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Florida Public Service Commission 
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HAND DELI VERY 

Re : Florida Public Utilities Comp any ; Docket No. 9~0003-GU 

Dear Ms Bayo: 

Enclosed for filing on behalf o f Fl or ida Public Lllll ues 
Company in connection with the hear i ngs scheduled t~ begin Mdt ch 8, 
1995 in this docke t are the original and 15 copies oC the Collow
tng: 

1) Pet ition f or Approval o f Flor ida P'-lbli c Ut.il 11 1es 

Company ' s Purchased Gas Cost Recovery Fac t ors; 

2) Direct Testimony o f George Bachman and Marc L. 
Schneidermann; d nd 

3) Schedules E- 1, E-lR, E-2 , E-3 , E-4 and E-5 . 
m~ - .!) 

ease acknowledge receipt of t hese 
extra copy of this l e t t er. 
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BEFORE THE 
FLORlDA PUBLIC SERVICE COMMISSION r llr 

DOCKET NO. 950003-0U t 1C 

DE fERMrNA TION OF PURCHASED 
GAS/COST RECOVERY FACTOR 

Direct Testimony of 
George Bachman 

On Behalf of 
Florida Pyblic Utilities Companv 

Please state your name and business address. 

George Bac'hman, 401 South Dixie Highway, West Palm Beach, FI3J401 . 

By whom are you employed? 

I am employed by Florida Public Utilities Company. 

Hnve you previously testified in this Docket? 

Yes. 

What is the purpose of your testimony at this time? 

I will summarize our projected gas recoveries computations which nrc 

contained in composite exhlbit GMB·3 wltich supports the: J\pril 1995 • March 

1996 projected purchased gas adjustments for our consolidated gas dh tMon. 

In addition. I will advise the Commission of the projected differences between 

the revenues collected and the purchased gas costs allowed 111 dcvcloptng tho: 

lc:vclized purchased gas adjustment for the periods October 1993 • ~larch 

1994 and April 1994 ·March 1995. From \hese two periods I will c:~l:lhlish a 

"true-up" amount to be collected or refunded during Apnl 1995 · ~ larch I <i-16 
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Q. Were the schedules filed by your Company completed under your uircciJon'! 

A. 

Q. 

A. 

Yes. 

Which of the slllfl's set of sc:bcdules has your Company completed and filed'! 

We have prepared and pre-filed T rue-Up Schedules A·l, A-2. A·3, A··t. A·5, 

5 A-6, A· 7 and A-8 in addition 10 compc.site exhibit GMD-3 which coma in.~ 

6 Schedules El, EIIR, E2, E3, E4 and E5 for our consolidated gas division. 

7 These schedules suppon the calculation of the purchased gas ndjustment 

8 factors for Apri l 1995 · March 1996. 

9 Q. Please slllle the n.ctual amount of over/ under recovery o f the Purchased Gas 

I 0 Adjustment for the period October I, 1993 through March 31, 1994 

II A. The Company over-recovered $221,.381 during that period. llus amount 1s 

12 substantiated on Schedules A-2, A·8 and E-4. 

13 Q. How does this amowtt compare with the estimated true-up nmount which was 

14 allowed by the Commission dwing the February 1994 hearing? 

15 A. We had estimated nn over-recovery of$798,041 for the October 1993 · March 

16 1994 period. 

17 Q. Please address the calculation of the total true-up amount to be collcctcd or 

18 refunded during the April 1995 ·March 1996 period. 

19 Q. We hnve projected that at the end of March 1995, based on eight months 

::!0 nctlllll and four months estimated, we will have over-rcco\ ..-red S I . 'J76. 19 I 

2 1 for the April 1994. March 1995 period. The remntnmg true-up lo r the penod 

2 



October 1993 ·March 1994 is a under-recovery ofS576,660. Sec schedules 

2 E2 and E4 for details of these calculations. The toull net over-rccuvcry 10 ~ 

3 refunded during theApri1 199S ·March 1996 period is SI,J99.531. Based on 

4 estimated so.Jes for the period April 1995 ·March 1996, it will be necessary to 

5 subtrnct J 412t per thenn to refund this over-recovery. See schedule E4 for 

6 details of this compul81ion. 

7 Q. What are the leve1iz.ed Purchased Gas Cost Recovery Factors to he used in thr.: 

8 April 1995 through March 1996 period? 

9 A. The Purchased Gas Cost Recovery Factor will be a maximum of 40 211 ~ per 

I 0 therm. This rote is :.hown on Schedule E-1. This rote includes our projected 

II cost of gas purchased, projected sales, prior period true-up and revenue tax 

12 factors. 

13 

14 

Q. 

A. 

Does this conclude your testimony? 

Yes 

3 
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COMPANY 

I 
1MONTH 

APRIL 

MAY 

JUNE 

JULY 

UARY 

FEBRUARY 

MARCH 

-
FLORIDA PUBLIC UTILITIES COMPANY 1 RA~SrOIH \riO~ l'l f(~IIASt.S 

sr sn :l\t ll'rL r "'n E~o L~E 
SCHEDULE E 3 

EST' AATED FOR THE PROJECTED PERIOD OF; lv RIL 1995 Through MARCH 1996 

1. PURCHASED ! PURCHASED 

FROM FOR 

VARioUS SYS SUPPLY 

t~VvAAARIOIOVUSS SYS SUPPLY 
!\/ SYS SUPPLY 

AAIOUS SYS SUPPLY 

AAIOUS SYS SUPPLY 

ARIOUS SYS SUPPLY 

AAIOUS SYS SUPPLY 

SSUPPLY 

YSSUPPLY 

YSSUPPlY 

SYSSUPPLY 

SCH 

~ 
NIA 

NJA 

NJA 

NIA 

NJA 

NJA 

HIA 
NJA 

NJA 

NJA 

NIA 
NJA 

I SYSlEM 

~LY 
3,&60,303 

3,020,5: 8 
2.923,140 
2.880.426 
2.641,075 
2,724,999 

2.896.926 
3,383,$47 
4,289,301 
4,818,87'9 

4,385,709 

4.269,8!10 

' COMMODITY COST I TOTAL 

END TOIAL THIRD I DEMAND l OTHER CHARGES CENTS PER 

US!L,_ PURC~SED I PARTY - · PIPELINE COST . ACAIGRIIFUEL lrHERM 

D 3,&40,303 1,060,039 33,40 7 1 6-19.017 I"'CLUDEO IN COST l S 37 

0 3.020,578 1.139,558 28.784 253.454 INCLUDED IN COST 41 07 

0 2.923.140 797,:134 25,605 245,278 INCLUDED IN COST 36 53 

0 2.880.426 708.67 I 25,057 253,454 INCLUDED IN COST 34 27 

00 I 2,641,075 692.702 22.975 253,4$4 INCLUDED IN COST 36 69 

2,724,999 806.881 23.705 245.278 INCLUDED IN COST l9 47 

0 2.119e.826 758. I &a 25.200 257,8911 INCl. JOED IN COST 35 87 

0 3,363,547 899,009 211.2e0 650,5711 INCUJOED 1H COST 46 94 

0 .... 289,301 1,285,&&5 37,313 675,494 INCLUDED 1H COST 46 60 

0 4,819,879 1.278. 153 41.927 878,185 IHCLUOEDINCOST 4142 

0 4,385, 70Q 1.303. 784 34,151 aJ 1..81 4 INCUJOED IN COST 45 0 I 

0 4.2CU!IO 1.269,2&4 37,142 6TJ.3.42 INCUJOEO IN COST 46 37 

42,055.-::.:37:..:3~--~0~....:.!~2~.05=5,37~995.0'!!54=.._ l68.526 5.467.145 

EXHIOIT NO--

OOCKE T NO 950003 GU 

FLORIDA PUBLIC UTILITIES COI•'PAN Y 

(GMB·3 

PAGE 4 OF 6 



COMPANY· FLOqiOA PUBLIC UTILITIES COMPANY 

ESTIMATED rOR THE PROJECTFD PERIOD 

CALCULAl iUN C'Fl Rl ' f.-U I' t\~IOl'~ I 
PHOJE(TEO I'EHIOO 

APRIL 199S Through MARCH 1996 

PRIOR PERIOD: OCTOBER 1993- MARCH 199-l CURRENT PERIOD 

------~-----------~----------
L -- . ,,..--- APR 94 - MAR 95 

(1) (2) (3) (4) 

TWO MONTHS ACTUAL (2)-{1) EIGHT MONTHS ACTU,_L 

PLUS FOUR MONTHS PLUS FOUR MONTHSJ 

~----~~~~~--~~--------~--REV~··~sE~o~e~sn~MA~TE~~----ACTUAL~~~~t-~rn-~~~N~c~e~~--R;en-.se~DeSTIMATE 
1 TOTAL THERM SALES S $9.937.272 S7.436.S22 ($2.500.650 $14,676.220 

2 TRUE-UP PROVISION FOR THIS PERIOD 
OVER (UNDER) COLLECTION 

3 ltm:REST PROVISION FOR THIS PERIOD 

4 END OF PERIOD TOTAL NET TRUE-UP 

TOTAL TRUE-UP DOLLARS 

PROJECTED THERM SALES FOR APRIL 1995 - MARCH 1996 

$791,098 

6,943 

$798,041 

CENTS P!:R THERM NECESSARY TO REFUND OVERRECOVERY 

$218,690 ($572.408 s 1.92'6. 701 

2.691 (4,252 

$221,381 ($.576.660 $1 ,976. 191 

NOTE EIGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE (E·2) 

EXHIBIT NO 

DOCKET NO. 950003-GU 

SCIIEOUL ( E ·l 

(S) 
(3) •(4) 

TOTAL 

l RUE-UP 
s 12.175.570 

$1,354.293 

45.238 

$1,399,531 

$1.399.531 

4 1,015.650 

3412 

FLORIDA PUBliC. UTILITIES COI>IrANY 

(G~1B·3) 
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