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Florida 
Power 
CO IIPOIIATI O N 

October 13, 1995 

Ms. Blanca S. Bayo, Director 
Division of Records and Reportina 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0SSO 

JAMES A. MCGEE 
SENIOR COUNSEl 

Re: Docket No. 950001-BI; Request for Specified Confidential Treatment. 

Dear Ms. Bayo: 

Enclosed for filing is Florida Power Corporation's Request for Specified 
Confidential Treatment regarding the Company's PPSC 423 Forms for the month 
of August, 1995. Attachment C to the Request is an unedited copy of the forms 
whjch denotes the confidential information with shlding. Th1B document sbould 
be treated as Spedfied Confidential. Edited copies of the forms which may be 
made public have been submitted for filing this date under separate cover. 

Please aclcnowledge your receipt and filing of the above on the enclosed 
copy of this letter and return same to me • 

JAM :jb 
Enclosures 

cc: Part.ies of record 

.....__~....,.V""'e..,...ry ..... ~ ic.~----­
James A. McGee 

RtCt:IV, 0 /lc rtl.F.O 
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BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

ln rc: Fuel and purchased power cost 
recovery clause with generating 
perfonnance incentive factor. 

Doclcct No. 9SOOOI-El 

Submitted for filing 
Odober 13, 1995 

REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT 

A orida Power Corporation (FPC), pursuant to ICCtion 366.093, Florida 

Stalutes, and Rule 25-22.006, Florida Administrative Code, requests Specified 

Confidential treatment of certain information on its PPSC Ponn 423 Fuel Repon.s for 

the month of August, 1995 as sel forth below. In support of its requeat, FPC states 

as follows: ' . 

I. FPC's Fonns 423-lA, 423-2, 423-2A, 423-28 and 423-2C contain sensitive 

pricing infonnation concerning contracts for the purc:hue of fuel and transportation 

services. Disclosure of this information to suppliers of such ecrvices would impair 

the abiJity of FPC or Electric Fuels Corporation (BPC), its affiliared coal supplier 

acting on FPC's behalf, 10 negotiate future fuel and tranJpOnation contracts on 

favorable tenns. As such, the information constitute~ proprieta.ry confidential 

business information entitled 10 protection from diJclOQJJ'C punuant to section 

366.093(1 ) and (3)(d), Florida Statutes. . . ' .. 
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2 . The roUowing docwnenta are attacbcd to this Request and incorporated 

herein by reference: 

Attachment A 

Attachment B 

Attachment C 

Ajumfication •matrix• aupporti.ng FPC's request 

for Specified Conlidential treatment of IN: 
hi&hliahted information in Attachment C. 

identified for each 423 Form on a line.-by·line, 
column-by-column bud. 

A justification of FPC's request that Specified 

Confidential trealment for the infonnation subject 

to thia rcqucat remain in effect for a period of 24 

montha. 

FPC's Auaust, 1995 Ponn 423's, with the 

confidential information subject to this ~uest 
hi&hliahtcd in tranJpuent ~. Tbjs docymem 

shoold be &iven coofidmtial riumcm). 

3. FPC requests that the information identified u confidential in Atwchment 

C be designated Specified Confidential for the reuons act forth in Attachment A. 

FPC further ~uests that such de~ignation be effec:tive for a period of 24 months, 

which is necessary to protect FPC and its ralepllyers qainst the arlverse effects on 

future negotiations that would resuh from disclosure of the infonnation to potentiaJ 

fuel and transportation suppliers, as described in Aaachment B. 
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WHEREFORE, Florida Power Corporation requests that the information on 

its FPSC 423 Fonns identified as confidential in Attachment C be accorded Specified 

Confidential treatment for a period of 24 months. 

Respectfully .Ubmittcd, 

OFFICE OP THE GENERAL COUNSEL 
FLORIDA POWER CORPORATION 

sQ~~~L 
Jamea A. Mc:Ge8 
Post Office Box 14042 
St. PctenbWJ, PL 33733 
(813) 866-5184 
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CBRllPJCAIB OF SBRVICB 

Doctd No. 9SOOOI·BI 

I HEREBY CERTIFY that a true copy of Florida Power Corporation's Request for 

Specified Confidential Treatment, sans Attacbmeot C, has been furnished to the following 

individuals by U.S. Mail this 13th day of October, 1995: 

Matthew M. Cbilds, Eaqulre J. Roger Howe, Esquire 
Steel, Hector & Davis Office of Ole PubUc Counsel 
215 South Monroe, Suite 601 111 West Madison Street 
Tallaha.ssee, FL 32301-1804 Room 812 

G. Edison Bolland, Jr., Esquire 
Jeffrey A. Stone, Bsqu}n, 
Beggs and Lane 
P. 0 . Box 12950 
Pen.c;acola, FL 32576-2950 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
P. 0 . Box 391 
Tallahassee, FL 32302 

Robert S. Goldman, Esquire 
Messer, Vickers, CapareUo 

French & Madsen 
P. 0 . Box 1876 
Tallahassee, FL 32302 

Martha C. Brown, Esquire 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
TaiJahassee, FL 32399.0850 

Barty N. P. Huddleston 
Public Affairs SpeciAlist 
Destec Bnergy, Inc. 
2500 CityWest Blvd., Suit.e 150 
Houston, TX mt0-441 I 

Tallabu.oee, FL 32399-1400 

Joseph A. McGlothlin, Esquire 
Vicld Gordon Kaufman, Esquire 
McWhl.rter, Reeves, McGlothlin, 

Davidson & Balcas, P.A. 
117 S. Gadsden Street 
TalJabasace, FL 3230 I 

Ba.rlc H . O'Donnell, Esq'.l ire 
ZOri G. Ferlcin, Esquire 
Dewey Ballantine 
1775 Pennsylvania Avenue, N.W. 
Wuhington, D.C. 2()()()6-4605 

Suzanne Brownless, Esquire 
2546 Blairslooe Pines Drive 
Tallahu~Cle, FL 32301 

Roger Yott, P.B. 
Air Product& & Chemicals, Inc. 
2 Windsor Plaza 
2 Windsor Drive 
A.llentown, PA 18195 

BupM. Trisko, Esquire 
P. 0 . Box 596 
Berlrelcy Springs, wv 25411 
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Florida Power Corporation 
Docket No. 950001-Bl 

ATTACHMENT A 
Page I of 10 

Request for Spedlled Conftd!ntla11're!tment 

J 

FORM 423-lA 

Column Justlflc:ation 

H (1) 1be infarmatioo under Column H, "Invoice Price", 

ideotif.ea the buic component of the contract pricing 

mcchanisnl. DiJclosute of lhc invoice price. particularly if 

In conjuoctloo with information unde.. other C'Oiumns 

di.scus.scd below, would enable suppUers to determine the 

pricing mechanipnJ of their competitors. The likely resuh 

would be greater price convergence in future biddjng 

DiJclosu~ would abo result in a reduced ability on the pan 

of a major purcbuer such u FPC to bargain for price 

concessions, since supplien would be ~luctanl or unwilling 

to gr.lJlt coocealons that other potential purchasers would 

then expect. 

I (2) Dlsclosu~ of the Invoice Amount, when divided by the 

Volume figure available from column 0 , would also disclose 

Ole Invoice Price in oolumn B. 

(3) Disclosu~ of tho Discount, In conjunction with other 

information. under columns K, L, M or N, could aliSO 

disclose the Invoice Prico abown in column H by 

mathematical deduction. In addition, disclosu~ of discounts 
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I , 4-15, 18-25, 

28-30 

l , 4-15, 18-25, 

28-30 

I , 4-15, 18-25, 

28-30 

I , 4- 15. 18-25. 

28-30 

I , 4-15, 18-25, 

28-30 

I , 4-15, 18-25 

28-30 

ATIACHMENT A 
Page 2 of 10 

Column JustlfkatJon 

K 

L 

M 

N 

p 

Q 

resulting from bupining concessions would impair the 

ability of FPC to obtain web concessions in the future for 

the reuou di~eussed in item (1) above. 

(4) See item {3) above. 

,. . 

(5) See item (3) above. 

(6) See item (3) above. 

(7) See item (3) above. This column is particularly 

sensitive became it is usually tbe arne a.s or only slighlly 

different from tho Invoice Price In colum.n H. 

(8) Disclosure of tho Addidooa1 Transportation Charges, in 

conjunction with tbe inf~ under column Q, would 

also disclose tbe Blfoctive Purcbuc Price in column N by 

subtracting them from tbe DeUvend Price availAble in 

column R. 

(9) See item (8) above. 



Plant Name: 
Line(s) 

Transf. FaciHty IMT: 
1-4 

Crystal River 1&2: 
1-S 

Crys:aJ River 4&5: 
1-8 

Transf. Facility IMT: 
1-4 

Crystal River 1&2: 
1-5 

Crystal River 4&5: 
1·8 

FORM423-1 

ATTACHMENT A 
Page 3 of 10 

Column Justification 

G (10) 1be Effective Purcbuo Price is also found on Fonn 

423-2A, column L, aud on Fonn 423-28, column G. In 

nearly every cue it ia tbo 11.01e u tbo P.O.B. ~e Price 

found under column F on Form 423-2A, which is the current 

contract price of coal pun:bued from each supplier by 

Electric Fmels Corporalion (BFC) for delivery to FPC. 

Disclosure of this iofO'!D'tion would enable suppliers to 

determine the prices oftbeir competitors, which would likely 

result in greacer price coovergence in future bidding. 

Disclosure would alJo result in a reduced abilily on tt •. e part 

of a major purcbuer such u nPC to bargain for price 

concessions on behalf of FPC, since suppliers would be 

reluctant or unwilling to grant concessions that other 

potential purchaser~ would tben expect. In addition, 

disclosure of tbe Bffectivo Purchase Price would also 

disclose the Total Tn.nsportation Cost in column H by 

subtracting column 0 from the F.O.B. Plant Price in column 

I. 

H (11) See item (25) below. lo addition, disclosure of the 

Total Transportation Cosl, when aubtracted from the P.O.B. 

Plant Price in column I, would abo disclose the Effective 

Purchase Price in column 0. 



Plant Name: 
Lioe(s) Column 

Transf. Facility IMT: P 
1-4 

Crystal River 1&2: 
1-5 

Crystal River 4&5: 
1-8 

Transf. Facility IMT: 
1-4 

Crysta.l River I &2: 
1-5 

Crystal River 4&5: 
1-8 

All Plants: 
NA 

H 

I 

FORM 4l3-2A 

Justlfk:atlon 

ATrACHMBNT A 
Page 4 of JO 

(12) 1bc F .O.B. Mine Price il tbe current coouact price of 

coal purchased from each supplier by BPC for delivery to 

FPC. Disclosure of tbiJ informad.on would enable suppliers 

to detennine the prices rA tbdr compdito11, which would 

likely result in creater price coaverpoce in future bidding. 

Disclosure would abo teiUlt in a reduced ability on the part 

of a major pun:buer lOCh u BPC to bargain for price 

concessions on bebalf of FPC, since suppliers would be 

reluctant or unwilling to srant amc:essiOD!l thai other 

potential purchasers would then expect .. 

(13) The Original lnvoice Price is the same as the P.O.B. 

Mine Price in column P. except in rare instances when the 

supplier is willing and able to disclose it& short haul and 

loading costs (column G), if any, included In the contract 

price of coal. Disclosure would therefore be detrimental fo r 

the reasons identified in item (12) above. 

(14) Retroactivo PriQo ~ ~ DQrmally received well 

after the reporting month and arc included on Ponn 423-2C 

at that time, along with the resulting new price. Disclosure 

oftbisinformation would therefore disclose the P.O.B. mine 

price. 



Plant Name: 
Line(s) Column 

Transf. Facility lMT: J 
1-4 

Crystal River I &2: 
1-5 

Crystal River 4&5: 
1-8 

Transf. Facility lMT: 

3-4 

Crys al River 1&2: 

3 
Crystal River 4&5: 

NA 

Transf. Facility lMT: 
1-4 

Crystal River I &2 : 
1-5 

Crystal River 4&5: 
1-8 

K 

L 

Justlfkatlon 

ATTACHMENT A 
Page 5 of 10 

(IS) 1be Bue Price is tbc same as the Original Invoice 

Price in column B, Qnc:c recroactive price adjustments 

(column I) are normally I'CICCived weU after the reporting 

month and are included on Form 423·2C at lhat time. 

Disclowrc wouJd tbcreforc be detrimental for the reasons 

identified in item (12) above. 

(16) Quality Adjuatmeou are oormally received weU after 

the reporting moath and are therefore included on Ponn 423· 

2C at that time. 'lbciC adjuatmcnts are bued on variations 

in coal quality clwlc:teriJdca (UJUally BTU content) betw'!Cn 

contract specificadoGa and ac:tua1 deliveri.es. Disclosure of 

this information would allow the P.O.B. mine price to be 

calculated using the auoclalcd toonagc and available conuact 

BTU specifiCations. 

(17) 1be Effective Purcbue Price is tbc same as the Base 

Price in column J, since quality adjustments are normally not 

reported iJiJ column K. Disclosure would therefore be 

detrirnent:al for tbe reasons identified in item (12) above. 

ltU • 'I 



Plant Name: 

A TIACHMBNT A 
Page 6 of 10 

Line(s) Column ~~.;Just=:i:::tk:a=tlo=n:.... _______________ _ 

Transf. Facility IMT: G (18) See item (10) above. 
1-4 

Crystal River I &2: 
1-5 

Crystal River 4&5: 
1-8 

All Plants: 
NA 

Crystal River 1&2: 
1-4 

Crystal River 4&5 : 
1-7 

All Other Plants: 

N/A 

H 

I 

(19) Additiooal Sbon Haul & Loading Charges are BPC's 

transportatiOn rates to movo c:oaJ purchased P.O.B. mine to 

a river loading doclc for waJclbome delivery to FPC. These 

short haul moves are made by rail or truck, often with the 

alternative to use either. ThiJ provides EFC with the 

opportunJty to play one altemative aplnst the other to obtain 

bargaining leverqe. Disclosure of these short haul r.ues 

would provide the rail and truck transportation suppliers with 

the prices of their competitors, and would severely limit 

liPC's bargaining leveraac. 

(20) The information under Rail Rate iJ a function of BFC's 

contract rate with the railroad and the distance between each 

coal supplier and Crystal River. Since these distances are 

readily available, disclosure of the Rail Rate would 

effectively disclose the contnlet rate. 1biJ would impair the 

ability of a high volume user auch u BFC to obtain rate 

concessions, since rallroads would be reluctant to grant 

concessions that other rail users would then expect. 



Plant Name: 
Line(s) 

Crystal River 1&.2: 
1-4 

Crystal River 4&5: 
1-7 

AU Other Plants: 
NA 

All Plants: 
NA 

A TIACHME.NT A 
Page 7 of 10 

Column JustJIIcatlon 

J (21) Other lWl Charges consist of EFC's ra.ilcar ownership 

cost. ThiJ cost iJ internal trade seen:~ infonnation which is 

not available to any party whh whom EFC contracts, 

railroada or otherwiJc. If thi& information were disclosed to 

tho railroad, their exiJting knowledge of BFC's rail rates 

would allow them to dc:tennioe BFC's total rail cost and be 

beUet able to eva1ual.e BFC's opponunity to economically 

use competing tnnwpo1Wioo alte.matives. 

K (22) 1be River Barge Rate iJ BPC's contract rate for barge 

lmlsportation from up-river loading docks to the Gulf barge 

t.raJlS1oadiDa flclllty at the mouth of the Mississippi. 

Disclosure of this informll.ion would enable other supplier of 

river balge transportatiOO ' lO' detennine the prices of their 

competitors, whicb would Ukely result in greater price 

convergence in future bidding. Disclosure would also result 

in a reduced ability oo the pan of a hig.h volume user such 

u BPC to barpio for price concessions on behalf of FPC, 

since suppliers would be reluctant or unwilling to grant 

concessions that other potential purchasers would then 

expect. 

. . . .. 



Plant Name: 
Line(s) 

AU Plants: 
NA 

Crystal River 1&2: 
5 

Crystal River 4&5: 
8 

All Other Plants: 
NA 

Transf. FaciJity IMT: 
1-4 

Crystal River 1&2: 
1-5 

Crystal River 4&5: 
1-8 

ATIACHMB.NT A 
Page 8 of W 

Column .lu!!lncatlon 

L (23) Tbe Tran•Jotding Rate is BFC's contract rate for 

tcnn!nalllna acrvk:c:a at International ~brine Tenninals 

(IMT). DiJclosure of this contract me to other suppliers of 

tcnnina.Uinl acrvicca would be harmful to BFC's ownership 

interest in IMT by placing IMT at a disadvantage in 

competing with those suppliers for business on the lower 

Mi&sillippl 

M 

p 

(24) Tbe Ocean Barp Rate iJ BFC's contract rate for cross­

Gulf bup transportation to Crystal River by Dixie Fuels 

Umitcd (DPL). Di.aclolure of this comract rate to oth.er 

suppliers of aou-Gu1f traosportat:ion services would be 

twmfu1 to BFC'a ownetlhip inte~ in DFL by placing DFL 

at a d.lsadvanfaac in competing witb those wppliers for 

business on the Gulf. Sucll a diJadvantage in competing for 

back-haul busioeu would .a1Jo reduce the c~t to the cost 

of coal it providca. 

(25) The figures under TraJUportation Charges are the same 

as the Total Transportation Cost under column H on Fonn 

423-2. See item (11) above. In the case of rail deliveries to 

the Cry&tal River Plants, tbesc figu re& rep.esent EFC's 

cunent rail tnn.sportadon rate. In the case of waterborne 

deliveries to the Cryltal Rivet PlanU, the figures represent 

BPC's current Gulf ba1J0 tranJportation rate. In lhe 

cue of waterdcUvoriea to the IMT •Plant" , the 

figure& 



Plant Name; 
Line(s) 

ATTACHMENT A 
Page 9 of 10 

represent EPC's curreat river ttaruportat:ion rate. Di~losure 

of these lrlnSpOrwioo ratea would enable coal suppliers to 

bid a F.O.B. mine price calcul""" to produce a delivered 

plant price at or m&rJinally below FPC's cunMt delivered 

price, which is available on Form 423-2, column I. Without 

this opportunity to catoaJato a perceived maximum accepuble 

price, suppliers would be men likely to bid their be5t 

price. 



Plant Name: 
Line(s) Column 

Transf. Facility IMT: J 
1-2 

Transf. Facility Til: 
None 

Crystal River 1&2: 
1-3 

Crystal River 4&5: 
I 

Transf. Facility IMT: 
1-2 

Transf. Facility Til: 
None 

Crystal River I &2: 
1-3 

Crystal River 4&5: 
I 

K 

FORM423-lC 

Justlllcatlon 

ATTACHMENT A 
Page 10 of 10 

(26) Tbe type of information under this column and column 

K relates to the particular column on Fonn 423-2 , 2A, or 2B 

to whicll the ldjutbDeat lpplles (identified in column n. 
Tbe colum.a justifk:adool above also aprly to the adjustments 

for those column lq)OitCd oo Fonn 423-2C. In particular, 

see item (14), R.etrolctive Price ~. and item (16), 

Quality Adjnstmenaa, which apply to the majority of the 

adju5mlenU on Fonn 423-2C. 

(27) See Item (26) above. 



Florida Power Cotporuioo 
Docket No. 9S0001-BI 

Request for Spedtkd CoJIIIdeatlal 'l'lwtment 

ATIACHMBNT B 
Page I of 2 

FPC seeks protection fro~ di&cli)SUJe of the coafideftda1 information identified in 

Attachment C for a period of 24 months. This is the minimum time O"'¢"Ssary to ensure 

that subsequent disclosure will not allow supplien to dctctm.iDc ICCUII.I.C estimates of the 

then-current contract price. 

The majority of EFC's contracts coot&i.o IDDU&1 price ldjuiCIDCGI proviliom. If $Uppliers 

were to obtain confidential ccootnct pJicin& infOI'1Diliao fat: a prior rqxnting m.:mth at 

any time during the same 12-mootb adjnstmere period, cwaCIII priciD& information would 

be disclosed. In addition, if the p~y reponed infOI'IDitioo were to be obtained 

during the foDowing 12-mooth period, the informadoa would be only one adjustment 

removed from the current price. Suppliers l::oowlcdgeablc In the recent escalation 

experience of their market could readily calculate a reuooably precise estimate of the 

current price. 

To guard against this competitive disadvantage, coo.fldcotial infonnation requires 

protection from disclosure for tbc initial 12-moutb period in l\'hicb it could remain 

current and for the following 12-month period in whicb it can be easily convened into 

essentially current information. For example, if information for the first month under 

an adjusted conuact price is reported in May 1994, tho information will remain current 



A1TACHMENT B 
Page 2 of 2 

through Apri l 1995. Thereafter, the initial May 1994 information will be only one 

~larion adjusonent removed from tbe current information reported each month through 

April 1995. lf confidential treatment were to expire after 18 months, suppliers would 

be able to accuntely estimate curmtt prices in October 199S.u&ing information t.ba.t bad 

bcx:n current only 6 months earlier. 

An If -month confidentiality period would effectively waac tho protection given in the 

first 6 months of the second 12-month pricing period (months 13 through 18) by allowing 

disclosure of the same vintage information in the la&t 6 mont.ha of the pricing period. 

The information disclosed in months 19 through 24 would be equally u detrimental in 

terms of revealing the current price as the information protected from disclosure during 

the proccding 6 months. To ma".e the procection provided in months 13 through 18 

meaningful, it should be extended through month 24. Extending tbe confidentiality 

period by 6 months would mean that the information will ~ .. an additional 12 months, 

and one price adjustment, further removed from the cutrent price at the time of 

disclosure. 

. ·'' .. 
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