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gross-up report wlithin 120 days of the Filing of its 994 tax return,
That Lax return has recently been completed. As such, the Utility is
fast appreoaching fts deadline for filing that firsl gross-up report
since the implementing of interim gross-up authority.

Given the substantial changes that are umnder  present
consideratinn, the Utility requests that Turther analysis and inqulry
concerning the Utility's qualifications for permancnl  gross-up
authority be rdelayed until such time as the Commission issues some
statement regarding its anticipated Implementation of all or a portion
of the proposals submitted by the Florida Waterworks Association at
the workshop approximately 1 1/2 months ago.

In addition., because of the fmpending due  date for Filing
{he gross-up report for 1994, the Ltility also requests  that the due
date be extended indefinitely until such  time as the Commission's
decisifon as to the appropriate treatment of gross-up monies s
determined bused upon the proposals considered by the Commission at
the recent workshop. The Ltility is more than willing to conlinue to
hold all gross-up monies previously colleecwved in Lhe  escrow account
approved by the Commission and to agree not Lo wilthdraw any of those
monies, oven for the paymenlt of  taxes, while Lhis matter resalns
pending. All of the gross-up collerted for 1994 was cash CLAC for
capacity charges, therefore depreciation is not  an issue  and the
contributor of the gross-up monies. pursuant to a developer agreement,
is nol expecting any refund.

Therefore, based upon these facts and circumstances oull ined
above, we request that no further action bhe taken upon  our request
Tor permancnt gross-up authority., and that the required gross-up
teport due 120 days after the riling of the calendar year (994 tax
reiurn be continued until after the Commission’'s determination
concerning the prospective treatment of  request for gross-up
authority and for disposition of collected gross-ap Tunds iIs issued.

[f you or any members of the Commission Stafd have any
problems with this propuspl, please let me know,

Sincerely,

LTRSS, INC.

onald M. Nunes T
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