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MACFARLANE AUSLEY FERGUSON & MCMULLEN
ATTORNEYS AND COUNSELORS AT LAW
R December 14, 1994 B g o 2o, et
HAND DELIVERED e et T
Tallahassee
Uil . L
FILE COPY
Ms. Blanca S. Bayo, Director

Division of Records and Reporting
Florida Public Service Commissien
101 B33t Caines Street
Ta)lanzssee, rFlorida 32301

rh

N2

Fuel and Purchased Power Cost Recovery Clause
and Generating Performance Incentive Factor

FPSC Docket No. _940001-p1

Dear Ms. Bayo:

Enclcosed for filing in the above docket are the original and
ten (10) copies of Tampa Electric Company’s Reguest for Specified
Confidential Treatment of portions of Forms 423-i(a), 423-2, 423~
2{(a), 423-2(b) and 423-2(c) for ths month ©f Cctober 1964.

Please acknowledge receipt and ri

iing of the above by stamping
the duplicate copy of this letter and

returning same to this
writer.
Thank you for your assistance in connection with this matter.
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BEFORE THE FLORIDA PURBLIC SERVICE COMMISSION

In re: Fuel and Purchased Power
Cost Recovery Clause and
Generat:.ing Performance Incentive
Factor.

DOCKET NC. 940001-EI
FILED: December 14, 1994

e P T e wu

TAMPA ELECTRIC COMPANY'S
REQUEST FOR SRRCITIRD CONFIREWTIAL TREATHENT

Pursuant to §366.093, Fla., Stat., Tampa Electric Company
("Tampa Electric" or "the company") submits the fcllcowing Reguest
for Specified Confidential Treatment cf the company’s Forms 423-
1(a). 423-2, 423-2(a), 423-2(b) and 423-2{(c} for ths month O
October 1994:

1 Attached hereto as Exhibpit "A" is a detailed
justification for the requested confidential trsatment of the
highlighted porticns of Tampa Electric’s 423 Forms for the month of
October 1994.

r Tampa Electric requests that ths information for which
Tampa Electric seeks confidential classification not Dbe
declassified until the dates specified in Exhibit "B* to this
request. The time pericds requested are necessary to allow Tanmpa
Electric’s affiliated companies tc negotiate futurs contracts
without their competitors (and other Custcmers) having access to

information which would adversely affazct the ability of these

affiliates to negotiate future contracts. Tha period of time
requested will ultimately protect Tampa Electric and its Customars.

3. The material for which classification is sought is

intended to be and is treated by Tampa Elsctr
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as private and has not been disclosed.
WHEREFORE, Tampa Electric submits the foregoing as its request

for confidential treatment of the information identified as Exhibit

'A“ -
L

OATED this ; day of December, 1994,

Respectfully submitted,

"\
J% Yo
LeE L. WILLIS and

JAMES D. BEASLEY
Macfarlane Ausley Ferguscn & McHullen
Post Office Box 391

Tallahassee, Florida 32302

(904) 224-9115

Attorneys for Tampa Electric Company




CERTIFICATE OF SERVICE

-

I HEREBY CERTIFY thxt—=t——n ~=r1 -~ -2~ fOregoing Request for
Specified Confidential Treatment, filed on behalf of Tampa Electric

Company, has been furnished by U,

December 1994 to the folleowing

Ms. Martha C. Brown®

Ms. Donna L.Canzano

Division of Legal Sarvices

Florida Public service
Commission

101 East Gaines Street

Tallahassee. FL 32399-0863

Mr. James A. McGae

Senior Counsel

Florida Power Corporation
Post Office Box 14042

St. Petersburg, FL 32733

Mr. Joseph A. McGlothlin

Ms. Vicki Gordon Kaufmapn

McWhirter, Reeves, McGlothlin
Davidson & Rakas

315 S. Calhoun St,, Suite 716

Tallahassee, FL 212301

Mr. Jack Shreve

Office of Public Counsel
Room 312

111 West Madison Street
Tallahassee, FI. 32399-1400

Mr. Matthew M, childs
Steel Hector & Davis
Suite 601

215 South Monroe Straset
Tallahassee, FL 32301

S. Mail on this _ /%" day of

individuais:

Mr. John W. McWhirter

Mcwhirter, Reeves, McGlothlin,
Cavidson & Bakas

Post Gffice Box 3350

Tampa, FL 33601

Ms. Suzanne Brownless
SuzZzanne Brownless PpP.A.
1546 Blairstone Pines Driva
Tallahassee, FL 2312301

Mr. Floyd R. Self

Megser, Vickers, Caparello,
Madsen, Lewis, Goldman £ Metz

Post. Gffice Box 187s

Tallahassee, FL 32301-1876

Mr. G. Edison Holland, Jr.
Beggs & Lane

Post Office Box 12950
Pensacola, FL 132576

Mr. Mr. Eugene M. Trisko
Post Office Box 596
Berkeley Springs, WV 25411

Mr. H. G. Wells
Energy Consultant

276 Spring Run Circle
Longwood, FL 32779
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Dockat No. $3605i-BI
Dscezdar, 1594

Justification for Confidentiality of October, 1994 Report:
Taspa Elséctric Company

FORM
423~1(a)

423-1(a)

423-1(a)
423-1(a)
423-1(a)

423-1(a)

LINE(S) COLUMN RATIONALE
1 -5 H (1)
1 -5 I (2)
1 -5 J (2)
1 -5 K (2}
1 -5 L (2)
1 -5 4 (2), (3)
1 -5 N (2), (4)
1 -5 0 (2)

Rationale for Confidentiality:

(1) This information is contractual informaticn which, if made
public, "would impair the efforts of Tampa Electric to contract

for

366.093(3)(d), Fla. Stat. The informatio
which Tampa Electric has paid for No. 2 f
specific shipments from specific suppl
wouid allow suppliers to compare an individusl
with the d

or services on favorable terms.*® Section

n shows the price
uel oil per barrel for
iers. 'This i{nferm=ation
€r‘’s price

1

2

i 1 i
market "for that date of delivery” and thereby

determine the contract pricing formula betwsan Tampa Elsctric

and that supplier.

I O 8 &)

Disclosure of the invoice price would allew supplisrs to
determine the contract price formula of thair Gompetitors. The

knowledge

of @ach other’s prices would give suppliers

information with which to actually control the pricing in Fo.
2 oil by either all quoting a particular price or adhering to
& price oifered by a major supplisr, This could reduce or

eliminate

i
any opportunity for a major buyer, like Tampa

Electric, to use its market presence to gain price concessions
L o'

from any individual supplier, 3
likely to be increased No. 2 fuel oil prices
increased eiectric rates.

is reaszonabkly
nd, therefore,

Exhibit "a»




(2) The contract data found in Columns I through O are algebraic
functions of Column H. Thus; the publication of these columns
together, or independently, could 2llow a suppliier to derive
the invoice price of No. 2 oil paid by Tampa Electric.

(3) Fer fuel that does not meet contract reguirements, Tampa
Electric may reject the shipment, or accept the shipment and
apply a gquality adjustment. This is, in effect, a pricing term
which is as important as the price itself and is therefore
confidential for the reascns stated in paragraph (1) relative
to price concessions.

(4) This column is as important as H from a confidentiality
standroint because of the relatively few times that there are
guality or discount adjustments. That is, Column N will equal
Column H most of tine time. Ceongequent.ly, it needs to be
protected for the same reason as set forth in paragrapn (i).




Justification for Confidentiality of October, 1994 Report:
Electro-Coal Transfer Facility - Big Bend S8tation

FORM LINE(8) COLUMN RATIONALE
423-2 1 - 12 G (1), (3)
423-2 1 - 12 H (2)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting
the effective purchase price from the delivered price at the
transfer facility, shown in Column I. Any competitor with
knowledge of the total transportation charges would be able to
use that information in conjunction with the published
delivered price at the Electro-Coal Trarsfer Facility to
determine the segmented transportation costs, i.e., the
separate breakdown of transportation charges for river barge
transport and for deep water transportation across the Gulf of
Mexico from the transfer facility to Tampa. It 1is this
segmented transportation cost data which is proprietary and
confidential. The disclosure of the segmented transportation
costs would have a direct impact on Tampa Electric’s future
fuel and transportation contracts by informing potential
bidders of current prices paid for services provided. That
harm, which would flow to Tampa Electric and its Customers from
such disclosure, was the subject of Prepared Direct Testimony
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket
No. 860001-EI-D. A copy of Mr. Rowe’s Direct Testimony from
the September 29, 1986 hearing in that docket is attached
hereto as Exhibit "A" and by reference made a part hereof.

In the Commission’s Order No. 12645 issued in Docket No.
830001-EU on November 3, 1983 (In re: Investigation of Fuel
Adjustment Clauses of Electric Utilities), the Commission

prescribed the current 423 Form filings. In so doing, the
Commission observed:

Next, we must determine whether any portion
of the monthly reports should be accorded
confidential treatment. We agree that certain
portions of the monthly reports will contain
proprietary confidential business information.
However, many portions of the monthly reports
will not. The proprietary information for all
types of fuel is transportation. Any breakout
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of transportation costs =@must be treated
confidentially. In addition, F.O0.B. mine prices
for coal is proprietary in nature as is the
price of fuel oil. Disclosure of separate
transportation or F.0.B. mine prices would have
a direct impact on a utility’s future fuel and
transportation contracts by informing potential
bidders of current prices paid for services.
Disclosure of fuel oil prices would have an
indirect effect upon bidding suppliers.
Suppliers would be reluctant to ©provide
significant price concessions to an individual
utility if prices were disclosed because other
purchasers would seek similar concessions.

The vigorous competition discussed in Mr. Rowe’s earlier
testimony, as recognized by the Commissior, Jjustifies

proprietary confidential treatment of the information in Column
G.

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat. As was
stated in (1), Columns G and H both need confidential
protection because disclosure of either column will enable
competitors to determine the segmented transportation charges.

Accordingly, the same reasons discussed in (1) likewise apply
with regard to Column H.

(3) Disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods and services on favorable
terms." Section 366.093(3)(d), Fla. Stat. This information
would inform other potential suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present
and potential coal suppliers information which could be harmful
to Tampa Electric’s interests in negotiating coal supply
agreements. This is much the same as paragraph (1) under Form
423-1(a) regarding No. 2 oil suppliers.
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Justification for Confidentiality of October, 1994 Report:
Electro-Coal Transfer Facility - Big Bend S8tation

EORM LINE(8) COLUMN RATIONALE
423-2(a) 1 - 12 H (1)
423-2(a) 1 - 12 J (2)
423-2(a) 1 - 12 L (3)

Rationale for cConfidentiality:

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed
delivered price at the Electro-Coal Transfer Facility and
thereby determine the segmented river transportation cost.
Disclosure of the river transportation cost "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (4), Fla. Stat.
Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or seérvices on favorable terms." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).




Justification for Confidentiality of October, 1994 Report:
Electro~Coal Transfer Facility - Big Bend Station

FORM LINE(8) COLUMN RATIONALE
423-2(b) 1 - 12 G (1)
423-2(b) 1 - 12 I (2)
423-2(b) 1 - 12 K (3)
423-2(b) 1 - 12 L (3)
423-2(b) 1 - 12 M (3)
423-2(b) 1 - 12 N (3)
423-2(b) 1 - 12 o} (3)
423-2(b) 1 - 12 P (3}

Rationale for Cenfidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Such disclosure weuld enable a competitor to "back into"
the segmented transportation cost uszing the publicly disclosed
delivered price for coal at the Fiectrr o2l Transier Fac111ty.
This woulé be done by subtracting the et ective purchase price
ive

per ton from the price per ton del red at Electro-Coal,
thereby .-evealing the river |arg rate. Additional
justificacion appears in Exhibit #AW® ud in paragraph (1) of
the rationale for confidentiality of lumn G of Form 423-2
(Electro--Ceal Transfer Facility - Bi g ﬂend Station). such
disclosul would alsc adversely affect Tampa Electric’s ability
to negotiate future <coal supply contracts.

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electr} A-Eillane Gatliff Coai, to negotiate

favorable rail rates. sclosure ﬂf the rail rates paid would
effectivsiy eliminate any negotiating leverage and could lead
to higher rail rates. This weuld work to the ultimate
detriment of Tampa Elactric and its Customers. Accordingly,
disclosurs of this information ®would impair the efforts of
Tampa Electric o contract for goecds ar services on favorable
terms.* Section 166.0%3(3) (d), Fla. Stat.

Thesa columnsg contained information the disclosure of whic
"would ippair the =fforts of Tampa Electric tc contract for
goods or services on favorable ter=s." Section 36§.0931(3)(a),

P
-

a

i

- -







Justification for Confidentiality of October, 1994 Report:
Electro-Coal Transfer Facility - Gannon Station

FORM LINE(8) COLUMN BATIONALE
423-2 1 =3 G (2), (3)
423-2 1-=3 H (2), (3)

Rationale for Confidentiality:

(1)

(2)

(3)

This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
Station a= opposed to Big Bend Station. Disclosure of the
effective purchase price "would impaiz the efforts of Tampa
Electric to contract for goods or services on favorable terms.
Section 266.093(3) {4}, ?13. Stat.., for tihe same reasons ag are
set forth under the rationale for protecting Column G in Form
423-2 (Electro-Coal Transfer Facility - Big Rend Statiomn).

-
A b
-

The discleosure of this information "would impair the e&fforts
of Tampa Electric to contract {for gocds or services on
favorable terms.¥ Section 366,093(3)(d), Fla. Stat., for the
same reasons msse ted under (2) of the Rationale for
Confidentiality for the Form 423-2 pertaining tc Big Bend
Station. Lssvnt;ally; both Columns G & H both nes

confidential protectio

= L]
n pravent a competitor from “"backing
into" the ﬂ@qmented tran

tc

sportation charges

uwre of the effective purchase price of Gatlirf ccal
mpair the effOiuﬂ of Tampa Eisctric to comtract for
ervices on favorable terms." Section 366.091(3)(d),




Justification for Confidentiality of October, 1994 Report:
Electro-Coal Transfer Facility - Gannon Btation

FQRM LINE(8) CQLUMN RATIONALE
423-2(a) 1 -3 H (1)
423-2(a) 1 -3 J (2)
423-2(a) 1 -3 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed
delivered price at the Electro-Coal Transfer Facility and
thereby determine the segmented river transportation cost.
Disclosure of the river transportation cost "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat.
Additional Jjustification appears in Exhibit "A"™ and in
paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).




Justification for Confidentiality of October, 1994 Report:
Blectro-Coal Transfer Pacility - Gannon 8tation

FORM LINE(8) COLUNN RATIONALE
423-2(b) 1 -3 G (1)
423-2(b) 1 -3 I (2)
423-2(b) 1 -3 K (3)
423-2(b) 1 -3 L (3)
423-2(b) 1 -3 M (3)
423-2(b) 1 -3 N (3)
423-2(b) 1 -3 o (3)
423-2(b) 1 -3 P (3)

Rationale for Confidentiality:

(1)

(2)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the original invoice price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed delivered price for coal at
the Electro-Coal Transfer Facility. This would be done by
subtracting the original invoice price per ton from the price
per ton delivered at Electro-Coal, thereby revealing the river
barge rate. Additional justification appears in Exhibit "A"
and in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of the river terminals used by Tampa Electric’s
affiliate, Gatliff Coal Company. This coal is shipped from
different terminals which affords Gatliff some leverage in
negotiating with the railroads. Disclosure of the rail rates
paid would effectively eliminate this leverage and lead to
higher rail rates. This would work to the ultimate detriment
of Tampa Electric and its Customers. Accordingly, disclosure
of this information "would impair the efforts of Tampa Electric

to contract for goods or services on favorable terms." Section
366.093(3) (d), Fla. Stat.

- 10 -




(3)

These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(4d),
Fla. stat. Each of these columns provides specific information
on segmented transpecrtation costs which are the primary objects
of this request. Additional justification appears in Exhibit
"A" and in paragraph (Y; of the rationale for confidentiality
for Column G on 423-2 (Electro-Cozl Transfer Facility - Big
Bend Station).




Justification for Confidentiality of October, 1994 Report:
Big Bend Station

FORM LINE(S) COLUMN RATIONALE
423-2 1 G (1)
423-2 1 H (2)

Rationale for Confidentiality:

(1)

(2)

Disclosure of the affective purchase price "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms."™ Section 366.093(2)(d), Fla. Stat. One can
subtract the information in this column from the figure in
Column I and obtain the segmented transportation cost including
transloading and ocean barging.

The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (4), Fla. Stat.
Essentially, both Columns G & H both need confidential
protection to prevent a competitor from determining the
segmented trangportation charges.




Justification for Confidentiality of October, 1994 Report:
Big Bend 8tation

FORM LINE(8) COLUMN RATIONALE
423-2(a) 1 H (1)
423-2(a) 1 J (2)
423-2(a) 1 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
plant price at the Electro-Coal Transfer Facility and thereby
determine the segmented terminating and ocean barge
transportation cost. Disclosure of the terminating and ocean
barge costs "would impair the efforts of Tampa Electric to
contract for goods or services on favorable terms." Section
366.093(3) (d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend Station).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed F.0.B. plant price. This would
be done by subtracting the base price per ton from the F.O.B.
plant price at Big Bend Station, thereby revealing the
terminating and ocean barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

This information, 1f publicly disclosed, would enable a
competitor to back into the segmented terminating and ocean
barge transportation costs using the already publicly disclosed
F.0.B. plant price at Big Bend Station. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).




Justification for Confidentiality of October, 1994 Report:
Big Bend Station

FORM LINE(8) COLUMN RATIONALE
423-2(b) 1 G (1)
423-2(b) 1 I (2)
423-2(b) 1 K (3)
423-2(b) 1 L (3)
423-2(b) 1 M (3)
423-2(b) 1 N (3)
423-2(b) 1 o (3)
423-2(b) 1 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column G “would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.0.B. plant price for coal.
This would be done by subtracting the effective purchase price
per ton from the F.O0.B. plant price per ton at Big Bend
Station, thereby revealing the terminating and ocean barge
rate. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of Tampa Electric’s coal suppliers. Disclosure
of the rail rates paid would effectively eliminate any leverage
and lead to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information ®“would impair the efforts of
Tampa Electric to contract for goods or services on tavorable
terms." Section 366.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms.™ Section 366.093(3)(d),
Fla. Stat. Each of these columns provides specific information

= 34 =
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on segmented transportation costs which are the primary objects

of this reguest. Additional justification appears in Exhibit
“A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Bid Bend Station).




Justification for Confidentiality of October, 1994 Report:
Gannon Station

FORM LINE(E) COLUMN KATIONALE
423-2 1 -3 G (1)
423-2 1 -3 H (2]

Rationale for Confidentiality:

(1) This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
Station as oppesed to Big Bend Station. Disclosure of the
effective purchase price "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms.™”
Sectiori 366.093(3) {d), Fla. Stat., for ths same reasons as arse
set forth under the raticnale for protecting Column G in Form
423-2 (Big Bend Station).

(2) The disclosure of thig information "would impair the efforts
of Tampa FElectric teo contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat., for the
same reasons assertad under (2) of the Rationale for
Confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Columnz G & H both need
confidential protection to prevent a competitor fr:
determining the segmented transportation charges.

0 o
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Justification for Confidentiality of October, 1994 Report:
Gannon Station

FORM LINE(8) COLUMN RATIONALE
423-2(a) 1 -3 H (1)
423-2(a) 1 -3 J (2)
423-2(a) 1 -3 L (3)

Rationale for Confidentiality:

(1) If the original ‘nvoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
price at Gannon Station and thereby determine the segmented
terminating and ocean barge transportation cost or rail rate.
Disclosure of these transportation costs "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat.
Additional justification appears in Exhibit "A"™ and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at Gannon Station.
This would be done by subtracting the base price per ton from
the F.0.B. plant price at Gannon Station, thereby revealing the
terminating and ocean barge rate or rail rate. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating or ocean
barge transportation costs or rail rate using the already
publicly disclosed F.O0.B. plant price of coal at Gannon
Station. Such disclosure "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3)(d), Fla. Stat. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Gannon Station).

=i N7




Justification for Confidentiality of October, 1994 Report:
Gannon Station

FORM LINE(8) COLUMN RATIONALE
423-2(b) 1 -3 G (1)
423-2(b) 1 -3 I (2)
423-2(b) 1 -3 K (3)
423-2(b) 1 -3 L (3)
423-2(b) 1 -3 M (3)
423-2(b) 1 -3 N (3)
423-2(b) 1 -3 o (3)
423-2(b) 1 -3 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.0.B. plant price for coal
at Gannon Station. This would be done by subtracting the
effective purchase price per ton from the price per ton
delivered at Gannon Station, thereby revealing the terminating
and ocean barge rate or rail rate. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale

for confidentiality of Column G of Form 423-2 (Big Bend
Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms."” Section 366.093(3)(d),
Fla. Stat. Each of these columns provides specific information

- 18 -~




on segmented transportation costs which are the primary objects

of this request. Additional justification appears in Exhibit
"aA% and in paragraph (i) of the rationale for confidentiality
for Columin G on 423-2 (Rig Bend sStatien).




Justification for Confidentiality of October, 1994 Report:
Tampa Electric Company

RORM

LINE(S) COLUMN RATIONALE

423-2(c) 6,8,9 J.,K (1), (2)
(Page 1 of 1)

Rationale for Confidentiality:

(1)

(2)

This information is contractual information which, if made
public, "would impair the efforts of Tampa Electric to contract
for goods and services on favorable terms." Section
366.093(3) (d), Fla. Stat. The information shows the actual
rate paid by Tampa Electric for river barge transportation.
It 1is this segmented transportation cost data which is
proprietary and confidential. Disclosure of this information
would also enable one to determine the price which Tampa
Electric pays the coal supplier. This information should be
protected for the same reasons described as the rationale for

confidentiality of the information contained in Form 423-2,
Column G, lines 1-7.

This information consists of the direct rail rate which can be
subtracted from the total delivered price of coal to obtain the
rate paid for Gatliff coal. This is contractual information
wnich, if made public, "would impair the efforts of Tampa
Electric to contract for goods and services on favorable
terms." Section 366.093(3)(d), Fla. Stat. Disclosure of
information enabling one to determine the F.O.B. mine price of
Gatliff coal would have a direct impact on Tampa Electric’s

future fuel contracts by informing potential bidders of current
prices paid.

- 20 -
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JOEN R, ROWE, JR,

Will you please state your name, adéress and occupation,

My name is John R. Rowe, Jr, My business address is 702

Nort Franklin treet, Tampa, Florida 23602. I anm

Assistant Vice President of Tampz Zlectric Company

el

< < ®,

Please describe vour educationzl background and business

I was educated ian the public schools of 3irminghan

e 4
Alabama; Evansville, Iinéianz; and Me, Lebanon,
Pennsviveniz, I wes craduazited in June, 1562 £from the

Georgia Institute of Technology with 2 Bachelor o©f Science
éegree in Industrial Management, 2nd Ifrom the University

of South Floriéa in March, 19271 with a Mazster o©f 3usiness

LR R I‘.:
licensed %o opracitice in Tlorida z2néd 2 member OF the

American Institute of CPas, the Flerida Institute of C3is,
and the National Associztion o©of Accountants. I Soineéd

Tampa Zlectric Company in July, 1962 and I have sezved i

various capacities in the Personn

1]
’_J
(9]
[+
0
ct
0
3
"
"
2
N
0
0
[
o
rr
J
0




’J

10
1l

12

o~

=
(. ]
~

Credit, General Accounting 2nd Budget Departments over the

past 23 years. I

Controller in 1981,

became Akssistzant Cont

-

lez in 197%4¢,

"
| 3

o

and I w2s elected Lo my present

pesition as Assistant Vice President in April, 1984, My

present responsibilities include cooréination of

accounting and regula

(FPSC) and the

"

e

o
0

ry matters before this Commission

o
"
"
w

1l ZEnergy Regulatory Commission

(FERC). 1I have presented testimony before this Commission

in other proceedings.

the datz wvhizh is

- 2 a

Public éisclosure
& -

Dusiness Ansormat

pel costs to thi

testimony is to respond to various zreas

Commission should be excluded fron

N - Py - - - - = - 4
2s being Proprietary confidential

. - " - - £ < = L 5
ien as defined Dby Section 366.083,
ic o©bject ¢to 2rovicing the Commission

2 $9 3 -~ 19 -1y

dgetziling 2ll Durchases of Suel,
fuel hanéling services?
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No. Tampa Electric does not object to continuing to

-

furnish to the Commission the information 1i¢ neeés to

review company expenditures for £fuvel, transportation anéd

fuel handling services. Eowever, 2s I will describe

later, it is <clearly in the best interests of

the

ratepavers and the company for this Commission to continue

-] treat certain of this information stubmistteéd ar

"Specified Confidential."

What portion of the report should be confidentizl?

The cost of water <transportation of coal which is billed

to the regulated company by 2an 2££filizted company should

be ireated 25 .confidential. Tampa Zlectric formed 2

transportation system Zfor +the tramsport of cozl in &l

1950's which not only provides the necessa:cy services fo:c

Tampa Electric but 2lso enjoys adéitional economies as

DProvides competitive services <o outside customers.

This

systen has saved our electric customers many nrillions of

dollars in transportation costis over the vears and

the affiliated ccmpanies ace 2able to maintain

river barges from sources in Rentucky, Oklahoma

these

nve in the Zfuture so long as

| -
Tampa

and




3. - ¢
\4
1 Illinois to 2 terminzl on the east bank of the Mississippi
2 River south of New Orleans for the purpose of ofi-loading,
3 storing and transferring coazl to ocean-going barges for
4 transport to Tampe. These services are performed by TECO
5 Transport and Trade companies: Mid-South Towing Compezny,
6 which bhandles the co2l by =river barge; Electro Cozl
7 Transfer Corporation, which operates the storage and
8 transfer <facility and Gulf Coast Transit Company which
B provides ocean-going tugs and barges to move coz2l a2czoss
10 the Gulf of Mexico.
11
12| Q. Are Tampa Tlectric affiliates faced with competition?
:
o i3
1¢ A. Yes, the market for bulk commodity transportatica is very
15 competitive, Aside from the cozl transportaticn services
16 pecformed for Tampa Electric, the TECO Transport and T:oade
. affiliates curzently <transport «ccel and other bulk
in commodities for other customers 25 well, The afliliates
- anticipate that additionazl markets Zfor cozl will soon
o develcp in Floriéa for both industrizl and electiric power
. genesation purposes, 2nd hope %to capture 2 portion of th
e
- transportaztion déemand created by those markets. This
“
23 =2:ket is very competitive,
24 = it 2 o e i e - : .
Tampa Electric's transportation affiliates are not encaged
3 25
2 solely in the one-way transportation of cozl, however.




UpETIeam
services bulk
phosphate
tavolved
and other bulk commodi?

cezl a2nd coke on diverse routes, including

Florida to New Orleans, and gra2in <£rom

international markets.
Ls commerecizl

competition for

and Dbarges, veryv
waterway tralil i subject £o
carriers ace

gata rztes
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Dravo Mechling Corporation; and The Valley Line Company,

Mid-South Towing also faces intermodal competition from

poe

t*he railroads.

y

Electro-Coz2zl Transfer Corporation competes with others fo-
the performance of transfer and storage services,
Electro-Co2l's principal competitors with both sheseside
transfer and cround storage cepabilities are:

International Mazine Terminal:; urnside Terminals, Inc.;

3 -
2nd New Orleans Bulk Terminal, A pocrtion of the &Stransfer

market is also secved by companies whose operztions zare

-

. ) Q - e - . N %
Rig=-Stse2n in <the MississSippi River, Frincipal znong
=F : S
— ™ o
these is Cocper-Snith Company
- < ety R — - - -y
Tinally Gulfcoast Transit Company competes with manv
- - - 2 s . & B .
other comoanies <0 PrToOovice oCean—=coing <ug ang ~aZ0e
transportation secvice, Principal among those conpetitors
- . - ~ - - Q 1. BB , — ™ e o
2ra: Dixie Carzilecs, Inc.; St. 2hiiilps Towing Consanw:
Q- - A - -~ - ”~ — - . - - e - M- - ~ - - - -1
whH@JICEN JO0WINg Lombany; nec LiIc.e LJJansPoItc LOomDans ana
CXerl LIDN0LS-Ties, .ncC.
T - . -
nOL.:C w=he disclosure of COS < A0 RETiION exoCcse -
affiliates to subHstazntizl con stive harwm?
_ N The cost of cendering Comm
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service over a given distance varies 1little £xrom one

commodity to another. On a per-to

3
ci
o
o

waroe company the Sam2 amoUns $o transport 2 ton of grain
for example, 25 to transport a2 =ton of cozl. Rates for
bulk commodity transportation service 2lso tend to show
1issle variation from one commoéity to the next.

In such a highly- competitive envizronment, & given

company's market share is constantly 2t risk and must De

carefully safeguarded. Competitors who are able %o

future bié and selectively undercutiing

The primary determinants of 2 company's profit mareia, el
course, 2ce its costs and prices. Not surprisingly, ¢iven
the relative ease with which Dota CoOsStS and prices may De
tzanslzted £zom one =type O- 2ul commoéity shipment <O
another, compeiitors <take gzeat pains O concezl +their
costs and prices from each othe=. This £fact accounts for
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the scarcity of published information concerning the
financial workings of the unregulated segment of the

industry.

Tampa Electric's competitors znd customs=is aze aware that
Tampa Zleciric's water transportation expense rIepresents
the affilictes' costs including a return on eguity. A
company's cost represents the limit of its wvulnerabilisy
in the sense that it cannot long survive in circumstances
where coests exceed revenues. Sustazined “underpricing"
below that perceived margin would have a devastating
effect upon the affiliates' Ddusiness, and would make
retention ©f marke: shares impossible, Competitors would
be given access %o very valuadle information which will
enable +hose Zfirms %o price their se:rvice o their

advantage.

Zow does the operztion of the competitive business alfect

the cost of Tampa Electric's -

L]
-

(s

ilizted company

transportation expense?

he increased volumes zllow for economies ©of scale that
iz wvere ths o©onilv

customer o©f the affiliate. Moreover, since Zfixsd cos:s




1 and others on a per :on basis, the backhaul and zransfer

-Ca
2 ©of grazin 2nd other bulk commodities reduces the azmount of
3 £ixed <costs =2llocated o Tampa Elootois, I£  +he
4 affiliates' Dbackhavl 2n8 other outside customer activity
5 is lost or diminished, or if transfer activity is los:t dye

6 to the disclosure cf its competitive position, +he cost of

7 cozl <transportation to Tampa Electric wvould increas

o
LY

roportionately, Action

10 electricity supplied to Tampa Electric's customers. This

11 Commission therefore should carefully avoid the éisclosur-

12 ©f the 2ffiliates' cosis a2nd »rices.

LT

14| Q. is Tempa Electric saticfied with the Commission's cu--an=
15 repcrting reguirements?

-

17 |A. No. The company believes that the Commission's e

1 Teguirements Zor public disclosure run a2n unnecessarv risk
13 ©L placing Tampa Zlectric a2t a disadvantage in its abilisy
20 0 contract Zor £fuel transportaztion services on the mose
-9 ‘a--c—ak\, Pl el e o ~ -~ - —~ | & = & :
21 s2vorable tecms. <0ls clisclosure can 2lso affect zrices
22 P2id Dy Tampa Zlectric under exisiing cont-acts which
23 cepend on or could benefis further from outside Dusiness
24 S0 rfeduce cosis to ek Elsetrac. Tuzther, I bdelieve
2 e & sk & 2§ 1 = y 2 S
3 25 a2t public disclosure cof coal prices paié (withous
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transport tion costs) does not increase competition among

suppliers of cosl but rather it serves <o Gecrezse L}

advantage ©f the purchaser in negotiating lower prices

12 po:en:ial vendors of coal knew ZIrom public disclosur

4

he prices being paid oI

wi

~id in the past, I believe thelr
tendency in bidding or reporting cozl prices tend to
center around known prices. 1In this way, the vendors know
they can offer a price lower than the price that hazs Dbeen
peid and exactly how much lower their price will be. 1IZ
the present and past prices paid were not publicly
available, the vendors would have =0 »id a2s low 2s <they
could in hcpes that they would »id the best price to
she contract since they have no published guide to tell

then how low to cuote.

During 21l of this giscussion vou should keep In nind that

Tarpa Zlectiric has no chbjection =to continuing its <fell
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‘l&.

recuirements zffect the confidentizlity of the proprietary

s-prepartation cost information?

The Commission must be very careful in Its recuilements

for public disclosure of various segments of Zfuel cost

information in order to protect the proprietasy

transpertation cost information. A reguirement to

publicly report any one segment of costs could enable

competitors and transportztion customers to czlculate the

information sought to be protected.

Plezse illustzate how confidential information could be

derived if <=he Commission's reporting reguirements arce
changed?

*his was fully discussed in Docket No. E30001-?U.  On
2pril 24, 1984, the Commission considered Tampa Zléct:ic's
recuest for reconsideration of Order No. 12645, entered
the same dJdocke: (Generic Tuels' Issuves). Tampa Zlectiric
sought reconsideration of that portion ©f Order No. 12645

pertaining to which cest information should be considered

- - -

coal, in eonjunction with available celivered prices 2t
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mouth and plant prices should be reported on 2 "specified

confidential™ basis, The sane circumstances exist today
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the case of Tampa Zlectric's transportation affiliates,

M

hew'

on agreed and determined that the F.0.B., mine

need for confidentizl treatment is Jjust as

now 28 it was in 1983,

1d you recommend the Commission approach its duty

Statutes?

¢ should be: is there 2 =ceasonable precbability
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utes, dGoes not appear =tO

a 1008 probability o©f harm. in the czse o- biés ;
er con%ractuzl ¢éa+ta, %the <test 1s cnly whelher 1T
impair” 4the efforts of the public etility <o
£ar sesrvices on favorable terms. 1% ceztain

\

ion is Eisclosed a2nd the éEisclosure only zids Dut l

|

cuarantee 2 competitor's ability Lo compele with :
Zlectric's transportation affiliates, then this
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g CCRTIFICATE OF FLPORTEFES

WE, CAROL C. CAUSSEALY, CSR, RPR, JAKE FAUROT and J0Y
KELLY, CSR, RPR, Official Commission Repo;:ers,

DO EEREEY CERTIFY that the hezring in the matter of
the Confidentizlity of Fuel Cost Recovery Datz, Docket No.
B60001~EI~D. was heard by the Florida Publie Service Coamission
commencing a2t 9:25 a.m., Moncay, September 29, 1986, in
Tallahassee, Florida.

WEZ FURTEER CERTITY that we were autheorized teo and ¢id

feport in shorthand and'by stenotype the procee

n.
pre

n

e

$ held a2¢

such

rt

ime 2nd place; that the s2me h2s been recuced to type-

writing under our direct supervision, and that the fo

Tegoing
Pates numbered 1 throuch 277, Veolumes I and II, inclusive,
constitute 2 true 2nd accurate tzanscription of our shorthand
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CAROL C. CAUSSZAUY, CS?, E2R i, JANZ TAUROT

-r\f T A res - -
o e - - - ¥ A as L 3N
‘_/ '

SR e ey, —— —
OFFICIAL CONBISSIOR S=FORTE:S
3ure2u of Reporting
101 Zazt Ga2inzs Street
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Tallahass=e, Florida 32301
% | S on -~
Telephone (50¢) ¢£8-3980D

f LORIDA PUSLIC SERVICE COMMISSION




Date of Declassification:

TORM LINE(8) COLUMN DATE

423-1(a) 1 -5 H-0 12/14/96

423-2 1 - 12 G -H 12/14/96

423-2(a) 1 - 12 H,J,L 12/14/96

423-2(b) 1 - 12 e, I,.X.L. 12/14/96
M,N,O0,P

423-2(c) 6,8,9 J,K 12/14/96

(Page 1 of 1)

Rationale:
ontrac H

1. Tampa Electric requests that the confidential information
relating to fuel oil contract data not be declassified until at
least two years after it is classified confidential. Ideally,
Tampa Electric’s interests would be best protected by adopting a
declassification date which is at least 6 months beyond the last

day of the contract period under which the goods identified on Form
423-1(a) were purchased.

2: Tampa Electric’s ability to negotiate future contracts
for No. 2 and No. 6 o0il would reasonably likely be impaired if
pricing information as described above were disclosed during the
contract period or prior to the negotiation of a new contract.

3. Tampa Electric typically renegotiates its No. 2 and No.
6 fuel oil contracts and fuel related services contracts prior to
the end of such contracts. On occasion some contracts are
renegotiated after the end of the current contract period. 1In this
situation, renegotiations are normally completed within six months.
Therefore, it is necessary to maintain the confidentiality of the
information identified as confidential on Form 423-1(a) for six

months after the end of the individual contract period the
information relates to.

4. Tampa Electric’s No. 2 contract was renegotiated
effective October 1, 1990 and its No. 6 contract was renegotiated
effective September 1, 1990.

Exhibit "B"



5. In many instances the declassification date proposed
above would be beyond two years from the date the information is
classified. Therefore, and in order to simplify the determination
of a date of declassification date, Tampa Electric is willing to
settle for a declassification date which is two years from the date
the material in question is initially classified. This will avoid
having to refer to contract expiration dates which vary from
contract to contract. At the same time, it will afford Tampa
Electric some minimum period of protection from having this
sensitive information disclosed publicly.

Coal and Coal Transportation Data

6. Tampa Electric also seeks protection of the coal and coal
transportation contract information specified as confidential for
a minimum period of two years.

7. The need for two or more years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the
vendors of coal and coal transportation services as well.

8. Bidders for the sale of coal will always seek to optimize
their profit margin. Full knowledge of the prices paid by the
utility for coal enables the bidder to increase the price bid and
thereby optimize the bid from the viewpoint of the seller and to
the detriment of the ratepayer. Tampa Electric firmly believes
that the disclosure of information on prices paid within the last
two years will increase the price Tampa Electric will be required
to pay for coal and will be detrimental to ratepayers.

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would
have been higher with full knowledge of prices paid by Tampa
Electric. Bidders will always seek to optimize their profits by
submitting bids that are as high as the market will bear. If
market data is disclosed which discourages suppliers from bidding
competitively, they will increase their bids to the level of past
payments to other suppliers by the buyer.

10. The disclosure of rail transportation rates will result
in demands bv other shippers to lower any rates which are above the
disclosed rates. The effect of disclosure will be to increase the
lower rate as the transportation provided will seek to protect the
rates charged on other routes. The delay of this disclosure for
two years will be of direct benefit to ratepayers by delaying any
increases that might occur as a result of such disclosure.

11. Gatliff Coal and TECO Transport & Trade sell coal and
bulk commodity transportation services in the open non-regulated
marketplace. The prices at which their goods and services are sold
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are not publicly disclosed anywhere by publication or voluntary
dissemination because it would materially lessen their competitive
posture with customers other than Tampa Electric. Outside
customers who negotiate for coal or coal transportation services
are placed at a competitive advantage for these goods or services
if they know the cost of the goods or services.

12. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings
or reads the written orders of the FPSC can easily discover that
until November 1, 1988, Tampa Electric paid cost for coal from
Gatliff and for coal transportation from TECO Transport. Further,
the publication of the stipulation agreement between *he parties in
1968 indicated that the initial benchmark price was close to cost

and subsequent testimony indicates the revised contract escalates
from cost.

13. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be calculated.
However, publicizing the price of coal or coal transportation
services will tell an outside customer how much the escalation has
been and make it easy for him to calculate cost. Because of
seasonality of costs in both businesses, a full year’s cost data is
necessary for an accurate cost measurement.

14. A second year must pass before one full year can be
compared with a second year to measure the escalation accurately.
So a perceptive vendor seeks two years of data to make his cost
estimates. The competitive industries recognize that data beyond
two years is not helpful to them, as enough factors may change in
that time frame for costs to be much different from what was
incurred. Any date less than two full years old is extremely
valuable to outside customers in contracting for services with
Gatliff or TECO Transport. The difference of small amounts per ton
can mean millions of dollars’ difference in cost.

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough
it could affect the credibility of the companies. The prices
negotiated with Tampa Electric by these vendors took into
consideration their costs and revenues at the time of negotiation,
including the revenues from outside customers. A significant loss
of outside business could cause Gatliff or TECO Transport to fail,
since under market pricing regulation Tampa Electric will not make
up the difference to them in cost. In turn, a failure of these
vendors would leave Tampa Electric and its customers with only
higher cost alternatives for Blue Gem coal and for coal
transportation to Tampa, a higher cost that would be paid by Tampa
Electric’s ratepayers. So the continued credibility of Gatliff and
TECO Transport is important to protect Tampa Electric’s ratepayers
from higher cost alternatives.




