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P R 0 C E E D I N G S 

(Bearing convened at 9:30 a . m.) 

COMMISSIONER DEASON : We ' ll go ahead and 

4 call t he hearing to order. We'll begin with having 

5 the notice read, please. 

6 MS . ERSTLI NG: This time and place was 

7 not iced f o r a hearing i n Dockets 960001-EI, Fuel and 

8 Pu rchased Power Cost Recovery Clause and Generating 

9 Performa nce Incentive Factor. Docket No . 960002-EG, 

10 Conservation Cost Recovery Clause, Docket 

11 No . 960003-GU, Purchased Gas Adjustment, and Docket 

12 No . 960007-EI, Environmental Cost Recovery Clause on 

13 J anuary 18 , 1996 . 

5 

1 4 COMMISSIONER DEASON : Thank you . We ' ll take 

15 a ppearances . 

16 MR . HOWE: Commissioner s , I ' m Roger Howe 

17 with t he Office of Public Counsel , appearing on behalf 

18 of t he Ci tizens of the State of Florida in the 01, 02, 

19 03, a nd 0 7 dockets . 

20 MS . ERSTLING: Sheila Erz tling appearing for 

21 Staff in 960002 docket, and Sheila L. Erstling and 

22 Beth Cul pepper appearing for Staff in 960003 docket. 

23 COMMISSIONER DEASON: Okay, thank you. 

24 Ms . Erstling, I understand that we h~ve two dockets 

25 that have been completely stipulated . Is that 

Fl~RJDA PUBLIC SERVICE COMMISSION 
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1 correct? 

2 MS. ERSTLING: That's correct, Dockets 

3 960003 and 0007 have been fully stipulated. 

4 COMMISSIONER DEASON: I would propose then 

5 that we go ahead and dispose of the necessary busineos 

6 in those dockets. And I suppose then we could start 

7 with the 03 docket. 

8 All the issues in 03 have been st1pulated; 

9 and consistent with that stipulation , the prefiled 

10 direct testimony of all ~itnessos as contained in the 

11 Prehearing Order are to be inserted into the record as 

12 though read; is that correct? 

13 

14 

MS. ERSTLING: That is correct. 

COMMISSIONER DEASON: And you so move that 

15 then at this time? 

16 MS. ERSTLING: Yes, I do move that in at 

17 this time. 

18 COMMISSIONER DEASON: And those are the 

19 witnesses as listed on Page 5 of th~t order? 

20 

21 

MS. ERSTLING: Yes, it is, sir . 

COMMISSIONER DEASOII: And for the record, 

22 the prefilod direct testimony of a11 witnesses listed 

23 on Page 5 of the Prehearing Order will be inserted 

24 into the record as though read, and we need to 

25 identify the exhibits to those witnP.sses as well. 

FT..ORJDA PUULIC SFRVIC:E COMMlSSION 
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1 Those witnesses - - I ' m sorry, those exhibits 

2 are contained on pages 9, 10, and 11 of the Order; i s 

3 that correct. 

4 

5 

MS. ERSTLING: That is correct . 

COMMISSIONER DEASON: And we will just beg1n 

6 numbering those Exhibits 1 through the conclusion to 

7 the last exhibit on Page 11. Do you have what 

8 numbering that would be? What would be the last 

q exhibit number? 

10 MS. ERSTLING: No, sir, I did not number 

11 them, but it will take me just a moment. 

12 COMMISSIONER DEASON: That would be 18? 1 

13 through 18? 

14 

15 

MS. ERSTLING: 1 through 18. 

COMMISSIONER DEASON: So those exhibit wil l 

16 be identified as Exhibits 1 through 18. And 

17 consistent with the stipulation, Exhibits 1 through 18 

18 will be admitted into the rec ord without objection. 

19 (Exhibit Nos. 1 through 18 marked for 

20 identification and received in evidence.) 

21 

22 

23 

24 
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A. 
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8 

Please state your name, occupation, and busineas 

address . 

My name is Anne V. Wood. I am Accounting and Rateu 

Manager of the Florida Division of Chesapel\ke Utilit·ies 

Corporation . My business address is 1015 6t.h Strout, 

N. W., Winter Haven, Florida 31882. 

Describe briefly your educational background and 

relevant professional background. 

I have a Bachelo~ of Arts Degree in Bus~ness 

Administration/Accounting from rranklin and Marshall 

College, Lancaster, Pennsylvania . I am also a licensed 

Certified Public Accountant in New Jersey but am 

inactive at this time. I was employed by Chesapeake 

Utilities in March of 1988 as a Corporate ~ccountant. 

In September 1989, I was promoted to the position of 

Accounting Manager for the Florida Division. In 

January 1993, I also assumed the responsibilities of 

Rates Manager. 

What is the purpose of your testimony? 

The purpose of my testimony is to discuss the final 

true-up for the period April 1994 through Maret. 1995. 

Exhibits 

Would you please identify the Composite Exhibit which 

you are sponso~ing with this testimony? 

Yes . As Compos~te Exhibit AVW-1, I am sponsoring the 
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following schedules with respect to the final true-up 

for tho period April 1994 through March 1995: 

A-1 - comparison ot Ac tual Versus Original Estimate of 

the Purchased Gas Adjustment Cost Recovery Factor -

october 1994 through September 1995. 

A-1(2) - Purchased Gas Adjustment Coet Recovery Clauao 

Calculation - Schedule A-1 Supporting Detail - October 

1994 through September 1995. 

A-2 - Calculation of True-up and Interest Provision -

October 1994 through September 1995. 

A-3 - Transportation Purchases - Oc tober 1994 through 

September 1995. 

A- 4 - Transportation System Supply - October 1994 

through September 1995 . 

A-5 - Therm Sales and Customer Data - October 1994 

through September 1995 . 

A-6 - Conversion Factor Calculation - October 1994 

through September 1995. 

A-7 - Final Fuel Ovor;under Recovery - April 1994 

through March 1995. 

Also attached are the individual PGA filings for t~e 

months of October 1994 through September 1995. 

Were thoae schedules prooared under your direction and 

supervision? 

Yes, they were. 
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Final True-Up April 1994 - March 1995 

What were total the~ sales tor the period April 

!994 through March 1995? 

Total therm sales subject to the ?GA were 37,912, 813 

therms. 

Whac were total therm purchases tor tho period April 

1994 through March 1995? 

Total therm purchases were 35,462,652 therms. 

What was the cost of gas to be recovered through the 

PGA for the period April 1994 through ~arch 1995? 

Th& cost of gas purchased for the period was 

$7,7941771. 

What was the amount ot gas revenue collected for the 

period April 1994 through Harch 1995? 

The amount of gas revenue collected to cover the cost 

of gas was $8,006,945 . 

What is the total true-up provision tor the period 

April 1994 through March 19S5? 

The total tru~-up provision, including interest, is an 

overrecovery of $255,051 tor the period. 

What is the amount of estimated true-up included for 

April 1994 through March 1995 in the April 1995 through 

March 1996 PGA factor calculation? 

The amount of estimated true-up for the period ~pril 

1994 through March 1995 included in tho AprLl 1995 

4 
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through March 1996 PGA !actor calculation was an 

overrecovery of $254,409. 

What is the final overjunderrecovery for the April 1994 

through March 1995 period to be included in tho April 

1996 through March 1997 projection? 

The final overrecove~~ for the Aprll 1994 through March 

19~5 period to be included in the April 1996 through 

March 1997 projection is $~42. 

Does this conclude your testimony? 

Yes, it does . 

5 



1 Q. 

2 

3 ,\. 

4 

5 

6 

7 Q. 

8 

9 A. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 Q. 

20 A. 

21 

22 

23 

24 

25 Q. 

1 2 

Please state your name, occupation, and business 

address. 

My name is Anne v . Wood. I am Accounting and Rates 

Manager of the Florida Division of Chesapeake 

Utilities Corporatio~. My business address is 1015 

6th Street, N. w., Winter Haven, Florida 33882. 

Describe briefly your educational background and 

-
relevant professional background. 

I have a Bachelor of Arts Degree i n Business 

Administration/Accounti ng from Franklin and Marshall 

College, Lancaster, Pennsylvania. I am also a 

licensed Certified Public Account~nt in New Jers<•Y but 

am inactive at this time. I was employed by 

Chesapeake Utilities in March of 1988 as a corporate 

Accountant. In September 1989, I was promoted to tho 

position of Accounting Manager tor the Florida 

Division. In January 1993, I also assumed the 

responsibilities of Rates Manager. 

What is ~he purpose ot your testimony? 

The purpose of my testimony is to discuss th~ Flori~a 

Division's calculation of its le•elized purchased gas 

cost factors tor the twelve-month period April 1996 

through Ma rch 1997. 

Exhibits 

Would you please identity the Composite Ex.hibit which 
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1 3 

you are sponsoring with this testimony? 

Yes . As Composite Exhicit AVW- 2, I am sponsoring the 

following schedules with respect to the April 1996 

through March 1997 levelized purchased gas cost factor 

projection: 

E- 1 - PGA Calculation, Original Estimate tor the 

Projected Per iod April 1996 - March 1997. 

company) 

(Total 

E-1 - PGA Calculation, original Estinate for the 

Projected Period April 1996 - March 1997 (Firm Sales 

customers) 

E-1 - PGA Calculation, Original Estimate !or the 

Projected Period April 1996 March 1997 

(Interruptible Sales customers) 

E- 1/R - PGA Calculation, Revised Estimate for the 

Period April 1995 - March 1996 (Total Company) 

E-1/R - PGA Calculation, Revised Estimate for the 

Period April 1995 - March 1996 (Allocated Firm) 

E-1/R - PGA Calculation, Revised Estimate for the 

Period April 1995 March 1996 (Allocl'ted 

Interruptible) 

E-2 - Calculation of True-up Amount for the 

current Period April 1995 - March 1996 

E-3 - Transportation Purchases for the Projected 

Period April 1996 - March 1997 

3 



l 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

, 4 

E-4 - Calculation of True-up Amount, Projec~ed 

Period April 1996 - March 1997 

E-5 - Therm Sales and Customer Data for the 

Projected Period April 1996 - March 1997 

Were these sch~dules prepared under your direction and 

supervision? 

Yes, they were. 

Revised Estimate April 1995 - March 1996 

What is the revised estimate of total purchased gas 

cost~ for the period April 1995 - March 1996? 

The revised projection of purchased ga~ cost tor ths 

current period is $10,804,157. 

What is the revised projection of gas revenue to be 

collected for the current period? 

As shown on Schedule E-2 the company estimates the 

total gas revenue to be collected during the petiod to 

be $11,052,798 . This amount includes a refund of 

prior period overcollections \ n the amount of 

$471,634. Therefore, the revenue collected to cover 

the current period's gaf" cost is estimated to be 

$11,524,432 . 

What is the revised true- up amount, including 

interest, estimated tor the April 1995 - March 1996 

period? 
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1 5 

The company ostimates the revised true-up, including 

intoroat, to be an ovorcollection of $765,449. 

April 1996 - March 1997 Projection 

How did you develop your projection of tho Florid~ 

Division's cost of gas for the A~ril 1996 -March 1997 

period? 

Our first step was to estimate our supply requirements 

tor each of the twelve months in the period . 

projected supply roquiromonta arc based on 

projected sales and company use for each month. 

we develop our supply requirements, we can 

determine bow these requirements will be met. 

Our 

our 

Once 

then 

In 

other words, we match our estimated requirements with 

the gas supply that is available to us. All of our 

gas requirements will be met utilizing our "FTS" (firm 

transportation service) contract entitlement for the 

projected period of April 1996 - March 1997. 

Please describe the general steps or mechanics of 

projectin~ the total cost of gas for the April 1996 -

March 1997 period . 

As shown on Schedule E-1 (Total Company) lines 1 - 11, 

the total cost of gas consists CJf the cost at no

notice transportati on service (NNTS) on FGT, the 

demand and commodity costs of firm transportation 

service (FTS) on FGT, and the commodity cost ot gas 

5 
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1 6 

estimated to be paid to our suppliers during the 

period. 

The demand component of "tJNTS" and "F'TS" sorvicoo 

(lines 2 and 5) is basod on the Florida Division's 

contract levels with FGT and an estimation of FGT's 

demand rates for these two services. The demand rates 

utilized for NNTS, FTS-1, and FTS-2 service for the 

period are the current rates in effec~. During ~ho 

period of April 1996- March 1997, our 11 FTS 11 contract 

entitlement exceeds our monthly gas requirements. 

Therefore, we will be paying demand charges in excess 

of the volumes actu~lly transported for system supply. 

Whenever possible, the Florida Division will 

relinquish excess capacity in order to lower its gas 

cost to its ratepayet3. 

The commod~ty portions of transportation system 

supply are shown on Schedule E-1, lines 1 and 4. The 

conunodity pipeline amount (line l) is based on FG'l''s 

" FTS" commodity rate multiplied by the number of 

therms transported for system supply . The commodi~y 

rate utilized for the period is the current rate in 

effect. 

The commodity othor (lino 4) is based on dnta 

shown on Schedule E-3 which details our projected 

direct supplier and/or producer purchases for the 

6 
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1 7 

tw£;lve-mont.h period. We projected the "FTS" -::ommodity 

cost on line 4 using a combination of analyses. We 

analyzed the 1994 and 1995 monthly prices ot natural 

gas delivered to FGT by zona ao reported in Inaige 

FERC Gas Market Report. We also reviewed the recent 

NYMEX postings for the period January 1996 through 

March 1997. We developed our monthly index price ot 

gas using the above data and allowing tor seaso~al 

trends and current market pricing. To this average, 

we added our suppliers ' estimated margin and 

compressor fuel. 

How did you project total firm and i nter::-uptible 

sales? 

Firm sales were pr~Jected based on historical averages 

in each firm rate class. Tho interruptible sales 

projection was based on a combination of a survey 

method (i.e ., talking with the customer), historical 

consumption and ~anagement judgment. Theso proje~ted 

therm sales are :found on Schedule E-1, line 27. 

Company use volumes are shown on line 26. 

How did you project company use volumes? 

Company use volumes were estimated based on our 

current level of compressed natural gas usage by 

company vehicles. 

Based on the projected total cost ot gas and projected 

7 
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Q. 

1 8 

sales, what is the system-wide average cost per therm 

for the twelve-~onth period ended March 1997? 

This figure is shown on Schedul~ E-1 (Total Company), 

line 40, and is 29 . 673 cents per therm. To arrive at 

the total PGA factor, the 29.67~ cents p~r therm is 

adjusted for the estimated total true-up through March 

1996 (shown on Schedule E-4) and for revenue-related 

taxes. 

What is the system-wide projected PGA factor for the 

period April 1996 - March 1997? 

The projected system-wide PGA ractor for the period is 

28.166 cents per therm. 

The estimated total \.rue-up tor the twelve months 

ended March 1996 as calculated on Schodulo E-4 is 

included in the projected PGA factor !or the period 

April 1996 - March 1997. Please explain how jt was 

calculated. 

The final true-up amount for the period April 1994 -

March 1995 is added to the estimated end of period net 

true- up for April 1995 - March 1996. Tho April 1995 

-March 1996 estimated true-up is based on eight 

months' actual data plus four months' projected data. 

What is the impact of the total true-up for the twelve 

month"i ended March 31, 1996 on the projected PGA 

factor for the April 1q96 - March 1997 period? 
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1 9 

The projected true-up as of March 31, 1996 is an 

overrecovery of $766,091 (Schedule £-4). Dividing the 

overrecovery by the April 1996 - March 1997 projected 

thorm sales of 37,631,884 results in a refund of 2.036 

cents per therm to bo included in the propoood PGA 

factor. 

What is the maximum levelized purchased gas factor 

(cap) that you are proposing for the April 1996 -

March 1997 period? 

The maximum levelized purchased gas factor (cap) that 

we are proposing for the period is 35 .159 cents per 

therm. This factor represents the projected firm 

"winter" average cost of gas, plus the tr~e-up and 

taxes. Allocation o1 demand and commodity costa 

between firm and interruptible rate classes results in 

projected PGA factors for the twelve-month period, 

including true-up and taxes, of 32 . 5G9 cents per therm 

and 25.240 cents per therm for fit~ and interruptible 

classes, respectively, for the period. However, since 

the Company historically has experienced highu r gas 

costs during the winter months, the Company has 

calculated a firm "winter" average cost of gas for the 

months of OctC'bcr 1996 through March 19~7 for the 

purposes of establishing ~he maximum love1ized 

purchased gas cost factor (cap). 

9 
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6 

Q. 

A. 

20 

will allow us to minimize large underrecoveries during 

the winter months, but allow us to flex downward in 

the summer months in order to match current market 

conditions and manage overrecoveries as well. 

Does this conclude your testimony? 

Yes, it does. 

10 
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BEFORE THE FLOP.IDA PUB~IC SERVICE COMMISSION 

PR£:PARED DIRECT TFSTIMONY 

OF 

MICHAEL A . PALECKI 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

2 1 

My name IS Michael A. Paleck1 My bus1ness address is 955 E. 25th Street, 

H1aleah, FL 33013·3498. 

BY WHOM YOU ARE EMPLOYED, AND IN WHAT CAPACITY. 

1 Jm currently employed by NUl Corporation (NUll es Vice Pres1dent of 

Regulatory A ffairs, for 1ts Southern Division, which mcludes City Gas Company 

of Florida ("C1ty Gas" or "the Company"). The Southern Div1s1on also mcludes 

the North Carohna, Maryland, New York and Pennsylvan1a operat1ons of NUl 

Corporation. I have held this posit ion smce September, 1995. 

PLEASE DESCRIBE YOUR PRIOR UTILITY RELATED EXPERIENCE. 

From May 1989 to August 1995, I w as employed w ith the D1vis1on of Legal 

Services of the Flonda Public Service Commission. I w as mit ially employed as a 

Staff Attorney. In 1990 I Nas promoted to the pos1t1on of Chief of the Bureau 

of Electric and Gas of the Commission D1v1sion of Legal Serv1ces. As Ch1cf of 

the Bureau of Electnc and Gas. I parttCipated ard supervised attorneys in 

dockets concerning ut1hty rc .. es, cogeneration, conservation, compet1t1on, 

consumer 1ssues power plant need, and territorial disputes. My expenence in 

utility regulation wi th the Florida Pubhc Serv1ce Comm1ss1on has given me tho 

knowledge and skills necessary to present this test1mony. 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND. 
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I rece1ved a Bachelor of Arts degree 1n Commumcat1ons from the State 

University of New York at Geneseo in 1972 and a Juns Do: tor degree from 

Stetson University College of Law, in 1976. 

HAVE YOU PRESENTED TESTIMONY TO THIS COMMISSION? 

No. Although I have appeared as an attorney on many occas1ons before th1s 

Commission, and have drafted testimony that has been filed w1th this 

Comm1ss1on, this IS the f ~rst time I have presented testimony. 

MR. PALECKI, WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my test1mony is to present the revised est1mate of tho 

Company's projection of gas costs for the penod October. 1995 through March, 

1996. I w1ll describe generally the Company's proJection of gas costs and the 

development of the max1mum rate to be charged to customers for the penod 

Ar.ril, 1996 through March 1997. 

HAS THE COMPANY PREPARED THE FORMS AS PRESCRIBED BY THIS 

COMMISSION FOR THIS PURPOSE. 

Yes. The forms prescribed by the Commission are being f 1led at thiS t1me. 

Copies are attached to my testimony. 

CAN YOU EXPLAIN THE PROJECTION METHODOLOGY? 

Yes. Under th1s methodology. wh1ch was adopted by Order No. PSC-93 0708· 

FOF·GU of this Commiss1on on May 10, 1993, gas companies arc to pro1ect 

their gas costs each twelve months for tho ensUing twelve-month period end1ng 

10 March. A rate per therm 1s developed for the we1ghted averag<J cost of gas 

(WACOGI. Th1s rate, based on the average of the wmter and summer seasons 

would lead to over or underrecovenes of gas costs 10 the two seasons. Th1s 

problem is mitigated by establishing a max1mum levelized purchased gas factor 
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Q. 

A. 
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23 
underrecovery in that season. The Company is then able to flex downward 1n the 

summer in order to match market conditions end eliminate the potential for a larye 

overrocovery for the reminder of the period 

WHAT IF THE ACTUAL COST EXCEEDS THE MAXIMUM RATE AS 

PROJECTED? 

if re-projected gas CI)Sts for the remaining period exceed projected recoveries by at 

loast 10% tor the twelve-month period, a mid-course correctJon may formally be 

requested by the Company. 

WHAT HAPPENS TO THE DIFFERENCES THAT RESULT FROM 

MISESTIMATES, THAT IS, THE MISMATCHES BETWEEN ACTUAL AND 

ESTIMATED COSTS? 

The forms take this Into consideration. Form E-2 calculates the proJected 

differences using estimated figures, and form E-4 calculates the final true-up usinq 

actual figures. These differences are flowed beCk to customers through the true-up 

factor included in gas costs billed in the subsequent twelve-month period. 

ARE ANY FGT RATE CHANGES PROPOSED WHICH ARE REFLECTED IN THIS 

FILING? 

No. Although Florida Gas Transmission 1s required to file a rate Cd!;e by August 30, 

1996, they have been unable at this ear1y datE. to provide any meaningful estimate 

of the precise date on which the case will be filed or the p(.tenlial rate 1mpact If the 

case Is not filed until the outside date of Aug,ust 30, the rates will likely be 

suspended until March, 1997, tho last month of the PGA period. Therefore. wo do 

not include any adjustment for the FGT rate case, stnce we do not e><pect the 

1mpact to be matenal dunng the PGA pariod 

3 
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CArl YOU SUMMARIZE THE CONTENTS OF THE SCHEDULES SUAMITTEO AS 

PART OF THIS FILING? 

Yes. For the projected period April, 1996 through March. 1997, we est1mate th.at 

gas purchases for resale will be 85,262,077 thermo at a total cost of $33,662,333, 

with a resulting WACOG of 39.481 cents per therm (before the application of the 

true-up factor and t.'le regulatory assessment fee). The difference between the 

estimated actual and actual true-up for the prior penod Apnl, 1994 through March, 

1995 is an overrecovery of $46,050 The projected true-up for the current ponod 

April, 1995 through March, 1996 is an underrecovory of $199,133 The total true-up 

as shown on Schedule E-4 is an underrecovery of $153,077 for a true-up factor of 

0.180 cents per therm that would be applied during the projected period. This true~ 

up factor inCfeses the gas cost factor dunng the Apnl, 1996 through March, 1997 

period, to 39.661 cents per therm (before the regulatory assessment fee) With the 

regulatory assessment fee added, the PGA factor is 39 810 cents per therm based 

on the average of the winter and summer seasons. City Gas however has chosen 

to establish a maximum levelized purchased gas factor based on the Company's 

expected wmtor cost or gas as follows 

Winter Average 

Total Cost (L1ne 11) 

Total Therm Sales (Une 27) 

(11/27) 

True-up 

Before Regulatory Assess. 

Revenue Tax Factor 

Purchased Gas Factor 

·I 

$19,118,553 

45,688,325 

$0.41846 

0.00180 

0 4202!! 

1.00376 

$0.42184 
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As shown above, the maximum levelized purchased gas factor based on the 

Company's expected winter cost of gas is 42.028 cents per thenn before the 

regulatory assessment fee, and 42.164 cents per therm after the regulatory 

assessment fee. This is the maximum gas cost factor that City Gas may charge Its 

customers for the period April, 1996 through March, 1997. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes, it does. 

5 
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BEFORE TilE 
FLORIDA PUBLIC SERVICE COMMI~SION 

DOCKET NO . 950~03 GU 
DETEP.'1UL\TION 9F l'URCHI.SED 

GAS/QQST RECQVERY fACTOR 

Direct Test1mony o! 
George Bachm..an 

On Behnl ( o ( 

Flondo Pubhc Utilit.icp Company 

Please state your name and busincsu address . 

26 

George Bachman, 401 South OiY.H! IHghway, Wt!Dt Palm Beach, FL 

334 01. 

By whom are you employed nod 1n what capacity? 

I am employed by Florida Public Uti llties Company as the 

Director of Accounting. 

What is the purpose of your testimony at thio t1me? 

To advise the Convnission of the actual ovet/undcr recovery of. 

the Purchaaed Gas Adjustment for the per1od April 1, 1994 

through ~~rch 31, 1995. As compared to the true-up amount 

previously r~ported for that pcr1od wh1 ch was b~ued on eight 

months actual and !our montlw estimated. 

Please state the actual amount o t over/under recovery o f the 

Purchas ed r.as Adjustment for Apr1l 1, 1994 through 

M.lrch 31. 199!.. 

The Company over r<: ~overed ~1. 030 936 du11Dg 1\pt' ll 1994 through 

M.u·ch 199!. . Thin amount in sub:::tllntiated on Schedules A-2 and 

A-7. 

How doe:1 thin amount compa r c wl.th the escinut.ed t:J:uc · '.lP amount. 

which wiln .d lo•wcl by r.hu Commisoion durlll'l the l'••hr·uari' 19~5 
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hearit.g? 

We had eot:uMted an ovet-recovery of $1,976,191 aa of ~.rch 

1995. 

Have you prepared any exhibita at thio time? 

We prepared •nd pre-filed Scheduloo A·1, A-2, A-3, A-4, A 5, 

A 6, and A-7. 

Do~o thio conclude your teotlmony? 

Yes. 

.9 Dlok 19 
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BEFORE TilE 
FLORlOA PUBL!C SERVICE COMMISSION 

DOCKET NO. 960003-GU 
DETERMrNATION OF PURCHASED 

GAS/COST RECOvERY FACTOR 

Direct Tdtlmony of 
George Bachman 

On Behalf of 
Florida Public Utilities Company 

Please state your name and bwiness address. 

George Bachman. 40 I South Dixie Highway, West Palm Beach, Fl 3340 I. 

By whom are you employed? 

J am employed by Florida Public Utilities Company. 

Have you previously testified in this Docket? 

Yes. 

What is the purpose of your testimony at this time? 

I will summarize our projected gas recoveries computations which are 

28 

contained in composite exhibit GMD-3 which supports the April 1996 - March 

1997 projected purchased gas adjustments for our consolidated gas division. 

In addition, I will advise the Commission of the projected differences between 

the revenues collected and the purchased gas costs allowed in devdoping the 

levelized purchased gas udju.;tmcnt for the periods April 1994 - March I 995 

and April 1995- March 1996. From these two periods I will establish a "true-

up" antount to be collected or refunded during April 199f· March 1997. 
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Q. Were the schedules filed by your Company completed under your direction? 

2 A. Yes. 

3 Q. Which of t11e stnfrs set of schedules hns your Company completed and filed? 

4 A. We have prepared and pre-file~ True-Up Schedules A-I, A-~. A-3, A-4, A-5, 

5 A 6, A-7 and A-8 in addition to composite exhibit GMB-3 which contains J 

6 Schedules El, EIIR, E2, E3, E4 ru1d E5 for our consolidated gas division. 

7 These schedules support the calculauon of the purchased gus adjustment 

8 factors for April 1996 - March I 997. 

9 Q. Does this conclude your testimony? 

10 A. Yes 

II PURCHASED GAS ADJUSTMENT ISSUES 

12 ISSUE 1: What is the appropriate final JrurChased gas adjustment true-up 

13 amount for the period April. 1994 through March. 1995? 

14 COMPANY POSITION; The final purchased gas adjustment true-up 

IS amount for the period April 1994 - March 1995 is an under-recovery of 

16 $945,255. 

17 ISSUE 2; What is the estimated purchased gO!: adjustment true-up amount for 

18 the period April, 1995 through March, 1996? 

19 COMPANY POSITION: We have estimated that we will have over-

20 recovered Sl,371,194 for the period Aprill995- March 1996. 

21 ISSUE 3; What is the total purchased gas adjustment true-up amount to he 

2 
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collected during the period April, 1996 through March, I 997? 

2 COMPANY POSITION; The toUll net over-recovery to be refunded during 

1 the period April 1996- March 1997 is $425,939. 

4 ISSUE 4; What is he appropriate levelized purchasui gas adjustment 

5 recovery( cap) factor for the period April, I 996 through March. 1997? 

6 COMPANY POSITION; The Purchased Gas Cost Recovery Factor willJ be 

7 a maximum of 38.5l9j: per thcr.n. 

S ISSUE 5; What should be the effective date of the new purchased gas 

9 adjustment charge for billing purposes? 

I 0 COMPANY POSITION The factor should be effective for aU meter 

I I readings on or nfier April I, 1996, beginning with lhe first or appt:cable 

12 billing cycle for the period April I Y96 - March 1997. 

3 
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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 960003-GU 
DETERMINATION oF PURCHASED 

GAS/COOT RECOVER¥ fACTOR 

Direct Testimony of 
Marc L. Schneidermann 

on Behalf of 
Florida Publ i c Utilities Company 

Please state your name and business address. 

Marc L. Schneidermann, 401 South Dixie Highway, 

West Palm Beach, FL 33402. 

By whom are you employed and in what capacity? 

3 1 

I am employed by Florida Public Utilities Company 

(FPU) as the Manager of Engineering and Gao 

supply. 

How long have you been employed by FPU? 

Since February 1989. 

Have you previously testified before this 

Commission? 

Yes, I testified in the Purchased Gas cost 

Recovery Dockets Numbers 950003-GU, 940003-GU, 

930003-GU, 920003-GU and 910003-GU, as well as 

Docket Numbers 940620-GU and 900151-GU, the most 

recent filings for rate relief for the Company's 

gas operationo. 

What are the subj ect matters of your testimony i n 

this proceeding? 

My t estimony ~ill r elate to two spec if i c matters. 

First, I am responsible for forecastinq the 

• 
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demar.d, transportation and commodity costs of gas 

to be purchased by the company . secondly, I ~~ 

also responsible tor developing tho projected 

weighted average cost of gas tor the ~ompany's 

traditional non-tr.anaportation tirm and 

interruptible classes of customers . 

What is the projection period for this filing? 

The projection period starts on April 1, 1996 and 

ends on March 31, 1997. 

Who prepared the torocasta ot saloa to FPU's 

customers? 

The Company's Marketing Department prepared such 

forecasts. This responsibility was transferred 

trom my department to Marketing during 199~. To 

the best ot my knowledge, the Marketing Department 

followed tho methodology I described in my 

profiled testimony in Docket 950003-GU. 

Please describe how tho forecasts ot gas costs 

wore developed for the projection period . 

The purchases tor the gas cost projection model 

were based on using Marketing's projection of 

sales. For the projection perio1, Florida Gas 

Transmission Company ' s (FGT) FTS-1, FTS-2, NNTS-1, 

PTS-1 and ITS-1 rates wore to remain unchanged 

from the current levPls as listed in FGT's tariff 

Shoots Nos. SA and 8A.01 offo~tive January 1, 

2 
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1996. Thu expected cos~ of natural gas purchased 

by FPU and delivered to FGT, for tr~nsportation to 

the Company and for FGT's 3.48\ compressor fuel 

use, during the projection period was developed 

using the New Yor~ Mercantile Exchange natural gas 

futures closing prices tor like months since June ~ 

1992, inflated by 1St and adjusted for current 

contractual pricing mechanisms . 

Please describe how the forecasts of th~ weighted 

average costs of gas were developed for the 

projection period. 

FPU's sales to traditional non-transportation firm 

and interruptible customers were allocated all of 

the monthly pipeline demand ccsts and were 

allocated all of the projected pipeline and 

supplier commodity costs. The sum of these costs 

were divided by the projected sales level to said 

customers resulting in the projected weighted 

average cost nt gas for traditional non

transportation firm customers and interruptible 

customers and ultimately the Purchased Gas Cost 

Recovery Factor (PGCRF) shown on Scheoule E-1. 

Capacity shortfalls, if any, would be satisfied 

with the l'DOSt economic dispatch combination of 

acquired FTS-1 and/or FTS-2 demand levels 

relinquished by another FGT shipper, Rate ITS-1 

3 
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services and/or PTS-1 services whenever required -

and ava ... lable. Obviously, it other scrvi.:cs 

become available and it ia more economic to 

dispatch supplies under those services, the 

Company will utilize those services as part of its 
~ · 

portfolio. .I 

Does this conclude your prepared direct test~mony? 

Yes. 
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INDIANTOWN GAS COMPANY 
DOCKET NO. 960003-GU 

nt:f'OR£ THE FLORIDA PUBI.IC !:if:I{VICE COI-!MISSION 

kEVISEO DIRECT TESTIMONY 

or 

BRIAN J . POWF.P.S 

Please state your name, bu~Lness address, by whom yo~ are 

employed, and in wt>at eapaci t!'. 

35 

My namt: is Brian J. Powers and my businea!l address is 16600 s.w. 

Warfield Blvd., Indlan•own, ~'lorlda 3455(:. l am General H,1nager 

of IndLantown Gas Company. 

What <llC your re:sponaibilitie5 iro t.h••l position? 

I am responsible !or the general ~peration ot the co~any 

Lncluding: rates, regulatory matter s, budget preparation, gas 

~nagement, ~.D.P., billing and service department. 

What is the p~rpose o( your testimony. 

To brle!ly summari~e the proJected levellzed max1mum purch~sed gas 

cost recovery !actor (LPGCRI c.tlt:ulation!l tor the pecioct April 

1996 through ~~rch 1997. 

Have you prepared any exhibltll in conJunction w1th your testimony? 

Yes. Schedules E 1, E-2, E-3, E-4 and E-5 were tiled on 

January 16, 1995. Revised Schedules E-1, £ ·2, and E-4 were tiled 

on rebru.uy 4, 1996. 
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Please explain the calcu:atton !or the total true-up o1mount to IJc 

collected or rctunded during the April 1996 ~hrough March 1997 

period. 

Wt• have projected that ilt the •·nd ot March l'l'l6, based on <'tght 

months lctual, we will have und~r - trcover~d ~4,,014 :or the 

Aptll 1995 through March 1996 period. ruso at th~ end ot 

March 1996, we will have over-recovered $24,~76 toe the 

April 1994 thr¢ugh March 1995 petiod. The total n~t over

recovery to be refunded during the April 1996 through M<trch 

1997 period is $76,783. Based on esttmated sales t o r the perlod 

April 1996 through Mdrch 199/, it will be necesaary to deduct 

1.401 cents per lhenn to refund tl\1~ over- recovery. See Scht·dule 

E-4 tor details of tins computatior.. 

What (LPCGR) Factor does Indlantown Gas Company seek o1pproval 

through its petition tor the pe11od April 1, lqqb thtough 

March 31, ~9977 

$0.34824 per therm. 

Does this conclude your testimony? 

Yes 
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Please state your name and business address. 

My name lS W. Edward Elliott. My bus1ness 

is Suite 1600, 111 East Mad1son Stn~•· t.. :-ar:-r:-.,. 

Flor ida 33602. 

By whom are you employed and 1n what capac1ty? 

I am Manager of Gas Account 1ng for Peoples Ga:.; 

System, Inc. ("Peoples"). 

Please summarize your educationa: background <a~d 

professional ~Jalificatlons. 

I graduated from the University of South Flor1da 1~ 

1972 wiLh the degree of Bachelor of Arts l~ 

Accounting. I have over 7 years cf experience ·· 

the utillLY field. 

What are your pr1mary responsibilit1es 1n your 

present pos1t1on Wl th Peoples? 

As Manager of Gas Accounting, I am responsible fo1 

recording the Company's cost of gas. 

Have you prev1.ously test1fied in regulator}' 

proceed1ngs? 

No 

Have you prepared or caused to be pre~ared cPrtaln 

schedules for use in th1s ~~oceeding? 

Yes. As Composite Exhibit EE-l, I prepared the 

follow1ng srhedules Wlth respect to the f1nal t1ue-

up for the per1od April 1994 through M'rch 

. 1· 
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1995: 

A-1 Comp.al·ison of actual versus or1g1na: 

est1mate of the purchased gaz:; adjust .• ,ent C I)S : 

recovery factor; 

A l Support:lng Detail Purchased gat 

adjustment cost recovery clause calculation; 

A-2 Calculation of true-up and interest 

provisJ.on; 

A-3 TransportatJ.on purchascc sys~crr 

supply and end use; 

A- 4 Transportation system supply; 

A-5 Therm aales and customer data; 

A-6 Conversion factor c1lculation; and 

A-7 F1nal fuel over/(underl recov~ry. 

The referenced schedules compr~sing 

Composite ExhJ.bit: EE-l include data for Peoples • 

entire system. 

we r e these schedules prepared under your d1rect1on 

and super~ision? 

Yes. 

What: was Peoples' cost of gas to be recovered 

through the PGA clause for the period April 1994 

through March 1~95? 

As shown on Schedule A-7, p. SOx of 85 1n EE-l, the 

cost of gas purchased, adjusted for company use, 

-2-
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A. 

39 
wa s $94,694,0~9. 

What was the a~ount of gas revenue collected for 

the per1od April 1994 through March 1995? 

The amount of gas revenue collected to covel the 

cost of gas was $96,358,639. 

What was the f1na1 true-up amount for the per1od 

April 1994 through March 1995? 

The final true-up amount, including int~rest 

and including adjustments of $2,540,996 and $25,743 

for May 1994 and June 1994, respectively, for the 

per1~d 1s an overrecovery of 54,389,527. 

Is this amount net of the estlmated true-up for tht 

period April 1994 thcough March 1995, which 1s 

included in the April 1995 through March 1996 PGA 

faccor calculatlon? 

No. The final true-up net of the estimated true-up 

for the period April 1994 through March 1995 is an 

overrecovery of $4,372,789. 

Is th is the final overrecovery amount to be 

included in the April 1996 through March 1997 

projection? 

Yes. 

Does this conclude your testimony? 

Yes. 

-3-
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Please st~te ~our nam~ and husineos addr~Ho . 

My name is W. Edward Ell.~.ot t: . My business ctddress 

is Sui t:e 1600, 111 East Madison Street, Tampa, 

Florida 33602 . 

By whom are you employed and in what capacity? 

I am t-1anager of Gas Accounting for Peop1•'£J Gas 

System , Inc. ("Peoples") . 

Pleane summarize your educut ional background and 

profP.aolonal qualHicat:ionn. 

I graduated from the University of South Florida in 

1972 with the degree of Bachelor of Arto in 

Accounting. I have over 7 years of exp~rience in 

the u~ility field. 

What are your primary responsibilities in your 

present position with Peoples? 

As Manager of Gas Accounting, 1 am responsible fo~ 

recording the Company's cost of gas. 

Have you previously testified in tegulatory 

proceedings? 

Yes. I have just submitted testimony in this docket 

for the Final PGA True-Up for the period Apr~l 1. 

1994 through March 31, 1995. 

Wlwt i a the purpose of your testiMony in this 

docket? 

Th~ purpose of my testimony iu to describe 

-1-
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~enerally the componcntn 

purchased gas, and Lo 

project·cd we1gttted .:JVI'I 'clge 

of People~;• 

explain how 

cost: of gas 

CO~>t '?I 

P•:<•p I•·IJ I 

( "wr,c:r.;r;" 1 

for the April 1996 through March 19!:'7 p•~ri •,(j ·.:on 

determined. 

Pleaae summarize yoUl: testimony. 

I will address :he following a~eas: 

1. How Peoples will obtain itn gas 

ouppl:es during the projected p~tiod. 

2. 

3. 

4 . 

5. 

EaLimateo and adjuatrncntu usc:d to 

determine the amount of gas to b~ 

pU1.chased from Peoples' various availabl •: 

sourc~s of supply during th(' project•!cl 

pPriod. 

Projections and ~ssumptions used to 

~st1mate the purchase price to be paid by 

Peoples for such gas supplies. 

The component. a and nssumpl ions ue>ed Lo 

develop Schedules E-3 (A) through (C) of 

Composite Exhibit EE-2. 

The component~ and assumptions used to 

develop Schedule E- 1 of Composite 

Exhibit EE-2, including how Pcoplo•n' 

pr<..;;cct.:ed WACOG was determined. 

Hav~ you prepared or caused ~u be prepared certain 

-2-
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schedules for use in this proceeding? 

Yes. Composite Exnibit EE-2 was prepared by mP. ot 

under my supervision. 

Pleaoc describe how p,~opl'!s will obtain its gas 

supplies during the proj~cted pe.ciod o f April H!JI) 

ti-Jrough Marcil 1997. 

All natural gas 

distribution system 

interstate pipelines. 

delivered through Peoples• 

i<J received through two 

Gas is delivered by Florida 

Gas Transmission Company 

Jacksonville Divis1on, 

("FGT") and, 1n Peoples ' 

also by South GeorgiR 

Natural Gas Company ("South Georyia"). 

In general, how does Peoples determine its sources 

of supply? 

Peoples evaluates sources of supply on the basis of 

its "b~st value" gas acquisition strategy. For a 

source of su~ply to be identified as a "best 

value," i t.. must offer the best corotbinar.ion ot 

price, reHabilit.y of supply and dependable 

operat.l.OIIS, consl.stenL with P~opleo' obligation as 

a pub~ ic utility to provid~? safe, adequate and 

efficient. service to the general public . Tow.Jrd 

this end, Peoples has developed, and io conLinuing 

to enhance, a port. folio of supply sources which 

reflc~l: a balance between cost, reliability and 
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Q. 

A. 

ope¥ational f lexibility. 

4 3 

Peoples obtainG itn gas 

entirely from third party suppl~es which inr.ludc 

bot:h l irm and int:er·rupt:i bl r~ put.r.hasen, vadous 

pricing mechanisms and purchase periodo, <Jnd 

in::ludc spot, short t.crm and lom; L·~rm 

arrangements. 

Could People9 purchaRe all t:nird party supplies in 

advance for a long term at the J owest available 

fixed prt.ce in order t0 avoid rising gas p1ic0u nnd 

provide in~rcnsed ntability to its cost o f gaa? 

No. Peoples' requirements for system supply gMJ ut: 

it:s gate stations vary significantly, noL only from 

senson to sc,ason or month to month, but from day to 

day as well. Often, t.:he demr.1nd for gas on the 

Peoples system can vary dramatically w1thir. a month 

from t.he lowest to the highest. requirement of its 

customers. In addition, since Peoples t.:ranapo t·tn a 

large portion of its throughput of gas for end-user 

customers who purchas0 t.:heir own uupplien directly 

from producers and market.:ern, Peoplds receiveu 

large quantities of transportation gas purchase~ by 

its transportation customeru for delivery to 

Peoples' gate stations on a relatively uniforrr. 

b<wis from day to d<•:' wi Lhin a month, while t.:hc 

act.ual t.:akes CJf gas out o( tl11• Peoples syntt!m by 

- 4 -
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14 

15 

16 
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18 
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20 
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24 

Q. 

A. 

4 4 

its transport1ng cuotomcro at their end-use m•'Ll'rn 

can and dor.!a V(ll'Y uigniCic;111tly from day to d.1y. 

Si nee a significant po.t Lion of the total 

throughput volumes 1s rec•!ived by Peoples at a 

unifotm daily rate, P•"!oples is forced to incl'l.!il. 

or decreaa•~ the p1a·chaaen of ito own oystcm auppl y 

volumes by significant incr~ments in ordet to 

maintain <s balance b·~t·.:een receipts and deli v•.!t' ies 

of g<HJ CilCh day. l\o <l COOfJI'!C'jUP.nC'!, Pt!Opl f!ll must 

buy a significant porLion of its total syulem 

requ1r·ements under :;wing contract arrangements, dnd 

meet extreme variat1ons in dellvered volumco by 

relying on swing gas, peaking gas, pipeline 

balancing charge volumes, pipeline penalty charge 

volumeo and pipelinf! no notice service! at thr.! 

prevailing rates for such services. 

How did Peoples estimate the amount of gas to be 

purchaucd (rom variou!; ~;ourcen during the pt·oj••ct~d 

period of April 1996 through March 1997? 

We began with totill actual throughput of ttl•!rms 

d~livered to customers durin~ a "base period" of 

April 1994 through t-l.,rch 1995, including both sules 

of Peoples' 

deliveries of 

Si'Stem ,lupply and transport.Jr ion 

third party gas purchased by end-

unct·s oL PP.oplPo. Next:, all volumes purciHHJ•'d or 

-5-
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A. 

o. 

A. 

4 5 

transported for major electric power gene rat: 1 0 11 

were dt·ducted, sine•~ uuch us'lgc is expected t.:o b1· 

delivered entirely ao transport.:at1on volumes durin9 

the proj~ction p~riod . 

\-/hat adjustmcnt:s were m.td,. to tht! l ':nt.lining <~cLut~l 

ayuccm thruughpuL volum0o? 

Peoples anlic1pates .tddlt.. ional o•IHJ -us!'•rs will be 

converted (rom sales to transport.:ation sPr~ice 

during the proJection period. Tloi..! total actual 

system throughput, I ·~ao maJor clcctril: powc1· 

generation volumes, wno decreas~d to allow for such 

conv~rsions to transportation. The resulting 

remaining amount, thet•eforc, ia adjunt.ed projec ted 

period throughput. 

What other adjustmentR were then mad~? 

Based on the amount of f irm transportation capacity 

expected to be used by end-users, t.:otal estimat.:ed 

e nd usel' transportation volumes (other than fo1 

major electric gener~tion) for the projection 

period wPre deducted from the adjusted proiected 

throughput. The remaining an.ount represents the 

total estimated amount of system supply volumes to 

be purchased by Peoples from third party sourcco 

for transpol'tat 1on t h1·ough FGT and SGNG. Separate 

estimates, based on available transportation 

-6-
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4 6 

capacity, were made (or thP following caLPgories of 

purchases by Peoples: 

1. Third party transportation 

direct d~livery 

volumes 

2. 

3 . 

4. 

purchased tor 

South Georgia 

Jacksonville. 

Third party 

gate l:itaU.on 

transportation 

the 

nea1· 

volUTnes 

purchased at various FGT r~c~ipt points 

and transported to Peoples' gate stations 

via firm FTS-1 and FTS-2 transportatior. 

service . 

Third party transportation volumel:i 

purchased a~ various FGT receipt points 

and transported to Peoples ' gate stalions 

v ia preferred interruptible PTS-1 

transportation service. 

No Notice Transportation Service (NNTS), 

FGT Balancing Charge volumes and FGT 

Operational Flow Order Penalty Charge 

Volumes will be utilized on FGT Alert. 

Days and Operational Flow Order Days, if 

necessary, wher. Peoples .ta required by 

FGT to keep acrual deliveries within 

l:iChcdul0d deliveries 

tolerance levels) . 

-7· 
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A. 

Q. 
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How were the 

(NNTS), FGT 

No Notlce Transportation 

Balancing Charge volumes 

4 7 

S<;!l:Vl.C~ 

nnd FGT 

Pl•n.llty Charge volurr11;w 

mined? 

i tern 5 above -- det.:eJ. 

P'!oplcs purchaseo i t.:s alloct.tted quantity of NNTS 

whether or not ::he set·vice is actually used. FGT 

Balancing Charge volumes may be purchased on as 

many as 10 days per month during the projcct•!J 

period. 

Does Peoples expect to utilize all of its available 

firm transportation capacity during the projecticn 

period? 

That: depends on the amount of gas purcha...,ed or 

transported for electric power generation and the 

level of market demand for firm transportation 

capacity in the pipeline capacity release market. 

The ptojection period volumes are based upon t.:nr:: 

assumption that the demand for gas from :;uch 

markets w: 11 be relatively weak as a result of 

lower oil prices, higher gas prices, and u.e 

uncertainties inherent in forecasting demand for 

gas for electric generation. 

How did you estimate th~ purchase price to ba paid 

by Peoples for each of its available oourc•~o 01 

supply? 
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The estimating procedures uBed Lor each category of 

purchasts by Peopl0s are an foll own: 

1. Third party direct tr~nsportat1on volumeD 

were estimated based un an ~va:uatio~ of 

2. 

published p:ticr-s for th-:: 

last several years for spot gas d~livered 

to the F'GT and Southern Natlll"cd G,u; 

Company ( "SONAT") systems clOd 1 utut·es 

market prices for the projection period 

of April 1996 through March 1997. Th'<se 

prices were then adjusted to retlect the 

potential for unexpected increases in 

natural gas prices from tne base period 

to the projection period. 

NNTS, FGT Balancing Charge and FGT 

Penalty Charge volum•?a purchased frum FGT 

were estimated based on FGT's most 

current rates on file \.,.ith the FERC ana 

reasonable expectationo for the possitle 

cost of gas utilized by FGT us provided 

for in the recetltly ef feet i ve Billancing 

Tools Settlement. 

Referring to Schedules E-3 (A) th1~ugh (G) of 

Compooit~ Exh~bit EE-2, please explain the 

compo~&ents of these schedules and the assumptions 

-9 -
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49 
wl.ich were made in developing the Company•n 

projections. 

Schedule E-3 (G) is a compilation of 

data wh icla appear 011 Schedules E-3 (/.) 

for the corresponding months of 

through March 1997. 

the monthly 

through (F) 

April 1996 

In Schedules E-3 (A) through (F', Column (1\J 

indicates the appl1cabl~ month for all data on 

the page. 

In Column (B), "FGT" indicates that tate 

volumes are tv be purchased from third party 

suppliers for dellVf!ry via FGT Lt'<mspon:ntion. 

"MARKETER" indicates that the volumes are to be 

purchased from a third party supplier for delivery 

via SONAT and South Georgia Nat'.lral Gas ("South 

Georgia"). "THIRD PARTY" indicates that the 

volumes are to be purchased directly from various 

third party suppliers !.or delivery inro FGT or 

SONAT. 

In Column (C), "PGS" means the putchasc will 

be for Peoples' sy6tern supply and will become pan: 

of Peoples' total WACOG. None o1 :.hf! costs of 9<10 

or tt·anaportat ion ior end-use purcllanes by ~"nd uo1~ 

customers of Peoples are included in Peoples' 

I'IACOG. 
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In Column (0) 1 purchases of pipeline 

sP.rvicer; from I·GT undt·r· R.Jt.:.:! transport.:aLion 

Sch1!dule FTS-1 and FTS- 2 arc split into two 

component:u, commodity (or "usage") and demrtnd (or 

"reservation"). Both Peoples and end-ueers pay th~? 

usage charge 

transported . 

Lased on the actual amoun~ of gas 

The FTS-1 ~nd FTS-2 commodity coots 

shown include .:111 n:~lilted t.:ranoportation c.:twr<J~O 

including usage, fuel, ACA and GRI. !he FTS-1 and 

FTS-2 demand component is a fixed charge baoed or. 

the maximum daily quant.:ity of FTS-1 and FTS-2 fitm 

transportation capacity reserved. End-uset a 

reimburse Peoples or ditectly pay FGT for all FTS-1 

reservation charges associated with the 

transportation capacity wh1ch Peoples reserves and 

uses on their be hal [ . Similarly, t ht· 

transportation rates of SONAT and South Georgia 

also conoist o ( two components, a usage charge And 

a reset·uatton charge. 

Also in Column (D), "NO NOTICE TJ;AN!i!"ORTATION 

SERVICE" (or "NNTS") meano FGT's no notice service 

provided to Peoples on a fixed charye basis tor uGc 

when PP.opl ·~e • act.ual lJr>e ~'xceedo echedu lt:d 

quant1ties. "SvliNG SERVICE" means the demnnd .1nd 

commodity component of the cost.: of third party 

-11-
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5 1 

supplies purchased tu meet Peopl•~s 11 SWlng" 

requirements for supply which fluctuate o~ a day

to-day basis. "COMMODITY" means third pan:y 

purchases of gas transported on FGT, SONAT or- South 

Georsia, and does not: include <1ny pm·chases o f 

sales volumes from FGT. 

Column (E) shows the monthly quanLity in 

by Peoples for ~ach therms of gas purchased 

category of system supply. 

Column (F) shows the gas purchased by end

users for transportation. 

Column (G) 1s the total ~f Columns (E) and (FJ 

in each row. 

Columns (H), ( Il' (J) and (K) show the 

correspond1ng third party supplier commodity costs, 

pipeline transportation commodity costs, pipeline 

transportation reservation costs, and other char9es 

(~. balancin~ charges), respectively. These 

costs are determined using the actuul amounts p.:~id 

by Peoples. In the case of end-t;aer 

transportation, th~se costa ~n! t·eimLursed to 

Peoples or paid directly to FGT. All ACA, GRI and 

fuel charges are included in the commodity costs in 

Column (I) and, therefot t!, are not shown in Column 

( K) . 
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Q. 

A. 

52 
Column (L) in each row is the sum o[ Colurnnn 

(H), (1), (J) and (K) di,ridedbyColumn (G). 

Referring to Schedule E-1 of Composit" Exh:.biL EE 

2, pleaoe explain t.:hc componPnt o of the PI! nchr:du I •' ll 

dnd t:h~ aooumptiunv wh1 c h were n <Jd•.: i n 

developing tl.e Company• s projections. 

Schedul~ E- 1 consists of three: pages. Pag•· 

relates to Cost o[ Gas Purchased, Page 2 telaten t o 

Thermo Purchased, and Page 3 :::elates to \.ront.:o r,~·t 

Therm, or Cost o( G<w Purchased divJd"d b•1 

Therms Purchased. 

The categories or items on lines 1 through 14 

on Page 1 correspond to the similar categorien o r 

items 0n lines 15 thtough 21 on Page 2, dnd to the 

similar categories or items 0n lines 28 through 45 

on page 3. 

'J he data shown on Page l through Pag1~ 3 ot 

Schedule E-1 are tak"n directly (rom Schcdul•!A E-3 

(A) through (F) for the months of April 1S96 

th1ough March 1997. The average cost per thctm ( o r 

the total projected period for each item is list.:ed 

in lines 28 through 37 on Pag,. 3 o( Schedule ~ - 1. 

What. informat.ion is p1·roent~.>d on Schedule E- 1/R o f 

Composite Exnibit EE-7.? 

Schedule E-1/R of Composite Exhibit EE-2 shows 

-13-
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53 

eight rnonths actual and fout months estimated dclto 

for the current period ftnm April 1!19~ throuqh 

March 1996. 

What information is presented on Schedul~ E-/. of 

ComposiLr Bxhibit EE-2? 

Schedule E-2 of Composite Exhibit EE-2 snows \:hr~ 

amount of the prior period over/underrecoveri~o o1 

gas costs which ate included in rhe cun ~~nt. PGA 

calculat.ion. 

What i a Lht• purpose of Sclwdule E-4 o! Compos tte 

Exhibit EE-;n 

Schedule E-4 of Composite Exhibit EE-2 sirnoly showG 

the calculation of the estimat:~d true-up amount for 

the April 1995 through March 1996 period. It io 

based on actual data for eight months nnd four 

months of projected data. 

What information is contained on Schedule E- 5 of 

Composl.te Exhibit EE-2? 

Schcdl!le E-5 of Composite Exhibit EF.-2 i!l 

statistical data which includes the proJected therm 

sales and numbers of cuotomers by customer claso 

for the period from Ap11l 1996 through March 1997. 

Does this conclude your testimony? 

Yes , i t.: does . 
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0 Plcai\C' ~tate your nome, bu11mess address. by whom you are 

2 employed and in what capacrty. 

j A My name is Jerry H Melendy, Jr. my business address is 

4 3515 U S Highway 27, South, Sebring. Florida 33870-S452 

5 I am the Vice Prcsidcm of Sebring Gas System, Inc (the Company), 

6 a Florida Corporation 

7 Q. What arc your responsibilities in that position? 

8 A I an responsible for all areas of finance, rates. accounting 

9 and taxes as well as general management responsibilities 

10 of the company 

II Q Please state your educational background 

12 A. I have an Associate of Arts degree from Polk Community 

!3 College I have a Bachelor of Arts degree from the University 

14 of South Florida. 

IS Q. What is the purpose of your testimony? 

16 A. The purpose of my testimony is to present the calculation of Sebnng Gas 

17 SyS1em's leveli7-ed purchased gas COS1 for the upcommg twelve--month 

18 period Apf'l 1996 through March 1997 

19 Q Has the Company prepared the Schedules as prescribed by 

20 this Commission for this purpose? 

21 A Yes, it has The Schedules prescribed by the Comnussion are 

22 being filed at thrs trme Copies are attached to my tcstrmony 

::!1 Q Would you plea.se rdenttf)• the Schedules which you are filing? 

14 A Yes The Schedules are identified as Compos.rte Eldt.iblt JHM-2 

2 
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and are as follows 

2 E-1- PURCHASED GAS ADJUSTMENT CO.';T RECOVERY 

J CLAUSE CAI.ClJI ATION, OnBmal r:sttmatc fo r the ProJected 

4 Period April 1996 through March 1997 

5 E-1/R - PURCHASED GAS ADJUSTMENT COST RECOVERY 

6 (LAUSE CALCULATION, Revised Estimate for the Penod April 1995 

7 through March 1996 

8 E-2- CALCULATION OF TRUE-UP AMOUNT for the 

9 Current Period April 1995 through march 1996 

10 t:-3- TRANSPORTATION PURCHASES, SYSITM SUPPLY 

II AND USC for the Period April 1996 through March 1997 Because 

12 Sebnng Gas does not purchase transportation gas, thi~ schedule. although 

13 included in this filing, is not applicable 

14 E-4 - CALCULATION OF TRUE-UP AMOUNT, 

15 PROJECTED PERJOD April 1996through March 1997 

16 E-5- THERM SALES AND CUSTOMER DATA for 

17 

18 Q 

the Projected Period April 1996 through March 1997 

Were th~ schedules prepared under your direction and 

19 supervision? 

~0 

21 

21 

23 

24 

:.s 

A 

Q 

A 

Y ts, they were 

REVJSED ESTIMATES FOR THE PERIOD 

APRIL I <ylt; - MARCH 1996 

What is the rCVJsed estimate of total purchased gas cost for the 

period April 1995 through March 1996? 

The revised estimate of purchased gas co!ll for the current period 

3 
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April 1995 through March 1996 1s $182,074 

2 Q. What is the revised estilllllte of gas revenue to be coUecteJ for the 

3 current period April 1995 through March 1996? 

4 A. The revised estimate of gas revenue to be collected for the current 

5 period April 199 5 through March 1996 is S 171 , 007 

6 Q What is the revised true-up amount, including interest, 

7 estimated for the current period April 1995 through March 

8 1996? 

9 A. The company's estimate for the reviJed true-up, including 

10 interest, to be an overcollection of$53. 

II PROJECTIONS FOR TilE PERJOD 

12 APR.U.. 1996 THROUGH MARCH 1997 

13 Q. How was the projections for the period April J 996 through 

14 March 1997 detennined? 

15 A. The estimated gas supply requirements for each month of the 

16 twelve month period were detennined initially. These requirement 

17 estillllltes were based upon the estimated sales to ultimate customers 

18 for the period. 

19 Q. What steps we~re used to determine the estunated cost of gas for the 

20 prOJected period April 1996 through MArch 1997? 

21 A As reported on Schedule E-1, lines J through I I, the total cost of 

22 gas consists of the cost of demand and commodity costs of firm 

23 transportation service(FTS) on FGT, the commodity cost of gas paid to 

24 our supplier, Pennisula Energy Services Co. (PESCO) and the cost of gas 

4 
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transportation as billed by the Ciay of Sebring 

2 The demand portion of services (line 5of Schedules E-1 E IIR) is based on 

3 Sebring Gas System's contract with FOT and an estimate of FOra demand 

4 rates for these services The demand rates used for FTS-1 service for 

5 the months April I 995 through June I 995 are the current rates in 

6 effect The rates used for the mont hi July I 995 through March I 996 

7 are the rates proposed by FOT for that period of tjme 

8 The commodity portion oftbe Cost ofOu Purchued is abown 

9 as Lines 1 and 4 of Schedule & I. The Commod1ty Pipeline amount 

10 (line1) ia based on FOra ·rrs· Commodjty RAte multipljed by the 

11 amount of themu tranJported for our system IUpply The rate utiliud 

12 for the projected period April 1996 through March 1997 are the 

13 current rates in effect. 

14 The Commodjty (Other), (line 4) ia based on amount of themu 

I 5 purchased by Sebring Oas, multiplied by the current rate per t.herm, 

16 plus a management f~. The rate is based upon the price paid by 

17 our supplier PESCO, plus the ananagement fee of S OOS per therm 

I 8 The management fee allow Sebring Ou to benefit from the work 

19 research of the gas procurement department of PES CO for 

20 obtaining the best gas price. Because of Sebring On' small 

21 size and Jack of experience in acquiring gu, the belt use of the 

22 company's fimda and resources is to contnct PESCO to 

23 provide gaa for the company. 

24 Other charges for the Cost of Gas Purchued is ~epresented on 

25 Line 6 of Schedule E- I Thia fisu, e consists of a c:Jwae for 

5 



transportation by the City of Sebring, any Western Division 

2 Revenue Sharing Credit from FGT and PGA Reporting Fees 

3 The City of Sebring transports the company's gas supply through 

4 a 7 mile pipeline connected to FGT's gatestat.ion in Avon Park 

5 and ending at Sebring Gas' gatestation in Sebring. The pipeline 

6 is presenting owned by Tampa Electric Company (TECO), who 

7 aJiows the City of Sebring to operate and maintain. The rate for 

8 transportation is based on a contract with the city for S 035 per 

9 MCF transported. The PGA Preparation Fee is estimated to be 

I 0 $750.00 per month, as levied by our outside CPA firm, RyaJs, 

l 1 Brimmer, Burek and Keelan 

17 

13 

Q. 

A. 

How was the projected total fmn sales determined? 

The company has only firm sales at this time. Subsequently, 

I 4 the total sales and finn sales are the same The total sales were 

15 determined by llsing historical averages for both classes, resid~1tial 

16 and commerclaJ, customers, with a growth factor added. The total 

17 sales are shown on Une 27 of Schedule E.-I The totaJ estimated 

18 sales for the Projected period April 1996 through March 1997 iJ 

19 648,000 therms. 

20 

21 

22 

23 

24 

25 

Q 

A. 

What is the rompany's average cost per therm for the Projected 

period April! I 996 through March 19977 

Show on Line 40 of Schedule E-1, the company's average cost 

of g.as for the Projected period April 1996 throu gil March 1997 

is mimated to be 29.128 centa per therm. to arrive at the Total 

PGA Factor, the average cost of gu is adjusted for the estimated 

6 

' 
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total true-up through March 1996, as shown on Schedule E-4, 

2 and for revenue-related taxea 

3 Q. What is the projected PGA Factor for the Projected period 

4 April 1996 through March 1997? 

5 A T!1e projected PGA Factor for the projected period is 35 007 

6 cents per therm. as shown on Line 45 of Schedule E-1 

7 Q. The estimated total true-up for the period April 1995 through 

8 Marcb 1996, as shown on Schedule E-4 u included in the 

9 projected POA Factor for the period April 1996 through March 

10 1997. Ho\lf was the figure calculated? 

II A. The final true-up amount for the period April 1994 through 

12 March 1995 is added to the estimateci end of period net true-up 

13 for April 1995 through March 1996. The April 1995 through 

14 March 1996 estimated true-up is based on eight months' actual 

15 plus four months' projected data. 

16 Q. What is the impact of the total true-up for the period April 1995 

17 through March 1996 on the projected PGA Factor for the 

18 Projected period A;>ril I 996 through March 19977 

19 A. The projected true-up for the period. ending March 1996 is 

20 underrecovery of$3,818, which is shown on line 4, Column 

21 4 of Schedule B-4. Dividing the underrecovery of $3,818 by 

22 the projected therm sales of 648.000 therms results in a 

23 collectionof 589 cents per therm to be included in the proposed 

24 PGAFactor. 

25 Q. What is the maximum leveJized purchased gas factor (cap) 

7 
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that you are proposing for the projected period April 1996 

2 through March 1997? 

3 A The maximum levelized purchased gu factor (cap) that Seb1ing 

4 Gas is proposing for the period is 35.007 cent.; per thenn 

5 This factor represents the estimated cost of gas for the month 

6 of March, 1996, the month with the higher estimated cost of 

7 gas, plus the true collection of . ~89 per therm, and the 

8 total ofthe two figures multiplied by the tax revenue factor 1.01911. 

9 Because the company has experienced higher winter costs for gas 

10 and through projections supplied by our supplier, PESCO, we 

II anticipate thi1 trend to continue for the projected period The highe. 

12 winter average for the cost of gas dictates that the proposed 

13 maximum levelized purchased gas cost factor (cap) be as it is 

14 Using the proposed cap will allow Sebring Gu to possibility 

15 avoid large overrecoveries during the winter months when purchased 

16 gas prices are highest This procedure, combined with the ability 

17 to flex down the rates when gas prices become low« will allow Sebring 

18 Gas to operate at it's highest financial efficiency and provide our 

19 ratepayers with gas prices more realistically with actual costs 

20 Q. Does this conclude your testimony? 

21 A. Yes, it does. 

8 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q. 

A. 

Q. 

A. 

6 1 

Please state your name, occupation, and business address. 

My name is Lou J. Defrain . I am Secretary-Treasure!:' o! 

South Florida Natural Gas Co. ( " SFNG"). M:; business address 

is 101 Northwest 202 Terrace, Miami, Florida 33169. 

What is the purpose of your testimony? 

The purpose of my testimony is to discuss the final true-up 

for the period April 1994 through March 1995. 

Exhibits 

Would you please identify the Composite Exhibit wh i ch y o u 

are sponsoring with thio tostimony? 

Yes. As Composite Exhibit LD-1, I am sponsoring the 

following schedules with respect to the final true-up for 

the period April 1994 through March 1995: 

A-1 - Comparison of Accua l Versus Original Estimate of the 

Purchased Gas Adjustment cost Recovery Factor - October 199 4 

through September 1995. 

A-2 - Calculation of True-up and Interest Provision 

October 1994 through September 1995. 

A-3 Transportation Purchases October 1994 through 

September 1995. 

A-4 - Transportation System Supply - October 1994 through 

September 1995 . 

A-5 - Therm Sales and customer Data - october 1994 through 

September 1995. 

A-6 - conversion Factor Calculation - Octobet 1994 through 
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September 1995. 

A-7 - Final Fuel over/Under Recovery - April 1994 through 

March 1995. 

Also attached are the individual PGA filings f~r the month s 

of October 1994 through September 19~5. 

Ijnal True-Up April 1994 - March 199~ 

What were total therm sales for the period April 19 H 

through March 1995? 

Total therm sales subject to the PGA were 2,163,686 therms. 

What were total therm purchases for the period April 1994 

through March 1995? 

Total therm purchases were 2,010,800 therms. 

What was the cost of gas to be recovered through the PGA fer 

the period April 1994 through March 1995? 

The cost of gas purchased for the period was $365,763. 

What was the amount of gas revenue collected for the perjod 

April 1994 through March 1995? 

The amount of gas revenue collected to cover the cost of gas 

was $612,575. 

What is the total true-up provision for the period April 

1994 through March 1995? 

The total tt"ue-up provision, including intcre~t, is an 

overrecovery of $254,239 for the period. 

What is the amount of estimated true-up included for April 

1994 through March 1995 in the April 1995 through March 1996 

3 
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PGA factor calculation? 

The amount of estimated true-up for the period April l9~4 

through March 1995 included in the April 1995 through March 

1996 PGA factor calculation was an overcollection ot 

$183,178. 

Wha-c is tho final overjunderrecovery for the April 199•; 

through March 1995 period to be included in the April 1996 

through March 1997 projection? 

Tho final overrecovery for the current period to be included 

in the April 1996 through March 1997 projection is $71,061. 

Does this conclude your testimony? 

Yes, it does. 
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Please state your name, occupation, and business 

address. 

My name is Lou J . Defrain. 

of South Florida Natural 

I am Secretary-Treasurer 

Gas Co. ("SFNG") . My 

business address is 101 Northwest 202 Terrace, Miami, 

Florida . 

What is the purpose o! your testimony? 

The purpose o! my testimony is to discuss the 

projected true-up for the period April 1, 1996 thL-c.ugh 

March 31, 1997. 

Would you please identify the Composite Exhibit which 

you are sponsoring with this testimony? 

Yes. As Composite Exhibit LD-1, I am sponsoring 

Schedules E-1, E-1/R, E-2, E-3, E-4, and E-5 . 

Were those schedules prepared under your direction and 

supervision? 

Yes, they were. 

Reyised Estimate April 1995 - March 1996 

What is the revised estimate of total purchased gas 

costs tor the period April 1995 - March 1996? 

The revised projection of purchased gas cost !ot the 

current period is $605,432. 

What is the revised projection of gas revenue t o be 

collected for the current period? 

As she wn on Schedule E-2, tho company estimates the 
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total gas revenue to be collected during t .he period to 

be $489,465 . This a~ount includes a refund of prior 

period overcollections in the amount of $144,832. 

Therefore, th& revenue collected to cover the current 

period's gas cost is estimated to be $634,297. 

~~at is the revised true-up amount, including 

interest, estimated for the April 1995 - March 1996 

period? 

The company estimates the reviaed true-up, including 

interest, to be an overcollection of $41,431. 

April 1996 - March 1997 Prgjection 

How did you develop ycur projection of SFNG'a cost of 

gas for the April 1996 - March 1997 period? 

our first step was to estimate our supply requirements 

for each of the twelve months in the period . our 

projected supply requirements are based on our 

projected sales and company use for each month . once 

we develop our supply requirements, we can then 

determine how these requirements will be met. In 

other words, we match our estimated requirements with 

the gas supply that is available to us. All of our 

gas requirecents will be met utilizing firm 

transportation service on FGT for the projected period 

of April 1996 -March 1997. Due to the complexi ty o f 

transporting on FGT's system after implembntation of 
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FERC Order 636, and t he new gas control requirements 

on all transporters, wo have contracted with an onorgy 

services firm who furnishes our g~s supply, arranges 

for transportation of tho supply to our syate~ , 

monitors volumes and adjusts receipts/deliveries as 

necessary, and makes all nominations and ba:ancing 

arrangements. 

Please describe the general steps or mechanics or 

projecting the total cost of gas for the April 1996 -

March 1997 period. 

As shown on Schedule E-1 lines 1 - 11, the total coat 

of gas consists of the cost of no-not ice 

transportation service (NNTS) on FGT, the demand and 

commodity costs of firm transportation service (FTS) 

on FGT, and the commodity cost of gas eotimated to be 

paid to our supplier during the period. 

The cost of NNTS service (line 2) is based on 

SFNG ' s contract level with FGT and an estimation of 

FGT' s reservation charge for this service . The 

reservation charge utilized for the period is the 

current rate in effect. 

The de111and and commodity portions of 

transportation system supply are shown on Schedule E-

1, lines 1, 4, and 5. The commodity pipeline amount 

(line l) is based on FGT's current FTS commodity rate 
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multiplied by the number of therms projected to be 

transported for system supply. 

The commodity other {line 4) is baaed on data 

shown on Schedule E-3 which details our projected 

direct supplier purchases f or the twelve-month perivd. 

We projected the "FTS" commodity cost on line 4 using 

a combination of analyses. We analyzed the 1994 a,d 

1995 monthly prices of natural qas del i vered to FGT by 

zone as reported in Inside fERC Gas Market Report. We 

also reviewed t he recent NYMEX poatings for tho 

period January 1996 through March 19 97. We developed 

our monthly index pri ce of qas using the above data 

and allowing for seasonal trends and current market 

pricing . To this index, we added compressor fuel and 

our supplier ' s estimated m4rqin for first of the month 

pricing and swing service. 

The demand component of SFNG's cost of gas ( line 

5) for the months of April 1996 - October 1996 is 

based on Fr.T's curren~ FTS demand rate multipliQd by 

the projected transportation volumes. Through 

October, 1996, SFNG will incur no excess demand 

charges in its cost of qas, since SFNG has temporarily 

relinquished all of its capacity on FGT to the energy 

serv~ces firm which manages its s upply. However, 

SFNG's current contract with the energy s~rvices firm 
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expires in October 1996. Due to the nature of th' 

capacity release market and the relatively low value 

of remarketed capacity on FGT's system, SFNG does not 

anticipate recovering lOOt of its excess demand 

charges from its supplier through capacity rel~!lse 

after October 1996. As a result, for the months of 

November 1996 through March 1997, we have estimated 

the demand component of the cost of gas to be equal to 

SFNG's entitlement on FGT times the current damand 

rate . We have not included any recovery of excess 

demand costs, however any capacity release revenues 

actually received by SFNG will be credited to 

purchased gas costs. 

Based on the projected total cost of gas and projected 

sales, what is the weighted average cost per therm for 

the twelve-month period ended March 1997? 

This figure is shown on Schedule E-1, line 40, and is 

31 . 990 cents per therm. To arrive at the total PGA 

factor, the 31.990 cents per t herm is adjusted for the 

estimated total true-up through March 1996 (shown on 

Schedule E-4) and for revenue-related taxes. 

What is the projected PGA factor for the period April 

1996 - March 1997? 

The projected PGA factor for the period i s 27 . 000 

cents per therm. 
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The estimated total true-up for the twelve months 

ended March 1996 as calculated on Schedule E-4 l.S 

included in the proj ected PGA factor for the period 

April 1996 - March 1997. Please explain how it ~as 

calculated. 

The final true-up amount for the period April 1994 -

March 1995 is added to the estimated end of period net 

true- up tor April 1995 - M4rch 1996 . The April 1995 

-March 1996 estimated true-up is ba~ed on eight 

months ' actual data plus tour months ' projected data . 

What is the impact of the total true-up for the twelve 

months ended March 31, 1996 on the projected PGA 

factor for the April 1996 - March 1997 period? 

Th e projected true-up as of March 31, 1995 is an 

overrecovery of $112,492 (Schedule E-4) . Dividing the 

overrecovery by the April 1996 - March 1997 projected 

therm sales of 2,209,818 results in a refund of 5.091 

cents per therm to be incl~ded in the proposed PGA 

factor. 

What is the maximum leve1ized purchased gas factor 

(cap) that you are proposing for the April 1996 -

March 1997 period? 

The maximum levelized purchased gas factor (cap) th~t 

we are proposing for the period is 27.000 cen~s per 

therm. 
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1 Q. Does this conclude your testimony? 

A. Yes, it doos. 
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BEFORE THE FLCRinA PUHl,IC SERVICE COW-liSSION 

In Re: Purchased Gas Recovery ) 
) 

_} 

Docket No. 950003-GU 
Submitted for f1ling 
No vember 3, 199~ 

DIR8C1' TESTIMOH':' OF ~·ruART J, , SHOAF ON 

BEHALF OF ST. JOE NATURAL GAS COMPANY, INC. 

9 Q. Please st~te your name, business addres6, by whom 

10 you ace employed and in what capncity. 

11 A. Stuart L. Shoaf, 301 I..on') Avenue, Port. St. Joe, 

12 Florida 32456 , SL. JoP Naturul Gau Company Jn the 

13 capacity of Pres1dent and Regulatory Affairs. 

14 Q. What is the purpose of your testimony? 

15 A. My purpose is to discuss the final true-up for the 

16 period April 1994 through March 1995. 

17 Exhibit!} 

18 Q. Would you please identify the Composite Exhibi c which 

19 you are sponsoring with this Testimony? 

20 A. Yes. As Composite ExhibiL SLS 1, I am sponsoring tne 

21 following schedul~s with respect co th~ f1nal true-up 

22 for period April 1994 through March 1995: 

23 A-1/MF-AO or MF-AR - \:omparison of Actual \'S. Or.igin<tl 

24 o r Revised Estimate of the Purchased Gao Adjustment 

25 Cost Recovety Factor. 
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By and chrough app1oved order numbero, St. JO'! 

Nat:ural Gas Co. has approval ft·om th'.! Commission Stoff 

for confidential filings of CCI"tntn lin~; items (Colurnnn 

A-H, Lines 1 9, 15-23, 31) on Sch. A 1 for Lho period. 

A-1 detail. (Col. A-C, Linen accordingly.) 

A-2 - Calculat:ion of True-Up and Interest Provision 

A-3 - Transportation Purchases System Supply and End 

Use. (Columns A-L, lines accordingly) 

A-4 - Tranaport:ation System Supply. (Col. A-H, 1 ines 

accordingly) . 

A-5 - Therm Sales and Customer Datn. 

A-6 Conversion Fact:or Calculation 

A-7 - Final Fuel Over/Under Recovery. 

Were these schedules prepared under your direction and 

supervision? 

Yes , they were. 

-2-
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1 Final True-Up Apri 1 1994 - March 1995 

2 Q. Whi'lt were the total therm sales for the pet-iod April 

3 1994 through March 1~95? 

4 A. Total therm sales were 23,925,500 therms. 

5 Q. What were total therm purchaser; f or t:hf! peri"d Aptil 

6 1994 through March 1995? 

7 A. Total therm purchases were 23,826,620. 

8 Q. What was the cost of gas to be recow•rt'!d thJ:·ough 

9 the PGA for the period April 1994 through March 1995? 

10 A. The cost of gas purchaoed fot April 1994 t.hrough 

11 March 19~5 was $5,645,98~ . 

12 Q. What was the amount of gas revenue collected for the 

13 period April 1994 through ;.larch 1995? 

14 A. The amount of gas revenue collected to cover the cost 

15 of gas was $5,630,854. 

16 Q. What is the total true-up provision for the period 

17 April 1994 through March 1995? 

18 A. The total true-up provision, including interest, is a~ 

19 underrecovery c! $16,391.97 for the period. 

20 Q. What is the amount of estimated true-up includtd for 

21 April 1994 through March 1995 in t~e April 1995 through 

22 March 1996 PGA factor calculation? 

23 A. The amount of estima~ed true-up !or the period April 

24 through Mar~h 1995 included in the April 1995 t:1rough 

25 March 199~ PGA factor calculation was an underrecovery 

-3-
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1 of $8,348.00. 

2 Q. What is the [inal over/underrecovery for the April 1994 

3 througt March 1995 period to b~ included in the 

4 April 1996 through March 1997 projection? 

5 A. The final underrecovery for the current period to be 

6 included in th~ April 1996 through March 1997 pro-

7 jecti~n is $8,043.97 . 

8 Q. Does this conclude your testimony? 

9 A. Yes 

10 
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BBPORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO . 950003-GU 

DIRECT TESTIMONY OF 

TOM GOODWIN 

ON BEGALF OF WEST FLORIDA NATURAL GAS COMPANY 

Please state your name and address. 
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My name is Tom Goodwin. My business address is 301 Maple 

Avenue, Panama City, Florida. 1 am employed as 

Coordinator of Gas Manageme'lt by West Florida Natural Gas 

Compuny. My responsibilities include the development of 

therm sales projections, calculation of PGA true-up 

factors, and calculation of the monthly weighted average 

cost of gas (WACOG) . 

What is the pu~ose of your testimony? 

The purpose of my testimony is to discuss the final true 

up numbers for ~he periods April 1994 through March 1995. 

Would you please identify the composite exhibit wh ich you 

are sponsoring with this testimony? 

Yes. I am sponsoring the fol ::owing schedules wiLh 

respect to the final true-up numbers for the periods 

April 19S4 through 1-IJarch 1995. A- 1, A-lR, A-2, A-3, A-

4, A-5 , A-6 and revised A-7. A-1 supporL schedules are 

included where applicable. 
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Were these sched~..o.les pr-epared under your directl.OII and 

supervision? 

Yes, they were. The schedules are attached to my 

cestimony and identified as composite exhibit TG - 1. 

What were the total therm sales for the period April 1994 

through March 1995 . 

1otal therm sales excluding end-use cransportation 

volumes for the period April 1994 through March 1995 were 

24,082,990 including 21,917,022 firm sales and 2,165,968 

interruptible sales. 

What were total therm purchases during the periods April 

1994 through March 1995. 

Therm purchases excluding end-use transpon:ation volumes 

for April 1994 through Mar~h 1995 were 26,623,738. 

What was the cost of gas to be recovered through the 

purchased gas cost recovery clause for the periods April 

1994 through March 1995. 

The cost of gas purchased for the period April 1994 

through Ma~ch 1995 was $6,334,218. 

What was the amount of gas revenue collected for the 

periods April 1994 through March 1995 . 

The amount of gas revenue collected for the period April 

1994 through March 1995 was $5,733,237. 

What is the Leta~ true-up provision for the per1ods April 

1994 through March 1995. 

The total true-up provision, as shown on schedule A-7, 
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A. 
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for the period April 1994 through March 1.995 i c; an 

overrecovery of $174,185. 

Does this conclude your Lestimony? 

Yes. 
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REVISED DIRECT TESTIMONY OF 

TOM GOOD.IN 

ON BEHALF OF WEST FLORIDA NATURAL GA6 COMPANY 

Please state your name and Address. 
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My name is Tom Goodwin . My business address is 301 Maple 

Avenue, Panama City, Florida. I am employed as 

Coordinator of Gas Management by West Florida Natural Gas 

Company. My responsibilities include the develop~ent of 

therm sales projections, calculation of PGA true-up 

factors, and calculation of the monthly weighted average 

cost of gas (WACOG) . 

What is the purpose of your testimony? 

The purpose of my testimony is to dcscribP. how the sales 

estimate of JO,JJ6,09J therms for the period April 1996 

through March 1997 was determined and to explain the 

factors considered in the development of our maximum PGA 

factor for this period . 

Please explaln how the sales estimate was developed. 

The estimate of 30,~36,093 therms consists of proj~cted 

firm gas sales totaling 26,352,872 thurms and 

interruptible over-run salos !rom system supply to our 

transportation customers totaling 3,983,221 therms. In 
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arriving at the firm sales estimate, a projected growth 

factor of 3\ for residential consumption and 2\ for 

commercial consumption was applied to the estimated sales 

for the projected period as determinP.d by our forecastinq 

model. Firm industrial sales r-eflect the projected 

addition of a small co-generation load. Sales of overrun 

gas to our transportation customers, in excess of their 

firm transportation entitlements, is expected to decrease 

slightly due to the availability of additional 

transportation capacity for these customers through the 

capac~ty release system now in effect. 

Please explain the development of the maximum PGA factor. 

Development of a maximum PGA factor for th1s annual 

projection required consideration of all known and 

anticipated factors affecting the actual total cost of 

gas supply. Factors such as balancing charges or credits 

and possible penalty charges or credits from FGT were not 

considered in this estimate. Total cost of gas has been 

determined oy multiplying eot.i.mated purchases fror.. all 

sources by the appropriate estimated com.modi ty charge 

rate. Reservation charges havP been calculated for 

pipeline transportation based on revised contract levels 

and entitlements Usage and reservation rates arc as 

reflected in Florida Gas Transmission's 'atest filed 

tariff sheets. I have also included expected costs or 
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c redits aaaociatcd with no-notice transportation 

entitlements. My estimates are based on known and/or 

anticipated rates and past seasonal trends, with the 

expectation that mid-course adjustments may be requited. 

The calculated total estimated cost of gas supply 

considers the effect of transportation fuel usage at 

3.48\ to arrive at the average cost per therm, which was 

then adjusted for true-up and taxes to dev'-!lop the 

purchased gas cost recovery factor. 

What are the true-up totals for the period April 1, 4994 

through March 31, 1995 and April 1, 1995 through March 

31, 1996? 

As shown on Schedule E-4 our true-up was an underrecovery 

of $1,345,359 for the period April 1, 1994 through March 

31, 1995. The estimated true-up for the period April 1, 

1995 through March 31, 1996 is an overrecovery of 

$304,917 based upon eight months actual and four months 

estimated data. 

What is thu total true-up for the projected period 

April 1, 1996 through March 31, 1997? 

The final true-up for the projPcted period April 1, 1996 

through March 31 , 1997 is an underrecovery of $1,040,442 

as detailed in S~hedule E-4. A true-up collection factor 

of 3. 430 cents per therm has been calcul :tted for the 

period, as is also shown on Schedule E-4. 
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What is the total purchased gas cost recovery factor to 

be applied to customer bills during the period April 1996 

through March 1997? 

We project the maximum purchased gas coat r~covery 

factor, including WACOG, true-up factor, and related 

tdxes to be 37 . ~43 cents per therm for the April 1q96 

through March 1997 period. 

Are you sponsoring any schedules in this Docket? 

Yes, I am sponsoring schedules E-1/R, E-2, E-J, and E-5 

for the current period, and Revised Schedules E-1, ~- 3, 

E-4 and E- 5 for the projected period. 

Does this conclude your testimony? 

Yes. 
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1 COMMISSIONER DEASON: And we have five 

2 issues which have been stipulated in the 03 docket? 

3 

4 

MS. ERSTLING: Yes , sir. 

COMMISSIONER DEASON: It would now be 

5 dppropriate to take those stipulated issues up before 

6 the Commission . 

7 MS. ERSTLING: Do you wish me just to read 

8 the stipulated issues and the amount, sir; or do you 

9 want them as they are in the Prehearing Order? 

10 

11 c hanges? 

12 

COMMISSIONER DEASON : Well, are there any 

MS. ERSTLING: There are no changes 

13 whatsoever. 

14 COMMISSIONER DEASON: Commissioners, 

15 whatever your pleasure is at this point. 

82 

16 COMMISSIONER KIESLING: I move that we adopt 

17 those stipulated issues ~ nd resolutions thereto. 

18 

19 

COMMISSIONER JOHNSON: Seconded. 

COMMISSIONER DEASON : It's been moved and 

20 seconded. Show that those stipulated issues and 

21 positions are accepted unanimously. And I believe 

22 that would dispose of the 0 3 docket in it'n entirety? 

23 MS. ERSTLING: Yes, it would end. 

24 (Thereupon, Docket No. 960003 concluded at 

25 (9:40a . m.) 
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