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s IRl ) IN REPLY REFLR TO:

HAND. DELIVERED

Tallahassee

Mary Ann“Helton™ ~

Division of Appeals

Florida Public Service Commission
101 East Gaines' Street
Tallahassee, Flgx;da 32301

Re: Inveszgatlon of Economic Development Programs
and Partlclpatzon_by Regulated Utilities;
Docket No. 936 o 13

Dear Ms. Helton:

The attached draft of a proposed Economic Development Rule,
submitted on behalf of Tampa Electric Company, is submitted in
response to Staff’s: ‘request ‘for comment following the workshop on
this matter held on November 16, 1994. Gulf Power Company and The
Associated Gas Dis ributors of Florida have authorized us to
represent they are in’ agreement with the attached language and the
comments provided below.

This proposed’rule language, if adopted by the Commission,
will comply with this Commission’s directive in Section 288.035,
Florida Statutes which states in pertinent part:

{(3) The Florida Public Service
Commission shall adopt rules for the recovery
of econonic development expenses by public
utilities, including the sharing of expenses
by shareholders.

The language of the attached draft rule provides for the
recovery of reasonable economic development expenses subject to the
limitation that such expenses shall be no greater than: (1) the
amount approved in each utility’s most recent rate case escalated
for customer growth since that time; or (2} ninety percent of the
expenses incurred for the reporting period. Any expenditures for
economic development beyond such levels will be absorbed by
Stockholders.
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25-7. oaz Loty N W
25-6.0426 covery of ‘Ecpr;ﬁm;i,c Development Expenees.
(1} This Tu aii apply to*» a“il public utilities as defined

Chapter 3686, Florida Statutas.'

(2) Pursuantuto Ssct. ‘3288 oas Florida Statutes, the Commission

shall allos}:f: ”ub{lz.:: utility to recover reasonable economic

developrent ‘expenses subject to the limitation contained in
section (3}, provz.ded t‘.hat such expenses are prudently incurred

and are consisten :J.th ‘the criteria established by rules adopted
by the Department of Commerce.

{3 Sub'sequent"uto Ia%rate-"chanqérproceadinq enuperated in section

4, the uwunts repurbed-':or ratznaldnq pu:posas including
y '¢arnings ‘review calculations shall be

surveillance‘
linited to the gE

utility’s 'most. recent rate case escalated for cuctomer growth since

tu: of: (a) the amount approved in each

that time or (b) 90% of the expenses incurred for the reporting
period. any expenditures beyond such levels will be absorbed by
the stockholders. .

(4) Regquests for rate changes relating to the recovery of economic
development expenses shall be considered only in the context of a
full revenue regquirements rate case; in a limited scope proceeding
for the individual utility; in a.medified minimum £iling
requirement proceeding for the individual utility; or by voluntary
stipulation of the utility approved by the Commission.
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