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Florida 
Power 
CO IIP O IIAliON 

May 18, 1995 

Ms. Blanca S. Bayo, Din:ctor 
Division of Records and Reporting 
Florida Public Service Commission 
I 0 I East Gaines Street 
Tallahassee, Florida 32399-0870 

JAMES A . MCGEE 
SENIOR COUNSEL 

Re: Docket No. ~1-BI; Request for Specified Confidential Treatment. 

Dear Ms. Bayo: 

Enclosed for filing is Florida Power Corporation's Requ~:St for Specified 
Confidential Treatment regarding the Company's FPSC 423 Forms for the month 
of March, 1995. Attachment C to the Request is an unedited copy of the forms 
which denotes the confidential information with shading. 1b1s document should 
be treated as Specified Confidential. Edited copies of the forms which may be 
made public have been submitted f01 filing this date under separate cover. 

Please acknowledge your recei;>t and filing of the above on the enclosed 
copy of this letter and return same to me. 

JAM :jb 
Enclosures 

cc: Parties of record 

DOC' • I ' ' I ;. - : 

GENERAL OFFICE: 3201 Thirty-fourth Suoet South • Poot Otlloo 8o11 141042 • St. P• o..tlurg, Aorldo 3~~~, e 18~~1 ~~?6ra4 
A Florld6 ~ ~y 

FPSC. I·-



I .. 
BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

In re: Fuel and purchased power cost 
recovery claus) with generating 
performance incentive factor. 

Docket No. 950001-EI 

Submitted for riling 
May 18, 1995 

REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT 

Florida Power CC>rporation (FPC), pursuant to section 366.093, Florida 

Statutes, and Rule 25-22.006, florid~ Adm.Wstrative Codo, requests Specified 

Confidential treatment of certain infonnation on its PPSC Form 423 Fuel Reports for 

the month of March, 1995 as set forth below. In support of its request, FPC states 

as follows: 

I . FPC's Forms 423-IA, 423-2, 423-2A, 423-2B and 423-2C contain sensitive 

pricing information concerning contracts for the purchase of fuel and transportation 

services. Disclosure of this infonnation tc. suppliers of such services would impair 

the ability of FPC or Electric Fuels Corporation (HFC), its affiliated coal supplier 

acting on FPC's behalf, to negotiate furure fuel and transportation contracts on 

favorable terms. As such, the infonnation constirutes proprietary confidential 

business information entitled to protection from disclosure pursuant to section 

366.093(1) and (3)(d), Florida Statutes. 
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2 . The following documents are attached to this Request and incorporated 

herein by reference: 

Attachment A 

Attachment B 

Attachment C 

A justification •matrix• supporting FPC's request 
for Specified Confidential treatment of the 
highlighted infonnation in Attachment A, 
identified for each 423 Ponn on a line-by-line, 
column-by-column basis. 

A justification of FPC's request that Specified 
Confidential treatment for the information subject 
to this request remain in effect for a period of 24 
rnonths. 

FPC's March, 1995 Ponn 423's, with the 
confidential information subject to this request 
highlighted in transparent ink. Ihjs document 
should be eiyen cooficSential treatment 

3 . FPC requests that tho information identi.fied as confidential in Attachment 

C be designated Specified Confidential for the reasons set forth in Attachment A. 

FPC further requests that such designation be effective for a period of 24 months. 

which is necessary to protect FPC and its ratepayers aaainst the adverse effects on 

future negotiations that would result from ,fisdosure of the information to potential 

fuel and transportation suppliers, as described in Attachment B. 
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WHEREFORE, Florida Power Corporation requests that the information on 

its FPSC 423 Forms identified as confidential in .Atlachment C be accorded Specified 

Confidential treatm.em for a period of 24 months. 

Respectfully submitted, 

OPFICE OP THB GENERAL COUNSEl. 
FLORIDA POWER CORPORATION 

-3-

t James A. McGee 
Post Office Box 14042 
St. Petersburg, FL 33733 
(813) 866-5184 



CBRllFlCAIB OF SBRVICB 

Docket No. 950001-m 

l HEREBY CERTIFY that a t.rue copy of Florida Power Corporation's Request fo r 

Specified Confidential Treatment, $AilS Attlclunent C, has been furni shed to the following 

individuals by U.S. Mail this 18th day of May, 1995: 

Malthew M. Childs, Esquire 
Steel , Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee, FL 32301-1804 

G. Edison Holland, Jr. , Esquire 
Je ffrey A. Stone, &quire 
Beggs and Lane 
P. 0. Box 12950 
Pensacola , FL 32576-2950 

Lee L . Willis, Esquire 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
P. 0 . Box 391 
Tallahassee, FL 32302 

Robert S. Goldman, Esquire 
Messer, Vickers, Caparello 

French & Madsen 
P. 0 . Box 1876 
Tallahassee, FL 32302 

Martha C. Brown, Esquire 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Barry N. P. Huddleston 
Public Affairs Specialist 
Dcstec Energy, Inc. 
2500 CityWest Blvd., Suite ISO 
Houston, TX 77210-441 I 

J. Roger Howe, Esquire 
Office of the Public Counsel 
111 We$1 Madison Street 
Room 812 
Ta.llahasscc, PL 32399-1400 

Joseph A. McGlothlin, Esquire 
Vicki Gordon Kaufman, Esquire 
McWhirter, Reeves , McGlothlin, 

Davidson & Bakas, P.A. 
31S South Calhoun Street, Suite 716 
Tallahassoe, PL 32301 

Earle H . O'Donnell , Esquire 
Zori G. Perkin, Esquire 
Dewey Ballantine 
t'nS Pennsylvania Avenue, N.W. 
WashingtOn, D.C. 20006-4605 

Suzanne Brownless, Esquire 
2546 Blairstone Pines Drive 
Ta11ahassoe, PL 32301 

Roger Yon, P.E. 
Air Products & Chemicals, Inc. 
2 Windsor Plaza 
2 Windsor Drive 
Allentown, PA 18 195 

Eugene M . Trisko, Esquire 
P. 0 . Box 596 
Berkeley Springs, WV 254 I I 

Attorney 



Lioe(s) 

I, 3-4, 6, 8-9, 13, 

15-17, 22 

I, 3-4, 6, 8-9, 11, 

15-17, 22 

I , 3-4, 6, 8-9. 13 

15-17, 22 

Florida Power Corporation 
Docket No. 950001-EI 

FORMG3-1A 

ATTACHMENT 1\ 
Page 1 or 10 

H (1) The information under Column H. "Invoice PriC(•". 

identifies the basic component of the contract pricing 

mecbaniam. Disclosure of the invoice price, particularly if 

in conjunction with iofonnation under other columns 

discussed below, would enable supplie~ to detennine 1hc 

pricing mechanisms of their competito~. The likely resuh 

would be greater price convergence in fu1urc bidding. 

Disclosure would also result in a reduced abiJjry on the part 

of a major purcbaset such as FPC to bargain for price 

concessions, since suppliers would be reluctanl or unwilling 

to grant concessions that other potential purchasers would 

then e'tpect. 

I 

J 

(2) Disclosure of the Invoice Amount, when divided by I he 

Volume figure available from column G, would also disclose 

the Invoice Price in column H. 

(3) Disclosure of the Discount, in conjunction wilh orhcr 

infonnation under columns K, L, M or N, could also 

disclose the Invoice Prk:c abown in column H by 

mathematical deduction. In addition, disclosure of discoums 



Une(s) 

I, 3-4. 6, 8-9, 13 

15- 17, 22 

I , 3-4, 6, 8-9, 13 

15-17, 22 

I , 3-4, 6, 8-9, 13 

15 · 17. 22 

I , 3-4, 6, 8-9. 13 

15- 17, 22 

I . 3-4, 6, 8-9, 13, 

15- 17, 22 

I , 3-4, 6 , 8-9. 13 

15- 17, 22 

ATTACBMEI~T A 
Page 2 or LO 

Column Justifkation 

K 

L 

M 

N 

p 

Q 

resulting from bargaining concessions would impair the 

ability of FPC to obtain such concessions in the future for 

the tta.SOns discus!ed in item (1) above. 

(4) See item (3) above. 

(5) See item (3) above. 

(6) See item (3) above. 

(1) See item (3) above. This column is panicularly 

sensitive because it is usually the same as or only slightly 

diffen:nt from the Invoice !Price in column H . 

(8) Di~tlosure of the Additional Transportation Charges, in 

conjunction with the infonnation under column Q. W!"Jid 

also disclose the Effective Purchase Price in column N by 

subtracting tbem from the Delivered Price available in 

column R. 

(9) See item (8) above. 



Plant Name: 
Line(s) Column 

Transf. Facility IMT: G 
I -9 

Crystal Rive r 1&2. 
1-6 

Crystal River 4&5: 
1-7 

Transf. Facility IMT: 
1-9 

Crystal River 1&2: 
1-6 

Crystal River 4&5 : 
1-7 

H 

FORM 423-2 

J ustllkation 

A IT ACIIM~ 1 A 
Page 3 or 10 

(10) 1bo Sff~ve Purchase Price is also found on Form 

423-2A, column L, and on Fonn 423-28 , column G. In 

nearly every case it is the same as the F.O.B. Mine Price 

found under column F on Fonn 423-2A, which is the current 

contract price of coal purchased from each supplie r by 

Electric Fuels Corporation (BFC) for de livery to FPC. 

Disclosure of this infonnation would enable suppliers to 

determine the prices of their competitors, which would like ly 

result in greater price convergence in future bidding. 

Disclosure would also result in a reduced ability on the pal1 

of a major pu.rcllaser such as EFC to bargain for price 

concessions on behalf of FPC, since supplie rs would be 

relur4ant or unwilling to grant concessions that othe r 

potential pureha.sers would then expect. In addition, 

disclosure of the Blfect.ive Purchase Price would also 

disclo~~ the Tocal Transportation Cost in column H by 

subtracting column G from the F .O.B. Plant Price in column 

I . 

(11) See item (25) below. In addition, disclosure of the 

TocaJ Tran.sportation Cost, when subtracted from the F.O.B. 

Plant Price in column l, would also disclose the Effective 

Purchue Price in column G. 



Plant Name: 
Une(s) Column 

Transf. Facility IMT: F 
1·9 

Crystal River I &2: 
1-6 

Crystal River 4&5: 
I· 7 

Trnnsf. Facility IMT: 
1·9 

Crystal River I &2: 
1-6 

Crystal River 4&5: 
1·7 

All Plants: 
NA 

H 

l 

FORM 423-2A 

Justlncatlon 

ATIACIIMENT A 
Page 4 of 10 

(12) The F.O.B. Mine Price is the current contract price of 

coal purchased from each supplier by EFC for delivery to 

PPC. Disclosure of this information would enable suppliers 

to determine the prices of their competitors, which would 

likely result in greater price convergence in future bidding. 

Disclosure would a1ao result in a reduced ability on the pan 

of a major purchuer such as EFC to bargain for price 

concessions on beba1f of FPC, since suppliers would be 

reluctant or unwilling to gra.o1 concessions that other 

potential purchuera would then expect. 

(13) The Original Invoice Price is the same as the F.O.B. 

Mine Price in column P, except in rare instances when the 

supplier is willing and able to disclose its shon haul and 

loadjng costs {column G), if any, included in the contract 

price of coal DiJclosure would therefore be detrimental for 

the reuona id~tlfied In item (12) above. 

(14) Retroactive Price Increases are normally received wl!ll 

after the reporting month and are included on Form 423-2C 

at that time, aloog with the resulting new price. Disclosure 

of this information would therefore disclose the F. O.B. mine 

price. 



Plant Name: 
Line(s) Column 

Transf. Facility IMT: J 
1-9 

Crystal River I &2: 
1-6 

Crystal River 4&5: 
1-7 

Transf. Facility IMT: 

3-4. 6-7 

Crystal River I &2: 

I , 3-4 
Crystal River 4&5: 

" NA" 

Transf. Facility IMT: 
1-9 

Crystal River 1&2: 
1·6 

Crystal River 4&5· 
1-7 

K 

L 

JustlficaUon 

ATTACHMENT A 
Pll&e s or 10 

(15) The Base Price is the same as the Original Invoice 

Price in column H, since retroactive price adjustments 

(column I) are nonnally received well afler the reponing 

month and are included on Fonn 423-2C at that time. 

Disclosure would therefore be detrimental for the reasons 

identified in item (12) above. 

(16) Quality Adjustments are nonnaJJy received well after 

the reporting month and are b'lerefore included on Fonn 423-

2C at that time. 1bese adjustments are based on variations 

in coal quality characteristics (usually BnJ content) between 

contract specifications and actual deUveries. Disclosure of 

this infonnation would allow the F.O.B. mine price 10 be 

calculated using the associated tonnage and available contract 

B11J specifications. 

(17) 1be Bffective Purchase Price is the same as the Base 

Price in column J, since quality adjustments are nom1ally not 

reported in column K. Disclosure would therefore be 

detrimenuJ for the reuons identified i.n item ( 12) above. 



FORM 423-lB 

Pla nt Name: 

ATIACBMENT A 
Page 6 of 10 

Line(s) Column Jw.""tifi :!!:a~ti~o!!n _______________ _ 

Transf. Facility IMT: G (18} See item (10} above. 
1-9 

Crystal River I &2: 
1-6 

Crystal River 4&5: 
1-7 

All Plants: 
NA 

Crystal River 1&2: 
1-5 

Crystal River 4&5: 
1-6 

All Other Plants: 

N/A 

Crystal River 1&2: 
1-5 

H 

I 

J 

(19) Additional Short Haul & Loading Cha.rges are EFC's 

transportation rates to move coal purchased F.O.B. mine to 

a river loading dock for waterborne dell very to FPC. 111esc 

short haul moves are made by rail or truc.k, often with the 

aitemative to u5e either. This provides BFC with the 

opportunity to play one alternative against the other to obtain 

bargaining leverage. Dilclosure of these short haul rates 

would provide the rail and truclc transportation suppliers with 

the prices of their competitors, and would severely limit 

BPC's ba.rgai.ni.ng leverage. 

(20} The .nformation under RaU Rate is a function of EFC 's 

contract rate with the milroad and the distance between each 

coal supplier and Crystal River. Since these diStances are 

readily available, disclosure of the Rail Rate would 

effcctlvely disclose the contract rate. This would impair the 

ability of a high volume user such as BFC to obtain rate 

concessious, since railroads would be reluctant to gTallt 

concessions that other rail users would then expect. 

(21) Other Rail Charges coosist of EPC 's railcar ownership 

cost. This cost is internal trade secret irtformation which is 



Plant Name: 
Lilne(s) 

Crystal River 4&5: 
1-6 

All Other Plants: 
NA 

All Plants: 
NA 

Column 

K 

J ustlt1catlon 

AITACUMENT A 
Page 7 of LO 

not available to any party with whom EFC contracts. 

railroads or otherwise. If this infonnation were disclosed to 

the railroad, their existing knowledge of EFC 's rail rates 

would allow them to detennine EFC' s total rail cost and be 

better able to evaluate BFC's opportunity to economically 

use competing transpOrtation alternatives. 

(22) 1be River Barge Rate is EFC's contract rate for barge 

transportation from up-river loading docks to the Gulf barge 

transloading facility at the mouth of the Mississippi. 

Disclosure of this information would enable other supplier of 

river barge traruporutioo to detennine the prices of their 

competitors, which would lilcely result in greater price 

convergence in 

future bidding. Disclosure would also result in a 

reduced ability on the part of a rugh volume user such 

as EFC to bargain for price concessions on behalf of FPC, 

since suppliers would be reluctant or unwilling to gmnt 

concesstons that other potential purchasers would then 

expect. 



Plant Name: 
Line(s) 

All Plants: 
NA 

Crystal River 1&2: 
6 

Crystal River 4&5: 
7 

All Other Plants: 
NA 

Transf. Facility IMT: 
1-9 

Crystal River 1&2 : 
1-6 

Crystal River 4&5: 
1-7 

Column 

L 

M 

p 

Justlftcation 

ATTACIIME.-.,'T A 
Page 8 of 10 

(23) The Transloading Rate is BFC's contract rate for 

terminalling services at International Marine Tenninals 

(IM1). Disclosute of this contract rate to other suppliers of 

tenninalling services would be hannful to EFC's ownership 

interest in IMT by placing IMT at a disadvantage in 

competing with those suppliers for business on the lower 

MississippL 

(24) 111e Ocean Barge Rate is EFC's contract rate for cross· 

Gulf barge transportation to Crystal River by Dixie Fuels 

Limited (DFL). Disclosure of this contract rate to other 

suppliers of cross-Gulf transportation services would be 

hannful to BFC's ownership interest in DFL by placing DFL 

at a disadvantage in competing with those suppliers for 

business on the Gulf. Such a disadvantage in competing for 

back-haul business would also reduce the credit to the cost 

of coal it provides. 

(25) The figJ.res under Transportation Charges arc the same 

as the Total Transportation Cost under column H on Fom1 

423-2. See item (11) above. In the case of rail deliveries to 

the Crystal River Plant&, these figures represent EFC's 

current rail transportation rate. In the case of waterborne 

deliveries to the Crystal River Plants, the figures represent 

BFC's current Gulf barge transportation rate. In the 

case of waterdeliveries to the IMT "Plant". the 

figures 



Plant Name: 
Line(s) Column 

Transf. Facility IMT: J 
J, 6-7 

Transf. Facility Til: 
None 

Crystal River I &2: 
1- 10 

CrystaJ River 4&5 : 
I 

Transf. Facility IMT: 
3, 6-7 

Transf. Facility Til: 
None 

Crystal River 1&2: 
1-10 

CrystaJ River 4&5 : 
I 

K 

FORM 423-lC 

Justification 

ATTACHMENT A 
Page 10 or 10 

(26) The type of information under this column and column 

K relates to the particular column on Fonn 423-2, 2A, or 2B 

to which the adjustment applies (identified in column f). 

The column justificatlons above also apply to the adjustments 

for those colu.mn reported on Form 423-2C. ln particular, 

see ib:m (14), Retroactive Price Increases, and item (16), 

Quality Adjustments, which apply to the majority of the 

adjustments on Fonn 423-2C. 

(27) See item (26) above. 
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