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BEFORE 
T

H
E F LORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchase
d Pow r 

)
Cost R cov ry Clau e a nd ) DOCXET NO. 940001-EI 

Generating Per for�ance Incen ti v e ) FILED: December 14, 1994

F
ac

t
or. ) 

_
__ _ _ _______ _ _ __ ) 

TAMPA ELECTRIC COMPANY'S
BEOQEST lQB SPECIFIED CQlffIPENTIAL TREATMENT 

Pur
su a nt t o  § 3 6 6

.
093, Fla

. 
Stat., Tampa Electric compa ny 

c
•Taapa 

Electr
ic •  

o
r "the co mpa ny"

) 
submits the following Request

to r Sp ec
i
f

ied C
o n fiden tia l Tr at nt o

t 
the company ' Forms 42 3-

l (a
) , 4 2 3-2

, 
42 3-2 (a)

, 
423- 2 (b

)
and 423-2 (c) t'or the onth of

oc
t

ober 1 9 9 4 :  
1.

A
ttach ed 

he re t

o 
as Exhibi

t 
"A" ia a detailed 

j
ust

i
ti

ca tion to r  t he r equ ested confidential treat ent of th

hi
g

hli
g
h te d 

port i

ons of Ta m pa El ctric's 423 For for th onth of

Oct
o

ber 1994.

2. Ta pa

E
lec t r ic r qu s t th 

t 
the info ation fo r which

T a  pa 
E
l ctric se 

k
s c on

fid ntial clas sification not b 

d cl si
t ie d  until the da te s s p cif ied in Exhibit "B

" to thi

reque t
. T

h e  tim e per io d s  requ e ted re nee ss r y to llow Ta pa 

Electric' 
a f

tili

a
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d com
pa nie to n goti t futur contract 

w it
hout t h  ir c o

p 
tite r  (an d oth r custo r ) havin g cc to 

i
nfo tion w hich wo ul d dv rs ly af f c

t
th 

f
f i li t to n 

go ti t fu tu r c ontract .

bilit y o f th 

Th p riod o f ti 
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t
d w il l ul ti t l y pr ot c t Tamp Electric nd it CU to r • 

3
. T h

tr ia l  for w hic h ification i 

i
n

t 
nd d to b an d i tr t d 

b
y T p El ctric nd it

Fr ..... 
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ore, "'
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CERTIF ICATE O F  S E BV IC B

I H EREBY CERTIFY that a true copy of the foregoing R qu e t t.or

Sp cifi d confidential Treat ent, filed on b eha lf of Tam7, rJ:ectric 

co pan
y, 

has b n f
urn i hcd by u. s. Mail o n 

th is y -day of
Decemb r 1994 to the following indiv id uals: 

Ks. Martha c. Brown•
Ms. Donna L.Canzano 
Divi■ion of Le ga l Serv

i
ce s

Florida Public servic e 
Co11U11iS i o n 

101 East 
Ca

ine
s s t ree t

Tallaha see, FL 32 3 99-0 86 3 

Mr. James A. KcG e 
senior counsel 
Florida Pow r corporati o n
Po

st 
O
tt. ice Box 14042 

st. Petercburg, FL 3373 3
Kr. Joseph A. Kc Glothlin 
Ms. Vicki Gordon 

K
a
u fm an

McWhirter, R eve s, KcG lot hl in , 
David on , Baka 

31 5  s. C
a l

houn st., Sui t
e 

7 1 6  T allahassee, FL 32301 
Kr. Jack S hreve 
Office of Public counse l  
ROOII 812 

1 11 Wes t  
Mad

i
so

n str e et 

T allahass ee, FL 32399-14 00 

Mr. Matth w H. C
hi lds 

St el H ctor, Davis 

suit 60 1 
2 1

5 sout h 

Mo nr o e  street

Tal lah a  see, F L  3 23 0 1

Mr. John w. HcWhi rter 

KcWhirter, Reev 
s
, McG

l
o

thlin
,

Davidson , Bakas 
Post Off ice Box 3350
T
all\pa, FL 3 3601 

Ks, Suzanne Brownless 
Suzann Brownless P.A. 
1546 Blairston e Pine •  Dr ive

Ta
llaha

s
se

e
, FL 323 01 

Mr. Floyd R, Self 
Messer, Vickers, caparello, 

Madsen, Lewi s , Goldm an , Metz 
Post Offi c e Box 1876 

Tallahas
s

ee
, FL 3230 1-1 8

76

Mr, G. Edison Holla nd, Jr.
Beggs, Lane 
Post Of f ice Box 12950 
Pe n s a cola ,  FL 3 257 6  
Mr. Mr. Eugene M. Tr

i

sko 
Post Office BOX 596 
B 

rke
l

e y  Spr
i n gs, 

'f1V 25411

Mr. H. G. W lls 

Energy consultant 
276 S pring Run Circle

LOngwood, FL 32779



T MP A  E L ECTRI C  CQNPN!X

Docket Mo. tt0001 -ZI
Dece lll:>er, lttt 

Juatification for confiden tiali
t

y of Octobe
r , 

lttt Report:

Taapa E lectric co apany
GU LIN l(l l  

c

oLQMlf RATIOJfALI 

423-l(a) 1 - 5

H (1
) 

423-l(a) 1 - 5 I 

(2
) 

423-l(a ) 1 - 5 J 

( 2
) 

423-l(a) 1 - 5 K 
(2

) 

423-l(a) 1 - 5 L 

(2
) 

423-l(a) l - 5 M

( 2) 
, (3

) 

423-l(a) l - 5 N 
( 2) 

(4)

423-1 (a) 1 - 5 0 

(2 ) 

•a t io nale tor confidentiality: 
(1

) Thi• infornation i contractual infor1:1ation whic
h, if 

ad

public, "would i pair the eff ort of T mpa El ctri c to contrac t
tor goods or service on favorable terms." Sectio

n 
366.093(3) (d), Fla. St t. Th information sh

ow th pric 

whi c h Ta pa El ctric has paid for No. 2 fu l oil p
e

r barr l fo r
specific shipm nts from sp ci fic suppli rs . This infor ation 
would 

l
low suppliers to co par an individual s uppli r' pri

c 
wi th the market "for that date of d liv ry" nd th r by 
d teI"lllin the contract pric

i
ng fo rmula 

betw n Tam p  El ctr
ic

nd t h  t suppl i r
. 

oisclo ure of th invoic price would allow uppli r t o
d t rmin th

e contr ct pric for ul of th ir co p titor . Th 

knowl dg of ch other' pr ice w ould giv uppli 
r•

infor ation with which to ctually control the pri ci ng in No.
2 oil by ith r 11 quo ting p rticul r price or adh ri ng 

to
pric off r d by 

j
or u pplier. Thi could 

r due or 
li in t ny opportunity for ajor buy r, lik T

am
pa 

El ctric, to us it arket pre nee to gain pri
c cones ion 

fro ny individu 1 uppli r. Th nd r ult i re on bly 
lik ly to b incr s d No .  2 fu 1 o

il 
pr

ic n
d

, h refor, 

in cre d 1 ctri
c rt

xh
i

b it" 



(2) Th contract data foun d in C olumns I through oa r alg br aic
fun ction of Colucn H. Thus, 

the publication of th s co luans 
tog thcr, or in d p nd ntl y, c o

u l

d all
o

w a su
pp

l
i
e
r to dr ive t h  

i nvoic pric of No. 
2 

oil paid by Ta pa Electric. (3) For fu I that do • not at contract r quire nts, T aapa 
El ctric ay r ject the shi pment, or ace pt th ship nt and apply a qu lity adjust ent. Th

i is, in ff ct, a pricing t
en. hich is i 

p
ort nt a th 

pric i
t

s 
lf and is th refore 

confid ntial for th e  re asons s ta ted in paragraph (1) r lativ e
to pric c onces ions. 

(4) 1'111 column i as important as ff froa a confidentiality 
standp oint bccaus ot the 

r latively few ti es tha
t 

th re are
qu ality or disc,un t adj u st ent. That is, Column N will equ al
Colu n H ost of the tim

e. 
C onse

qu e
ntl

y, it n eds to be 
protect d 

to r  

t
h s e 

r e
a
s

on as se
t forth in parag rap h  (1).

-
2 

-



Juatitication tor Confidentiality of October, 1994 Report: 
Electro-Coal Tranater Facility - Big Bend Station 

Z2BK 

423-2

423-2

LINB<S) 

l - 12

1 - 12 

COLUMN 

G 

H 

RATION.ALB 

(1), (3) 

{2) 

Rational• for confidentiality: 

(1) Disclosure of the effective purchase price "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.09J(3)(d), Fla. Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting
the effective purchase price from the delivered price at the
transfer facility, shown in Colu111n I. Any competitor with
knowledge of the total transportation charges would be able to
use that information in conjunction with the published
delivered price at the Electro-coal Transfer Facility to
determine the segmented transportation costs, i.e., the
separate breakdown of transportation charges tor river barge
transport and for deep water transportation across the Gulf of
Mexico from tht! transfer facility to Tampa. It is this
segmented transportation cost data which is proprietary and
confidential. The disclosure of the segmented transpoctation
costs would have a direct impact on Tampa Electric'R future
fuel and transportation contracts by informing potential
bidders of current prices paid for services provided. That
har111, which would !low to Tampa Electric and its customers from
such disclosure, was the subject of Prepared Direct Testimony
of Kr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket
No. 860001-EI-D. A copy of Hr. Rowe's Direct Testimony from
the September 29, 1986 hearing in that docket is attached
hereto as Exhibit "A" and by reference made a part hereof.

In the Commission's Order No. 12645 issued in Docket No.
830001-EU on November J, 1983 (In re: Investigation of Fuel
Adjustment Clauses of Electric Utilities), the Commission
prescribed the current 423 Form tilings. In so doing, the
Commission observed:

Next, we 111ust determine whether any portion 
of the monthly reports should be accorded 
confidential treatment. Wo agree that certain 
portions of the 3onthly reports wi 11 con ta in 
proprietary confid ntial business information. 
However, many portions ot th onthly report 
will not. The proprietary information for all 
typ s of fuel is transportation. Any breakout 

- J -



of transport tion costs · ust be treated 
confidentially. In addition, F.O.B. mine prices 
for coal is propri tary in natur as is the 
price of fuel oil. Disclosure of separate 
transportation or F.O.B. mine prices would have 
a direct impact on a utility's future fuel and 
transportation contracts by informing potential 
bidd rs ot current prices paid for servic s. 
Disclosure of fuel oil prices would have an 
indirect effect �pon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utility if prices were disclosed because other 
purchasers would seek siailar concessions. 

The vigorous competition discussed in Mr. Rowe's earlier 
testimony, as recognized by the Commission, justifies 
proprietary confidential treatment of the information in Column 
G. 

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to contract tor goods or services on
favorable terms." Section 366.093(3) (d), f'la. Stat. As was
stated in (1), Columns G and H both need confidential
protection because disclosure of either column will enable
competitors to determine the segmented transportation charges.
Accordingly, the sa e reasons discussed in {l) likewise apply
with regard to C�lumn H.

(3) Disclosure ot this information "would impair the efforts of
Tampa Electric to contract for goods and services on favorable
terms.•• Section 366.093(3)(d), Fla. Stat. This information
would inform other potential suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present
and potential coal suppliers information which could be harmful
to Tacpa Electric'& interests in negotiating coal supply
agreements. This is uch the sa e as paragraph (1) under Form
423-l(a) regarding No. 2 oil suppliers.

- 4 -



J\latification for confidentiality of October, 1994 Report: 
Blectro-coal Tranafer Facility - Big Bend Station 

lQJYI 

423-2(a)

423-2(a)

423-2(a)

LINECSl 

1 - 12 

1 - 12 

l - 12

Rational• for Confidentiality: 

COLtJMN 

H 

J 

L 

RATIQNALI 

( l) 

(2) 

(3) 

(l) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Ta pa Electric to contract for goods or services on 
f:'\Vorable terms.•• Section 366.093(3) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G ot Form 423-2 (Electro-coal Transfer Facility - Big Bend 
Station). 

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure •would
impair the efforts of Ta pa Electric to contract for goods or
services on favorable ter-os." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Colu n
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(l) This information, if publicly disclosed, would enable a
coopeti tor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered pric of
coal at the Electro-coal Transfer Facility. Such disclosur
"would i�pair the efforts of Tampa Electric to contract for
goods or s rvic s on favorable tor s." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (l) of the rationale for confidenti lity of Colu n
G of Form 423-2 (Electro-coal Transf r Facility - :Big B nd
Station).

- 5 -
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lS2JUI 

Juatifica ti on f or Con fidentiali ty of October ,  l tt ,  • •port,

Sl a ctr o-coa1 Tranafar Pa
c

tli

t

y - Gannon Stat
i

o

n 
L I H J(,u_ 

1 
-

3◄23-2
l -

H

Cl >.  (JJ 
(2), (3)b tion•l• for Co

nfide ntial
ity:(1) Thia infor li on is the sa e as reported on the ••rlter Fon, 

423-2 with the exception that this to pertains to G an no n

Station s opposed to Big Benc1 Station. Disclosure of 
the 

aff
e
ctive purchas price "would i pair th efforts o r  Ta11pa 

El

ectric to contract for 900ds or serv i

c

eo on f a vorable tan,s.•

s ct!on 366.093(3)(d), Fl a. S tat., for the a • reasons as a re
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et fo r
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e for protect ing Colw.,, Gin Fon, 

•2J-2 (Ele

c

<ro-coa1 Transfer Facility - Big Bend S tatio

n

). 

(2) 'l'lte disclos ure of this 
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favorable t n, .• Sectio n  366.0gJ(J)(d), Fla. Stet., for th e

•• • reasons ••••rt d under (2) of th e  Rat

i

onale 

f

o r
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p r

t
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Station. Essentia l
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c
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a
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Juatification for confidentiality of October, 1994 Report: 
Electro-coal Transfer Facility - Gannon Station 

mBII LINl<I> COLUMN MTIQtiALI 

423-2(a) 1 - 3 H (1) 

423-2(a) l - J J (2) 

423-2(a) l - 3 L (3) 

Rational• for Confidentiality: 

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed 
delivered price at the Electro-coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclosure ot the river transportation cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." section 366.093(3) (d), Fla. stat. 
Additional justification appears in Exhibit •A" and in 
paragraph (l) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-coal Transfer Facility - Big Bend 
St11tion). 

(2) This information, like that contained in Column H, would enable

a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (l) ot the rationale for confidentiality of Colu n
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(3) This infor ation, if publicly disclosed, would enabl a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclos d delivered pric of
coal at the Electro-Coal Transfer Facility. Such disclosur
"would impair the efforts of. Tampa Electric to contract for
goods or services on favorable terms." Section l66.093(3)(d),
Fla. Stat. Additional justification app ars in Exhibit "A" and
in p ragraph (1) of the rationale for confidentiality of Colu n
G of Form 423-2 (Electro-Coal Transf r Facility - Big Bend
station).
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Ju■tification for Confidentiality of October, 1t94 Report: 
Electro-Coal Tran■fer Facility - Gannon Station 

lQM LIN!CB) COLtOOf 1\ATIQNALI 

423-2(b) l - 3 G ( 1) 

423-2(b) l - 3 I (2) 

423-2 (b) 1 - 3 K (3) 

423-2(b) l - 3 L (3) 

423-2 (b) 1 - 3 M ( 3) 

423-2(b) 1 - 3 N (3) 

42J-2(b) 1 - ) 0 (3) 

423-2 (b) 1 - 3 p (3) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Taopa Electric to contract for goods or 
services on favorable terms." section 366.093(3) (d), Fla.
Stat. Disclosure of the original invoice price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed delivered price for coal at
the Electro-Coal Transfer Facility. This would be done by
subtracting the origin�l invoice price per ton from the price
per ton delivered at Electro-coal, thereby revealing the river
barge rate. Additional justification appears in Exhibit "A"
and in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and ita affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of thQ river terminals used by Tampa Electric'
affiliate, Gatliff coal Company. This coal is hipped from
different terminals which affords Gatliff some leverage in
negotiating with the railroads. Disclosure of th rail rates
paid would effectively eliminate this leverage and lead to
higher rail rates. This would work to the ultimate detri ent
of Tampa Electric and its Customer . Accordingly, disclosure
of this information "would impair the efforts of Ta pa Electric
to contract for goods or ervic on favorable terms." Section
366.093(3)(d), Fla. Stat.

- 10 -
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Juatification for confidentiality of October, 1tt4 Report: 
Biq Bend station 

lS2BII LJl!El8) CQLVXI llTIQNN«I 

423-2(8) 1 H ( l) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rational• for confid•ntiality: 

(1) It the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
plant price at the Electro-Coal Transfer Facility and thereby
determine the segmented ter inating and ocean barge
transportation cost. Disclosure of the terminating and ocean
barge costs "would impair the efforts of Tampa Electric to
contract for goods or. services on favorable terms." Section
366.093(3) (d), Fla. Stat. Additional justification appears in
Exhibit "A" and in p6ragraph (1) of the rationale for
confidentiality of Column C of Form 423-2 (Big Bend Station).

(2) Thia information, like that contained in Column H, would enable
a competitor to "back into" the seglllented transportation cost
using the publicly disclosed F.O.B. plant price. This would
be done by subtracting the base price per ton from the F.O.B.
plant price at Big Bend Station, thereby revealing the 
terminating and ocean barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable ten:is." Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G ot Form 423-2 (Big Bend Station). 

(3) This intor ation, 1t publicly disclosed, would enabl a
co p titor to back into the segmented ter inating and oc an
barge transportation costs using the already publicly disclosed
F.O.B. plant price at Big Bend Station. Such disclosure "would
i pair the efforts of Tampa Electric to contract for good or
services on favorable terms." S ction 366.093(J)(d), Fla.
Stat. Additional justification appear in Exhibit " " and in
p ragraph (1) of the rationale for confid ntiality of Column
G of Form 423-2 (Big Bend Station).

- 13 -
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Juatification for Confidentiality of October, 1994 Report: 
Big Bend Station 

t2BK LINBCS) COLUMN llATIQNN,I 

423-2(b) l G (1) 

423-2 (b) 1 I (2) 

423-2(b) 1 K (3) 

423-2 (b) 1 L (3) 

423-2 (b) l M (3) 

423-2(b) l N (3) 

423-2 (b) l 0 (3) 

423-2 (b) l p (3) 

Rational• for Confid�ntiality: 

(1) Disclosure of the effective purchase price in Column G •would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section J66.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the seg111ented transportation
cost using the publicly disclosed r.o.B. plant price tor coal.
This would be done by subtracting the effective purchase price
per ton fro the F.O.B. plant price per ton at Big Bend
Station, thereby revealing the terminating and ocean barge
rate. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of Tampa Electric'a coal suppliers. Disclosure
of the rail rates paid would effectively eliminate any leverage
and lead to higher rail rates. This would work to the ulti ate
detrioent of Tampa Electric and its Customers. Accordingly,
disclosure of this information •would i pair the efforts ot

Ta pa Electric to contract tor goods or services on tavorabl
terms." Section 366.093(3)(d), Fla. Stat.

(3) These colu ns contained information the disclosure of which
"would impair the efforts of Ta pa Electric to contract for
goods or services on favorable terms.• Section J66.093(3)(d),
Fla. Stat. Each of these columns provides pecific information

- 14 -
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Ju■tification for Confidentiality of octo�•r, lttf Report, 
Gannon Station 

l2Bll 

42J-2(a) 

42J-2(a) 

423-2(a)

Lilfl CS) 

l - J

1 - 3 

1 - 3 

Rational• for confidentiality: 

COLUMN 

H 

j 

L 

llATIOl!ALI 

( 1) 

(2) 

(3) 

(1) If the original .nvoice price ia made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
price at Gannon Station and thereby determine the segmented
terminating and ocean barge transportation cost or rail rate.

Uisclosure of these transportation costs "would impair the
efforts of Tampa Electric to contract tor goods or services on
favoraDle terms." Section 366.093(3) (d), Fla. Stat.
Additional justification appear• in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Coluan
G of Form 423-2 (Big Bend Station).

(2) This information, like that contained in Column K, would enable

a competitor to "back into" the segmented transportation coat
using the publicly disclosed delivered price at Gannon Station.
This would be done by subtracting the base price per ton from

the F.O.B. plant price at Gannon Station, thereby revealing the
terminating and ocean barge rate or rail rate. Such disclosure
"would impair the efforts of Ta pa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (l) of the rationale tor confidentiality of Column
G of Form 423-2 (Big Bend Station).

(J) This information, if publicly disclosed, would enable a
competitor to back into the segmented ter inating or ocean
barg transportation costs or rail rate using the already 
publicly disclosed F.O.B. plant price of coal at Gannon 
Station. Such disclosure "would i pair the efforts of Tampa 
Electric to con'tract for goods or • rvices on favorable terms." 
Section 366.093(3)(d), Fla. Stat. Additional justification 
appear• in Exhibit "A" and in paragr ph (1) of th rational 
for confidentiality of Column G of Form 423-2 (Gannon Station). 

- 17 -
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Juatification for confidentiality of October, 1994 Reports 
Gannon station 

lQM LINEtS> CQLQKN JtATIONALZ 

423-2(b) 1 - 3 G (l) 

423-2 (b) l - 3 I (2) 

423-2(b) l - 3 X (3) 

423-2(b) 1 - 3 L (3) 

4:ZJ-2 (b) l - 3 M (3) 

423-2(b) 1 - 3 N (3) 

423-2(b) l - 3 0 (3) 

423-2(b) 1 - 3 p (3) 

Rationale for confidentiality: 

(l) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.O.B. plant price for coal
at Gannon Station. This would be done by subtracting the
effective purchase pric-= per ton from the price per ton
delivered at Gannon Station, thereby revealing the terminating
and ocean barge rate or rail rate. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Big Bend
Station)

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ulti ate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

(3) These columns contained information the disclosure ot which
•would impair the e!torts ot Tampa Electric to contract tor

goods or services on favorable terJDs." Section 366.093 (3) (d),
Fla. Stat. Each of these columns provides specific information

- 18 -
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Justification for confidentiality of October, 1tt, Report: 
Tuapa Electric company 

l.QBK 

423-2(c)
(Page 1 of 1)

6,8,9 

Rationale for confidentiality: 

COLVJffi 

J, I{ 

RATION�LE 

(1), (2) 

(1) This information is contractual information which, if made
public, "would impair the efforts of Tampa Electric to contract
for goods and services on favorable terms.� Section
J66.09J(J)(d), Fla. stat. The infol:'t'ftation shows the actual
rate paid by Tampa Electric for river barge transportation.
It is this segmented transportation cost data which is
proprietary and confidential. Disclosure of this information
would also enable one to determine the price which Tampa
Electric pays the coal supplier. This information should be
protected for the same reasons described as the rationale for
confidentiality of the information contained in Form 423-2,
Column G, lines 1-7.

(2) This information consists of the direct rail rate which can be
subtracted from the total delivered price of coal to obtain the
rate paid for Gatliff coal. This is contractual information
which, if made public, "would impair the efforts of Tampa
Electric to contract fo"t' goods and services C'n favorable
terms." Section 366.093(3) (d), Fla. Stat. Disclosure of
information enabling one to determine the F.O.B. mine price of
Gatliff coal would have a direct impact on Tampa Electric's
tuture fuel contracts by informing potential bidders of current
prices paid.

- 20 -
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1. Tampa Electric requests that the cont idential information
relating to fuel oil contract data not be declassified until at 
least two years after it is classified confidential. Ideally, 
Tampa Electric's interests would be best protected by adopting a 
declassification date which is at least 6 months beyond the last 
day of the contract period under which the goods identified on Form 
423-l(a) were purchased.

2. Tampa Electric's ability to negotiate future contracts
tor No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No.
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. On occasion some contracts are 
renegotiated after the end of the current contract period. In this 
situation, renegotiations are normally completed within six months. 
Therefore, it is necessary to maintain the confidentiality of the 
information identified as confidential on Form 423-l(a) for six 
months after the end of the individual contract period the 
information relates to. 

4. Tampa Electric's No. 2 contract was renegotiated 
effective October 1, 1990 and its No. 6 contract was renegotiated 
effective September 1, 1990. 

Exhibit "B" 



5. In many instances the declassitication date proposed
above would be beyond two years from the date the information is 
classified. Therefore, and in order to simplify the determination 
ot a date of declassification date, Tampa Electric is willing to 
settle tor a declassification date which is two years from the date 
the material in question is initially classified. This will avoid 
having to refer to contract expiration dates which vary from 
contract to contract. At the same time, it will afford Tampa 
Electric some minimum period of protection from having this 
sensitive information disclosed publicly. 

coal and coal Transportation Data 

6. Tampa Electric also seeks protection of the coal and coal
transportation contract information specified as confidential for 
a ainimum period of two years. 

7. The need for two or more years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optiaize
their profit argin. Full knowledge of the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tampa Electric firaly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price Tampa Electric will be required 
to pay tor coal and will be detrim�ntal to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Tai:ipa 
Electric. Bidders will always seek to optimize their profits by 

ub itting bids that are as high as the ■arket will bear. If 
market data is disclosed which discourages suppliers from bidding 
co petitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will result
in demands bv other shippers to lower any rates which are above the
disclosed rates. The effect ot disclosure will be to incr se the 
low r rate as tho transportation provided will seek to protect the 
rates charged on other routes. The delay of this disclosure for 
two y ar will be of direct benefit to ratepayer by delaying any 
increa that ight occur as a result of such disclosure. 

11. Gatliff Coal and TECO Tran port , Trade sell coal and
bulk commodity transportation aervic s in the op n non-r gulat d 

rketpl c • Th pric at which th ir goods nd servlc ar old 
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are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially lessen their competitive 
posture with customers other than Tampa Electric. Outside 
customers who negotiate for coal or coal transportation services 
are placed at a competitive advantage for these goods or services 
if they know the cost of tho goods or services. 

12. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings 
or reads the written orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid cost for coal from

Gatliff and for coal transportation from TECO Transport. Further, 
the publication of the stipulation agreement between the parties in 
1968 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
from cost. 

13. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how much the escalation has 
been and niake it easy tor him to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A second year must pass before one ful 1 year can be
compared with a second year to measure the escalation accurately. 
so a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may change in 
that time frame for costs to be much different from what was 
incurred. Any date less than two full years old is extremely 
valuable to outside customers in contracting for services wi sch 
Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside customers. A significant loss 
ot outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its customers with only 
higher cost alternatives for Blue Gem coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
E!ectric'& ratepayers. so the continued credibility of Gatlitt and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher cost alternatives. 


