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I. Executlve Summary 

AUDIT PURPOSE: We have applied the procedures described in Section ll of this 
report to audit the appended Energy Conservation Cost Recovery schedules for the 
twelve month period ending September 30, 1995 for Florida Power and Light 
Company in support of Docket 950002-EG. 

SCOPE UMITATION: The audit exit conference was held on December 20, 1995. 

DISClAIM PUBIC USE: This is an internal accounting report prepared after 
performing a limited scope audit; accordingly, this document must not be relied upon 
for any purpose except to assist the Commission staff in the performance of their 
duties. Substantial additional work would have to be performed to satisfy generally 
accepted auditing standards and produce audited financial statements for public use. 

OPINION: Subject to the procedures described in Section U, the appended Energy 
Conservation Cost Recovery schedules for October 1, 1994 - September 30, 1995 
represents utility books. 

II. Audit Scope: 

The opinions contained in this report are based on the audit work described below. 
When used in this report COMPILED and EXAMINED means that audit work 
includes: 

COMPILED - Means that the audit staff reconciled exhibit amounts with the general 
ledger; visually scanned accounts for error or inconsistency; disclosed! any unresolved 
error, irregularity, or inconsistency; and, except as otherwise noted performed no 
other audit work. 

EXAMINED- Means that the audit staff reconciled exhibit amounts with the general 
ledger; traced general ledger account balances to subsidiary ledgers; applied selective 
analytical review procedures; tested account balances to the extent further described; 
and disclosed any error, irregularity, or inconsistency observed. 

NET INVESTMENTS: 
Compiled Net Investments. Net Investments were traced to the FPL general ledger. 

·1· 



REVENUES AND EXPENSES: 
Examined revenues. Revenues and KWH were traced to the Revenue and Rate 
Report; recalculated the conservation adjustment factor fo r twelve months ended 
September 30, 1995, and traced the factor to the FPSC respective orders. 

Examined expenses. Reconciled expenses per books to expenses per Schedule Cf-2. 
Used audit analyzer to extract a tape of the general ledger syatem.. The tape was 
totaled lby account and the amounts were reconciled to the CT-3 sche~•tles. 
Judge mentally selected a sample of expenses incurred for the Residential New Home 
Construction Research Project, the Conservation Research and Development 
ProgT~Un and Common Expenses. 

Agreed amounts selected to invoices, journal entries, contracts and contract change 
orders. Verify that the amounts tested were incurred for FPSC approved 
conservation programs. 

Compiled proformas and reversals. 

Examined pension and welfare entries. Recalculate FJCA and unemployment taxes 
included in base rates and removed from conservation cost recovery. 

Compiled the Goals Docket Costs. Verify that expenditures related to the Goals 
Docket were not included in Conservation Cost Recovery Clause. 

TOTAL TRUE-UP CALCULATION: 

Recalculated total net true-up. 

Traced interest rates to the Wall Street Journal 30-day commercial rate. 

OTHER: 

Read Rule 25-17.15 FACto determine compliance with the required acco•mting and 
reponing requirements presented in the Company's cr schedules and the books and 
records supporting these schedules. 
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ENEROY CONSERVATION COST RECOVERY 
FINAL TRUE·UP FOR TH£ PERIOD 

OCTOBER 1994 llfROUOH MARCH 199j 

Acnw EDd of~ True-up for !be period 
October 1994 lttoup Marcb 1995 

Docte~ MO. tsooo2-ao 
bla.lbJ.t 110 • 
rlodda •ow=r-:ir-rtigbt Co. 
cra.a.-1) 
k'Mdu le Cl'-1 
ra;e 1 of ) 

$3,362,078 

Eldmatod/Aaual Ttue-\lp for !be same period 
approved • tbe Matdll995 Hwina 

Final Nc:t True-up for tbe period October 1994 
thtoup March 199S 

( > IR.EFLECTS UNDERRECOVERY 

123.795 

2,329,213 

110.784 

3,48$,873 

2.440.007 

$1,045,866 

_j 
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Page 2 ot s 

ENERGY CONSER VA noN COST RECOVERY 
FINAL TRUE-UP FOR THE PERIOD 

APRIL THROUGH SEPTEMBER 1995 

Aaual tniC-up forlbe period April I m tbroup 
Sepcembet 1m 

2 Prioclpa.l 

4 Aaual uue-up for period April tbrouJ!I Sepccmber 1995 

$4,293,525 

61.013 

Sl.oce tbia tilt molltb period Is pan of !be annual r-=r for lbe period April 1995 tb.rouJh 
Marc:b 1996 oo Eld.awcd /AcNaJ period bu bcal approved by tbe Com.mluioo. 
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bhibit lfo . 
rlodda fC*e~r=-:-• T£ight Co . 
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lcbectule C'!-1 
:age ! ot S 

ENEROY CONSERVAnON COST RECOVERY 
ADJUSTED NET TRIJB.UP FOR TlfE TWELVE 

MONllfS ENDED SEPTEMBER 1995 

Final oct ~n~t·up ror period October 1994 lhtouJh 
Marcb 1995 pc:r CT ·1, pile I 

2 Aau&l lnlt-up for the period April 199S 
throuJh Sepcember 199, per CT·1, pi&C 2. 

3 Adjusted Nee True-up for the period October 1994 throuJb 
Scpcember 1m (10 be c:anied over 10 the April 1996 
lbJvu&h Marcb 199'1 period) 

( ) Renccu Uoden"eoovery 

SI ,04,,866 

4,354,,38 



Docket No . t S0002- &G 
bhlbit •o . 
florida •~~ ' Light co 
(IAA- 1) . 
lcbedul. CT-2 
ta;e 2 of • 

ENERGY CONSERVATION COST RECOVERY 
ANAL. YSIS OF PROGRAM COSTS 

ACTUAL VS ESTIMATE FOR TlE PeRIOD 
APRIL 19i5 n.IROUGH SEPTEMm:ft 1te5 

&:IYAI f[~fll Dllfllre()QQ 

1. Oet;nciallon & Retum s 18,865,040 • 1t,898.m s (833,839) 

2. Plyrol & Benel1l 13.ooe.eee 12,3481120 eeome 
3. ~as.w- 711,520 141 ,118 (151 .598) 

4. CMiide~ 2.298.916 7.zr7,78!5 (4,8110.&49) 

5. AcMrUIIng 2,73U27 3,878,838 (i39,008) 

6. 1ncaa,.._ 53.180,142 42.923.181 10,256,981 

7. VUilclel 3.03e 5.878 (2,840) 

8. Olha' 1,042.202 1,715,208 (m-004) 

9. SUB·TOTAL s II1.2US,4711 • 87,789.381 • 3.427.098 

e 10. PtogramR~ 0 0 0 

11 . TOTAL PROGRAM COSTS s 81,218,479 $ 87,789.381 s 3,427,098 

12. Amoultllncludld In ea. A-. 808,814 798.3eo 11,454 

13. SUBTOTAL s 90,408,8&5 s 88,991 ,021 • 3,415,844 

14. ECCR ~(Nit of~ Taxa~) 83,480,188 88,991,():21 8 ,488,187 

15. T~ Beb'e 1nt1n1t $ 3,073,623 • 0 s 3.073.523 
(Une 14 · LN 13) 

16. lnterelt Provision 8 1,013 0 81,013 

17. Prior FW1od T~ {Oct '84-Ww ' 95) 2.440.007 1,220,004 1.220,003 

18. Deltf'ltld T~ from Prtof Period (Oct ' M-t.W' 95) 1.~- 0 1~5.868 

19. End of PMld True-Up • 8,820,408 • 1,220,004 • 5,400,404 •... --(a) • ·Sept . 85 plojlalon ... NIWid wtltt tMNe 
INinfl Pofldion IIIPO'alld It,_~ 18i5 ~ 
For._15-18 ()~M~. 
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