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January 12, 1995 

?J!ila Jtd o/ M/,/iC.S, • f;,r. 
8001 Paritslde Drive. Parkland. FL 33067 

Phone (305) 753·7906, 7903. 9550 
F8)( (305) 344·9966, 341 ·8491 

Hlanca S. Bayo, Director 
Division of Records and ReportJng 
2 ;J40 Shumard Oak Buulrvant 
rullahnssre. Fl.. ~12:l~I9-08 5(J 

Rc : Parkland UtJlitfcs Inc. 
Gross~up Application and request for Extc•nslun lu Fil•• l!l!l-1 

Cross-up report . 

l)ra r Ms . 'Jayo : 

Parkland lJt.tlltles. Inc·. has lll' c•vluusly nppllc•d for 
permanent gross-up authority. Such appllratlun wns originally 
suhmltted on November 24. 1993 . Cur·n•ntly, Parkl a nd lltllitic•s Is 
collecting escrow and g r oss-up pursuant to fr1t ~rim gross-up authority 
as provided ln Order NO. PSC-9-1-065:1-FOP-WS, cllltc•cl May :u. 1994. 

The Utility Js preparing to do furlht•r lliHllysis of' llw 
above and helow-the-line analysis for the tux yc•ars c ru.kd F•hr·u;u·y :.!8. 
1992. February 28, 1993 and December :11. 1994, nnd a fcli'<'C<tst or tfw 
next rive years. The Utility hrllt•ves that tht•s .• aua l ysc·s would 
rurther demonstrate a rlet>d r,,r rwrmanent ~tross -up authnri ty under 
current c r iteria and respond to tlw staff analysis of above• und belo.,.. 
I inc treatment of previous years NOJ.s. The Utility Is conct rnrd that 
the continued pr~paration of these documents may bf' redundant, If in 
fac t the Commission changes or c·l ariflrs It~ Jmllcy ,·onn·ruinJ.t tht· 
rritcria for estab l ishment of gross-up authority ancl j(rn-.s-up r·•·funcls . 

Pu rk land lJt I I It I •·~ hus h('Cil oc tl ve I y i nvu J v<•d in t ht" 
('ummlssfnn's ongoing informal disc-ussions or major r hnng<>s ln tht> 
e>stablishment of the criteria for grantin~ f(russ-uplllllhurfly nrHI rur· 
th<> determination of gross-up rt'fundr.. As such. we· lll'c· wt•ll aware 
that significant changes arc seriously twlnp t'CHlSldt:r"d by th«' 
Commission in both these areas. t•a r kland IJt i I J lies, Inc. is a 
n~latlvely s mall company who has a tr·eacly ex,wndt•d vt•ry suhstuullal 

'11."" amounts of money in responding to staff lntJUirf's conc<.•r·nlng Its right 
~~ - to ·~ross-up authorl•v . 
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Uast•d upon th«> Commission's r·t•tw t lun to tfu• Flul'idu 

wntr' rworks A~soclation's proposal for· substantial <"htuagt• In tJit.' mt·lhocl 
by which gross-up authority Js derlvt•d 11nd In till' dPtc•rmlrwt lun ur 
refunds. and the potenllnl lhu t th(• (•omml!"'llun muy app\y lhns~· 
prt·nrlplc•s to pn•vlously st~IJmi tted l(rnss-up n•1•nr· 1s und app l intt ions 

__ fot:.. uuthorlty. nny additional reports prt•parcd hy l'nrklanrl IJlilltics 
and submitted for I")SC stHff ana l ysis ut t h is tlmt• muy vt•ry wt· l l bt• a 
rurthc r· waste or valuable resources. 

J --·---
Parkland has already PXpencJcod suhstnnt lui umcmnts of munc-y 

·• 1n " r espondlnl( to nume rous rl'CJUl'sl-. for dt•tull c•d tax Information and 
• anu.l.y?. l nl( Its r I Kh t to g r oss -up au thor I t v a nd \io'OtJ I d I I kr J U 
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unnecessary expenditures. In addition, ~ndPr the OO~~f b'f 't~e ' la'-¥1'rrs 
\gr-af!~lng gross- up 6Ulhodty . tht> I tlllt ,v Is r·c•qutro·s7'b JA'tHY~l!i 
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1-(ross-up report within 1211 days or thP filin~ or its 1~1~11 tax r·t'tunl. 
That lax rC"turn has r(•cently ht•Pn cumf,lt•lPd. As such. tlw t'tility is 
fast appruarh 1 nl( Its dt.•ad 1 1 n<" for fi II n~ t hut r irs t to( ross- up n•pu r t 
since thC' implementing of interim gross-UJI authority. 

<liven tht• substantial chan~cs ttmt art• und«•r pr('sPnt 
cnnslt:lc-rution. the Utility n•qu(•sts that furtlwr anab·sis nnd lncJulry 
con~crning the Utility's qualifica.tlnns for pf•rmiUH'IIl gruss-111• 
authority be itelaycd until such tim(• RS tht• Commission lssU('S some 
stat<>ment rC"gardfng its ant l<'ip~ttc•d lmpl«•mc•ntat ion of all or 11 J•m·t ion 
nf the prnposuls submlttt~d by the Florida Watt•r,..or·ks Assuclatiun at 
tht• work!ihop 6ppro)dmRtC'ly I 112 months ago. 

In add l t f on. I><'<' nus<• of t he• f mtH•nd I ntt chw da t c· fur I' i I i nlo( 
the gruss-up report feu· I!H~4. ttw I tfllty also rc•qtH•sts that ltw due 
d~t t e ht• e" tt•ndPd l ndc r f n I it• I y 1111 t i I such t I mt> os t IH' ('omm Iss I on • s 
dt-clsion as to the appropriate treatment ur gruss-ut) mnniP"> Is 
det<>rmlned basf'd upon th<> proposals cono;idcn••l hy the• Commission Stt 
the r<>cenl workshop. The Utility is mort• than willing tu t•onlimu• to 
hold all gross-up moni<'S prf'vlously col IP<'u•d In llu• c-se·1·ow <wc·mwt 
approved by the Commlsslcm and to a~rc·•· nut ln "'Ithdr~t\o' <.ny uf thos .. 
mnnf<'s. PVt•n for the- puymC"nl of taxPs, 1oohl II' this mat tpr· rt•tr.fllll~ 
pending. All of the gross-up <'ollt•r·tc•d for IH9" was cash Cli\C fot· 
capacity charges, therefore dt•prc•riatlun Is not 1w lssu1· and tlw 
contributor of the gross-up monlc•s. pursuant to u d•·vC'lopPr al(r<'PmPnt. 
is not PxpPrtlnr any refund. 

There ro r<>. based upon t h('S(' r acts aud t• I reums t IUII'Ps nut I I m•d 
above. we request that no furttwr at•t lon he takf•n upn11 our n•cJIH'St 
for P<'rmanent ttross-up authority. and th~tt trw r'c>ttuln••l ~ross-up 
lf'porl dUt~ 120 days aftPr tht• fillfll( llf ttH' t'<llt•IHiar yt•nr lll9•1 taX 
rf'lurn hC" <~cmtfnued until aft«>r ttw Commission's ch•tt•rmfnatlun 
c-oncerning tht> prnspectivf' tr<'atmt•nt Of rt'llUt•st for gross-up 
authority and for disposition of cull(•ctt•d ~~:rnss-up rur11ls is isslJI•d. 

If you or ~tny ml!mht• rs u f t tu· Cumm Iss I on S 1 a f f huvt• uuy 
probh•ms with this Jlropusut. plt>~t!tr lt•t mt• know. 

tT: <'hn r lt•s II. U I I I. U i rt•c· t <11· 

M r . "'I I I I am Low(• 
'Is. Heth Salnk 
Ann Cass<'aux. C.P.A. 
Ms. Conn f t• McCns k I I I 
Ms. 1.1 ht Jaht•r 
Hu I ph Jtu•gt•r. Eseju f n• 
J<•nnif(•r lwenjiora, Esttulrc• 
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