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Tal lah.:JSSCC! 

Ms. Blanca S. Bayo, Di rector 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee , Florida 32399-0850 

Re: 

Dear Ms . 

Fuel 
with 
FPSC 

Bayo: 

and Purchase d Power Cost Recovery Clause 
Generating Performance Incentive Factor; 
Docket No . 950001-!I 

Enclosed for filing in the above docket on behalf of Tampa 
Electr ic Company are fifteen (15) copies of each of the f ollowing: 

"'.; 15- 'ir /1 • l . . ,~ Pe t t1on of Tampa Electr lc Company. 

Prepared Direct Testimony of Mary Jo Pennino and Exhibit 
(MJP-2) entitled Fuel and Purchased Power Cost Recovery 
Clause Calculation Estimatod for tho Per iod of Apr il 1995 
thru September 1995; Exhibit (MJP- 3) entitled Capacity 
Cost Recover y, Projected, April 1995- September 1995 and 
Exhibi t (MJP-4) entitled Description o f Whol esale 
Agreements. 

Prepared Direct Testimony of George 11. Keselowsky and 
Exhibit (GIIK-2) entitled Generating Performance I ncentive 
Factor , October 1995 - March 1995 and Exh ibit (GAK-3) 
entitled Generating Perf ormance Incent ive Factor, April 
1995 - September 1995 . 

t 7'r 'It/ 4 • 
Prepared Direct Teatlmony o t E. A. Townes and w. 11. 
Cant rell and Exhibit (WNC/EAT-2) entitled Schedules 
Supporting Oil Backout Cost Recovery fa c t or, April 1995-
September 1995 and Exhibit (WNC/EAT-3) entitled Gannon 
Conversion Project, Comparison of Projected Payoff with 
Oriq lnnl Eotlmato as o f November 1994 . 

5 . Prepared Direct Testimony of Elizabeth A. Townes 
regarding accounting troatment:. ,?f l ong-term firm Schedule 
D soles . r 



Ms . Blan~a s . Bayo 
January 17, 1995 
Page 2 

6 . Prepared Direct Testimony of D. H. Moetae, J r. regard i ng 
option payment from Polk Power Partners, L.P. 

Pl ease acknow ledge receipt and filing of tho above by stamp1n9 
the duplicate copy of this letter and r eturning same to th is 
wr iter. 

Thank you for your assistance in connection with this matter. 

JDB/pp 
Enclosure!; 

Sincerely, 

~::'~~~ 
cc : All Parties of Record (w/encls.) 
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OP 

IOUtY JO PJDDrDO 

Please state your name, address, occupation and employer. 

My name is Mary Jo Pennino. My business address is 702 

9 North Franklin Street, Tampa, Plorida 33602. My title is 

10 Administrat.or Wholesale and Fuel . I wo rk in the 

11 Regulatory Affairs Department of Tampa Electric Company. 

12 

13 Q. Please provide a brief outline of your educational 

~4 background and business experience. 

15 

1 6 A. I was educated in both public and private schools J.n 

17 Illinois and received a Bachelor of Science Degree in 

1 8 Chemical Engineering from the Univer sity of Sout.h Flo r ida, 

1 S Tampa, Florida in 1995. Upon graduation, I began my career 

20 with Tampa Electric in the Production Department. My 

.21 responsibilities included beat rate testing, support 

22 service for the Plant Chemical Engineers, and ,start ·up 

23 engineering for Hookers Point Station. In 1991 , r 

2 4 transferred to the Generation Planning Department where 1 

25 was responsible for annual expansion planning analyses, 

OOCUHCHT ~UI"I? CR · DATE 
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2 

3 

4 

5 

6 

7 

8 Q. 

9 

l.O A. 

11 

12 

1.3 

H 

15 

16 

17 

18 

19 

alternative technology evaluation and several oLher 

business planning activities . In 1993, I was promoted to 

my current position as Administrator in the Regula::ory 

Affairs Department. My present responsibil ities include 

the areas of !uel adjustment filings , capQcity cost 

recovery filings , and rate design. 

What is the purpose of your testiMony in t his proceeding? 

The purpose of my testimony is twofold. First, I would 

like to present to the Commission the proposed Total Fuel 

and Purchased Power Cost Recovery factors for the period of 

April · September 1995, and the proposed capacity Cost 

Recovery factors for the same period. Second, I would like 

to provide the C01111\issioo with a description of Tampa 

Electric's various types of off-system sales and an 

explanation of the treatment of the revenues receiv ed (rom 

wholesale sales. In addition, I will present reasons why 

this treaLment is appropriate and fair to both reLail 

20 ratepayers and Tampa Blectric Company. 

21 

22 pye1 and PurOhAitd Power Cgat ltggrtry Pagtora I Capacity Coot 

2; Recovery Clault 

2 4 

2 s Q. Did you review the projected data necessary to calculate 

2 



1 the Total Fuel a.nd Purchased Power Cost Reco~ery fac t o rs 

2 for the period April - September 1995? 

3 

4 A. 

5 

6 Q. 

7 

Yes I have. 

Do you wish to sponsor an exhibit consisting of Schedules 

H-1 (April - September, 1992 through 1995) and Schedul es E· 

a 1 through B- 10 (April · September 1995)? 

9 

1 0 A . Yes. Also contained in this exhibit are Schedules E-2 , E· 

11 3, E-5, E - 6, B· 7, B-8 and B·9 for the prior period Oct ober 

12 1994 - March 1995. These schedules are furnished a s back -

13 up for the projected 'true-up for this period and t:ypica ll y 

14 consist of two actual months and four proj ected mon ths . 

15 For thi s filing, actual data was available and used f or the 

16 month o f December rather than using a proj ection for the 

17 month. For the sake o f consistency, headi ngs o n the 

18 standard Schedules were not changed to reflect thi s action. 

19 

20 

21 

22 

~.3 o. 

(Have identified as Bxhibit No. (MJ P· 2 l . Fuel 

Projection.) 

Does Schedule S· l of BXhibiE No . (MJP -2), FUel 

24 Proj e cti on , s how t he proper value for the Total Fuel and 

25 Purc hased Po wer Cost Recovery Clause as projected ror the 

3 



r . 

1 

2 

3 A . 

4 

5 Q. 

6 

7 A . 

8 

period April - September 1995? 

Yes. 

What is the proper value tor the new period? 

The proper value for the new period is 2.386 cents per kwh 

before the application of the factors that adju3t for 

9 variations in line losses. 

10 

11 Q . 

12 

13 A. 

1 4 

Please describe the information provided on Schedule E·1C. 

The GPI F and True· up ifactors are provided on Schedule E · lC. 

We propose that a GP'IP reward of $146,321 be included in 

15 the projection period. The True-up amount for the October 

1G 1994 - March 1995 period is an averrecovery of $6,42 3 . 678 . 

17 This overrecovery is comprised of a final True-up 

18 overrecovery amount of $3,968,565 for t he April 1994 · 

19 September 1994 period and an estimated overrecovery in the 

20 amount of 2. 455,113 for the October 1994 · March 1995 

21 period. 

22 

23 Q. 

2 4 

2 5 A. 

Please deqcribe the information provided on Schedule E·lD. 

Schedule B· lD presents the company's on-peak and off-peak 

4 



1 

2 

3 Q . 

4 

5 A . 

6 

fuel charge factors for the April - September 1995 pe riod. 

What is the purpose of Schedule B-18? 

The purpose of Sched.ule B-lB is t:o present: the s tandard, 

on- peak and off-peak. fuel charge factors af t:er adjusting 

7 for variations in line loss e s . 

8 

9 Q. Please recap the proposed Fuel a.nd Purchased Power coat 

1 0 Rec overy fact:ors for t:be April - September 19 95 period. 

ll 

1 2 A. Fuel Charge 

13 Rate Schedule Pactor !cents oer kwh! 

l4 

1 5 Average Factor 2.386 

16 RS, GS and TS 2. 401 

1 7 RST and GST 2.844 (on - peak ) 

18 2.154 (off - peak! 

1.9 SL·2 , OL- 1 and OL- 3 2.258 

2 0 GSD, GSLD and SSP 2. 389 

2 1 GSDT , GSLDT and SBPT 2. 829 (On - pea k ) 

22 2 .143 (off -peak) 

23 IS· l, IS-3 , SBI -1, SBI-3 2.319 

2 4 I ST- 1 , IST·3 , SBIT- 1 , SBIT-3 2.747 (on - p eak ! 

25 2.080 (o ff · p eakl 

5 



1 Q. 

2 

3 

q 

5 A. 

6 

How does Tampa Electr ic Company's proposed average fuel 

charge factor of 2.386 cents per kwh compare to the average 

fue l charge factor for the October 1994· March l99S period? 

The proposed fuel charge factor is 0.033 cents per kvh (or 

33 cents per 1000 kwbl higher tba.n the average fuel c harge 

7 factor o f 2.353 cents per kwh tor the October 199~ · ~4rch 

8 1995 period. 

9 

:il.O Q. 

11 

l2 A. 

1 3 

H 

1 5 

16 

17 

l.8 

Please explain. 

The slight increase i n fuel and purchased power expense is 

primarily due to Phase 1 compliance coal costs and 

increased heat rates and purchased power expense typical l y 

associated with the sUII"'IIer fuel adjust.ment period. The 

projected increase has been mitigated through the effective 

administrati0•1 o f both the Peabody and Gatliff coal 

contracts. Tampa Electri c has negotiated significant 

1 9 changes in both or these co.n tracts that provide s i gnificant 

20 benefits to its CUstomers. In the case of tbe Peabody 

21 contract, Tampa Blectric has ertected a buy-out of this 

22 agreement that will yield estimated net ben~ f !Ls lo 

23 Customers o f 2. 5 million dollars in 1995 and 29 million 

2q dollars (present value) over the period 1995 · 2004 . In 

2!1 the case of the Gatliff contract, Tampa Elect.ric has 

6 



1 negotiated, for 1995, a lower contract mioimwn (1.5 million 

2 tons) and a price reduction ($0. 85 per coo reduction) . 

3 Replacement coal for the Gatliff coal will be purchased at 

4 competitive spot prices. These changes are the result of 

5 significant efforts on the part of Tampa Blectric to 

6 negotiate these changes and exte.osive teat .burn effon:s at 

7 Tampa Electric's Gannon Station to find appropriate blend 

8 fuels to reduce our overall fuel coats. 

9 

10 Q. 

11 

12 

13 

14 

15 

16 

17 A. 

18 

19 o. 
20 

21 

22 A. 

23 

2 11 o. 

25 

On December 23, 1$94, a petition was filed with this 

Commission requesting recovery of buy·out coste associated 

with the buy-out ot the Peabody Coalaales, Inc. contract. 

Are the costs and benefits associated with the P~abody buy­

out included in the projected fuel charge tac tor for the 

April · September 1995 period? 

Yes they are. 

Are the costs and benefits consistent with those filed in 

che supporting data included with the petition? 

Yes they are. 

!'lease describe how the costs associated with the Peabody 

buy- out are allocated between wholesale and retail 

7 



1 

2 

3 A . 

CUstomers. 

The costs associated with t:he Peabody buy-out have been 

4 allocated to the wholesale Requirements CUstome rs t hrough 

5 the inclusion of the coats in Tot:al Net Fuel and Purchased 

6 Power Bxpense (prior to t:he jurisdictional separation) . 

7 Buy-out: costs have not been allocat:ed co the separat~d Big 

8 Bend Unit Pour sale and Schedule o Customers since those 

9 CUst:omers do not receive t:he benefit of the lower fuel 

10 cost. Separated Schedule 0 Cuacomera are unit power sales 

11 from Big Bend Unit:a 1 t:hrough 3. The fuel charge for these 

12 sales is based on supplement:al coal coat:. The Peabody buy-

13 out will only benefit those currently paying for contract 

14 coal in Big Bend Unica 1 - 3. Buy-out costs have not been 

15 allocated to the sale of Big Bend Unit Pour energy to 

16 

17 

18 

19 

20 Q. 

21 

22 

23 

2 4 

25 A . 

Hardee Power Partnern. Again, these Customers would not 

realize the benefit of lower fuel costs associated only 

with Big Bend Units 1 through 3. 

Please describe any compliance costs associated with the 

Clean Air Act Amendment. that have been included in the 

calculation of the average fuel charge tactor- for the April 

- September 1995 period? 

Only the costs associated with sulfur dioxide emission 

8 



1 a~lowances have been included in the factor. I n addition 

2 to the 86,485 allowances granted by EPA for 1995 . 17 , 000 

3 allowances were purchased for Phase l compliance at an 

4 average cost of $146 per allowance. The weighted average 

5 cost of all of the allowances is calculated as follows: 

6 

7 

8 

9 

10 

86, 485 granted allowances • $0 per allowance 

17.000 purchased allowances • 5146.48 per allowance 

103, 4 35 total allowances • $24.06 per allowance 

11 In the month oC May, proceeds from the 1995 auction wil l 

12 lower the average dollar per allowance to $22. 55. I n 

13 Apri l, 5,802 tons of so, are projected to be emitted and in 

14 the May · September 1995 period, 30,683 tons are projected 

15 to be emitted. Therefore, the dollars associated with 

16 allowances for this period are S, 802 times $24 .06 plus 

17 30,683 times $22.55 or $831,445 (rounding). This 

19 accounting treatment of allowances was established by the 

19 Federal Energy Regulatory COmmission (FBRC) in FBRC Ordet 

20 No. 552. 

21 

22 o. 
23 

24 A. 

2!> 

Why were additional 3llowances purchased? 

1he decision to purchase allowances waa a strategic 

compliance decision based on Tampa Blectric'!B best estimate 

9 



1 

2 

3 

4 

5 Q. 

6 

7 

8 A. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 Q. 

20 

21 

22 

2 3 A. 

2 4 

25 

of future levels or generation for affected units a nd the 

future differential in costs between high and low sulfur 

coal versus the cost to purchase allowances. 

How are projected all owance costs allocated among the 

various classes? 

Allowance costs have been added on a dollar per ten basis 

to the ccst of Big Bend Station coal. This methodology 

properly allocates allowance costs to all users of Rig Bend 

Station. Allowance costs allocated to jurisdictional 

interchange sales and all separated sales with the 

exception of Requirements sales are included on Schedule E· 

6 . The allocation to the Requirements Customers is 

accomplished by adding all remaining allowance costs to the 

retail fuel expense and then applying the jurisdictional 

separation factor to the combined total. 

Why is it appropriate to recover Clean Air Act Compliance 

costs t hrough the Fuel and Purchased Power Cost Recovery 

Clause? 

Since the only cost that Tampa Electric is seeki ng to 

recover at this time is the cost of S01 al lowanceP, it IS 

appropriate that the Customers who reali ze the benetit o l 

10 



1 

2 

3 

4 

5 

6 Q. 

7 

8 

9 

1.0 A . 

lower fuel costs assoc iated wi th the ability to bu rn higher 

sulfur coal are the Sallie Customers who incur Lhe costs 

associated wi th the allowances that enabled t he use of coal 

with a higher sulfur content. 

Why bas Tampa Blectric chosen to r ecover tuese allowance 

costs through the Fuel and Purchased Power Cost ~ecovery 

Clause versus the Bnvironmental Cost Recovery Clause? 

While Tampa Electric recognizes the implementation of the 

11 Environmental Cost Recovery Clause to facilitate r ecovery 

12 of Clean Air Act Amendment Compliance costs, we feel that 

13 the administrative requi rement associated with a separate 

1 4 f iling f or recovery o f the relatively small expense would 

15 be in excess of any associated benefit . we are, however . 

16 willing to cooperate with t he Commis sion should they desire 

17 a separate filing . 

18 

19 Q. 

20 

21 

22 

23 A. 

2 4 

25 Q . 

Are you also requesting Commissi on approval of the 

projected capacity Cost Recovery factors for the Compafiy' s 

various rate s chedules? 

Yes. 

Have you prepared or caused to be prepared under yout 

ll 

' 

• 



1 direction or supervision an exhibit wh ich supports t his 

2 request? 

3 

4 A. 

5 

6 

7 Q . 

8 

9 

10 A. 

Yes. It consists of five pages ident ified a s Exhibit No. 

_ MJP · 3, capacity Coat Recovery . 

What payments are i ncluded in Tampa Elect: ric's t:apa c ity 

cost recovery faceor? 

Tampa l!lleceric is requesting recovery, through the capacity 

11 cost recovery factor, of capacit:y payments made p•1rsuant to 

12 cogeneration, small power production and purchased power 

13 agreements t o which we are a party. 

14 

15 Q. Please re-cap the proposed capacity Cost Recovery Clause 

16 factors ror the April · September 1995 period. 

17 

18 A . 

19 Rate Schedule 

20 

21 

22 

23 

2 4 

25 

RS 

GS and TS 

GSD 

GSLD and SBP 

IS·1, IS · 3, SBI·l, SBI· 3 

12 

capacity Cost Recovery 

PA~tor !cents per kwhl 

0.187 

0 . 173 

0 . 1)0 

0.119 

0.011 



1 SL-2, OL·l and OL-3 0 . 029 

2 

3 These faccors can be seen in Bxhibit: No . __ (MJP ·3l , page 

" 3 of 5. 

5 

6 Q. 

7 

8 

9 A. 

What: is t:he composit.e ettect: of t:he above ..:hanges on a 

1 , 000 kwh resident:ial CUstomer? 

A resi1ential bill tor 1,000 kwh will decrease $0. 19 . See 

10 following cable. 

11 

1.2 

u 

14 

1.5 

H 

1.7 

1.8 

1.9 

2:0 

21 

22 

23 

24 Q. 

25 

Type of 

Charge 

Cuscomer 

Energy 

Conse rva t: ion 

Oil Backout: 

Fuel 

Capaci ty 

FGR Tax 

TOTAL 

Oct:. 94 

t:hru 

Mar. 95 

$ 8.50 

43.42 

1.85 

0.96 

23.68 

1.93 

2.06 

$ 82. 4 0 

Apr. 95 

thru 

Sep. 95 

$ 8.50 

43. 4 2 

1. 5 4 

0.81 

24.01 

1.87 

2.06 

s 82.21 

When should che new charges go into effect:? 

13 



1 A. 

2 

3 

They should go into effect commensurate with the ftrst 

billing cycle in April 1995. 

4 !ho leaale Revenue Reooyery 

5 

6 Q . 

7 

8 

9 A. 

1.0 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Please descr ibe your r eason f or filing testimony regdrding 

the appropriate t r eat!lllent of r evenues from wholesale sa lea . 

Followin~ the f iling of tes timony for the 1994 Winter Fuel 

Adjustment Docket No. 940001-BI, Staff raised t he issue 

(2 Sa) : 

•Other than economy sales and revenues from 

the seven entitie s that wer e separated out 

in TECO' a l a st r ate cas e, should Tampa 

Electric credit all non-fuel revenues from 

off·system sales back to t.he retai l 

ratepayers t hrough the fuel adjust.ment 

clause and the capacity cost recovery 

clause?" 

The issue was deferred to t.his fuel hearing. Therefore, 

the purpose of my testimony is to provide the Commission 

and C011111ission Stat:! with t:.he information they need on 

Tampa Electric's position o~ t he appropriate treacment of 

wholesale sale revenues. 

14 



1 Q. 

2 

3 

4 

5 

6 A. 

Please describe the va.rious types of off system sales in 

which your company engages and i dentify the re tail 

regulatory treatment. as stipulated to in Tampa Electric 

Company• s last general rate case. 

Bxhibit No . ___ (MJP- 4 ) describes the vari ous typ~s of sales 

7 in whic h Tampa Blectric engages. 

8 

9 T~a Electric primarily engages in emergency sales 

1.0 (Schedule A and B) , economy sales (Schedule C and X l , 

1.1 other interchange (Schedule D and Jl, the TPS Contract 

1.2 Sale, and Requirements Sales (AR·l.) . In TECO • s last 

1.3 general rate case i n ~992, revenues from the company 's firm 

1.4 wholesale sales, including Requirements Sales, unit power 

1.5 sales (TPS Contract), and s tation power aales (firm 

1.6 Schedule D), were o rdered to be separated from the retai l 

17 jurisdiction . The intent of the COD1llission was to separate 

18 wholesale sales and those that "looked like" wholflsale 

1.9 sales. Based on this determinat ion, a portion of total 

20 rate base and expenses was allocated, for these sales, to 

21 the wholesale j urisdi·ction. The purpose of thi s separation 

22 was to isolate the revenues, rate base and expenses to be 

23 used in setting retail prices, based on !:he t est years 

24 litigated in the case. The non- fue l revenues from non · firm 

25 off-syst em sales (other than economy) were order ed t o be 

15 



8 

9 Q. What characteristics are common exclusi vely to the sales 

that were ordered to bo separated in Tampa Electric's last 

10 

ll general rate case? 

1:: 

13 A. Tampa Electric's Requirements salea, the TPS Contract Sale. 

and firm Schedule 0 sales were ordered to be separated from 

the retail jurisdiction. The common characteristics which 

set these sales apart from the remaining, jurisd~ctional 

interchange sales are Tampa Electric's commitment to serve 

these classes and the customer's commitment to a prescribed 

capacity payment. Agreements were signed and filed with 

the PERC with each cus tomer in these separated classes that 

established in advance a capacity conmitment . comparable to 

the commitment to serve Tampa Electric's firm retail 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

1 Q. 

2 

3 A. 

4 

Customers. and an associated availability corrrnitment in 

return tor a firm capac1t)' payment. 

16 

Are all Schedule 0 Sales separated? Please explain. 

There are t wo types ot Schedule 0 sales. ~e sales that 

were ordered to be separated were the firm Schedule o 

5 sales . The other type of Schedule 0 sale is non C irm as. 

6 available service. Tampa Electric currently has an 

7 agreement with Seminole Electric Cooperative for the 

8 

9 

10 

11 Q. 

latter . This type of eale va. ordered to be treated within 

the retail jurisdiction. 

Order No. PSC·93-0664-POP-EI was an order issued by the 

12 Commission in Tampa Electric Company's last general rate 

13 case t .hat dealt specitically with the issue o f how the ofC -

14 system sales should be treated in the PPPCRC and the CCRC. 

15 In this order, some of the specific types of sales were 

16 referenced by type ot s ale (TBCO Power Services contracts), 

17 some were referenced by tho Cuetomers that were currently 

18 being served at the time of the jurisdtctional separation 

19 study (City of Sebring), and still another carried both 

20 references (firm Schedule 0 sales (for the Ci ties ... ) . 

21 Does your C<X!1p&DY believe that the intent of the order was 

22 to separate specitic CUtltomere or entities or specific 

23 types of sales? 

24 

25 A. Tampa Electric believes that the intent of thio ordet wao 

17 



l to separate specific types of sales into the retail and 

2 wholesale jurisdictions, but not to go s o far as to 

3 separate sales to specific •entities• . Por instance. it Js 

4 not of s i gnificance that requirements sales projected in 

5 the ~ate case we re designated in the o rder as being to the 

6 City of Sebring (which they were when the projections were 

7 made ) instead of to Florida Power Corporation (which the 

8 sales became a fter t:be order). This is not significant 

9 because all requirements sales are a separated t ype , \l r 

~0 class, of CUstomers a nd once a claso of Customers has been 

~1 separated from the retail jurisdiction, that class should 

12 be treated as being separated until another jurisdictional 

13 separation is approved by the commission in the nP-Xt race 

~4 proceeding. At the time of Tampa Elec tric Company's last 

~5 gener a l rate case, revenues fran requirements Customers 

~6 were identi f ied at a point in time as •sebr i ng sales• and 

~ 7 separated based on our beat lcno;tledge o f our projected 

~8 level o f requirements service. We do not believe that the 

19 intent o f the o rder vas to require Tampa Electric Company 

20 to fl ow back the non-fuel revenues now associated with the 

21 sale to Plorida ~ower Corporation simply, for example , 

22 because Plo rida Power Corporation was not one o ! Lhe •seven 

23 entities• identiUed ln our last rate case. Nor do we 

2 4 believe that because the sales once projected to be made to 

25 Sebring are no longer to Sebring, that r etail races should 

18 



1 

2 

3 

4 

5 

6 

7 

8 Q. 

9 

1 0 

ll 

12 

13 A. 

be increased to reflect th.e loss of wholesale sal es . 

Likewi se , it Tampa Blectric added a new requirements 

Customer between rate cases, ae fellow uti l ities Florida 

Power Corporation an.d Plorida Power and Light have done, we 

would treat that sale aa a separated sale . Once again, 

requireme.nts sales are a separated class of Custo:ners. 

Why does Tampa Blectric feel that their trea tment of firm 

Schedule D sale revenues from the city of Pt. Meade a nd 

Kissimmee Utility Author!ty is fair to both retai l 

ratepayers and Tampa Blectric? 

Like AR-1 sales, Pirm ScheduleD sales are also a separated 

14 class of Customers as o rdered by the Commission in Tampa 

!5 Electric Company's last rate case . The firm Schedule o 

16 sales proj ections utilizecS for purposes o f establishing 

17 rates were estimated amounts based on prospective Customers 

18 and transactions . Tampa Blectric assert s th.at. spE>cif ically 

19 •who" the Customers are is insignificant . Since the time 

20 of the rate case, in some cases, the anticipated revenues 

~1 from prospective firm oft-system sales Customers have not 

22 materialized . During the same period, however, Tampa 

23 Electric has made i nc reased levels o f Urm o ff -system sales 

l 4 t o other CUstomers . This same phenomenon can occur within 

25 any class of Customers. The Coamiaaion recognizes t hat the 

1 9 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1 3 

14 

1 5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

future will always be different from the forecast «nd the 

effect of those differences 1n revenues is dealt with i n 

surveillance by allowing a range 1n the earned return on 

equity for the allowed return. Upon ordering rate base and 

expenses associated with firm Schedule D sales to be 

removed from the retail jurisdiction for the purposes of 

setting prices based on the test year (s l, the Commission 

effectively challenged the company to maintain the revenues 

to support the separated revenue requirements if it wishea 

to earn the allowed return. The firm Schedule D sale 

agreements to the city of Pt. Meade and Kissimmee Utility 
0 

Authority made subsequent to the rate case separation study 

are identical to the other Schedule D sales that were 

separated in the last rate case. 

Based on the foregoing , Tampa Blectric's treatment of 

whol esale sales has been to apply revenues from all firm 

Schedule D sales along with the other separated sales to 

offset wholesale revenue requirements. Tampa Electric 

asserts that i ts treatment of off·system sales revenues is 

fair because it ba1ances the risks associated with the 

"snapshot• rate case separat ion of revenues, rate base. and 

expenses of t hose sales with potential benefits to the 

company. while insulating tne retail CUstomers from any 

risk associated with shortfallo in projected revenues. 
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1 Since the Conmission 's order effectively required that 

2 shareholders carry the entire risk of recover ing the 

3 portion of rate base and expenses associated with f i rna 

4 Schedule 0 sales, Tampa Blectric Company further asserts 

5 that it must retain t he ability to acqui r e addi t i ona l sales 

6 a greements to potentially cover the separat ed revenue 

7 requirements in the e vent that an existing agreement does 

8 not provide the level of revenue expected or the 

9 anticipated agreements do not materialize. Requiring the 

10 company to cred it revenues from sales agreements o btained 

11 subsequent to the rate case projections to the retai l 

12 ratepayers without a mechanism to recover from the retail 

13 CUstomer any lost revenues originally pr ojec ted bur no t 

14 realized is inequitable and asyumetrical t reatment. Tampa 

15 Electric should not be expected to carry the downs ide 

1 6 potential for l ost sales without the upside potential of 

1 7 incr eased revenues. !Retail ratepayers are held harmless i n 

18 the event of wholesale revenue shortfalls and, therefore , 

19 should not r eceive the benefits from additional sales i n 

2 0 the wholesale jurisdiction. 

21 

22 Q . 

23 

2 4 A. 

25 

Please summarize. 

Retail base rates were established during Tampa Electric's 

last rate case by determining, at a •snapshot• poin t i n 

21 



1 time, the proper allocations of rate base ana expenses to 

2 each class or Customer. Since fi rm Schedule D sal es were 

3 separated to the who'lesale jurisdi ction in the last ra te 

4 case, that treatment should remain consistent until another 

5 jurisdictional separation methodology is a pprove d in the 

6 next general rate proceeding. Bach projection used for the 

7 purposes or setting rates is subject to change (level of 

8 retail sales, expenses, rate ba.se, return necessary e tc. I . 

9 To protect both the ratepayers and the company f rom 

10 e ignificant, excessive variability in returns, an ROE r a nge 

1 1 was established. Separated wholesale s ales, li ke all 

12 elements of the price stttting basis, are also subjec t to 

13 change . Tampa Electric was ordered to abso rb a ll r isks 

14 associated with varying levels or separated s ales i nclud1ng 

1 5 the firm Schedule D sales in its last ~ate ca se. l t 

16 fol lows t hat Tampa Bl•ctrie should have the ability to seek 

17 out and engage in additional transactions to maint a in the 

1 8 revenue requirement and to provide an upside potential to 

1 9 appropriately balance the downside risks . 

20 

21 It has become apparent to Tampa Electric t hat the letcer of 

22 the orde r has the potential of bei ng i ncerpreced i n a 

23 manner that we reel is inappropriate and a symmetrical with 

2 4 respect t o risks and benefits. wo would rucommend that an 

25 a ppropriate interpretation of the order would be to clar1 fy 

22 



1 thac the firm Schedule p sales are a separated class. All 

2 future firm Schedule D sales should a lso be s eparated 

3 between now and the time of t he next general ra te 

~ proceeding. 
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Does chis conclude your testimony? 

Yes i c does . 
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CALC\JI.AnoH 0# OU«<IATIIO PVIIOIIMAHCI! 
INCDmYE 'ACTOit AHD TJIUI!.UP FACTOR 

FOR TK£ ..d:"::.c:=.;...~::vf>TO.I!A Uti PAGE .. 2. .... OF Y .... 

1. TOTAl AMOUNT OF AOJUSTMENTI: 

A.. GENERA T1NO PERFOIUIWU INCI:HTIYE ltEWARO (PEHAl. TY) 
(APRL Ill$ ntltU ~ 18t5) 1 148.121 

B. TRUE.uf>~I(VNDER}RECOIII!ftED 
(OC1'0IIEI' liM TH1W IINICH 111$) IG.,2l.l71 

2. TOTAl SALES 

l ADJUSTMENT FACTORS 

B. TRUE-uP FACTOR 



I . COST RATIO: 

FUEL ADJUSTMEHT FACTOR FOR 
OPTIONAL TIME-4F-'IAV RATU 

TAMPA EL£CTRJC COMPANY 

PROJECT!Oh FOA THE l'fJUOO 
APIU1.1tN THAU IEP1Doi8Eft 1ttl 

2.020 OFF·PEAK 

2. SALES/GENERA TIOH: 

35.ee "' ON-PEAK 84.12 'lit OFF..f>EAK 

3. FORMULA: 

X • QN.PEAI< 

I a~HeouL£ e-to I 

PAGE .. k ..... OF J! ..... 

0.3588 • 1.3208 y • 0.8412 Y• z.:sue INCWOES TAX C 1.00Qa3 
1.1151 Y• z.:sue 

Y• 2.13110 

X• 1.3208 y 
X• 1.S208 • 2.13110 
X• 2.8280 

ONoPEAK OFF..f>EAK 

• · FUEL COST (ceniiii<VM) 2.1SIIO 

5 FUEL FACTOR (ceni$/KWH NEAREST .000) 2.140 



FVEt. RECOVEftY fACTORS · IIY AATI! ~OUI' II~Rr~DC! r.;r 1 
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PURCHASED POWER !SCHEDUlE E71 
(EXClUSIVE O F ECONOMY AND OUAUFYINO FACIUTlEII 

TAMPA El£CTRIC COMPANY 
ESTIMATED f OR THE PERIOD OF: APRil 1H5 THRU SEPTEMBER 1HI 

fUE1. 
COST 

-... .~ VARIOUS EMER 1,171.0 0..0 1,310.0 •aao 8.117 ue7 ~.000.00 
HPP IPP 5,11050 00 00 5,905 0 Utt Utt 2tUOO.OO 
ST ClOUO PEN<JHG 2400 0.0 00 2~ 0 lotl 1083 1t.~oo 

TOTAL 8,0230 0..0 1,310.0 8,133 0 5187 5.187 ~2,700.00 

Mrf95 VARIOUS £MER 1,013.0 0.0 827.0 258.0 I.Ml 1.153 17,10000 
HPP 1PP 11.9110 0.0 o.o 1f.- .o l.5l1 3.517 713,000.00 
ST ClOUO PEAKING 1710 00 0.0 171 0 1.011 1.011 14,100.00 

TOTAL 21.247 0 0.0 827.0 20,4200 3.&41 3.&41 7 ... too.OO 

Jln-15 VARIOUS EMER 1.515 0 0.0 1 ,1~.0 357.0 UTS UTS 24,100.00 
HPP IPP 21 ,473,0 0.0 0 .0 21 ,413,0 3.564 3,564 715.~.00 
ST ClOUO PEAKING 111.0 0.0 0 .0 111.0 lOIS ~ 15,000.00 

TOTAL . 23,1RO 0 0 1 .1~.0 22.011.0 3.1~ 3.4St 105,300.00 

.lj.fS VARIOUS ElE R USJ.O 0.0 l,lll.O uu .... .... li,50CI.OO 
HPP 1PP 25,J08.0 0.0 0.0 25,JOU 3.507 3.607 101,400.00 
ST. ClOUO PEAKING 2J7.0 0.0 0.0 2JT.O 1.1111 ~ 24!:!.00 

TOTAl. . 21,010.0 0.0 1,3ll.o 2e,727.0 3.125 3.125 IIUOO.OO 

~IS VARIOUS EMER. 3,342,0 11,.0 2.347.0 195..0 ue5 ues $9,)00,00 
HPP 1PP 31,782.0 0.0 0.0 31,7'UO 3.437 3.437 I ,2$4,)00.00 
ST. C\.OUO PEAKJNO 515.0 o.o 0.0 515.0 1.051 l .ost 41.500.00 

TOTAL . . 0.131.0 0.0 2,347.0 31,292.0 Uti 3.511 1,315,100.00 

~" VARIOUS EMER ues.o 0.0 1,3te,O 517 0 usc ·- 39,500.00 ., 
> HPP 1PP 35,0114.0 0 0 0.0 35,014 ,0 3.441 3 .. , I ,209,000.00 Q 

ST ClOUO PEMINO ·~.0 0.0 0.0 ~.0 l Oll lOll 35,100 00 m 

TOTAL . 37,413.0 00 1,3te 0 31,0150 H59 3559 1.213,100 00 ~ 
l 

-....~ VARIOUS E~I£R 11,1140 0 00 1,453 0 3,'170 ·- ·- 222,00000 0 
'OiRU HPP 'PP 1. 5,111 0 00 00 145,1110 3 541 3 541 5,14t ,40000 

..., 
Sci>-~ ST ClOUO PEAIUNG 1,&41 0 1.1141 0 1081 1081 141.10000 iVI -.....-.....- -----··· ---·--·-- -------- ·-TOTAl. 1~.GO& 0 00 1.453 0 150.153 0 an an 5.5:0.509 00 



I I ) ( Z) 

MONTH PURCHASED 
fROM 

Apr·VS VARIOUS 

May·VS VARIOUS 

Jun.es VARIOUS 

Jui.VS VARIOUS 

A.UQ-VS VARIOUS 

Sep.tS VARIOUS 

TOTAl 

ENERGY PAYMENT TO QUAliFYING f ACIUTIES 
TAMPA ElECTliiC COMPANY 

I SCHEbULEEa-] 

ESTIMATED FOR THE PERIOD OF: APR.n. titS THRU SEPTEMBER titS 

()) 

TYPE 

' SCHEDULE 

CO.GEN. 

CO-GEN 

CO-GEN 

co-G EN 

CO-GEN 

CO-G EN 

,., (S) (I) (7) (I) (I) 

TOTAl MWH MWH MWH cents~l\nri TOTN.. J 
MWH FOR FOR FOR (A) (8) FOR FUEL 

PURCHASED OTHER INTERRUP· riRM FUEL TOTAl ADJUSTMENT 
UTIUTIES naLE COST COST (T)}((IAl 

le.• as.o 0.0 0.0 3&,4&5.0 1.787 1.787 &il ,600.00 

3U&e.O 0.0 0.0 3V,7&e.O l .&eO I. &eO 73v,500.00 -
Je.•as o 0.0 0.0 Je.• aso 1.130 1.830 7().4,300.00 

3U&70 00 0.0 31.787.0 use use 778,000 00 

- --
3V,7SSO 0.0 0,0 3t,755.0 2.154 2.154 ase.:soo.oo 

le,W .O 0.0 o.o le.W .O 2.087 2.087 807.100,00 ......................... -------- --···-· .............. ----------
234,7. 30 0.0 00 234,743.0 1.150 uso ........... -----·--·-··- ----- ·--- -- •.m .aoo.oo 

i 
!-·-l 
~ 
h~ 
i 
: 



It I (2) 

MONTH PURCHASED 
f'ROM 

Apr·liS VARIOUS 

May-liS VARIOUS 

Jun-85 VARIOUS 

.M-95 VARIOUS 

AuQ-85 VARIOUS 

S.t5 VARIOUS 

TOTAL 

ECONOMY ENERGY PURCHASES 
TAMPA ELECTRIC COMPANY 

ESnMATEO FOR THE PERIOD OF: APRIL tttS THRU SEPTEMBER titS 

(l ) (4) (5) (I) f7l 

TYPE TOTAL TRANSACT. TOTAl I .. MWH COST FORFUE.L COST IF GENERA TEO 
SCHEDULE PURCHASED unti/KWtl ADJUSTMENT tAl ,1 tBl 

ICIX{_SI cents/KWt4 ISOOO'SI 

ECON 1.2tl 0 3.347 40,800.00 3.~2 4&,800.00 

ECON 3,345 0 3378 113,000.00 3 liSII 132.400.00 

ECON 2.588 0 3272 ~.700,00 3.&04 83,300.00 

ECON 2,482..0 3JI02 88,400.00 3 743 82.1100.00 

ECON 3,4&11 0 3 451 120,300.00 3.481 121,700.00 

ECON 5,300 0 3.330 1711,500.00 3.518 188,500.00 
a:._..._._ ..... ........_ aamr.aaa.aa------. 

. 18,415.0 3 3ll1 1124,300.00 3.1157 m ,400.oo 

! SCHEDULE E'! 

(I) 

f'UEL 
SAVINGS 
(7BHII 

11,000.00 

18,400.00 

8,800.00 

---
3,50000 

1,400 00 

10.000 00 .............. 
48,1100 00 ·-----· -···---- -------:-- ------ ------ .... _.._: ___ 

: 
C) 

"' l'-' 
~ 0 

~ 

"' -



RESIDENTIAL BIU. COMPARISON 
FOR MONTHLY USAGE OF 1000 KWH 

TAMPA EL.ECTRIC COMPANY' 
ESTIMATED FOR THE PERIOD' OF: APRIL 1tt5 THR:U SEPTEMBEP ··•~ 

I scHEDULEiHo~ 

I Ap!-95 I May-tS I Jun-ts I Jul-tS I Aua=tS I Sep-?5 I TOTAL I 

BASE RATE REVENUES ($) 51.92 5U2 51.112 
FUEL RECOVERY REVENUES ($) 24.01 24.01 24.01 
OIL BACKOVT REVENUES (S) 0.81 0 81 0.81 
CONSERVATlON REVENUES (S) 1.54 1.54 1,54 
CAPACITY REVENUES lSI 1 87 1.87 1.87 
FL. GROSS REC. TAX REVENUES lSI 2.08 2.08 2.08 

TOTAL REVENUES (S) 11.21 lUI 11.21 

• MONTHLY ANO CUMULATIVE SIX MONTH ESllMATEO DATA 

51 .112 51 .112 
24.01 24.01 

0.81 0.81 
1.54 1.54 
1.87 1.87 
2.08 2.08 

lUI 11.21 

51.112 
24.01 

0.81 
1.54 
1.87 
2.08 

-
12.21 

51 .112 
24.01 
0.81 
1 .54 
1 .87 
2.08 

12.21 

~ 
~ 
~ r 
~ 
lw 
r 
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PURCitASED POW£R !fCHfOOLI! £7 ) 
(EXCLUSIVE Of ECONOMY AHO OUAUFYINO fACI\.ITIF•• 

TAMPA ELfCTRIC COMPANY 
ACTUAU£STIMAT£0 FOR THE PERIOO OF: OCTOBER liN THRU MARCH IHS 

Ill Ill ,,, ,., lSI (81 (TJ ,., I' I 

u OAL MWH 
FROM MWK FOR 

P\IRCMASED OTHER 
UT1LITIE.I 

ACTUAL VARIOUS EMER 00 00 00 00 OOOCI 0000 000 
Oct.e• - I9P &.203 0 00 00 1.203 a ) 1!81 3881 m .otSoo 

ST CLOUD PEAKINO 00 00 00 00 0000 0000 000 

TOTAL . &.2030 00 00 8.203 0 ) 1!81 ) 1!81 m.•oo 

ACTUAL VARIOUS EMER 2.121 0 00 00 2.121 0 )22) ) 22) a.351.00 - - IPP 14100 00 00 1110.0 21AII 21 All )f.5l700 
ST CLOUD PEAIONO 00 00 00 00 0000 0000 000 

TOTAL . 2.2810 00 00 2_310 4 511 . "' 10Z.-00 

ESTUAA TED VARIOUS EMER 00 00 00 00 0000 0000 0.00 
~ - IPP )fSQ 00 00 3fe0 lf.UI 24UI 14,541.00 

IT CLOUD PEAKINO 00 00 00 00 0000 0000 0.00 

TOTAL 3fe0 00 0.0 )41.0 2f.4:18 lf.C:Ie M,MCO 

EStiMATED VARIOUS EMER )31 0 0.0 20110 125.0 4.100 
·~- e.ooo.co ......., HPP IPP 3,4QZ.O 0.0 00 3,CO:U am 1.712 115.000.00 

IT CLOUD PEAKINCl 28.0 0.0 0.0 210 a. on a.on 2.1111 co -- -
TOTAL . 3.7510 0.0 2011.0 uno Ute 1.711 20:1.100.CO 

ESTIM4Tt0 VARIOUS £MER 151140 00 saso ••.o c.n c cnc UOOCO F- - IPP e.esso 0.0 00 ua.o • 61& 4.511 110. ICIICO 
IT CLOUD PEAKlNO a.o 00 00 a. o 1148 1148 C,fOOCO 

-
TOTAL 7.501 0 00 3550 7. 1180 • 553 4553 l74,000CO ... ,.. 

ESTIMATED VARIOUS E/oiER ~·o 00 311110 1280 4782 4782 o.oooco " m 
M•~ - - 7,U40 00 00 7.4~ 0 ... • 438 332.400 co 

~ 6T CLOUD PEAKING eeo 00 00 eeo 1112 1112 5,400CO 
~ 

TOTAL 80540 00 39t0 7.ble 0 • • 11 • 411 30.100CO 0 ., ()a.,. VARIOUS E'-ER lSeGO 00 11890 2.571 0 ) 4~ )4fS 0 ,8$1 lA) 

"" THAll HPP IPP , .. 580 0 0 00 , . 468 0 .. ,. . .,. un.~1 111 :-....... ~ ST ClOUD PEAA...a 14410 148 0 11$1 I lSI ll,fDO 00 
a_aa;~n-a:o_.. ~a-nn -r-~-n .-1nA"n ••n•••• aa.-.na aaa·..-...-..-.:n 

TOTAl. 28 tUO 00 91190 2• ISS 0 • rn • n• I 28S 429 00 



(1 I (21 

MONTH PURCHASED 
Ff\OM 

Od-94 VARIOUS 

Nov-94 VARIOUS 

Oeo-94 VARIOUS 

Jan-as VARIOUS 

Feb-05 VARIOUS 

t.lat•05 VARIOUS 

TOTAL 

ENERGY PAYMENT TO QUWFYING FACIUTlES 
TAMPA ELECTRIC COMPANY 

ACTUAUESnMATEO FOR ntE PERIOD OF: OCTOBER ttN THRU MAAv;; 1tts 

m (41 (5) (II (71 (II 

TYPE TOTAL MW1i MWH MWH eents/K ~ .. MW1i FOR FOR IFOfl CAl TJ~~ SCHEO~LE PURCHASED OntER NTERRUP· FIRM FUEl.. 
unu nEs nBLE COST COST 

CO-GEN. 33,037.0 0.0 0.0 3.3,037.0 1.522 1.522 

CO-GEN. ll.eas.o 0.0 0.0 3.uas.o 1.530 1.530 

CO-GEN. se.n•.o 0.0 0.0 34,724.0 1.444 1.444 

CO-GEN. 30,788.0 0.0 0.0 3.1,788.0 1.508 1.508 

CO-GEN. 35,095.0 0.0 0.0 3.5,095.0 1.843 1.843 

CO-GEN. 30.3ea,O 0.0 0,0 U ,Jea.O 1.1170 1.870 

I SCHEDULE El I 

(II 

TOTAL _ _! 
FOR FUEL 

ADJ USTMENT 
J!l!LIA_l 

502,7a5.00 

444,021 .00 

550,113.00 

59UOO.OO 

578.700,00 

857,300.00 ......... a:.. ··--··---- .... IIILW¥_ •• ---- • --217,11711.0 0.0 o.o 217,11711.0 1.553 1.553 uao.s".oo 
------ ...... __ ___.-._.mann_ ......... --. - ............ 

~ 
C) 
m 
j,_, 
~ ...;) 

::> 
11 

!vo 
~-.. 



1'\&. coe-r 011 ..,..,... ..,. ---...nc:. ..a 
I ......... ~~~. I,Jn ... , ... .... a.m.m •J'O .)7·- ...... 
• ....., ... ...... - ~- ··- ...... , ... -·-• ...... ... ...,. I II'P)'U 

... _ ...__, . ..... "" .... 
• .............. - - . .. • .... ..... ...... 
• ..,.._ • • • • . ... . ... . ... 
• - • • • • .... . ... . ... 

......... _ .. , 
"""'*" -m _ ... 

~ · .. . ... .... --
a"'"''lat.,. -..na. ........ 

• ._.,. .... ...... .... ... . ..... "no .... .,.~ ...... 
• ....., .... ...... uo U1J 

.... _ ...... .tJ ..... .,. ... .. ...... ..... ,. ..., ....... ,_ ..- .... .. .. . ... 
II ............ " ... -· • • ...... ... ... . ... 
II ........ 0 • • • .... . ... .... 
II ...._ • • • 0 .... o ... . ... .. ......... _ ....... .._,., ........ Utltl4 .. ... . ... .... ----

\MTI fl'l\a.-.. .,...,., OIL .-J ....... _, .. - - .... ., ... ... ... .. ......... .., .,_ 
~ .... .,_ ... ... .,, ... ..,,.. 

" ...... ~ .... .m ._.... ~ .. va.m ..... . ... .... .. Mf\lt.AL. ..... ~ ·~ ... ....... 0 • .. ... . tQOO... .... 
" 

..,..__.,.,. 0 0 • • .... o ... . ... 
• ··- • 0 • • o ... 0 ... . ... ____ .,. 
" -..wca ... u .. tm;IIJ &H.AI I.M.fM .... .. ... ...... 
D .._. .... ..... 1Cl.114 - m.m ...... .,, ... t71 1 .. .. -. .... ,"' -- .. ....... -. ... ..... .. .. , ... .. ............ ·~ ... ., .. • • ...... ....... . ... 
• ...,...... • • • • .... . ... . ... 
• ,_ • • • • .... . ... .... 
n TOT~~ ttWJ.t» ... ....,.. -- .......... ..... .... .... 
....U.~IU f't. IIIM4J 

• ._ ........ •• ... . .. • • • ........ ... ... . .. • •• .. ...... .... t1e .. .. . .. 
" .............. ••• ... • • ... ., ..,.._ ... ... ... ... .. . ,_ ... ... • • . .. .. toTAL t~ t ..... .... ... .. ... .. 

f'\IIL con,.. .....,. .. "M&A-YYOIL ...... I tiU .... .... ... . ..... . ... . ·-.. "\.IC»ff 01,. ,...... • "" ,. .. .. .. ..... .. .... .. .. ... 
n ~ "" ..... ''" .... lUI .._.. I ft ,, '" ... .. MIA T\lliUo&. .,_. fMICPl ... ... •• 000 .. ... ....... . ... .. ............. _ ,., ... 000 100 . .. . ... . ... .... 
• . .._ ... ... •• . .. . ... . ... . ... 
.. 11\111,. coeT ,_ .... TV ,._-!Vt ._,. ..... ... ... • • . .. . .... .. ... . ... .. ......... .... •n •• us .. ,.. •U• .... .. -. . .. ,., ... , .. . ... .. .. . ... .. ............. ... ... too 000 .. ... ....... . ... .. ......... ... 000 . .. 000 .... . ... . ... .. OlNP ... ... ... 000 . ... o ... • --., 

y·o rM. ~·"" ... ... ... ... .. .. . ... ' " 
ITU .........0 Na ~ ••u."MO .. .... ,. ... un .. ..... ~""• 

,..., ,,.. .... ,, .. .. ........ t1 UJ ..... .. ... M.m . ... .. .. •-" .. - 10 tO 10m ...... ...... . ... . ... ,. .. .. ............... .... ..... • • ..... ...... . ... 
., ........... • • • • . ... . ... .... .. O'*A • • • • . ... . ... . ... .. rot~fl~ tO Jl$ ...... ..... , .... . ... . ... . ... 

0....,_. 1«0 1\.JCl. COif I'IJIICWW ·~ .. "M&.aiN CW. ... ... ,, ... . ... ..... ,, •" .. 'UO"' .... 
, .. '" , .. .., ..... .... .. .. 

" 
._ ... ... . .. . .. .. .. . ... .. ... .. M J\M,M.OAa ... ... ... •• .. ... ...... . ... .. ......_, ... ... •• •• . ... . ... . ... -. ._ ... ... ... •• . ... . ... I --.. fOYa.L~,.._.. ... ... ... ,., .... .... .. ... 

• IIIJfiU.AflfHU..tJMI'II 4 t4 ~ P'OII ,..... Mn l f ..... Y. I"fC. . ~ ....... l ..... fUIII"fa. 



PAGE .~f?.. .. OF ... .'~. f. ... 

TAMPA ELECTRIC COMPANY 

lVBITY-nn110 IEY1 sm SHE£r 11>. 8. o30 
CAIICElS TWliTY-SEaiiD ltEY f SED SHEET II). 8. 030 

AA TES FOR PUIIOIASES BY I1!E CX:WNfY 
A. Capac tlY ~t.!l : 

Capaci ty pay.ents t o Qua li fying Fact l ltles will not be pa id uftdtr th is 
schedule. Capacity paYIIfnU to .., 11 Qualifying F"llltlu of leu than 

75 HWs or Solid Wa ste Fac i l ities ••Y bt obtt lntd undtr tlt.htr a Staftdard 
Off~ r Cont ract as descrlb~d In Sch~ule COG-2, Flna Capac ity and Energy or 
a ntgotlat~ contract . 

Capac ity paYIIfnU to Quali fy ing Facili t ies of 75 HWs or gruttr .,Y only 
~ obtained under a negotiated contr~ct as described In FPSC Rule 25-
11. 0832. 

B. mm_l!f!u 
As-Ava il able Energy h purchased at a unit cost , In cents per kllcwut­
hou r (¢/ KWH). based on the Ccepany's actual hourly tvoldtd energy costs 

whi ch are calcvhted by t he C011pany In accordance with FPSC Rule 25-
17 .0825. F.A. C. Cvs t011er charges di rectly attributable lo the purchase ~ ~ 

As-Available Energy fr011 the Qualifying facil ity art dtduct td froe tht 
Qua li fying Facil ity 's tota l ~nthly energy p1Y8fnt. 

Avoided energy costs Include lncr-nlal fut l, ldtnt lflablt variab le 
opera t ion aftd aolntenance npanses, .and en adjusuwnt for l int loues 
r,.flecthg dellvtry vo ltage. Tht calculation of pay.ents to t hf 
Quollfylng Fac i lity •ha ll bt bastd on tha ent~gy dtllvtrlu f roe t ht 
Ouallfyln• Fac i lity to the Coepany and the applicable avoldtd energy rate . 
In acco~ance Ylth FPSC Ault 25-17. 082, F.A.C. Al l salu sha ll bt 

adjusted for losses fr011 tht point of 8tterlng to the point of 
Interconnection . 

The 8tthodology to ~ ustd In the ca lculation of tht avoldtd energy cost 
Is desert~ In Appendi x A 

C. Negolla\!d ~tts 
Upon agreement by both t ht C011pany and t he Qualifying Facil ity, an 
a lternate contract rate for the purc·hast of As -Ava ilable Energy •ay be 

Vseparately ntgoll aled 

ESTIM TED AS-AVAII.ABU A'd!IOED El!E!!C! !X!ST 
For lnfonoal lona l purposes only, lht esttaattd lnc~..enta l avoid~ energy costs 
for the next four seal -annual periods are I $ follo..s . Thtst estlaatts lncludt a 
t redlt for va ri able operating and •alnlenance t•ptnses . For tht current sl• 
-onl h period, April 1. 1g95 - Septe.C.r 30, 1995, l hts crtdlt Is tstl.,ted t o 
average 0. 15~/KWH . A Standard Tariff block viii be used to ca lcul ate tht 
actua l hour ly avoided energy cost as dtscrlbtd In Appendix A. 

--~•o •• K S Stngonor. Prnident ..... _.... 

-·-
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TAMPA ELECTRIC COMPANY 

TII9ITY •Sa:olll UVI SED SHEET 110. 8 . 040 
CNICELS TIIOITY-nRST UVISED SHEET 110. 8. 040 

011-PMt Off-Pta ~ Average 

~pltceble Ptrlod !L!MI ~ ~ 

Apr tl I, 199S- Sept.-btr 30, 199S 2.437 1.882 2. 081 

Oc t ober I, 199S - MArch 31, 1996 1.892 I. 700 I. 7SI 

Aprtl I , 1996 - SepteMber 30, 1996 2. 596 2. 002 2.21S 

Oc tober I, 1996- Harch 31, 1997 I . 925 I . 729 I . 781 

For tnronoat tona l purPOst s t he C~any's 10 year projtcltd annual g•ntratton •lr 

and rutl prtces art as fol lows: 

Suppl-nlll 

P rcenl Getttrlt ton !1l' F!!! 1 Tn;r Pr!a 2{ Fue l Qellv~red 

12 on 16 011 NG.u Coal 

Year a..PJJ ti...2!.l ~ ~ (!IJIIJT!.!) (!IMBTV) (!I'MIJI!.I} {j/MJTUJ 

( I) (2) (3) (4) (5) (6) (7) (8) (9) 

1995, 0. 2 o.s 0.0 99.4 428 282 0 138 

1996 0 l 0 9 0 .0 98. 9 U 9 293 0 131 

1997 o.• 0. 7 0. 0 98. 9 476 304 0 142 

1998 O. J 0. 8 0. 0 98. 8 495 316 0 14S 

1999 0 3 0 9 0 0 98. 9 517 326 u 147 

2000 0. 3 I 0 0 0 98 7 544 340 0 161 

2001 0.5 1.2 0 2 98. 2 S7S 356 428 169 

200Z 0. 7 I 6 0. 4 97. 3 609 373 456 173 

200) 0 6 0 ) 0 I 98. 9 645 122 488 180 

2004. 0.8 0 4 0. 4 98. 4 682 447 S22 197 

"Supplt~nta l" rt ft rs t o fuel purchtSIS In IICI SS o ( long- t tre cont ract •'ntaue 
rtQU I rfOO!'ft t s . 

• ..,.. or K.S SUtOf"'', Pt~ --
-·-



TAMPA ELECTRIC COMPANY 
CAPACITY COST RECOVERY 

PROJECTED 
APRIL 1995 · SEPTEMBER 1995 

IXHIIliT NO~ 
DOCKeT NO. tl0001.£l 
TI<WA U.ECTRJC COMPANY 
(lii.IP4) 
IUIIMITTII) FOR FILING 01117/tS 



T ~PA £UCTTIIC OOMPAHY 
~CUI.ATlOH Of tN£~GY & DUW<O AI.l OCATlOH ,. IIY IIATt ClASS 

APAK. 109S THROUGH &fP'nMKA 1tl85 

t1l m (3) 1' 1 
~\Ill I~P ,.,__ ,........, o.-.1 
U.SF·Idor -· AVO tlcP .._ ........ - ·- ~ 

"' 
_,., ,_, ·---o.s S2.rn& UG<.- 1,41'0 1-013119 

~.TS 57ln <!le.l07 113 ' oose 
GSD n -""' , J.A0.,.$24 sn •ocn 
<nlD.saF .. «2,. ... :112 ,.., ··-IS-1 U .$81-1&) HIA A J,COl HIA "'A 
SUOI. D- to.lOe l ·-
fOTAl 7.1135.130 l. .. 

(1J o\VO 1'2 C:..llled t.:tor ..._.on...., 119'3 ~ ...._ CZI,....... __ .,.,.......,._ ,_,_ ~ 1tiiS 
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151 _ .. ,.., __ 
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Service 
$chcdu!s 

A 

B 

c 

D 

D 

G 

J 

IIXBIII IT NO. 

Description of Wholesale Agreement.>. 
DOCXtT NO. SSOOOl·EI 
T»>A lllollCTIU.C COIOJ.)TY 
(kJll-4) 

l.Dtcrebanae 
Servjce lYRe 

Scheduled/ 
Sbon-Term 

Economy 

Lon!-ICrtn 

Loos-tcrm 
(as-available) 

a:c..: --? 

ScJOilaled 
(commJtmcnt ) 

PAOI 1 or 2 

Dsxdpripn agd TvpjqJ yss and Paramstsg 

Used to rcpl.ce JCDUidOD due to an uoplac..ncd dc5cicocy 

(fon:cd OUIIJe). Prkelsbucdoo fuci O!Ilyfrom the blshcst 

COli co- IJoe JCDel"lciDJ II JUt at the time of the sale. The 

sale is limited to a 72 hour time period. 

Scheduled for sbort- tenn usc to cover capac1tv 

de6cleodcs due to a u.Ut OUiaJe. Is often used aner 

the 72 bour time limilatioo bas ~Ired for Schedule A 

Pnce is based on the averasc cost of system acocrauoo 

for capacity •ad encriY. 

Sold to Customcn Wl.lltiuJ to avoid usc oftbe ir OW1I hiaber 

cost acoeratioa. Is offered oo an hourly basis and pnccd 

bucd on tbe zrud- poilu between the seller's and buyer's 

cost of &c ncration foriDc:rcmeocalsystem eoerrr. Customer 

must have iu own bsck-up s cneratioo available. 

~ormally a one-rear or lonacr commitment to pro'1dc a 

specified QliiO\IDt of capacity and cocrc- at a forecasted 

level of availability. Price carries a aoo-DeJOtiablc 

capacity charae and a a iocrcmcotal cDcrJy charsc. The 

most common typeso(~bcdule Dpowersalcsareuoltpower 

Sltles (Ul'S). station powct sa les (SPS) or sy~tem power 

s:~ lu. 

Normally deals with iotert:haDJc commianeots over one 

year iD duratico. Prici.aa aad scbcdulioa !acton arc 

contract spccifie on aa as-aceded buis within aarced 

upon l1!1'11t.S. Nonnallt offered whb less availsbility than 

the alteroace Schedule D. 

Alle"s t!:e Cus:omc: 10 jlroYidc rcquu e:! ruc:-.e 

cpac1ty marata by contract!Da for h rather thao buildms 

11 Tbe Customer pays a acao:Uced reservation fcc for 

tbu service plus a oeao:iatcd capaeity and inacmcnl.ll 

eacrJY charac .,.ben capacity is acNallycalled upon 

;\onnally a ooe -yur or lonJcr commh:meat to proVIde a 

spec1ficd am011Dt of opacity and coerJY 11 a Corecniled 

level of a\1111labilil')'. Price crrics a DCJOII~ble upae~r:­

c~3rJe and :etotuole c~ur. chuae. Encrr. chusu arc 

based on t!:e t:-'1" of acnrrauna rcaourcc used to se:vc •b• 
sale Normally offered wicb less avallabll ll)' tbao 

Se!ledule 0 



Service 
x beduls 

J 

X 

PR 

FR 

!ntcrchllnse 
~cMee Jvps 

Negotiated 
(as-ava~lable) 

E.'Ueoded 
Ecooocny 

Parmi 
Rcquircoeou 

Full 
Rcquirc:neou 

a::KDIT 110. 
DOCL&T 110. tsooo1-ax 
'DMPA KLIICTUC COKPANY 
CXJP- 4 ) 
I'AGJI 2 01' 2 

Qssgjorion and Tmi£11 Use agd Pap mssen 

Normally deals with illtcrchaz:&e commilllleots of up to 
one year in dur2tioo. Pricio& and schedulio& f:acton are 
oesotia ted on 111 u-needed buis withlo apud upon 
limiu. Normally offered with lw availabili!y !ban 
the as-available Schedule D. 

Similar tll Schedule C. bur commilllle.nl is looser thao one 
bour. A majori!y of Sebedule X sales mre paclcascd wirbin 

8 bour blocks toa liDI up to 7 da~. 

A portion of the total Customtr load, or a portion of a 
particular delivery poillt(s) of ooe O!SlQIXIer, is served at 
the same availability u the supplier's firm retail load. 
PriciD& is bucd oo the supplier's oct embedded cost of 
providill' the partial requlremcoa servi<:e to the 
Customer. Fuel is billed at the supplier's systan avci'2Jc 
fu el cost. These ap-eemenu arc oormally looa- term 
COJIIJ'2CU e.XteodiDJ be rare en 10- 20 yean. 

Tot.al Custcmcr load, or a p3nicular delivery point(s) of 
one Customer. is served ~~ the same availabilitv as tbe 
supphcr·s 6r.n retail load. Pricin& is bucd ·on the 
supplier·s oct embedded cost of prO\idin& service to the 
Customer. Fuel is billed at rbe supplier's system avc1'2&< 
fu el cost. These apeements arc normally Ions-term 
conrracu e.Xtendint berwcco 10-20 yean and may requ~rc 
resource cxpaosioo. 
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