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Re: Inve~tlgation of Economic Development Programs 
and P(irticipat,ion by Regulated Utilities; 
pocket No. 9~~" - . . ~ 

Dear Ms. Helton: 

The attached ~r~ft of ~ proposed Economic Development Rule, 
submitted on behalf. of 'I'ampa Electric Company I is submitted in 
response to st,aff's request 'for comment following the workshop on 
this matter hEHd on)~,9vember 16, 1.994. Gulf Power Company and The 
Associated Gas Distributors of ·Florida have authorized us to 
represent they are in' agreement with the attached language and the 
comments provided below. · 

This proposed rule language, if adopted by the Commission, 
will comply with this Commission's directive in Section 288.035, 
Florida statutes which states in pertinent part: 

(3) The Florida Public Service 
Commis$ion shall adopt rules for the recovery 
of economic development expenses by public 
utilitie~, including the sharing of expenses 
by shareholder$. 

* 
The laf)guage of the attached draft rule provides for the 

recovery o£ reasonable economic deVf:!lopment expenses subject to the 
limitation that su~b-expenses shal1 be no greater than: (1) the 
amount approved in 'each utility'.s me>st recent rate case escalated 
for customer growt}l since that time; or (2) ninety percent of the 
expenses incurred ,~or the reporting period. Any expenditures for 
economic development beyond such levels will be absorbed by 
Stockholders. 
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_ Th~ .. la!lgpfl9.~·-/§f:J!;l~ atta,.~e~: ~proposed rule st.rikes a balance 
betw~en :the\requ1.r,t3.1nents_ of -~ectiott .288. 035 (3) Florl.da Statutes and 
this .commission'·s··.d~t:ies and re~po11sibilities under Chapter 366, 
Florida st~tu#es_ t9,·allow 1:he'~_ recovery of any reasonable and 

-prudent e~(;lnse~~[~n¢'*'r~(i by atpl;lbli¢ utility. The language also 
prpv:i?!'s:.,~t-~~~9p';i.:·;~tj~e}i~}ye .~c>:t".\\lt.ilJ~ies to carefully m(inage the 
level of • expend~ tures' b~tw~~%\ pz;oceedings that address the recovery 

of ec;:::;,c~:[}~t:~{~f~;ice: Commission r~le on ~conomic 
deye,l.opmeJ1~ ':\o{l4.J:'':rt9t· be,'~(r;:tpe-~·;for, r_eyl.ew (!nd adoptl.on untl.l after 

. -;the~,(l,dop~iQ,p:•:9.f'a<:~l,e{':as.t'ie'9~~:r~fl by Section 288.035(l), Florida 
'¥:$~"-ot(lt~~j'-';~yfl;~E!ci;peP;~~-~~~~1J;;5z:i9t}:J:.9~~~~ce .defining .recoverab~e 

·••economlC· development,expensestl ·-···the . .,:comments :we prov1de at th1s 
.timt:r-·are<SU~j''EiC::t:'<,:to revfew'(after the·Depai::tment of Commerce adopts 

·· · 
1 ts}*~~:i).~;rX:~:~~.2:m~l~~j;·~:~-~~i';_/~r~~·;:.. .· .. ·• · · _ . 

, " ... _ T~('lillc::::YOil'>for;;.;tp.e.hOPI>br~\it1l.ty:':+o:r ,comment at thl.s time and we 
this matter. 
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25-7.042. ·: .. ~ · ···~ ·. e-. 
25-G~o426 .· ;.:1t.'~~~eX~· o.f ~c.o~oiu~ oe.velopmGnt EXpenses. 

(.~) This rul~:{k\ali apply 1;o: ail p~blic utilities as defined 
> ,_. 

.Chaptar 366, F:l.;%:i~a. s.tatutes. ·. 
~ · .. _ , ~-- .. :i~~:~~:~r_~:~--::{" _ :-

(2) PUrsuant to So~icirr2SS.03S, Florida statutes, the Col!lmission 
. ' '" .· .· ''" ·.·':'-< 

-~,-- .... _.>~---. '• ·<-·>' . J;:. --~-
sbal:l a.llow a:pub:tic utility :to .reoover reasonctble. economic 

davelop:mant ~~~r; s~ject to the H.mite.tion contained in 
• ' ~ •, ! 

section ( :3) , :provided, th. et su<;lh expenses are prudently inc.urr~ 
~ c ' <. \'· . '· •. 

and are coru;ist:en~,vlt:h the criteria established by rules adopted 
. ~- . . . .;;_ ' " . . ', . . 

by the De}?ar~ent of .commerce. 

{~) SUbsequfint'\~ a '~rate ;~::lumg¢ pro_ceading enumerated in cection 
' • "/,:;'• o';--, • 

4. the ~~ ~epril:'tid ~or ratemald.ng purposes including 
. ._, . " .:· '•f -~{_ ~- .. 

surveiil&Dee,':~oJ::t,~}anil:a~s"Teview cal'eulationa shall be-
~-~ •y::;~~~·~'w_y;t:~~:·, •' .~J:·:·_- .·:,>'"::· • 'u '-~ ',~~-F·f •• 

limited to ~ tjl:'ee.t.r' or: (aY 't.he oount approved in &ac:::h 

utility'~ 1a0st ~a~t r•te ease escalated for c::Ustc•er 9X'O~ 15i.noe 

that ~ime or .(b) 90t or the expenses incurred for tlie reporting 

period. Any expendit~es beyond such levels will be absorbed by 

the srtockbolders. 

( 4) Requests for rate changes re.latinq to the recov~ of economic: 

development ~ses s~l be considered only in the context of a 

ful.l revenue requirements re.te case; in a lillited scope proceeding 

for ~e indivi:dUa~ uti'J,ity; in a"'modified minill'l\Uil filing 

requirement .pl;'oceeciing for the individual utility; or by vol.untary 

stipulation of the utility approved by the Commission. 
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