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Before the Florida Public service CoJ11J1iasion 
Direct Teatiaony ot 

M. W. Howell
Docket No. 940001-EI 

Date ot Piling: May 20, 1994 

Q. Please atate your name, business address and occupation.

A. My naae i• M. w. Howell, and •Y buain••• addre•• 1• 500

Bayfront Parkway, Penaacola, Florida 32501. I a•

Manager of Transmission and syatea Control tor Gulf

Power Co•pany.

Q. Have you previoualy teatified before this Comaiaaion?

A. Yea. I have teatitied in varioua rate case,

cogeneration, territorial dispute, plan�ing hearing,

fuel clauae adj1atment, and purchased power capacity

cost recovery dockets.

Q. Plea•• auaaarize your educational and professional

background.

A. I graduated from the Univeraity of Florida in 1966 with

a Bachelor ot Science Degree in Electrical Engineering.

I received •Y Maatera Degree in Electrical Engineering

from the Univeraity ot Florida in 1967, and then joined

Gulf Pow r Company •• a Di tribution Engineer. I have
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s
in e

• s erved a• Relay Eng
i

neer, Ma nager of T ransaiss ion, 

Man ag
e
r o

f 
s y stea Plann in<J, Manager of FUel a nd sy

a
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P
l

a
nni

ng
, a nd Manager of Transaiasion and syste
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c
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trol. My 
e
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ruc t
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o

n
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tranaaisslon operation, aain te nanc
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c o
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t
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ion, 
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adai
n i

strat
i

o
n; overall a anag e .. nt of fuel pla nning 
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u
rpoae

o

t

 yo ur  teatiaony in thiaproceectfn9 ?

A. I Will •-riz e  Cul
t P c,.,e

r
C oapany•• Purchaaed P0V er

fuel coata to r ene rgy p urchaee
a •nd ••lea that were 

incurrec1 during the Octobe r  1, 1993 through Mar ch 31,
1994 recov ery 

per
i

od. I Will then coapare the act
u
al purchaaec1 power fuel c oats to 

t
h
ei

r 
p
rojected levela t

orthe period anc1 d iac ua
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the pri .. ry reasons tor the d
itterencea.

I W ill a l
ao •-riz
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revenues that were incur red d uring t.�e recovery period
anc1 I Will co -
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gur
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to 
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$28,132,88
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•• coapared t o  t he pr oject ed a •o nt of
$5,557,000

. 
T hi• resulted in a va rian ce abOv• bUdge t  o f  

$22,575,887, or 4061. Th •  a ctua l f uel c ost pe r 
Ml

p
urch ased v a• 1.9566 ¢/1<WH •• c oapar e d t o 1. 78 3 9  ¢ /

PH , 

5 or 101 aboV •  th• proj
ection.
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Q.
What var• th •  ev ent• that influenced Gulf'• 

pur

cha• •  of

energy ? 

A.
Gu

l
f va• abl• to purcha•• signific a nt l y  •or• e c ono•Y

11

13 

1 4  

15

pov•r thr ough th• s outh ern elect r i c power poo l to ... t

territorial load than va• forec a s ted for th• period du•

to th• availability of lo wer c ost pool 
en e r

gy. Gulf

purchased 1,437,843,877 JCWH, sh own o n  l
i n e 11 of 

s
che dule A-1, a■ com pared t o the est iaate of 311

,
51 0,000

l(WH, or 3621 more. Th• actual av e rage c os t  va■ 1.9566

¢/ JCWH a• c011P& red to th• estiaat e of 1.7 8 3 9  ¢ /F:.WH, a

a light increas e of o.17 27 ¢/KWH over bud get. 
1 6  
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I I
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20
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15

Tbi• verge actua l fuel co t of pu rch •• of
G u

lf' ■
1

.
9566 ¢/tam v3• act ually 

ac
t

ual averag e fuel cost

lin• 4, wh ich va■ 2.049 

5\ 1 .. 

of ■yst• 

¢/ KWH• 

4 057,360,000 KWH
, 

pe r  Pffl t h  n 

g e n erat ion ,  hoWn 

Gu lf'■ y a t net

or 1'3\ under our
g ne ration w a  

• t i t , but V

o v  r budget in un it cost by Bl.
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in st
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•
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Gu

lf
'
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f uel a
nd purch

a a
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Q
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peri
od

oc to ber 1, 1993 through K ar ch 31,

1994,
h OW  did Gulf

'• a c tual net purc
h
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a r  capa c i

ty 

co

s
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e v ith th• net projected cost?

A. I
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r th• octobe r 1, 19 93

t
hrO

U9 b  Ka
r

ch 31, 1994 ra cov ry period vas $2 ,6 42 , 0 40
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Oct obe r 1, 199 3  t hrough March 31, 199' r ecov e
ry p e

riod

wa• $3,572,040. Th e ac tua l  n e t  I IC capa c ity co
at for 

th• filing peri od wa• $,,7 6 5,5 79, wh ich i• 1,193, 53
9 

or 

33, 
■or• tha n project ed.

Th• projected Florida Pow er Co rpo ra tion Sc hedul e 
E

cap ac ity revenue t
or th• peri od  va ■ $9 30 ,

000
.

Th• 

actual s chedu le E capa cit
y 

re ven u e  for th• 
r

e co v er y

period va■ $915,30 9 , o r
2
, l• • •  than p roj

e c
t

e
d . 

Plea •• expla in th e  r ea ■ o n •  f or thi ■ 
dif

f e
r

enc
e.

Gulf' •  actual n et IIC cap acity c o ■t w a• ■or e 
tha

n budge t

beca u■• Gulf had a hig he r  than budg et ed 
hist or

ica l load 

ratio tor d ete nain ation o f  Gulf'• IIC 
ca pa ci

t
y 

equa lizat ion load r e■pona ibil
i
ty. Al s o, 
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va• ■or e

act ual eyatea ca pacit y t o 
be e qu
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l
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t h• co■p an
y had an inc re a se d IIC capaci

ty
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