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HAND DELIVERED 

Hs. Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

•• ... •"\.• trw~•• .. to 

Tallahansee 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Factor 
FPSC pocket No . 960001 - EI 

Dear Ms. Bayo: 

Enclosed for filing in tho ab¢ve docket aro the original and 
ten {10) copies of Tampa Electric Company's Request for Speci!iod 
Confidential Treatment of portions of forms 423-l(a), 423-2, 423 -
2(a), 423-2(b) and 423 - 2(c) for the month of December 1995. 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of this l a tter and returning s ame to thiG 
writer. 

• . • Thank you for your assistance in connec tion with this matter. 

.fflB/pp 
St\closures 

Sincerely, 

~~: .. 
cc: All Parti es of Record (wfonc . ) 
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BEFORE TH£ FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power 
Cost Rocovery Clause and 
Generating Performance Incenti.ve 
Factor. 

DOCKET NO. 960001-EI 
fiLED: February 15 1 1996 

TAMP~ ELECTRIC COMPANY'S 
REQUEST POR SPECIFIED CONJIDZNTIAL TRJATHZHT 

Pursuant to S366. 093 1 Fla. Stat. 1 Tampa Electric Company 

("Tampa Electric" or "the company") submito the following Request 

for Specified confidential Treat ment of the comp~ny 1 s Forms 423-

1(a) I 423-21 423-2(a) 1 423-2(b) and 423-2(c) for the month of 

December 1995: 

1. Attached hereto as Exhibit "A" 1s a detailed 

justification for the requested confidential treatment vf the 

highlighted portions of Tampa Electric's 423 Forms for the month oP 

December 1995. 

2. Tampa Electric requests that the information for which 

Tampa Electric seeks confidentia l class if icatior. not be 

declassified until the dates specified in Exhibit nB" to this 

cequest. Tho time periods requested aro necessary to allow Tampa 

Electric's affiliated companies to negotiate future contracts 

•ithout their competitors (and other Customers) having access to 

information which would adversely arfoct the ability of these 

affiliates to negotiate future contracts. The period of time 

requested will ultimately protect Tampa Electric and its Customers. 

3. Tho material for which classification is sought is 

intended to be and is treated by Tampa Electric and its affiliates 
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as private and has not beon disclos~d. 

WHEREFORE, Tampa Electric submits the foregoing as its request 

for confidential treatment of the infor~ation identified as Exhibit 

"A". 
..It 

DATED this /) day of February, 1996. 

Respectfully submitted, 

Ei:.WILLIS and 
JAMES D. BEASLEY 
Macfarlane Ausley Ferguson & McMullen 
Post Office Bo1: 391 
Tallahassee, Florid~ 32302 
(904) 224-9115 

1\TTORNEl{S FOR TAMPA ELECTRIC COMDANY 
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CERTifiCATE OP SERVICE 

I IIEREBV CERTIFY that a true copy ,.,f tho foregoing Request for 
Specified Confidential TreatMent, filed on bohalf of Tam~~lertric 
Company, has been furnished by u. s. Hail on th1s ~day of 
February, 1996 to the following individuals: 

Ms. Martha c . Brown• 
Ms. Mary Elizabeth Culpepper 
Division of Legal Services 
Florida Public Service 

Collllllission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Mr. James A. McGoe 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14 042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Dav3dson, Rief & Bak~s 
117 s. Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Hatthe~ H. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Mr. John w. McWhirter 
McWhirter, Reevos, McGlothlin, 

Davidson, Rief & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Ms. suzanne Brownless 
suzanne Brownless P.A. 
1311-B Paul Russell Road - 1202 
Tallahassee, FL 32301 
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Hr. Floyd R. Self 
Messer , Vickers, Caparello, 

Madsen, Lewis, Goldman & Hotz 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Hr. G. Edison Holland, Jr. 
Beggs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Hr. Barry Huddleston 
Destec Energy 
2500 CityWest Blvd. Suite 150 
Houston, TX 77042 

Hr. Eugene H. Trisko 
Post Office Box 596 
Berkeley Spr~ngs, WV 25411 

Hr. Roger Yott 
Air Product3 & Chemicals, Inc . 
754C Windsor Drive, Suite 301 
Allentown, PA 18195 

Hr. Richard J. Salem 
Ms. Marian B. Rush 
Salem, Saxon & Nielsen, P.A. 
Post Office Box 3399 
Tampa, FL JJ60l 

Mr. Peter J . P. Brickfield 
Brickfiold, Burchette & Ritts 
1025 Thomas Jeffer&on St. N.W. 
Eighth Floor, West Tower 
Washington, D.C. 20007-0805 

Mr. Stephen R. Yurek 
Dahlen, Borg & co. 
2150 Dain Bosworth Plaza 
60 south Sixth Stroot 
Minneapolis, MN 55402 



TaMPA ELECTRIC COKPANX 

Docket uo. 960001-Er 
February, 1996 

Justification for confidentiali~y of December, 1995 Report: 
Tampa Electric Company 

I:QBH LIHE(S) Cf'LUHH Rl\TIONALE 

423-1(a) 1 - 9 H (1) 

423-1 (a) 1 - 9 I (2) 

4 23-1 (a) 1 - 9 J (2) 

423-l(a) l - 9 K (2) 

423-1 (a) 1 - 9 L (2) 

423-1 (a) 1 - 9 H (2), ( 3) 

423-l(a) 1 - 9 N ( 2), (4) 

423-l(a) l - 9 0 (2) 

Rationale for Confidentiality: 

(1) This information is contractual information which, if made 
public, "would impair the efforts of Tampa Electric to contract 
!or goods or services on favorable terms.'' Section 
366.093(3)(d), Fla. Stat. The information shows the price 
which Tampa Electric has paid for No. 2 f uel oil per barrel Co~ 
specific shipments from specific suppliers. This information 
would allow suppliers to compare an individual supplier's price 
with the market "fot· that date of delivery" and thereby 
determine tho contract pricing formula botwoen Tampa Electric 
and that supplier . 

Disclosure of the invoice price would allow suppliers to 
determine the contract price formula of their compoti tore. ·rho 
knowledge of each other's prices would give suppliers 
information with which to actually control the pricing in No. 
2 oil by either all quoting a purticular price or adhering to 
a price offered by a major supplier. Thia could reduce or 
eliminate any opportunity for a major buyer, like Tampa 
Electric, to use itu market presence to gain price concessions 
from any individual supplier. The end re~ult is reasonably 
likely to be increas~d No .• fuel oil prices and, therefore, 
increased electric rates. 

Exhiblt "A" 



(2) The contract data found in Columns I through 0 are algebraic 
functions of Column H. Thus, the publication of these ::olumns 
together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(J) For fuel that does not meet contract requirements, Tampa 
F.lectric may reject the shipmen~, or accept tho shipment and 
apply a quality adjustment. This is, in effect, a pricinq term 
which is ab important as the price itself and is therefore 
confidential for the reasons stated in paragraph (1) relative 
to price concessions. 

( 4) This column is as important as H from n confident !ali ty 
standpoint becaus• of tho rdlatively few timos that there are 
quality or discount adjustments. That is, Column N will equal 
Column H most of the t imo. Consequently, it needs to be 

protected for the same reason as set forth in paragraph (i). 
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Justification for Confidentiality of December, 1995 Report: 
Electro-Coal Tr~nsfer Facility - Big Bend Station 

423-2 

423-2 

LINECS) 

1 - 10 

1 - 10 

COLQHN 

G 

H 

MTIOJOO,II 

(1), (3) 

( 2) 

Rationale for confidentiality: 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additionally, prohibiting the purchase price would enable one 
to ascertain the total transportation ct.arges by subtracting 
the effective purchase price fro~ tho delivered price at the 
transfer facility, shown in Column I. Any competitor with 
knowledge of the total transportation charges would be able to 
use that information in conjunction with the published 
delivered price at the Electro-coal Transfer Facility to 
determine the segmented transportation costs, i.e., tho 
separate breakdown of transportation charges for river barge 
transport and for deep water transportation across tho G~lf o! 
Mexico from the transfer facility to Tampa. It is this 
segmented transportation cost data which is proprietary and 
confidential. Tho disclosure of the segmented transportation 
costs would have a direct impact on Tampa Electric's future 
fuel and transportation contracts by informing potential 
bidders of current prices paid for services provided. That 
harm, which would flow to Tampa Electric and ~ts Customers from 
such disclosure, was tho subject of Prepared Direct Tes~imony 
of Mr. John R. Rowe, Jr. on behalf o! Tampa Electric in Docket 
No. 860001-EI-D. A copy of Hr. Rowe's Direct Testimony from 
the September 29, 1986 hearing in that docket is attached 
hereto as Exhibit "A" and by reference made a part t>oreof. 

In the Commission's order t{o. 12645 issued in Dockot No. 
830001-EU on November 3, 198J (In ro: Investigation of Fuel 
Adjustment Clausoo of Electric Utilities), the Commiasion 
prescribed the current 423 Form filings. In so doing, the 
Commission observed: 

Next, we must determine whether any portion 
of the monthly reports should be accorded 
con!idGntial treatment. Wo agree that certain 
portions of the monthly reports will contain 
proprietary confidential business information. 
However, many portions of the monthly reports 
will not. Tho proprietary intormation tor all 
typos of fuel is transportation. Any breakout 

- 3 -
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of transportation costs must be treated 
confidentially . In addition, F.O.B. mine prices 
!or coal is proprict:ary in nature as is tho 
price of fuel oil. Disclosure of separate 
transportation or F . O.B . mina prices would have 
a direct impact on a utility's future fuel and 
transportation contracts by informing potential 
bidders of current: prices paid for services. 
Disclosure o! fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluct:ant to provide 
significant price conces~ions to an individual 
utility it prices wore disclosed because other 
purchcser~ would seek similar concessions. 

The vigorous competition discussed in Mr. Rowe' 9 earlier 
testimony, as recognized by the Commission, justifies 
proprietary confidential treatment of the information in Column 
G. 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) {d), Fla. Stat. As was 
stated in (1), Columns G and H both need confldcntial 
protection because disclosure of either column will enable 
competitors to determine the segmented transportation charges. 
Accordingly, the same reasons discussed in (l) likewise apply 
with regard to Column H. 

(J) Disclosure of this information ''would impair the efforts o f 
Tampa Electric to contract for goods and services on favorable 
terms." Section 366 . 093(3) (d), Fla. Stat. This information 
would inform other potential suppliers as to the price Tampa 
Electric is willing to pay for coal. This would give present 
and potential coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreements. This is much the same as paragraph (1) under Form 
423-l(a) regarding No. 2 oil SUFPliers. 
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J uatitication tor confidentialit y of Dece~or, l ??S R•port: 
Electro-coal Trans f er Facility - Big Bend Station 

423-2(a ) 

423-2 (a) 

423-2(a) 

LU!lj ( S l 

1 - 10 

1 - l(j 

1 - 10 

Rati onale for conf i dentiali ty: 

COLJJMli 

H 

J 

L 

1\ATIONAI.B 

(1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract 
the original invoice p1ice from tho publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the segmented river transpor tation cost. 
Disclosure of the river transportation cost "would impair tho 
efforts of Tampa Elec t r ic to contract for goods or services on 
favorable terms ." Section 366.093(3)(ct), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidential ity of Column 
G of Form 423-2 (Electro- Coal Transfer Facility - Big Bond 
Station). 

(2) This information, like that contained in Colur.m H, woula enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at ~he Electro
Coal Transfer Facility. This would be don~ by subtracting the 
base price per ton from the delivered price at Electro-coal, 
thereby revealing tho river barge rate. Such disclosure "~<~ov.ld 
impair the efforts of Tampa Electric to contract t~r goods or 
services on favorable terms." Section 3 66. 093 (3) (d) , F"la. 
stat. Additional justification appears in Exhibit ''A'' and in 
paragraph (1) of the rationale lor confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

(3) This information, if publicly disclosed, would enable a 
compt>titor to back into the oegmented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coal a t the Electro-Coal Transfer Facility. Such disclosure 
''would impair the efforts of Tampa Electric to contract tor 
goods or services on favorable terms." Section 366.CJ93(3)(d). 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rat ionale for confident iality of Column 
G of Fo rm 423-2 (Electro-Coal Transfer Facility - Bi9 Bond 
Station) . 

- 5 -



Justification for confl4entiallty of December, 1995 Repor t: 
Electro-coal Tranafer Paoility - Biq Ben4 Station 

t.QBJ1 LINECSl COLVKN RATIONALE 

4'>3-2 (b) 1 - 10 G (1) 

423-2 (b) 1 - 10 I (2) 

423-2 (b) 1 - 10 K (3) 

423-2 (b) 1 - 10 L (J) 

42J-2(b) 1 - 10 H (J) 

423-2 (b) 1 - 10 N (J) 

423-2(b) 1 - 10 0 ( J) 

423-2 (b) 1 - 10 p (J) 

Rationale for confi4entiality; 

(1) Disclosure of the effective purchase price in Column G "would 
impair the effotts of Tampa Electric to contract for goods or 
services on favorable t e r ms." Section J66 . 09J(J}(d), Fla. 
Stat. Such disclosure would enable a competitor to ''back into'' 
the segmented transportation cost using t ne publicly disclosed 
delivered price tor coal at the Electro-Coal Transfer Facility. 
This would be done by subtracting the effective purchase price 
per ton from t he price per ton delivered at Electro-coal, 
thereby revealing the river barge rate. Additional 
justification appears in Exhibit "A" and in paragraph (1) of 
the rationale for confidentiality of Column G of Form 4 23 -2 

(Electro-Coal T r ansfer Facility - Big Bend Station). such 
disclosure would also adversely affect Tampa Electric ' s ability 
to negotiate future coal supply contracts . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the ra J l rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to th6 ultimate 
detriment of Tampa Electric and its Customers. Accordingly, 
disclosure of this information ''would impair the efforts of 
Tampa Electric to contract Cor goods or services on favorable 
terms." Section J66.093(J)(d), Fla. Stat. 

(3) These columns contain&~ information the disclosure or which 
''would impair the efforts of Tampa Electric to contract for 
goods or servi ces on favorable ter111s." Section 366 .093(3) (d), 
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Fla. stat. Each of these columns provides specific information 
on segmented transportation costs which are the primary objects 
of this request. Add~tiona! justification appears in Exhibit 
''A'' and in paragraph (1) of the rationale for confidentiality 
for Column G on 423-2 (Electro-coal Transfer Facility - Big 
Bend Station). 
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Justification tor confidentiality of Decaaber, 1995 Report : 
Electro- coal Transfer Facility - Gannon Station 

423-2 

423-2 

LIHECSl 

1 - 2 

1 - 2 

Rational• tor confidentiality: 

COLUMN 

G 

H 

MTIOHALE 

(1) 1 (3) 

(2), (3) 

(1) This information ia the sa~e as reported on tho earlier Form 
423-2 with the exception that tl1is form pertains to Gannon 
Station as opposed tu Big Bend Station. Disclosure of the 
effective purchase price ••would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat., for tho same reasons as are 
set forth under tho rotionole !or protecting Column G in Form 
423-2 (Electro-Coal Transfer Facility- Big Bend Station). 

{2) The disclosure of this informa t ion "would impair the efforts 
of Tampa Electric to contract for goods or services on 
favorable terms.•• Section 366 . 093{3) {d), Fla. Stat., for the 
same reasons asserted under (2) of tho Rationale !or 
Confidentiality for the Form 423-2 per taining to Big Bend 
Station . Essentially, both Columns G ' H both need 
confidential protection to prevent a competitor !rom ''backing 
into•• the segmented transportdtion charges. 

(3) Disclosure o! the effective purchase prico of Gatliff coal 
"would impair the efforts of Tampa Electric to contract !or 
goods or services on favorable terms." SoctiCJn 366 . 09'3 {3) (d), 
Fla. Stat . 
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J ustif ication f or contiden t iality o f December, ~995 Re port : 
Electr o - coal TrAnsf e r Pa oili ty - Gannon s ta tion 

l.QlYI LINECS l COLUMN RATIONALE 

423-2(a) l - 2 H (l) 

423-2(a) l - 2 J (2) 

423-2(a) 1 - 2 L (3) 

Rat i ona l e tor confidentiali ty : 

( l) If the original invoice rrice is made public, one can subtract 
the original invoice price from the publicly disclosed 
delivered price at tho Electro-Coal Transfer Facility and 
thereby determine the segmented river transportation cost . 
Disclosure or the river transportation cost ''would imp~ir the 
efforts of Tampd Electric to contract for goJds or services on 
favorable terms . " Section 366.093(3)(d), Fla. Stllt. 

Additional justification appears in Exhibit "A" 4nd in 
paragraph (1) of t ho rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

(2) This information, like that contained in Column H, would enable 
a competitor to ''back into'' the segmented transportation cost 
using the publicly d1sclosed delivered price at the Electro
Coal Transfer Facility . This would be ~one by subtracting the 
base price per ton froo the delivered price at Electro-Coal , 
thereby revealing the river barge rate. such disclosure ''would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3) (d), Fla . 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - eig Bend 
Station) . 

(3) This information, if publicly disclosed, would enable a 
competitor to back j nto tho segmented wntorborne transportation 
costs using the already publicly disclooed delivered price or 
coal at the Electro-Coal Transfer Facility . Such dioclooure 
"would impair the of forts of Tampa Eloctr ic to contract for 
goods or services on favorable ter111s." Soctio~ 366 . 093(3)(rl), 
Fla. Stat . Additional justification appears in Exhibit "A" and 
in paragraph (1) ot tho rationale for confidentiality of Column 
G of Form <123-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 
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Justification tor Con!i4entiality ot December, 1995 Reporta 
Electro - Coal Transfe r Fa c ility - Gannon Station 

~ LINE(S) ~LOMN RATIONAl& 

423 - 2 (b) 1 - 2 G (1) 

4 23 - 2(b) 1 - 2 I (2) 

423 - 2(b) 1 - 2 K ( J) 

423-2(b) 1 - 2 L (3) 

4 23 - 2 (b) 1 - 2 H (3) 

423-2(b) 1 - 2 N (3) 

4 23 - 2 (b) 1 - 2 0 (3) 

4 23 - 2 (b) 1 - 2 p (3) 

Rat i ona!e tor Conti4entiality: 

(1) Disclosure of the effective pur chas e ~rice in Column G "would 
impair the effor ts of Tampa Electr ic to contract for goods or 
services on favor able terms ." Section 366.093(3) (d), Fla . 
Stat. Disclosure of the origlnal invoice price per ton would 
enable a compet itor to "back into" the segmented tran sportation 
cost using t he public l y d isclosed delivered price f or coal at 
the Electro-Coal Transfer Facility . This would be dono by 
subtracting tho original invoice price por t o n from the price 
per ton delivered at Electro- coal, thereby reveali ng t ho river 
barge rate. Addit ional j\>stification appears in Exhibit "A" 
and i n paragr aph (1) or the rationale for confidenti~lity of 
Column G of Form 4 23-2 (Electr o-coal T r ansfet Facility - Big 
Bend station). 

( 2) Disclosure of the rail rate per ton would adversely affect the 
abilit y of •rampa Electril': and its affiliates to negotiate 
favorable rai l rates with the various railroads serving areas 
.in the vicinity of tho river terminals used by 'l'ampa Electric's 
affiliate, Gatli f f Coal Company . This coal is shipped from 
different terminals which affords Gatliff some l e verage in 
negotiating with tho railroads. Disclosure of the r ail rates 
paid would effec~ively eliminate this lever age and lead to 
higher ra11 rates . This would work to tho ultimate detriment 
of Tampa Electr ic and 1ts Customer s . Accordingly, disclosure 
of this information "would impair tho efforts ot Tampa Electric 
t o contract for goods or services o n favorable terms ." Section 
366.093(3) (d), Fla. Stat. 

- 10 -



(J) These columns contained information the disclosure of which 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093 ( 3) (d), 
Fla. Stat. Each of thcce columns provides cpecitic information 
on segmented transportation costs which are the primary objects 
of thi~ request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality 
for Column C on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station) . 
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Justification tor r.on!identiality of December, 1995 Report! 
Big Bend Station 

LINE IS! 

423-2 l 

423-2 l 

Rationale for Confidentiality: 

COLUMN 

G 

H 

RATIONAL f. 

( l) 

(2) 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms.'' section 366.093(3) (d), Fla. Stat. One can 
subtract the information in this column from the figu'"e in 
Column I and obtain the segmented transportation cost inc luding 
transloading and ocean barging. 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract for goods or services on 
favorable terms . " Section 366.093(3)(d), Fla. Stat . 
Essentially, both Columns G & H both need confidential 
protection to prevent a competitor from determining the 
segmented transportation charges . 
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Justif ication tor Confidentiality of December, 1995 Report : 
Big Bond Station 

E.Q.BM LINECSI COLUMH MTIONALE 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2 (a) 1 L (3) 

Rationale tor Confidentiality: 

(1) If the original invoice price is made public, one can subtract 
tho o riginal invoice price from the publicly d iscl osed F. O.B. 
plant price at tho Electro-Coal Transfer Facility and thereby 
determine the segmented terminalling and ocuan barge 
transportation cost . Disclosure of the terminalling and ocean 
barge costs "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 
366 .093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit ''A '' and in paragraph (1) of the rationale for 
confidentia lity of Column c of Form 423-2 (Big Bond Station). 

(2) Thio inforaation, like that contained in Column H, would enable 
a competJ.t.or to "back into" the segmented transportlltJ.on cost. 
using the publicly disclosed F.O.B. plant price. This would 
be done by subtracting tho base price per ton f rom the F.O.B. 
p:ant price at Big Bend Station, thereby revealing the 
terminalling and ocean barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms ." section 366.093 (3) (d), Fla . 
Stat. Additional justification appears in Exhibit ''A'' and in 
paragraph (1) of the rationale for con!J.dentialit.y of Column 
c of Form 42J-2 (Big Bend Station) . 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling and ocean 
barge transportation costs using the already publicly disclosed 
F. O.B . plant price at Big Bond Sta tion. Such disclosure "woulrl 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section J66 .093(3)(d), Fla. 
Stat. Additional justification appears in Exhiblt "A" and in 
paragraph (1) of the rationale for r.ontident.iality of ~olumn 
C ot Fore ~23-2 (Big Bend Station). 
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Justification for contidentiality of Deceaber, 1995 Report: 
Dig Bend Station 

~ LINE lSI COL!JlOf RATIOtQ.LI! 

423-2 (b) l G (1) 

423-2 (b) l I ( 2) 

423-2 (b) 1 K (3) 

423-2 (b) l L (3) 

423-2 (b) l M (3) 

423-2 (b) l N (3) 

423-2 (b) l 0 (3) 

423-2(b) 1 p (3) 

Rationale tor confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electr ic to contract tor goods or 
services on favor~ble terms." section 366.093(3)(d), Fla . 
Stat. Disclosure of tho eftective purchase price per ton would 
enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed F.O.B. plant price for coal . 
This would be done by subtracting tho effective purchase price 
per ton from the F". 0. B. plant pr icc per ton at B i.g Bend 
Stat!on, thereby revealing the terminalling and ocean barge 
rate. Additional justification appeara in Exhibit "A" and in 
paragraph (1) of the r~tionale for confidentiality of Column 
G of Porm 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of Tampa Electric's coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates . This would work to the ultimate 
detriment o! Tampa Electric and its Customers. Accordingly, 
disclosure of this infornation ''would impalt the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms." S"ction 366.091(3) (d), Fla. Stat. 

(3) These columna contained information the disclosure of which 
"would impair the efforts of Tampa Eloctr ic to contract tor 
goods or services on favorable terms." Section 366.093 (J) (d), 
Fla. Stat. Each of thoso columns providoa 9pocir•c information 

- 14 -



on segmented transportation costs which arc tho primary objects 
of this rcquust . Additional justification appears in Exhibit 
''A'' and in paragraph (1) ot the rationale for confidentiality 
for Column C on 423-2 (Bid Bend Station). 
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Justification for confidentiality of December, 1995 Report1 
Cannon Htation 

LINtl(SI 

423-2 1 - 3 

423-2 1 - 3 

Rationale for confidentiality: 

COLUKli 

G 

H 

RATIONALE 

(1) 

(2) 

(1) This information is the same as reported on the earlier Form 
423-2 with the exception that this form pertains to Cannon 
Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat., !or the same reasons as are 
set forth under the rationale for protectin~ Column C in Form 
42 3-2 (Big Bend Station) . 

(2) The disclosure of this information "would impair tho of!orts 
of Tampa Electric to contract for goods or services on 
fav~rable terms.'' Section 366.093(3) (d), Fla. Stat., Lor the 
same reasons asserted under (2) of the Rationale for 
Confidentiality for the Form 423-2 pertaining to Big Bend 
Station. Essentially, both Columns C & H both need 
con! ldontial protection to prevent a compoti tor from 
determining tho segmented transportation charges . 

- 16 -



Justification tor confidentiality ot December, 1995 Report : 
Gannon Station 

.l.Q.BH LIH!HSl COLUMN RATIONALE 

42J-2(a) l - J H (l) 

423-2(a) l - 3 J ( 2) 

42 3-2(a) l - 3 L (3) 

Rationale for Confident i a lity: 

(l) If the original invoice price is made public, one con subtract 
tho original invoice price from the publicly disclosed F.O.B. 
price at Gannon Station and thereby determine the segmented 
terminalling and ocean barge transportation cost or rail rate . 
Disclosure of these transportation costs "would impail the 
efforts o f Tampa Electri c to contract Cor goods or services on 
favorable terms." Section 366.093(J)(d), f'la. !itat. 
Additional justification appears in Exhib1t "A" and in 
paragraph (l) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station) . 

(2) This information, like that contaLncd i n Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at Cannon StatJ.on. 
This would be done by subtracting the base price per ton from 
tho F.O.B. plant price at Gannon Station, thereby revealing the 
terminalling and ocean barge rate or rail rate. such 
disclosure "would impair the eftortto ot Tampa Electric to 
contract f o r goods or services on favorable terms." Section 
366.093(3) (d), Fla. Stat. Additional j ustification appears in 
Ext-ibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G or Form 423-2 (Big Bond Station) . 

(J) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling or ocean 
barge transportation costs or ra il rate using the already 
oublicly disclosed F.O.B. plant price of coal at Gannon 
Station. such disclosure ••would impair the efforts of Tampa 
Electric to contract for goods or services con favorable terms." 
Section 366.093(3)(d), Fla. Stat. Additional justi!ication 
app~ars in Exhibit ''A'' and in paragraph (l) of tho r3tionalc 
for confidentiality of Column G of Form 4 23-2 (Gannon Station). 

- 17 -



Justification for Confi~entiality of December, 1995 Report : 
Gannon Station 

EQlY1 LIN&CB l COLUMN RATIONALE 

423-2 (b) 1 - 3 G (l) 

423-2 (b) 1 - 3 I (2) 

423-2 ( b ) 1 - 3 I( (3) 

423-2 (b) 1 - 3 L (]) 

423-2 (b) l - 3 K ( 3) 

42 3-2 (b) 1 - 3 tl (J) 

423 - 2 (b) 1 - 3 0 (3) 

4 23-2 (b) 1 - 3 p (J) 

Rationale for Confidentiality; 

(1) Disclosure of the effective purchase price i n Column G "would 
impair the efforts of Tampa Electric to contract f~r goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Di~closure of the effective purchase price per ton would 
enable a competitor to "back into" the segmented trdnsportation 
cost using the publicly disclosed F . O. B. plant price for coal 
at Gannon Station. This would be done by subtracting the 
effective purchase price pe r ton from tho price per ton 
delivered at Gannon station, thereby revealing the terminalling 
and ocean barge rate or rail rate . Additional justification 
appears in Exhibit "A" and in paragraph (l) of the rationale 
for confidentiality or Column G of Form 42:3-2 (Big Bend 
Station). 

(2) Disclosure of the rail rate per ton would adversely affec t the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultitnate 
detriment of Tampa Electric and its customers. Accordingly, 
disclosure of this information "would impair the efforts of 
Tampa Electric to contract tor goods or services on favorable 
terms." Section 366.0!>3(J)(d), Fla. Stat. 

(3) These columns contained in t ormat ion thf' disclosure of which 
"would impair the efforts of Tampa Elect ric to contract for 
goods or services on favorable terms." Section 366.093 (3) (d), 
Fla. Stat. Each of these columns provides s pecific intormation 

- 18 -



on segmented transportation costs which are the primary objects 
o! this request. Additional justification appears in Exhibit 
HA'' and in paragraph (1) o! the rationale tor con!iJentiality 
for Column G on 421-2 (Big Bend Station). 
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Justification tor Confidentiality of Deoe~er, 1995 Report: 
Tampa Electric company 

423-2 (C) 

(Page 1 of 2) 

LINE<Sl 

8 - 15 

Rationale tor Confidentiality: 

COLUMN RATIONALE 

J,l< (1) 

(1) This information is contractual inCorrnatioll which, i! mode 
public, "would impair the efforts of Tampa Electric to contra.:t 
for goods and services on favorable terms." Section 
366.093(3) (d), Fla. Stat. The information shows tho actual 
rail rotc paid by Tampa Electric. It is this segmented 
transportation cost data which ib proprietary and confidentJ11l. 
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Justification tor Confidentiality o f December, 1995 Report: 
Tampa Electrio Company 

ZQRM 

42J-2(c) 
(Page 1 of 2) 

LINB(S) 

8 - 15 

Rationale tor Confidentiality: 

COLQ)Qf RATIONALE 

J,K ~1) 

(1) This information is contractual in f ormation which, if 111ado 
public, "would imp~ir tho efforts ot Tempa Electric to contrect 
for goods e nd se1.vices on favorable terms." Section 
366.093(3) (d), Fla. Stat. The information shows tho actual 
rail rate paid by Tampa Electric. It is this segmem:ed 
transportation cost data which is proprietary end confidentiel. 

- ~0 -
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~n ~he r.e:~er o~. ~OCJ:E7 1•0. 660001-t:-D 

Cor.~i~e~~!eli:y o~ r~el Cos~ 

Recovery PA:e. ~r'!~RNOON SESSlO~ 

VOLUY.E ll 

· . c ... :. ,jon 
fl · • ... , • t•rlot:• ~;;~...... • 

~n~l r...... .... · 
.. 

?age s 113 ~hro~~h 115 

rPSC Heerins Room 
rle tcher Bu1iding 
101 ~as~ Gaines S~ree~ 
7tllahassee, Flori~a !2301 

Y.onoay, Sep:o~~e r 29 , l~o6 

Met purs~a~: :o acjourrment at l:OO 

.. 

c:.;..z"!"..r$ .JOF.N R. J;.:..~~:s, :zrz, cha! ::.a:') 
CO!".Y.! S S! 01\ .;:;\ G.::w.!..D L. GUI~ .l'ZR 
COJ' .. ~!SS!OK.::?. !\,;,.'!!::: ~-ICEO!.S 

CO~l':!SS!OKEE Y.!CE;..!:L Y.c!\. W!!.SON 
COM!'I!SSlOI\!::t .JO::N '!. ~.:::\1\DOh' 

(As ~e:e:~!ore noted.) 

Ch~OL ~. C~USS~UA, 
J;.:: :: fJ.\l~C7 

JO ~ !:!~L~ . CS~, RP~ 

CE?.. 

CFF!C!A~ CO~HISS!ON ~~?O~=.::~s 

:Exhibit .. ,. .. 

FLO?.!D~ ?UDLiC SE~V!CE COMK!SS!OH 
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~~~1;. ~~. btuo::-~=-~ 
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SOP~-~~ PO~ TlLINC </l,/£6 

EEPO~ ':EZ rLOR.!OI. POBLIC S!:RV'IC2 COHY.lSS:ON 

PREPkR!:P ~STIMO~~ 

0!" 

~OBN R. ROft~, ~R. 

. ~ill yo~ plee$e s~e~e you: neme, aoc:ess and occupa~ion. 

Jo\y :1a."ne il: John R. Row~, J: . My bus!n~ss a6~ :ess is 702 

No::b F:enklin S~:ee:, Flo: ice :!3602. 

?lease 6esc:ibe you: edu:::l::ionel ~ecl:c;round end ~usiness 

:!:va~sv!.1le, !nciena; 

! l.'aS ~:aoca':ed in June, 1962 !:c::: :::.,e 

1\a; i o~~=. ;.. ssoeiz.:io:t o! 
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1 Crec!i t, Ge;-,e::ll.l J..ccoun::i.ng t.nd Budget De?t.r~ei"'!::S ove:: !::~e 

2 ?ll.St 23 yee.rs. I !:>eel! me h.ssisten: Cont::olle: :..;-, 1.Sit., 

3 Cont:olle:: !.n 1981, and :i: Wll.S elected to my ?resen:: 

.c ?Osition ll.S J..ssistan t Vice President in .h?::i1, 198<. Hy 

5 ::es?onsibilities include coorc!inll.!::io:"l o! 

6 accoun::ing ll.nd ::egu1ato:y matters be!ore this Commission 

7 (!PSC) e.nd the !'ede: e.1 !:ne::qy Regu1etory Conutis!:iO:'l 

e (:'::::rtC) . I h ll.ve ?::esen!::ed ::es!::iJI'Iony be!o::e this Co=ission 

9 in othe: p::oceec!inss. 

10 

11 0- W'nat is the ?u::pose o! you:: testimony'? 

12 

13 A. The ~u:~ose o! mv testi~onv is to :es?ond ::o v~:io~s e:ees - - - -
H o! COl'll?ll.n)' 

15 co:"'!ide:"'!::ielity of ce::tain !uel cos~ !.n!o::.-n:e !::io:; Sl:??lf. e c 

16 to the Cor..n:issio:~. ! i:~tend to 6emonst:ete ~o.·hy so:ne c: 

17 · the ce-.:e ~o,·hich is SU??l.ied in ::egu1e:: monthly ::e?o:::.s on 

18 !uel costs to this Co~issio;-, should ~e er.cluoed !ro~ 

19 ?U~lic c!isclosu:e ll.S ~eing 

20 

21 1lo::ice s:.atutes. 

22 

ell ?U:cheses of !ucl, 

25 t::ll.ns?o::tetion ll.nd !uel ~ 1!;-,cling se::vices? 
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No. ~~rn?e E lec~:ic does ~ot object to con~inci~g to 

!urnish to the Co~~ission the in!o: rnetion it neecs :o 

review corn?eny exp~nci:.u:es !or !uel, trensport.a::ion e~d 

!uel handling services . Eowever, ~s i will desc:i~e 

le ter, ... 
l . is c1eerly in the bes~ interests o! ::he 

retepeyers and the com?any for this Commission to continue 

~reat cert!'in of this info:me tion sc!:>nd. ~ t eG 

~specified Con!ioen~ial. • 

~~e ~ portion o! the report should be con!ioen::iel? 

The cost of owater transportation o! coal owhicn is billed 

be treated as . con!iden:iel. 

· ::ra:'lsportetio:l system !or the trar.sport o! cocl i:'l t:,e 

1950's whic~ not only provides the necessary ser vices !cr 

Tl!.ll!?a :::lect:ic but z.lso enjoys aoci:.iona1 economies e.s i:: 

provides co~petitive services to outside customers. _..,. 
..... . !. s 

syste:':l has saved ou: elect: ic customers r;;e.:'ly rtillior.s o! 

oolla.:s. in ::ra:~spo: ::atio:~ coS.:s over ::;,e yea:s and ~;,ese 

savin!:S are likely to co!'ltinue in the !utu:e so lo~g as 

a!!ilieted ccrtpanies ere eble 

:::lec:::ic' s a!!ilia.::ed cc:npanies are e~le to move coa: by 

: i ve : barges f:om soc:ces i:'l i\entucl:y, 

• 
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!l!inois ~o ~ te:rninal on ~~e e~s~ ~~nk o! ~~e ~!~sissip?i 

Rive: south o! 1;e~ O:le~~s !or :he pu:?ose o! o!~-!oec!ns, 

sto:ing end t::~ns!e::ing coe.l to oce~;,-going b~:gt's !o: 

'!'~ese se:vices e:e per for :ned !:ly ':!:CO 

'l'r~ns?o::t ~nd T:ede companies: Mid-South TO\.'ing Co:l.?C:-ly, 

which handles ~he coal by :ive: !:le::ge: ~lec~:o Coe! 

T::~:-1s!er Co::po::e~ion, the 

t::ens!er !ecili~y end Gulf Coast Transit Cornpe~y which 

p::ovides ocean-going :uss end ba::ges to move coel ec:oss 

the Cul! of Mexico. 

ef!ilietes cu::ently ccel and 

collllUocities !or othe: ciJstome:s es well. '!'be e.!!:ilietes 

e;,tici?e~e thet e~cit~o;,e1 rne:kets !o: c oal will soc:-1 

ge;,e:etio;, ?U:?oses, end ho?e to ce?tu:e e po:tio;, o! ~~e 

'!'his 

Te:n?e ~lect::ic's t:a~S?O:tetio;, a!!ilietes e:e not e;,gegec 

solely i;, the one-wey t:ens?ortetion o! coal, howc~e:. 



.. . "": . I 

1 

2 

3 

.( 

s 
t6 

7 

8 

9 

lO 

ll 

12 

:; 13 

:!..( 

15 

16 

l.7 

18 

19 

20 

21 

22 

23 

2( 

' 25 f 

5 

Y.id-Sou~h :'owing Colll?eny has provide~, end cor.:.!.nues :o 

provide, both upstream end downs::eem 

sr:vices !o: other !:>uH: comrno~ities, including c;:a:.n a:u5 

phosphate produc~s . tlectro-Coel Trens!e: Co:pc..retion :.s 

involved in ::he di:e.:t vessel-~o-vessel ~:ens!er o! c;:ei:~ 

end other bulk commodities in eocHtion to the t:ens!e:: c! 

Florida to f'ew Orleans, and c;r~in !:om New O:lear.s :o 

international markets. 

.· 

As commercial ente:?rises, the e!filietes !ace sic;ni!icen: 

end storase se:vices that they ?e:!~rm. O?e:eto:s on -.:.!'le 

cl.rrie:s. I:l si:e t!"lese ca::ie:s :a:.ge !:om C?erato::s c! 

sinc;1e to~!:>oets to those C?e reting 1a:se !leets o! vessel~ 

!s subject to :ec;ulation. 

ce.::ie:s e:e not :e;~:i:ed to ?l:!:ll!.sh :eve:'lues, C?era::..::; 

date. :e:es~: !ina:'lcie~ in!o:~e:ion . 

;.,•i:h ::e!e::ence to :he ::ive: t:e.ns?o: tation o! cc!.l and 

b\.li: c Oli'JnOC !. :. i e s , 

among o the:s: the O!:io 
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:>:avo Xechli:"'g Co::?o::a:ion; an6 ':'he Valley :.ine Cor.:pe:~y. 

Y.~c-Sou:h 7o~in; elso !aces in:ermocel cor.:?e:i:io:~ !::o~ 

:he :ail:oads . 

:he o! ~=~ns!e: en6 

:::ans!e: s::ound s:o::ege e::e: 

!n:e:ne:ionel Xe:i:1e Te::r.~inal; 3u::nsi..ce Te:::-::ine1s, !nc.; 

end New O:lee~s Bulk Te::minel. A ?O::ion o~ ~he ::e;:,s!e:: 

me:~e~ is el:oo se:ved by com?enies \.!hose O?e:e:i.or.s e::e 

·.-oc1d ~!sclosc:e o! cos: 

~es. 
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1 service over e given distance varies little !=o~ o~e 

2 corr~odi:y to eno:her. 0~ a ?e:-ton u~i t ::,asi s, i : cos:s a 

3 

.( !or e>:t~?le, as to ~ranS?O:t a ton o! coel. 

5 

6 lit~le vt:iatio'"l !:om one commodity to the ne>: t . 

7 

8 In such hi~hly env i: on me:~ t, give:"! 

9 CO::I?l!!"lY' s ::~arl:et s!:are is constantly l!t risl: l!nd rncst :::,~ 

10 ca:e!clly sa!'esuer6ec. 

!.l c!.sce:n, eit~e: cHrectly c: indirectly, a ;!ve., CO:l:?tny's 

' 12 . 
:"' 

13 

H !ut~:e ::,ics and selectively cncercctti~s 

15 

16 

17 to ::,a:sain !o: rno:e !avo:a!:lle t~:rns !:o::~ the cor.::;:a::y l!n::i 

18 

19 

20 

21 co~:se, a:~ its costs e~d ?:ices. 
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8 

:he sc~:ci:y o! pu~lished in!o:~e:ion conce:ning :~e 

financial wo:~ings o! :he unregula:ed sesmen: o! :!.e 

industry. 

T~m?e. l:lec:ric ' s cO:T:?eti:ors end customers a:e ewe:e t~e: 

:he e!!ilia:es' costs incluoi:~g a :e:u::~ on egui:y. . 
"' 

COr.J?a::y' s cost :ep:::ese::ts t'he lirti: o! i :s vulne:e!:)ili :y 

in the sense the t it cannot . long survive in ci :cu::s :anc:e s 

~here costs exceed :e~enues. 

e!!ect U?O~ :he e!!ilietes' !:)usiness, 

ene!:le t~ose !i:::s service :o :'!lei: 

cost o! :::lect:ic's 

can:"'ot ~e =~ali:.ed 

~o::eover, since fixed costs 

ere ~llo::e:ed ~et'-'et>n services ?:.ovioed :o ':'art?~ :::lec::i:: 
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end others on e per ::.on basis, the beckhaul er.d ::.:r.ns!e:: 

o~ c;;::ein end o::.!'ler bulk com111ocH des reduces the e:nocn: c!: 

!ixed co~~s elloceted Electric . r: :he 

e!!ilietes ' !::u:ckheul end other outside custo:":ler ac::h·!.-;::' 

is los:: or diminished, or i! t:ens!er activity is los:: due 

::o ::he disclosure o! i::s co::~?etitive ?O!.ition, the cos: c! 

coal increase 

ActiO!"lS ~.-hich hurt 

com?etitive ?Osition ~ill , there!ore, increese the cost c! 

elect::-ici::y SU??lied to 'l'ei:?a :::lec::::-ic' s ccstorne::s. 

Co~~ission the:e~o::-e sh~~ld ce::-e!ully evoid the ~isclcs~:e 

o! the a!!iliates' costs and ? r ices. 

!s 'l't.=?t. ::::lect:ic sa-:is!ied \;it!l ::!'Je Co:=ission' s cc::e:::: 

~cblic ciscl~sc:e run an cnnecesse:v risY. - - . 

!avo:e!::le ter:::s. 

t:> :ecuce costs -:o ':'a:::?t. :::1ec::ric. 

cisclosc:e c! coal ?:ices ?t.id 
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sup?1ie::s o! coel !:>u~ rathe:: it se::ves :o decrease :h~ 

aova:1ta9e o! t.he pcrch~se::- in ne9otiating lo..,e::- p: i ce~. 

I! po-;:ential ven~o::s of coal knew !::om public cisc1os~:e 

-;:he p::-!ces !:>e!:1; ?Aid o:: p!id !:1 ':he past, : !:>elie'e :he~:: 

tendency in cid~ing or repor-;:ing coal p:ices ~e:1d =~ 

cen-;:e:: a ::ound kno~n p::-ices. I:-t t .his ~:ay, the ve:~oc::s l:r:o" 

they can o!!e:: a p::ice lowe:: than ':.he p::ic:e that has bee:1 

paid a!"ld e>:actly ho\o' much lowe:: thei:: p::ice ~o·ill !:-e. 

the p::esent and past p::ices paid we::-e !"lOt pcblicly 

availa!:>le, ::,e ve:~do::s I.'Ocld have to bid as lo~ as ::,e;· 

them how low to guote. 

D~::ing all o! this cisccssion you shoclo keep i!"l ~i:~o t~at 

'!'ar.:pa :::lee::::.::: has no objectio:1 to cont:.nl.! inq its !ell 

is p:ouo o! its i:~novative ::anspo:::ation sy~tem a~c 

c:::st i::!o::-r..ation ~ i :h the CorrJUission o n a co:"l!ice:"l':!.al 

... . .... as:.s. 

ooes Cor._-.,i ssio n' s !uel c ost 
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!l 

l :e~ui:ernen~s e.!~ec~ the con!iden~ieli-:y o! the ?rc:J:ie~e:v . . 
2 - •ioR cos~ !:1!o:rna~ :on? t:anspo: .a.. .. .. 

3 

" A. The co=ission mus t be ve:y cere!ul in its rec:c i:ement.s; 

5 !or public ~!.sclosu:e o ! various se;:uents o! !uel cost 

6 i:1!o::netion in t o p:otect the 

7 t:2nspor~et.ion cost. info:met.ion . A ::.o 

8 ?Ublicly :e?ort. eny one sesment o! costs cocl~ ene~:e 

9 COI!I?etito:s and t :en.sportetion customers to celculete the 

10 in!o:~etion sought to be ? : otected. 

2.1 

l2 o . ?leese !llus';=t.~e ho·~ con!i~ent.iel in!o:rr.ation coclc be 
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Date ot Declassification: 

lQ.BH LINIHSl COLUHN I2AH 

423-1(a) 1 - 9 H - 0 2/15/98 

423-2 1 - 10 G - H 2/15/98 

423-2(a) 1 - 10 H,J,L 2/15/98 

4 23-2 (b) 1 - 10 G,I,K,L, 2/15/98 
H,N,O,P 

4 23-2 (c) 8 - 15 J - K 2/15/98 
(Page 1 of 2) 

Rationale: 

fuel Oil Contract Data; 

1. Tampa Electric requests that the con! idcntial informatj on 
relating to fuel oil contract data not be declassified until at 
least two yoars after it is classified confidential. Ideally, 
Tampa Electric's interests would be best protected by adopting a 
declassification date which is at least 6 months beyond the laBt 
day of the contract period under which the goods identified on Form 
423-l(a) were purchased. 

2. Tampa Electric's ability to negotiate future contracts 
for No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No. 
6 fuel oil contracts and fuel related sPrvices contracts prior to 
the end of such contracts. On occasion some contracts are 
renegotiated after the end of the current contract period. In this 
situation, renegotiations are normally complete1 within six months. 
Therefore, it is necessary to maintain the confidentiality of the 
information identified as confidential on Form 423-l(a) for six 
months after the end of the individual contract period the 
information relatoc to . 

4. Tampa Electric's No. 2 contract was renegotiftted 
effective October 1, 1990 and its No. 6 contract was renegotiated 
effective September 1, 1990. 

5. In many instances the declassification date propooed 
above would be beyond two years from tho date tho information is 
classified. Therefore, and in order to simplity the determination 
of a date of declassification date, Tampa Electric is willing to 
settle for a declassification date which is two years from the date 

Exhibit "8" 



the material in question is initially clausi fied. This will avoid 
having to refer to contract oxpir.:1tion dates which vary trom 
contract to contract. At the same time, it will afford Tampa 
Electric some minimum period of protection from having this 
sensitive information disclosed publicly. 

Coal and Coal Transportation Data 

6. Tampa Electric also seeks protection of tho coal and coal 
transportation contract information specified as confidential for 
a minimum period of two years. 

7. The need for two or more years of con! idential i ty is 
vital not only to Tampa Electric and ito ratepayers, but to the 
vendors of coal and coal transportation services as well 

a. Bidders for the sale of coal will always seek to optimize 
their profit margin. Full knowledge \)f the Prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tampa Electric firmly believes 
that the disclosure of information on prices paid within the laot 
two years will increase the price Tampa Electric will be required 
to pay for coal and will be detrimental to ratepayers. 

9 . Recent bids received by Tampa Electric contained a $4.17 
per ton spread between the bids. The low bid undoubtedly wo~ld 
have been higher with full knowledge of prices paid hy Tampa 
Electric. Bidders will always seek to optimize their profits by 
submitting bids that are as high as tho market will boar. If 

market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. Tho disclosure of rail transportation rates will result 
in demands by other shippers to lower any rates which are above the 
disclosed rates. The effect o! disclosure will be to increase the 
lower rate as the transportation provided will seck to protect the 
rates charged on other routes. The delay of this disclosure !or 
two years will be of direct benefit to ratepayers by delaying any 
incr~ases that might occur as a result o! such disclosure. 

11. Gatliff coal and TFCO Transport ' Trade sell coal and 
bulk commodity transportation services in the open non-regulated 
mark~tplace. Tho prices at which their goods and services are sold 
are not publicly disclosed anywh~re by publication or voluntary 
dissemination because it would materially lessen their competitive 
posture with customers other than Tampa Electric. outside 
customers who negotiate tor ~oal or coal transportation services 
aro placed at a competitive advantage for ~hose goods or services 
if they know tho cost of th9 goods or services. 

12. An anblyst for an outside cuotomor of Gatliff or TECO 
Transport who roads tho written transcripts of public fuel hearings 
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or reads the written orders o( the FPSC can easily discover that 
until November 1, 1988, Ta~pa Electric paid cost for coal from 
Gatliff and for coal transportation from TECO Transport. Further, 
the publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
from cost. 

13 . As long as an outside customer does not know how such an 
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside cuotomer how much the escalation has 
been and make it easy for him to calculate cost. Because or 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A second year must pass before one full year can be 
compared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to mak& his cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may change in 
that time frame for costs to be much difforent from what was 
incurred. Any date less than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Tt·ansport. Tho difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport 
will affect not only Gatliff or TECO Transport, but if largo enough 
it could affect the credibility of the companies . The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside customers. A significant loss 
of outside busi~ess could cause Gatliff or TECO Transport to !ail, 
since under ~arket pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, ~ failure o! these 
vendors would loave Tampa Electric and its customers with only 
higher cost alternatives !or Blue Gem coal and for coal 
transportation to Ta~pa, a higher cost that would be paid by Tampa 
Electric's r~tepayers. So tho continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
(rom higher cost alt~rnativ~s. 
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