florida Administrative Code, is received by the Director of the 
Division of Records a nd Reporting at his office at 101 East Gaines 
Street, Tallahassee, Florida 32399-0870 , by the date set forth i n 
the Notice of Further Proceedings below. It is further 

ORDERED that Contjnental Utility , Inc. is authorized to charge 
the new rates and charges as set forth in the body of this Order. 
It is further 

ORDERED that the rates approved herein sha ll be effective for 
meter readings taken on or after thirty (30} days from the 
effective date of the Proposed Agency Action, if no protest is 
timely filed. It is further 

ORDERED that prior to its implementation CJf the rates and 
charges approved herein, Continental Utility, Inc. shall submit and 
have approved a proposed notice to its customers of the increased 
rates and charges and the reasons therefor. The notice will be 
approved upon Staff ' s verification that it is consistent with our 
decision herein . It is further 

ORDERED that prior to its implementation of the ratPs and 
charges approved herein, Continental Utility, Inc. shall submit and I 
have approved revised tariff pages. The revised tariff pages will 
be approved upon Staff ' s verification that the pages are consistent 
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with our decision herein and that the protest period has expired . 

It is further 

ORDERED that this docket will be closed if no timel ; protest 

is received from a substantially affected person. 

By ORDER of the Florida Public Service Commission, this 14th 

of NOVP1BEB 19 9 1 

STEVE TRIBBLE, Director, 

Division of Records and Reporting 

(SEAL) 

CB 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 

120 . 59(4), Florida Statutes, to notify parties of any 

administrative hearing or judicial review of Commission orders that 

is available under Sections 120. 57 or 120. 68, Florida Statutes, as 

well as the procedure~ and time limits that apply . This notice 

should not be construed to mean all reques t s for an admini5trative 

hearing or judicial review will be granted or r esul t i n the relief 

sot.ght. 

The action proposed herein is preliminary in na ture and will 

not become effective or final, except as provided by Rule 25-

22 .029 , Florida Administrative Code. Any person whose substantial 

i nterests are affected by the a c tion proposed by this order may 

file a petition for a formal proceeding, as provide d by Rule 25-

22.029(4), Florida Administrative Code , in the form provi ded by 

Rule 25 - 22.036(7)(a) and (f), Florida Adminis trative Cod e . This 

petition must be received by the Di rector, Divis ion of Records an~ 

Reporting at his office at 101 East Gaines Street, Tallahassee , 

Florida 32399-0870, by the close of business on 

ll/5/ 9 1 
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with our decisioh heroin and that the protest period has expired. 
It is further 

ORDERED that this docket will be closed if no timely protest 

is received from a substantially affected person. 

By ORDER of the Florida Public Service Commission, this 1 4 th 

Of NOVEMBER 1991 • 

STEVE TRIBBLE, Director, 
Division of Records and Reporting 

(SEAL) 

CB 

NOTICE OF FURTHER PROCEEPINGS OR JUPICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.59(4), Florida Statutes, to notify parties of any 

administrative hearin~ or judicial review of Commission orders that 
i s available under Sections 120.57 or 120.68, Florida Statutes, as 

well as the procedures and time limits that apply. This not ice 

should not be construed to mean all requests for an administrative 

hearing or judicial review will be granted or result in the relief 
sought. 

The action proposed herein is preliminary in nature and will 
not become effective or final, except as provided by Rule 25-
22.029, Florida Administrative Code. Any person whos e substantial 

interests are affected by the action proposed by this order may 
file a petition for a formal proceeding, as provided by Rule 25-

22.029(4), Florida Administrative Code, in the form provided by 
Rule 25- 22 .036(7)(a) and (f), Florida Administrative Code. This 
petition must be received by the Director , Division of Records and 

Reporting at his office at 101 East Gaines Street, Tallahassee, 
Florida 32399-0870 , by the close of business on 

ll/5/91 
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In the absence of such a petition , this order shall become 
effective on the day subsequent to the above date as provided by 
Rule 25- 22.029(6) , Flor i da Administrative Code. 

Any objection or protest filed i n this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed with in the 
specified protest period. 

If this order becomes final and effective on the date 
described above, any party adversely affected may request judicial 
review by the Florida Supreme Court in the case of an electric, gas 
or telephone utility or by the First District Court of Appeal in 
the case of a water or wastewater utility by filing a notice of 
appeal with the Director, Division of Records and Reporting and 
filing a copy of the notice of appeal and the filing fee with the 
appropriate court. This filing must be complete d withir. thirty 

I 

(30) days of the effective date of this order, pursuant to Rule 
9.110 , Florida Rules of Appellate Procedure. The notice of appeal I 
must be in the form specified in Rule 9.900(a), Florida Rules of 
Appellate Procedure. 

I 
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CONTINENTAL UTILITY, INC. 
SCHEDULE OF WATER RATE BASE 
HISTORICAL TYE 9/30/90 

COMPONENT 

1 UTILITY PLANT IN SERVICE s 

2 LAND 

3 NON - USED & USEFUL COMPONEI 

4 ACCUMULATED DEPRECIATION 

5 ACQUISITION ADJUSTMENT - NET 

6CIAC 

7 AMORTIZATION OF CIAC 

8 DEBIT DEFERRED INCOME TAXES 

~ WORKING CAPITAL ALLOWANCE 

TtST YEAR 
PER 

UTILITY 

1,107,266 s 

2,000 

(11 ,071) 

(204,355) 

0 

(126,456) 

36,544 

0 

11 ,608 

- -
~00 
>O~ (;)no 
tll,:;tll 

tll:O ..... ..., 
10 z 

zo 
0· . 

t\) 

IOU1 
.... l.oJ 
0"" 
0-...1 
10 

-~rcHEouLE No-:-T.:..:A. , 
DOCKET NO. 910093 - WS ~ 

ADJUSTED COMMISSION 
UTILITY TEST YEAR COMMISSION ADJUSTED 

ADJUSTMENTS PER UTILITY ADJUSTMENTS TEST YEAR 

s 

(37) 

1,107,266 s 
2,000 

(11 ,071) 

(204,355) 

0 

(126,456) 

36,544 

0 

11 ,571 

s 

(512) 

1,107,266 

2,000 . 

(11 ,071 ~ 
(204,3ssi 

0 

(126,456, 

36.54 4 I 
0 

11 ,059 

----------· ----------- ----------- ----------- ----------
RATE BASE s 815,536 s (37)S 815,499$ (512)S 814,987 

=========== =========== -·--------------------- =========== ========== 
~ 
o:> 
<.0 

~ 
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' CONTINENTAL UTILI TY, IN C. 

"000 
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SCHEDULE OF WA STEWATER RATE BASE 
HISTORICAL TYE 9/ 30/90 

SCHEDULE- NO. 1 _--B ~' 
DOCKET NO. 910093 - WS ~ 

c~M~ONENT ___ _ 

1 UTILITY PLANT IN SERVIC E s 

2 LAND 

" 3 NON - USED & USEFUL C OMPONE 

14 ACCUMULATED DEPRECIATION 

Is ACQUISITION ADJUSTM ENT - NET 

6 CIAC 

17 AM ORTIZATION OF CIAC 

Is DEBIT DEFERRED INCOME TAXES 

9 WORKING CAPITAL ALLOWANCE 

RATE BASE s 

-

TEST YEAR --- - ADJU STED COMMISSio""Ni 
PER UTILITY TEST YEAR COMMISSION ADJUSTED I 

_ _!!Tili! Y __ ADJUSTMENTS PE F!J:!.TILITY ADJU~TMENTS TEST YEAR --1 

1,142,480 s 

5,000 

(235,980) 

(295,807) 

0 

(291,880) 

87,147 

0 

14,399 

425,359 $ 

s 

1,472 

1,472 s 

1,142,480$ 

5,000 

(235,980) 

(295,807) 

0 

(291 ,880) 

87, 147 

0 

15,871 

426,831 s 

s 

(512) 

(512)$ 

1,142,480 

5,000 

(235,980) 

(295,807) 

0 

(291,880) 

87,147 

0 

15,359 

426,319 

=========== =========== =========== =========== =========== 

- -

~1 
<.0 
0 
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CONTINENTAL UTILITY, I NC. 

ADJUSTMENTS TO RATE BASE 

HISTORICAL TYE 9/30/90 

EXPLANATION ,--·---------------------------------
1 WORKING CAPITAL 

1
--.---- - -------------- ---

Adjust:Jrent to agree with the approved 
operating and train tenance expenses 

.. 

s 

SC II EDULE NO. 1-C 
PAGE 1 OF 1 
DOCKET NO. 910093 - WS 

WATER WASTEWATERj 

----------
1 
I 

(512)~ (512) 

========== =======~~==~ 

-
"tJCO 
>a :a:~ 
G)(')C 
tw:l~tw:l 

tw:I:O 
IV.-3 .... z 

zo 
0• 

IV 
IDUI 
1-'I.J 
0~ 
O..J 
ID 
u 
I 
~ 
en 

~ 

<.0 
~ 

~ 
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CAPITAL STRUC11JRE 
lflSTORICAL TYE 9/30/90 

DESCRIPTION 

1 LONG TERM DEBT 

2 SHORT TERM DEBT 

3 PREFERRED STOCK 

4 CUSTOMER DEPOSITS 

5 COMMON EQUrTY 

6 INVESTMENT TAX CREDITS 

7 DEFERRED TAXES 

8 TOTAL CAPITAL 

-

$ 

$ 

ADJUSTED UTIUTY 
TEST YEAR WEIGHTED 
PER UTILITY WEIGHT COST COST 

931 ,398 74.97'% 11 .50% 8.62% 

0 0.00% 0.00% 0.00% 

0 0.00% 0.00% 0.00% 

70 0.01% 8.00% 0.00% 

310,862 25.02% 13.11% 3.28% 

0 0.00% 0.00% 0.00% 

0 0.00% 0.00% 0.00% 
---------- ----- ----- --------

1,242,.330 100.00% 11.90% 
---------- --------------- ----- ----------------

IS 

I 

RECONC. ADJ. BALANCE 
TO UTlUTY PER 

"000 
>O" 
G)()l:j 
t'1Xt'1 

!IJ~" 
!IJ z 

z o 
0 · 

!IJ 
IDUI 
..... ~ 
O.l>o 
0-...1 
ID 

. .. , , I 

DOCKET NO. 910093~S 

WEIGHTED 
COST PER 

E»fiBIT COMMISSION WEIGHT COST COMMISSION 

(768)$ m ,630 74.97'% 11.50% 8.62% 

0 0 0.00% 0.00% 0.00% , 

0 0 0.00% 0.00% 0.00% 1 

(0) 70 0.0 1% 8.00% 0.00% 

(256) 310,006 25.02% 13.11% am 
0 0 0.00% 0.00% 0.00% 

---------~ --------~- -~~~ -~~~ ------~1 s (1,024)$ 1,241,306 100.00% 11.90% 
========== ========== ===== ========= 

RANGE OF REAOONABLENESS LOW HIGH 

RETU~ ON E')UITY 12.1 1% 14.11% ----- ------ ---- -----
OVERALL RATE OF RETU~ 11.65% 12.15% 

----- ---------- -----

- -

~.., 
<.0 
N 
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c-ONnNE~TAL orrrrrr.r~ ..... 
ADJUSTMENTS TO CAPITAL STRUCTURE 
HISTORICAL TYE 9/30/90 

-

SPEClFfC - -S'PEClFfl 

>CHEDOLE ~0. ~
DOCKET NO. 910093-WS 

ADJUSTMENT ADJUSTMENT PRO RATA NET 
DESCRIPTION 

1 LONG TERM DEBT 

2 SHORT TERM DEBT 

3 PREFERRED STOCK 

4 CUSTOMER DEPOSITS 

5 COMMON EQUITY 

6 INVESTMENT TAX CREDITS 

_WON~ 

$ 

{NONE) 

0$ 0$ 

0 0 

0 0 

0 0 

0 0 

0 0 

RECONCILE ADJUSTMENT 

(768)$ 
I 

I 
(768) 

0 0 

0 0 

(0) (0) 
I 

(256) (256) 

0 Ol 
I 

0 0 0 0 

G 
DEFERRED INCOME TAXES ---------- ---------- ------ --- -----------

8 TOTAL CAPITAL $ 0 $ 0 $ (1 ,024)$ {1 ,024)' 
==:.:======= ======·==== ========:::: ==========~ ·---------------------------- --

-
"000 
>O~ 
ClC1tJ 
t<l:Xtrl 

t<l~ 
N >-3 
u :z: 

:z: o 
0• 

N 
\OVI 
1-' U 
0.1» 
O...,J 
10 
u 
I 
~ 
~ 

~ 

<.0 
w 
~ 
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CONT INBNTAL U T ILITY, INC. 
STATB WE'HT OP WAT8ll OPBllATIONS 
IIISTOlliC AL TYB t/31/tt 

UTiliTY COIIUIISSION 
TEST YE AR Ul i UrY ADJUSTED COMMISSION ADJUST ED 

DESCRIPTION PER UTIUTY ADJUSTMENTS TEST YEAR ADJUSTM ENTS TEST YEAR 

1 OPERAH NO REVENUES s 118 315 $ 83 477 s 2 411 7112 s (12.1165}$ 165,827 s 

SCIIBOUL B NO. 3 - A 
DOCt BT NO. fltOU - WS 

REVENUE REVENUE 
INCREASE REQUIREMENT 

78,457 s 2 43,284 

ADJ FOR 

"000 
> O~ 
G)(')b 
t'll~t'll 

IV~~ 
,. % 

z o 
0· 

IV 
\OU1 
1-'W 
0,. 
0-.J 
\0 

I 
:1: 
tf) 

ADJUSTED 
STATUTORY REVENUE 

RC E~P REQU,REMEN T 

('70) 2 44 71 4 

----------- ----------- ----------- ----------- ----------- ----------- ----------- ----------- -----------~ 
OPERATING EXPENSES 47 03 " 

2 OPERATION AND MAINTE NANCE s 112,11110 $ (2111)$ 112.5111 $ (4,0IIII)S 811,470 s s 811.470 (5U ) 117 .1121 

3 DEPRECIATION 3 4 537 (645) 33.8112 33 8112 33,11112 33 8112 

4 AMOR TIZATION - U/V 0 1130 &30 1130 1130 1130 

5 TA~S OTHER THAN INCOME 7 ,004 U ,235 21 23a (3 838) 17,381 3 !>!Ill 20.1112 (211) 20U8 

INCOME TA.XES 0 4, 1011 ' 1011 (U ,775) (10.6611) U H 2 4,0711 4 078 

6 ----------- ----------- ----------- ----------- ----------- ----------- ----------- ----------- -----------· 
TOTAL OPCRATINO EXPENSES $ 13<4, 401 s 18,338$ 152. 7311 $ (22,732)$ 130,007 s 11 27'2 s 148,2711 (370) 147,7011 

7 ----------- ----------- ----------- ----------- ----------- ----------- ----------- -----------
___________ , 

OPERATING INCOME s 31,11 14 s 1!5,1311 s 117 053 s (110.23.1}$ 31U20 S 1!0,18$ s 117 005 0 117 .005 

• ······· ~·· · •..••..•.............•..••.•.••..........•.....•....... ........... . •.•••..•..•...•....... 
RATE BASE s 815 5311 s 815 ~118 s 8 14 1187 s 814,1187 8 14 887 

(i .•..•...•.. .......•••. ............ ............ ............ 
RATE OF RETURN 3 111" 11110'!1. 4 52'!1. 11 110" 11110'-

............ ..........• ......•.... . ....•..... ............ 

- - -

~,., 
<.0 
~ 
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CONTINBNTA.L UTILITY. INC. 
STATBMBNT OP WASTBWATBa OPBaATIONS 
IIISTOaiCAL TYB 9/lO/tO 

-

ADJUSTMENTS 

SCIIBDULB NO. 3- 8 
DOCI BT NO. 911193- WS 

AD.IfOR 

.. 
'000 
>O::O 
G)(}lj 
t'll~t'll 

N~::O 
U1 z zo 

0 · 

N 
\O U1 
.... w 
0"" 
0-..J 
\0 
.... 
I 
~ 
(I) 

TEST YEAR 
PER UTILITY 

UTILITY ADJUSTED 
COMMISSION 

COMMISSION AO.IUSTEO 
ADJUSTM ENTS fEST YE AR 

REVENUE 
INCREASE 

REVENUE STATUTORY 
ADJUSTED 
REVENUE 

AEQUIREIIIEN DESCRIPTION ADJUSTMENTS TEST YEAR REQUIREMENT RC EXP 

1 OPERATING REVENUE S s 178.8118 s 351105 s 215 274 s (35,722.).$ 178.552 $ 33.337 s 209 888 (570) 208 :Jt8 

OPEA.l TING EXPENSES 1880~ 

2 OPERATION AND IIIAINTCNANCE s 1'5 188 s 11,781 s 128 870 s ,. 088)$ 122 871 s • 122871 (5U ) 122.327 

3 D EPRECIATION 33 312 (111,2811) 17 023 17.023 11,023 11 023 

• AMORTIZATION 0 lt30 ltJO 1130 030 IJ30 

5 fAXES OTHER THAN INCOME 1 511• a.8•8 17 4 12 (2 588) 14 112• 1,385 18. 1811 (26) Ill 164 

IIHCOME TAXES 0 2, 151 2, 1$1 (5,710) (3 5881 s 700 2, 132 2 132 
a ----------- ----------- ----------- ----------- ----------- ----------- ----------- ----------- -----------

TOTAL OPERATING EltPEN&ES s 1!111,0115 s 8 421 s 111• ,41111 s (12 4011)$ 152.0110 s 7 0115 s IU, 1• 5 (510) 158 575 
1 ----------- ----------- ----------- ----------- ----------- ----------- ----------- ----------- ------- ---

OPERATINO INCOME s 23.804 s 27, 184 s !10.7&a s (23 318)S 27 472 s 23,271 s 50,743 0 so 743 
8 ........... ..••...•... .......•... ........... ........... ........... ........... ..•........ ............ 

RAlE BASE s 4?5,359 s • 26 1131 ~ 42$ 311J $ 428 .3111 4211 318 
II ........... . .•.•••.... . .......... .........•. ••••w••••••• 

RATE OF RETURN 5 55~ II 90'\ a u~ 11 ao" 11 00, .•......... ........... . .......... . .......... ..•.•.•.•... 

~ 
<.0 
01 

~ 
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~~~P~A~G~E~2~6~~~7.:~~~--------------------------~~7:~~~~~~~----= 
CONTINENTAL UTILITY, INC. SCH E DUL E NO. 3 - C 

ADJUSTMENTS TO OPERATING STATEMENTS PAG E 1 OF 2 
HISTORICAL TYE 9/30/90 DO C KET NO. 9 10093 - WS 

EXPLANATION 

OPERATING REVENUES 

1) Adjustment to remove requested rate Increase 
2) Adjustment to reflect Incorrect billing 

OPERATING EXPENSES 

Adjustment to reflect reduced provision for rate case 
expense 

TAXES OTHER THAN INCOME TAXES 

1) Adjustment to show regulatory assessment foes 
consistent with test year revenues 

2) Used and useful adjustment to property taxes 

INCOME TAXES 

Adjustment to refJect income taxes 

OPERATING REVENUES 

Adjustment to achieve revenue requirement 

TAXES OTHER THAN INCOME TAXES 

Adjustment to reflect application of 4.5% RAF 
to actual test year revenues 

INCOME TAXES 

Adjustment to reflect Income taxes 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

WATER WAST:EWATER 

(82,965)$ 

(82,965)$ 

(35, 151 
(571 

(35,722 

---------- --------------------- -----------

(4,099)$ (4,099 

========== =========c= 

(3,733)$ (1,601 
(125) (980}1 

---------- -----------
(3,858)$ (2,588 

---------- --------------------- -----------

(14,775)$ (5,719 

========== =========== 

78,457 s 30,337 

========== =========== 

$ 3,531 s 1,365 

========== =========== 

I 
$ 14,142 $ 5,100 

========== =========== 
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CONTINENTAL UTILITY, INC. 
ADJUSTMENTS TO OPERATING STATEMENTS 
HISTORICAL TYE 9/30/90 

EXPLANATION 

OPERATING REVENUES 

Adjustment to revenues relating to apportionment 
of rate case expense per Section 367.0815, F. S. 

OPERATING EXPENSES 

Adjustment to reflect apportionment of rate case 
expense per Section 367.0815, F. S. 

TAXES OTHER THAN INCOME 

Reduction to Regulatory Assessment Fees due to 
reducing revenues per above 

$ 

$ 

$ 

SCHEDULE NO. 3 - C 
PAGE 2 of 2 

~ 
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WATER WASTEWATER 

--------- -- ---------

(570)$ (570) 
========== =========== 

(544)$ (544 
========== =======~=== 

(26)$ (26 

========== =========== 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for certificate to 
provide interexchange telecommunicati ons ) 
service with alternative operator service) 
by EXECUTONE INFORMATION SYSTEMS, INC. ) _____________________________________ ) 

DOCKET NO. 910855-TI 
ORDER NO . 25348 
ISSUED: 11/1 4/9 1 

The following Commissioners participated in the disposition of 
this matter: 

THOMAS H. BEARD, Chairman 
SUSAN F. CLARK 

J . TERRY DEASON 
BETI'Y EASLEY 

MICHAEL HcK . WILSON 

NOTICE OF PROPOSEQ AGENCY ACTION 
ORDER GRANTING CERTIFICATE 

BY THE COMMISSION: 

No tic e is hereby given by the Florida Public Service Commission 

I 

that the action discussed herein is preliminary in nature and will I 
become final unless a person whose interests are substantially 
affected files a petition for formal proceeding pursuant t o Rule 
25-22.029 , Florida Administrative Code. 

Executone Informat i on Systems, Inc. (EISI) fil e d an applicat ion 
for an interexc hange certificate on August 1 3 , 1991. The 
application contained the required background information, i t s 
proposed tariff, and indicated that the company also would be 
prov iding alternative operator services (AOS). After h a v i ng 
considered the application, it appears that the Company is 
technically capable of providing service. Therefore, we find tha t 
it is in the public interest to grant a certificate to EISI, and i t 
is our intention to grant the c ertificate . Inte rexchange carriers 
(IXCs) are subjec t to the provisions of Rules 25-24.455 through 
25-24.495, Flori d a Administrative Code . Additionally, by Order No. 
16804, issued November 4, 1986, IXCs are prohibited from 
cons t ructing facilit i es to bypass a local exchange company without 
express prior approval from the Commission. Further, AOS providers 
are bound by our decisions in Docket No . 871394-TP, including, but 
not limited to Order No. 20489, issued December 21, 1988. 

Based on the foregoing, it is 

ORDERED by the Florida 
application of Executone 

Public Service Commis sion tha t the 
Information Systems, Inc . for a 
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certificate to provide intrastate interexchange telecommunications 
service and alternative operator services is granted as set forth 
in the body of this order. It is further 

ORDERED that the effective date of the certificate is the first 
working day following the date specified below, if there is no 
protest to the proposed agency action with i n the time frame set 
forth below. If there is no such protest this docket shall be 
closed at the end of the proposed agency action period. 

By ORDER of the Florida Public Service Commission, this 14t h 
day of NOVE~BER 1991 

STEVE TRIBBLE, Director 
Division of Records and Reporting 

(SEAL) 

CWM 

NOTICE OF FUBTHER PROCEEDINGS OR JUDICIAL REYIEW 

The Flor ida Public Service Commission is required by Section 
120 . 59(4), Florida Statutes, to not i fy parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120. 57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply . This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result i n the relief 
sought. 

The action proposed herein is preliminary in nature and will not 
become effective or final, except as provided by Rule 25-22.029, 
Florida Administrative Code . Any person whose substantial 
interests are affected by the action proposed by this order m~y 
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CONTINENTAL UTILITY, INC. 
ADJUSTMENTS TO OPERATING STATEMENTS 
HISTORICAL TYE 9/30/90 

EXPLANATION 

OPERATING REVENUES 

Adjustment to revenues relating to apportionment 
of rate case expense per Section 367.0815, F.S. 

OPERATING EXPENSES 

Adjustment to reflect apportionment of rate case 
expense per Section 367.0815, F. S. 

TAXES OTHER THAN INCOME 

Reduction to Regulatory Assessment Fees due to 
reducmg revenues per above 
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