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Februa~y 17, 1994 

VIA lAND PBLIYERY 

Ms. Jennifer Iwenj iora 
Division of Water and Wastewater 
Florida Public Servi ce Commission 
lOl East Gaines street 
Tallahassee, FL 32399-0850 

Re: Parkland Utilit i es, Inc. 
PSC Docket No. 111~41-WS 
Peti cion for Gross-up Autho~ity 
Our File No. 21206 . 06 

Dear Jennifer: 
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As we r~cently discussed, in order to process Parkland 
Utiliti es, Inc .•• Petition for Gross-up Authority, you have asked 
f or additional intoraation concerning the NOL carcy-forvards 
accumulated by the Utility in recent years and their "above- the­
line" versus "below-the-line .. character. 

First of all , let me note that this is the first time, to my 
M'X knowledqe, that the Collllllission has ever asked t o r detailed 
~F~ _in!Qrmation concerning NOL carry-forwards, muc h less in a petition 

f or qross-up authority. I can certainly undel~tand the need for 
r.:P that information in determining the appropriatenes • of a propoaed 
C'•F .-Aialo}Osition o t: grosa-up monies after the fact. However, I am nol: 
C','J aware of any circ umstances in which such inquiries as to loss 
·•· ' - C'atTy-(orwards ha~ occurred in an actual qross-up petiti on. As 
c:~ ~.ell..iously noted, this is a case vhere only one customer is known 
f••' o f at this time w'ho wil l pay gross-up, and that entity ha• al r e dy 

• 
1 ~lfed t o it. 

l::~ ----
With that said, I am attachi ng he reto an analysio prepare d by 

'Mr. - Robert c. Nixon, C.P.A., outl i ning the source of the NOL carry­
( :"'t, !o.r..wards on an above-the-line and bolow-tho- line bas i s. The basis 
f\· ·;., f or Hr . Ni xon' • al l ocation is explained i n the doc uments attac hed 

· ~e~o. In order to as s i st you in fo l lowing this, we have r iled 
~;.;:; I t oda y wit h t he Cle r k, a copy of the ta.x returns for the t ax years 
vu.c:, e nded February 28 , 1990, 1991, and 1992 . In a9QOPJM~,.~~~-f~nt 

Commission dec i sions, these are to be held as confidential 
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information in the Clerk's office. 

Finally, you will note two things about Mr. Nixon's attached 
schedules. First, there were no net operating carry-forwards prior 
to tha beginninq or the tax yQar ended February 28, 1989. As such, 
all such accumulated NOL carry-forwards have occurred in the tax 
years presented in Mr. Nixon's analysis. Secondly, you vil: note 
that our oriqinal Schedule 2 has been effectively revised by Mr. 
Nixon•s filing. First, the total taxable income for the year ended 
February Z&, 1993 a• reflected on the original Schedule 2, tailed 
to contain an accumulation ot both above-the-line and below-the­
line total taxak!le income (loss). It the addition is done 
corrected, the total taxable income figure for that year as shown 
at the bottom ot the tirat column on this schedule is as originally 
filed. The only difter~nce i• in the allocation or that total to 
above versus below-the-line based upon Mr. Hixon•a detailed 
analysis as requested by you. 

I trust that all the attached information satisth.a the 
questions which you have raised. Should vou have any further 
quest1ona in this regard, please let me know. 

f~/lta 
Enclosures 
cc: Mr. Steve Tribble 

xobert C. Hixon, C.P.A. 
Mr. Ronald Nunes 

Sincerely, 
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