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w0 CHESAPEAKE - UTILITIES - CORPORATION FOR -~ APPROVAL - OF . A GAS,”'f
'*ua;TRANSPORTATION AGREEHENT WITH AUBURNDALE PONER PARTNERS L P R
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;PARTIES MAY PARTICIPATE
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ISSUE 1: - Shou]d the Comm15510n approve the Florida Division of Chesapeake’f{vrk

CUtilities Corporation (Chesapeake) request for: a Gas Transportatron Agreement- -
with Auburndale Power Partners, L. P (APP)9 g e ‘

VS;J'RECOHMENOATION Yes : The Comm1ss1on shou]d approve the Gas Transportat1on,'
= Agreement w1th Auburndale Power Partners,vL P. by Chesapeake AN R

; 'STAFF ANALYSIS Chesapeake has entered ‘into a Gas. Transportation Agreement mth

F\‘APP in - accordance with the Large Volume Contract :Transportation Service - f;“'V:"

"a'ifprOV1s1ons of its tariff. APP will be operating a gas-fired electric generat1on, R
‘;faC111ty supp1y1ng power to F]orlda Power Corporat1on beg1nn1ng ear]y 1994 . T

The C1rcumstances glv1ng rise to Chesapeake s Gas Transportat1on Agreement"

with: APP are unique. . APP requires gas service in early 1994.  APP is 1ocated'a;i:" g

*’:i«1n Chesapeake s-.service  territory but Chesapeake does not ho]d ‘sufficient
~1"“capacity on. Florida Gas -Transmission Company’s (FGT) pipeline to provnde"j
“transportation service to APP. Peoples Gas System {PGS), on the other hand, does@h"

- :ihold sufftc1ent capac1ty on FGT to rece1ve the vo!ume of gas requ1red by APP
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LT Under the terms of the agreement APP w11] receive gas supply tranSportedl_?v»-‘
i om FGT ut1llz1ng the: capacity owned by PGS. In order to serve APP at the time

-.gas supply is needed, PGS will construct,vown, and operate the Lake Blue Gate -

'af'Stat1on - This gate ‘station is. on FGT S system near Auburndale, Flor1da, ln”,;‘”
»‘,Chesapeake s servzce terr1tory P : B e

- In order to provrde serv1ce under the agreement Chesapeake wlll construct,f'1-»’.

U own’ and operate approximately 2.3 miles of 10" steel main between PGS’s Lake Blue .. . = ¢
o Gate. Station and APP’s Power Generation: Facility at -an approximate cost of .- =
.- .$603,460.  This distribution main will be for the sole purpose of providing

_ f:transportat1on to APP’s: electr1c generatlng fac1lity, and no. other customer of . -
*ﬂjChesapeake w1ll be served by 1t - , T , S

‘ ‘Because of the nature of this transact1on, 2 voline transportat1on rate per
°2therm is not necessary. Chesapeake will recover its incremental cost to serve -

:’:lv%’APP through a fixed quarterly charge of $32,850 on the first day of each calendar T

- “‘quarter,:irrespective of the volumes. actua]1y transported. This charge exceeds - -
-1 the incremental cost of service by 55 817 per year resu1t1ng in a beneflt to the: e
- :~rema1n1ng ratepayers : : T S S

FrE Auburnda]e Power Partners w111 pay Peoples Gas for the construction of thei :
- ‘Lake' Blue 'Gate Station and. for the use of PGS’s" capacity under Peop]es o
f?.lnterrupt1ble Transportation Service Large Volume (ITSLV) rate schedule. : APP

“Will also pay for all associated: transportatlon charges assessed by FGT for the, -

frtransportat1on of APP's gas..

Implementat1on of: th1s agreement will requ1re mod1f1cat10n of the ex1st1ngﬂ

s }'QTerrttorzal Agreement between PGS and Chesapeake. A joint: pet1tuon by PGS and »

'_jChesapeake for mod1f1cat10n to that agreement has been flled

; “APP has 1ntervened ‘in th1s docket in. support of the Gas Transportatloni
“Agreement . requested - by Chesapeake _APP’s  financing ~schedule . and timely

" completion of the project is dependent upon APP’s successful demonstration to its
“.lenders:that reliable natural gas transportation is available. Project f1nanc1ngw
' cannot be obta1ned unt11 the Gas: Transportatlon Agreement IS approved o

. _ Complet1on of th1s pro;ect is. necessary for APP- to supp]y power to F]orlda\
“Power Corporation pursuant to the negot1ated power sales agreement . between FPC

"-~E_and APP_approved by'Conmission Order 24734 in Docket No. 910401-EU.

AR ; Accord1ngly, Staff recommends the Gas Transportat1on Agreement w1th APP by '
* Chesapeake be approved : '
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Bﬁggﬁﬂgﬂggilgﬂ_ Yes. Thts docket shou]d be automat1ca]1y c]osed lf no protests "f_
care. t1me1y f11ed to the proposed agency actlon order S o _ o

STAEF ANALY§1§ Th1s docket should be c]osed lf ‘no person uhose substant1a1‘7»bb

"?z1nterests are’ affected by the Commission’s action, files a pet1t1on for a formal.

e f‘proceed1ng w1th1n the allowed 21 day protest per1od “;__ \
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