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. DISCUSSION OF ISSUES . 
' • • • • ' • • • ~ • • • < 

ISSUE 1: Should the Collllli ssion approve the Florida Oivi sitin of Chesapeake 
Utilities Corporation (Chesapeake) request for a Gas Transportation Agreement 
with Auburndale Power Partners, LP; (APP)? · 

RECOMMENDATION: . Yes.· The Colllllission should approve the_ Gas Transportation 
Agreement with Auburnda 1 e Power Partners, · l. P. by Chesapeake. : 

' ' ' . - ,. ' . ' '. ' 

STAFF ANALYSIS: . Ches~peake has entered into a Gas Transportation Agreemen{with 
.· APP' in accordance with the Large· Volume Contract Transportation· Service 

provisions of its tariff. · APP will be operating a gas-fired electric generation 
· . facility supplying power to. Florida Power Corporation beginning early 1994. 

The circumstances gi vi rig rise to Ch~sapeake' s Gas Transportation Agreement . 
. with_ APP are unique. APP requires gas service in early 1994. APP is located 

in Chesapeake's _service terrftory but Chesapeake does not hold sufficient 
---capacitY on.Florida·Gas Transmission Company's(FGT) pipeline to provide 
. transportation service to APP. Peoples Gas System (PGS)1· on the other hand, does 

hold sufficient capacity orf FGT to receive the volume of gas required by APP. 
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. Under the terms of the agree~nt, APP wi 11 receive gas supply.tnnsported •.. · .. 
on FGT utilizing the capacity owned by PGS. In order to serve. APP at the time 
gas supply is needed, PGS will construct, own, and operate the Lake Blue Gate 
Station. This gate station is on FGT'.s system near Auburndale, Florida, . in 
Chesapeake's service terri tory. · · · · 

. . . In order to provide service under the agreement, Chesap~ake wi 1l construct, 
. own and operate approximately 2.3 miles of 10" steel main between PGS's lake Blue 
Gate Stat ion and APP' s Power Generation Facility at an approximate cost of 

·· $603,460.. This distribution main will be for the sole purpose of providing 
transportation to APP's electric generating facility, and no .other .customer of 
Chesapeake will be served by: it. . · · · · · 

. Because bf the· nature of this transaction; a volume transportation rate per· 
· therm is not necessary~ Chesapeake will recover its incremental cost to serve 

APP through a fixed quarterly charge of $32,850 on the first day of each calendar 
quarter,·· irrespective of the volumes actually transported. This charge exceeds ·. 
the incremental cost of service by $5,817 per year resulting in a benefit to the 
remaining ratepayers. · · · · · · · 

. A~burndale P~we~ Partners will pay Peoples Gas ·for the construction of the 
lake Blue Gate Station and·. for the use of PGS's ·capacity under Peoples' 
Interruptible Transportation Service large Volume {ITSlV) rate schedule~ ·. APP 

. will also pay for all associated transportation· charges assessed byFGT for the. 
transportation of APP' s gas~ · 

. · Implementationof this agreement will require modification of the existing 
Territorial Agreement between PGS and Chesapeake.. A joint pet it ion by PGS and 
Chesapeake for modi fi cation to that agreement has been fi 1 ed. · 

. . . 

APP has intervened in this d~cket in support of the Gas Transportation 
Agreement . requested by Chesapeake. APP' s financing schedule . and timely 
completion of the project is dependent upon APP's successful demonstration to its 
lenders that rel iablenatural gastransportation is available. Project financing · 
cannot .be obtai ned until the Gas Transportation Agreement is approved. . . . 

. Co~pletion of this project is necessary for APP to supply power to Florida· 
Power Corporation pursuant to the negotiated power sales agreement between FPC 
and APP appr-oved bycCommfssion Order 24734 in Docket No .. 910401-EU. 

. . ' . . . . 

Accordingly, Staff recommends the Gas Transportation Agreement with APP by 
Chesapeake be approved. · · · · 

ISSUE 2: · ~hould this docketb~ closed? 
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RECOMMENDATION: .·Yes. Thisdocket should be autoin~tically closed if no protests· 
are timely filed to the proposed agency action order. . .. · . 

STAFF ANALYSIS: This docket ~should be closed if no ~person whose substantial 
··interests are affected by the.Commission's action, files a.petition.for a formal 

proceeding within the allowed 2l-day protest _period. . 
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