
Florida Power 
co 11,.01u,,o .. 

May 20, 1994

Mr. Steven C. Tribble, DirectorDivision of Records and Reporti
ng Florida Public Servi ce Commissi on101 East Gaioc.s Street

T
allahassee

, Aorida 32399-0870

u.,, 
7

:
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P
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Re: Doc ket No·;,,
.
� • • a; aeques t  for S pec if acd  C onfadentia) T reatment. Dear Mr. T ri b ble:

Enclosed for filing is Aorida Power COfJJunlion's Rcquai for Speci
fied 

Confidential Treatment 
reganl

i
ns the Company' FPSc 423 Fonns for the rlQllh of Man:h, 1994. Attachment 
C 

10 the Requesi is an Unedited copy of the forms 
which denoccs the confidential inform ation with shadi�. This.......,_

,
shoidd

be "-eel Spociriec1 Confiden tial. Edi ted  copies of 
the 

f onns whi di may be
made publi c  have been s ubmit

ted for filin thi dale under SCpannc cover. Please ac�edge you r rece ipt and lil in of the above on the encl osed  copy 
of this letter and re tu rn  s.tmc to me.

Ve ry truly ) ours ,  ( 

--,_�,-�/4,,
\ James A. M cGee

cc: P arties of record (w/cncJ ure)

,,,,__ _ ___
__ 

• 
-

l.u .._ ftS 
0 

-

a, 

� 
en 

GENERA L  O FFIC E: 1 201 'Thlny.r
tr eet 

!:> Q 

c:::, Q 

� 



B EFO R E  T HE FL ORI DA PUB LIC SERV IC E  CO MMISSIO N

In re: Fuel and purchased pow
er costrecovery clause with oenera

ting 
pe rfo nnance incentive factor. 

Docket No. 940001.e ,

Subm itted for filing 
Mav 2 0. 1 994

R EQ UES T  FO R  SPECIFI ED  C O NFIOENTIAl T REATM ENT 

Flo rida  Power Corpo ration (FPC), pursuant to section 366.093, Aorida
Statutes

, 
and Ru le  25-2 2.00 6, F lo

rida Administrative Code, •-
i. 

Spec ified Conr idential trea tment of ce rtain inform ation on Its FPS C Fonn423 Fuel Reports for the month of March ,  1 994 a s  set forth below. Insupport of its reques t, FPC stat s as follows: 

1. FPC's Forms 4 23-1 A, 423-2, 423-2A, 423-28 nd 423-2C contain
se nsit

iv

e pricing inform ation co ncernin g contracts for th purch se of fu Ian
d transportation services. Disclos u re of this formation to uppl' rs of

suc
h 

services would im pa ir  th e  ab ility of FPC or Electric Fuels CorporationI
EF

CI, Its aff iliated c oal su p pfie r  actin g on FPC• behalf, 
l
o n gollate future

fue
l 

and ll'llnSl>ottation c ont,. cts on favor b lenn . As uch, IhaInf onnauo n  con
stitut s pr0pr tary confidential bu in s Information nlilled

lo protection from disclo ur pur uan1 to

s ection 366.0 93 (11 and (3 1(d),
Florida Sta

t
ut . 

CCJM ,. • (R- ]£
0 981 r23 ,

f PvC•R(C 
:1
/ 

E
PO R TIH G



2. The f ollowing 
d

oc u
m

e nts ar e  attached to thls Request and inc
orpo ra

t
ed 

here
in by refe

r
ence: 

A ttachment A 

A
tt

a
c

hm ent B

A
ttach men t  C

A justification ·matrix • 
supporting F PC'srequest for Specified Confiden tial treatmen t of the highlighted in fo nnat ion in Attac hment A, identified for each 423 Form on a line-by

line, colu mn-by --column basis.
A justification of FPC' s request thatSpecified Confidential tr eatment for theinformation subje ct to this request r

emain in 
eff ect tor

a

per i od of 2 4 months.
FPC's Fe brua ry, 1994 Form 4 23's, with theconfidential information subject to this request highlighted in trans

pa rent ink. Jhil
docum

e nt  sh ou ld be g iven c o nfid entia l

treatm ent,

3. FP C  reques t s  th a t  the inform ati
on identified as confidential in Atta c

h

ment C be d e signa ted Specified Confidential tor the reasons set forthin Attac
h

ment
A. FPC f urthe r  request s  that s uch designation be effectivefor a period of 24 months ,  wh ich is necessary to protect FPC nd it sr

at

e
p

a ye rs against t h e  adv erse effe cts on future negotiations that wouldre u lt from d
i
sclos ure o

f 
the in form ation to pot

ential f u 
I 
a

n
d t

ra n  port
a

t
ion

supp liers, as descri bed  
in Attac

h
men

t 
B. 

- 2 -



WHEREF
ORE, 

Flo rid a  P ower Corporation '8Qoests 
that the

infonnatior, on Its FPS c  4
23 Fonn sid

e
ntifie d  as c o n

f
id en

t
ia l  in 

A
tt achment C be

acco rded S Peclfied Confiden tial treatment t o,  a Period o
f 

24 months.

-
3
. 

R
es i>ecttu lty submitted, OFFICE O

F THE GENERAL COUNS EL
FLOR IDA POWER CORPO RAT ION 

Jam e
s 

A. McG ee

Pos t  

O
f fice B ox 14042 

St. Pe
tersburg, FL 3 3 733( 813) 86 6-5 184 



CTftDflCAIE Of $ERyz C£Docket 
No. �

J-aI lfEREB
y CERTIFY lhat a true eopy 

of Fl orida ""- � '1 R.q - fer

J)Ocilied Con
llclentia, 

T-....,t ,  11nJ Attac1u,,..,1 C, ha, boa, 
f

lll1!ulied to die folio..;., 

individuaa by U .S.
Mail this 20th day of May, 1994:Matthew M

. Childs, £squi
re 

Steel, Hector cl Da vi,  

2
1

5 South Monroe, S
uite 60J

T
alJabassee, 

FL 32

30 
l
-

1 SO. G
. 

&fi.ton 
H
ol.Jand

, 
Jr .• 

EsquireJeffrey A. Stone, £.tqw
re 

8ccisanc1 Lane 
P. 0. Bo� l 29SO Pensaco

la

, FL
32576-295<>� L. WtUis, Esquire

Jame, D. 
BcuJcy

, 

£sq
u

ire 
'-bcfir!anc 

Au
sl

ey 

Ferru.son

& Mc M ull

enP. 0. Box 39J 
TalJabassee, FL 3 2302 
RObcrt s. Gold

man, 
Esqu

i re 
Meu c,-, Vic

kaJ, 
Cai>areJ 1

0 
French&

� 

P
. 

0. Bo
t 1876 Tallahassee. Fl.. 32302

Manha C. BroWn, &q
ui re 

AOt ida Public 
Servi

ce 

Com

mi

SSion 

m i F.ast Gaines 
s

�

TaJlahas.sec, FL 32399-0863
Bany N. P. JI uddleston Public Affairs SJJeciaI

; 
Dcstec Energ

y
, 

I
nc

. 

2SOo Ci ryw B lvd.
, 

Uite 15 0
Hou ston, TX 17210-44, J 

1. Roger 
H
<>we, &c,ui

re

Offlce of the Pub
lic C OUnJel 

1 l 1 West A-bdisan 
StJect R00,n 812 Tallahas.sec, 

FL

3
2399-

1
400 

lOSeph A.
McGlothJin

, 

Esq
u

ire 
VicJci Gordon 

Kauf man, 

Esquire
McWJurtcr, Reev

e,, 
McolothJin, 

Davidson 
& Babs, 

P
.

A. 
JJ 5 South Cal houn

Stlliet, 
S

uite 7
1

6 Tallahassee, Fl 3230
J F.arlc H

. 0'
Oon

nc
u, Esqu ireZori G. Fcrtin,

£sq u ireDewey Ballantine ins
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. 
w.

W asJi fo ton
, D.c
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605 S

u
�ne BroWnJess. Esqu
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B

laintonc 

Pi nes  

Dri
ve T

�

. 
FL 3

2

301 

Ro ger Yon ,
P.E. 

Air P coct ucu & Chem
kaJ • me.

2 Windsor 
P

laza 

2 Wind rDrive A Ucn rcm.,,, PA 1 19S 

Eu 
en

c 

M
. Tri 

o
. Esq

u
ire P.O

. Box 596 Berkeley J>Tin • WV 2S4JJ

Attomcy 



FOllltf 

423 -1 A � 
""•llflc,,llon

H

12/ Oiscfo Ure Of th e Invoice A
by the llotu me fin

u 
111o

un

t, "'h 
n di vfd cl

• re BvaJJab1 fr

o
rn 

a/so discio • th

e 
In
v • • 

co un,,. G, %ufd
o ice Pr,c e  

In 
Co/urn ,,  H. 

1 3/ O isc/ o  Ure of the OJ 
COunr In con· . 

0th r 

l nt0rrnat1o • 

�u nc1,o,. "1th
n und r column I( L 

al 
O di Clo th I • • At Or N. Co

ufd 

n\fo c Pric h 0Wn lfJ column 11 by 



Une(s) 

1, 4-8, 10-12 

1.4-8,10-12 

1, 4-8, 10-12 

1, 4-8, 10-12 

1, 4-8, 10-12 

1, 4-8, 10-12 

ATTACHMENT A 
Page 2 of 11 

Column Justification 

K 

L 

M 

N 

p 

a 

mathematical deduction. In addition, disclosure of 

discounts resulting from bargaining concessions would 

impair the ability of FPC to obtain such concessions in 

the future for the reasons discussed in item ( 1) abOve. 

(4) See item (3) above.

(5) See item (3) above.

(6) See item (3) above.

(7) See item (3) above. This column is particularly

sensitive because it is usually the same as or only 

slightly different from the Invoice Price in column H. 

(8) Disclosure of the Additional Transportation

Charges, in conjunction with the information under 

column a, would also disclose the Effective Purchase 

Pnce in column N by subtracting them from the 

Delivered Price available in column R. 

(9) See item (8) above.



Plant Name: 

Un•
J
•
l 

C
o lum n

Transf. facili ty  IMT: G
1-8 
Crystal Riv er 1 &2:
1-3 
Crystal Rive r  4 & 5: 
1-4

T
ransf. F

a c
ili ty  IM T: 

1-8 

C ry
sta

l 
R
iv er 1 &2:1-3 

C rys tal 
R
i
v r 4&5:

1-4 

H 

F ORM 4 2 3·2 

Ju
s
tifi

cati
o

n

A TTACHMENT A 
Page 3 of 11 

(
1
0 ) The 

E
f f ective Purc has e  Pr ice is also foun d o n

for m  423-2A, column L, and on Form 423- 28, 
colum n  G. In n e arly ev ery cas e  I

t is the same as the 

F.0
.8. 

Mine P r ice foun d un der c olu mn Fon Form 423 -

2A
, whi ch is th e  curre nt c ontr ac t price of coal 

purch ased fr om e a ch supp lie r  by Electr ic Fuel s

Corpo ration (E F
C) f or de liv e ry t o  FPC. Disclosur e of 

th s informa ti on woul d e n able supplier s t o determine 

the p ri ces o f  th ei r  co mpet ito r s, which would likely 
result in greater pri ce con verge n ce i n futu re bidding. 

D
isc losu re wo ul d  also r es ult in a r educed abili ty on the 

part o f  a majo r  pu rc has e r  suc h as EFC to barga n for

price c onc es si ons on b eha lf o f FPC, since suppliers
woul d  b e  r elucta nt o r  unw illing to grant concessions

tha
t ot her pot ent ia l  purc has er s  w ould th en e•pect. In

add it on, di sclosu re o f t he Effe ctiv e Purchase Pri ce 

wou ld als o  di sclo se t he Tota l Transportati on Cost in 

column H b y  subtr act ing c olu mn G from t he F. O .
B

.

Plan t  Pri ce In c olum n  
I
.

(1
1) 

S
ee I

tem ( 2 5) below. In a ddition, disclosure of

the 
T
otal Transpo rtation Cost, w h n subtracted fro m

the 
F.

0.8. Pl an t  Pri ce in c ol u mn I
, 

would also disclo se 

the Effectiv e  Pu rc ha se Pr ice In column 
G

.



Plan r  Name:
!...,lne

t

1L 
-

Tra,u f. Facil;ry IMT:
1-8 
Cry stal Rive r  l &2: 1.3 

C ry
s

tal R ive r  4 &5:1-

4 

Tranat
. 

Facmry IMT: 1-8 
Crystal R iller l &

2

: 
1-3 

C ry
a
ra ,  R iver 4& 5: 1-4 

H

F 

J
u1t1 n cation

ATTACHMENT A Page 4 Of 1 l 

/121 The F.o
.

s. 
A.tine Price Is 

t
he 

c
u rrant COntract

Pr/ca of coa1 Pur c1ia08d from each suppU., by £Fe fo, 
delivery to 

F
P c. 

D
ioclosure of thla Infor

mation""°<rid 
enable su p

pliers to da
t
erm na the 

Prices of their

com Parito
ra

, 
"""lch 

Woulcf li�aly re a
u
1 1  in 

g
rea

t
er 

P
rice converge

nce 
in future bidding. Diaclosu

re 
Wo ulcf ar.., resu11 In a '8d uc9<1 ability on

the Part 
of a rna1o,

Purchase, 
• uch 

e
s £Fe to b a

rga in  for Price 
concess ons on beh alf of FPe, sin ce suppl/era Would

be relucran
r o r  u nlillf //ing to grant conca..

s
ro �  thatOther Pote nrr

a1 
Pu rchasers Woulcf th

en • �Pac,.

'13/ The Orlg lna/ 
Invo ice Price Is the same as Iha 

F.o.s. A.tine P rice In column F, hcept In ra,0

Instances Whe

n 
th e supplie r  is WI/ling

•

net

a
ble to

disclose its s h

o
rt haul •nd 

lo a

din

g 

c

osr /c
o
lumn GJ

, •f a
n

y, inc luded In the contracr 
P rice o

f coa1. 
D4<:1osure Would th

erefo re be detri
me

ntal to, th 
reasons l<fentl

fl 8fJ
In Item 112/ •bov . 

I 14 I Aetroac11ve Price Incr eases are norrna1
1y , c iv 8d

Woll after the '"Port ing mo
n

t
h 

nd 
a
re lnc

1
ue1 d 

o
n F

o, m  
4
2 J.

2

e t 

t

ha t  

t

i
me

, lon
g 

Wh
h the

r Ull/ng n 

w Pr ee

. 
D

isc

losu
re of t

h /  lnt
or

rnat
lo
n Wou ld

th re

fo

, di clo
t

h F.o.s. min Prlc . 



Plant Na me: Line
(1 ) Column 

Tran sf
. 

Facility IMT:

J 

1-8 

Cryst
a

l Riv
e

r 1 & 2 :
1-

3 

Crysta
l Rive

r 4 &.5: 
1-4

T
ransfer Facili ty  IM T

8 

K 

C

ry st
a

l Ri ve
r 

1 &.

2

1

All Ot her Plan ts:
N A  

Tra ns f. Fac
i

l

it y  I MT:

1-8 

Crysta l  Ri ve
r 1 &.

2:

1-3 

Cryst&I Ri ve
r 

4 &.5
:

1-4 

L

Ju stlftcatlon 

A TT ACHMENT A 
Page 5 of 11 

(15
) 

The Base Price is the same as the Original 

In v oi
ce Pr ice in column H, since retroactive price

a
dju

s
t me

n
ts (colu mn I) are normally received well

a ft
er the 

r eporti ng month and are ncluded on Form

423-2C at 
that t ime. Disclosure would therefore be

d
e

t
r

i
me

n
tal for 

the reason
s 

identified in Item (12
)

a bo
ve

. 

( 16
) 

Qu al

i
t y Adjustments are normally received we

ll

a
ft

e
r t he r eportin g month and are therefore included

o
n Fo rm 423

-
2C at that time. These adjustments are

ba
sed on vari ations in coal quality characteristics 

(u
s

u ally BTU c o nten t) between contract specifications

a
n d 

ac tu al d
e

liveries . Disclosure of this information

woul
d a llo w the F.O.B. mine price to be calculated

usin g the associated tonnag e  and availab
l

e contract

BTU s pe cifications. 

(17) The Effect ive Purchase Price i s the same as the

Bas e  Pr
ice i

n 
c

olumn J, since qualit y adjustments are

no
r

ma ll

y 
not r eported in column K. Disclosur e wou

ld

t
h

e re
for e be de trim ntal for the reasons identif 1ed 

In

i
t
e m ( 12) abov

e.



Plant Name : 
F OA M  4 23-2 8  

A TTAC HMENT A 
Page 8 of 11 

Une(1) �lum n Ju1tfflcation
-- - - --- ---- --- -- -- -- - -- ------ -_ _ _· -

- _ _
-

T, ansf. FacUity I MT: G 1 18 ) See Ite m  11 0) a bove. 
1-8 

Crysta l  Riv er 1 &2:1-3 

C rystal R iv er 4' & 5: 
1-4' 

A U  P lants: 
NA

Crysta l  Ri ver 1 &2:1-2 

C rystal Riv er 4' &5: 1-3 

All 0th r P n ts: 

H (19} Addi tk>nal S hort Haul & loading Charges 
are

EFC's t ra nJpo rtation rates to mo ve coal purchaaec:f F.O.e. mine t o  a ri ver loading dock :for waterbornedeliv
e

ry to F PC. These short haul moves ere made by 
rail or tr uck, often with the alternative to use e

ither
.Tihis 

pr
o

vides E FC with the OPP<>rtunfty to play one alte
rnat lve 

against the other to obtain bargain ng
, ... verage .  Disclo s ure of the se short haul rates wo uld provide t

h e ra il  and truck transponat on sup plie
r 

with
the pr ices of t

he

ir co
mpetitors, and wo

u
ld se v  rely 

limit EFC's bargain ng feverag . 

(20J The 
Informa tion under Rail Rate i a function of EFC's con trac t  rate with th raflr o d and th di ta

nceb tw 
n ach coal uppfi r nd Crystal Riv r. Since th se di
st

nc re r dily va ilabf e, di clo ur of the 
Ra I R

at
wo

u
ld ff ctiv Iv di clos th contr: ct rate.

T:h wo
u

ld Imp ir t b lity Of 8 h gh VOiume U r uch EFC to obtain rat con e  sions ,  Ince
r fir d would b 

r luctant to gr: nt cone ons tha t
o th  r r I u r would t h  n xp 

ct.



Aant Na
me:

jJne{1J

C rvatar Riv
er 1 & 2: 1-2 

C rva
ra

r River 4 &5: 1-3 

Afl Other Plants :NA 

Alf Plant
s;

NA 

Cotunm 4,ustfflcatlon 

ATTACH ME NT A
Page 7 o f  11

I( 

J 

( 21J Other Rall Charges conaist o
f EFc•,

re ilca, ownership cost. Th s cost la ln
t
1 rna

1 tr
ade aec r111Informa tion Which la not av

ail

a
b

le to any pa rty  withWhom EFC contr acts, raUroa ds or othe rwise. 
It thloInformation were disclosed 

to tha
r
ail

road, the lt•• lo ting knoW1e<fge of EFc•a rail re tea - uld 
allow them to determine EFC'a tota l 

rai
l 

co
at a nd be be tter 

abl
e 

to eva luate EFC
•s opportun,ty to aconom1ca11y use comp ting transp0nation 

a l
te r

native
s. 

(22) The River Barge Rate is EFC
•s co nt r11et rate forbarge transportation from up-r

i

ve r loading dock s  to the
Gulf barge transloadi ng f aci

lrty at the 
mouth 

o
f 

the Mississippi. Oisclosure of th s Infor
ma
tion would e nable other supplier of river barge 

transporta
t ion to deter mine the prices of their c ompetitor s, Whichwould fikely result in greater p

r
i

c &  c on ve rgence 
in

future b dding. Disclosure wou ld 
al so  resu lt In aradllCed ability on the Pllrt of a high volu me u r suchas EFC to bargain for Prlc conce slo

ns on be
half 0 1  F PC, s nee supplie rs  would b reluctant or u nw llrng tog

r
a

nt 
conce ssio

ns that
other po 1ential purchaserwould th 

n ex pect. 



Plan
t 

N
■me

.Yn e( s) 

All Plan ts : 
N A  

Crys
tar Rive, 1 & 2:3 

Crys ta l  Riv e r  4 &5: ' 

All Othe r  P lants:
N A  

Transf. F
ac

ility I MT: 1-8 

Crys tal Rive r 
1 & 2:1.3 

Cryar I R iv er 4 &5: 1-4 

-

p 

L 

J usttfi c■tton 

A
TTA

C fiMEHT 
A Pa

ge 8 
of 1 1

123) The Transloadin
g Fla re is EFC•s contrac t  rate to,

termlnall/ ng 
ae n,Jces a 11n1ernatfona1 Marne 

T .,,,,,,,.,_ 
IIMTJ. Disclos

ure 
ol th s contract rate to Ot

her suppliers ol term1nall
ing sen,Jces Would be harmful to

EFC•s ownefl
h

lp interest In 
I
MT 

b
y 

placing IMT 
•ta

disadvantage in comPetlng with tlio se suppliera tor
business on 

the k> IIYer Mississippi.

124) The
Oc ean Barge l'late is EFC•s contract rate for

cross-Gulf ba
rge 

trans portation to Cl'\'stal
Riv

er by Dixie Fuels 
llrn,ted IDFL). Disclosure ol thi

s contract
rate to oth

er
su pp lie

rs ol cross-Gui# transP<>rt
a

tfonsen,/ces Wou ld 

be har
m

1u1 to E Fe· s ownerahlp In
t

er ea, 
in DFL b y Plac

i

n
g 

DFL at a disadvantage In competing
With tliose su p p l/  rs lor busine

ss 
o nth

G
ulf. Suc

h
• 

dls
ad

vanr a
g

e 
In 

c
omp

e
ting lor ba ck-ha

u
l b

us ne sswo
u

ld also red
uce the Credit to the cost ol 

coa1 Itprovides. 

125) The figu
res un

d 
r T ransportation Charge re

thsame as the
T
otal Transportation Cost und r COi

umnH on Form 423-2. 
S
e 

It m 11 I l •bov
.

In the 
c

a

se ot r U d / iv r
i 

s to !11 Crystal Riv r Plants, t figures, pr ent EFC•a curr nt rail tran
s

port tion rat
a

, 
In th ca ot 

war 
rborn d liver s to th C

r y  ta/
lliv r P nt , the fig ure s  r pr nt f

F C

· 
curr n

t G
ulf 

b r trans portat
io

n ra
t . I

n the cas e  o l  
w t rd ltv r s 

t
o th IMT •p la

nt
• ,  th figur



Plant Name: 

Llne(s) Column Justification 

ATTACHMENT A 
Page 9 of 11 

represent EFC's current river transportation rate.

Disclosure of these transportation rates would enable

coal suppliers to bid a F.O.B. mine price calculated to 

produce a delivered plant price at or marginally below 

FPC's current delivered price, which is available on 

Form 423-2, column I. Without this opportunity to 

calculate a perceived maximum acceptable price, 

suppliers would be more likely to bid their best 

price. 



Pla nt Name: 
Unet1) Co lumn 

Transf. FacilitY IMT:
1-6 

Transf. FacilitY TT\:

No
ne 

Crystal Ri ver 1 & 2: 

1-7 

Cryst al Ri ver 4 & 5: 
1-7 

Transf. Fae lity 1 MT: 

1-6 
T
r
ansf. Fac\lity TTI;

None 
Crystal River 1 & 2: 

1-7 

Crys t a l River 4& 5: 
1-7 

K

J u st ification 

ATTACHMENT

P ge 10 of 1 1

l26) The type of nformation unde r t h is column a nd  
co umn K r

e
l ates 

t
o the particu ar co u mn on Form 

423·2, 2A, or 28 to which the adjust me n t  ap phe1 

(ident\fied in column l). The column tustifica
t

iona 
above al

s
o app

l
y to the a djustments for t hOse colu mn

r
e

ported on Form 423-2C. In parti
cul ar, see item 

(14), Retroactive Price Incr ea ses, a nd item (16 ), 

QuahtY Adjustments, which a p ply t o t he majoritV of

t he a dju stments on f orm 423-2 C. 

( 27) See it em (26 )  a bove.
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R equ es t  for S

pe

c ified Con fidential Treatment 

FPC 
seeks p rotec tion from di sc losur e  of the co nfi dent ia l in for ma tion identified 

by 423 Form num ber, l ine, and co lu mn in 
A
tt achment C f or a period of 24 

months.
T
his is the m inimu m  t ime ne c es sary t o  en s ur e  tha t subsequen t 

di sc losure will not allo w  supplie rs to de term ne ac c urat e  es tim ate s of the then-

c u rr
ent contract pr

i
ce.

T
he m ajo rity of 

EFC
's co ntrac ts co ntai n  an nual p rice a djustme nt provisions. If 

su ppl ers we re to obtai n  co nf ide ntia l  contrac t  pric ing in f or m at io n for a prior

reporting mo nth at an y  ti me du ri ng the sam e  12-mont h a djus tment period, 

current pricing informatio n  w ould be di s
c
l osed. In a ddit io n, if the previously

reported 
I
n form ati on wer e  to be obtaine d  dur ing the fo l lo wing 12- mon th period , 

the in form ation woul d  be on ly one adju t ment r emo v  d fro m the current pric . 

S
uppliers k

n ow1ed g eab le ir. the recent es cala ti on e xper en ce o f th Ir mark t 

coul d  readil y  c al
c
ulat e  a re a son ably pre ci e estima te o f t he cur r en t  price.

To guard agai nst th s c omp titive disad vantag , co nfident ial information 

r quire prot ction from di c los ure for th initi I 12-mo nth per iod In wh ch It

could r main curr ent nd fo r  the fo llowing 12-mo
n th

per io d I n  wh ch it can 
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be easily converted into essentially current information. For example, if 

informat on for the first month under an adjusted contract price is reported in 

May 1993, the information will remain current through April 1994. Thereafter, 

the initial May 1993 information will be only one escalation adjustment 

removed from the current information reported each month through April 1995. 

If confidential treatment were to expire after 18 months, suppliers would be 

able to accurately estimate current prices in October 1994 using information 

that had been current only 6 months earlier. 

An 18-month confidentiality period would effectively waste the protection 

given in the first 6 months of the second 12-month pricing period (months 13 

through 18) by allowing disclosure of the same vintage information in the last 

6 months of the pricing period. The information disclosed in months 19 

through 24 would be equally as detrimental in terms of revealing the current 

price as the information protected from disclosure during the preceding 6 

months. To make the protection provided in months 13 through 18 

meaningful, it should be extended through month 24. Extending the 

confidentiality period by 6 months would mean that the information will be an 

additional 1 2 months, and one price adjustment, further removed from the 

current price at the time of disclosure. 


