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B.EPORE THB 
FLORIDA PUBLI C SERVICE COMMISSION 

DOCKET NO. 950001-BI 
CONTINUING SURVBILLANCB AND REVIEW Of' 

fUEL COST RgCOVBRX CLAUSES OF ELECTRIC lTIILITIES 

Direct Testimony of 
Cheryl Martin 
On Behalf of 

florida public Util itica Company 

Plea. e atato your name and business address . 

Cheryl Mart in, 4 01 South Dixie Highwa", Weot Pal m Ueac h , Fl. 

33401. 

By whom are you employed ? 

I am cmplcyed by Florida Public Utilities Company. 

Have you previously testified :n this Docket? 

No. 

What. io the purpose of your t estimony at t hto ttmt•? 

I wil l briefly describe the basis fo r the c;ompuL.oLl orw t h .ot 

wete made in t he preparation of the various Sc hc dut..:u th<~l "''' 

have oubmitt:cd in support of the October l99S - Mar c h 19'1( ru .. t 

cost recovery adj ustments for our t:wo clecttlc d1V lU 1o n u In 

addition, I will advise the Commission o f the pt ~J ~cted 

dif!erenc,.n between the revenues collected under t ht.' 1 "''''1 1 '<'d 

!uel adj ustment and the purchased power cost.s allo we d 1n 

developing t:he levelized fue~ adjustment lor the pertod ~prtl 

l 995 - September 1995 and to establ:leh 11 "11 un up• ' '"'''""' • •· l u• 

colloctod or ro lunded during Oc tober ~995 Mor..:h 1!.1!16. 

Were the schedul e s filed by your Company compl u '-cd 1111d"' Y""' 

l lr <'Cti o n " 

Yes . OOCl:Wit- '• "D~R-[\\TE 
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Which of the Staff's set of s chedules has your company 

completed and filed? 

we have f iled Schedules B1, B1A, Bl-8, 818-1, E2, E7, E8 and 

810 for Marianna and Fernandina Beach . They are included in 

Compoaite Prehearing Identificat i on Number CMM-1. 

These s chedules support the calc ulation of' the lcvelized fuel 

adjwo :ment f ac t or for October 1995 - March 1996. Schedule ~:. II 

shows the Calculation o f Purchased Powet coots and Ca lculatton 

of True-Up and Interest Provision for the period Aprtl 1995 -

September 1995 based on 2 Months Actual and 4 Months Eotima~ed 

data. 

In derivation of the proje cted cost factor !or the October 199~ 

- March 1996 period. d~d you follow the same procedureo thal 

were uoed in t he prior period filingo ? 

Yes. 

Wh•f hno I. he GSLD rate class for FernAnd inn !leach !wen exc 1 udo•cl 

trom c hose computations? 

Demand and other purchased power costa nro no~oigned Lo t..h~ G!;I.O 

rate claoo directly based on their actual CP KW and 1.he1r 

actual KWH c :meumption. That procedure f o r the GSLD claus h.u. 

been 1n use for several years and bas not been chang~d heretn . 

Costs to be re,overed from all other claooeo io dctcrmtned 

a f ter deducting from total purchased powet cooto ll"'"" rn;; t" 

<II• ,.,., I y nuo lgned lO OSLD. 

How will the demand cost recover) f ac·toro for the or·her rilLu 
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c lasses be used? 

The demAnd cosc recovery factors for cac:1 of thl' RS, GS, GSD 

and OL-SL rate classes will become one element o f the ~otal 

cosc r ecovery faccor for those claooeo . All othl' t. contn o t 

purchased power will be recovered by the usc o! the lcvellz••d 

factor that is the same for all those rate c laooeo . Thun th•· 

tocal t 1ctor for each class will be the o um oC the reopcctlVP 

demand coat factor and tbe levolized f actor fo r oil! oth,·t 

coots. 

What are the total cost recovery factoro lor thooe ra t.- d.i:Jr•· :: 

in Fernandina Beach beginning October l, 1995 nft.••• .ul Jlllltm•·n: ll 

fo r line looses multipli~tra and t'te revenue t ax fac~or? 

The factoro are as f ollows : 

RS , O:;i2;!S ~/KWII 

GS .05292 $ / KWH 

GSO .04500 $/KWII 

OL & SL • 04123 $ / KWH 

Please addres s the calculatio n of tbe total true- up ••mount t o 

be coll ected or r efunded during the October 1995 • "!. oH'h J\I'Jt. 

pen od. 

We have determined that at the end ot September 1995 b.>o,.d on 

t wo mont.hn accual and fo ur montbo eotimAted, we will h.1vc 

over- recovered $31, 424 1n purchased powe r costa in out M.111ann.> 

d1v1sion Baaed on cotiiMtod aaleo for the p u 11 od Octol>c• I !1'1'> 

~larch 1996, J.t. wi 11 be ncccaaary to aubtrac~ . 02553C per I'WH 

l 
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to re!und ~hls over- recovery. 

In rernand.l.n4 Beach we will have over-recov .. r cd ~IJ.'•!Ii "' 

purchased power costa. This amount wil l oc re!undcd dt . :· ~ 

per KWH during the october 1995 - Karch 1996 period. PAq•· 

and 12 ot Composite Prehearinq Identification Numhcr a~~ l 

prov.1des a detail of the caJ.culation o ! the true- up .. mount~ 

Looking back upon the OCtober 199• - Karch 1995 penod, what 

were th · 4ctual End of Period - True- Up 11mounts tor Ma n ann" 

and rernandina Beach, And their aiqn1!1cance, 1! any~ 

The Marianna Division experienced an under-recov<.'r'/ o f s·n, .. , 

and rernandlna Beach Division over-recovered ~:;>:;>J.91J . Th• 

amounts both represent fluctuations of lea a th.tn I Ot t r om 1 t ... 

total !uel charges tor the period and are r1ot co r1 s1d•· rrd 

s.1qni!1cant V4r14nces from projectiona. 

What are the tinal rC~Mining true-up Amounl.a Cor th<· r•·n or! 

October 1994 through March 1995 t or both dlV.lStons? 

ln M•trt an n<> the ftnal rematn.inq true- up amount w.o:. '"' ovt•r 

recovery o t S66, 717. The !inal relll41ntng 1.1 ue up amouul :or 

rernand1na Beach waa an over-recovery of $06,~37. 

Whdt dCC the catimated true-up amounts !or the v~rl od o! AJ ::J 

1995 through September 1995? 

In M11r1anna , there is an eatilll4ted under- r ccov<>ry o f ~)!> , :'' • i, 

rcrrMndln.J Oeach ha:~ an estimated under- recovery o f ~·1;- , ~ ····. 

What w1l l the total fuel adjuatlllent !actor, ,.xc I udt n<J d••m.ouct 

cost r<>cov.-ry, be !or both d.lv.l.alona Co r l.he pc-ncd <. 1 <-I • r 
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lSSS - March 1996? 

In Mar1ann11 the total fuel a d justmt'nt t ocLOr .w uhown "" Llll•' 

33, Schedul e 81, io :1.819¢ per KWII . ln ~·ctnllltdlna Ueach th•· 

total fuel ad j ustment factor f or •other clnoor•o", An uh•Jwu •" 

Line ~ 3. Schedule 81, amounts t o 3.612¢ per KWH. 

Pleaoe advise wha t a r esident:ial customer ustng I, ooo KWH wtl I 

pay for the period October 1995 - March 1996 1ncl ud1 ng ban.· 

rate. (Wh l.Ch inc lude r evise d conaervatton cool recovf'ry 

!actors) and fuel adjustme.n t f actor ar.d af Lcr 11ppltcaL1on ol ,, 

line looo multiplier. 

In M<"lrianna a residentia l cuot omer uoing 1, 000 KWII w1l 1 pay 

$71.14, a decrease o f $2.83 f r om the prcviouo pt•• 1od In 

Pernand 1 na Bea ch n cue comer will pa~ ~72 . lJ, an Jucr .. ;wc ot 

$1 .94 !rom Lhc previous period. 

Does t.h t o conclude your test imvny? 

17 Disk 19 

18 cmmtest6.95 
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Schedule E1 
Schedule EI·A 
Schedule EI·B 

Schedule E-1 B-1 

Schedule E2 
Schedule E7 
Schedule E8 
Sche<lule E10 

PROJECTION FIUNGS 
OCTOBER 1995 - MARCH 1996 ·-
Fuel and f>LI chased Power Cost ReocMwy Clause Calculation 
Calculation of True-Up Surcharge 
Colculation of PlKchasod Power Costa and Cab !letlon of 
True-Up and lntoroal Provislon 
Compari$on of EatlmatodiAdual vOIIYil Ol1ginll PlojedloiiS 
of the Fuel and Purctwod PONf!( eo.t RIICXMir)' F ac1or 
F uet and Purch 1sod Power Cost Roc:oYwy Clau:le Celculltlon 
Purchased PONf!( 
Purcnasod Power Energy Payment to Qualifying Fedltiel 
ResldentlaJ B<l Cornpanson 

EXHIBIT NO. -:-:-:-:-:--:: 
DOCKET NO. 950001-E:I 
FLORIDA PUBUC UTILITIES COMPANY 
(CMM-1) 
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FLORIDA PUBLIC UTIUTIES COMPANY SCHEDULE E1·A 

CALCULATlON OF TRUE .UP SURCHARGE 
APPLICABLE TO LEVEUZED FUEL ADJUSTMENT PERIOD 

APRIL 1995 ·SEPTEMBER 1885 
6ASE.D ONJ'6'0-MQt:lll:IS.ACIU&- AND FOUR MONTHS ESTIMATED QeEMDQNS 

Madaooa Dlvs!oo 

Over ·recovery of purchased power costs too !he period • 
April 1995 • September 1995. (Soo Sdledolo f1.·B. c.lallatlon 
of Estimated P<Jrchased Powor Costs and C8lcuiJtJon of True­
Up and ln:erest Provision IOf tho Six Monlh Porb:l ondod 
September 1995)(Estomated) 

Estimated ~llowa11 hour sales fOf tho monlhs or October 1995 • 
March 1991> as J>Cf ~imate filed with tho Commission 

Conts 1101 ktlowott hOtll nocossory to refund ovor-rooovorod 

purchased powor costs ovor tho period OctoMr 1995 • Man::h 1996 

s 3 1,4 24 

123,098.000 

0 02!>!13 

~No .. -:::-:=~:-:--­
Ooc:llel No. 950001 El 
Flol1d8 Public Ubtlllos Company 
(CMM· 1) 
Pago 3 of 18 
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FLORIDA P UBLIC UTILITIES C OM F-ANY 
MARIANNA OMS ION 

ruEl 4 PVRC>iASEO P<MER COST RECO"oERY CV.vSE C.r...c;;~_,_. : ·. 

~OR -,.E PERJCO OCT06ER '>~5 - •.•.:.w.;., .,..,.. 

1~ 1 ~ . 
ESTI\IATEO 

li'-E 

~ OCTOBER t>.OVEIIBER oec.,.,.a~R .A"UAAY 

I FUEL COST or SYSTEM Get.EAATlON 
Ia NUCLEAR FUEL DISPOSAL 
2 FUEL COST or POWER SOLO 
3 FUEL COST Of PVRCH.\SEO PO>\ ER 4641,060 U%,273 ~ 7&.84~ 457,682 
)I OEMANO & NON FUEL COST Of PVR POWER 484.002 478.499 507,730 499,459 
3D OUAI.lfYING F AClliTlES 
4 ENERG' COST Of ECONOMY PVRCHASES 

5 TOTAL F\IEL & NET P\l'f'IER TRANSACTlClHS 950.062 911.m .. ~74 957.121 
(SUI.A Of UhE.S A.~ Tl1I<IJ M ) 

0 LES$, TOT.-.L O£IMNO COST RECOYaff :w~ 331,117 »UII ~ 

1 TOTAL Qn(ER COST TO BE RECOVERED 815.000 517.65:> 5lU5t 501.514 

7a SYSTDI KWH sa.D (WWH) 21.!!:! Ill~ 21,427 21,m 

1b COST PER KWH sa.D (CENTSIKWH) ue52S l.04a64 2.15401 2.SZ113 

• JU~DICTIONAL LOSS MIA. TIPUER 1.00000 1.00000 1..00000 1 00000 

8 JURISOIC'I'lONAL COST (CEHTM<WH} ue52S 3.~ 1.~1 UV73 

10 GPIF (CEHT$1<WHI 

II TRUE.YP (CEHTM<WH} (0 02$53) (0-02$53) (0 02553) (0 02$53) 

12 TOTAL 1.&3973 ~ ()nil 212848 2ea220 

13 RfVEHUE To\X FACT~ 000083 000236 0Jl0251 0002U 1!00233 

14 RECCVERY FACTOR ADJUSTED FOR TAXES 2 &-&209 l.02:562 293091 2 50:53 

15 RECCVERY FACTOR ROUNOED TO 
NEAREST 001 CENTn<WH 2 842 3 026 2 931 2.8D5 

• 
fEBkUAAY 

415.656 
.at.m 

lf7.47& 

3Q.i21 

$5-tMT 

20~ 

1.131s-

I 00000 

2 131s-

(0 02$53) 

210e01 

0()0225 

• 70826 

2 708 

SC.,EOulE E• 

!j ; 

TOT A!. v .e 
MARCri PERJOO ::2-. 

0 
0 II 
0 2 

356.533 2.815,028 3 
41~1 2.n5.0SQ la 

0 3D 
0 4 

S32.C*I 5.st0.1)87 5 

nueo 2.;)U,OIS • 
500.320 3.4 • . 012 1 

191 1CJ7 1~- 7a 

2.61852 2 842:$1 1b 

1.00000 I 00000 8 

261152 1.84251 9 

10 

1002553) (00l553) II 

2.59299 281698 12 

0 0021S 0 00234 13 

2.5951• 2 81932 14 

15 
2595 2811 

EXHIBIT' t-.0 
OOCKET •,o -."'·sooo="'1"'-E:-1 
FLORIDA PUal.IC UTILITIES CC •.•P.ANY 
tCV\•·1~~ 
PAGE e 0~ '< 
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FLORIDA PUBLIC UTILITIES COMPANY 
MARIANNA OIVISJON 

RES:OENTIAL S:lL CO~I?ARISON 
FOR MONTHLY USA~.E OF 1000 KWH 

ESTII.IAT!:O FOR ThE ?ERlOO" OF ::;oaER 1995 ·MARCH 1996 

-OCTOBER NOVEMBER OECEJ.IBER- JANUARY FEBRUARY l.tARC_H __ PERJOO 
TOT A.. ----~~~~~5~------~~~~~------~~~~--------~~996~---------1~996~--------~1~996~-~ 

BASE RATE REVENUES .. s ' 20.61 20.61 

FUEL RECOVERY FACTOR CENTS/KWH 4 8 14 4 814 

GROUP LOSS MULTIPUER I 01260 1.01260 

FUEL RECOVERY REVENUES $ 48.75 48.75 

GROSS RECEIPTS TAX 1.78 1.78 

!TOTAL REVENUES s 71.14 71 .14 

• MONTHLY ANO CUMULATIVE SIX MONTH ESTIMATED OATA 
.. BASE RATE REVENUES: 

CUSTOMER CHARGE 8.30 
CENTS/KWH 12.13 
CONSERVATION FACTOR 0. 18 

2Q.81 

2061 2061 2061 

4.814 4 814 4 114 

1.01260 I 01260 1.01260 

48.75 48.75 4175 

1.78 1.78 1.78 

71.14 71.14 71.14 

2061 12'3 66 

4.114 

1.01260 

41.75 N250 
1.78 \066 

71.14 428.84 

EJ(HJBIT NO. 
OOCKET NO ""'95000:-::=c:c-1·-=E::-1--
FLORIOA PUBUC VTlUTlES COMPAIIIY 
(CMM·I) 
PAGE 80F 18 
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ELC_BU2A PUBLIC UTILITIES COMPANY Schcdulo Et ·A 
CALCULATION OF TRUE-UP SURCHARGE 

APPLICABLE TO l.EVELIZED FUEL ADJUSTMENT PERIOD 
APRIL 1995 • SEPTEMB.ER 1995 

BASED ON TWO MONTHS ACTUAL AND fOUR MONTHS ~SDMATED OPEAADOHS 

EMlllolfJna.BellCb DMsloo 

Over·recovory of purchased power costs !Of tho period 
April1995 • Soplombor 1995. (Soo Scheolule E1·B, Qslculatlon 
of Estimated Purchased Power Costs ant CalaJaltion ol True­
Up and Interest Provision 101' lhe Six Mon.h PeOod ended 
September 1995.)(Esbmatod) 

Est•matod kllowall hour solos 101' tho months of October 1995 • 
Match 1996 as per os!lmato filed with tho Commission. 
(E• cJudcs GSLD customers) 

Cents per kilowau hour necessary to refund over-recovered 
put chased power costs over tho period October 1995 • March 1996. 

$ 13,938 

106,944,000 

0.0 1303 

EJchlbjt No - - ---­
Ooc:ttet No. 950001·EI 
FloOda Public Ulllitles Company 
(CMM·1) 
Paoo 12 o1 18 

06120195 C:IOC95PRO IIOC95E 1 '\0 Wl<4 MDI~ 
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