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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

TESTIMONY OF DAROL LINDLOFF 

ON BEHALF OF PANDA-KATHLEEN, L . P .  

DOCKET NO, 950110-E1 

9. Please 8tate your name, profesaion, and business 

address. 

A .  My name is Darol Lindloff. I am Vice President of 

Panda Energy International, Inc. Panda Energy 

International, Inc., is engaged in the development and 

operation of cogeneration facilities. Panda-Kathleen, 

L.P. is engaged in the development of a qualified 

cogeneration facility in Lakeland, Florida pursuant to 

a contract between Panda-Kathleen, L.P.  and Florida 

Power Corporation. My buainese address is 4100 Spring 

Valley, Dallas, Texas 7 5 2 4 4 .  

Q .  State briefly your educational and professional 

background. 

A .  I earned a B . S .  in organic chemistry from Souchwestern 

University in 1960. From 1970 to 1977 I was an 

applications engineer and sales manager for the 
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industrial gases division of Airco, Inc. From 1977 to 

1983, I was a southwestern regional manager for the 

sale of systems and equipment at two different air 

pollution control firms. In 1984 and 1985, I developed 

cogeneration projects for Central & Southwestern 

Corporation's diversification subsidiary, C & S W  Energy 

of Dallas, Texas. I developed cogeneration projects 

for Hawker Siddeley Power Engineering of Texas during 

1986 and 1987. I arrived at Panda in 1989. 

Q. On whose behalf ara you appearing in this proaeeding? 

A. I am appearing on behalf of Panda-Kathleen, L.P. 

Q. Pleaaa delraribe your duties with Panda Energy 

Corporation. 

A. I am involved with all aspects of project development, 

including proposals, conceptual design, and technical 

backup efforts. 

Q. When w a s  your first contaot with PPC on behalf of 

Panda? 
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A.  In late 1990 and 1991, I was involved in negotiations 

with FPC to contract for a 150hlW cogeneration plant to 

be located in Lakeland, Florida. Through those 

negotiations, I became acquainted with John Seelke, 

Robert Dolan and Alan Honey of FPC. Ultimately, in 

March 1991, FPC decided not to accept Panda's proposal 

because they required a different structuring of 

payment terms than our proposal had provided. 

9 .  Did Panda ever enter into a contract with FPC? 

A .  Yes.  In September of 1991, Panda received notification 

that the PSC had approved a standard offer contract 

form for the sale of committed capacity to FPC. Panda 

completed the form, and sent it back to FPC. A copy of 

the completed standard offer contract is attached as 

Exhibit " A " .  

Q .  What terms did Panda fill in on the standard offer 

aontrac t? 
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A.  The standard offer Contract allows the cogenerator to 

chose a length of the contract of not less than ten 

years, and allows the cogenerator to chose a committed 

capacity to be provided to FPC. Panda chose a thirty 

year term and a committed capacity of 7 4 . 9  MW. 

p. When Panda executed the standard offer contract, Aid 

Panda think that tho contrmct required Panda to build a 

plant with a total generating capacity in axaess of 

74 .9  m 7  

A. Yes. We thought that the contract would allow Panda to 

utilize any plant design which was sufficient to meet 

Panda‘s 74.9 MW committed capacity obligation to FPC. 

Panda knew that in order to meet the 74.9 MW committed 

capacity obligation, it would need to build a plant 

that would be able to produce an average output 

substantially larger than 7 4 . 9  Mw. 
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9 .  Why would Panda need t o  build e plant with the ability 

t o  produos an average output substantially larger than 

7 4 . 9  m 7 

A. The output of a power plant at any given time is 

dependant on conditions such as humidity, ambient 

temperatures, power line Loss, and degradation of 

output due to necessary maintenance. Since the average 

weather conditions in Florida involve massive amounts 

of high temperatures and humidity, you need a larger 

facility to meet a specific output requirement. I n  the 

case of the Lakeland facility, you would need a 

substantial amount of additional design capacity to be 

sure that a 74.9 MW minimum committed capacity is met 

during all conditions. 

Q. Did FPC h o w  that alinurte conditions would affect plant 

outgu t 3 

A .  Yes. In fact, FPC had asked Panda to provide output 

figures for the proposed plant under a range of ambient 

temperatures, including 110 degrees fahrenheit. A t  
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that temperature, the drop off in generating efficiency 

would be considerable. 

Q. When dasipning the plant, did Panda limit its analysis 

to a mingle plant design or oapacity? 

A .  No. We considered many different brands of equipment 

in several different configurations to meet the 7 4 . 9  MW 

committed capacity. Initially we considered using a 

combination of smaller turbines to met the committed 

capacity. However, the applicable environmental 

regulations changed shortly before we had to commit to 

our equipment selection, and that change required US to 

go to larger turbines with better demonstrated 

environmental capability. 

Q .  How did the environmental regulations chango? 

A .  The amount of permissible ‘Inox“ emissions for plants 

such as Panda-Kathleen was decreased from 25 parts per 

million to 1 5  parts per million. 
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Q .  How did that environmental regulatory ohanga affect 

Panda's choiae of equipment? 

A. That regulatory change made it very difficult to 

utilize small turbines in the project, since those 

turbines were based on aircraft engines. Aircraft- 

derivative machinery at that time burned fuel at a 

fairly high temperature, and the combustion chambers 

and burner configurations were not yet adapted to 

reduce nox emissions. Accordingly, it creates a 

proportionately larger amount of nox emissions. Due to 

the regulatory change, Panda chose to use an industrial 

frame engine, with a burner deeign and a combustion 

stage which was proven and guaranteed to meet the lawer 

nox standards. 

p. Did Panda submit a propoaad plant design to FPC while 

FPC was conaidering whioh standard offar oontract to 

aaoept? 

A .  y e s .  Soon after Panda submitted its executed standard 

offer  contract, Panda tentatively proposed utilizing 

e'd 
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three GE LM-2500 units, which would have produced about 

90 MW at IS0 conditions. 

Q. Why did Panda decide not  to uae that configuration for 

the projeat? 

A .  After we reviewed and coneidered the existing and 

revised environmental regulations, we determined that 

the three UE LM-2500 units would not meet those 

regulations. 

Q. would it be tcchnieally feamible to build a plant with 

a tot61 capacity of 75 MW or lema that could meet 

P6nda'e 74.9 MW committed capacity oblig6tions to BPC? 

A .  No. 

Q. Why wae it neaesm6ry for Panda to deeign a plant which 

reaulted i n  a capaaity greater than 74.9 m? 

A.  Panda choee and permitted a configuration utilizing an 

AEE3-11N turbine or the GE Frame 7 ,  because this wag the 

minimum plant size which could meet Panda's 7 4 . 9  MW 

minimum committed capacity obligation under the site 
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conditions, operational condition, and the applicable 

environmental regulations. 

Q. Did Panda ever disausa the design capacity of the 

proposed p l a t  w i t h  PPC? 

A. Y E S .  other Panda employees had discussed this issue 

with FPC employees in the early months of 1992, and I 

had a phone conversation with Alan Honey at FPC 

concerning the size of the plant on September 29, 1992. 

p.  What did A l a n  Honey tell you i n  that conversation? 

A.  He told me that he knew that no configuration of 

equipment would put out exactly 74.9 MW under all 

circumstances. He said that, during on peak periods, 

FPC would in all likelihood want and need all energy 

that the Panda plant would produce in excess of 74.9 Mh' 

Committed Capacity, as long as the amount waa within 

reaeon. He said that FPC would find a 95 to 100 MW 

plant reasonable, and said that FPC would prefer a 

plant using two GE LM-6000 machines in combined cycle. 
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9 .  Did Mr. Honey ask you to GO to the PSC regarding the 

size of Panda's plant? 

A. No. 

Q. DO you maoguiae this memo, dated October 8, 1992 

[Exhibit "A"] ? 

A. Yes. It is memo from me to Brian Dietz, containing a 

summary of my conversation with Alan Honey on September 

29, 1992. 

Q. Why did you wr i te  this mema to Brian Diets? 

A. Brian had the responsibility for the technical 

specifications for the plant, and he had questions 

regarding how much capacity and output was acceptable. 

Q. Did you ever have any furthar disauseiond with PPC on 

the size of Panda's facility? 

A. No. However, on January 6 of 1995, I, along with 

Gerald Pargac of Panda, met w i t h  Alan Honey and Pete 
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OlNiel of FPC on other matters. At thac meeting, I 

presented them with a copy of a letter from the PSC 

staff stating that Panda's designed capacity was 

acceptable to the PSC staff. A copy of that letter is 

attached as Exhibit "B". Alan Honey reviewed that 

letter at the meeting, and gave no indication that the 

plant size would be a problem. Minutes of a Panda 

meeting in which I summarized these discussions with 

FPC are attached as Exhibit "C". 

Q .  Did you ever havs any d i P C U 8 ~ 1 h n a  w i t h  FPC about the 

length of the Panda/FPC aontraut? 

A. Y e s .  On January 9 ,  1992, I attended a meeting with 

several of FPC's employees. At that meeting, Alan 

Honey indicated to the Panda representativee, including 

myself, that something could be done about the fact 

that the attached contract rate schedule only had 

twenty years worth of payments listed. He statad that 

either (1) the payments for the last ten years of the 

contract could be computed using a 5.1% escalation 

factor, ( 2 )  the payments could be computed using the 

formula contained in the PSC regulations, or ( 3 )  a 



different avoided unit could be considered. He stated 

that the best way to deal with the problem seemed to be 

using the 5.15 escalation rate, but whatever solution, 

he as spokesman left me with the strong impreesion that 

something would be done. 

Q. Dome thia aoncluda your te8tlmony7 

A. Yes. 
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STATE OF TEXAS ) 

COUNTY OF ) 

) SS : &67-54-4763 

The foregoing instrument was acknowledged before me 
this &day of January, 1996 by Darol Lindloff. He is 
personally known me, and did take an oath. 

[NOTARIAL SEAL] 
Notary: 

Notary Public, State of Texas 
MY commission expires : 6-23-97 
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STAMJAR0 OFFER C O m C T  FOR THE W R C W E  OF 
FIRn CAPACITI AHD ENERGY 

FROM A OUALIMIRS FACILIM 
LESS THAN 75 NU OR A SOLID WASTE FACILITY 

This Agreement ('Agreement') is made and entered by and between 

. a  Delaware Limi!9ia?GjjT!!pprincipal place of Panda-Kathleen, L.P. 
business at 41OO-SPring ' Jay  #loo1 (hereinafter referred to as the 'QF'), and 
Florida P o w e G ; a z o z p r i v a t e  utility corporation organized under the laws 
of the State of Florida. having .its principal place of business at St. 
Petersburg. Florida (hereinafter referred to as the 'Company'). The QF and She 
Company may be hereinafter referred to individually as a 'Party' and collectively 
as the 'Parties.' 

WITNESSEM: 

' WHEREAS, the qF desires to sell, and the Company desires to purchase. 
electricity to be generated by the Facility and made available for sale to the 
Company, consistent with FPSC Rules 25-17.080 through 25'17.091 in effect as of 
the Execution Date: and 

WHEREAS, the QF will engage in interconnected operation of the QF's 

(hereinafter referred as the 'Transmission Service Utility') which is directly 
interconnected at one or more points with the Company. 

. .  generating facility with pdmmt the Company x#3 &&&$&%% system 

NOW, THEREFORE, for mutual consideration, the Parties covenant and 
. agree as follows: 

Docket 95-01 1043 
DAROL LINDLOFF 
Exhibit No. DL-1 
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A R T I C L E  I: DEFIHITI OHS 

As used i n  t h i s  Agreement and in t h e  Appendices h e r e t o ,  t h e  fo l l cwing  

c a p i t a l i z e d  t e r n s  s h a l l  have t h e  fo l lowing  meanings: 

1.1 Amendices  means t h e  schedules ,  e x h i b i t s  and a t t achmen t s  which 
' a r e  appended he re to  and a r e  hereby incorporated b y  r e f e r e n c e  and made a p a r t  o f  

t h i s  Agreenent.  

1.1.1 Appendix A se t s  f o r t h  t h e  Company's In t e rconnec t ion  
Schedul ing  and Cost  Procedures. 

1.1.2 Aopendix 8 s e t s  f o r t h  t h e  Company's P a r a l l e l  Operat ing 
Procadures .  

1.1.3 Appendix C s e t s  f o r t h  t h e  Company's S tandcrd  O f f e r  Rctes  
f o r  Purchase of Firm Capaci ty  and Energy from a Q u a l i f y i n g  
F a c i l i t y  less  t h a n  75 X?4 or  a S o l i d  .- Yaste  F a c i l i t y .  

1.1.4 Aopendlx D s e t s  f o r t h  t h e  Company's Transmiss ion  S e r v i c e  
S tanda rds .  

1.1.5 Appendix E sets f o r t h  FPSC Rules 25-17.080 through 25- 
17.091 i n  e f f e c t  a s  'of t h e  Execution Date. 

- _ .  . -??e..,. - 
- 

1.2 Avoided Un i t  Fuel Reference P l a n t  means t h a t  Company u n i t ( s )  
whose d e l i v e r e d  price o f  f u e l ' s h a l l  be used as a proxy f o r  t h e  fuel a s s o c i i t e d  
w i t h  t h e  avoided u n i t  i s  d e f i n e d  i n  Appendix C. 

f - 
1.3 Avoided U n i t  Heat  Rzte  means the  average  annual h e a t  r a t e  

a s s o c i a t e d  w i t h  the u n i t  i n  m i l l i o n  BTU per  KXH a s  i t  i s  de f ined  in .Appendix c. 

Docket 95-01 IO-El - DAROL LINDLOFF 
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1.4 Avoided Un!t V a r i a b l e  0 6 H means the variable operation and 
maintenance expense associated with the unit type selected in section 8.2.1 

hsreof in dollars per KWH a: it is defined in Appendix C. 

1.5 means British thermal unit. 

J - 

hr 

i 

.- 

,I 

- 

1.6 Caoacitv Account means 'that account which complies with the 
procedure in section 8.6 hereof. 

1.7 Caoaci tY Pament Ad.iustment means the value calculated pursuant 
. .  to Appendix C. 

1.8 Commercial In-Service Status means (i) that the Facility is 
in compliance with all applicable Facility permits; ( i i )  that the Facility has 
maintained an hourly Kw output, as metered at the Point o f  Delivery, equal to 
or greater than the Comnitted Capacity for a consecutive twenty-four (24) hour 
period or during the On-Peak Hours specified in Appendix C o f  two consecutive 
days; and (ii i )  that such twenty-four (24) hour period is reasonably reflective 
of the -Facility8s day to day operations. 

1.9 Comnitted Caoacitymeans the KM capacity, as defined in Article 
VI hereof. which the QF has agreed to make available on a firm basis at the Point 
of Delivery. 

1.10 ComDanv's Interconnection Facilities means all equipment which 
is constructed, owned, operated, and maintained by the Company located on the 
Company's side of the Point of  Delivery; including without limitation, equipment 
for connection. switching. transmission, distribution, protective re1 aying and 

. safety provisions which, in the Company's reasonable judgment, is required to 
be installed for the delivery and measurement of electric energy into the 
Company's system on behalf of the OF, including all metering and telemetering 
equipment installed for the measurement o f  such energy regardless of its location 
in relation to the Point of Delivery. 

ISSUED BY: S. F. Nixon. Jr.. Director Rate Oepartment 
EFFECTIVE: September 20. 1991 Docket 95-0110-El 
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1.11 Ccntrzct In-Servlce Date means the date. as specified in 
Article 1V hereof, by which the QF has agreed to achieve Cotxercial In-serv;ce 
Status. 

1.12 Construction Comeficement Date means the date on which work 
on the concrete foundation foi- the turbine generator begtns and substrntial 
ConLtruction activity at the Facility site thereafter continues. . 

1.13 Control Area means a utility system capable of regulating its 
generation in order to maintain its interchange schedule with other utility 
systems and contribute its frequency bias obligation to the interconnection. 

1.14 Execution Date means the date on which the Company execctes 
this Agreement. 

1.15 Facilitymeans all equipment. as described in this Agreement. 
used to produce electric energy and, for a cogeneration facility, used to produce 
useful thermal energy through the sequential use of: energy and all equipment 
required for parallel operation kith the interconnected utility. 

1.16 FERC means the Federal Energy Regulatory Comnission and any 
successor. 

1.17 Florida-Southern Interface mezns the points of interconnection 
between the electric Control Areas o f  (1) Florida Power & Light Company, Florida 
Power Corporation, Jacksonville Electric Authority, and the City of Tallahassee 
and (2) Southern Company. 

1.18 Force tia.feure Event means an event or occufrence that is not 
reasonably foreseeable by a Party, is beyond its reasonable control, and is not 
caused by its negligence or lack of due diligence, including, but not limited 
to, natural disasters. fire, lightning, wind, perils of the sea. flood, 
explosions, acts of God or the public enemy, strikes. lockouts, vandalism. 

ISSUED 6Y: 5 .  F. Nixon. Jr., Director Rate Department 
EFFECTIVE: September 20 .  1991 Docket 95-01 IO-EI 
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blockages. insurrections. riots, w a r ,  sabotage, action o f  a c o u r t  o r  public 
authority. or accidents to or failure o f  equipment or machinery, including, i f  

applicable, equipment of the Transmission Service Utility. 

1.19 E means the Florida Public Service Commission and any 
successor. 

1.20 jmoort Caoability means the capability to import powa- at the 
Florida-Southern Interface, giving consideration to the various limitations 
imposed,upon those facilities by the electric systems to which they are directly 
or  indirectly connected. 

1.23 Interconnection C o s t s  means the actual costs incurred by the 
Company for the Company's Interconnection Facilities. including, without 
1 imitation, the cost o f  equipment. engineering, comnunication and administrative 
activities. 

1.22 Interconnection Costs Offset means the estimated costs included 
in the Interconnection Costs that the Company would have incurred if it were not 
purchasing Coinnitted Capacity- and electric energy but instead itself generated 
or purchased from other sources an equivalent amount of Committed Capacity and 
electric energy and provided normal service to the Facility as if it were a non- 
generating customer. 

1.23 

1.24 

1.25 

- W means one (1) kilowatt of electric capacity. 

means one (1) kilowatthour of electric energy. 

Hlnim On-Peak Caoacitv Factor means that value which i s  

associated with the unit as it is defined in Appendix C. 

1.26 plnlmum Total CaDacity Factor means that value which is 
associated with the unit as it i s  defined in Appendix 

ISSUED BY: S. F. Hixon, Jr.. Director Rate Department 
EFFECTIVE: September 20. 1991 
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1 . 2 7  On-Pe2k Hours means those d a i l y  t i n e  pe r iods  s 7 e c i f i e d  i n  

Appendix c -  

1.28 On-Pezk CaDacitv Factor  means t h e  r a t i o  c a l c u l a t e d  p u r s u a n t  
t o  s e c t i o n  8.3 hereof .  

1 .29 Operat ional  Event of Default  means an event  o r  c i rcumstance  

de f ined  a s  such i n  A r t i c l e  XV h i r e o f .  

1.30 Performance Adiustinent means t h e  va lue  c a l c u l a t e d  pursuant  t o  
Appendix C. 

1.31 Poin t  o f  D e l i v e r v  means the  p o i n t ( s )  where e l e c t r i c  ene rgy  
d e l i v e r e d  t o  t h e  Company pursuant  t o  t h i s  Agreement e n t e r s  t h e  Company's system. 

1.32 Poin t  o f  Xete r inq  means t h e  p o i n t ( s )  where e l e c t r i c  energy made 
a v a i l a b l e  f o r  d e l i v e r y  t o  t h e  Company. s u b j e c t  t o  ad jus tment  f o r  l o s s e s ,  is 
mea sur ed . 

the F x i l  

- 

1.33 P o i n t  of Ownershie means the  i n t e r c o n n e c t i o n  p o i n t ( s )  between 
t y  in te rconnec ted  u t i l i t y .  

1;34 Pre-ODerational Event of Defaul t  means an even t  o r  c i r cums tance  
de f ined  as such  i n  Article XY h e r e o f .  

1.35 S e c u r i t y  Guaran ty  means t h e  d e p o s i t s  o r  o t h e r  a s su rances  as 
s p e c i f i e d  i n  s e c t i o n  13.1 h e r e o f . .  

. -  
1.36 Oual i fv ina  Urnall  Power Production or Cocenera t ion l  F a c i l i t y  

means a f a c i l i t y  t h a t  meets t h e  requi rements  de f ined  i n  FPSC Rule 25-17.060. 

1.37 Term mems t h e  d u r a t i o n  o f  t h i s  Agreement a s  s p e c i f i e d  i n  
A r t i c l e  IY hereo f .  

Docket 95-01 IO-El 
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1-38. T o t a l  Capacity Factor means t n e  ratio calculated pursuant to 
- \  section 8.4 hereof. y 

1.39 Transmission Service Aqreement means that agreement between 
the QF and the Transmission Service Utility which meets the requirements of 

- 
. 

i Appendix 0. - 

1 - ARTICLE 11: A V A I U B I L I T Y  

I - 

I 

2.1 The availability of this Agreement is subject to: 

2.1.1 The available capacity limitations described in Schedule 
1 of Appendix C; and 

2.1.2 The Facility being a solid waste facility pursuant to 
FPSC Rule 25-17.091 or the Facility having a Comnitted Capacity 
which is less than 75,000 KU; and 

2.1.3 The provisions of section 2.2. 

2.2 This Agreement is available to a QFwlth a Facility which shall 
be located south of the latitude of the Company's Central Florida Substation. 
For a QF with a Facility located north of the latitude o f  the Company's Central 
Florida Substation, this Agreement is available provided that (1) by the Contract 
In-Service Date the Company can make available an amount of Import Capability 
equal to the diminution of Import Capability caused by the Facility during the 
Term o f  the Agreement: and (ii) the QF shall reimburse the Company for such costs 
incurred by the Company to make available such Import Capability. Such 
reimbursement shall not be considered as a reduction in the payments made by the 
Company to the QF for capacity and energy purchased under this Agreement. 

1 ISSUED BY: S. F. Hixon. Jr., Director Rate Department 
EFFECTIVE: September 20, 1991 

q- 1 
4 - - 

Docket 95-0110-El 
DAROL LINDLOFF 
Exhibit No. 
Sheef 11 of 88 

DL-1 



SECTI. N O -  1X 
ORIGIKAL REISSUE SHEET HO. 9 . 5 1 2  

AKTICLE J I I :  FACI L 1 q  

. .  3.1 The Fzcllityshall be loczted in Section 20 

- The Facility , R z w  __ Township 
shall meet all other specjfications identified in the Appendices hereto in all 
material respects 2nd no change in the designated location o f  the Facility shall 
be made by the QF. The Facility shall be designed and constructed by the QF or 
its agents at the QF's so le  expense. 

23 2 20 SClJth 

3.2 Throughout the Term o f  this Agreement, the Facility shall be 
a Qualifying 5 Facil i ty. 

3 . 3  Except for Fcrce Hajeure Events declared by the Facility's fuel 
supplier(s) or fuel transporter(s) which comply with the definition of Force 
Hajeure Events as specified in this Agreexnt and occur after the Contract In- 
Service Date, the Facility's ability to deliver its Comnitted Czpacity shall not 
be encumbered by interruptions in its fuel supply. 

3.4 The QF shall either' (i) arrangefor and maintain standby 
electrical service under a firm tariff: or (ii) maintain the ability to restart 
and/or continue operations during interruptions of electric service; or (ii i) 
maintain multiple independent sources of generation. 

3.5'; frbm the Execution Date through the Contract In-Service Date, 
the QF shall provide the Company with progress reports on the first day of 
January, April, July and October which describe the current status of Facility 
development in such detail as the Company may reasonably require. 

ARTICLE IV:  T E M  AM) MILESTONES - 

4.1 The Term of this Agreement shall be in on the Execution Date 
and shall expire at 24:OO hours on the last day of &. year] ,  unless.extended 
Pursuant to section 4.2.4 hereof o r  terminated in accordance with t h e  provisions 

2025 

ISSUED BY: 5 .  F. Hixon. Jr., Director Xate Department 
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of  t h i s  Agreement. Upon te rmina t ion  or exp i ra t ion  o f  t h i s  Agreement, t h e  P a r t i e s  
sha l l  b e  r e l i e v e d  o f  t h e i r  ob l iga t ions  under t h i s  Agreement except  f o r  t h e  
ob l iga t ion ,  t o  pay each o t h e r  a l l  monies under t h i s  Agreement. which o b l i g a t i o n  
s h a l l  surv ive  te rmina t ion  o r  exp i r a t ion .  

4.2 The P a r t i e s  agree  t h a t  time is o f  t h e  essence and t h a t :  ( i )  
the  QF s h a l l  execute  the Transmission Service Agreement, i f  app l i cab le ,  which 
s h a l l  be proved or accepted f o r  f i l i n g  by t h e  FERC on or  before  the f i r s t  day 
o f  [month. year]; (11) t h e  Construct ion Conencement Date s h a l l  occur on o r  
before t h e  f i r s t  day of'[mon h .  Year]; and ( i i i )  t h e  F a c i l i t y  s h a l l  achieve ' 

Comerc ia l  In-Service S t a t u s  on or before t h e  f irst  day o f  [mont , year]. which 
date  s h a l l  c o n s t i t u t e  the Cont rac t  In-Service Date. These t h r e e  d a t e s  s h a l l  n o t  
be modified except  a s  follows: upon witten request  by the QF n o t  more than 
s i x t y  (60) days a f t e r  the d e c l a r a t i o n  of  a Force Hajeure Event by t h e  QF, which 
event con t r ibu te s  proximately and ma te r i a l ly  t o  a delay i n  t h e  QF's schedule ,  
t h e s e  t h r e e  da t e s  each may be extended on a day-for-day bas i s  f o r  each day o f  
de lay  sa caused by t h e  Force Majeure Event; provided. however, t h a t  t h e  QF s h a l l  
s p e c i f i c a l l y  Iden t i fy :  (1) each d a t e  fo r  which extension is being requested: and 
(11) t h e  expected dura t ion  of t h e  Force Hajeure Event; and provided f u r t h e r ,  t h a t  
t h e  maxlmum extens ion  of  any o f  t h e s e  t h r e e  da tes  sha l l  i n  no event  exceed a 
t o t a l  of one hundred and e i g h t y  (180) days, i r r e spec t ive  of t h e  na tu re  o r  number 
of  Force na jeure  Events dec lared  by t h e  QF. I f  t h e  Contract In-Service Date i s  
extended then the Tern of t h e  Agreement may be extended f o r  t h e  same number o f  
days. 

N35: 

441 194 

4/1/95 

- -  

ARTICLE V: QF OPEiViTI f f i  RESPOHSIEILITI~ 

5.1 Durlng t h e  Term of t h i s  Agreement, t h e  QF s h a l l :  

5.1.1 Have the sole r e s p o n s i b i l i t y  t o ,  and sha l l  a t  its s o l e  
expense, ope ra t e  and maintain t h e  F a c i l i t y  i n  accordance with 
a l l  requirements set  f o r t h  fn  t h i s  Agreement. 

ISSUED BY: S. F. Ntxon. Jr.. Direc tor  Rate Department 
EFFECTIVE: September 20, 1991 Docket 95-01 IO-El 
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5.1.2 Provlde the Company prior to October 1 o f  each calendar 
year the estimated amounts of electricity to be Senerated by 
the Facility and delivered t o  the Company for ezch month o f  

the follcwing calendar year, including the time, duration and 
magnitude of any planned outages o r  reductions in capacity. 

5.1.3 Promptly notify the Company of any chznses to the 
yearly Seneration and maintenance schedules. 

5 . 1 . 4  Provide the Company by telephone or facsimile p r i o r  

to 9:00 A.H. of each day an estimate of the hourly amounts o f  

electric energy to be delivered at the Point of Delivery for 
the next succaeding day. 

5.1.5 Coordinate scheduled outages and maintenance o f  the 
Facility with the Company. The QF agrees to recognize and 
accomodate the Conpany's system demands and obligations by 
exercising reasonable efforts t o  schedule outages and 
maintenance during such tiiiies as are designated by the Company. 

- 

5 . 1 . 6  Comply with reasonable requirements o f  the Company 
regarding day-to-day or hour-by-hour comnunications with the 

--Company or with the Transmission Service Utility relative to 
the performance o f  this Agreement. 

. 

5.2 The.estimates and schedules provided by the QF under this 
Article V shall be prepared in good faith, based on conditions k n o w  or 
anticipated at the time such estimates and schedules are made, and shall not be 
binding upon either Party; provided, however, that the QF shall in no event be 
relieved of its obligation to deliver Co'mitted Capacity under the terms and 
conditions of this Agreement. 

Docket 95-01 10-El 
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ARTICLE VI: . . PURCWSE A)(D SALE OF CAPACITY AM) EflER6Y 

6.1 Comencing on the Contract In-Service Date, the QF shall 
comnit, sell and arrange for delivery of the Comnitted Capacity to the Company 
and the Company agrees to purchase, accept and pay for the Gomitted Capacity 
made available to the Company at the Point of Delivery in accordance with the 
terms and conditions of this Agreement. The OF also.shal1 sell and deliver or 
arrange for the delivery of the electric energy to the Company and the Company 
agrees to purchase, accept, and pay for such electric energy as is made available 
for sale to and received by the Company at the Point of Delivery. 

6.2 The Comnitted Capacity and electric energy made available at 
the Point o f  Delivery to the Company shall be net o f  any electric energy used 
on the QF's side of the Point of Ownership or ( ) simultaneous with any purchases 
from the interconnected utility. This selection in billing methodology shall 
not be changed. 

6.3 If the Company is unable to receive part or all o f  the 
Comitted Capacity which the qF has made available for sale to the Company at 
the Point o f  Delivery by reason of (i) a Force Kajeure Event: or (ti) pursuant 
to FPSC Rule 25-17.086, notice and procedural requirements of Article XX or FPSC 
Rule 25-17.086 shall apply and the Company will nevertheless be obligated to make 
capacity payments which the QF would be otherwise qualified to receive. and to 
pay for energy actually received, if any. The Company shall not be obligated 
to pay for energy which the QF would have delivered but for such occurrences and 
QF shall be entitled to sell or otherwise dispose o f  such energy in any lawful 
manner: provided. however, such entitlement to sell shall not be construed to 
require the Company to transmit such energy to another entity. 

6.4 The QF shall not comnence initial deliveries o f  energy to the 
Point o f  Delivery without the prior written consent of the Company, which consent 
shall not be unreasonably withheld. The qF shall provide the Company not less 
than thirty (30) days written notfce before any testing to establish the 

ISSUED BY: 5 .  F. Nlxon. Jr.. Director Rate Department 
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Facility's Co4mercial In-Service Status. Representatives o f  the Company shall 
haye the right to be present during any such testing. 

ARTICLE VII: CAPACIn COKnITnEXT 

I - 

J - 

J - 
.J 

7.1 The Comitted Capacity shall be 741m KX, unless modified 
in accordance with this Article VII. The Comnitted Capacity shall be made 
available at the Point o f  Delivery from the Contract In-Service Date through the 
remaining Tern of this Agreement. 

7.2 For the period ending one (1) year inediately after the 
contract In-Service Date. the QF say, on one occasion only, increase or decreasz 
the initial Comnitted Capacity by no more than ten percent (10%) o f  the Comitted 
Capacity specified in section 7.1 hereof upon written notice to the Company 
before such change i s  to be effective: provided. however, that in no event shall 
the Comitted Capacity exceed 75,000 KW unless the'QF is a solid waste facility. 

7.3 A redesignated Comitted CapacityNrsuant to this Article VI1 
shall be stated to the nearest whole Kw and shall be effective only on the 
cornencement of a full billing period. 

7.4 The Company shall have the right to require that the QF, not 
more than once in any twelve (12) month period, re-demonstrate the.Comercia1 
In-Service Status o f  the Facility within sixty (60) days of the demand: provided, 
however, that such demand shall be coordinated with the QF so that the sixty (60) 
day period for re-demonstration period avoids, if practical, previously notified 
periods o f  planned outages and reduction in capacity pursuant to Article V. 

7.5 During a Force Xajeure Event declared by the QF, the QF may 
temporarily redesignate the Comitted Capacity for up to twenty-four (24) 
consecutive months: provided. however, that no mare than one such temporary 
redesiqnation may be made within any twenty-four.(24) month period unless 
otherwise agreed by the Company in writing. Within three (3) months after such 
Force Hajeure Event is cured, the QF may, on one occasion, without penalty, 
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des igna te  a new Comnitted Capaci ty  t o  a p p l y  f o r  the remaining Term. Any 

temporary or  f i n a l  r edes igna t ion  of t h e  comnitted Capacity pursuant  t o  t h i s  
s ec t ion  7.5 must, i n  t h e  Company's judgment, be d i r e c t l y  a t t r i b u t a b i e  t o  t h e  
Force Hajeure Event and o f  a magnitude comensurate  w i t h  the  scope o f  t h 2  Force 
Hajeure Event. 

ARTICLE VIII: CAPACTlY PAYMENTS 

8.1 Capaci ty  payments s h a l l  not comnence before  t h e  Cont rac t  In- 
Serv ice  Date and u n t i l  t h e  QF has achieved Coinnercial In-Service S t a t u s .  

8.2 
a s  descr ibed i n  Appendix C. 

Capaci ty  payments s h a l l  be based upon t h e  fol lowing s e l e c t i o n s  

8.2.1 Payment opt ions:  
( ) Value of de fe r r a l  payments 
@ )  Early payments 
( ) Levelized payments 
( ) Early l eve l l zed  payments 

8.2.2 If an early payment option is se l ec t ed  pursuant  t o  
s e c t i o n  8.2.1, then e a r l y  payments s h a l l  n o t  cmence more than  
t h r e e  (3) years prior t o  the Contract In-Service Date f o r  t h e  
uni t .  For t h e  se l ec t ed  e a r l y  payment opt ion,  t h e  e a r l y  
payments s h a l l  c m e n c e  ( ) yea r s  p r i o r  t o  t h e  Cont rac t  
In-Service Date. (As in 5, 6, a d  7 of page 
2,  -e 3, ~ppeadix c.) 

8.3 A t  t h e  end of  each b i l l i n g  month. beginning with t h e  f i rs t  f u l l  
month fol lowing the Contrac t  In-Service Date, t h e  Company w i l l  c a l c u l a t e  the 
r o l l f n g  average On-Peak Capaci ty  Factor  f o r  t h e  most r e c e n t  twelve (12) month 
period, inc luding  such  mdnth. o r  f o r  the actual number of  f u l l  months since t h e  
Contract  In-Service Date i f  less than twelve (12) months, based on t h e  On-Peak 
Hours def ined  I n  Appendix C. The On-Peak Capacity Factor s h a l l  be c a l c u l a t e d  

ISSUED BY: S. F. Nixon. Jr., Director Rate Department 
EFFECTIVE: September 20, 1991  
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a s  t h e  e l ec t r l c . ene rgY a c t u a l l y  rece ivsd 'by  :he Company a t  t h e  Poin t  o f  De l jve ry  
d u r i n g  t n e  O n - P e s  h'ours o f  t h e  a p p l i c a b l e  e r i o d  d iv ided  by t h e  product  o f  t he  

,\ 

c o m i t t e d  Capac i ty  and t h e  number o f  On-Pea 8 Hours d u r i n g  t h c  a p p l i c a b l e  per iod .  

l n  t h e  On-Peak Czpzci ty  F a c t o r ,  t h e  Company s h a l l  exc lude  hours  a n d  

e l e c t r i c  energy de l ive red  by t h e  QF dur ing  pe r iods  i n  which: ( i )  t h e  Company 
does n o t  or Cannot per forn  i t s  o b l i g a t i o n s  t o  r e c e i v e  a i l  t h e  e l e c t r i c  energy  
which the  qF has  made a v a i l a b l e  a t  t h e  Po in t  of  Del ivery:  or ( i i )  t h e  QF's 
p a m e i t s  f o r  e l e c t r i c  enersy  a r e  being c a l c u l a t e d  pu r suan t  t o  . s e c t i o n  9 . M -  ---I 

. . . . .  

:hereof. 
I 

8.4 A t  t h e  end o f  each b i l l i n g  month, beginning w i t h  t h e  f i r s t  f u l '  
month fol lowing t h e  Cont rac t  In-Serv ice  Date,  t h e  Company w i l l  c a l c u l a t e  t h  
r o l l i n g  average To ta l  Capaci ty  Fac tor  f o r  t h e  most r e c e n t  twelve '(12) mont 
per iod .  inc luding  such  month. or f o r  t h e  a c t u a l  number o f  f u l l  months since t h  
C o n t r a c t  In-Service D a t e . i f  l e s s  t han  twelve (12) months. The  To ta l  C a p i c i t  
Fac to r  s h a l l  be c a l c u l a t e d  a s  t h e  e l e c t r i c  energy  a c t u a l l y  r ece ived  by t k  
Conpany during t h e  hours o f  t h e  a p p l i c a b l e  p e r i o d  d iv ided  by t h e  product  o f  t h e  
C o m i t t e d  Capaci ty  2nd t h e  number o f  hours  du r ing  t h e  a p p l i c a b l e  per iod.  In 
c a l c u l a t i n g  t h e  T o t a l  Capac i ty  Fac to r ,  t h e  Coinpzay.. s h a l l  exc lude  hours  and 
e l ' e c t r i c  energy d e l i v e r e d  by t h e  QF dur ing  p e r i o d s  in .xh ich :  ( i )  t h e  Company 
does n o t  o r  cannot  .perform i t s  o b l i g a t i o n s  t o  receive a l l  electric energy  which 
the qF has  made a v a i l a b l e  a t  t h e  P o i n t  of Del ivery ;  o r  ( i i )  t h e  QF's payments 
for  e lectr ic  ene rgy  a r e  being c a l c u l a t e d  pu r suan t  t o  s e c t i o n  9.1.1 here0f . i .  

8.5 The QF will be  e l i g i b l e  for  a c a p a c i t y  payment i n  any month 
t h a t  t h e  Tota l  Capacity Fac to r  exceeds t h e  Hinimurn To ta l  Capac i ty  Factor .  The 
monthly c a p a c i t y  payment s h a l l  be  equal t o  t h e  product  o f  ( i )  t h e  a p p l i c a b l e  
c a p a c i t y  payment r a t e ;  ( i t )  t h e  C o m i t t e d  Capaci ty:  ( i i i )  the Capaci ty  P a p e n t  
A d j u s t m e n t ;  and ( i v )  t h e  r a t 4 0  o f  t h e  t o t a l  number of hours  i n  t h e  b i l l i n g  pe r iod  
l e s s  t h e  number o f  hours du r ing  which t h e  QF i s  being pa id  f o r  energy  pu r suan t  
t'o s e c t i o n  9.1.1 t o  the  t o t a l  nuinber o f  hours i n  t he  b i l l i n g  per iod.  

8 . 6  The P a r t i e s  r ecogn ize  t h a t  e a r l y  or e a r l y  l e v e l i z e d  c a p a c i t y  
payments a r e  i n  t h e  na tu re  o f  ' e a r l y  payiilent' f o r  a f u t u r e  c a p a c i t y  b e n e f i t  t o  

ISSUED BY: 5 .  F. Hixon. J r . .  D i r e c t o r  Rate Department 
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t h e  Company when such payments exceed value of de fe r r a l  c a p a c i t y  payments. T~ 
ensure t h a t  t h e  Company w i l l  r ece ive  a capac i ty-  bene f i t  f o r  such d i f f e r e n c e  i n  
c a p a c i t y  p a p e n t s  which have been made, or a l t e r n a t i v e l y ,  t h a t  t he  QF w i l l  r epay  
the  dmount of  such difference i n  payments received t o  the  ex ten t  t h e  c a p a c i t y  

b e n e f i t  has  not  been confe r red ,  t h e  fol lowing provis ions  will  apply: 

1 - 

is 

J - 
3 

i 

J - 
J 

8.6.1 When t h e  QF is  f i rs t  e n t i t l e d  t o  a c a p a c i t y  payment, 
t h e  Company s h a l l  e s t a b l i s h  a Capacity Account. Each month 
t h e  Capaci ty  Account s h a l l  be c red i t ed  i n  t h e  amount o f  t h e  
Company's capac i ty  payments made t o  the QF pursuant  t o  t h e  
e a r l y  o r  l e v e l i z e d  payment opt ions and s h a l l  be deb i t ed  i n  t h e  
amount which t h e  Company would have paid f o r  c a p a c i t y  i n  t h e  
month pursuant  t o  t h e  value o f  d e f e r r a l  payment op t ion .  

8.6.2 The monthly balance i n  the Capacity Account s h a l l  
accrue  i n t e r e s t  a t  t h e  annual r a t e  of 9.96%. or 0.7944': p e r  
month. 

8.6.3 The QF s h a l l  owe t h e  Company and be l i a b l e  f o r  t h e  
c r e d i t  ba lance  I n  t h e  Capacity Account. The Company agrees 
t o  n o t i f y  QF monthly as t o  t h e  current Capacity Account 
balance.  Prior t o  receipt o f  acce lera ted  c a p a c i t y  payments 
t h e  QF s h a l l  i n  t h e  form of: (1) an uncondi t ional  and 
i r r e v o c a b l e  d i r e c t  pay l e t t e r  of c r e d i t ;  ( i i )  s u r e t y  bond: 
( i i i )  o t h e r  form of acceptab le  secu r i ty ;  o r  ( i v )  o t h e r  promise 
t o  repay such amount, (for governmental s o l i d  was te ) ,  i n  
compliance with rule 25-17.091 F.A.C.; provided t h a t  t h e  e n t i t y  
i s s u i n g  such promise, t h e  form of .the promise, and t h e  means 
of  s e a r i n g  payment s h a l l  be acceptable  t o  the Company i n  i ts 
sole d i s c r e t i o n .  

8.6.4 The QF's ob l iga t ion  t o  pay t h e  c r e d i t  balance i n  t h e  
Capac i ty  Account s h a l l  survive terminat ion o r  e x p i r a t i o n  of 
t h i s  Agreement. 

ISSUm BY: S. F. Nixon, Jr.. Di rec tor  Rate Department 
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ARTICLE I X :  EHE36Y PAKiEKTS - 

- 9.1 For that electric er.ercy received by tke Comp;.ny at the Point 
of Delivery each month, the Conpzny will pay the QF an amount computed as 
fol 1 ows : 

I - 

J - 
I - 

b 

J 
- 
:I 

- 

9.1.1 Prior to the Contract In-Service Date and for the 
duration of XI  Event of Default or a Force Xzjeure Event 
declared by the QF prior to a permitted redesignation o f  the 
Comitted Capacity by the QF. the QF will receive electric 
energy payments based on the Company's actual avoided energy 
costs as calculated hourly in accordance with FPSC Rule 25- 
17.0825; provided. however, that the calculation shall be based 
on such rule as it may be mended from tine to tine. 

9.1.2 Except as otherwise provided in sectibn 9.1.1 hereof; 
for each billing month beginning with the first full month 
following the Contrzct In-Servicr Date, the QF xi11 receive 
electric energy payments calculated on an hour-by-hour basis 
as follows: (i) the product of the averase monthly inventory 
chargeout price of fuel burned at the Avoided Unit Reference 
Plant and the Avoided Unit Heat Rate, plus the Avoided Unit 
Yarlable 0 k.X-for each hour that the Company would have had 
a unit with th& characteristics operating and (ii) during< 
a l l  other hours, the Company's actual avzided energy cost 
calculated in accordance with section 9.1.1. 

1 

9.1.3 Energy paments shall be equal to the s m ,  over all 
hours o f  the month, of the product of each hour's energy Cost 

.as determined pursuant t6section 9.1.1 hereof or section 9- '1-2 

hereof, whichever i s  applicable, and the energy received by 
the Company at the Point of  Delivery. plus the Performance 

ISSUED BY: 5. F. Hixon, Jr., Director Rate Department 
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Adjustment. i f  appl icable .  
e l e c t  the  Performance A d j u s t m e n t  in Appendix C. 

The 9F ( ) e l e c t s  (N does n o t  - 
: 

. ,  9.2 Energy payments pursuant t o  s ec t ions  .9.1.1 and 9.1.2 hereof 
s h a l l  be s u b j e c t  t o  the de l ive ry  vol tage adjustment va lue  app l i cab le  t o  t h e  
F a c i l i t y  and approved from time t o  time by the  FPSC pursuant t o  Appendix c. 

- 

- 

ARTICLE X: CREDITS & CHARGES TO THE OF 

I - 

i - 
.d 
i 

I - 

10.1 The Company s h a l l  b i l l  and t h e . Q F  sha l l  pay or r ece ive  a l l  
charges app l i cab le  under t h i s  Agreement. 

10.2 To the extent not otherwise included i n  t h e  charges under 
s e c t i o n  10.1 he reo f ,  the Company sha l l  b i l l  and t h e  QF sha l l  pay or rece ive  a 
monthly charge or c r e d i t  equal t o  any t axes ,  assessments or  o ther  imposi t ions 
f o r  which t h e  Company may be l i a b l e  o r  re l ieved  of as  a resul t  of  i t s  
i n s t a l l a t i o n  of faci l i t ies  i n  connection with t h i s  Agreement, i ts  purchases o f  
C o m i t t e d  Capacity and-electr ic  ener-gy from the  QF or any o the r  a c t i v i t y  
undertaken pursuant t o  t h i s  Agreement. Such deb i t  or c r e d i t  shall  no t  include 
any amounts; (i) f o r  which the Company would have been l iable or r e l i eved  of had 
I t  generated or purchased from other  sources an equivalent amount of C o m i t t e d  
Capacity and e l e c t r i c  energy based on normal value of defer ra l  payments; or ( i i )  
which are recovered o r  l a t e r  paid by the Company. 

10.3 The QF will receive a deb i t  or a credit equal t o  t h e  d i f f e rence  
between t h e  way t h e  system would have operated u t l l i z i n g  the  avoided u n i t  and 
t h e  way t h e  system a c t u a l l y  operated w i t h  t h e  QF. The value o f  t h e  emission 
c r e d i t s  o r  d e b i t s  received by t h e  QF will be t h e  value a t  t h e  time t h a t  t h e  
c r e d i t s  o r  d e b i t s  were incurred by the  Company. In  order t o  be e l i g i b l e  f o r  a 
c r e d i t  fo r  s u l f u r  dioxide emission reductions t h e  energy provided by t h e  QF must 

b e  of  equal value i n  reducing system-wide s u l f u r  dioxide emissions a s  t h e  energy 
t h a t  would have been provided by t h e  avoided u n i t .  

1 - 
ISSUED BY: 5 .  F. Nixon. J r . ,  Director  Rate Department 
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A R T I C L E  X T :  # € T € R I H G  

11.1 All electric energy delivered t o  the Coopmy shall be cap;~!e 
of being measured hourly at the Point o f  Hetering. A l l  electric energy delivered 
to the Company shall be Zdjusted for losses from the Foint o f  Hetering to the 
point of Delivery. Any additional required metering equipment to measure 
electric eneroy and the telemetering equipment necessary t o  trznsmit such 
measurements to a location specified by the Company shall be installed, 
calibrated and maintained by the Company or  the Transmission Service Utility, 
if applicable. and a l l  related costs shall be charged to the QF. pursuant to 
Appendix A. as part of the Company's Interconnection Facilities. 

11.2 All meter testing and related billing corrections. f o r  
electricity sold and purchased by the Company, shall conform to the metering 
and billing guidelines contained in FPSC Rules 25-6.052 through 25-6 .060  and 
FPSC Rule 25-6.103, as they may be mended from time to time, notwithstanding 
that such guidelines apply to the utility as the seller of electricity. 

-- 

11.3 The QF shall have the right to install, at its own expense, 
metering equipment capable of measuring energy on an hourly basis at the Point 
of Hetering. At the request of the QF, the Company shall provide the QF hourly 
energy cost data from the Company's systems; provided that the QF agrees to 
reimburse the Company for its cost to provide such data. 

ARTICLE XII: PAY'H* PROCEDURE 

12.1 aills shal? be issued and payments shall be made monthly to 
.the QF and by the Q F  in accordance with the following procedures: 

- 
! 12.1.1 .The capacity payment, if any, calculated for a given 

month pursuant to iTrticle.YII1 hereof shall be added to the 
electric energy pament. if any, calculated for such month 

Docket 95-01 IO-El 
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I - 

i - 

J - 

pursuant t o  A r t i c l e  I X  hereof.  The r e s u l t i n g  amount, i f  any,  
s h a l l  be tendered,  w i t h  cos t  t abo la t ions  showing the basis f o r  
payment, by t h e  Company t o  t h e  QF a s  a s i n g l e  Payment. Such 
payments t o  t h e  QF s h a l l  be due and payable twenty ( 2 0 )  

business days following the date t h e  meters are read. 

12.1.2 When any amount is owing from t h e  QF, t h e  Company s h a l l  
issue a monthly b i l l  t o  t h e  QF with cost t a b u l a t i o n s  showing 
t h e  basis f o r  t h e  charges.  A l l  amounts owing t o  t h e  Company 
from t h e  QF s h a l l  be due and payable twenty (20) business  days 
af ter  t h e  d a t e  of the Company's b i l l i n g  statement. Amounts 
owing t o  t h e  Company f o r  retail electric service s h a l l  be 
payable i n  accordance with t h e  provis ions of  the  a p p l i c a b l e  
r a t e  schedule.  

12.1.3 A t  t h e  option of the QF, t h e  Company will  provide a 
net payment or net b i l l ,  whichever i s  app l i cab le ,  t h a t  
conso l ida t e s  amounts owing t o  t h e  QF with amounts owing t o  t h e  
Company. 

. . 12.1.4 Except f o r  charges f o r  r e t a i l  electric service, any 
amount due and payable from e i t h e r  Par ty  t o  t h e  o t h e r  pursuant  
t o  t h i s  Agreement t h a t  is not received by t h e  due d a t e  s h a l l  
accrue interest from t h e  due d a t e  a t  t h e  r a t e  s p e c i f i e d  i n  
s e c t i o n  13.2 hereof. 

13.1 Within sixty (60) days a f t e r  t h e  Execution Date o f  t h i s  
Agreement. t h e  QF s h a l l  pos t  a Secur i ty  Guaranty with t h e  Company equal t o  $10.00 
per Kw o f  Ccmnitted Capacity t o  ensure completion of t h e  F a c i l i t y  i n  a timely 
fash ion  as cantemplated by t h i s  Agreement. Thls Agreement sha l l  t e rmina te  i f  
t h e  S e c u r i t y  Guaranty I s  not  tendered on or before t h e  appl icable  due d a t e  
spec i f l ed  here in .  The QF s h a l l  e i t he r :  ( i )  pay the  Company a cash depos i t  i n  

ISSUED BY: 5 .  F. Hixon. J r . ,  Director  Rate Department 
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an amount equal to the Security Gu2r2ntY: or (ii )  provide the Company an 
unconditional and irrevocable direct pay letter of credit or (111) surety bond; 
o.r (iv) other promise to pay such amount. (for governmental solid waste 
facility). in CoEPlianCe with rule 25-17.091 F.A.C. upon faiiure of the QF to 
perform its obli~ations under this Agreement; provided that the entity issuing 
such promise, the form of the promise, and the means of securing payment all 
shall be acceptable to the Conprny in its sole discretion. 

13.2 A Security Guaranty paid to the Company shall accrue interest 
at a rate equal to the thirty (30) day highest grade comercial paper rate as 
published in the Wall Street Journal on the first business day of each month. 
Such interest shall be compounded monthly. 

1 3 . 3  I f  the Fzcility achieves Cormercial In-Service Status on or 
before the Contract In-Service Date, the Company shall refund to the QF any cash 
Security GuarzntY paid to the Company and accrued interest within thirty (30) 
days thereafter or shall cancel any other form of Security Guaranty which the 
Company has accepted fn lieu of a cash deposit. I f  this Agreement is terminated 
pursuant to section 15.2. the QF shall inediately forfeit and the Company, in 
lieu of any other remedies. shall retain the monies associated with any Security 
Guaranty made by the QF pursuant to section 13.1 and the interest, if applicable, 
pursuant to section 13.2. 

ARTICLE XIY: REPRESEKTATIOHS. VARRAKTIES AHU COYWS 

. 14.1 The QF makes the following additional representations. 
warranties and covenants as the basis for the.benefits and obligations contained 
iil this Agreement: 

14.1.1 The QF represents and warrants .that it is a 
corporation, partnership or other business entity duly 
orgznized, validly existing and in good standing under the IaXS 

Docket 95-01 IO-El 
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o f  the State/Ccmonwealth o f  Delavare and 1 s  q u a l i f i e d  to 

do business under the laws o f  the State o f  Florida. 

14.1.2 The QF represents, covenants and warrants that, to the 
best of the QF's knowledge, throughout the Term o f  this 
Agreement the QF will be in compliance with, or will have acted 
in good faith and used its best efforts to be in compliance 
with, all laws, judicial and administrative orders, rules and 
regulations, with respect to the ownership and operation o f  

the Facility. including but not limited to applicable ' -  

certificates, licenses, permits and governmental approvals; 
environmental impact analyses, and, if applicable, the 
mitigation of environmental impacts. 

14.1.3 The QF represents and warrants that it is not 
prohibited by any law or contract from entering into this 
Agreement and discharging and performing all covenants and 
obligations on its part to be performed pursuant to this 
Agreement. 

14.1.4 The QF represents and warrants that there is no pending 
or threatened action or proceeding affecting the QF before any 
court, governmental agency or arbitrator that could reasonably 
be expected to affect materially and adversely the ability of 
the QF to perform its obllgatlons hereunder, or which purports 
to affect the legality, validity or enforceability o f  this 
Agreement. 

All representations and warranties made by the QF in or under 
this Agreement shall survive the execution and delivery of this Agreement and 
any action taken pursuant hereto. 

14.2 

ISSUED BY: S. F. Hixon, Jr., Director Rate Department 
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ARTICLE f l :  EYWs OF DEFAULT; RD(EDIES 

15.1 P R E - O P E R A T I O H A L  E V E N S  OF DEFAULT 

Any one or more of the following events occurring before the Contract 
In-Service Date for any reason, except events caused by the Company, shall 
constitute a Pre-Operational Event of  Defwlt and shall give the Company the 
right, without limitation, to exercise the remedies specified under section 15.2 

hereof: 

15.1.1 The QF, without a prior assignment permitted pursuant 
to Article X I 1 1  hereof, becomes insol'vent, becomes subject to 
bankruptcy o r  receivership proceedings, or dfssolves as a 
legal business entity. 

15.1.2 Any representation o r  warranty furnished by the QF to 
the Company is false or misleading in any material respect when 
made and the QF fails to conform-to said representation or 
warranty within sixty ( 6 0 )  days after a demand by the Company 
to do so. 

15.1.3 The QF has not entered into the Transmission Service 
Agreement, i f  applicable, which has been approved or accepted 
fo r  filing by the FERC on or before the date specified in 
Article I V  hereof ,  as extended only pursuant to s a i d  Article 
IY. 

15.1.4 The Construction Cornencement Date has not occurred 
on or before the  date specified in Article IY hereof, as 

extended only pursuant to said Article IY. 

15.1.5 

Facility after the Construction Comnencement Date. 
The QF fails to diligently pursue construction of t h e  

I S S U E D  BY: 5 .  F. Nixon. Jr.. Director Rate Department Do&&95-0110-E, 
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. 15.1.6 The Facility fails to achieve Comnercial In-Service 
Status on or before the Contract In-Service Date. 

- !  

I - 

d - 
J - 

A 
I 

1 

- i  

15.1.7 The gF fails to comply with any other material terms 
and conditions of this Agreement and fails to conform to said 
term and condition within sixty (60) days after a demand by 
the Ccmpany to do so. 

15.2 RMEDIES FOR PRE-OPERATIONAL EVENTS OF 
. DEFAULT 

For any Pre-Operationai Event of Default specified under section 15.1 
hereof, the Company may terminate t h i s  Agreement and retain. the Security Guaranty 
pursuant to section 13.3. 

15.3 OPERATIONAL EVENTS OF DEFAULT 

Any one or more of the following events except events caused by Force 
Hajeure 'Events unless otherwise stated, occurring on or after the Contract In- 
Service Date shall constitute an Operational Event of Default by the QF and shall 
give the Company the right, without limitation, to exercise the remedies under 
section 15.4 hereof: 

15.3.1 The QF fails upon request by the Company pursuant to 
section 7.4 hereof to re-demonstrate the Facil Ity's Comerci a1 
In-Service Status to the satisfaction o f  the Company. 

15.3.2 ?he qF fails for any reason, including Force tlajeure 
Events, to qual 1 fy for capacity payments under Arti cl e VI I I 
hereof for any consecutive twenty-four (24) month period. 

15.3.3 The QF fails to perform or comply with any other 
matertal terms and conditions of this Agreement and fails to 

ISSUED BY: S. F. Hfxon, Jr., Director Rate Department 
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conform t o  s a i d  t e r n  and  cond i t ion  wi th in  s i x t y  ( 6 0 )  days  
a f t e r  a demand by t h e  Company t o  do so.  

1 5 . 3 . 4  The pF, wi thou t  a p r i o r  assignment p z r n i t t e d  p u r s u a n t  
t o  A r t i c l e  X X l I  hereo f ,  becomes in so lven t ,  becomes s u b j e c t  t o  
bankruptcy o r  r e c e i v e r s h i p  proceedings,  o r  d i s s o l v e s  a s  a 

l eoa l  bus iness  e n t i t y .  

15.4 REKEDIES FOR OPERATIONAL EVEHTS 
OF DEFAULT 

For any Operational Event o f  Defaul t  s p e c i f i e d  under s e c t i o n  15.3 
h e r e o f .  the Company m y ,  wi thou t  an e l e c t i o n  of remedies t o  t h e  e x c l u s i o n  o f  
o t h e r  remedies ,  t z k e  any o f  t h e  fo l lowing  ac t ions :  

15.4.1 Allow t h e  QF a reasonable  oppor tun i ty  t o  c u r e  t h e  
Operat ional  Event of Default and suspend i ts  c a p a c i t y  payment 
o b l i g a t i o n s  upon w r i t t e n  not ice-whereupon t h e  QF s h a l l  be  
e n t i t l e d  on ly  t o  energy  payments c a l c u l a t e d  p u r s u a n t  t o  s e c t i o n  

E 9.1.1 hereof ,  T h e r e a f t e r ,  i f  t h e  Operational Event of D e f a u l t  
i s  cured: ( i)  c a p a c i t y  payments s h a l l  resume and subsequen t  
energy payments s h a l l  be paid pursuant  t o  s e c t i o n  9.1.2 h e r e o f ;  
and ( i i )  t h e  On-Peak Capaci ty  Factor and the  T o t a l  C a p a c i t y  
Fac to r  s h a l l  b e  c a l c u l a t e d  on the assumption t h a t  t h e  f irst  
f u l l  month a f t e r  t h e  Operat ional  Event of Defau l t  i s  c u r e d  I S  

t h e  f i r s t  month t h a t  t h e  performance c r i te r ia  a r e  imposed. 

I 

1 . 

15.4.2 Terminate  t h i s  Agreement. , 

15.4.3 Exercise a l l  remedies a v a i l a b l e  a t  l a w  or i n  e q u i t y .  
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ARTICLE XYI: . PERnITS 

The QF hereby agrees to seek to obtain, at its sole expense, any and 
all governmental permits, certificates, or other authorization the PF i s  required 
to ohtain as a prerequisite to engaging in the activities provided For in this 
Agreement. The Company hereby agrees, at the QF’s expense, to seek to obtain 
any and all governmental permits, certificates, or other authorization the 
Company is required to obtain as a prerequisite to engaging In the activities 
provided for In this Agreement. 

ARTICLE XVII: IHOEWHIFTCATION 

The QF agrees to indemnify and save harmless the Company and its 
employees. officers, and directors against any and all liability, loss ,  damage, 
costs or expense which the Company, its employees, officers and directors may 
hereafter incur, suffer or be required to pay by reason of negligence on the part 
of the QF in performing Its obligations pursuant to this Agreement or the QF’s 
failure to abide by the provisions of this Agreement. The Company agrees to 
indemnjfy and save harmless. the QF and its employees, officers, and directors 
against any and all liability, loss, damage, cost or expense which the QF, its 
employees, officers. and directors may hereafter incur, suffer, or  be required 
to pay by reason of negligence on the part of the Company in performing its 
obligations pursuant to this Agreement or the Company’s failure to abide by the 
provisions of this Agreement. The QF agrees to include the Company as an 
additional insured in any liability insurance policy or policies the QF obtains 
to protect the QF’s interests with respect to the QF‘s indemnity and hold 
harmless assurance to the Company contained in Article X Y I I .  
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- 
Neither Ptrty shall be liable to the other for incidental, 

consequential or indirect damages, including, but not limited to, the cost of 
rep1 acement capacity and energy, whether arising in contract, tort, or otherwise. 

1 
- 

1 
- 

i, 

I 
- 

J 

i 
I 

c 

. The provisions of this Article does not apply to a QF whose Facility 
is not directly interconnected with :he Cozpany's.system. 

19.1 In addition to other insurance czrried by the QF in accordance 
kith the Agreement, the QF shall deliver to the Coapany, at least fifteen (15) 
days prior to the cornencement of any work on the Company's Interconnection 
Facilities, a certificate o f  insurance certifying the QF's coverase under a 
liability insurance policy issued by a reputable insurance company authorized 
to do business in the State of Florida naming the QF as a named insured and the 
Company as an additional named insured, which policy shall contain a broad form 
contractual 'endorsement specifically covering liabilities arising out o f  the 
interconnection with the Facility, or caused by the operation o f  the Facility 
or by the QF!s.-failure to maintain the Facility in satisfactory and safe 
operating condition. 

19.2 The insurance policy providing such coverage shall provide 
public liability insurance. including property damage, in an amount not less than 
$1.000.000 for each occurrence which can be exceeded by the QF. The required 
insurance policy shall be endorsed with a provision requiring the insurance 
company to notify the Company at least thirty ( 3 0 )  days prior the effective date 
of any cancellation or material chanse in the policy. 
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19.3. The QF shall pay all premiums and other charges due O K  said 
insurance policy and shall keep said policy in force during the entire period 
of interconnection with the Company. 

ARTICLF XX: FORCE MAJEURE 

I 

- 

20.1 If either Party because of Force Majeure Event is rendered 
wholly or partly unable to perform its obligations under this Agreement, other 
than the obligation of that Party to make payments of money, that Party shall, 
except as otherwise provided in this Agreement. be excused from whatever 
performance is affected by the Force Majeure Event to the extent so affected, 
provided that: 

b 

20.1.1 The non-performing Party, as soon as possible after 
it becomes aware of its inability to perform, shall declare 
a Force Majeure Event and give the other Party written notice 
of the particulars o f  the occurrence(s). including without 
limitation, the nature, cause, and date and time of 
cornencement o f  the occurrence(s), the anticipated scope and 
duration of any delay, and any date(s) that may be affected 
thereby. 

20.1.2 The suspension o f  performance is of no greater scope 
and of no longer duration than is required by the Force Majeure 
Event. 

20.1.3 Obligations o f  either Party which arose before the 
occurrence causing the suspension of performance are not 
excused as a result o f  the occurrence. 

20.1.4 The non-performing Party uses its best efforts to 
remedy its inabilityto perform with all reasonable dispatch; 
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provided, however, that nothing contained herein shall require 
the settlement of any strike, walkout, lockout or other lzbor 
dispute on terms which, In the sole jxignent of the affected 
Party, are contrary KO it5 interests. It is understood anci 
agreed that the settlement of strikes, walkouts. lockouts or 
other labor disputes shall be entirely within the discretion 
of the affected Party. 

20.1.5 When the non-performing Party is able to resume 
perforizance of its obligations under this Agreement. that Party 
shall so notify the other Party in writing. 

20.2 Unless and until the QF temporarily redesignates the Comnitted 
Capacity pursuant to section 7.5 hereof, no capacity payment obligation pursuant 
.to Article YII hereof shall accrue during any period of a declared Force Hajeure 
Event pursuant to section 20.1.1 through 20.1.5. During any such period, .the 
Company will pay for such energy as may be received and accepted pursuant to 

bection 9.1.1 hereof. -- 

20.3 If the  QF temporarily o r  permanently redesignates the Comnitted 
Capacity pursuznt to section 7.5 hereof, then capacity payment ob1 igations shall 
thereafte'r resume a t  the applicable redesignated level and the Company w i l l  
resume energy payments pursuant to section 9.1.2 hereof. 

ARTICLE U I: FACILITI'RESPOHSIBILI~ AHll ACCESS 

21.1 Representatives of the Csmpany shall at all reasonable times 
have access t o  the Facility and to property o h e d  o r  controlled by the QF for 
the purpose o f  inspecting. testing, and obtaining other technical information 
deemed necessary by the Company in connection with this Agreement. Any 
inspections or  testing by.the Company shall not relieve the QF of its obligation 
to naintain the Facility. 
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21.2 In no event shall any Canpany statement, representation. or 
lack thereof. either express or implied, relieve the QF of its exclusive 
responsibility f o r  the Facility and its exclusive oblisations, i f  applicable, 
with the Transmission Service Utility. Any Company inspection Of  property o r  

equipment o m e d  or controlled by the QF or the Transmission Service Utility, or 
any Company review of  or consent to the QF's or the Transmission Service 
utlllty's plans, shall not be construed as endorsing the deslgn, fitness or 
operation of the Facility or the Transmission Service Utility's equipment nor 
as a warranty o r  guarantee. 

21.3 The QF shall reactivate the Facility and shall arrange for the 
Transmission Service Utility's delivery o f  electric energy to the Point of 
Delivery at its om expense if either the Facility or the equipment of the 
Transmission Service Utility is rendered inoperable due to actions of the qF or 
its agents, or a Force Hajeure Event. The Company shall reactivate the Company's 
Interconnection Facilities at Its own expense i f  the same are rendered Inoperable 
due to kctions o f  the Company or its agents, or a Force Hajeure Event. 

W I C L E  XXTI: SUCCESSORS Aw MSI6N.S 

Heither Party shall have the rlght to assign its obligations. 
benefits, and duties without the consent of the other Party. which shall not be 
unreasonably withheld or delayed. 

ARTICLE : oxscuI ! !~  

In executing this Agreement, the Company does not, nor should it be 
construed to, extend its credit or financial support f o r  the benefit of any third 
partles lendlng money to or having other transactions with the QF or any asslgnee 
o f  this Agreement, nor does It create any third party beneficiary rights. 
Nothing contained in this Agreement shall be construed to create an association. 
trust, partnership. or joint venture between the Parties. No payment by the 
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1 Company to the QF for energy or capzcity shall be construed as payxent by the 
company for the acquisttion of m y  cknership or  property interest in the 

Faci 1 itY. 

- 

- 

ARTICLE XXIV:  -_ UAIYERS 
The failure of either Pzrty to insist in any one or more instances 

upon strict performance of any of the provisions of this Agreement or to tzke 
advantage of any of its rights under this kgreement shall not be construed 25 

a general waiver of any such provision or the relinquishment of any such right, 
but the s m e  shall continue and remain i n  full force and effect, except with 
respect t o  the particulzr instznce or inst.ances. 

- 
I 

- 

- 

COXPCETE AIGREMEHT - 
. ARTICLE XXV: 

I 
- The terms and provisions contained in this Agreement constitute the 

entire agreement between the Parties and Shall. supersede all previous 
comunications, representations, or agreements, either verbal or written, between 
the Parties with respect to the Facility and this Agreement. 

- 

Y ARTICLE XXYI: COUKFERPMTS 

- 
- This Agreement may be executed in any number of counterparts, and 

each executed counterpart shall have the same force and effect as an original - 
1 instrument. 

ARTICLE XXYII: COKKlJMICATIOHS 

27.1 Any non-emergency or operational notice, request, consent, 
payment or other comunication made pursuant to this Agreement to be given by 

one Party to the other Pzrty shall be in writing, either personally delivered 
or mailed to the representative of said other Party designated in this section. 
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Notices and other comnunications and shall be deemed t o  be given when received. 

by the  Company t o  the QF shall be addressed to:  

-i 
I 

-I 
I 

1 

1 

I 
L 

L 

Pada-Kiltbl€m LQ, 
4100 Vdl .e .~  
suite 1001 
nallas,Ix 75244 

Notices to the Company shall be addressed to: 

F1 ori da Power Corporati on 
P. 0. Box 14042 
St. Petersburg, FL 33733 

27.2 Communications made for emergency or operational reasons may 
be made to the following persons and shall thereafter be confirmed promptly i n  
writing. 

To The Company: System Disoatcher on Duty 
Title: pst em DisDatchet 
Telephone: 1813)866-5888 
Telecopier: j813)384-7865 

To The QF: 
Tltle: 

Te'lecopiet: g 4  ) 980-6815 
Telephone: 4 ) 980-n59 

27.3 Either Party may change its representatives in sections 28.1 
or 28.2 by prior written .notice to the other Party. 

ISSUm BY: S. F. Hixon. Jr.. Direc tor  Rate Department 
EFFECTIVE: September 20, 1991 

~ Docket 95-01 10-El - DAROL LINDLOFF 
Exhibit No. DL-1 
Sheet 35 of 88 



, 
- 

S E C T I C H  H O .  1 1  
O R l G I K A L  R E I S S U E  S H E U  HO. 9 . 5 3 6  

27.4 The Parties' representatives designated above shall have full 
2uthority t o  act for their respective principals in all technical matters 
,.elating to the performance of this Agreement. However. they shall not have the 
authority to anend, modify, or  waive a y  provision of this Agreement. 

ARTICLE XXYIII: SECTIOW HEADIHSS FOR COWEHIEHCE 

Article or section headings appearing in this Agreement are inserted 
for  convenience only and shall n o t  be construed as interpretztions o f  text. 

b 

I 

provisions shall be governed by the laws o f  the State of Florida. 
The interpretation and performance of this Agreement and each of its 

.- 
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I N . M I T ? E S s  WEREOF. the QF and the Company have caused this Agreement 
to be executed by thelr duly authorfzed representatives on the day and year 
first above wrltten. 

The Qual i fying Facility: 
Farda-lhthleen LP. 

By: 

Title: &d& 

The Canpany: .. 

ISSUED BY: 5 .  F. Nixon, Jr.. Director Rate Department 
EFFECTIVE: September 20, 1991 
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1.0 

This appendix provides the procedures for the scheduling of 
construction f o r  the Coapany's Interconnection Facilities as well as the cost 
responsibility ofthe QF for the payiilent of Interconnection Costs. This appendix 
applies, to all QF's. whether or not their Facility will be directly 
.interconnected with the Company's system. A1 1 requirenents contained herein 
shall apply in addition to and not in lieu of the provisions of the Agreement. 

Y 

w 

.J 

APPD(D1X A 

IKTERCOHXECTIOH SCHEDULIHS t3m COST RESPOHSIBILITf 

Purpose. 

2.0 Submission o f  Plans 2nd Develomnt o f  
Interconnection Schedules and Cost Estinates. 

2 . 1  Ho later thzn sixty (60) days after the Execution Date, the 
QF shall specify the date it desires the Company's Interconnection Facilities 
to be available f o r  receipt of the electric e y g y  and shall provide a 
preliminary written description of the Facility and, if applicable, the QF's 
anticipated arrangements KjththeTransmission ServiceUtility, includingwithout 
limitation, a one-line diagram, anticipated Facility site data and any additional 
facilities anticipated to be needed by the Transmission Service Utility. Based 
upon the 'information provided, the Company shall develop preliminary written 
Interconnection Costs and scheduling estimates for the-Company's Interconnection 
Facilities within sixty (60) dzys after the information is provided. The 
schedule developed hereunder will indicate when the QF's final electrical plans 
must be submitted to the Compzny pursuant to section 2.2 hereof. 
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2.2 The QF s h a l l  submit the Facility's final electrical plans and 
all revisions to the information previously submitted under section 2.1 hereof 
to the Company no later than the date specified under section 2.1 hereof, unless 
such date i s  modified in the Company's reasonable discretion. Based upon the 
information provided and within sixty (60) days aftar the information is 
provided, the Company shall update its. written Interconnection Costs and schedule 
estimates, provide the estimated time period required f o r  construction of the 
Company's Interconnection Facilities, and specify the date by which the Company 
must receive notice from the QF to initiate construction, which date shall, to 
the extent practical. be consistent with the QF's schedule for delivery of energy 
into the Company's system. The final electrical plans shall include the 
following information, unless all or a portion o f  such information i s  waived by 
the Company in its discretion: 

a. 
b. 

C. 

d. 
e. 

r. 
g. 
h. 

Physical layout drawings, including dimensions: 
All associated equipment specifications and characteristics 
includjng technical parameters, ratings, basic impulse levels, 
electrical main one-line diagrams, schematic diagrams. system 
protections, frequency, voltage, current and interconnection 
distance; 
Functional and logic diagrams, control and meter diagrams, 
conductor sizes and length, and any other relevant data which 
might be necessary to understand the Facil ity's proposed system 
and to be able to make a coordtnated system; 
Power requirements in watts and vars; 
Expected radio-noise, harmonic generation and telephone 
interference factor: 
Synchronizing methods; and 
Facility operating/instruction manuals. 
If applicable, a detailed description of the facilities to be 
utilized by the Transmission Service Utility to deliver energy 
to the Point o f  Delivery. 

ISSUE BY: S. F. Hixon, Jr., Director Rate Department 
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I - 
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2 . 3  Any zubseqitent chznse in the final electrical plzns shall be 
subnitted to the Cofipzny 2nd it is cnderstood and a9reE.d that any such chanoes - 
mzy affect the Con?;ny's Echedules 2nd Interconnection Ccsts as previously 
estimated. 

2.4 The QF shall pay the actual costs incurred by the Company to 
develop all'estimates pursuant to section 2 . 1  and 2.2 hereof and to evaluate any 
changes proposed by the QF under section 2.3  hereof, as such costs zre billed 
pursuant to Article X I 1  of the Agreement. At the Company's option, advance 
payment for these cost estinates may be required, in which event the Company will 
issue an adjusted bill reflecting actual c o s t s  following conpletion of the cost 
estimates . 

2.5 The Parties agree :hat .my cost or scheduling estimates 
provided by the Company hereunder shall be prepared in good faith but shall not 
be binding. The Cozpany may modify such schedules as necessary to accomdate 
contingencies that affect the Company's ability to -initiate o r  complete the 
Company's Interconnection Facilities and actual costs will be used as the basis 
for all final charges hereunder. 

J 3.0 Payment Obliqations f o r  Tnterconnection Costs. - 
3 - 

3.1 The Company shall have no obligation to initiate construction 
of the Company's Interconnection Facilities prior to a written notice from the 
QF agreeing to the Company's interconnection design requirements and notifying 

. the Company to initiate its activities to construct the Company's Interconnection 
Facilities: provided. however, that such notice shall be received not later than 
the date specified by the Company under section 2.2  hereof. The 'QF shall be 
liable f o r  and agrees to pay all Interconnection Costs incurred by the Company 
on o r  after the specified date for initiation of construction. 

J - 
J 
- 

a )  
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3.2 The QF agrees to pay all o f  t he  Company’s actual 
Interconnection C o s t s  as such costs are incurred and billed in accordance with 
Article X I 1  of the Agreement. Such amounts shall be billed pursuant to section 
3.2.1 if the QF elects the payment optton permitted by FPSC Rule 25-17.087(4). 
Otherwise the QF shall be billed pursuant to secticn 3.2.2. 

3.2.1 

J 

- 

I- - 
\1 

i 
i ’  
l- 

3.2.2 

Upon a showing o f  credit worthiness, the QF shall 
have the option of making monthly installment 
payments for Interconnection Costs over a period 
no longer than thirty six (36) months. The period 
selected is 36 months. Principal payments 
will be based on the estimated Interconnection 
Costs less the Interconnection Costs O f f s e t ,  

divided by the repayment period in months to 
determine the monthly principal payment. Payments 
will be invoiced fn the first month following first 
incurrence o f  Interconnection Costs by the Company. 
Invoices to the QF will include principal payments 
plus interest on the unpaid balance, if any, 
calculated at a rate equal to the thirty (30) day 
highest grade cowercial paper rate as published 
in the Wall Street Journal on the first business 
day of each month. The final payment or payments 
will be adjusted to cause the sum o f  principal 
paymentstoequal theactual Interconnection Costs. 

When Interconnection Costs are incurred by the 
Company. such costs will be billed to the QF to 
the extent that they exceed the Interconnection 
Costs Offset. 
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F n a t i f i e s  t h e  Cozpany i n  w r i t i n g  t o  i n t e r r u p t  o r  c e a s e  
in:erconnectlon work a t  any t i r e  a d  f o r  any r eason ,  t h e  QF s h a l l  n o n e t b e l e s s  
b e  o b l i g a t e d  t o  pay t h e  Company f o r  a l l  c o s t s  i ncu r red  i n  connec t ion  w i t h  t h e  
cozpzny's In te rconnec t ion  F ~ c i l i t i e s  through t h e  d a t e  o f  such  n o t i f i c a t i o n  2nd 
f o r  a l l  add i t iona l  c o s t s  f o r  which t h e  Company is r e s p o n s i b l e  pursuant  t o  b i n d i n g  
c o n t r a c t s  w i t h  t h i r d  p a r t i e s .  

4.0 P a m n t  Obl iwat ions  f o r  Operation. Maintenance and Repai r  
of t h e  CcanDanVs In t e rconnec t ion  F a c i l i t i e s  

The QF a l s o  aS;ees t o  pay nonthly through t h e  Tern  o f  t h e  Xs reezen t  
for  a l l  c o s t s  a s s o c i a t e d  w i t h  t h e  operat ion,  maintenance and r e p a i r  o f  t h e  
Company's In t e rconnec t ion  F a c i l i t i e s .  based on a p e r c e n t a s e  o f  t h e  t o t a l  
I n t e r c o n n e c t i o n  Costs ne t  o f  t h e  In te rconnec t ion  Costs  Offset ,  as s e t  f o r t h  i n  
Appendix C. 

.I 
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APPENDIX B 

PARALLEL OPERATIHG PROCEDURES 

1.0 Purpose 

This appendix provides general operating, testing, and inspection 
procedures intended to promote the safe parallel operation of the Facility with 
the Company's system. All requirements contained herein shall apply in addition 
to and not in lieu of the provisions of the Agreement. 

2.0 Schematic Di asram 

Exhibit B-I. attached hereto and made a part hereof, is a schematic 
diagram showing the major circuit components connecting the Facility and the 
Company's [gbstation] and showing the Point of Delivery and the Point of 
Hetering and/or Point of Ownership, i f  different. All switch number designations 
initially left blank on Exhibit 6-1 will be inserted by the Company on o r  before 
the .date on which the Facility first operates in parallel with the Company's 
system. 

3.0 ODeratins Standards 

3.1 The QF and the Company will Independently provide f o r  the safe 
operation of their respective facilities, including periods during which the 
other Party's facillties are unexpectedly energized or de-energized. 

3.2 The QF shall reduce, curtail. or interrupt electrical 
generation or take other appropriate action for so long as it is reasonably 
necessary, which in the judgment of the QF or  the Compa'ny may be necessary to 

ISSUED BY: S. F. Hixon. Jr.. Director Rate Department 
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ca 

\ 
, 
- )  

o;erzte  a n d  maintain a ; z r t  o f  Eit!,er Pz r ty ' s  sys tem,  t o  addres s ,  i f  z p p l i c z b l e ,  
2n ezergency on eitb.er 7:rty's s y s t e n .  

3 . 3  As prcvided i n  t h e  Atjreement. t h e  QF s h a l l  n o t  o p e x t e  t h e  
F a c i l i t y ' s  e l e c t r i c  genera t ion  equipment i n  p a r a l l e l  w i t h  t h e  Company's system 
wi thout  p r i o r  w r i t t e n  ccnsen t  c f  the  Company. Such consen t  s h a l l  nct  be given L; 

! 
r;. u n t i l  t h e  QF h z s ' s z t i s f i e d ' a l l  c r i t z r i a  under t h e  Agreement and has :  

l f l .  

(i) subr;lit:ed t o  and r ece ived  ccnsent  from tk,e Company o f  i t s  a s - b u i l t  
e l e c t r i c 2 1  s p e c i f i c a t i o n s ;  

( i i )  denons:rr:ed t o  t he  C o q a n y ' s  s a t i s f a c t i o n  t h a t  the F a c i l i t y  i s  i n  
conp l i rnce  wi th  t h e . < n s u r a n c e  requirements  o f  t h e  Agreement: and 

( i i i )  demonstrated t o  the Conpany's s a t i s f a c t i o n  t h a t  the Fac i1 , i t y  is  i n  
compliance wi th  a l l  r e g u l a t i o n s ,  rules, o r d e r s ,  or d e c i s i o n s  o f  any 
governmental or  r e g u l a t o r y  a u t h o r i t y  h%ing j u r i s d i c t i o n  ove r  t h e  
F a c i l i t y ' s  g e n e r a t i n g  equipment or  t h e  o p e r a t i o n  o f  such  equipment. 

3.4 A f t e r  any  approved F a c i l i t y  m o d i f i c a t i o n s  a r e  completed,  t h e  
QF s h a l l  n o t  resume p z r a l l e l  o p e r a t i o n  wi th  the Company's system u n t i l  t h e  QF. 
h a s  demonst ra ted  t h a t  i t  is i n  compliance w i t h  a l l  the requi rements  o f  s e c t i o n  
4.2 h e r e o f .  

3.5 The QF s h a l l  be r e s p o n s i b l e  f o r  c o o r d i n a t i o n  and 
s m c h r o n i z a t i q n  o f  t h e  F$cil i t y ' s  equipment wi th  t h e  Company's e l e c t r i c a l  system. 
and assumes a l l  r e s p o n s i b i l i t y  fo r  damage t h a t  may occur from improper  
c o o r d i n a t i o n  or synchron iza t ion  o f  t h e  Sene ra to r  w i th  t h e  u t i l i t y ' s  system. 

3.6 The Company s h a l l  have t h e  r i g h t  t o  open and l o c k ,  w i t h  a 
2nd  i s o l z t e  t h e  

To t h e  ex tend  
Cor;..pany pzd lock ,  manual d i s c o n n e c t  swi tch  nui;bers(s) 
F a c i l i t y ' s  g e n e r a t i o n  system w i t h o u t  p r i o r  n o t i c e  t o  t h e  QF. 
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practicable, however, prior notice shall be given. Any of the followins 
conditions shall be cause f o r  disconnection: 

1. 

2 .  

3.  

4. 

5. 

Company system emergencies and/or maintenance repair and 
construction requirements; 
hazardous conditions existing on the Facility's 
generating or protective equipment as determined by the 
Company: 
adverse effects of the Facility's generation to the 
Company's other electric consumers and/or system as 
determined by the Company; 
failure of the QF to maintain any required insurance; 
or 
failure of the QF to comply with any existing or future 
regulations. rules, orders or decisions of any 
governmental or regulatory authority havtng jurisdiction 
over the Facility's electric generating equipment or the 
operation of such equipment. 

3.7 The Facility's electric generation equipment shall not be 
operated in parallel with the Company's system when auxiliary power is being 
provided from a source other than the Facility's electric generation equipment. 

3.8 Neither Party shall operate switching devices owned by the 
other Party, except that the Company may open the manual disconnect switch(s) 
number (s) owned by the QF pursuant to section 3.6 hereof. 

3.9 Should one Party desire to change the operating position of 
a switching device owned by the other Party, the following procedures shall be 

foll owed: 

ISSUED BY: S. F. Nixon. Jr., Director Rate Department 
EFFECTIVE: September 20, 1991 
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(ii) 

(iii) 

J - 
J - 

The Party requesting the switching change shall orally agree with 
zn Zuthcriied representative of the other Party regzrding xhich 
switch or switches ::e to be cperated, the requested position of EZCh 
switching device, and when each switch i s  to be operated. 

The Party perforrring the requested switchin: shall notify the 
requesting Party when the requested switching change has been 
compl et ed. 

Xeither Pzrty shall rely solely on the other party’s switching device 
to providz electrical is01 ation necessary for personnel safety. Each 
Pzrty will perform work on its side of the Point of ‘Ownership as if 
its facilities are Energized or test for voltage and install grounds 
prior to beginning work. 

Each Party shall be responsible for returning its facilities to 
approved operating conditions, including.remova1 of grounds, prior 
to the Company authorizing the restoration of parallel operation. 

The Company shall install one or  more red tags similar to the red 
tag shown in Exhibit 8-2 attached hereto and m d e  a part hereof, on 
all open switches. Only Ccapany personnel on the Cmpany’s switching 
and tagging list shall r w Y e  and/or close any switch bearing a 
Ccmpany red tag under any circumstances. 

3.10 Should any essential protective equipment fail o r  be removed 
from service .for maintenance o r  construction requirements, the Facility’s 
electric generation equipment shall be disconnected froa the Company‘s system. 
To accomplish this disconnection, the QF shall either (i) open the generator 
breaker number(s) : or  (iij open the manual disconnect switch number(s) 
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4.0 

3.10.i I f  the QF elects option (i). the breaker assembly shall 
be opened and drawn out by QF personnel. As promptly as 
practicable, Company personnel shall install a Company padlock 
and a red tag on the breaker enclosure door. 

3.10.2 If the QF elects option (it), the switch shall be opened 
by QF personnel or by Company personnel and, as promptly as 
practicable, Company personnel will install a Company padlock 
and a red tag. . -  

Insoection and Testinq 

4.1 The inspection. and testing of all electrical relays governing 
the operation of the generator's circuit breaker shall be performed in accordance 
with manufacturer's recommendations, but in no case less than once every 12 
months. This inspection and testing shall include, but not be limited to, the 

ISSUED BY: 
EFFECTIVE: 

electrical checks on all relays and verification o f  settings 
electrically: 

cleaning of all contacts; 

complete testin.9 of tripping mechanisms for correct operating 
sequence and proper time intervals: and 

visual inspection of the general condition o f  the relays. 

S. F. Hixon. Jr., Director Rate Department 
September 20. 1991 
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4 . 2  In the event that any essential relay or protective equipment 
is fotind to be inoperative or in need of repair, tkte GF shall zotify t h e  Cospany 
of the problem and cezse parallel operation of the Sznerator until repairs cr 
replacements have been tiiade. The QF shall be responsible for saintaining records 
of  311 inspections and repairs 2nd shall make said records available to the 

. company upon request. 

4.3 The Company shall have the right to operate and test any of 
the Facil ity's protective equipment to assure accuracy and proper operation. 
This testing shall not relieve the QF of the responsibility to assure proper 
operation o f  its equipnent and to perform routine maintenance and testing. 

5.0 Hoti f i  cat: on 

5.1 Comnunications made for emergency or operational reasons may 
be made to the following persons and shall thereafter be confirmed promptly in 
writing: 

To The Company: . Svstem Dispatcher on Duty 
Title: System Disoatcher 
Telephone: J8131866-5888 
Teiecopier: 1813j384-7865 

5 .2  Each Party shall provide as much notification as practicable 
to the other Party regarding planned outages of equipment that may affect the 
other Party's operation. 

ISSUED BY: 5 .  F. Hixon. Jr., Director Rate Department 
E F F E C T I V E :  September 20, 1991 
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EXHIBIT B-1 

-. 
Exhibit E-1 will be unique for each Facility and must be complete prior  to 
parallel operation wlth the Company. 

ISSUED BY: S. F. Hixon, Jr.. Director Rate Department 
EFFECTIVE: September 20. 1991 
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W P E M l x  c 
UTES 

SCHEDULE 1 S u n n y  of Sculd.rd O f f e r  Av.il.bility 

SCHEWLE 2 Gerrral I n f o r m c i a  for 1W7 C c a t u c i a  Turbim Unit 

SCKOULE 3 P a m r a  f o r  Avoided 1W7 C-t im Turbin Unit 

SCHEDULE 4 C.p .s lCY P8-t Adjusrnmr for  Cn-Peak Capcity Furor 

Docket 95-0110-El 
DAROL LINDLOFF 
Exhibit No. DL-1 
Sheet 51 of 88 

*ins m 
sheet YO..  

9.710 

9.720 

9.730 

9.7LO 

9 . T I O  



b - 

YW- 1 
-1 DF S T I L D A W  OrrEX A V A I U S I L I T T  Proc 1 of 1 

1 w 7  c o h x t l m  Turbine . Al 1W7 ;WC-1996 1W7 
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TEAR Of A M I O E D  WIT 8 lW7 
AVOIDED WIT REFEPENCE P W T  * W T W  R WITS 

IYVESTIIEYT DATA 
TOTAL COST, DIRECT A M C .  I Y  1/91 S I X  I S39&M/KU 
UlYW E-TIDI U T E  OF P W T  COSTS * 5 . m  
E 0 0 1 0 1 1 C  P W T  LlfE 20 1-5 

CU-PEAK Wt 
(1) F C I  TK€ ULBIDAX KYTHS Cf YOMWER T H W  WOI. 

A L L  OATS: 6:M A.M. TO 12:W yoo1. Atin 
S:M P.M. TO 10:OO P.M. 

( 7 )  f01 T I E  ULEYDAX KYTHS O f  APRIL THppyin OCTOBER, 
ALL Mlf: l1:W A.M. TO 1O:OO P.M. 

1- IT: S. F. r i x m .  Jr . ,  Oirrcroc Irce D c p r M t  

E F F E n l Y E  DATE: S c p t d r  20,  1991 : 
- 
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P- 1 o f  5 

(1) 

0.71 
0. is 
0.79 

5 . X  
5.33 
5 .60  
1.19 
6-19 
6.51 
6 . S  
7.19 
7.56 
7.% 
8.35 

5 . 7 9  
6.m 
6.39 1- 

i 
0 . U  
0.2.7 
D.91 
0.96 
1.01 
1.06 
1.11 
1.17 
1.23 
1-29 
1-24 

6.72 
7. D6 
7.L2 
7 . m  
8.20 
8 . f f  
9.06 
9.52 

1 0 . 0 1  
? O S 2  
11.05 

2031 
2002 
2023 
20% 
2DC5 
2056 
2007 
20m 
2 0 w  
2010 
201 1 

a.n 
9.23 
9.69 

1.U 
1.50 
i s a  

10.19 
10.71 
11.25 

11.62 
12.21 
12.63 

2012 
2013 
20 i4  
2015 
2016 

l.M 
1.74 
1.U 

11.u 
12.13 
13.07 

13.49 
1C.17 
14.W ir! 

J 
1 

J - 
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P.pe 2 of s 

l W 4  
1- 
1W6 
1997 

19w 
2000 
2001 
2002 
2005 
2005 
2OM 
2006 
mo7 
2 m  
20W 
2010 
201 1 

.2012 
2013 
2014 
2015 
2016 

iwa 

- 
0.63 
0.64 
0.69 
0.73 
0 . n  

0.85 
0.m 
0.94 

1-03 
1.09 
1.14 
1.20 
1.26 
1-33 
1 .SP 
1 . 4  
1-54 
1.62 
1-70 

q.ai 

0.9a 

- 
4 . a  
L.71 
4.96 
5.20 
5.57 
5.74 
6.05 
6.35 
6.67 
7.02 
7 3 3  
7.7b 
a.14 
a.% 
9.04 
9.L5 
? .% 

10.55 
10.97 
11-53 
12-12 

5.11 
5 -37 
5.65 
5.93 
6.25 
6.55 
6.W 
7.24 
7.61 
a m  
a.41 
a.m 
9.28 
9.76 

10.26 
1o.n 
11.35 
11.91 
12.51 
13.15 
1S.U 

0.56 
0.58 
0.61 
0.65 
0 .M 
0.n 
0.7s 
0.79 
0 . a  

0.91 
0.96 
1.01 
1.06 
1.12 
1.17 
1-23 
1.50 
1 . 3  
1.4s 
1 3 0  

0.67 

1.m 

3.96 
6.17 
4.39 
4-60 
4 . g  
5.W 
5 .Y 
5.62 
5.W 
6.21 
6.53 
6.86 
7.20 
7.57 
7.95 
a.37 
a.79 
9 . a  
9.n  

10.21 
1o.n 
11.27 

4.52 
4-75 
5.00 
5-25 
5.52 
5.M 
6-09 
6,Ll 
6.73 
7.M 
7.U 
7 . a  
a . a  
a.63 
9.07 
9.52 

10.02 
10.53 
11.07 
11.64 
12.23 
12.65 

0.L9 3.52 b.01 
0.52 3.69 L.21 
0.54 3.69 4.41 
0.57 4 .M 4.65 

4.89 0.60 L.2? 
0.63 4.51 5.14 
0.M L.74 5 - 4 0  ._ . 
0.70 L.98 5 . M  
0.73 5.25 5.97 
o.n 5.50 6.27 
o m  5.78 6.59 ~~~ 

0.85 6.M 6.93 

0.94 6.71 7.65 
0.90 6.X 7 . a  

0.99 7.05 a.ffi 
1.ffi 7.L1 a.65 

1.21 a.60 9.ai 

1.w 7.79 8 - M  
1.15 a.19 9.Y 

1.27 9.05 10.s1 
1.55 9-51 lo.& 
1.40 9.W 11.S9 
1.L7 10.50 11.97 
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wpEwo1x c 
UlES 

CWiFACT 

lp97 

lpw 
2000 
2m1 
2DCZ 
2003 
20s. 
2035 
2036 
2W7 
20ca 
2009 
2010 
2911 
2012 
201s 
20lL 
2015 
2016 

i wa 
0.71 
0.Z 
0.79 
0 . U  
0.87 
0.tl 
O.% 
1.01 
1-06 
1 - 3 3  
1.17 
1-23 
1-29 
1.56 
1.L3 
1.50 

l.M 
1.74 
1.u 

i s a  

7.28 
7.28 
7.28 
7.28 
7.2X 
7.28 
7.28 
7.28 
7.28 
7.28 
7.28 
7.28 
7.28 

7.28 
7.28 
7.28 
7.28 
7.28 
7.28 

7.2a 

7. w 

8.07 
8.11 
8.15 
8-19 
8.2L 

6.03 

8.29 
8.34 

8 . L S  
- a 2 9  

8.51 
8.57 
X.U 
8.71 
8.7a 

8.X 
9.02 
9.11 

a.& 

Docket 95-01 10-El 
DAROL LINDLOFF 
Exhibit No. DL-1 
Sheet 56 of 88 



ODUTPIcl 

1994 
1 9 3  
1596 
1W7 

1999 
2000 
2001 
2002 
2om 
2004 
2005 
2006 

iwa 

P.pc 4 o f  5 

0.56 

0.61 
0.a 
0.68 
0.71 

0.79 
0-83 

0.91 
0.96 ~~ 

o.sa 

0.n 

0.m 

2007 1.m 6.52 7.61 1-01 5.84 6 . S  0.x 5.25 6.19 

0.63 6.52 7.15 
0.M 6.52 7.m 
0.69 6.52 7.21 
o n  6.52 7.2s 
0 . n  6.52 7.29 
0.81 6.52 7.33 
0.S 6.52 7.37 
0-89 6.52 7.41 
0.94 6.52 7 .u .  
o19a 6.52 7.50 
1.03 6.52 7.55 

0.L9 1.25 1.7L 
5-84 6.40 0.52 5.25 5.77 
5.84 6.Lt 0.54 5.25 5.79 
5.84 6.LS 0.57 5.25 5 .bt 
5.84 6.49 0.60 5.25 5.85 
5.84 6.52 0.63 5.25 5 . M  
5 .& 6-55 0.M 5.25 5.91 
5.8.4 6.59 0.70 5-25 5.95 

5 .& 6.67 0 . n  5.25 6.02 
5 .y. 6.n o m  5.25 6.06 
5.84 6.75 0 . s  5.25 .6.10 
5.84 6-M 0.90 5.25 6.15 

5.y.  6.63 0.73 5.25 5-90 

~ ~~ ~ ~~~ . .- ._-_ ~~~- ~~~. 
20Cd 1.14 6.52 72.6 1.06 5.84 6.W 0.w 5.25 6.2L 
2069 1.20 6.52 7 . n  1.12 5.y.  6.W .l.04 s.25 6.29 
2010 1.26 6.52 7.m 1.17 5.84 7.01 1.w 5.25 6.34 
2011 1.33 6.52 7.85 1.23 5 .y .  7.07 1.15 5-25 6.LO 
2012 1.39 6.52 7.91 1 3  5.84 7.14 1.21 5.25 6-44 
2013 1.44 6.52 7.m 1.36 5-66 7-20 1.27 5.a 6.52 
2014 1-54 6.52 km 1.43 5.84 7.27 1 . a  5.25 6.58 
2015 1.62 6.52 8.14 1-50 5.84 7-34 1.40 5.25 6.65 
2016 1.m 6.52 a.n 1.X 5-84 7.42 . 1.b7 5-23 6.n 
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2030 
mol 
2002 
2ms 
20% 
203s 
2006 
2037 
20% 
2009 
2010 
201 1 
2012 
2013 
2UlL 
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.32.63 1.05 
51.a 1.a 
55.70 

.58.78 
56.L2 
62-34 
h5.u 
z.25 ,?. 75 
23.76 
L3.w 
F2.53 
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1.13 
1.19 
1.25 
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1 .x 
1.LS 
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1-61 
1.69 
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12L.70 2.39 
131.06 2.51 
1 5 7 . n  2 . g  
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59.97 
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1W.16 
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t r e a c i r  than o r  E-1 to  
the C a d c t r d  O.P.C.F. 

F r a  5O.oZ to  
th. cornitted D.P.C.F. 

h 1 W  5o.m 

1.0 

1 l S  
O.P.C. F. 

1 
r L m i t t &  O.P.C.F. 

0 

MOTE: 0 . P . C . f .  - m-Pe.t Capcity Factor 
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Ouroa t o  Dylifyira F r i l i r y  P.gc 1 of 1 

(bcncim. bintmrrc. rd l c p i r  Charoq: 

Tho orrllfylnp hsi l l ry  dull b. bi l led mthly  for th. a s t i  o s i o d a c d  uith tho qaermrim, 
mintavro ,  ud v i r  of thm Inrornnoerim. The* insltdo (a1 the Cmpmf's inrpeetionr of the 
intoMncctlm nd (bl raintaurn of any q i p a t  brpnd chat dtich w l d  h r w i r c d  to  provide 
mrml ol.ctric IeNiCe to tho Qualifyfno F.ciliCy i f  m d e s  t o  tho C q  Wrs involved. 

Tho Oulifyiop F u i l i t y  &I1 py a m c h l y  cherqe -1 t o  0.5QI of the I n t 8 r + m t i m  Costs leas 
tho Intmrumst ion Coru Offaor. Thla .mthly rat.. IhalI h djurtd  p r i c d i u l l y .  

IS- IT: S- F. Ill-, J r . ,  D i r e r C O C  PSCC D c p r D m t  

EF~ECIIYE DATE: s c p t m h r  2 0 ,  lWl  
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69 Iy o r  s r c a t c r  
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APPRUJIX D 

TRAHSMISSION SERYICE .YfA)UIARDS 

1.0 Purpose. 

This appendix provides minimum standards required by the Company i n  

the Transmission Service Agreement and applies to QF's whose Facility i s  not 
directly interconnected with the Company and who are selling firm capacity and 
energy to the Company. 

2.0 Standards for OF'S Sellinq Firm Caoacitv and Energy. 

2.1 The QF shall ensure that, throughout the Term of the Agreement, 
the Tiansmission Service Utility or its lawful successors but no other party 
shall deliver the Cornitted Capacity and electric energy to the Company on behalf 
of the OF. 

2.2 A proposed Transmission Service Agreement and any amendments 
thereto shall be submitted to the Company for its review and consent no less than 
sixty (60) days before said Transmission Service Agreement or amendment is 
proposed to be tendered for filing wlth the FERC. Such consent shall not  be 
unreasonably withheld. No review, recornendations or consent by the Company 
shall be deemed an approval of any safety or other arrangements between the QF 
and the Transmission Service Utility nor shall it relieve the QF and the 
Transmission Service Utility o f  their responsibility wtth respect to the adequate 
engineering, design, construction and operation of any facilities other than the 
Company's Interconnectton Facilities and for any injury to property or persons 
associated with any failure to perform in a proper and safe manner for any 
reason. Nothing contained herein shall prevent the Company from exercising any 
rights that it otherwise would have to participate as a full party before the 

ISSUE BY: S. F. Nixon. Jr., Director Rate Department 
EFFECTIVE: September 2 0 ,  1991 
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FERC when the Trmsmission Servlce kbreenent o r  amendments thereto is tendered 
f o r  filing. 

2.3 To ensure the continuous ivailability to the Company of  the 
Comitted Capacity during the Term o f  the Agreement, ths Transmission Service 
Agreement shall contain provisions satisfying the foliowing minimum criteria: 

(ii) 

the Transmission Service Utility's transmission comitment 
shall be for the Ful l  mount o f  the Comitt'ed Capecity plus 
any losses assessed by the Transmission Service Utility from 
the Point of Hetering to the Point of Delivery; 

- 

the durztion oftheTransmissionServiceUti1ity'str~nsmission 
comitnent shall be for a term at least as long 2s the Term 
o f  the Agreement with termination provisions that are 
acceptable to the Company; 

.- 
... (iii) the Transmission Service Utility's transmission comoitment 

shall not be interruptible or  curtailable to a greater extent 
than the Transmission Service Utility's transmission service 
to its o m  firm requirements custmers; 

- (vi) 

The QF and the Transmission Service Utility shall not be 
permitted to amend the Transmission Service Agreement i n  a 
manner that adversely affects the Company's rights without the 
Company's prior written consent: 

the Company shall be provided with prmpt notification of any 
default under the Transmission Service Agreement; 

the QF and/or the Transmission Service Utility shall expressly 
in6emnify sad h o l d  the Company harmless for any and all 
liability or cost responsibility in connection with the 
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Transmission Service Agreement and  the  a c t i v i t i e s  undertaken 
thereunder ,  including,  w i t h o u t  l i m i t a t i o n ,  any f a c i l i t y  c o s t s ,  
s e r v l c e  charges,  o r  t h i r d  party impact .c la ims;  

( v i i )  t h e  Company sha l l  be  e n t i t l e d  t o  reasonable access a t  a l l  t imes 
t o  property and equipment owned or cont ro l led  by e i t h e r  t h e  
QF or the Transmission Service U t i l i t y  and a t  reasonable t imes  
t o  records  and schedules maintained by e i t h e r  t he  QF or  t h e  
Transmission Service U t i l i t y .  i n  order t o  car ry  ou t  the 
purposes of  t he  Agreement in  a s a fe ,  r e l i a b l e  and economical 
manner: 

( v i i i )  un less  otherwise agreed by t h e  Company. the Po in t  o f  
Delivery i n t o  t h e  Company's system s h a l l  be def ined  as  
a l l  pofnts of interconnection a t  transmission v o l t a g e s  
between the  Company and the Transmission Service Uti1 i t y  
pursuant t o  any t a r i f f s  or  interchange agreements on 
f i l e  w i t h  the FERC and i n  e f f e c t  from time t o  time; 

( i x )  the e l e c t r i c  energy made ava i l ab le  froa the F a c i l i t y  f o r  
t ransmission t o  the  Company sha l l  be telemetered t o  t h e  Company 
and s h a l l  be reduced for  a l l  losses assessed by t h e  
Transmission Service Agreement from the Point o f  Heter ing t o  
t h e  Poin t  of  Delivery: t h e  e l e c t r i c  energy a s  so adjusted s h a l l  
be considered t h e  e l e c t r l c  energy del ivered t o  the Company f o r  
b i l l i n g  purposes and sha l l  be considered a s  i f  w i t h i n  the 
Company's Control Area, provided that the Transmission Service 
Utility can de l ive r  and the  Company accept  the e l e c t r i c  energy 
a s  so adjusted: 

(x) As an a l t e r n a t i v e  t o  sec t ion  2.3(ix) hereof,  e l e c t r i c  energy 
from t h e  F a c i l i t y  s h a l l  be scheduled f o r  del ivery t o ' t h e  Poin t  
o f  Delivery by t h e  Transmission Service U t i l i t y  and such 

ISSUE BY: S. F. Nixon. Jr.. Director Rate Department 
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e l e c t r l c  energy as {s sch2duled s h a l l  be cons ldered  a s  e l e c t r l c  
energy  d e l l y e r e d  t o  t h e  Company f o r  b i l l l n g  purposes .  

( x i )  The Transrnlssion Serv ice  U t i l i t y  and t h e  Company s h a l l  
c o o r d l n a t e x i t h o n e  another  concerning m y l n a b i l i t y t o  d e l l v e r  
or r e c e i v e  t h e  e l e c t r i c  energy a s  ad jus t ed  pu r suan t  t o  s e c t i o n  
8.3 ( ix)  h e r e o f ;  Xhenever t h e  Transmisslon S e r v f c e  Uti1 i t y  
is  unzble t 3  d e l i v e r  or t h e  Cmpany does n o t  a c c e p t  such  
energy,  such  energy s h a l l  no longer  be cons ide red  w i t h i n  t h e  
Cozpany's Control Area i f  energy is d e l i v e r e d  p u r s u a n t  t o  
s e c t l o n  2 .3( ix)  hereof:  and 

( x i i )  a c o n t x t  parson fo r  t h e  Transmission S e r y i c e ' U t i l f t Y  s h a l l  
be des igna ted  f o r  day-to-day camunica t i 'ons  between the 
Transmission Se rv ice  U t i l i t y  and the P a r t i e s .  

J 
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25-17 .OB0 

7s-17.011 
2S-17.001f 
2s-17.013 
2s-17 .On31 
2s-17 .OS31 
2S-17 .On33 
3s-17.0134 
ZS-17.083S 
2s-17.084 
35-17.085 
75-17 .OB6 
2s-17.087 

zs-17.0ai 

2s-17.088 T r a n s d a a i o n  S o ~ ~ i c m  f o r  Q u a l i f y h g  ? a c i l i t i e a  (&p.ald) 
2s-17.0482 Tranaa iaa ion  mrricm lot nLIQoir.d f o r  salf-&rricm ( n a p a d d )  
25-17.0SS3 Condi t ions  Xmquiring hanarf sa ion  s m n i c a  f o r  smlf-srrrzcm 
35-17 .OS9 Trana r i aa ion  SoLTicm f o r  Qual i fy ing  I a c i l i t i m a  
25-17 -090 X R 1 r - d  
25-17.091 Qovmrprrntal Solid Waatm & r w  and Capacity 

25-17.080 Dlf in i t iOoS  and Qualifying C r i t m r i r .  
(1) For t h e  purpoao Of thsam N h s  thm Cornnillion adopt. tha ?edmral Energy 

~sgulatory Cxxmiaaion Rule1 292.101 th rough 292.207, a f f a c t i v o  March 20, 1980, 
reqarding dof i n i t i o n a  and eritmria t h a t  a small povrr producer o r  ccqmnerator must 
met t o  a c h i a v r  t h e  . ta tus  of a q u a l i f y i n g  f a c i l i t y .  -11 pzuor produeera and 
&enera to r i  Which fail t o  mt thm e r i t a r i a  f o r  aehiming  qua l i fy ing  f a c i l i t y  
a t a t u s  b u t  o t h e r v i a e  wet the objac+ivoa of econoxical ly  reducing F lo r ida ‘ s  
depmdcnco on o i l  and t h r  m c o n d c  dmfer ra l  of u t i l i t y  puer plant  expcnditurms may 
p t i t i o n  t h e  Comniaaion t o  b. g r a n t 4  q u a l i f y i n g  f a c i l i t y  ataCua f o r  t h e  purpoam 
of recmiving anmrgy And capac i ty  paynmnts p u r m a n t  t o  thmso rules. 

(2) In g e n e r a l ,  undor the rtRE r e g u l a t i o n s ,  -11 povrr producer is a 
qua l i fy ing  f a c i l i t y  if: 

(a) t h e  mall m r  produc8r docs n o t  axe& 00 m: urd 
(b) t h r  pr imary  ( a t  Laaat fO\) o n e r w  Source 0 2  t h e  maall pcuer producer is 

biemasa, m a a t e ,  o r  a o t h m r  rmnourble rmsourcex urd 
(e) t b r  amall pcmr production f a c i l i t y  i a  not 0Vn.d by a person pr imar i ly  

engaged In thm gmneration o r  sale of r l lctricity.  This c r i t e r i o n  i a  amt if less 
than  SO\ of  t h e  OqUfty intermat in t h o  f a c i l i t y  is 0un.d by a u t i l i t y ,  u t i l i t y  
holding comp.ny, or a aubmidirry of thmu. 

(3) I n  g e n e r a l ,  undmr +ha TERC r r g u l a t i o n a ,  a ccqsnorator i a  a qua l i fy ing  

(a) t h e  u s e f u l  t h e r m a l  energy o u t p r t  of a topplng cycla cogenerat ion f a c i l i t y  
1. not lesa t h a n  5 t  of thm f a c i l i t y ’ s  to ta l  anergy o u t p l t  p.r year;  and 

(b)  t h e  useful p”.r o u t p r t  plu8 half of t h e  uamful thormal energy output  of 
l topping cyclr cogenera t ion  f a c i l l t y  b u i l t  after h r c b  13, 1980. uith any anergy 
hplt of n a t u r a l  gaa o r  o i l  La g r e a t e r  than 42.S o r  IS\ if thm u a a f u l  thermal 
mn.rgy o u t p u t  is 1-88 than  1st of tho  t o t a l  anergy ou tp r t  of thm f a c i l i t y ;  ana 

t h r  u s e f u l  m r  Outpt of a bottcming cyclr cogeneration f a c i l i t y  built 
af tor  Karch 13, 1980. w i t h  any enrrg-j i n p u t  A a  8 u p p l m n t r r y  f i r i n g  of n a t u r a l  qaa 
or 011 1s n o t  loam t h a n  4 5 \  of t h r  natural gas o r  o i l  i n p a t  on m annual b a s i s ,  md 

f a c i l i t y  if% 

( c )  
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(d) the cogeneration facility is not owned by a person primarily enqaced in 
the generation or sale of electricity. This criterion is mer if Less char. 503 of 
the equity interest in the facility is owned by a utility, utility holding czxpany, 
or a subsidiary of them. 
Specific Authority: 366.05(9), 350.127(2), r.S. 
Law I=plsrentsd: 3 6 6 . 0 5 ( 9 ) ,  F.S. 
Ej.htoryx Hew 5/13/81. laended 9/4/83, formerly 25-17.80. 

25-17.081 Racerred. 

25-17.082 Tho Utilitv's Oblisation to Purchasr: Cuxtomsr's Sslsction of -~ - 
B i l l i n g  Wathod. 

Upon compliance by the qualifying facility with Rule 2~-17.0&'$ch 
1.' utility ahall purchase electricity produced and sold by qualifying facilities at 

rates which have been agreed upon by the utility and qualifying facility or at the 
:- , t ~ ~  utilitv's uublished tariff. Each utilitv shall file a tariff or tariffs and a 

- (1) 

h 7 .  L' 

\I' 
_____.. ~~~ ~ 

standard oifer contract or contracts for ihe purchase of energy and capacity from 
qualifying facilities which reflects the  provisions aet forth in these rules. 

Unless the Commission determines that ,alternative metering requirements 
cause no adverse effect on the cost or reliability of electric service to the 
utility's general body of customers, each tariff and standard offer contract shall 
specify the following metering requirements for billing purposes: 

(a) Hourly recording meters shall be required for qualifying facilities with 
an installed capacity of 100 kilowatts or more. 

(b) For qualifying facilities with an installed capacity of less than 100 
kilowatts, at the option of the qualifying facility, either hourly recording 
meters, dual kilowatt-hour register time-of-day meters, or standard kilowatt-hour 
meters shall be installed. Unless special circumstances warrant, meters shall be 
read at menthly intervals on the approximate corresponding day of each meter 
reading period. 

(3)(a) A qualifying facility, upon entering into a contract for the sale of 
firm capacity and energy or prior to delivery of as-available energy :o a utility, 
shall elect to make either simultaneous purchases from the interconnecting utility 
and sales to the purchasing utility or net salea to the purchasing utility. Once 
made, the selection of a billing methodology may only be changed: 

1. when a qualifying facility selling as-available energy enters into 
a negotiated contract or standard offer contract for the sale of 
firm capacity and energy: or 

2. when a firm capacity and energy contract expires or is lawfully 
terminated by either the qualifying facility or the purchasing 
utility; or 

3. when the qualifying facility is selling as-available-energy and has 
not changed billing methods within the last twelve months; and 

4. when the election to change billing methods will not contravene the 
provisions of Rule 25-17.0832 or any contract between the qualifying 
facility and the utility. 

Firm capacity and energy contracts in effect prior to the effective date of this 
rule shall remain unchanged. 

(b) If a qualifying facility elects to change billing methods in accordance 
with this rule, such change shall be subject to the following provisions: 

(2) 

1. upon at least thirty days advance written notice; 
2. upon the installation by the utility of any additional metering 

equipnent reasonably required to effect the change in billing and 
upon payment by the qualifying facility for such metering equipment 
and its installation; and 
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3. upon complet ion and approval by the utility of any a l t e r a t i o n .  
t h e  i n t e rconnec t ion  reasonaBly r o q u r r d  to e f f e c t  t h o  change 
b i l l i n g  and upon p y w n t  by t h e  qual i fying faci l i ty  f o r  such 
a l t e r a t i o n s .  

(c )  Should a q u a l i f y i n g  f a c i l i t y  8lrct t o  nuke sinnrltanoous purchase8 and 
sale., prrchases  Of * l * c t r i C  S e m l C I  by t he  qual i fying f a c i l i t y  from t h e  
in te rconnec t lnq  U t i l i t y  I h d l  b. b i l l &  a t  the  r e t a i l  r a t e  schadulo under  which the  
q u a l i f y i n g  f a c i l i t y  load w u l d  C*C*iv* -mice aa a non-generating astcamr of the 
u t i l i t y ?  -1.. Of * h C t r i C i t Y  d = l l v = r d  by t h e  qual i fyifq f a c i l i t y  t o  t h e  
purchasing u t i l i t y  shall br p t r c h a s d  a t  tho u t i l i t y ' s  a m i d d  o n r q y  urd  capac i ty  
ratss, w h r 8  a p p l i C r b l 8 ,  i.n accordmcr  v i t h  Rules 25-17.0825 and 25-17.0832. 

Should 1 pualuyhp f a c i l i t y  el& a net  b i l l -  arrmgarnt, t h e  hourly 
n8t onmrpy and Capacity sale8 d 8 1 i v e r d  t o  tho plrchasing u t i l i t y  s h a l l  bo 
prrchssmd a t  the u t i l l t y ' s  avoided mn8rgy md capacity rats.. whom appllcrble. i n  
accordance with Rules 25-17.0825 and 25-17.0832;prrchases f r a? i tho  intorconnmctinq 
u t i l i t y  shall k bi11.d p U r B U l n t  t O  th u t i l i t y ' s  appl icabls  stmdby B r r r i a  o r  
BUppl-ta sorvic8 r a t s  schedules. 

Paymnts  f o r  8n8r9y and capec i ty  sold by a qur l i fykpg f a c i l i t y  s h a l l  
b. ronderd oonthly by th8 purchasing u t i l i t y  urd as prcmptly as possiblm, oornrlly 
by t h e  t u m t i e t h  buein8sB day fo l lov ing  the  day the  mter is road. The 
kilowatt-hour8 *old by t h o  qua l i fy ing  f a c i l i t y ,  t he  applicable avoid& energy r a t e  
a t  uhidh p p n t s  w o r m  made. and t h e  r a t e  and mount of the a p p l i c a b l e  capacrty 
payment shall accompany t h 8  p y w n t  by the u t i l i t y  t o  t h s  q u a l i f y i n g  f a c i L t y .  

mer8 aimultanunas purchas8s Md sales u o  made by a q u a l i f y i n g  f a c i l i t y ,  
a r o i d 4  uurqy and Capac i ty  payments ba t h e  qual i fying f acx l i ty  m y ,  a t  t h e  option 
of t h e  qua l i fy ing  f a c i l i t y ,  b8 8hwn as a c r d i t  t o  the qual i fying f a c i l i t y ' s  b i l l ;  
t h e  kilowatt-hour. produced by the  qua l i fy lng  f a c i l i t y ,  the awidmd enorgy r a t e  a t  
which papats  bmr8 mad., and t h e  rats and waunt of the CaWCity paynmnt s h a l l  
a c c m ~ y  tho b i l l  t o  t h s  qua l i fy ing  f a c i l i t y .  A c r d i t  s h a l l  n o t  8 x c d  t h e  
-unt of th8 qualifying f a c i l i t y ' .  b i l l  frce t h e  u t i l i t y  and t h e  U C 8 s 1 ,  i f  any, 
# h a l l  b. w i d  d i r 8 a l y  t o  t h 8  qua l i fy ing  f a c i l i t y  in a c ~ c d M c 8  wi th  t h i s  rule. 

( 5 )  A u t i l i t y  may r q u i r e  a socur f ty  deposit frm each interconnected 
q u a l i f y i n g  f a c i l i t y  Ln accordancs with Rule 25-6.091 f o r  the q u a l i f y i n g  f a c i l i t y ' .  
p r r chase  of P0y.r frcu tho u t i l i t y .  t a c h  u t i l i t y ' s  t a r i f f  a h a l l  c o n t a i n  s p c i f r c  
critsria for determining  t h s  a p p l i c a b i l i t y  and mount of a depoBit  from an 
fn t8rcomest .d  qualifyinq f a c i l i t y  c o n s i s t e n t  with projectd n 8 t  c a s h  flaw on a 
monthly bas is .  

( 6 )  Iach  u t i l i t y  .ha l l  k.rp -parats accounts f o r  I d 8 S  t o  qual i fy ing  
f a c i l i t i e s  urd p r r C h r s 8 S  frmn qua l i fy ing  f a c i l i t i e 8 .  
snreitLe l i n t h o r f t r r  366.051. 350.127i2). T.S. 

(d )  

(4)(a) 

(b)  

. .-  -r------ ~~~ 

&w Irpl-td: - 364.0111, 1;s.  
Iistoq: 1- 5/13/81. -ended 9/4/83, fo r r e r ly  25-17.12, u r n d d  la/zs/9a. 

2s-17.0825 k - h v r f l r b l a  f i n . - .  
(1) &-available e n r r p y  is energy produced urd aold by a q u a l i f y i n g  f a c i l l t y  

on m hour-by-bout b a s i s  f o r  which cont rac tua l  comnitaents  as t o  t h o  quant i ty ,  
t h ,  o r  r e l i a b i l i t y  of de l ive ry  arm n o t  r e q u i r d .  tach Q t i l i t y  .ha l l  purchase 
as-available energy f r a  any qua l i fy ing  f a c i l i t y .  Aa-available energy  a h a l l  be 
sold by a qua l i fy ing  f a c i l i t y  urd p r r chasa l  by a u t i l i t y  p r8Uan t  t o  t h e  terms urd 
cond i t ions  of a p l b l i 8 h e d  t a r i f f  or a separa te ly  negotiated con t r ac t .  

&a-ara i l rb lo  e n e r g y  *old by a qua l i fy ing  f a c i l i t y  8 b l l  b. parchased by t h e  
u t i l i t y  a t  a rat., i n  c e n t s  psr kilowatt-hour, not t o  8 x 4  t h e  u t i l i t y ' .  avoided 
energy coat. B e c a u n  of t h e  Lack of aaaurances as t o  t he  q u u r t i t y ,  time, o r  
r e l i a b i l i t y  of d e l i v e r y  of as-avai lable  energy, no capacity p.ymmt8 s h a l l  be made 
to a qual i fy lnq  f a c i l i t y  f o r  t h e  d e l i v r r y  of as-available enerpJ.. 

Each u t l l l t y  a h a l l  p i b l l a h  a t a r i f f  f o t  t h e  purchase Of 
a . - a v a l l l h l e  enarqy frun qual i ty lnq  facL1LtLes. Each u t i l l t y ' a  publ iahbd t a r i f f  
a h a l l  atat. t h a t  thr rat-  of plym-nt f o r  as-avallLble .n.rqy l a  t h r  u t i 1 L t y ' s  

(a )  T a r l f f  Rateaz 

- 
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ezercy c c s t  a e  2efir .ed i n  sukaecz icn  (1) of : C i s  rz:e, l e s s  r k e  aiiitio=ai 
costs d i r e c t l y  at=rik:=a!a?e =o :he p r c h s e  c f  s c c h  er.e.-Fj frcx a ~za?ifyi;~ 
f a c i l i z y .  The  a d d i t i c z a l  ccszs  d i r e c e l y  a s s o c i a t e d  w i t h  t h e  purchase  cf 
Ip-ava i lab le  enerpl  f r 0 3  q2al iLyizg f a c i l i z i e s  s h a l l  be s p c ; : l c a l l y  ide==iZ ied  i n  
t h e  u t i l i t y ' s  t a r i f f .  

(b) con t rac t  Xates: Each  c z i l i t y  cay  e n t e r  i n t o  a . s e p a r a t e l y  r .egce ia ted  
CO-t=act fcr  t h e  7:rckase C: a s - r v a i l a b l e  energy frcx a 7:alifyirrg f a c i l i t y .  ~ 1 1  
con t raczs  f o r  t h e  ?urChaCe Of a r - a v a i l r > ? e  ezergy  5et;'een a e a l i f y i n g  f a c i l i t y  and  
a u t i l i t y  shall be f i l e d  w i t h  t h e  Comnission wi th in  10 vozkinq Cays cf t h e i ;  
~ L ~ z i a g .  Those q u a l i f y i n g  f a c i l i t i e s  w i s h i n g  to n e g o t i a t e  a c o n t r a c t  f o r  t h e  sal.= 
of fin ca?ac i ty  and er,erFy wi th  t e - 3 8  d i f f e z e n t  f r o n  t h o s e  i n  a u t i l i t y ' a  s t a n d a r d  
o f f e r  c o n t r a c t  r-ay do S O  Psrsuant to Rule 25-17.0832(2). t;here p a r t i e a  car;not 
agree  02 t h e  te r - s  and c c n d i t i o n s  of  a n e g o t i a t e d  c o n t r a c t ,  e i t h e z  pa-*y =ay ap?ly 
to t h e  & m i s s i o n  f o r  re l ief  puzszant  t o  i lu le  25-17.0834. 

Avoided eneZw c o s t s  a s s o c i a t e d  v i t h  aa-ava i lab le  enerw aze d e f i n e d  
as t h e  u t i l i t y ' s  a c t u a l  avoided energy cost befors t h e  a a l e  of i n t e r c h a n g e  ene rcy .  
Avoided e n e r n  C C S ~ S  a l a o c i a t e d  v i t h  a s - a v a i l a b l e  e n e r n  s h a l l  be all costs t h e  
u t i l i t y  avoided d u e  t o  t h e  P z c h a s e  of a s - a v a i l J l e  e;erW, i n c l u d i n g  t h e  u z i l i t y ' s  
inc=a-exTal f u e l ,  i d e z t i f i + b l e  v r r i ab le  o p e r a t i n g  and =a in tenance  e x p n s e ,  and  
i d e n t i f i a b l e v a r i ~ i e c ' - i l i t y p v e r  purchases .  D w n s : r & l e u t i l i t y  a & i n i s z = a t i v e  
c o s t s  r e a i r e d  to C a l c u l a t e  avoided  enerqy  costs  nay be deducted f r -  avoided  
energy paynents.  Avoided l i n e  l o s s e s  r e f l e c t i n g  +he vol tage  a t  v h i c h  g e n e r a t i o n  
by t h e  g u a l i f y i n g  f a c i l i t y  is rece ived  by t h e  u t i l i t y  s h a l l  also be inc luded  i n  t h e  
6 e t e z i n a t i o n  of avoided e n e r g  costs. Each u t i l i t y  s k a l l  c a l c u l a t e  its avo ided  
ene:gy c o s t  a s soc ia t ed  wi th  a s - a v a i l a b l e  energy-dete-Tinis t ica l ly ,  on an 
hour-by-hour basis, a f t e =  account ing fo r  i n t e r c h a n g e  s a l e s  vhich have  t a k e n  p l a c e ,  
us ing  t h e  u t i l i t y ' s  ac+-al avoided energy cost  f o r  t h e  hour, as a f f e c t e d  by t h e  
o u t p c t  of t h e  q u a l i f y i n g  f a c i l i t i e s  connected t o  the u t i l i t y ' s  aya tea .  A n e g a v a t t  
block s i z e  a: l e a s t  to t h e  most r e c e n t  a v a i l a b l e  er tL-ate  o f  t h e  coxbined  
*\.erase hour ly  g e n e r a t i o n  of  a l l  cpaal i fying f a c i l i t i e s  caking ene rgy  sa les  b a s e d  
on t h e  u t i l i t y ' s  a s - a v a i l a b l e  energy ra te  to t h e  u t i l i t y  shall be  used  to c a l c u l a t e  
t h e  u t i l i t y ' a  hourly avoided e n e r n  c o s t s  a s s o c i a t e d  wi th  a s -ava i l ab le  energy.  Fez 
t h e  p r p s e  of t h i s  su>sec+ion,  i s t e r c h a n g e  sales aze i n t e : -u t i l i t y  sales v h i c h  azc 
provided at t b e  o p t i c 3  o f  t h e  s e l l i n g  u t i l i t y  e x c l u s i v e  of c e n t r a l  pool dis-,arch 
t r a n s a c t i o n s .  

Iach u t i l i t y ' s  t a r i f f  s h a l l  i n c l u d e  a d e s c r i p t i o n  of t h e  netbodofogy t o  
be used i n  t h e  calcuIation of dvoided  e n e r g y  cos+ i n? l eaen t i sg  subsec=ion  ( 2 )  o f  
t h i a  Rule. Each u t i l i t y ' .  impleaentation methodology s h a l l  specify t h e  ne thod  by 
which t h e  u t i l i t y ' .  inc=e=eardI f u e l  and o p e r a t i n g  and oa in tenance  costs and line 
losses are de temined .  

( 3 ) ( a )  For q u a l i f y i n g  f a c i l i t i e s  w i t h  hour ly  record ing  m e t e r s ,  monthly 
payments f o r  a s - a v a i l a b l e  e n e r q  s h a l l  be Eade and s h a l l  be c a l c u l a t e d  tased on t h e  
prodlet o f :  (1) t h e  u t i l i t y ' s  a c t u a l  avoided  energy r a t e  for each h o w  &ring  :he 
menth; and (2)  t h e  ciUazti:y of energy s o l d  by t h e  qua l i fy ing  f a c i l i t y  d u r i n g  t h a c  

( 2 ) ( a )  

( 5 )  

hour. 
F o r  qualifying f a c i l i t i e s  w i t h  d u a l  ki loGatt-hour  r e g i s t e r  t h e - o f - d a y  

seters, monthly payrncnts f o r  a s - a v a i l a b l e  energy  s h a l l  5e c a l c u l a t e d  based  on the 
average  of t h e  u t i l i t y ' a  a c t u a l  h o u r l y  avoided  energy r a t e  f o r  t h e  on-peak a n d  
off-peak periods d u r i n g  t h e  month. 

( C J  F o ~ ~ c p a l i f y i n g  facilities w i t h  s t a n d a r d  k i l w a t c - h o u r  m e t e r s ,  monthly 
pa lxenr s  fo r  a s - a v a i l a k l e  energy shall be c a l c u l a t e d  based on t h e  ave rage  o f  the 
u t i l i t y ' s  4c:ual h o u r l y  avoided e n e r g y  r a t e  f o r  t h e  off-peak p e r i o d a  d u r i n g  t h e  
monzh. 

Z a c h  u t i l i t y  s h a l l  f i l e  v i t h  t > e  co-lsslcn by rhe t w e n t i e t h  b u s i n e s s  d a y  
of t h e  i o l l o v i n g  w n t h ,  a Donthly r e ~ r =  o f  t h e i r  ~ c ~ u a l  hour ly  avoided  e n e z q y  
C O S E : ~ ,  zhe a v e z a y e  of = h e i r  a c r u a l  h o u r l y  avoided ene:yj c o s t a  for t h e  c n - p a k  and  

( 5 )  

( 4 )  \ 
I) 
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off-paak periods dur ing  t h e  month. and t h e  average of t h e i r  a c t u a l  hourly avoided 
energy coats f o r  t h e  month wrth th. CDlmrrssLon. A copy a h a l l  be furnished eo any 
i n d i v i d u a l  who reTJEst8 such inforsa t ion .  

( 5 )  Upon r0Wa.t by a qual i fy ing  f a c i l i t y  or any i n t e r e s t e d  p r m n ,  each 
u t i l i t y  s h a l l  pr-id* wi th in  30 day. its m a t  c u r r e n t  p ro jec t ions  of its p m r r a t i o n  
m . i ~ ~ ,  f u r l  prfcm by tYpI of f u r l .  urd a t  least  a f i v e  year  projmion of f u e l  
f o r e c a s t s  t o  * s t h a t *  f u t u r e  a s -ava ihb la  enerqy p r i c e s  as wll as any o ther  
i n f o m a t i o n  r s a s o n h l y  r.quird by t h e  qua l i fy ing  f a c i l i t y  t o  p r o j e c t  fu ture  
avoided cost prices including,  but n o t  l3ait.d t o ,  A 24 hour advance f o r e c a s t  of 
hour-by-hour amidad  energy costs. Thr u t i l i t y  may charge an a p p r o p r i a t r  fm. n o t  
t o  u c d  eh. a c t u a l  C0.t Of pr&ction and copyinq, f o r  providing much 
information. 

( 6 )  U t i l i t y  p m n t s  f o r  u - a r a i h b l r  energy mad. to q u a l i f y i a p  f ac i . u t i e s  
pursuant  to  the u t i l i t y ' .  t a r i f f  a l l  k r scovarable  by t h r  u t i l i t y  through the  
cocanission's priodlc rmdw Of furl  Md pUrChaBrd pourr. U t i l i t y  pamts  f o r  
as-arailablr m . r ~  madm t o  qualifyinq f a c i l i t i e s  p l r suan t  to a mmpuately 
nmqatiatmd contract s h a l l  k m a r a b l e  by t h e  u t i l i t y  through tha carnu . #ion's 
priodic r e v i n ,  of f u r l  urd p u c h a u d  m r  costs if t h m  paynmts arm not 
reasonably projected t o  r e s u l t  in  higher  cost rlectric n n i e r  to tiu u t i l i t y ' s  
gene ra l  body of racep.yera o r  adr r rmly  airact t h e  rdmquacy o r  r s l i a b i l i t y  of 
rlectric serv ica  t o  a11 cust-r.. 
sp.cific,Auutbority:  366.051. 3S0.127(2), T.S. 
ur I r p l u u r t m d r  366.051, T.1. 
n i s t o q r  Y w  9/4/83,  fom*rly 25-17.82, u a r r d d  10/25/90. 

specific Autaorityr 366.04(1), 366.OS(l), 366.05(9), 350.137(2), 1.). 
u u  I m p l r u n t d r  366.05(9), ?.S. 
Xi8tO-x Y w  9/4/83, forrerlr 25-17.a3, Xqma1.d 10/25/90. 

25-17.083 T i m  Ensrrqy and Capacity. 

zs-17.0a3i Eontrac ts .  
sp.eific Authority: 366.0S(Y), 3so.ia7(2), P.S. 
&r 1rplewnt .d :  366.05(9), F.S. 
f i a t o q r  N ~ I  S/13/a1, U8nd.d 9/4/a3, forwerly 1s-11.1131, X q m a l d  10/25/90. 

25-17.0832 
(1) 

rim Capaci ty  .nd Exem Contracts.  
)inn capac i ty  and enorgy arm capac i ty  and enerqy produced and so ld  by a 

qua l i fy ing  f a c i l i t y  and purchased by u t i l i t y  pursuant t o  a nrgot la ted  cont rac t  
or a s tandard  o f f e r  con t r ace  subjec t  t o  csrtaln cont rac tua l  provis ions  a8 to  the  
q u a n t i t y ,  tiw urd r r l i a b i l i t y  of d d i v r r y .  

Wtthln one worlrlnq day of t h e  execut ion of a a rgo t l a t ed  c o n t r a c t  or  the  
receipt of a signed s tandard  o f f e r  contract ,  t h e  u t i l i t y  shall n o t i f y  t h e  Director  
of t h e  Division of Electric and Cas Md p r w i d e  tfu Mount of colrmitted capac i ty  
and t h r  avoidod un i t ,  i f  any, ta which th. c o n t r a c t  should k app1i.d. 

within 10 uorking days of thm r x r m t f o a  of a rupoeiated c o n t r a e t  f o r  the 
purchase of f i r m  capac l ty  urd Umrqy or within 10 working days of receipt of a 
signad standard o f f e r  contract. t h e  purchasing u t i l i t y  s h a l l  f i le  with  tha 
camnission a copy of t h e  signed contract  and a muamrry of its terms and cond i t ions .  
A t  a m i n i m u m ,  Such sumolry shall report:  

1. t h e  nlmr of thr u t l l i t y  and t h o  owner and/or ope ra to r  of t h e  
qua l i fy ing  f a c i l i t y ,  who a r e  s i g n a t o r i e s  of t h e  cont rac t ;  

2. t h e  moun t  of ecunltta-3 capac i ty  sp.cif1.d ln t h e  eontract .  t h e  B i t s  
of t h e  f a c i l i t y ,  t h e  typa of t h e  f a c i l i t y  its loca t ion ,  and i t s  
in te rconnec t ioa  mxt t rm .miae lon  repliramsnts; 
t h e  m o u n t  of uu1ru1 and on-peak and otf-pcrlr anergy erprctrd t o  b. 
dellvered t o  thr m t l l l t y j  

(a) 

( b )  

3. 

4 .  t h e  typ. of u n l t  hing avoided, i t s  alze and i t 8  in-service yoarr 
5 .  th. In-ser*lc+ drtr of t h e  qul lLfYh9 L I C f l L t y l  M d  
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6 .  t he  daze by which :>e d e l i v e r y  of fi--- ca;aci:y and ezerqy is 

? r i o r  t o  the  an=iCipdted in-serv ice  da re  of avoided u z i t  s p e c i f i e d  in 
t h e  c o n t r a c t ,  a qual i fy ing  f a c l l i r y  uhich h r s  negot la ted  a i im  c a t a c i t y  and e-ecgy 
Contract. o r  has  accepred a u t i l i t y ' s  s tandard  o f f e r  c o n t r a c t  nay s e l l  a s - a v a i l a b l e  
enerw t o  any u t i l i t y  pursuant  t o  Rule 25-17.082s. 

( 2 )  h'eqocia:ed c c z r a c t s .  u t i l i t i e n  and c p a l i f y i - g  f a c i i i t i e s  aze  encouraged 
to n e g o t i a t e  ContraCtB f o r  t h e  p r c h a s e  of fi-3 capacicy And energy. Sc=h 
con~:ac ts  sill 5-s cons idered  Zrudent f o r  c o s t  recovery p r ~ s e s  i t  it is 
e-nstrated t h a t  t h e  pcrchaae  of fi-q c a p c i t y  and e-erqy fro3 + h e  s a l i f y i n g  
f a c i l i t y  pursuant  t o  t h e  rare., ter-s,  and o t h e r  condi t ions  of t h e  c o n t r a c t  can 
reas~r.ably be expecred to c o n t r 3 u t e  t o v a r l a  t h e  d e f e r r a l  o r  avoidance of 
a d d i t i o n a l  capac i ty  cocnt -yc t ion  or  o t h e r  capac i ty- re la ted  c o s t s  by t h e  pu rchas ing  
c = i l i t y  at a c o s t  t o  t h e  u t i l i t y ' s  r a t e p a y e r s  vhlch does n o t  exceed f u l l  avoided  
C ~ ~ t ~ ,  g i v i n g  consideracion t o  t h e  c h c z a c t e r i s t i c a  of  t h e  ca?ac i ty  and e n e r s y  t o  
be d e l i v e r e d  by t h e  qLa l i fy ing  f a c i l i t y  U n d e r  t h e  c o n t r a c t .  h 'egot ia ted c o n t r a c t s  
.ha l l  n o t  be evalcated a g a h s t  an avoi led  u n i t  i n  a atandard o f f e r  c o n t t r c = ,  t h u a  
I r e a e r v i n g  t h e  atandard o f f e r  f o r  s m a l l  qua l i fy ing  f a c i l i t i e s  a s  d e s c r i b e d  i n  
s u b s e c t i c p  ( 3 ) .  I n  reviewing negot ia ted  f i - 3  ccpac i ty  aad energy Cont rac ta  fcr  =>e 
p=:,-;cse of ccst  eeccvery, t h e  C o r i o a i o n  shall con3idez f a c t o r s  r e l a t i n g  t o  the 
Ccntrac t  = h a t  vould 5 i ?ac t  t h e  u t i l i t y ' s  genera l  body of r e t a i l  and v b o l e s a l e  
c ~ ~ t o z e : ~ .  including: 

whether a d d i t i o c a l  f i - a  c a g a c i t y  azd eneegy is needed by t h e  p r c h a a i n g  
u t i l i t y  and by Flor ida  u t i l i t i e s  f r o n  a s t a t e v i l e  p r s p c t i u e ;  and 

v h e t h e r  t h e  cumula t ive  ?resent  v o r t h  of f i - a  capac i ty  and energy  ? a p e n z s  

t h e  c u x u l a t i v e  p r e s e n t  vorth of t h e  v a l u e  o f  'a year-by-yea: d e f e r r a l  
of che c o n s t m c t i o n  and o;>era:ion of 5 e z e r a t i c n  or parks the-eof  by 
t h e  purchasing u t i l i t y  ove: the, te--iil of t h e  contzac t ;  c a l c u l a t e d  i n  
accordance v i t h  a u b s e c t i c n  ( 6 )  e. na p-a) of t h i a  r u l e ,  
p-oviding that t h e  c o - t r a c t  i n  designed t o  c c n t r i b u t e  tovardr t h e  

t h e  c u m u l a t i v e  :resen+ uorzh  of o t h e r  capac i ty  and enezqy relaced 
costa  t h a t  t h e  c o n t r a c t  is designed to avoid such a s  f u e l ,  o p c r a t i c n  
and main ten lace  u p n a e o  cr a l t e r n a t i v e  p r c h a s e s  o f  caizd. ty ,  
pr6XEIng t h a t  t h e  contract  is designed EO avoid such  costs; and 

t o  t h e  e x t e n t  t h a t  annual flrn capacity and e n e r w  p a p n t r  uada =o t.5e 
p a l i f y i n g  f a c i l i t y  in any year  exceed t k a t  y e a r ' s  annual  v a l u e  of d e f e r r i n g  t h e  
c c n s t r v c t i o n  and operation of gcne:ation by t h e  purchasing u t i l i t y  o r  o t h e r  
c a p a c i t y  and energy relr=ed c o s t a ,  whethe: t h e  c o n t r a c t  contain. 9 -ovia ions  to 
e n s u r e  repayment of  s u c h  ?aymeZts exceeding t h a t  yea;:. value of 2 e f e r r i n q  =ha= 
capacity i n  t h e  e v e n t  t h a t  t h e  qualifying f r c i l i t y  f a i l s  t o  d e l i v e r  f i n  c a p a c i t y  
and e n e r m  p r a u a n t  t o  t h e  ten28 md condition. of t h e  con t r ac t ;  I r o v i d e d ,  h w e v e r ,  
that  provia iona  t o  e n s u r e  r e p a p e n t  may be based on f o r e c r a t e d  d a t a ;  and 

consider ing t h e  t e c h n i c a l  r e l i ab i l i t y ,  v i a b i l i t y  and f i n a n c i a l  s t a b i l i t y  
of t h e  q u a l i f y i n g  f a c i l i t y ,  vhe the r  t h e  c o z t r c c t  c o n t a i n s  p r o v i s i o n s  t o  ? r o c c c t  the 
purchas ing  u t i l i t y ' s  r a t e p a y e r a  i n  t h e  event  t h e  qua l i fy ing  f a c i l i t y  fails to 

exFc:ed :o coz.zezce. 
( c )  

( a )  

( 5 )  
over  t h e  tern of t h e  c??<f=act are p r o j e c t e d  to b e  

no g r e a t e r  than: 
1. 

. .  . .  d e f e r r a l  o r  avoidance of such c a i ~ ~ i t y ;  o r  
2 .  

(e) 

(d )  

i n  t h e  LTount and ti3es s p e c i f i e d  in t h e  cont rac t .  
(3) s t a n d a r d  O f f e r  Contracts .  
( a )  U p n  p t i t i o n  by a u t i l i t y  o r  pcrsuant  t o  A co.zai¶sion acz ion ,  each p u b l i c  

u t i l i t y  aha11  rubz i t  f o r  Cotnnianion approval  a t a r i f f  o r  t a r i f f s  and a s t a n d a r d  
o f f e r  c o n t r a c t  o r  c o n t r a c t s  f o r  t h e  purcl-.aae of fI-n c a p c i t y  and ene r sy  f r m  arr.all 
qualifying f a c i l i t i e s  l e e s  t h a n  7 5  w g a v a t t e  or from s o l i d  was te  f d c i l i Z i e S  as  
d e f l n e d  i n  Rule 25-17.091. 

(b) The r a t ~ 5 ,  t e r m s ,  and o the r  condl t lons  cor.tained I n  each  u t L l i t y . * l  
m t a n d a r d  o f f e r  c o n t r a c t  or c o n t r a c t s  s h a l l  !x based on :he 3eed f o r  a n d  eCPa]. tO 
thc a v o i d e d  co,? of c!e<er:Lng or a v o i d i n g t h e  cons : z -~ -c t io~  o f  e d d i r i o n a l ~ e n e c a t i o n  
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capac i ty  o r  part. thereof  by t h o  purchaamg u t i l i t y .  Ratoa for payment of capac i ty  
. o l d  by a q u a l i f y i n g  f a c i l i t y  a h a l l  be a p e c i f i e d  i n  t h e  con t r ac t  for t h e  dura t ion  
of t h o  contract- I n  rovi-inq a u t i l i t y ' .  a t m d a r d  offar c o n t r a c t  o r  con t r ac t s ,  
t h o  comniaaion a h a l l  conaidmr t h e  c r i t o r i a  a p e i f i d  in  paragrapha ( Z ) ( r )  through 
( 2 ) ( d )  of th ia  rule. aa -11 am Any o tho r  infommtion  r o l a t i n q  t o  tho  de te r ra inr t ion  

I n  1i.u of a aapara ta ly  n r q o t i a t d  c o n t r a c t .  a qua l i fy ing  f a c i l i t y  undrr 

ascope any u t i l l t y ' a  a t rodard 0ff.r COntraCt. Qual i fying f a c i l i t i e s  which a r e  7s 
mgawrtta or qrmater MY nrqotiatm c o n t r a e x  for t h e  purchaae of c a p c i t y  and 
e n o w  pursuant  e0 mb-ion (2)- Should a u t i l i t y  f a i l  to  n q o t i a t a  in 9ood 
faith. any qua l i fy lnq  f a c i l i t y  YY apply to tho Ccmmisaion for r o l i e f  puraurn t  t o  
Rulo 25-17.0814, ?.A-C- 

w i t h i n  60 dry. of rocwipt of A aiqnmd atradard offar contract, t h e  u t i l i t y  
.hall e i t h o r  aceopt and a i g n  t h o  c o n t r a c t  and r o t u r n  it within f i v a  days  tn the 
q u a l i f y i n g  f a c i l i t y  or pmti t ion thm Ccamiaaion n o t  t o  a m p +  t h o  c o n t r a c t  and 
provide j u a t i f f c a t i o n  f o r  t h e  rofuaa l .  

1. a reuonablo a l l o q a t i o n  by the u t i l i t y  t h a t  a c u p t ~ n c 8  of tho 
a turdard  offor w i l l  u c d  aubacript ion 1Mt of thr aTOidrd 
u n i t  or u n i t s ;  or 

2. mator ia l  r r idonco t h a t  b . c a u u  t h a  qua l i fy ing  f a c i l i t y  i a  not 
f i n a n c i a l l y  or t o c h n i c a l l y  viable. it i a  u n l l h l y  t h a t  t ho  c a n a i t t d  
capac i ty  and onerqy would k mado available t o  t h e  u t i l i t y  by tho 
d a t e  a p e i f i d  i n  t h e  a t a n d a d  o f fo r .  

A .+Andard o f f a r  con t r ac t  which hi b.m accoptsd by a qual i fy ing  f a c i l i t y  a h a l l  
apply t o w u d a  tho aubacript ion l i m i t  of t h e  u n i t  doaipnated i n  t h e  cont rac t  
. f foc t lvr  t h o  d a t e  tho  u t i l i t y  rsceivea thr a c c a p t d  contract .  If tho c o n t r a c t  i a  
n o t  accept& by t h o  u t l l l t y ,  i t a  offoct s h a l l  b. r m m v d  f- t h e  aubacr ip t ion  
lbit off .c t ivo . tho  data  of t h o  Ccmniasion order grant ing th. u t i l l t y ' a  p r t i t i o n .  

( 0 )  M i n i m u m  S p i f i c a t i o n a .  Each a t a n d u d  o f f a r  contract s h a l l ,  A t  minimurn, 

of t h o  u t i l i t y ' .  f u l l  a r o i d d  C0.t.. 

75 nmqawatta or A = l i d  YaatO fACi l i t y  a 8  drn f ind  i n  RUlo 25-17.091(1), I . A . C . ,  may 
(c) 

(d)  

Such p.+itioaa m y  k b A S d  on: 

3. 

4. 

1- 

5. 

I- 
6.  

thr r v o i d d  u n i t  o r  unit. on which the  cont rac t  is  baaed; 
th. t o t a l  -nt of eornaittmd capaci ty ,  in mrgawatts, needed to 
f u l l y  aubacriba t h e  a v o i d d  u n i t  a p e i f i d  in  t ho  c o n t r a c t ;  
t ho  pa-t option. availablm t o  t h o  qual i fying f a c i l i t y  including 
all f inanc ia l  and Konolnic asaumption8 nacaas.ry t o  c a l c u l a u  tho 
firm capaci ty  payments a v a l l a b l o  under oach paywnt  o p t i o n  and an 
i l l u a t r a t i v e  c a l c u l a t i o n  or fLm capaci ty  payumnts f o r  a minimufa ton 
y e u  tern c o n t r a c t  cwmencbq with thr in-servieo d a t o  ot tho 
a r o i d d  u n i t  for oach payment option; 
t h e  d a t e  on which t h e  a t a n d a d  con t r ac t  o f f e r  e rp i roa .  This  &to  
aha11 be a t  l o u t  fou r  yeas. k f o r o . t h o  an t ic ipa ted  in-serv ico  da ta  
of tho avoided unit or u n l t 8  unleaa tho avoided u n i t  could lm 
constructed in loa. t han  four y e u a ,  or uhen t h e  subac r ip t ion  l i m i t  
haa b a n  roach&: 
t h o  da to  by uhich firm capac i ty  and morpy d e l i v e r i a a  fraa tho 
qua l i fy inq  f a c i l i t y  t D  t h e  u t i l i t y  shallc-nco. Thia d a t a  s h a l l  
k - n o  l a t e r  t han  t h e  a n t i c i p a t d  in-aerrico da te  of .the avoided u n i t  
a p c i f i e d  in t h e  con t r ac t ;  
t h r  period of timr ovor which f i rm capacity and onergy a h a l l  ba 
d a l f v a r d  from t h e  q u a l i f y i n g  f a c i l i t y  to  t h o  u t i l i t y .  ?irm 
capac i ty  And enorgy a h a l l  k dol ivr red ,  a t  a m i n b .  f o r  a period 
of t e n  y e ~ r s ,  cannencinq wi th  thr a n t i c l p a t d  in-aomico d a t o  of tho 
avoided u n i t  apecf f ied  in thr contract.  A t  a l u i m r u ,  f l r m  capaci ty  
m d  anorgy a h r l l  k d e l i v o r d  f o r  a priod of t h o  rqual t o  t h r  
an t i c ipa t ed  plant l i f e  of t h e  avoidad un i t ,  c-ncinq with t h o  
a n t i c i p r t d  Ln-servicr da ta  of t h e  A r e l d c d  u n i t ;  
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-c ... e ZL:~LX:ZI ' . prfc-T.r.;ce s=a.?z2zrcs f o r  zbe de1:very of fi-7 ca- ,rci- .y  7 .  
azd ezer fy  by t k e  q z a l i f y i r . 9  f z c i l i t y  d u r i z s  t k e  utilizy's < a l l y  
t e a ~ o n a l  peak  and cff-Teak periods. These perfor-ance s t a . l 6 a : d s  
# h a l l  approximate t h e  ant ic ipazed  peak and cff-peak a v a i l a b i l i z y  azd 
capac i ty  f a c t o r  of t h e  u t i l i r y ' a  avoided u n i t  over t h e  t e r n  of t h e  
c o n t r a c t ;  
p rovis ions  K O  e z s c t  :e?a>"ezt of za>3e. l ts  to the  e x t e z t  t h a t  a x x a l  
fin ca?aci:y and e=e:= -,aj=e-ts = a l e  to t h e  p a l i i y i n g  f a c i l i z y  i n  
~ 2 y  yea= exceed that year ' .  az-ual v a l u e  o f  d e f e r r i n g  t h e  avoided 
u z i t  s F c i f i e d  i n  t h e  c o n t z a c t  i n  t h e  evens t h a t  t h e  q 2 a l i i y k g  
f a c i l i t y  fails t o  perfom p r a u a n r .  to the  teT-a and c o n d i t i c n s  of 
tSe cOnc=act. Such provtaicrm nay be i n  t h e  f o r a  of  a s u r e t y  SOnd 
or e q u i v a l e n t  assxrance  of  r e i a p e n c  o f  Faynents exceedisg t h e  
year-by-year v a l u e  of d e f e r r i s g  the avoided u n i t  Wpecified i.l t h e  
contxact.  

p rovis ioza  to p=otec= t h e  purchasing u t i l i t y ' a  r a t e p a y e r s  i n  t h e  
event s h e  q u a l i f y i n g  f a c i l i t y  f a i l s  t o  delive: f i m  capacizy and  
ene:n i n  the  Lsoen t  and t-s s p e c i f i e d  i n  t h e  concracc  yhich nay 
be i n  t h e  io= of  &a c p f r o z t  p a p e n c ,  s u r e - y  bond, o r  e q i u a l e n t  
assurznce of  p a p e n t .  S u c 3  p a p e n t  or  s u r e t y  nha l l  b e  refunded c p n  
corzpletion of the f a c i l i t y  and d e n o n s t r a t i o n  t h a t  t h e  f a c i l i z y  can 
d e l i v e r  t h e  =ox:= sf c a p c i t y  and energy s p e c i f i e d  i n  t h e  co.-.cracc; 
and 
a l i s t i n g  cf t h e  ?arl*tern, inc luding  any h p c t  on e l e c t r i c  p e r  
t r a n s f e z  c a p a b i l i t y ,  ansoc ia ted  w i t h  The p a l i f y i n g  f a c i l k y  aa 
comoared to t h e  avoided u n i t  n e c e s s a n  for t h e  CalcUlaCiOn of the  

a .  

( f )  The carmission nay a?prcve contzzc ta  t h a t  s p e c i f y :  
1. 

2 .  

( g )  
corrtaia,  
d e  1 ive r  e 

- 
avoided cost. 

F i - 3  Ca?aci:y ?aynent  wtio-3. Each a t a n d a r d  o f f e r  C C n t Z a c t  s h a l l  a l s o  
a t  a m l n h c n ,  t h e  f o l l w i n g  opcions for t h e  p a p e n t  of  fi-?J. CaTaCity 

1. V a l u e  of defe:ral c a p a c i t y  papent. .  v a l u e  of d e f e r r a l  C l p C i t Y  
A>=WSS n h a l l  co-nee on the a n t i c i p a t e d  i n - s e r v i c e  cafe  of t h e  

DoncnAy p a p e n c a  escalazirrg annual ly  of t h e  avoided  C a p i t a l  and 
f i x e d  o p e r a t i o n  and c a i n t e n r a c e  expezsc a s s o c i a t e d  w i t h  t h e  avoided 
u n i t  aad s h a l l  be u p a l  t o  the v a l u e  of a year-by-yea: d e f e s r a l  of 
the avoided  u n i t ,  c a l m l a z e d  i n  accorCance wich i a r a g r a p h  ( 5 ) ( r )  of 

:d by t h e  p a l i f y i n g  f a c i l i t y :  

{voided u n i t .  C r p c i r y .  p a p e n t .  under  this OjYtion SiadIL C O n S I S E  

. .  
t h i a  r u l e .  

2. Ear ly  c a p a c i t y  ia ;peats .  Each a tandard  o f f e r  contract  s h a l l  s p c i f y  bkL t h e  e a r l i e s t  d a t e  p r i o r  to ch'e a n t i c i p a t e d  i n - s e r u i c e  d a t e  of t h e  
avoided u n i t  vhen e a r l y  capac i ty  payments may c o s e n c e .  T>e early 
c s p a c i t y  payment daze ahall be a n  approxisa t ion  of the l ead  tL2e 
r e q u k e d  t o  l i t e  and construct t h e  rvoided  un i t .  Larly Capacity 
p a p e n t s  s h a l l  c o z r i s t  of  monthly payments e s c a l a t i n g  annual ly  of 
t h e  avoided  c a p i t a l  and  ffxed o p e r a t i o n  and maintenance expense 
a s a o c i a t e d  w i t h  t h e  avoided u n i t .  c a l c u l a t e d  i n  confozDance w i c h  
paraqraph (S)(b) of t he  rule. &' th5-9 

m c c  at anv + m e  W ly c a 7 a c i t y  payments T-av 
l y  c a p a c i t y  paynent Catc  and before t h e  a n t i c i p a t e d  
K C  cf t h e  avoided u n i r  pr ovided t h a t  t h -  - 

I AClLlLy i r l l v e r i n g  f i r s  c a p a c i t y  and e v v  to ch e u t i l i t y .  
Where e a r e a a p a c i t v  sa-nts a r e  elected, t h e  cumulat ive p r e s e n t  

paraqraph (S)(b) of t he  rule. &' th5-9 
m c c  at anv + m e  W ly c a 7 a c i t y  payments T-av 

l y  c a p a c i t y  paynent Catc  and before t h e  a n t i c i p a t e d  

A C l L l L  i 1veriJ  2 K C  cf t h s x o i d e d  uIut pr ovided t h a t  t h -  - ._. 
:here e z r e a a p h c i t v  sa-nts are < 
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3 .  Levelized capac i ty  payment.. Levelized capaci ty  payment. a h a l l  
comencs  on t h e  a n t i c i p a t e d  in-aerv ice  dace of t h e  avoided uni t .  
The  c a p i t a l  po r t ion  Of c a p a c i t y  payment. under t h i a  op t ion  a h a l l  
c o n a i a t  of T a l  monthly payment. over  the term of t h e  contra=, 
calculr tmd in COnfO-Ce wi th  paragraph ( S ) ( c )  of t h i a  rule. fhr 
fir& opmration Md maintenance portion of capaci ty  p a p n t a  a h a l l  
b. equal t o  t h e  value of t h e  year-by-yrar d e f e r r a l  of f ixed  
o p r a t i o n  and maintenanem expenam aaaociatbd with the avoidcd u n i t  
c a l c u l a t e d  i n  confo-ce w i t h  paragraph ( 5 ) ( a )  of t h i a  mle. Yhere 
levelised capac i ty  paywnta  u r n  d e c t d ,  the  cumulative preaent  
va lue  of t h e  l e v * l k e d  c a p a c i t y  paymant8 made t o  the qua l i fy ing  
f a c i l i t y  over t h e  tern of the con t rac t  a h a l l  not e x c n d  the 
ormula t ive  preaent  value of capac i ty  paywnca which would have k.a 
made to t h e  q u a l i f y i n g  f a c i l i t y  had auch p a p n t a  k n  =de purauant 
to aubplragraph (3)(9)1 of t h i a  rulo, valua of d e f e r r a l  capaci ty  
paymanta. 

4. Early l e v e l i s e d  capac i ty  paymanta. Each atandard offer contxact 
a h a l l  apmcify t h e  ear1ie.t d a t e  p r i o r  to t he  Urticipaud in-urvica 
d a t e  of t h e  avoided u n i t  when e a r l y  1errlLz.d capac i ty  p a F n t a  may 
canranee.  The e u l y  Capacity paymnt  d a t e  a h a l l  bo M a p p r o z h t i o a  
of t h e  lead t h e  rq3Ifr.d to n i t *  and Construct t h e  AVOidrd uni t .  
The c a p i t a l  po r t ion  of c a p a c i t y  payment. under t h i a  op t ion  ahall 
c o n a i a t  of equal monthly payment. ovmr the  tarm of thm cont rac t ,  
c a l c u l a t e d  ln conformance wi th  paragraph ( 5 ) ( c )  of t h i a  a l e .  T h e  
fkrd opera t ion  aad maintenance expenam ahal l  k ca lcu la t ed  in 

. .  conformance wi th  paraqraph (S)(b) of t h i a  r u h .  A t  t h e  opcion of 
t h e  q u a l i f y i n g  f a c i l i t y ,  e a r l y  1eve l i s .d  c a p c i t y  payment. .lull 
e-nce a t  'MY t b m  af tmr  t h e  a p c i f i d  e r r l y  Capacity da ta  Md 
befor8 t h e  a n t i c i p a t e d  in-8ersice d a t e  of t h e  avoided u n i t  provided 
t h a t  t h e  q u a l i f y i n g  f a c i l i t y  l a  del iver ing  f i r m  Capacity and energy 
t o  t h e  u t i l i t y .  Whera a u l y  levol ized  capaci ty  Payments u e  
elected, t h e  cumulative p reaen t  value of the  capaci ty  p a y w n t s  =de 
to t h e  q u a l i f y i n g  f a c i l i t y  ove r  t he  term of t h e  c o n t r a c t  ahall n o t  
e x c n d  t h e  cumulative preaent  value of che Capacity paymanta which 
would have boon made t o  t h e  qua l i fy ing  f a c i l i t y  had auch p a p n t a  
bean made pursuant  t o  wbuaraqraph (3 ) (g )1  of t h i a  rule. - - -  

( 4 )  Avoided Energy kayrwnta. 
(a) lor t h e  purpoae Of t h i a  rule, avoided energy costa aaaociated with f i rm 

energy aold to  a u t i l i t y  by qUa1i fybg  f a c i l i t y  pursuMt to a u t i l i t y ' a  a t m d r r d  
o f f e r  e o n t r a c t  a h a l l  -nco w i t h  the in-sersicl dace of t h e  avoided u n i t  
specified Fn t h e  con t r ac t .  P r i o r  t o  t h e  in-aezTice date  of t h e  avoided un i t ,  t h e  
uualifyinq f a c i l i t y  may a d 1  aa-available energy to the u t i l i t y  pursuant to ~ u l e  
55-17.6825. 

(b) To t h e  Oxt*nt that t h e  avoided u n i t  would have t e e n  operated.  had t h a t  
u n i t  been Fnmtallrd,  ayoidrd energy eoe t8  aaaociated with fh energy ahall b. the 
energy coa t  of  t h i a  u n i t .  To t h e  extmnt t h a t  t he  a w i d d  unit would not h v r  been 
oparated,  tho avoided energy coat. a h a l l  be t h e  aa-arailablr  avoided energy coa t  
of t h e  purcharing u t i l i t y .  During t h e  period, t h a t  t h e  avoided u n i t  w u l d  not hav. 
been opera ted ,  flna energy purchased froln qua l i fy ing  f a c i l i t i e a  s h a l l  k t r e a t e d  
aa AS-aVailabl. energy f o r  t h e  purpose. of determining t h e  megawatt block a i z e  Ln 
Rule 25-17-0825(2) 1.1 - 

 he energy coat of  the avoided u n i t  a p ' c i f i e d  in t h e  con t r ac t  a h a l l  ba 
defined as t h e  c o a t  of f u e l ,  in centa psr k i lwa t t -hcu r ,  whlch would havr b+.n 
burned at t h e  avoided u n i t  plua v a r i l b l r  o p r a t l o n  m d  maintenance expenar plua 
avoided line 1oaa.a. 

(e) 

T h r  c o a t  of f u r l  a h a l l  k calcu1at.d .a t h r  average markec 
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- I  

Where: I I 

r .I 

- c  
A. 

Where: G 9 

. 

t 
I 

the  tsm. in year., of t h e  cont rac t  for t h e  
purchaao of firm capaci ty;  

I 
(1 iP1 I 

1 - ( X r r )  1 
1 

1 - ( l + r l t  I 
(1 6 i P l t  1 

t h e  cumulatirr  prosent  va lue  in t h o  pu t h a t  the 

c a p i t a l  comt compoaont of capacity payunnts which 
uould h a t .  boon aadm had capaci ty  prymmnts 
ecrrmencad with thm a n t i c i p r t o d  in-serric. d a t a  of 
th. avoidod unit(.); rcrd 
m u a l  discount rat., d o f i n d  U t h m  u t i l i t y ' .  
incrcrr*ntal after tu coat  of c a p i t a l ;  .nd 

C O I l t r A C t U a l  p F l l t 8  W i l l  Of tho a ro ided  

r 
1 - ( l + r ) t  I 

1 - ( l + r )  t 1  

(1 + io) 1 

(1 + io) 1 

1 
Tho cu6ulative presont value ia the yeas  t h a t  t h e  
cont rac tua l  payments will begin. of thm a r o i d 4  fired 
operat ion and m~intananco  0rp.n.e component of capac i ty  
paymat8 which would ham b.ur mad. had capaci ty  pryment8 
c-nced w i t h  tho ur t i c fpa tod  i n - u r v i c n  date of t h e  
avoided uni t .  

( C )  U V e l i 2 . d  a d  e U l y  1 S V d k d  C A p l C f t y p l p a t 8 .  MOIIthly l e V e l h 8 d  
and early l e v o l i z e d  capaci ty  paywatt. shall bo calculated as follou8: 

-t + o  r 
l-(l+r) 

thr m n t h l y  h T O l i z e d  CaFCi ty  payaunt, s t a r t i n g  on 
or prfor to  tha in-servicm &to of the avoidod un i t7  

t - the cumulative presont value, i n  t h e  year t h a t  tho 
contractual payments W i l L  *inn. of t h o  avoided Capital 
c o s t  component of t he  capac i ty  prymonts which would have 
k . l l  -dm brd tb. Capci ty  p . m n t 8  n e t  W 1eve l i r . d ;  

r I thr Uulual d ~ 8 ~ 0 8 m t  rat., d i f incd  U th. u t i l l t y ' m  
increzmnt.1 a f t o r  tu cost of c a p i t a l ;  and 

t I the tam. in year., of t h e  con t r ac t  for tho purcha8r of 
ffrm CApaCity. 

0 the monthly fixad operat ion urd maintenurcr component of 
th. C a p c i t y  payuUnt8, c l lcu1at .d  aCCOtdurC0 With 
paraqraph (5)(a) for 1evdiz .d  capaci ty  p a m n t 8  or w i t h  
puagraph  (5) (b)  for O u l y  1evrllz.d CApaCity papent.. 

To t he  extent  t h a t  f i r m  
energy and capac i ty  purchr8td fra a qual i fyinq f a c i l i t y  plssuant  t o  a 
s tandard  o f f a  c o n t r a c t  or LP i n d i d d u a l l y  negot ia ted contract  L 8  not  n 4 . d  
by t h e  purchasing u t i l i t y ,  these rules . h a l l  ba construed t o  encourage th-  

*L Where: 

( 6 )  sale of Excess ?irm &nn.rpy and capacity.  
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( 3 )  If t h e  Comniaaion Linda t h a t  a u t i l i t y  ha. failed t o  neqo t i a t e  o r  
d e a l  in good f a i t h  wi th  qua l i fy ing  facilities, o r  ha. e x p l i c i t l y  d e a l t  i n  
bad f a i t h  wi th  q u a l i f y i n g  f a c i l i t i e s ,  it a h a l l  impose an appropr i a t e  p n a l t y  
on t h e  u t i l i t y  as appro- by .metion 350.127, r l o r i d a  s t a t u t e s .  
specific Anthori tyr  364.051. 150.127(2), ?.a. 
L a w  Xmpl-tdr 366.0Sl. 1.1. 
xistnryr YW 10/25/90. 

25-17.0835 w b ~ l h q .  
s p u i f i c  hthorityr 3CC.OS(J), 3S0.127(2), 1.s. 
L.W 1 8 p l . u n t d :  3 6 6 . 0 5 ( 9 ) ,  366.05S(3), ?.s. 
xiatoqr  le# ¶/4/83, m p s l d  10/4/85, f o r w r l y  2S-17.13S. 

1s-17.014 Z h m  U t U i t y ' s  Cbligathn to &ll. 
Onon c c a I p l i M C *  with Rule 25-17.087, sash u t i l i t y  a h a l l  a d 1  energy t o  

qualirying f a c i l i t i s a  a t  rates which are j u a t ,  reasonable, ud 
non-dlacr i s izu tory .  
spc i f ic  Authoi f t ) . r  36C.OS(9), 150.127(2), ?.l. 
L.W I m p l a r n t t d r  3C6.05(9), 1.;. 
x i s t o q r  x.r 5/13/81, r u n d a d  9/4/83, f o l w r l j  2s-17.14. 

15-17.08s l m a e r r d .  

25-17.086 ?erioda During which Purchaea are n o t  xequird. 
Where purchase. frop a qual i fy ing  f a c i l i t y  w i l l  i m p i t  t h e  u t i l i t y ' .  

a b i l i t y  t o  pi- admquatm aerrice t o  t h e  rest of L t s  curt-ra or, due t o  
o p r a t i o n r l  cir-stur-a. snarehaaes frca qua l i fy ing  f a c i l i t i e s  will resu l t  
i n  coat. great8r than thoa r  rhich t h e  utility r w l d  incur if it d i d  not rnrlu 
such purchase., or o thonr i ae  place an undue burden on tha u t i l i t y ,  t h o  
u t i l i t y  a h 1 1  be relievad of ita ob l iga t ion  under Rule 15-17.082 to purchaae 
electricity fran a qualifying f a c i l i t y .  TRe u t i l l t y  S h a l l  n o t i f y  t h e  
q u a l i f y i n g  f a c i l i t y ( i e a )  p r i o r  to t h e  i n a t m c e  giving r h  to t h o s e  
condi t iona ,  l f  prac- icable .  I f  p r i o r  n o t i c e  i a  not p rac t i cab le ,  thm u t i l i t y  
a h a l l  n o t i f y  the q u a l i f y i n q  f a c i l i t y ( i s a )  as aoan as p r a c t i c r b l e  a f t o r  t h e  
fact. I n  either w e n t  the u t i l i t y  shall n o t l f y  the -iaaion. urd t h o  
conantasion a ta f f  .hall,  upon mquest of the aff+ctd  quallfyiag 
f a c i l i t y ( i e s ) ,  lnvastigate th. u t i l i t y ' s  claim. Nothing Ln this aection 
.hall  o p s r a t e  to talieve the u t i l i t y  of lta general obligation to pureha80 
pursuant t o  Rule 25-17.082. 
sp.cific auuiorityr 366.os(9),  ~SO.IZ~(~), r.1. 
L.n 1 r p l . l m t d r  366.05(9), ?.S. 
Xiatoryr X.u 5113/al. Aundad 9/4/83, f o r a e r l y  25-17.86. - 

25-17.087 I n t e r r r m n e i o n  and standards. 
(1) Each u t i l l t y  s h l l  intsrconnect with any q u a l i f y b q  f a c i l i t y  which: 
(a) Is i n  i t a  a e r r i c o  u a a ;  
(b) rrqueat. lntmrconmctlon: 
(c) a g r m a  to  meet aystRm atandrrda specified in t h i a  rule; (d) apecr 

t o  pay t h e  coat  of interconn.ctionr and 
(e) aL9ns M in te rconnec t ion  a g r e a n t .  
(2) n o t h h q  In t h i a  rule  aha11 bo conatrued t o  p r s l u d r  a u t i l i t y  fr- 

eva lua t ing  each request f o r  Interconnection on i t a  ovn -rits m d  d i f y i n g  
t h e  gene ra l  a tmdarda  ap.cif1.d in t h i a  rule t o  reflect tho r a a u l t  of auch 
an eva lu r t ion -  

Where a u t i l i t y  refuaos t o  interconnect  w i t h  a q u r l i f y i n g  f a c i l i t y  
or I t t a n p t a  t o  h p o a e  unreasonable atandarda purauant to aubaection ( 2 )  of 
t h l n  rule, t he  qualifying facLl i ty  mAy p e t i t i o n  t h e  Ccumirsion f o r  r e l h f .  
Th. u t l l l t y  shall hr-e t h e  burden at daaonatrat lng to t h  -1srlon why 

( 3 )  
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i z r e rconnec t i cn  with t h e  q 2 a l i f y i n g  f a c i l i t y  should n s t  be  r e p i r e d  cr =>a; 
the  .tandarCs t5e u t i l i t y  r e e k s  to k.=.pse on t h e  C d z l i f y i n q  f a c i l i - y ' -  
p r s u a n t  to subsec t ion  ( 2 )  a r e  :e isonable .  

Up=n A shoving of C r e C i r  wor th iness ,  t h e  F a l i f y i z g  f a c i l i t y  s h a l l  
have t h e  opt ion  of Zaking r z t h i y  i z s t a l l = e n t  payments ove r  a period no 

t h e  q a l i f y i n g  f a c i l i t y  exe:cisen t h a t  o p t i o n  the u t i l i c y  s h a l l  c>arse 
i n t e r e s t  on the amour.: owing. ::.e u r i l i t y  shall charqe  such  i n t e r e s t  a t  the 
30-day co-rcial ?ape-- r a t e .  Zn c y  even t ,  30 u t i l i t y  may b e a r  t he  cost  of 
i n t e rconnec t ion -  

( 5 )  Appl ica t ion  f o r  I n t e r c o n n e c t i o n .  A q u a l i f y i n g  f a c i l i t y  s h a l l  n o t  
o p r a t e  e lectr ic  g e n e r a t i n g  g a i ; w n t  i n  p a r a l l e l  v i r h  t h e  u t i l i t y ' s  
e lectr ic  s y a t e a  v i t h o u t  t h e  ? t io r  v r i t t e n  consenx of  the  u t i l i t y .  F o r = = l  
a p p l i c a t i o n  f o r  intercor-?ecr:cn s h a l l  ba u d e  by t h e  q u a l i f y i n g  f a c i l i t y  
p r i o r  t o  t h e  i n s c a l l a t i o n  of any g e n e r a t i o n  r e l a t e d  e q u i p e n t .  ihis 
a p p l i c a t i o n  s h a l l  be accoapanied by t h e  f o l l w i n g :  

(b) All assoc icced  e s i p e z t  s p e c i f i c a t i o z s  a.zd c h a + a c t e r i s t i c s  
i nc lud ing  t e c k n i c a l  pa="ters, z a t i n s s ,  b a s i c  b p u l s e  l e v e l s ,  e l e c t r i c a l  
c a i n  onh-line diagra=s,  sche=a:ic diagrr=B, s y s t e a  FroFect ions ,  f r e T e n c y ,  
v o l t a g e ,  c a r r e n t  and in t e rconnecz ion  d i n t a z c e ;  

( c )  n n c r i o n a l  and l o g i c  d i ag rann ,  c o n t r o l  and ne te r  diag=r?s ,  
conductor  s i z e s  and leng=h, azd azy  o t h e r  r e l e v a z r  d a t a  vh ich  might be 
necessa ry  t o  understand t h e  p r c p s e d  n y s c e a  and to be able to Jake a 

(d)  Power r e q u i z e a e n t s  i n  w a t z s  and v r+s ;  
(e 1 Expected rad io-noise ,  ha rnon ic  g e n e r a t i p n  and t e l e p h o n e  

( f )  Synchronir ing method=; and 
(g)  O p r a t i n g / i n x - m c r i o n  rranualn. 

( 4 )  

l onge r  than  36 JCztbS t w a r d  +>e C u l l  ccst  of in te rconnec t ion .  h'ovever, c. 

.(a) Phys ica l  l a y c u t  drcvi25s. i n c l u d i n g  dinenaions;  

coord ina ted  syste.3; -. . 

i n t e r f e r e n c e  f a r -o r ;  

m y  subsequent  change i n  t h e  ayszen  n u r t  also be s u h i t z e d  f o r  rev iew and 
v r i t t e n  app:oval ?rh= K O  a c t u a l  w d i f i c a t i o n .  
reco==nendations and a?proval ,by  t h e  u t i l i t y  do n o t  :e l ieve t h e  q u a l i f y i n g  
f a c i l i t y  from caz?lete r enpzs ih i1 l :y '  for t h e .  adequate  e q i n e e = i n g  d e s i p n ,  
c o n s t r u c t i o n  and operation of t h e  p a l i f y i n p  f a c i l i t y  e c ; u i p e n t  and, f o r  any 
l i a b i l i t y  f c r  i n j u r i e s  t o  p r o p e y  o r  pe r sons  a s soc ia t ed  w i t h  any f a i l u r e  t o  
p a r f o n  i n  a proper and safe n&-ntr f o r  any reason. 

(61 Personnel SFfety. hlequate protection and safe o p e r a t i o n a l  
p-ocedurea mst be C e v e l o r d  and f o l l w e d  by t h e  j o h t  sysrem. These  
o i e r a t i n g  procedures muat k approved by both  the u t i l i t y  and t h e  q u a l i f y i n g  
f a c i l i t y .  The  p a l i f y i n g  f a c i l i t y  shall Se r e q J i r e d  to f u r n i s h ,  i n s t a l l ,  
operate and maintain i n  good orCer and r e w i r ,  and s o l e l y  r e s p o n s i b l e  
for, v i t h o u t  cost  t o  t h e  u t i l i t y ,  a l l  f a c i l i t i e s  r e q u i r e d  for t h e  safe 
o p e r a t i o n  of t h e  gene ra t ion  S ~ B ~ U  in p a r a l l e l  v i t h  t h e  u t i l i t y ' s  ayttem. 

The q u a l i f y i n g  f a c i l i t y  s h a l l  perait t h e  u t i l i t y ' =  employees t o  e n t e r  
u p n  i t s  p rope r ty  a t  any r e a s o n a b l e  tLPe for t h e  purpose of i n r p c t i o n  
and/o= t e s t i n g  t h e  p a l i i y i n g  f a c i l i t y ' s  e q u i p e n t ,  f a c i l i t i e s ,  o r  
appa ra tus .  Such i n s p e c t i o n s  s h a l l  n o t  r e l i e v e  t h e  q u a l i f y i n g  f a c i l i t y  from 
its o b l i g a t i o n  to main ta in  i ts eqziixzent i n  safe and s a t i s f a c t o r y  c p = a t i n g  
cond i t ion .  

The u t i l l t y ' s  a x z c v a l  oi i s o ~ a c f n g  d e v i c e s  .used by the c p a l i i y i n q  
f a c i l i t y  vi11 be r e p i r e d  to e n s u r e  that t h e s e  w i l l  comply v i t h  t h e  
u t i l i t y ' s  switching And t a g ~ i n g  s r o c e d u r c  f o r  s a i e  vork ing  c l e a r a n c e s -  

Dinconnect Switch. A r a n u a l  d i sconnec t  a w i t c . 5 ,  of t h e  v i s i b l e  load 
break type, t o  provide  a ecparatlon p o i n t  bec-cn the q u a l l f y l n g  facility'. . 
g e n e r a t i o n  nyrren and t h e  uciliry'. syateo, *hall ba r e p l i z e d .  The U C ' l L t Y  
w i l l  a ~ c i f y  t l .c  locat?on of t h e  d i s c o n n e c -  s u l t c h .  The . w i t c h  .hall bo 
zm-nred e e 2 a r a : e  5Zc-a LhQ =:e= n o c k e z  and nhall SS readily a c c e s s i > ? s  C o  

The above nenr ioned  r e v i e v ,  . 

: (a )  

I -  17-82 
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t h e  u t i l i t y  and be capable of baing locked i n  t h e  open p o i i t i o n  w i t h  a 
u t i l i t y  padlock. The u t i l i t y  m y  re8erve  t h e  r i g h t  t o  o p n  t he  switch ( i . e  . 
i .olating t h e  q u a l i f y i n g  f a c i l i t y ' .  g e n c a t i o n  system) without  p r i o r  not ice  
t o  thm q u a l i f y i n g  f a c i l i t y .  To the  e x t e n t  prac t icablm,  howver.  p r i o r  
not iem .ha l l  b. givmn. 

Any of the  f o l l a v b g  COnditLOn8 8h.u k CaU8e f o r  df8COMOCZiOn: 
1. U t i l i t y  sy8tma ermrgencies and/or maintenance rmquireumnts; 
2 .  B a x ~ r d o u 8  condi t ion8 e x i s t i n g  on t h e  q u a l i f y i n g  f a c i l i t y '  8 

g e n m r a t b g  or p m + u t i v e  e q u i p e n t  as d e t e r a h a d  by t h r  
u t i 1  i t y  ; 
Mvmmr e f fwts  of the qua l i fy ing  f a c i l i t y ' .  generat ion to t h e  3. 
U t i l i t y ' 8  other e h C t Z i C  C O M W Z 8  and/or 8y8tm a8 d e a r m i n d  
by t h r  u t i l i t y ;  

4. ?ailurm of t h m  qudifying racil i ty to  nintrfn m y  r.quirmd 
krsurancr; or 

5 -  ? a i l u r e  of tha a u a l i f v i n a  fac i l i tv  to -1v with  my u i s t i n a  - -  
o r  i u t u r a  rmguiations.  rules, Grdor8 or- d u i 8 i o i 8  of  any 
porrrnnwntal  or r m p l a t o r y  a u t h o r i t y  havkrg j u r i d i c t i o n  ove r  
t h e  q u a l i f y i n g  f a c i l i t y ' .  electric g m r r a t i n g  equipmnt  or the  
o p r a t i o n  of 8uCh oquipmnt .  

(b) R o 8 p n 8 i b i l i t y  and L i a b i l i t y .  t h e  u t i l i t y  and t h e  qua l i fy ing  
f a c i l i t y , l h a l l  each b. re8pon8ibh for i t 8  Own f a c i l i t i e s .  The u t i l i t y  and 
t h e  q u a l i f y i n g  f a c i l i t y  .hall each k reeponefble  f o r  ensuring adequate  
8afaguard8 f o r  othmr u t i l i t y  SU8tOWrSr u t i l i t y  and qua l i fy ing  f a c i l i t y  
~ r B O Z I J l e 1  and e q u i p t ,  urd t o r  t h e  p ro tec t ion  of i t 8  oun qenera t ing  
8y8C8m. The u t i l i t y  m d  thr qual i fy ing  f a c i l i t y  .hall each indennify And 
aave t h e  o t h e r  h a d e 8 8  f r a a  UrY and a11 chinu, d S d 8 ,  Cost., or *rp.nse 
f o r  1088, damage, or i n j u r y  t o  pcr80n8 o r  p r o p r t y  of t h e  M h u  cauamd by, 
a r i s i n g  o u t  of ,  or r r s u l t i n g  Iron: 

1. Any act  o r  uni88ion by a M y  or t h a t  party ' .  ContraCtora, 
Y 

ag&ltB, 8 e T T U l t B  utd a p l q H S  b'I - . c t f O a  w i t h  t h e  
i n 8 t a l l a t l o n  or o p r a t i o n  of t h a t  party ' .  generat ion aystem o r  
t b  O p r a t i O a  t h r r m f  in connection w i t h  t h e  0th.r party'. 
.y.taa; 

2 .  Any defect in, f a i l u r e  of, o r  fault related t o  a p a r t y ' s  
gene ra t ion  8yst=: 

3. Tho n=glip.ncr of a p r t y  or n.glig*ncm of t ha t  p r t y ' m  
contractors,  agents semmts a d  qloyws; o r  

4 .  Any &her  evont or a c t  t h a t  is t h e  rmault of, o r  pmxirmta ly  
c a u s d  by, a par ty .  

Tor t h e  -8.8 Of th i8  8Ub8.ctiOn. t h e  t a m  p r t y  .hall w a n  e i t h e r  
u t i l i t y  or q u a 1 i f y h g  f a c n i t y ,  

a t  ha8 t  fiftm b y 8  prior t o  t h o  8 t A r t  Of U l y  krt.rcOMeCtioa uork, a 

a8 t h e  5.8. m y  br. 
( c )  In8ururce.  Th. q u a l i f y i n g  faeilLty a h a l l  d e l i v e r  t o  t h e  u t i l i t y ,  

certificatm of i n 8 u r a n a  e e r t i f y l n g  t h e  qualifying f a c i U t y ' 8  eoveraqr under  
a l i ab i l i t y  i n a u r a n m  policy lsmued by a reputaBle insurancm company 
r u t h o r f z d  to do bus iness  i n  the State of I l o r i d a  naming t h e  qua l i fy ing  

which policy shall con ta in  a broad form con t rac tua l  endorsenmnt a p c i f  i c r l l y  
cove r ing  t h e  1iabiliti.s accepted under t h i s  agreement uiaLng out of t h e  
in to rconnec t ion  to thr qual i fy ing  f a c i l i t y ,  or caumed by operat ion of any o f  
t h e  qualifying f a C i l i t y ' 8  r q u i p w n t  o r  by the qual i fy ing  f a e i l i t y ' 8  f a i l U r r  
t o  main ta in  t h e  qualifying f a c i l i t y ' .  q u i p a n t  in m a t i a f r c t o q  aod 8afr 

f a c i l i t y  ra namad i n 8 u r d .  and t h e  u t i l i t y  a8 an a d d i t i o n a l  n l w d  in lurud ,  

- 

- 
I > 

opsrating condi t ion.  
The policy providlnq 8uch covmrage a h a l l  provide public l i a b i l i t y  

inaurancm, LncludLnq pmparty damage, in ul &mount no t  1888 thrn 5300,000 
for s u c h  ocmsrmnce; asarm inaurancm may lw raquird a i  deamrd n.cassary by 
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t>e u c i l i z y .  In  adz!iticn, Cke d!acve zeq:i:ed ~ l i r y  ska!l C-e ~;.ic:sed .:i:s 

day. p r i o r  t o  +>e e f I e c t i v e  d a t e  c f  c a n c e l ? a t i o n  o r  = a t e t i d l  c'crcse ir: zke 
pol icy .  

s a i d  ; c l i c y  and keep Said policy i n  f o r c e  Curing t h e  e n t i z e  pez iod  of 
in te rconnecc ica  v i t h  t h e  u t i l i t y .  

( 7 )  ?tc-.ec:icn and C-rcticn. Jt v i 1 1  be t h e  r e a - c s i b i i i t y  cf =he 
q2ali:yiag f a c i l i t y  f O  provide  a l l  devices  necessa-y t o  prceec: :he 
q u a l i f y i n g  f a c i l i t y ' .  e p i F e n t  f r -  d.%.age by t4e &aozaal c c n ~ i : i = ~ s  and  
opera t ionn  vhich occur on =he u t i l i t y  s y a t e 3  = k a t  resu l t :  i n  i n t e r r : p t i o n s  
and r e s t o r a t i o n s  of service by the u t i l i t y ' i  equipoent  and personnel .  The 
q u a l i f y i n g  f a c i l i t y  S h a l l  ?+OtecE its gene ra to r  aad a9scc ia ted  e q u i p e n t :  
fr- ove-7-oltage. unde=~*oltaSe, cvexload,  shorr. c i r c u i t a  ( inc lud ing  g r o u n d  
f a u l t  cond i t ion ) ,  o p n  c i r c u i t s ,  phase  u-ialhnce aad r e v e r s a l .  over  c= csber 
frequency condi r ioz ,  and c+he: i n j u r i o u s  e l e c t r i c a l  cond i t iocs  c h a t  =ay 
ar i se  on t h e  u t i l i t y ' s  n y o t e ?  r n d  any reclcae attempt: by t h e  u t i l i t y .  

:he u t i l i t y  nay rese--.e Cbe r igh t :  to ?erto= n u c h  t e s t s  a a  it c!eeza 
necesaary to ensu=e s a f e  and e f f i c i e n z  2 r o t e c t i o n  and ope ra t ion  cf t h e  
r a l i f y i n g  f a c i l i t y ' s  equipen.;. 

( a )  Less of Souzce: t h e  q u a l i f y i n g  f a c i l i t y  a h a i l  provide,  o= t h e  
u t i l i t y  v i 1 1  provide at =he q:a l i iy ing  f a c i l i t y ' s  e x p a t e ,  &?proved  
? ro tec r ive  e g u i i m s t  ZeCessa-y t o  h n e d i a t e l y ,  co=?letely,  and a u t o m a t i c a l l y  
d isconnec t  t k e  q- 'al ifying f a c i l i z y ' s  s eneza r ion  from t h e  u t i l i t y ' s  s y s t e a  i n  
t h e  event  of a f a u l t  on t h e  gua l i fy i r ig  f a c i l i t y ' a  sys ten ,  a f a u l c  of tbc  
u c i l i t y ' s  sys:en. oz ?CSS of s c x c e  on the u t i l i t y '  s--syseen. D i s c o n n e c t i o n  
must b c a ? l e t e d  w i t h i n  t h e  t h e  s p c i f i e d  by t h e  u t i l i t y  i n  its s t a r rda rd  
o p r r c i n g  7rocedare  for i t a  electr ic  system f o r  loss of A aource 0.1 =ha 
u t i l i t y ' a  system. 

this a u r o z a t i c  ditconnecrirrg d e v i c e  =ay be of  t h e  zanual o r  auto.2aCiC 
r e c l o s c  t y p  and s h a l l  n o t  be ca?&le of  r e c l c s i n g  un.ril a f c e r  service is 
r e s t o r e d  by t h e  u t i l i z y .  I b e  type and si:e of t h e  device  s h a l l  b e  apF=oved 
by +be u t i l i t y  d e p a d i n g  u p a  t h e  i n s t a l l a t i o n .  h d e q u t e  test C a - a  . r x  
t e c b s i c a l  pzoof that  rhc dev ice  aeezs the Aove  c r i te r ia  =st be s u p p l i e d  by 
the q u a l i f y i n g  f a c i l i t y  t o  t h e  a t i l l t y .  The u z i l i t y  shall approve a d e v i c e  
that  w i l l  p e r f o m  t h e  above f a n c t i c n s  at z in !na l  c a p i t a l  and o p e r a t i n g  costs 
to the q 2 a l i f y i n g  f a c i l i t y .  

(b) Coordinat ion and Synchronirr tLon.  The q u a l i f y i n g  f a c i l i t y  s h a l l  be 
r e n F n s i b l e  to= coord ina t ion  and synch-onizat ion of t h e  q u a l i f y i n g  
f a c i l i t y ' s  e p i p e n t  with t h e  u t i l i t y ' s  e l e c t r i c a l  systea. and ass.u--.es all 
r e n F n s i b i l i t y  f o r  Ccrrcge t h a t  s a y  occxr f ro= impzo;xr c o c t d i n a r i o n  c r  
s y a c h r o n i r a t i o z  of t h e  generazor  with t h e  u t i l i z y ' s  sys tez .  

(e) E l e c t r i c a l  C h a r a c t e r i s t i c s .  S i n g l e  phaae g e n e z a t c r  
in te=coaaec t lona  with . the  u t i l i t y  a re  pe -n i t t ed  at pcver l e v e l s  u p  to 20 XU. 
For w e r  l e v e l s  exceeding 20 KU, o t h r e e  phase balhnced i n t e r c o n n e c t i o n  
w i l l  n o r s a l l y  be required. Po+ the purpose of c a l c u l a t i n g  cor.aected 
gene ra t ion ,  1 h o r s e p u e r  e q a l s  1 kilowatt. The q a l i f y i n g  f a c i l i t y  shall 
i n t e r c o n n e c t  w i th  t h e  u t i l i t y  a t  t h e  v o l t a g e  of t h e  a v a i l a b l e  d i s t r i b u t i o n  ' 
o r  t h e  t:ansaistion l i n e  of  t h e  c t i l i t y  f o r  t h e  l o c a l i t y  Of t h e  
in t e rconnec t ion ,  and a h a l l  u t i l i z e  one  of  t h e  s tandard  connect ions ( s i n g l e  
phase,  t k z e e  phase,  7 e ,  d e l t a )  a s  approved by t h e  u t i l i t y .  

T h e  u t i l i t y  may r e se rve  t h e  r i g h t  t o  r e q u i r e  a s e p a r a c e  transfc--r;atio=I 
and/or oe--vlce io: a q u a l i f y i n g  f a c i l i t y ' s  generazion syazen, a= t h e  
q u a l i f y i n g  f a c i i l t y ' s  e x p - w .  T h e  ~ a l i f y i n g  f a c i l i t y  shall bond a11 
neutral. of t h a  q u a l i f y i n g  f a c l l i t y ' m  myat- t o  t h e  u z i l l t y ' s  n e u c z a l ,  and 
shall I x a t a 1 1  a s e p a r a t e  r l r ivcn  qroc:nC " i r k  a resistance value w h i c h  ahall 
be d e t e E . - i n e d  by  he u t i l i r y  and bond -,his g r o u n d  t o  t h e  qcuallfying 
i r c i l i c y ' a  oynte=. . ? e c ~ r a l .  

a p r c v i s i c n  ubereby che i c su razce  ccr.;r:y w i l l  z c - . i y  the  u r i l i t y  E>:+= Y 

c , h e  q:alifying f a c i l i t y  s h a l l  ?ay all premi-rzs and othez cha r ses  <.;e on 
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( d )  Exceptions.  A qua l i fy ing  f a c i l i t y ' s  gene ra to r  havlnq d capacity 

produce pmor i n  mxceaa of 1/2 of t h e  minimum u t i l i t y  custD1D.r 
r.quir-nt8 of thm i n t m r c o n n 8 c t d  d i a r r i b u t i o n  or 
t r anamisa i ix  circuit; o r  

2. produce p r  f l w a  approaching or mxc.+ding t h e  t h e r m a l  
capac i ty  of t h m  CoMmcted u t i l i t y  d i s t r i b u t i o n  o r  t ransmission 
l inea  or t rmaformrra :  or 

3. advmraoly a f f e c t  t h e  o p r a t i o n  of thm utility or othmr u t i l i t y  
mst-r's mltrg.. frequency or o v o r c u r r m t  control urd 
protection deViCm8: or 

4. adver*mly a f f m  t ho  q u a l i t y  of s e r v i c o  to other u t i l i t y  
cust-ra; or 

5. inemreonnut a t  m l t a g e  lmvrla grmarer thra d i s t r i b u t i o n  
v o l t  agma , 

w i l l  r e q u i r e  mom ccmrplu i a t e r c o a M c t i o n  f a c i l l t i o s  aa dremrd nmcaasary by 
t h e  u t i l i t y .  

( 8 )  q u a l i t y  of Srrricm. I h m  q u a l i f y i n g  f a c i l i t y ' s  genmratrd 
elmetticity a h a l l  ~t t h e  follwfng minimm guidmlinmar 

(a) Iraqumncy. T h m  govmrnor c o n t r o l  on the p r i w  mver s h a l l  b. 
c a p a b l e  of mrinta in ing  t h m  g e n e r r t o r  ou tput  fregurncy with in  l i m i t 1  for 
l o a d s  :ran no-load u p  t o  r a t &  Output. The l i m i t .  for frequmncy shall k 60 
h e r t z  (cyc!lea per second), plus or minus M instantaneous v a r i a t i o n  of lea. 
t h a n  18- 

(b) Voltage. Thm r r g u l a t o r  Control s h a l l k  c a p b l m  of maintaininq thm 
gmnrra tor  outwt V o l t a p .  with in  Unit1 f o r  load. frcm no-load up t o  r a tod  
output .  Tho l l n i t a  f o r  ml t agm s h a l l  k t h m  ncd.nal  o p r a c i n g  voltagm 
lmv.1, plua or mbua 5%. 

(e) Edm0nic8. W Output #in* uavm d i s t o r t i o n  shall  tu doftamd 
acceptrblo whmn it h a  not havm a higher  conten t  (root wan squarm) of 
harmonica t han  thm U t f l i t y ' S  normal harmonic conten t  a t  tho  intmrconnmcCion 

'(d) P w m r  Factor. Thm qualifying f a c i l i t y ' s  ganmration syatem s h a l l  b. 
d e s i g n d ,  opera ted  and C O n t X O l l e d  t o  prorid. r e a c t i v e  poytr rsquirezmnta 
f r a  0.85 lagging t o  0.85 larding pmmr factor .  Inductton gmneratorr a h a l l  
have mtatic capacitor.  t h a t  p rovids  a t  h a s t  858 of t h e  ugnmtizinq currant 
r e q u i r w m n t a  of the induction pmmrator field. ( C a p c i t o r a  shdl  not k so 
largo aa t o  prmlt  smlf-uCitatiOn of thm qualifying f a c i l i t y ' s  genora tor  
f imld) . 

(e) DC G.naratorr .  D f r m t t  curran t  gmnoratora u y  k opra tmd in 
parrllml with the utility's ayaem through a a y n c h r o ~ u 8  invmrcor. me 
i n v e r t o r  muat wt all criteria kr thasm rulea. . 

(9 )  netor ing .  zh. actual metaring r q u i p n c  requird, i t a  v a l t a g r  
r a t i n g ,  n&r of pha-a. sir., w r o n r  trmafonara, patmntial  
t r ans fo rmera ,  numbor of input. and a s s o e i r t r d  -ry La dmpndent on t h o  
typ., a i z s  and location of t h e  e l e c t r i c  a r m i c e  provided. In situations 
where povrr nay flew both M d  o u t  of t h e  qua l i fy ing  f a c i l i t y ' a  system, 
power flowing into the qualifylnq f a c i l i t y ' a  oys t e s  w i l l  be measured 
a e p r r a t e l y  frem powrr f l w i n p  Out of t h e  q u a l i f y i n g  f a c i l i t y ' a  syatm.  

The u t i l i t y  w i l l  provide, a t  M a d d i t i o n a l  cost to t h e  qua l i fy ing  
f a c i l i t y ,  tho m m t e r i p p  aquipDInt nacessary t o  wasurm capaci ty  and anergy 
d e l i v e r l e a  t o  t h e  g u r l l f y h g  f a c i l i t y .  The u t i l i t y  w i l l  provide, a t  t h e  
qualllying f a c i l i t y ' a  expnsr, thm necessary add i t iona l  w t e r i n q  oquipaant 
t o  maasurm anergy dmlivmries by thm qualifying f a c i l i t y  to thm u t i l i t y .  

(10) cost ResponmFbility. Thm qua l i fy ing  f a c i l i t y  is rrquir.d t o  bear 
a11 c o s t s  a s soc ia t ad  with thm change-out, u p g r a d l q  or addi t ion of 
protmctlv- devices ,  t r a n s f o n m r l ,  Line., smrvices, mtsrs, w i t c h e s ,  and 
a s m o c i a t r d  q u l p n n t  md davicea beyond t h a t  w h i c h  n x l l d  tm r=quir.d to 

r a t i n g  t h a t  can: 
1. 

pin+..  
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prcvtde -o-y.al se rv ice  to t k e  q:aL"s:-- --.-,.=I - * a c i ? i z y  if t ke  q : a ? L y i z q  f s c i l i t y  
ye,-e a no:-gezera:iz3 c':Sto3er. 7ke.e ccszs s h a l l  be ;aid 'cy ::.e c a l i f y i z g  
faciliZy to :he u t i l i t y  f o r  all r.atcrial  and labor  t h a t  i n  req.'ired. ?ricr 

rork b e i n g  done by t h e  x t i l i t y ,  t h e  u t i l i z y  skall eu??ly t h e  
F:alifylng f a c i l i t y  w i t h  a v r i t r e n  c o s t  e ~ c l P a t e  of all its r e c p i r e d  
G a t e r i a l s  and l abor  and an e s t k a t e  of t h e  d a t e  by which cons t ruc t ion  of t h e  
in:e=cczzec:ion w i l l  be co=plezed. T h i s  e s c k a t e  s h a l l  >e ?rcviCed f o  t h e  
pla:ifying i a c i l i t y  w l t h i n  60 days  a f t e r  =he  p a l i f y i - g  f a c i l i t y  s u p p l i e s  
t h e  v t i l i t y  wi th  its final e l e c t r i c a l  p1rr.a. The u c i l i z y  s h a l l  a l s o  provide 
project t i n i n g  and f e a s i b i l i t y  inio-T.acion eo t h e  q 2 a l i f y i q  f a c i l i t y .  

Zach u t i l i t y  Shall Submit t o  the a i r a i o n ,  a standard acjreerxnt  
f o r  i n t e rconnec t ion  by q u a l i f y i n g  i a c i l i c i e a  aa ? a n  of t h e i r  r tandard  o f f e r  
c o n t r a c t  or contracEs r e c p i r e d  by itule 2 5 - 1 7 . 0 8 3 2 ( 3 ) .  

' 

specific a u t h o r i t ? :  366 .051 ,  3 5 0 . 1 2 7 ( 2 ) ,  T . S .  
L.W I i p l u s n t b d :  366.051, ?.S. 
K i r t 0 - q :  new 9/4/83,  f o m e r l y  a s - 1 7 . 8 7 ,  h e a d e d  r o j 2 5 f 9 0 .  . 

s p e c i f i c  Authori ty:  3 5 0 . 1 2 7 ( 2 ) ,  366.051, r.s.  
k w  I sp lenented :  366.051. 366.04(3), 3 6 6 . 0 5 5 ( 3 ) ,  ?.s. 
H i r t o q :  xcw l O f P j S 5 , .  f o m e r l y  2 5 - 1 7 - 8 8 ,  k s a d e d  2/3 /87 ,  zepezlcd 1 0 / 2 5 / 9 0 .  

( 1 1 )  

25-17.088 T=x=s=isrion s s r r i c a  f o r  q u a l i f ? i n g  rlci1itie.. 

25-17 .0882 T r ~ r m i r r i o z  S e r r i c e  Hot Required f o r  Self-Serrice. 
s p e c i f i c  a u t 3 o r i t y :  3 5 0 . 1 2 7 ( 2 ) ,  366.05(1), r.S. 
b w  Ioplenea tcd :  3 6 6 . 0 5 ( 9 ) ,  366.04(3), 3 6 6 . 0 5 5 ( 3 ) ,  T . S .  
H i r + o q r  n e w  10/4fSS,  fo3cr lr  1 5 - 1 7 . 8 8 2 ,  ~ c p a l s d  10/15/90 .  

15 -17 .0883  Coadi t ions  Xequirbg t r m s n i r r i o n  S e r r i c s  f o r  Se l f - sen ice .  
i v b l i c  u t i l i t i e s  a r e . e e r J i r e d  EO ? rov ide  t ransmiss ion  and d i s t r i b u t i c a  

se- ices  t o  enab le  a r e t a i l  c u s t o x r  to trazsait e l e c t r i c a l p v e r  gene ra red  
af one l o c a t i o n  to t h e  Custoae=*s f a c i l i r i e a  at another  locaeion when t h e  
p r o v i s i o n  of auch s e r v i c e  aad iKs a a s o c i a t e d  charsea,  t e - a s ,  and oxhe= 
c o n d i t i o n s  a r e  no% reasonab ly  projected t o  r e s u l t  in hishe: coss e l e c t i i c  
ie-Yice t o  =he u t i l i t y ' s  g e n e r a l  M y  of :=rail and vholesale customers cr 
a d v e r s e l y  a f f e c t  the a d e q u a y  o r  r e l i a b i l i t y  of electric service t o  all 
c u s t o a e r s .  The d e t e n i n a t i o n  o f  whethe= t ransmiss ion  se--ice f o r  self 
a e r v i c e  is l l k e l y  so r e s u l t  i n  h i g h e r  Ccat e l e c t r i c  aervicc cay be made 
u s i n g  c o s t  e f f e c t i v e n e s a  methodology uphyed  by t h e  Co=niasion i n  
e v a l o a t i n g  conse rva t ion  p r o q r m a  of =he  u t i l i t y ,  a d j e s t e d  A *  a p p r o p r i a t e  t o  
r e f l e c t  t h e  q u a l i f y i n g  f a c i l i t y ' s  c o n t t f i u r i o n  t o  she  u t i l i t y  f o r  atandby 
a e n i c e  and vhee l ing  charges ,  o t h e r  u t i l i t y  p z o g r w  coaxa, t h e  f a c t  t h a t  
q u a l i f y i n g  f a c i l i t y  self-service p e r f o r n a > c e  caa be p:ccirely metered and 
moni tored ,  and t ak ing  i n t o  c c c s i d e = a t i c n  t h e  u n l p e  Load .characterist ics  05 
t h e  c p a l i f y i n p  f r c l l i t y  ccmpascd +o o t h e r  conserva t ion  prograns. 
Spccific a u t h o r i t y :  366.051, 3 5 0 . 1 2 7 ( 2 ) ,  r.s. 
b v  f n p l e i e n t s d :  366.051, r.S. 
H i r t o q :  x'ov 1 0 / 1 5 / 9 0 .  

... 

. i s - 1 7 . 0 6 9  Tra¶rricsion S e r r i c s  f o r  Qualif?img F a c i l i t i e s .  
(1) Wpon r e q u e s t  by a q u a l i f y i n g  f a c i l i t y ,  each e l e c t r i c  u t i l i t y  i n  F l o r i d a  
shall prov ide ,  s u b j e c t  t o  the p r o v i s f c n a  of subsec t ion  (3) of this rule, 
t r a n s m i e s l o n  nerv ice  t o  wheel a s - a v a i l a b l e  energy o r  f i m  energy  and 
c a p c i t y  produced by a Q = a l i f y i n g  f a c i l i t y  fron the Qualifying F a c i l i t y  t o  
a n o t h e r  e l e c t r i c  u t i l i t y .  

( 2 )  T h e  r a t e s ,  t e - s ,  and conditio.- . .  f o r  transni5sion s e - ~ i c e s  A S  
d e o c r l b e d  I n  s c b e e c c l c n  (1) and in Rule 25-17.0883 which a r e  provided by an  
Lnvestcr-ovned u t i l i t y  a h a l l  b e  chon= aiirov-cd by t h c  iederal Energy 
Rey-laz=ry C o - = < s a i C n .  
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( 3 )  An electric u t i l i t y  nuy deny, c u r t a i l ,  or diacont inue  t ranamission 
marvice t o  a Qual i fy ing  F a c i l i t y  on a non- discr imina tory  bas i s  i f  t h e  
provia ion  of auch a e r v i c e  u-auld adversely a f f e c t  t h e  a a f e t y ,  adequacy, 
r w l i a b i l i t y ,  o r  c o s t  of p r w i d i n g  electric a r r v i c e  to  t h e - u t i l i t y ' .  gene ra l  
body of rmtail m d  whol rsa le  cuatamrm. 
spreific Authori ty:  36C.OS1, 3S0.127(2), 1.11. 
L.U Xwplrrentrd: 3CL.OS1.  3 6 6 - 0 5 5 ( 3 ) ,  1.1. 
Xiato-r Nru 10/25/90- 

2s-17.090 l * S * r ~ e d -  

2s-17.OYl are-t~l Lolid Waate t a m r g y  rod a p u i t y .  
(1) o r f i n i t i o n s  and Applicabi l i ty:  
(a) 'Solid Yaatr ?acility' mans a f a c i l i t y  0vn.d or o p r a t m d  by, or  on 

behal f  of, loc8l goVe-n+, thr purpcae of which is t o  diapoae of w l i d  
waatm, a1 t h a t  term i s  d e f i n d  in IOCtiOn 403.703(13), ?la. Stat. (1988). 
and eo genwrata  e l e c t t i c i t y .  

( b )  A f a c i l i t y  i a  0Yn.d by o r  operatmd on hhalf  of a local gme-nt 
if t h o  power purchasr  age-nt La h t w e n  t h r  local gave-nt urd t h e  
electric u t i l i t y .  

(c) A solid w a s t w  f a c i l i t y  a h a l l  include a f a c i l i t y  which i a  not awned 
or o p r a t e d  by a l 0 C . l  goV*rnm=nt but  i a  o p r a t m d  on i t a  bmhalf. When thw 
power purChaSe agr-nt i a  b e t w e n  a non-govermental  e n t i t y  and an 
mlectric u t i i l i t y .  thm f a c i l i t y  i a  operated by a pr iva t a  e n t i t y  on lmhalf of 
a l o c a l  govrrment if: 

1. 

2 .  

3.  

One o r  more local governmenta have en ter rd  i n t o  a long-term 
agreement with t h e  p r i v a t e  e n t i t y  f o r  t h e  dlapoaal of a o l i d  
waata f o r  which t h r  l o c a l  g o v e r m n t s  are reaponaible and t h a t  
agre-nt ha. a term a t  least aa long a i  t h e  term of t h e  
c o n t r a c t  for t h e  purchaae o f - e n e r g y  and capac i ty  Iron t h e  
f a c i l i t y ;  and 
The ccamisaioa determinma therm i a  no undue r i s k  i n p o d  on 
t h e  electric ratmpayera of t h e  purchaaing u t i l i t y ,  baaad on: 
A. The local g o v e r ~ n t ' s  acceptance of reaponaib i l i ty  f o r  

t h e  p r iva t e  e n t i t y ' .  performanca of t h e  v r  purchaae 
c o n t r a c t ,  or 

b. Such other  factor.  aa t h e  Ccamiaaion deem. appropriate.  
including,  without l imi t a t ion ,  t h e  isauance of bond. by 
t h r  local gove-nt t o  f inance all, o r  a s u h a t m t i a l  
portion, of t h e  cos t a  of t h e  f a c i l i t y :  t h e  r e l i a b i l i t y  of 
t h e  -lid waata technology; and t h e  Zinancial capab i l i t y  
of the pr iva t e  m e r  and operator.  

local gova-nt descr ibed i n  aubparagraph 1 wntera into an 
agreemmnt with t h e  purchaaing u t i l i t y  providing that in t h e  
event  of 8 d e f a u l t  by t h e  p r iva t e .  e n t i t y  under the  p o w w r  
pr rchaa r  contract, t h e  local qovernment i h a l l  perform t h r  

T h  reqUir8amntS Of SUbpAtap=aph 2 a h a l l  br S a t i S f h d  i f  

p r i v a t e  en t i ty ' .  obligations, 02 cause them t o  b i  performed. 
t o r  t h e  rcrmining t e r n  of t h e  con t r ac t ,  and a h a l l  M t  aeek t o  
r e n e g o t i a t e  t he  p e r  purchase contract .  

(d) Thia rule s h a l l  apply t o  a11 contract.  f o r  t he  purchase of energy 
or cap.city troo -lid WaStm f a c i l i t i e s  en tered  in to ,  o r  renegotiated am 
provided in subaee t lon  ( 3 ) ,  a f t e r  Oetobmr 1, 1988. 

(2) Except aa provided i n  aubsmctions (3) and ( 4 )  02 t h l a  mle. t h o  
provia iona  of Rulee 25-17.080 - 25-17.089. r l o r i d a  Admin l s t r r t i vm Cod.. uw 
a p p l i c a b l e  t o  c o n t r a c t a  f o r  thr ptrchaae of energy m d  capaci ty  from a solid 
V1.t. fACil. i ty.  
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(3 )  Any s o l i d  waste f a c i l i t y  which has an existing L i r a  *n*rW Uld 
c o n t r a c t  in e f f e c t  before October 1, 1988, .hall  have a one-cim- 

o p t ~ o n  t o  r e n s q o t i a t r  t h a t  cont rac t  t o  inco rpora t e  any or a11 O f  t h e  
p r o v r ~ i o n #  of subs rc t ion  (2) and (4) into t h a r r  cont ram-  Thia 
n n m q o t i a t i o n  .hall br b s m d  on t he  u n i t  t h a t  t h e  c o n t r a c t  uas desiprud to  
aroid but  applying t h r  mst m m n t  CoaaL.sion-approvd cost w t h t r 8  of 
-1. 25-17.0831(5)(a). ?lorid. Mnin i . t r a t i r r  Code. for the ~ U I  u n i t  typ. 
and in-srmicr y e u  to dmtrrmine the  u t i l i t y ' .  v a l u r  of avoided capac i ty  
over t h e  r rmr in inq  tam of t h a  contract .  

(4) BICIU8r  srction 377.709(4), ?la. S t a t . ,  r squi res  t h r  local 
gwe-nt t o  refund r u l y  capaci ty  p .ymnts  should nol id  w a s t e  f a c i l i t y  
k rbmdorud. e l o l d  doun or  renderrd illoqal, a u t i l i t y  u y  not r8quirn 
risk-rr1At.d p u . r M t M m  as required in Rule 25-17.0832, paragraph (2)(c), 
(2)[d), (3 ) ( r )8 ,  ud ( 3 ) ( f ) l .  BMver, at it. option, a - l i d  uastm 
faci l i ty  may prorid8 nrch r i a k  rmlar,d guarurtn. 

( 5 )  UothFnp kr t h i s  rplr shall pr rc lud r  a - l i d  u a s t r  f a c i l i t y  f r a a  
e l u t i n q  advmcm Capacity paymots author ized  pursuant to  8 u t i o n  
377.709(3)(b), ?.S., which advanced capac i ty  payments a h a l l  be in l i e u  of 
firm capacity p a p - n t s  o t h r r u i s e  authorizrd pursuant  to this rule and Rulm 
15-17.0832, I.A.C. The P t o r i S h 4 s  of subsect ion ( 4 )  are applicable to s o l l d  

sprcific A U t h a r i t T  t 350.127 (2) , 377.709 (s ) , I. a. 
L.u I m p l u e n t d r  366.051, 366.055(3), 377.70). ?.l. 

* uaste  f a C i l i t i * *  * h C t f n q  advMC8d Capacity payments. 

xi.+oqr n e w  8 I a m .  to-riy as-17.9~ w d d  4p6la9, iopspo.  

I -  \ 

! -  

17-58 

Docket 95-0110-El 
DAROL LINDLOFF 
Exhibit No. DL-1 
Sheet 87 of 88 



, -  

,I 

i -  

i -  

1 -  
l Docket 95-01 IO-El 

DAROL LINDLOFF 
Exhibit No. DL-1 
Sheet 88 of 88 



I 

If- 
- 

FPSC DOCKET NO. 950110-E1 
EXHIBIT NO. DL-2 



- 
JorcphD. JaJdru 
Director, E l k c  & GLP Division 
RoridaPublic S m 4 a  Coawiuion 
101 Esa Gaines swac 
Tallahzuseq Florida 32399 

Dear Joe: 

The purpose of chis leau is to wnfum the Grmtsdon OD Augurr 15, I994 bcnvcm you, 
Bob Trapp md Tom Bdlengct of your r&and Bill Nordltmd. Bdan D i c e  and mysdfregarding 
rhe Panda W e e n  cagmaxtion plant and Pands'~ Mndard oEar contract with Rorida POW- 
Corporation. 

As *we discussed, Panda's contracrud obligation is to be &le to produce 74.9 Eusw under 
all site conditions far the We of the unit. Pvlda racrntly informed FPC by letter of the quipmeqc 
codigurarions which witl mrblo Panda to moer iu conu.rerurl obligation wfrila complying witlr iu 
varinru tnvironmtnrnl rq&ansnu. A copy is imzhcd for your informdon. We duo & c u r d  
the fact rim ur.det d alto ccndilionr h e  .UB 1 I N I and GE Frame E A  dl produca more 
than 74.9 MW.' S i c t  Paads Kahleen's contnmrid rcquirunmc ia to bo able to produce 74.9 
MW under worn case condidonr. ruth as right before a major ovahaul md during a h a t  wwo, it 
is nccursariiy me t luc the unir be capable of more than 74.9 Mw under best case eondidons. & 
we discussed, under optimal condfons these units can produce in the 1 1  5 MW range. Of course, 
tius energy is quite c barpain for the rate payers since iC carriu no u p d r y  cosu to FPC unda the 
Standard Offa Couuacf. 

Wo dso discussui the t k t  that the operation o f  Pmda-KlthIacn in the manner deam'bcd in 
thir latter and the artached lctret io FPC is consistent with Panda's staridad Offer  Conrraa and io 
not a contact &gc that would require Florida Public SCnice C o d d o n  appmd.  Please 
advise immediately if fhh is 'ulcorrm or if you have MY questionr 
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Mr. Bnrrea G. Johnxxl 
Johnton and -a 
319 south cdboua sacet 

Tdakarscc, Florida 32301 
sllire 350 

Slnccrely, 

Joseph D. Je&tu 
DLoclor 
Dlvkion of R a d c  and Gas 
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