
• KELLEY ORYE & WARREN • 

1200 I ll'~ STIICCT, N . W. 

WA!>HINOTON , D . C . 20036 

.......... ,, 

Ms. Blanca Bayo 
Dirccror 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee. Aorida 32399-0864 

t i Oi t eaa ••OO 

' • • • I O i t • aa . , ., 

April 22, 1996 

............... ~ 

Re: Applkatlon or Til National, Inc. and Tarcet Telecom, Inc. 

Dear Ms. Bayo: 

Enclosed for filing with the Florida Public Service Commission please find an 
original and 12 copies of the applicarion of Target Telecom, Inc. ("Target") and TTl 
Narional, Inc. ("TTl"), a wholly-owned subsidiary of LDDS WorldCom, for aurhority ro 
transfer Target's Certificate of Public Convenience and Necessily 10 TTL Enclosed please 
also find a check in the amount of $250.00 for rhe filing fee, a diskeue, a duplicare of this 
fil ing and a self-addressed stamped envelope. Please dare-stamp !he duplicate upon receipr 
and rerum ir in the envelope providOII. 

questions. 
Please do not hesitate 10 contact me at (202) 955·9883 if you have any 
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• KELLEY ORYE & WARREN • 

1200 111•~ STA[CT, N . W. 

WASHINOTON.O. C . 20036 
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I 1 001 AUtO Of 

Ms. Blanca Bayo 
Director 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee. Florida 32399-0864 

t # OI • ••• • .oct 

April 22, 1996 

.......... "'. ,., ... "' 

•u•u••• • • "' ''""'""' 

Re: Applkallon or Til National, Inc. and Taract Telecom, Inc. 

Dear Ms. Bayo: 

Enclosed for filing with the Florida Public Service Commission please lind an 
original and 12 copies of the application of Target Telecom, Inc. ("Target") and TTl 
National, Inc. ("TTl"), a wholly-owned subsidiary of LDDS WorldCom, for authority to 
transfer Target's Certificate of Public Convenience and Necessity to 1TI. Enclosed please 
also find a check in the amount of $250.00 for the filing ' ;e, a diskette, a duplicate of this 
filing and a self-addressed stamped envelope. Please date-stamp the duplicate upon receipt 
and return it in the envelope provided. 

Please do not hesitate to contact me at (202) 955-9883 if you have any 
questions. 

,. IK'Ill f/(ll'IIMIZJI1}.41 
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Before the 

STATE OF fl.ORIDA 
PUBLIC SERVICE COMMISSION 

Application for Approval of 
Transfer of Cen. ricate of 
Public Convenience and Necessi ty 
from TAROET TEL£COM, INC. to 
Til NATIONAL, INC. 

) 
) 
) Docket No. 
) 
) 

API'LICATION 

ORIGINAL 

Target Telecom, Inc. ("Target"). T1l National, Inc. ("lTI") and WorldCom, Inc. 

d/ b/a LDDS World Com ("WorldCom") (referred to collectively herein as the • Applicants"), 

by t11eir attorneys, hereby respectfully request authority from the Florida Public Service 

Commission ("Commission") pursuant to Fla. Stat. Ann. § 364.345 to transfer Target's 

Certificate of Public Convenience and Necessity lo Til. In suppon of this Application, the 

Applicants provide the following inforrnation: 

I. Tht ApplicanJs 

Target is a privately-held New Jersey corporation that is headquartered at 158 

Willowbrook Boulevard, Wayne, New Jersey 07470. Target operates :u a reseller of 

interexchangc services in 40 states, including Florida1 and provides interstate and 

international telecommunications services pursuant to authority granted by the Federal 

Communications Commission ("FCC"). 

1 Target received its Certificate of Public Convenience and Necessity on April IS , 
1993, in Docket No. 930065-TI, Order No. PSC-93-0438-FOF·TI, Certificate No. 3159. 
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WorldCom is a publicly·hc:ld Georgia corporation who3C principal offices arc located 

at 515 East Amite Street, Jackson, Mississippi 39201. WorldCom is a nondominant 

worldwide telecommunications c~mpany that provides a full array of domestic and 

intemoJonal voice and data communications services to business and residential customers. 

WorldCom operates as a facilities-based and non-facilities-based interexchange cnrru:r 

("IXC") that provides service directly and indirectly through iu subsidiaries in 48 states. 

including Florida.1 

Trl is a cor;x>ration formed specifically for the purpose of facilitating the acquisition 

of Target's assets by WorldCom. TTl is incorporated under the laws of the state of 

Delaware and is wholly-owned by World Com. A copy of TTl's Articles of Incorporation is 

attached hereto as Exhibit A. Til is in the process of becoming authorized to transact 

business in Florida as a foreign corporntion. A copy of Trl's qualifying document will be 

forwarded to the Commission as soon as it is available upon request. 

II. IHsignaJed Contacts 

The designated contacts for questions concerning this application are: 

Brad E. Mutschelknnus 
Marieann K. Zochowski 
KELLEY DRYB &. WARREN 

1200 19th Street, N. W. 
Suite 500 
Washington, D.C. 20036 
(202) 955-9600 

1 WorldCom holds Cert.ificate of Public Convenience and Necessity Number 1528. 

·2· 
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Copies of any correspondence should also be sent to the following designated 

representatives of the Applicants: 

for Ta!Jet: 

\\ . Theodore Pierson 
PIERSON, BURNETT & HANLEY, LLP 

1667 K Street, N.W. 
Suite 801 
Washington, D.C. 20006 

For JT! and WorldCom: 

Leigh Ann Cox 
Supervisor, Tariffs and Administr.ltion 
WOR.l.DCOM, INC. 
SIS East Amite Street 
Jac.kson, 'iississippi 3920 t 

Ill. Dtscription of Tranqtr of Assus from Targd to WorldCom 

On March 7, 1996, Target and WorldCom signed an Asset Purchase Agreement 

("Asset Agreement") pursuant to which they agreed that WorldCom will acquire selected 

assets from Target by transferring such :usets to TTl. 1 The :usets to be acquired include: 

(I) customer accounts, including all subscription agreements, contracts, arrangements ana 

other understandings between Target aud its customers; )) all lists relating lO the a.ssets or 

the business including lists of existing, potential or prior customers and CJtisting, potential or 

prior vendors; (3) accounts receivable; (4) and all boolcs, records, files, promotiona.l 

materials and other documents relating to the business. • 

The transfer of assets will be made in a seamless fashion that will not adversely affect 

the provision of telecommunications services in f-lorida . Customers will be able to purchase 

Because the Asset Agreement contains highly confidential information, it is not being 
provided as an attachment to this Application. The Asset Agreement will be provided to the 
Commission upon request. 

• It is the understanding of the Applicants that prior Commission approval is not 
required for the transfer of assets. If this understanding is incorrect, the Applicants 
respectfully request that the Commission treat this as an Application for approval of the 
transfer of assets. 

-J · 
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the san1c high quality services from Til that they currently purchase: from Target. In 

addition, TTl will file a tariff that duplicates the service offerings, rates, terms and 

conditions as currently filed in Target's tariff_) Thus, Target's former customers will 

continue to receive the same services that they prcsenlly receive at the same rate levels. 

IV. ll'tqutst for Traniftr of CArtifiaJJt of Public Conl'tnitnct and Nuusily to TTl 

In order to provide uninterrupted service to Target's existing customers, the 

Applicants respectfully request that Target's edsting Certilica tc of Public Convenience and 

Necessi ty be transferred to TTl. • This will permit TTl to commcnet providing 

telecommunications services to Target's customers immediately upon closiilg of the 

transaction and avoid any disruption in service. All of Target's customers will be sent 

appropriate and timely notice of the transaction. 

Til intends to operate exclusively as a reseller of intcrLATA and intraLATA 

intcrcxchnnge services. Til will provide a full range of "1 +" intcrcxchangc servicc.s. 

including MTS, WATS, 800 and calling card services. As st:l.tcd previously, 'ITI's tariff 

will duplicate the service offerings, rates, terms and conditions currently offered b, Target. 

TIIUS, Target's former customers will be able to purchase from TI'I the same services under 

the same rates, terms and conditions that they currently purcha.se from Target. 

s In addition, TTl's proposed tariff will be updated to rencct any pending or future 

revisions filed by Target prior to the transfer. 

• If the Commission detennines that a transfer of Target's existing Certificate of Public 

Convenience and Necessity is not appropriate. the Applicants respectfully request that the 

Commission treat this Application as a request for new authority for Til . 

'·' OlV tr/ . .OC1t.NI'11Ul A I -4 · 
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Til is well qualified to provide telecommunic:at.ions services to Target 's customers. 

·rrl's parent company, WorldCom, is currently the nation's fourth largest lXC. WorldCom 

and its subsidia.ries currently provide a full array of telecommunications !Cl'rvices over their 

own natio •. Nide state-of· the-art fiber optic tl'llllsmission network. Moreover, WorldCom is 

linancially strong. WorldCom reported annual revenue of $3.64 billion and net income of 

$234.47 mill ion in 1995.7 

As a wholly-owned subsidiary of WorldCorn, Til will have acc.ess to th.e technical, 

managerial and financial resources of WorldCom, and wi ll be able to 1 rovide its customers 

with high quality, reliable telecommunications services. In addition, Til will be managed by 

a team of well qualilied WorldCom personnel who have extensive experience in the 

telecommunications industry. 

V. PubUc lnltrtst AIUJJysis 

Approval of the tl'llllsfcrs described herein is in the public interest because it will 

enable WorldCom to continue to expand operations, thereby offering new and improved 

services to customers in Florida. From the perspective of affected customers, the tl'llllsfer 

will be largely tl'llllspan:nt, leaving the quality of service that they expect unaltered. The 

transaction ultimat.ely will enable WorldCom and Til to beller serve existing and future 

customers, and will enhance competition in the telecommunications market in Florida. 

7 A copy of WorldCorn's 1995 SEC Form 10-K is appended hereto as Exhibit B. 

II I:>CIIIIWCIIMnllJ7 41 ·S· 
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WHEREFORE, Target, Til and WorldCom respectfully request that the Commission 

approve the transfer of Target's assets and Cenilicate of Public Convenience and Nccw1ty 

to 1TI. 

DATED: April 22, 1996 

II Unl117Aeltw11.U7A I 

Respectfully submitted, 

WORLDCOM, INC., 
TARGET TELECOM, INC. and 
1TI NATIONAL, INC. 

Brad E. Mut.schel 
Marieann K. Zoe o 
K Et.U!Y DRYE & ARREN 

1200 19th Street, N.W. 
Suite 500 
Washington, D.C. 20036 
(202) 955-9600 

Their Attorneys 
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VERIFICATION 

I ar., (! Uthorized to represent Target Telecom, Inc. and to mak.e thi.~ \'Crincat.lon on 
its behalf. The statements In tlte foregoing document arc true of my own knowh~dge, except 
as to matters which are herein stated on information and belief, and as to those matters, 
I believe them to be tr ue. I decla.rc under penalty of perjury that the foregoing Is true and 
correct. 

Sworn and subscribed to 
before me this d 2 ~· 

day or )/1a .cf. ' 1996 . 
• 

... ....." .. . ...,, .. . 
·q,. ,~ ... 

My Commi.~lon expircs:_-<t<j...:.' 7'~b...:7c...'.?:..' __ 

DATE: ~L,,;,, 

:- ,;:_ rl Jtf • ( 
~ ..... ,~ ... 1 
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VERIFICATION 

I am authorized to represent WorldCom, Inc. dl bla I.DUS WorldCom (formerly 
I.DDS Commwt.icalions, Inc. ) and 10 make this verification on Its behalf. The sta•ements in 
the foregoing document are true or my own knowledge, except as to mauers whkh are herein 
stated on information and belief, and as to those matters, I believe !hctn to be true. I declare 
under penalty or perjury that the foregoing Is true and correct. 

Sworn and subscribed to 
before me this 29th 
d ay or March , 1996. 

i\ly Commission expires: November 28. 1997 

ov:~T~ 
NAME: Charles I . Caogada 

TITLE: Senior Vice Prtsidcnt 

DATE: March 29. 1996 
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• • Sttitt of Delaware PAG.E 1 

Office of the Secretary of State 

l, EDWARD J . FR!EL, SECRETARY OF STATE Of' TJIE STATE OP 

DELAWARE, DO HEREBY CERTIFY THE ATIACIUW I S A TRUE AHD CORRECT 

COPY OF THE CERTIFICATE OF INCORPORATION OF "TTl NATIONAL, . . . . . . ... 
l' • 0 • 

INC . ". FILED IN niJ.~ , OFPf~ Olt."~~ ~-'Fl~~ DAY OF MARCH, 
t 1 ' ' 0 I ' .... • 

A. D. 1996 , AT 9. 0'9-0CJC .. A . M.: .. . · .... :' ··. ··: •• . ··~ ••• . 
• • . . . . .• • _.,-: :t .. ~~. 

A CERTIFIED QJPT .QP' THIS CEilTIFfCATE H.(S . BE:Elj . ~WARDED TO 
• ! • ,. 0 • • .~ • • •• • • ~· •• • .... 
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AI.!THI!NTlCATION: 71176872 

DATE: 0 3- 21 · 911 



r-Of STAT[ I ;:5T~l COUOAAli OIIS • • otoOO ~ Ol/ ZT/It!S 
;081153 • 2504473 

. . 
c·~llt~iniHIDICATa Of! INCORPORATION 

Of' 

m NAT'IONAL,IHC. 

FI!'.IST: The name of the CorpoNtion le TT1 NA TlONAL. INC. 

SECOND: IW ~Ell i<l omce In h 8latl of DelftWe II to be 10 EMH e 8 EMt 
LoocMrrn•• Sl, Do¥w, Data•• 1VIKHif'ICIIII Rtgllttted Aoant It Nlltlonel R..glt .. r-d 
Agente, Inc. 

THIRD: The neture of the butltl"'lnd ~ objeeee lnd putpQIMI Pi090Ud 
to be tra1•.-ct, PIW"'aaed lnd OIITitCI on ... to et~g~~tln flf'IIIWIIJIIKitl or eodvttiM 
far Which QOipclfMk,.. "-be cr;allzed "'* tht Ollltl.t C01poeiiCion Law d the 8t8ht 
oro.t..-... 

FOURTH: The totlll runber of""'" of COiiiliOI I 8took whloh the COrpondlon 
thlll twve.._ to INUe II 1,000 IIW'*' II of which.,_. be wfth a-WIUt cf ~ 
dollar (11.00) per.,.,... 

FIFTH: The,_ and melllng aden .. of tht lncotporatoc Je: 

Bei'Nif'dJ. Ebbera 

Charla• Cannede 

"dlmM1'!f' 

8000 N. C• 1 nay Blvd.. Suite 1276 
MeeaiM, LGUIIIIM TW02 

515EeltAml1e 
Jmc.on, MlliMippl 39201 

515 !eltAmlte 
Jec:Morl. Mln llllppl 39201 

8fVENTH: The fvllcMing provfllonl n lneartttd for the m~~nagement Of ltil 
bu11nue 8nd for the c:ondl.a of the eflllta of \he Corpoi.UOn ..-,d for defining Met 
rwgu~.ung ttta ~ or the corpor0111on end 1t1 d~roc:Co~a lind ~: 



... • • • 
1. The prime PI Gplf1y ol thl lkl cUIOWn ol b Corpotltlon lhiU not be tuDject to the Pll1n'llllt 01 COfPOi .... to .rtY ....... wiWOittr. 

2. The flrlt me attng of .. llocld IOidli a fGr N 111 tti llfl ol dll ec:AUiilhlll be hetd In Jacklon, MiseiNippl, Ill the oll'lct or the CorJMnt1an. on MMih 21, 1818, or ~ aUCih other tinellld piiiCI• ,.,., be dartgr 111 d by h 8owd of Dllwceola, enca lhel ..n... lht cfnctortlhlrll bt •c»d at fie tm. Md P*e nemed In the 8)'.UW. ~the Oorpotatlon. 
3. Written tllllott ahlll not be ftCIUited for the eleCtion of dlrec:lora of the C01 poo'lltlon. 

... The Bowd of Dli"*Ai ... twwb powwto ~ • .ntrot r'lplll ~ of the COtpOnltlon. 

5. The~ of the Carpal .cion rn.y fbc or p!Mdllhe ,_.,.,. offbdn;lnd altering lhe ~d.._. oonetitutJnG the Bolrd d Dlredula, prvvlcllld UWt euch number ahllll not bli .... tt.t two. 

e. To"' u..t ~by the CJtntf.t Cotpcntlon LtJW ot the ltD of Delnwnt. a the ,...,. or tnl)' herMftel be .,..,ICitcl, • dnotar of the Col poe at1o11 lhlll not be liable eo h CoiptCIIIIaoi or .. ....., liAdw• fOr I'T'.onet8ry deil'llgtl for bi'NCh of luah dlrectot'l ftciUOI.y duty ••• atree*lr. 
IN WITNESS ~IOF, I, lht \l'fdlllfgned, be1rv the lnc:Gipot8tor of the Corporation N1 elnblfola Nmld, do certfy thel1ht t.da ,_., atet.d we Ctue, that the uocution or tllllnatrurnent Ia rn)' act and deed, lndlhlt I~ hllwt hert\Wo let my twnd thl8 21st ~Of MII'Ch, 1188. 
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SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20S49 

I .I I 

FORM 10-K 

Annual Rcpcw1 PurNont 1o Seclion 13 01 IS(d)oflbc Securitlco Elld>an1• Ado( 19,. 
For II>< li...S )'UI cnded Doc<mbcr 31, 199S 

OR 
Tr..uilioa Report Punul&lt loSeclioa 13 «IS(d)ofll>< Sccurltiu 6xchan1• Ado( 1934 

For lbc traAJilioa period Cn>m to-----

CommiDon File N""'bct 0.11 :tsl 

WorldCom, Inc. 
(EIIId CWD< of r<Jistraot u rp«>lticd ia iu tbatlcr) 

S8-IS21612 
(Ul.S. Emflo)u Wcnoifialloa llo.) 

SIS East Amite StTcet, Jiltkson, Mississippi 
(Add~u o( p\Ddpol uOCUIIvt olllc>a) 

39201-2702 
(Zip Code) 

Rcrut~anrt rckrb<Jn< numbtr,rndlldm& aru oodc: (601) 360-1600 

Scocunba «e'ncttd pursuant toScdion 12(b)oflbcAd: Nooc 

SecunuCJ rcpstcred punuanr 10 Scctron ll(J) oflbc Nl 

Common Stock, S.Ol l'ar Value 

Lodocalc b)' cbcclm&Jk wh<lbcr lbe ~&illnnl (I) bu (Vorl &II rtpO<U rc'lwred Ia bt lilod bySeclioa 13 or IS(d)oflbc Securilica ~Ado( 19,. 
dunna lbc P<cccdmg I 2 monlhs (or for >UC!IIhona pmOd ~~II>< rcauli&At ,.,.. rcqwed 10 lik Ncb,.....,.), and (2) bu b<co oubj«t 10 Ncb IW111 
rcqulfrmcnu (O< lbc put 90 da)~) 

Ya..L.. No_ 

.......,..,. b)' chcd. rT\11\If drKiorure of delinquent frkn puniWIIIO lkft> •OS ofRq~> .. Uon S.K "noc coauuncd bcrcm. t.nd "''Ill UOC be eoolliocd, to lbc 

best oflhr: ·~<lnlnfo ~iedae. in dcfrnitivci•OX)' ... informatioo oUicmcnll ;..,..por. red by reference ID l'an m o( thu Fonn IO.K or I&IY amcndmcnl 

10 Uri> Form IO·K- I I 

The • u•eaare m&~ld vaiU< o(thc _,, I1Dcl- bdd by.......n'W.raoflbc rq;.u.,r u o(M&IU IS, 1996 wu 
~SIO<k.S.Oi pu vahw S 7,67S.991,)13 

S<na l6.SO'~ CUmulatiw Saliot Pctpc1ual Convct\r1ok Pmcm>d Sl<rdt. SI9,CS0)06 

Thue ... ,. 19•.043,449 r.lwu ofthcrcsiwanra Common SIOd.OIItJWI<i"'' u orMarcb 15,1996. 

lndocorc 11)- chcd. nwl "tr<Ur<r Ur< n:l(llllaiii iiiS (rlod all do<umtnu and rcporu requited to bt med b)' Scctioo 12, 13 or I S(d) o(lhc S«un~ca Ellctrana< 

At l or 1914 •UbJ~qucniiO the: dutnbution of JC:CuriticJ undct a pl&Q coofirmod by I court. 
Yn..L.. No_ 

DOCUMENTS INCORPORATED BY REFERENCE 

1\ )1\I(Jn) nf l.hC' .X(~\C' •"'"'' Atlemcnt of lhc rcsut.u.nl (Of the tcJiS&tanfl 1996 Annual Mcetlf'l& o(Sh.altholdtn, -hKh dt'(uu\1\C pro'() 1\Atc.mcnl \110111 

I< """ ,.,u, doc Srornt.o and l:.\ d Wit< eommu...,.,,.. .. tct Uun 110 doy>•llc• lhc r<&lltunra tiac•l,..,., <nd ofl~mbtr 31' 1995. arc -~led 

h\ 1dc-rclk C' mtC' P.ulllf 

---~ 
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GLOSSAR\' 

A«cu w~ - I!J;pcNU lro:urrr.d by ao IXC and poicl10 U!Ct lor ac:ccssln& !he local n<JWorb o( !he Lees Ia order to origin.att 
a ad 1e-rmlnate lona disuocc: caUs aad provide !he custoiuct .....-loa lor privat• li.oc scrvicu. 

AT&T - AT&T Comuu&nk::ltloo.J, lAc. - AD IXC wbolly OWDad b7 America a Td<pboe>O ao:l T<lcanpb Compaay wbkb provldu 
illlcrutb.IOA• services a.ad l aeUklu oa a nalioawlde and llllunatloaal buis. 

AT&T Oin Jtleurc I>Kr~ - l!atcrc4 011 Auawt 24 . 1911, by lbo Ulllk-d SI&IC-J l>buic:l Cowl lor lbc Dluricl of Columbis. The 
ATilT 0~ OccRc:, A1D0aC Olb« lhlnp. ordered ATAT 10 c!lvullu Wholly OWDad DOC. I rem iu l.oaa Uocs Oivisl011 and 
IDIO\Ilacturlog opc.ralloas and &•oo.nUy problbiud DOC. Item pnrv\4JJI& looc diltaacc Lelcpbooe suvicc belwcco LA T As. 

DOC - BtU 5}at<ID Opuatltl& Coepao1 - A local Utb.IQ&O carrier OW1ICd by aay o( lbc sevco Rc&loaal BcU Opcnlin& 
Campania. wblcb are boldia& eompaolu CJtabllsbcd lollcwrio& lbc AT ItT Olvultutc Detru to ••rv• as parclll compania lor the 
DOCs. 

EIJ~&&Iaueu - eoOIIC<tiOII ~by a U!e ~a cwtD1DU 10 be automatluUy.........,..., 10 Ill< IXC of lbc custOmer'> 
• ·, ·.tee wbclllbc CUIIOIDCr dWJ "I • • 

FCC - ~'«dent ComiDUDialiaas e-ns~ 

l nbouod "BOa" Kr"r ko - A service that ........ loa& clbiAacc vlrpbooc tb.IJ&ca 10 Ill< caUe4 pony. 

IXC - llllue.ulta•~t c:orricr - A 1oaa diJu.occ carrier pnMd&lll JOrtic:u bctWooo ·ooal u.c~~aoeu. 

LA TAJ - LocaiA«cu u d 1'rarupo<t Areal - 1b< ~ 200 pocraplllc aru.- ckt.....S ....,_.,. 10 the ATilT Olvestl<un: 
Decree ~>ct>o·cCll wllidl the DOC. I1C ~y probltllled l'taa providiDa loa& clbiAooo Jervicc. 

U:C - Loc:oJ acltao~t canlcr - A compaoy PfOYidlz>& loelJ ~e-ltpbococ Krvieeo. Eodl DOC is a LI!.C. 

Uat coJU - Priawily iDcNdu the ....., o( a.occn dlar&cs and tnmport tb.IIJU, 

Local~- A ~pluc na cCJXnlly dcWmloo4 by a PUC. ill wllidlcaUs ~Y arc tncsmiacd wllbouiiOU dlarau 
10 Ill< aWn& Of caUe4 pany. 

MCI - MC I Tcl«onunuolcatloru Corpotatloa -AD IXC wbktl proviclca itllcruduOA• s<Mca aD!! lJC!IIOu oo a ~ 
and imunaliooal buis. 

NC'f"ork .-..ltrblnc <<nt t ·r - A looa.Uoo wbcrc iAAIUe4 ~ oqulpmtJI rOU<ulooa disuacc eaUs alld roconb lolotm>uon 
"''~~~~ rupe<t 10 caUs sucb u tht lea&th of lhc eaU aDI! the lclepbooo Clllllbers ofllle aJiltl& •ad a Dod pacrtl<J . 

osr - {)ptntor Stnlc:o l'roridtr - Aoy"""""""' carrict or od>ct pcnaa provldloc aoy . ........ lie or Uvo I.UUIOIICC 10 a ec>lllumer 
to arrooae l or blllioc or compltdoa. or bolb. ot a k-kpb- ealliAIUat..S from •o au~cs•or lneatlo11. «bet thao by rou111 or 
aWIO>Itlc ""'Dj'ldina ot the caD ,...., biJiiniiO lilt oriawtln& v.kpboae or ccmplwoo thtoul)> an aCOUJ code 111«1 by the <OIU\Imcr 
"'~tb billinc to • prevlolnly .,,.bll•hed . ... .,.,,., 

I'll • l'ost Tcltp""n• and Ttl<vapb Admlobuatloa - Tbc PTTs , wuaUy coiUOIJcd by tltdt covcmmeru. provide t<.lepbonc 
aa.l l<l«:ommuoiauons ••rvitcJ lo most for<lao COilDiriu. 

PUC - Public UtJilty Commlssloo - A at.tl& rocuJatory bodyempowtrc4 to Ulablab and col'orcc rukl a nd rc,Uilolll covemlliB 
publl< tailily compania aoo olhcn. sucb u the Company lo m.aoy of iu '""' juriJ4lcllons (sccnctlme• referred 10 a.s Pub& Service: 
eommlu lonJ. or PSCs). 

RJJOC - Regional Bdl Operatin& Cocnpaa1 - Aoy or aovco roaio..t BtU boldm& oompanlu wbleb lllc AT&T OlvuOO!ro Oncroc 
uublishcd to Krve u parclll eompani .. lor the BOC.. 

Sprint - Sprint Cocpontlon · AD IXC wblcb pnMtlu burutb.la,c JOrvicu a ad facUitiu 011 a t>~tloowldc oad llllunallonal baJis. 

Sub>nlbcn- eoouncrobl aad rcsiclcatlal cuatccncn lor wlllcb •• JXC provides ditut diallooa d&SUncc l<>kpbooo JCrvlcc. for 
openlot llllll<d lana dUI.ltiCC t<lcpb'""' service, "Subscribcn• l'flUIIO OWII<rl of pay t<ltpbODCJ, OWners Of p~mbu Oft wtutb 
, .. y t<lcphoou arc located . aud muldo(t.lcp/lonc racllltics sucb as ~b •ad bospiuh wKh which • • osr coruocu 10 proccu and 
trarumu apentor auistcd long dl>u""" t<lcpbono caUs. 

TariiT - The schedule ol,.tu oud roaulltloDJ set by commi&Qle.atioru COGUDOO carriers and (tlc:d witb tbe approp!Utc lcdcnl aad 
Slllt rcguiJtuoy ogenc:iCJ. !be pllbhtbe4 olfoeJ>I lUI O( Wl&tl, IOtliU lad C0nd~i0111 60Vunlo& provulon ol' a spceific 
co.nmllJ'l,ICa.UOru KrvJ«: or (Jc:Lluy. wh_teb fuAtlioPS in Ue.u of a coran CI between \be Subtcribcr or uur and l.bt a·upphu or umcr 

Tr-llrupol"t C har-J;t-S - l!.srctuu r .atd 10 f.a_ci.litiu .. bued CI.ITlUJ for lnruru.iuioo hct-.-c:cu Of w.Uun l..ATAt 
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I'AIIT I 

ITEM I. RUSINESS 

Wo r ldCom. Joe •• a G<otll)l C«ppralloa wblcb COCMIIICU bo.lsious uadu lllt II&IDe •LDos WOfkiCGa' (-workiCGa' Of lhe ' Cclmploy"}, Ia OliO oru.e (our llrt•" loo& clisuDCCidoc~ cocapalliu Ullbc Uabcl SlaW bt.Md 00 1994 -.-.. 
The Cocnpany providu IOQI c!isUDCC -.*-aluaicau- acrvicu 10 bo.lsious, -~ a.ad acb&r caniu ewtomcn, lhloup lu .,.,.,._,.,.\ ot (lbcl OfClc abks, cli&IUJ microwaw. aad (Qed tad llaaapoNblc lll&llite unll _., wich scrvb 10 polaiJ lhloupOte n>tion ao:l 0.. world. The Jli"CCuo:U and acrvicu provided by Wori<ICom lnclu4c: IWkdlod aDd cledlc:aled loo& dUuDU proclueu. 
100 ""''""'· caU.na un!J, op<ntOf Mrvicca, d-Mle aad buroalloGal privat.t liMa. brc114b1Dd <lou ICrvic«, dtbll can!J. COIII'cr~n« collin&. advanced biJUQC ayauma. CJ>banced (aUld aDd <lou~-. tc....Uioo aod n dlo '.!IIWiililloo aDd mobile U!dl:lt """"'unicltJocu. 

WCH'IJCOID wu « aaniLcd In 19&3. IU ope...._ biYO 1J0WD u a ruull o( lllllllJCIIICDI'I eall)buis 00 II f-'f'Oitll &rOWih Olnlt~. whid>lneluduloletllll &IOWih,lllt ui«Uve acoqulakJOO or lllllilor JOOC dltii.DCC -paolu wilb IJmked JOOI!Ipblc IUY\cc &IUl •n.luurl.d llwu. lbc ooaooliclltioo or ca\Ua dllrd du .... dilluco canltn wilb llrJCt-ltl& llwu, ud buroaiJOGII ciJIUIIloL Oo .Stp<cmbu IS. J99l, a - ay IIIU&U OCCIIITed wbonby 0) Mou-411 c-n!c• u- Corpontloo. a Ocll'"rc carpanuoo ('MCC'),IIICIJDdwilbaad bo~ C ,;, au- Group, lol:., a CHotJII c«ppnCloo ("ltnwJCu'). aDd (II) LODS CDIIIIIIunicalloaa. loc., a,........,, .., corponUoa ('LDDS·TI'I"), mor&ed wllb aod bo Ruwacaa (lbc ' Prior ~leraen'). 

Allbc tam< ot lbc J>rior Mor&m. lhc 111100 of Rc.Nr&CDI,IIM lcpJ IIINIYot, wu chaQ&6d 10 LDOS ('-nolu ll<!oJ, loc. aDd lhe ~tp~ntt cccpcnt.<c.Wiu>cu or LDDS.TN aDd MCC IC11111DMed. Pot -·'"1 porpokt • ._.....,. LDDS.TN wu 11M lllfVivor btu Ult lilt (ol'llltr lblrdlol<kn or LDDS.Tll acqulrocllll&jorily OWDU1IIIp or die Comptoy. Acconlla&ly. ualuJ ollltrw!Jc lodoattd, au bbloricol lnfonoatloo ptaQIIed bcreio rdle<u lbt oponu- or LOOS.Ttl. AJ.IIIc a~~t~~~~IIIICCtlq o1 w .rdlol<krl htld May lS. 199S. ablrellol&n of LDDS CCXDIIIuoiulioDJ,Iac, voted lo cha~~&olhc 111&1111 of liM Company 10 WO(IdCom, IDC •• tlrcalvc lm,...,,attly. Jnformatloo Ia lhb docs- bu abo boco rnbcd 10 ~ lho IIOdt tp1iu ollllt Compaoy'a ~oa IUICL Sec N O!< I or N01ea 10 CoaaoU<I&ttd l"wDCIAI Suttmeau. 

Tilt Comp.a ny' a cmpblalt On acqubltloru biJ ukea tho Company (rom a l iDIU n&loooiiOD& dillr ...., c:aniu IO one of lhe lar&UI lone d i•uocc lclccommuaicalioaa ._paola l:o lllt loduwy. acrvln& CUJI«DoU1 docouLioc:aUy aod ~&mollooaUy. 

On h nuuy s. 1995, WorldCom C«Dpk&od lhe acq~~Ullloo or lllt D<tWCICt KfVIca 09CnUOOS o1 W.U..mJ T tloc011111111Dio:atlocu Group, Ice. (-woiTct'), a 1\lbaidluy of The Williama Compaalu, loc. ("W"alli&mJ'). for approllillll!cly Sl.S billioa In caah (lhc · w .rTel A<qUiJitioo'), Throop lhb putehau, lho C0111p1ay Kq\Wc.d a OlliOGwld&- canltr oawort of approxllllaldy 
11,000 rnllea or flbcr Op<ic eablc aod dl&IUI mkrow••• raciJJiieJ . Tbc I'UDda paid 10 WWiatDJ wore oblllotd by WorldCom unckr • ocw <red• fa tWiy cnttr<d lalo OD D<ccmber ll , 1994. Su Note. 0( Nota 10 Coosollcllled Flnlociol SU'-GU 

On Dc<:cmber JO, 1994. WorWCoco. ~a w1>ally-·~· ......,..,Willi JOB C<amulcaUocu Croup. loc .• a Delaware COtj>OnUOO riDB'), IDB optnltll docoullc: tad UutiiiUOIIII """"'u.alcaliODI DtCWort provldJo& prival< hno aod p~bloc ow11cbed tone clnun<e ltluommuolalioos ICNiul, rac:almik aDd <lou CODDCCCioDI, tdtvla.Joo eDd n dio 1t11llllllltlloo &crvicu, aod mobile Ul<llllo communlcatioru eapablll1lca. AJ a rC!J\111 of IIIIa muaer (\be 'JOB Meracr' ), ouell aiUro c( -OD IIOC:k ot JOB wu wavcncd Ullo lb< n&~>~•o r=ivo 0 .476119 IIIIJU o(WO(IdC-- uoa (lbc ·c oo Sloct' ) ruuiWia Ia lhc lmlaoo:e or •ppr o~laul<ly lS.III,OOO abuu o( Comm.oo Stock. In ad<Woo. WotldCom uliiCDed, oo a oubotllill&l<od bub, jolally aDd otvtra.D) wlh IDB. Ibc obllptlom of lOB to pay lllt pnoclptJ or aod lducJl oo SIPS.S aolllioD SS """"nibk .......,_led DOCoU dut 1003, mutd by lOB. The JDB Mer&tr wa a .-c.d for u a ~...C-inlc.ruu •od -.sia&Jy,lhc WO(IdCom rllllad.'; l UI< mew for lllt periDda prior 10 0.. IDO Mucu Juvo btCl1 ruul<od 10 lnclu4c die rt.IWU or IDB (or aU period.\ prucalc.d. 

In 11193. ~ tlr<CliVUIUI or lbe !'not MtrJ<fl. u elltbarc o( lho OUUIIodiA&- otGd: or LDOS·TN wu c:.onnntd lmo lllt uj\ht to rc«ovc 0 9S9S ahlru or Coa.moa Stock .. The 500,000 abaru of LDDS·TN Scnu B 6.SS CUmulAtive Scolot Pttp<NaJ Con\•tnlbk Prdcrrtd Stock -..aoc~u~& WOTt oaavtntd UI&O 1 ,000,000 alwu or Wottdc- Strico , 6 s• Cllmulllivc Scalor 
Pt.,.,IUII Convenoblc Preferred Stock haviD'. bquldauon voluo or ns por aiUre •Dd. GC>OYefllOO priu or s II. II 171 per a hare (!be 'Stnu 1 Prdtrrtd Stoek·) . AI 1 ruull of 11M ~ODI\IIIIIIIOLiOn of lhc Priot Mcrt<fl, M<llomc.dlo C0111p1Dy ('MettCIIIICdla"). U>t so le u o<l:holdtr or MCC, rc:eclvcd 1,751,620 aharu or 1M Common S.ock. 10 ,196. 7U ablrca ol WorldCam ScricA I Sl.l.S (·uraul>ll• < SclllOI l>crpttwol Coavcrubl< Pt<lcrrcd Slet<k bi• Ul( • bquldatloo Yt llx ot SSO por ablro aod a coovcn loo price of H• ~7S I"' ahlrt Clht 'ScncJ l l>nrcrrc.d Saoct'), w., .... IOplrtluac s.ooo,.oo ....... of~ c- Sl~k tiiD onnt• pn« ul SS H per share. aod SISO 0 1111U.On U> cu b The commoa 11oct ol lkiUft<N WII uD<IIa nr<d Ia lbe Pnor Mtrt<fl 



• • 
On Augllll 23. lll9S, MeU'OQicdla coanrud lu Serie.s I Pre!med Sloct into 21 ,176.9'76 shu~• or Common Stock and uerciJcd 
"'1mrtl 10 •"'uirc 3,106,976 shuu ol Cammon Sud and lmmccliJtdysold iu JlOIItlon or JO.U9.SCI shun or C0<11111o~ SUI<~ 
in • J'l'blic olfcrlna. In COIIIXQion wilb lbc Jlf'tltr~ JlO<k coo• cnlon. World Com mode • uon·rccul'rlll& plya>elll or SIS.O mWJoo 
10 Mcuomedl.l. reprue,ntloa • discoulll lo lbc tml.olmum IIOUilo>l dlvlckoda WI would bavc bun payable oo lbc Seric.J 1 PRierrcd 
S4ock prioo 10 lbc $qllcmb<r IS, 1996 optloo.l u U clalo O( apptOlllmaldy $26.6 llliWOD ('Wbleb UIIOUill IDckldc.s I D l llllll.tl dlvlckod 
""'lllrUDCill ol S2A.S mWloo p/uJ aocrued dlvlckoda l.o audl uU elate). 1be Company did DOl ~lve IDY proccedJ I11XD 1bc u lc 
or lbc 11\ata, bla did RIC<lvc lpptolliala~ly S)l.' mWloo In ptOC<edl I rom lbc e.u.rcise or lbe wsmlllJ, wblcb were uud 10 Rpl)' 

C<l1lliD cl.is~Jna bJIII: ddll. 

Oa Dccc.mbcr • . l ll9l. LDDS·TN. ~&b a wboUy OWDOd subaldiory. m<rJcd with Advaoced TdceOIDilluniutloAS Corponllo11 
("ATC"; As 1 tu\111 olllllt IIMfiCI (lbc "ATC M ct&<r1. u cb dlare ohommoo llllCk ol ATC was coavcrud iDtQ lbc ri&JIC 10 
receive O.U shlreo or commoo stock of LDDS.TN. Tb< ATC Meracr wu a<eounted lor under !be pooi!Aa-of·k uuu m«bod. 

Tbe loUowina uble ICU lonb otn.a!D cla.u ~!be Company' I acquhitloas, durin& lbe p111 Ovc ycon. or companlcs will) 
anew I revenue• exuedln& SSO.O mWloo, Oll>cr IIIJo !be lOB M<r£er aDd th ATC MetJ<r. 

MidAmcrican Commuoic.olloaJ Corporalloo 

AmcriCaU and Pint Pbooc 

World Communiuli0111. loc. 

Dlai·Nct, IDC. ("Diai·Nct1 

Mtltoa>edla Communiulloos COI)IUIUOD 

Ruut&eos Communiulloos OJOUP. loc. 

TRT Communiulioas. Inc. ("TRT") 

Wolllams Tclccommunlutloos Group, Inc:. 

AmulddM Date 

hdy 1991 

Pc.bruuy l ll9l 

Dccembet lll9l 

MaRb l ll93 

SeplCIDbef l ll9) 

Scpumbu l ll9l 

SeplCIIIber lll93 

ltDUiry lll9S 

Reruuu fOf' Fbul Yur 
Ptt~U!a Aeqollkloo 

tln tbouaendal 

S 1S,92A 

65,0U 

110.601 

69,ll& 

l6a.Sl1 

ISI,96l 

17S.OS7 

911,813 

lu aclditioo 10 lbe a"Juilifioou rc/lul.ed lA U.C above table, WoddCem aDd lu pr~uso11 bove coonpl<tcd olber ICQiiillllon.l 
wvolvins c.omp~nles coeb with aruwal rcvcoue.a of leu IIlJa SSO.O miWoa. 

Comp•nr Srrate117 

The C<llnJ'•ny loUows I (OUI-j>Oinl &JO"'Ib IIIUCQ, CODJlJlia& O( lnlernal lfOIO'Ib, lbe Jdcctive acqu!JiliOD o( am.o.Uu IOQjl dbi.IDCC 
C<lUlpUIIes will li.w.ilcd sCOSJ1pbic 1t1Vicc t.rUJ aDd martct dlaru, !be coasolidalioo or uouln llllrd lkr lOCI d!Juocc canic.n with 
bf£er ~n~rteo 1b.uu, aod iftlernalioaal exponsloo. 

A clecenlr.lliud llliDII\<IDCnl t ylleW aUows reaioool mJDI(<tl rctpoosibillty and autllority lor fbc dcvclopmelll of 1tc1 C:Wlom<n. 
ReJ)QN.I miDI£<tD<CI dirc<:U resoun:e.t lOWird l fltlctln& DOW I CCOUOU U wtU u CIJ>Iodia& product W• Jo by ~CI CWiaa)Ctl. 

A poalomiDia &lw'c orlbc CCIIlj>O.Qy'l llllJI rcvcauu u dc.rived from CG~Dm<t'C:bl eustomen. Commtt<bl <WtocDU1 typk.>Uy we 
hl£bc:r Volume.s or ttJccommunjnrioc» J<rvicc.s tl)oo OUideOIJal CUIIaa)Cn and G0-1111'11< UIJIO OD Wtckdlys clllfin& bWIDcJJ boun 
wbea nl<l uc hipc.t. CoDJcqueDIJy, ccmmero:lal ewtcmcn. oo oven&•· ccoenlc hip•r re•couu per I CCOWll IIlio ruldcnll.tl 
cus1omen . 

11>e Conap~ny lw •- • s~ant pllliclpa.d w !be looa diJUDCC wbokul< writer o.Dd Ull<oda to punue oppottWiilkl. II aoy. 
ror conain.u.c~ ca.~ru.ioo in tlw uc.a. While totai rcvenue.s ln the wbokak m.uka arc le.u Ul.lo from eocnme.rcl.ll euitomcn ~ 
capeme> 1R gcocnUy rcduecd iD l<tvl<ina tlluo CUllOCDCtl II the rcfllll O( (e.,.'Cr in•Oic:CJ, I<WU C:WIOIIlCC service penooael lod 
a lnuUcr J.ales force . 

Th< <~>o<llriCII of II~< Tctttooluuur\lglloOJ " " of 1996 ia u rly Pebl\l&ry llu m•rk it poaubk for WorldCom ro ~Qrtki!U" in lxllh 
l.hc.lr~l and long dul.anec nurkcu, The Com paoy ~~ rormcd bw~' u soc:i.a1ion.s IO provKI< lonn dw.- nte l e:kcommunk.JIIOIUi 



• • 
,.,. ..u .. .u, uau111 UlCs aoa lbo Compu>y ~ 10 pnuc ruak o( loai~UVJCC Ia ~ ... rtcu ..,.,.. k b bcllb cco-ruaur 
•n.ll«hlllallf futible. 

Ia lhe r.,., qu.nu o( 1996.1bo Comp111y ·~ •a-11&1 10 provide loo& dlloaocc U*-ullleallocs u tvlcu 10 GTI! Loac 
D~nce. AmcriLccb c-,;..,m. lac.. &111:1 Solll tll&nllkU Mobil& sr-. Joe. WorldCom ello calcted 1a10 eo •are<m<# 
1o b«omc • aujor provider o( cllta IC~IioM JCJVictt for Bkc:ctoale Dill SJtkmt Co<ponlloo (•I!Ds "). 1 alobll 
ulfonmhon tcrvica comp&Dy. 

AddlllONUy, in rupo.uc 10 lbo chall&lo& rcpiAlory covlroamcal. WoddC- has flied opplleatlocs wkh P\JCa In acvoral JWu 10 
orru cu.11~ra :... J ~elcpllooo ~ acrvtcca. lD ~ capabWiy lba1 wW auve u • compkmca~ 10 Ill& Compaoy'a a.all"""l 
end 11\C<rDJIIon.al acrvlcc oiTcrillc.•· To clllo. WorldCom haJ rc«Jvcd pcrmluloo 10 !PfOVIIIc loe.a l acrrice 011 • reulc bull ID 
C.Wonu.o. Colll>«tieul, Plorida. lllillol.a aod Tuaa. 

Strwlu' 

C.urrJ Tbc Camp&D)' Ia aae ollbo r- luptl Uallod SIIIU buocl loo& clisla- •cltc-DicallODI «mpaalu Ia ll>lladwtry, 
buo4 OG ,.. .. ,..... tad_.., ..,. ....... .._ ..... IJy iJid lmorullooaiiJ. 1bo.....,... eocl aotvlcu prcMded by lhe CocQpeoy 
anclud< awocbcd u d dedic&IC.d IOD& ciiJu- pnoclucU. 100 Krricea. CIJiia& carda, opcncot Krllou, .s-.dc aod lmcmalloml 
puva1c lulu . broadbaad data Krricea. debJI arda, eoal<rc41Ce caUlQc. ldva...s WWaa J)'fla' ll. tobaocod fuocl aod cl.all. 
coiii><Ciloos. ldcvislOD aod ndio lnJIIIDiuioa. aod IDObllo u lelliu COIIIalllllbtl- . 

lk>trwstic L<mt Disl.tutc1. 1bore are IC'tUIJ _,. Ia wlllda • """""'"c:u -a. Coalpoy'a '*"'ort· lo lro&J wtluc cqwJ 
accc.u bu bcco made awllablc, 1 C\IJUia>U wbo biJ Mlcaocllbe Coalpuy u Ill IXC ao llllliza lbo Coatpuy'a DOIWort for 
iDler LATA loa& ciiJuoce caDs llltofiiP "oat pllla • cllt.llca o( lllo clcalnd caU de•'"IM Equal accua --.n cao ...,... die. 
Company' I O<tWort for laluLATA loo&dislucc caDs aDd fot lmriLATA caUs wbctw il!u&LATA ~oo bu bcc:o allowocl. 

Cu>lancn Ia .,.... wiboo.& cqualacceu or CW~<XDCn lA cquaiKCCU tro&J wbo do DOl aclca lbe Compaoy u lbolr DCC cao w'llu 
llJe Company'• oocwort for aU dlelr Joca dlataaco caUa lhtou&b lhrco mcchocll or "dial-up -.a. · Tboy ceo dial • Joc.tl ldopboot 
1l0111lbc.r 10 ~CCU~ Illo Camp&D)''a ~ •wkcll.iaa oqalpmcnt aocllboo 0a10r a penooal aulllori.z.t.lloo code aod lbe uca code 
aocl ~lcpbooc oombcr ollbo dctltod call dcohw iM 01• • may t1oo ICCCU die Ccapoay' a occwort by dlallaa 10 plw lbo lhlcc 
datil Canier ldctlli'...UOO Numbu bclooclca 10 !be c_,.., &ad 1bo area code tad ~ - bcr of 1be dcalrad call locatiocl. 
Hrl)l·volumc customcn CIJIIICCICUibo Wot16C- DdWGft llJrou&b lbe we o( blp<apacky dcdic&IC.d t:ircaU. 

Cu>lancr b111in£ b ,..,.,.....S i.alenlaUy aDd ~~~roo~&~~ • fadllllu maoaac~~~<nt a.,.,.....u 11Ddcr wlllcb I!DS rcrtonru oi.Jnlllc&nt cll~a 
pr~naos 1\!nc:tioos. Sec NOIC 6 o( NOIU 10 Colllolldal«< PloaociAI Slalmv'"•· 

/nJtrnDiil>nDI Lo~~t Dis141tu. Tbc Comp&Dy olTon lmora.alloa.al pnvaltliDt • ad publlc IWidlcd loca dhtaoceltlccODwuaicatioos 
aotviC<l 10 I OVUDIDC4, CCIODII>Cid.tJ aod caniu ora&~ worlotwidc. Tbc COCipell)' baa CI'IU 10Q IWIICbocl volc:c l oci privaiC 
hoc opcnlina ' '"'""""" lA forol1• CCIUJIUic.l . !hereby llllklo& c!.c Compaay a Jadlo& pa rucipant Ill lbe intcrnatlonll 
ccluommun..atioru aurktt 

lbr""'£11 lbuc opo.nUfl& aarcomcDU, intcmalioG&IIOQ& dla"'- ln1l)c b bcllb dclivc.rcd aocl ruclvcd . UDder lbele l lfCO.IIWJU. 
rorc•tn c:amcn are obU&&lc4 10 adhere to lbe polley ollbo PCC wbcrcby lrlllk flQD lbo foteiJ D country b routocllo lntcmolloMI 
corner> of wblch lllc Comptoy b ODC, Ia lbc aamc proponlon u lnO'Ic a niocl lmo lbo 1""'110 country. 

1'1ac Cmu1•• ny providu pctm.lliCnt eod ICCDpOIV)' domc.uc aod lauroallooal privau ll;no 10tvicca 10 ow1omon for a oumbu oi 
apphcauoru Thue appllcalloAS &•oc.nUy U!vol•• utabliabla& privue, int.uoalloa.al pollii-IOopOint communlall0111 l1nlu for 
cuuomcra who oc.cd apc.cb l octvicu, aucll u buvy cllta aDd voice uup, lowc.r "'*· aDd~""'"' acauily. 1bo Compaoy bu 
priv.uc bnt or<nlina •arccmaa will 160 r""'IP <OW!Iriu aocl b lbe arricr for IIWiy of lbo wodd'a moll ctklc&J commuDicatloos 
hlllu . locludiDJ lbe W,hlo~N- boiJislo tad IAIIDCII ~ drculu for lbo NASA Space Proaram. 1bo Compaoy abo 
J>IVI'adc.a IIUmluocv.l privalc liD< Krvloca for a AIIIIO o( lloaociAI, altlu>o, ~rdal aod &0¥<,_.,..1 COCIIIIIWilatl0011 OdWolta 

The Compao) also oiTcn publsc aw!ICbocl L~L<~Uatioosl ICiocomtuiWCitioos aorvicel worldWldc a ad provide> d.,.,.. Krricea 10 
•w o.uan.udy GO fordao COUDillU Tbc Company aoUit<*-...,;..lioos acrvoca 10 bccb corportl< amomon aDd 10 domosuc 
loa& du1ancc camen lbal Lack 1ruumluioo r..u.Jc.a 10 loaUODJ aorvocl by lbo CocQpeoy Of occd mO<t lrtn.rmiJJloo a pac:ily 
Accost~ lhc Cc;mpaoy'a intcmado ... lawlldun& cenler VII JXMIIIIICIIl domcAic CODDOdloca Of VU d11kp ICCCU code. CWIODKn 
un nul t lnltrn..auon.altdepbooc c:allJ 

, 
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Such "'"'""ow ... 1\11~..:1 10 OCIUld IUU &uch .. CbiQ&U i.o rorcJ,a , ovcmmclll rc, .. lallon: and ICICCOCIIIDUnlc:alion.s &IAod.ards, 
lo«rult•t "'l"irtroeru, tAriffs or Ult>, and Olbu lrade borricn aDd polilical and ccooomlc l!l$11bllhy. In addilioa. lhe Comp.any' • 
revenues and cosu or u kl are aenskjvc co chluge:s Ia incc-m.al1on.al KUkaK,_ n1c1. 

Othu s.,wu. WorldC0111 provldu lu bill.i.o& and collcctloo and opcn.w acrvluo 10 Olbcr IXC&. Due 10 lbe 1lmc and "~"'""" 
&>st>cilli..S ~ lbc nccotJalioo or blllin& aDd colloaloo ljp'CCID<IU, many IX C. cboose- 10 c.ll.\blbb openlor acN!coa or 10 obtain 
billing and colk.ctioo &&rumcllll. Uai.o& WorldCocn'& open1or acrvlcoa coablc• I XC& to rcui.o revcii!ICI by canyi.o& opcn.lor 
usut..S I no !roe over lbelt own octWOrb. 

In a ddition. lbe COIIIjiiDY ot!cn. btoad naa• or rcl&led aervlou wlllcb <oh&DCC Cllflomcr convoakocc. odd volvo I IIII provick 
ocldi.io:. n:YCIIIC &OUnlet. Advaoood ·aoo· service ofTen (e.atutoa (Of caller aDd cw1omer cOOY<fticoec. locludlc& a vuicty or c&ll 
routing ond caU blocldna opliocu. customer recOIIOJW~Iioo. IUallaalloo 0¥Cl11ow co &wilcbed or dc<lical.rd Uou . Dialed N'umbct 
ldccwiroalioo Service (DNI$), n:akimo AWIIIILilo Nlllllber ldcad1lcalloo (ANI), aDd Ou lblc aftct.Ooun caD baodllo,c &<rvlccl. The 
Comp>ny'• 1rovcl catdl orru worldwide caUJna acrvlccl, ullcr.fricJICIJy voice maU wh:b m .... ,. wokln& •l&nal. me,su a• alone• 
ond dellvuy, C<Jofci'CDOI: catq. J>Ct'fODII ~. speed cliaJiDa, eu&te>a~Cr dcaCI.IvoU011 oDd ruuJvalJo!! of c.rda, cu;IQ!!!er card, 
•nd prlv01<-bbel card opli-. 'lbe COCDP*DY b tllo a martelleador for lho ptcP*Id co,Uina cord Wblcb allows a purchuu 10 pay 
In a dvaocc for a &pocifiC oumbct of fona dlsuoco m!Duu.o. 'lbe prcp.ald caU!c& card Is n~CCUal'tllln lbe coUcctots markc.t oDd 
conllll\1<1 to bt • uowU., aouroc or IOVWUU for lbc COCDpaoy. 

1'bc Company OUliOU.rcealbe maoa&cmelll or iu hroaclca&l opcn.tlocu, wlllch provldu ndio alltd ~lcvl.sloo brOldcallltll>Jmlnlon 
services Cot m.ajor oc.twork. cable. syodlcalio11. pay·pcr·vicw, sporu and apccblcveu proanmmcn. 

The Compaoy ab o dciJaDs, losulls, alltd llllcan~co "lllnlby" lmlsallslloo fac~ aod commlllllcatl- DCiworb pritnarUy Cor 
lnlemalional Customcn. Sc.rvlcco provlckdl.ncJ\Ide ru.ed CIIAOIDU pt<UlJse urlh II.IUOIU, DCIWorl: 11111111<-mCOI I~. rysum 
W<q;nllon CODJUitio& aDd projc<:l manaaemciDL 

Tn nsml.ssloo FacWtlts 

DomcstlcoUy,lbc C«op&Dy owas ooe of four mllonwldc fiber optic DCIWorb i.o lbe COWIU)'. cocubllna or more lhu IS,OOO mllu 
or ftibcr oplie cable ond mkrowovc cqulpm<lll wllh •=u lD over 50,000 mllu or adclltloDll fiber optic netWork lbrou&b I<IJC 

•£1'C"'l'CCU ~ <l<hcr carriu1. ID Jacuary 199S.Ihe Compooy acquired lbc majority o( Ibis DCIWOrt lhtou&b lhc purcbau or WtiTd. 
wbidl owoed a nc.rwort o( approlllma~ly m I ,000 mllu or liber opel< Cl.b'<l alltd cli&IW mlc:rowavo facllkla wilh acc:ut to 
approlllmately 30,000 mllu of addillonal flbc.r oplic s-cworl: lbrou&b lute aa.-au will! olber carrion . 

lotcrn>lioiUDy. the Comp>ay owas fiber opel< racUitiu on most m.ajcr i.olcrnallonal cable syJUmJ In the Paclllc and "lbllll<: ~" 
••Rioru. providtnl fiber optic cable coMCCuocu bci10'Un !be Uoll«< SU~saod lhc PacUic Rlm and lbe United Stoles and Europe . 
Wor ldCOill &ho owns llbu optic cable for scrvlc:c.s 10 lbc CQnmoawcakh of lodc.pcodclll Su~co. lAlin Am< rica and Soulh America . 

AddJiiol\lUy, lbc Ccmpooy owns 22lotcmallonol ptcway carlh m llolu and approlllmaldy 50 domc.Wc urtb aUtiON. whk b cJilblc 
WorldCom 1.0 provide nodio. lcleviJion. pri.vuc ll.nc. and public IWllcb«l tclecommunicatloDJ servlcu 10 aDd frOID locations 
chrnughouc 1be world. WorldCom alto owns riJlcd unb au lloru IOCllcd In 33 meuopollun orus, l.nchldlng acven inlcm.alion.tl 
ga~cw•y urlh JIAIJOIU i.o San F1>n<-1Ko and Wulwlglon D.C .. wlllcb acrvc u c:<:ntral coUcCI.Ie>o polnu for domoatic tnofflc 1nd 
conocc.t l1l< nc:·cwotk. wi.tb i.Dtcrr:utional JJteUhc.s. 

The Comp.ucy's abilily 10 ~oct~~<: pro(u Is i&tr.dY depcodcU upoo iu abllky 10 oplim1z.c lhc di!r<rolll I)'IJU of ltll>Jmlulon rocllitiu 
u.<cd 10 procu• aod c<>mplele aU.. Tbcac (acllltko ore compkmcol.rd by a lull «>II routlna plan whlc:.h Ia accompUsbc.ci lbtouJh 
~cgiul •wct<llln& tcchoolo&Y and oe1work rou>lnA software. Colis ca.o be roul.rd ovu rued cnJt tnol>lDii.lsion CacWtlu or v>rlable 
COSl <lnll'tniuion facililieJ. Piud COlt foclliJu. l.ncl""""lhe Company's owocd lldWOrU 111'0 typlcaJly GIOIJ C01lcrf«l1Jvc (or I'OUICS 

'"" cury bcp volumoa or tno!rcc. The Company'• upaculoo lw beco 10 CO<II.iJIIOU:I &•oanpb.ic an:u wbkb bu ccublnd lhc: 
Comp;coy w cooccmn~ • slsolfiClOI ponloo or lu tno!rcc over r11«l cost tno111miu loo fac:Wik1 and thereby achieve an ovenU lower 
IIClWOtk COil. lo •ddllJOn. a vlJic.ty of lcaJc IIJIUIDC!U for fixed and YlNble COSt (~IC &eCUkJVO) ICtvlcCI <DIW'C 4Jvenhy lr:c 
r><occucnj\ eolb 

Tbc CornpilDY owru or leasCJ compulcri.l&d aocwort: swlt.C.b1n,; oquepmcn1 thJ1 roucu iu c.waom~n· lana diJu~ calls. 1be 
Comp.any pruenlly m•!nu ins oprnown~lely 50 dc,iul IWctch•n& CC IIICII. n .. Cornpaoy' • d l&iul sw.wbmg equipment is 
lnft t c:onnc.c-le:d wrt11 digl~ l turumtuion Unc.• 1bc Cocn,uny'a e-utiJ'C awh.chi.ng nGCwort utiliz.es SS7 common cha~U~Ci ti&~llilg. 
" hti-Jt ul!.-rG\u c l hCIC' r~•c' oy t:IUnuuuns c.or.t..nCCt LUnc dc:Laya and provl4c:s •Joot lbud· r-outln' lo addkioo to oowork.illg • ..UC 

• 
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Comp.ooy·· IWitdlul& cquspmc,lll vcnr.u CWIOU>cn' p«•IU ICJI<Ai allllloru.olioo codu, t<CO«<J b<llio& cl>u and monilora I)'IWD 
qwbty and pc:rlorm.ancc. 

In l ckiiUOD 10 lbc •wkcbift& ccottn, !be COGip.oDy bu I ltiiiDb« o( clbu oenrroct facillly lccalioDJ wblda I IC ltJIOWa .. poials or 
pno.cocc. ~ poials or presence aUow lhc Compocy to COOCCIUite CWICCIIUI' ttolllc at loalloCII w!Krc lbc COGipooy hu 001 
w ulle<l IWit<hloa cqulpm¢OL 1be ttolllc u carried to awkchloa ccar.c.n over lbc C001pooy'• d•&iulttoDJmluloo oenrroct. 

Rotu and Cborc~ 

lAnt Dls14ncc. The Comp.ooy cbal1•• CUltOIIICn 00 lhc buu or mloutu Otr ronl.ll rnlnucu or UUJI I I niU !bat vary wltb lbc 
dltuncc. • ·nlloo ted lime or cl>y or tbe caU. 1be ntu cbaratd are not atrccacd by tbe pankulor ttoiWIIittloo facllltlu acltCic.d 
by the Cocnp.ooy' a network JWMd>IJII ccar.cn for ttoDJIIIln ioo or tbe caU. Addllioml d!Kouru . ... avaU.blc to CUJtCIIDUJ wbo 
&eocntc bl&llet votumu o( moar.bly waac. 

Domcalc busiocu ocMcca 1ft billed Ia li1........S lw-; olbc.n arc bWccl iD ponl.ll mlaulu rou~ to lbc out atloute. LOQ& 
dlslanx 1CJVicc.a arc billed Ill unan, .nil -"lJIIIIIin& 0 1'mwdt taml%1Qa t\alc,llaM, dunlioo ao.J cbarau: privatc tiOit KI'Vica 
ore bllkd moar.bly lo advaocc, wtth lbc lavolce lodkAtiJIIIbc IIIIIDI>c.t cl cln:alu ted applbblc nw. 

lbc ~·· rat&& arc acomDy dcaipoci !Q be~· wiLb ~ clwpd by odKr 10111 lilu oce canien. 1be ntu clrcrcd 
by lbc C0111p1oy may be odjusud Ia lbc tbtutc U olbu rxca ~ IQ ldjllsllbclt rat&&. 

OpmiiDr Anbkd Lo~t~ Disi4M«. 1be Coaopaay bu billiQa ted coQerlloo KI'Vica l ,.,...a>C#I wltb cacb cl lbc R.BOC. ted BOCa, 
u ,. .. u u aD ma)01 lndepclllk01 tclcpbooc compaolca, Wider wblcb lbcac compaalu bill lbc callcn f01 opua10t uallled ukpbooc 
uU. procc•tcd and ttoOimiatd by lhc CompoJ~y. S'- Ja-ry 1990, 1bc CaQpuy hu maiDIAIDed accculbroup a thltd puty 
to lbo blllill& vaUcl>tloo cl>t.1 baJCJ ol ctedlt card uNen, lbc R.BOCa ted cttii1D LeC.. 'lbeae cl>u buu c~:~~blc lbc Compooy to 
verity lbe valldlty cl cbat&t card& wed by caUcn IQ pay (Of optft101 ualud loa& cliJI.Ioce telepbooc calLI. Vall4alloa rcducca tbe 
Compooy'a Wlblli.lblc and WICOUcctiblc caU upc:GM bocauao lbc opc:ntOI cao verity lbc valldlly of crcdk card numben and collcot 
Ot lbltd p.ny bUllna WtrUCtiODJ beforo ttolllmlttlna lbc caU, wblcb &aYU OCIWOlk OlQlCIIIOI . 

Mtrhtlna and Sa~J 

WoridCOGI marl<cto ito IOQ& cliJI.I- 10rvlcu primarily lbtoup o liiR>cl aalu '"""' o( opprolWIDIICiy 1,600 CDiflloyec• WOf1dwl<k 
wblcb arol>flellld at specifiC~~ Glll1<lu. Worlc!CaD martel& Ill opcn1r-• uaUICd aervlcellbroup ICicelllrbtio& aod ltOdc 
&bowl WoridCom'• ulca fon:e abo pn,.;du od•• oood u lc& •pecialn11loo for lbc cl>uaod oOICmatlo<lll mar1tetplaca. locJnc!IQI 
dome \I.e ond IOier...tloc.aJ pnvatc llD< 10rviec1. 

lo u cb of'" a•ovaplu<: IIWUis. lbc COGipaoy ~7• MI ICIYXe auppon ICIIIU thlt provlcle iu culiOCDCn Wllb ~ aod 
pc:.noaal aa.llion. A cw.amu JCrviot repracd.lllve b w ljlltd to ucb .........., ..,.,.,..,. wbos• moDibly bwlou• ucccd• S 1.000. 
Wolb offlcu Mtionw\clc, WotldCom'& loeaJiud IDIOIJCIIKOI, u lu •od CUIIOIDCr 111pp0n I t< deal'ood 10 <JII<Dikr 1 bJ&)> de .... t 
of cullomcr loy• lty ond ocrviec qua lily. 

Competition 

The Company I•••• iateaM <OGipetltioo lo prvrldln& balb domutlc aod iaiCtl>ILionallona duunce tclCCOIIIIIIuolcalloDJ Krvlcc.s . 
OomullcaJJy, WocldCom c:cmpetu for lnleri.ATA and IDIRLATA ocrvlcc.s wiLb ATAT, MCI. SpriDr . lbc LI!C., aod othcr CIIUOGOI 
aod ••Ilona I IXCt , wberc prrmlu lblc; aod wllb rupee~ to open tor acrvke. wllb AT ItT and other opc:ratOf t crvlcc provlden. 
ltutt~>uONUy, the COUip>oy ccmpc:1a for ICrviou .nil Olbu IX C., locJudlac ATAT, MCI. and SpriDI. Cenalo of lllue 00111p1llkl 
hive 1u!KUoWJJy IJUIU matltd &hare and rllll.OCl.tJ IUOW<Citbao WotldCom, and 1~ of lhcm are tbe I OUtCC cl eommuokatioos 
cap.ocrty wed by WorldCom to provide iu owo KtVIcu 

P.,. 1001t cltbc ~·· CYW!XNinic• \loOI ICrviecJ , Ill< (acton crilk&lto 0 CWU!mU"I choice o( I ICtvk:c pnMdct arc COJI, <II< 
clwc, tpc:cd or wulbtioo. qu.Wiy. rcpur.a1ioa ted, lo •ome cao.ca. '•ovapby. ted DCtWOtl< tiU. WotldCom'a obj«llvc u ro be 
one o( the mo>1 rupocurve KlVi<c JX""idcn, ponlcularty wb<G provl.1iJII c:t"'l'"'hcd COCIIm1IIIICIIJoru aervlcc.s. WotldCom't am y 
of commuDICOUocu fa.U..C.. and iDictl>luoc.al rolouocublj», tocclbcr willl IU <JIIinun.at •od opc.ntlooo carobWty. ptOYidc 
Wocldc.zt will consJdenhlo flc.\ibiUy Ull&llorhc OOII<ft'CICIIVC COIDIIIWiicalloos ...-vicu 1D IIW.d IU automc,n ' ~011. lbiJ 
network allow• WorldCom to impki!Kal CG~~~plu pc:nn>oc.- aod kmponry CCICIIIIIIIolcatoOIII comlfta to and II"<<ID vinu.oUy aay 
IQC.IIIOC tD tl1e "'"ld WorldCom r<h<& on 1U dece,.nllud IDinlt<OMOI JU\ICtUte and the loca l OMeOIIUOO o( Ill opc.ntJOCIIod 
JOCtiOM<Ioo dl\llnt,ullh null (tom br&<r. ku pc:non.~lu.cd open tloas. lo ackiiiJOo. WorldCom'• uooknundlnl of ln<etl>ltloa.al 
\ckcotnmuruc.auons tc.chnal lod I"CC\Iblory i.UVCJ ba• oft.ca l lliJWc.d Wor~COCD 10 prOYWk rrompc JOiuticmt to the dJVCrM 
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commun1c.atiuns nc.c.cb of muhuuuoruJ corpor-a\locu. ao"ctnmcnl cuuda • ad Of.bcr Of&"n.auuons. No 4U\lfiDCC Q.ft be J.IVC.~ 
bavr-cvcr. ah•aahe Compaoy•a ttntt&ic& wlU bt 1uccudul 

WorldCcm upocu"' ct1CCJWKt C<Uirw""' c:anp:t•IOO from ll>l)or domullc: a.od blluoolloc>ll c:ommualetuon> compaJiicJ, ~ 
AT&T, MC I, aod Sptilll. l o additioa. lbC1 Compa11y may be aubjea 10 aclditlonal ccmpctltlo11 due lO ~bet ~lllc:lmelll of lbc 
Tclccommuni~lions Act or 1996. ~bet dcvclopm<lll or DCW I<Ciu>olo&k• aod locn.aJcd availability or d omu llc aod IDicraalional 
~r>n:smiJsioo capadly. The ld«ommualetlioa~ IDduwy b in a period or ,.pieS l«b.Doooclc:at ~'<olulioo, awktd by lbctlmroduolioc or ocw product aod JCtvlcc ollcriaat aod incrus!q u u .Ulk aod tiber oplk lniJwo!uioo u.,.ay lot u.vlcu rlmllar "' lllooc 
prowiCkd b: · ·• Ccmpaoy. The Compa"y .. .....,. prcdla wlllcll or 11M maay poos1bk hlnsR prod..a aDd Kmco orr~ will ba 
un...,.Unl 10 •~uwbl lu compctk!Ye poUlioa or wbll «ptod'' 11tu will be required 1.0 develop aod p«Mdc I\ICb produc:u aod 
&erv.cu . 

Rrg,ulallo o 

The CO!IIpavy opm .IU Ill 1 bi&)lly n:IJIUICd llldlwy. The PCC n:plltu illlmlalioa&l c.amm>lllbt.loat ltlYiw 1Dd launu~ 
ulqobooc l<t''l<C, aod unabl alaUJ, lluoup lllc approp<Uk rcculaiOC'J a~acy. n:culale lauutal, ulcpbooo Krvkc. to adclltloto, 
lbc Cocnpaoy b Sllbjca t o n:culalloo iD varlow (Of<.II O COWllricJ "'coaaoctlotl willa cctubl cm:r'"-> bwinus acdvsllu. 

The rccublion ci i!M ulccommvnlalioot iodullry It diaD&~ n plclly aDd lllc n:cubtocy eliViloomra: varies •ubllanllaUy (ram stale 
10 stau . Tbcrouo be oo u•un ncc wl l'ul\lrc ttCUbiOfY dlao&n wUI~>e< bovo a mosertal advCJ'Jc Impact oo Woti4Com. Rocca: 
d<vciOf-1111 lncJudc, willlout Umkatloo. I OICI<DIIII cllcJbbtloo lll&l llloOdllka lbe AT..-r Dlvuliwlc 0cuw I'UUiclloaa colbe 
pnMiloo of ion& .u.a- ocrvicu b)' 11M BOCa belwt.co LA TAl u de("""' U. lbc AT•T Di'mUNtc Dcc1u, PCC aod PUC ac:Uoa 
c:haOIIOI I CCCJS ,.~ chof'ltd b)' U!C. aod m&tiaa oiiMf n:bUd clwi&U lO acccu aod iati"ODIW'iCCI pollo:lu, ccNia or wtllch 
ccWd bow ~ C'U"q'ltiXU for Cbt CCiaopu)': rtbiCd PCC aod IIIU n:JII)atocy pt--.llo&J CODJiduilla ad<JI&Iooal dcrcpblloo or LEC acccu pric!or; a peodiol PCC n .... makloa CCI "billed pany prdtnDOL" lhal could a troc:t WoddCom'• provision o( opcraiOI' 
scrvlcc.s, 1od vu iow lcpbllve aod n:aublory J!tOCUdia,t wl wOUld 1auk Ill ocw loe&lcJ.Ch&O&• COIIIj)Cilllo11. 

On Fdxu.ary I , 1996. Pn:Jidelll Cllaoo ripcd lc&blalloa.lll&l: wUI, wkhout J!mkalloo, pumlllbe DOCs lO provide ciOCDutlc aod. 
LrurmliooaiJona ditwlce 1crvlcu upoo a 6odiDc by Cbt PCC W I Ill& pcckioafn& BOC b.u lAII.tfsed unabl criutll fot opcoloa up 
irs local udll"&C ~ 19 -pclilioa aod lblt kl provilloo of loa& cfuuocc wvlccl would tw1bct 1be publle lauut: rtmovu c.J.istin& borricn to crsry i.olo loal «rvic:e mutcu: •ll oif1J>tly cbo01u Ill& miL <t Ill wlllcll urrlcHc><:arricr •m111=•w Itt 
rcgubltd I I lhc federal l od llll<> level; cslabiJsbu proc;cduru to revise WlivuuJsctvlec Nodatda; l od Ullbliabu pcoaltlc:a foe 
un1utbororcd t wilcblna of CWiom<rt. Tbc Company CIOIIOI pr<dlcc lllc dfcu IIICb lepb tloa wW !lave 00 lhe Compaay Ot lllc 
Industry ll owcvcr, lllc CotDpaoy beUovu WI k It poficlDntcl 10 puri\IC bwbleu oppottullilkt in lbo n Jlidl) chanalnl 
cclucmmuNc.atioos mJrktl~ 

FCC Rttu~Ddt>tt AJ • noo-<lomlnao! IXC. Cbt Campaay b- ~lilted .4 obubl 1 ocnlLcau of public coovcaicocc a Dd occcu ky 
from the PCC lor lu dom«llc lattndlaOJ• atrvlcLJ . Tbc PCC rclllru ~nl t ccWatocy jurisdlcll011 ovcrlbo u lc of lac,.tau 
u lc<:omrnualettioru t crvic<s by IXC., iDclod~ lllc rcquu~lll W I calli be Wflod 00 1 IIClD<Iiw:.rialiA>IOfY, jun a od tr.uOQiblc 
b.a~l\ 

Tnrunu>I!OOS from utlb suliom "' aU ~Uu.s. ttoosmlssi<>Ds {tOlD allctOW>VC l od olbcr lrlosmincn. rcupUOo rram 14cfDIUOQII 
Uldhi<J , lod ltoOSmiU ioO or blluootJooolltlfrl< by I DJ IDUJIJ, IDcludi.Qc open"" IIIUUd looa dbll- SUVIOC, U uJbl.c, l oci 
uodcnu cable. lliUJ1 be pumulll lO llcusc « olbc.t • lllboriuuoaa Issued by Ill& PCC . The CompaJ>y. 01 • • affibal< or lllc 
Comronr. bo• opcnlln& aulbority or bo• made oLIJu tmll&-alllo IRDJ!IIil aodlor rscclvc li&mb from 10 IOCI!lom Wb<rc II 
cum: Oily oflrn ul<llitclnlnsmluioo >odlat rc«pliollscrvlce. 

Altbo u&b lhc COCDpaoy boa never h.ld a llu01c appllc:alion dc.nicd by the PCC, lbctc c:.an be no au11t1occ WI II wW ,_,..~ aU 
o~liom 01 llumes tlCCCUIJ'Y lor ocw..,.,..,...,..~ons Ktvlcu 01 WI d<l&ye lo 11M Uccnsizl& ptoocu wUI OOl adVCJ'Jtly alfcct 
lbc c_ .. .~~,·. bwincn. ~ ndoo li«CULI Inued by the PCC ... !Of llmllcd pcrio<ls DOIIO cacud 10 yun Tbc Compaoy 
llJWl -~ f<11<"'lll o( ruch llccruu priot lO liMit Uj><n11011. Tbc c~·r kaowa o( 110 rac:u WI woulll rcnlll iD Ill& clcoi.sl o( I OJ 
•uch rcncw•b Woti4Com moaltOto ~pll.tocc wilh (<dent, 1111e aDd local rciJIUiloo.t a cm:l"'li..J the cludllta< •od dbi'Ofll or 
bour~O<n 1od cav~ton:neouUy scnsitivc mauriab. lnct~ lbc cmlulon of ~lc<:trOil:llpctlc ,.dlalloo WorkiCam beU.vu lhlt 
• os "' couopl!.ancc with luch re~~Ul>tloru. ti014CYct, there can be no auurancc WI a oy •u.c:h d lsclllrs• . di.Jpoul or cmluloo mlcJll 
nee ekpcuc \VcnhiCow to cla lou or •aimu !Jut could b.Jvc • mattnAI advenc etrtct O;O the Cotnpaoy' • c:onsoU4ltcd ruulu of 
OpctAIIIJn, 41r f1tutv:t.AI ~IUOO 

In conruncwn _..till Ill opprovol or the 1nnslcr of .-rot of lOB 1n tltt Campaoy,lllc I'CC tndocalcd IIIII o rr01c11 folc4 by Comu l 
Corpoutaon DIJc.d .rumc.cnl quutloo that t.bcrc aupt b.a"< l~Ccn a pnor tJNUlhotuc.d uanlfu of tunuol ot 100 Me~~ 
Commuruc.~uom, IDC ("IDR Mobtle"), •n orr~utc ol IDII . 10 Tdcr,loloc Inc: • C1Ndun corpou unn ("Tdcrh~<'l, lor~ to IMI.Jtc 

" 



• • 
an IUY<IUr.>IIOD UU IOO aod Tdc&Jobe'a ow.nllip aod -...1 f1l D>8 Mobolc. Tbc Coalpony b c.oor<t>tln& wilb 1hc i.ovutlptioo_ 
Alboul')> lhc C<laJi,.ay c:aMOI prc4ict 1hc - f111hc ~- ll bc.bcva llw il will DOC ru1111 Ia a 1111tcrial a4vcnc d tcd 
upoo 1hc Componf• c:oasolldotcd ruuiU o( opcn lloo.s Of roauclal pooklocL 

Ia ()a(>llu 1931, J~.W4o Harold Otetao, wtlo ow.-...,._ wodo 1hc AT .. T Olv<1llnln Deere< O<clcrcd the RBOCa 10 provide 
lor ~qual acce u to 1hc DOC owned poy t.elq>lloM loot~ ..uttu. Tbc opialoo -poa~ 1hc !cd&nl COUll orckt 
w..sa~•nc ~ o( ptobllc pay t.elcpllooea aavblooa llw ~pcloo wW be. • • ialulm IDCUIIro pcacllaa porfeccloa ol 
• t.tchnic:al ryaaa pcrmlltlzti aU "'0 pNI' u lb 11001 publlo poyplloMa 10 be I UI.omallc:IUy routed 10 the blUed polly'a pt'UIIbscribc<l 
QSJ>, If knplcm<lllcd, "bWod polly pnltrooco" COIIId ri!IM- prC\'Iausly pttn~blcribed public ll'lrtlc awey !rom the Compaay. 
ll~vtr,lllc t<dlnlcll aod ocooamic bmlen 10 ~or 1 "billed polly pttt~· &yRtm ero Ndl that the R.DOC1 bavc: 
bcco IWblc ard unwllllq 10 ofl'OC( lu lmplcmoull.atloo to .W.. A Nlcmaklq proc..,..lq II t~~rroatly bcio1 coodiiCCell by lhc PCC 
on "billed pony p. J troocc• to ok:UtmiDe wiMcllu Ndl 1 I )'IICID wiD be RqVircd or U I JlPiopNt.e allu oallvoa 10 "bUicd pony 
pn:!c...-· e.Wt. Tbo Ccmpa)'CUDGCJI"''Iccttllc- ortllb prcc:ecdiQC. Tbc C«Dpoay b uoawaro o! a.ay alhcr roplatoty 
proccedlap n .Lalcd to opcn1« acMca tbat COIIId bavt I IIIIIOrial o4wnc ~<Cl ~ !Ia -olic!.!lcd Rf11111 or opcntiOIIJ 01' 
rwoci.ll pooiucm. 

Alk11 q.,,,mAip. Tbc C--ojee•iont 114 ol l p)4, u ._adod (llle 'Camas~ 1141 ~blu aay t llllty Ill wlllcb mOR: 
tbao 20~ ordlot capiu.l ttoek is OWDOd o/.-.1 1W YOI.td b)' thr aa 1W a(~~~ ot lu rcpmclUIJvt, 1W Wbicb bal 
any """'"' ot dircaO< Wllo b IICI! a u.s. dllua, ,_ ~ 01 boldlllc.- curiu ra4Jo lrnUiblloo llccaae (Uitlnc!lQC 
~vt). Tbc C._........_ 114 allo prcMIIta Mloidiltlol f1l any ady ol wllicllmon tbaa l.S" I ( 1hc capii&IIIAI<t Is OWIIOd 
by ooocilluns, Of wbcn IIIOR tllul ooe-(OIIIQo ollllc !lit-. or aoy oCIIccn uo DODCitJuae, f1001 relCMQa or bolcllaa
c:anior n dio tnnsmiu loo IJccaata CIIICiudla& lllictowavo), If 1hc PCC n.ta llw tile J"'bllc I.Oictu1 would be .. ,.., by the rduad 
Ot rcva<:otlon ol the liccAsullaclct a.- clmoAt-. Tbe Compuy'o clUIIU I'Ulltcu aun~&te beactlclll owoenblp of the 
Ccrnmoo Stack by OCJtaill (~ a.baRbol6cn 10 20~ or the IOI&ICIIJII'aodhl& ltOCll, aDd~ CICU I abaru ~ ,..,.mp«loo. 

Ill Novembu 1995, the PCC adop.od-.- npnliaa fctftip ~ ol U.S. lltluutloMI-oo carmt atrvlc& provkltn. 
Tb< r-cc wiU eumio< wbelhct ' cll'ectlve C4IDjltllllvt oppor1110itla1' ('I!CO' ) ubi rcr U.S. carrian Ill 1hc dcotlnatloo n~~mu of 
rorclao urrlen with marta powor MCtiiiJIO .,.., the U.S. I.Oicnlldoaal acrvlcu IIW'UA 1hr011p I D ' lfllllalloa' with a U.S. 
rodlltlu-tlucd catriu. Tbc PCC dc!ood ' &Jnllatloo • u u -.hlp ..._. oilS" ot more. or • coelrolllllf I.Oicrut. lbc pee 
abo ruervc4 the riP! to review I~ canlu lav-.. .....,.lhc l.S" ~ w1oc,. Judi lllvulm&at pruti!U 1 o1plfio::llll 
potullial lmpoa OD ccmpctltioD Us 1hc U.s'. maltM for~ Mnicu. WoridCom Is DOt I Wl,. ol &II)' foteilll canitr 
i.ovcauoclll i.o 1hc Compoay that ,..,us requino PCC reviow ..,...., lhc I!CO - · 

Stou R<tUi411<14. Tbc Ccmpoo)"l Uolru\ll.c 1C1Q1 ~ 'Cicccwn •tole 11iom opcn1>0111 arc Nbjcd to va riouo 1111< IIWl aDd 
r<~ i.ocludq. 111 maay jwWicllam, ctnlllcldoo NqUII • Gaxnlly, lhc C..mpaay mUJt ot>ulll ud m.oi.OiciD ccrtincaiU 
of public ~ and occusily (1001 RIU)atory 1Uiborillu Ill- lUlU i.o wbleh it otr<11 illuullte loci& dltu- acrvica. 
Ill JllGOI ot lhcac ju.riadicdons the Cclmpl.ay - lito (ole lacl oblalD prior r<platOf)' approval or tariao tot lla lolnltate otr<t~av 
The Compooy curreatly provldu lauut.eac KtYicc.a Ill eMil or lhc q ~ sutca. 

An oa<e•U11cm on the Common Stock lllvolvu • bi&b do&rcc 0( ri&k. Proopccllv• IDvuton 1bould c:ar<I\IDy consider the foUowlaa 
nok facton, together with lbc other WoF!Ntloo cOIIIIlacd Ill this POflll I O.K. i.o evalwll.a& the Compooy aDd lla bwlllcu berOR 
purd\.u103 &baroa ofCommca~ lll...,ucuJor, proo~ lllvwon obould 001< WI this f'<>nD IO.K cotlllllla !orword·lootilll 
Olal<o:nc•u wahln lhc ,..aiol or 1hc Prlvaac So.cwitlu Uti~&tloo Rdorm Act of 1!193 ancl thai aetuol rcaultJ could dttrcr n~~acrl.tUy 
ln•n tho<e <l<>IUII~JL.o~ by Ndl SUICIDCUI. Tbc £oaon JUt.ed below rcpn:atlll ccllain lmpollllll (aCton 11M Compoay bellcvca could 
cawe aucb roalllu 111 cWTcr. Tbcat t.aaon are DOli.OicDdcd ~ rtpf<ICOII complclc U.. o( the I<DCnl or aped& rl.tb wtn~~y all'ca 
1hc Cocnp.aoy . I! abould be fUO&lliz.cd W I alhct Nlla may be ot,aincalll, proacatly Of Ia; 1hc 1\aNrc, aDd lht Nlla act forth below 
JllJf attea lhc Cccapaoy to a lfUIU UUilltb.u locllcalcd. 

Ruu o/14rrtASttl FiM~~<JiJJ u-..r..,<; O.b-1 S.l"'kt , l!lltrus /Wr R-~IU, l'•nlblt lldiKM• 110 UtwUl/7. DlriMu 
H<Jintti04J ontl Otlotr llutrlc.d-.. C.-.......u. Aa o rulllt 0( 1hc WoiTd Mqulsiooo aDd lhc t\Da~laa tb&Aol, 1hc Ccmpoay baa 
• lll"'focoatly hrt)xr dclfcc of kvuo&e lb.ID .,....n-ly ·~ AI Doccmbu ll. 199.S, the Compoaynporlcd U.l9 blllioo of 
IODI•ttnn debt (11><'lud103 upoUJ lt.uu a Dd ew'Kill maNriliu) aod a loa&-Unllclcbt 10 eqalty nllo of I .H tO I . 

IJ orrowan~• ul'kkr the Com:p.a..ay"s crcd• fadJ•Ju but ulctc.£1 at ntc.a thll Ouct\Utc wk.b IJRYI IHA& •IHN1-tcrm i.ourut ra\U 
ltiCJc.uc:l m IIUt<.U ratn, <<<><*rue dOwnlllms 1rd alhct ad .. oM clcvtlopomru, tOC:ludon,t laC'Ion beyond the Ctxap.aoy'o oocr.rol, 
t.CJUJd tlllJI·IIr lh aluhty lO KI'VlC.C IU aodtbUd.DU' uodtr lht crc4tl faWakJ In add.IOQ. tbc cub now rrqulred 10 JCl'YlOC tbc 
C<XIlp.llly'J olcb onay reduce '"' abUtty 10 fund lrumol arowu.. addiolonal atqiiU~IOOJ and aprullml'fOYCfQCatl OM lacil-y (lbe 
• Jcnn l'un.;opal O.t• •l Q( the crc4rt facUnlu . wltlc:h toub SI.H htlltun. mature• on a >lnlk ln1ul~nca~ oo December ll , 1996 
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Tbc «her l•cilay (lbc ·Revolving Podllty C<>mmltmctl1. wtu<IJ """b 11. 16 bllliOA. will be re<lucc:d 11 lbe end or u c:lt fi<col quanu, 
cunmcn:inj; oo Scfccmbcr 30, 1996. In v.,.,U.. amOUilU, • ad ll>llll be paid Ill IIIJJ OD D«.w~ber J I, 1000. Ia addilloo. lbu< c.n:dit 
b cllitiu re>lriCI ..... p>ymcnl or ca•b dividend• • nd oth<.rw~ IJmillh• Cocup>ay·· (IN~Ial Ou.ibWiy. 

Til< Comp>ny u oomtniCI<d 10 a priority plall o( aceclcrali.a£ . ,..llaa cub Oow to reduce cldx. Tho Compony aollcipatu WI tbc 
<lli>llng debe balaocco IDclllclillalbe Sl .l5 blllloo Tuml'rioclpol Debe, whldl m.awru December 1996, will be rdlmacccl wkh a 
acw rovolvill& commercial bank croclil lacllity wkb •imllar ~ruu. Additional cop~.al availablllly ""Y be n:cuatocllhroul\11 ; 
combiNlion or COIIliDCld&J baDk debe lad Jl'lblic: mat\:ct cldX. St>CUaslul Cle=.iOD ollbc re(tlllacioas aud lhc prlorily plao would 
provMlc eodiJlllOd compU.acc wilb rc.qulrocl •raUaa ratio covcnaUJ a ad would clla:WIIote any 1ype of C<~UkY linl.acloa Olbu lbao 
«Juky isruecl inc~~ oequhlllOGS. No n 1uraacc can be cJvc.o WI lhe Campaa;y wW acblevc lu priorlly plu or 11w aay 
re(..,.ncinl wW be available on I emu •= f"&blo 10 WoddCom. 

A.cqulsilion lllltti'Ulllla. A major portloo ollbc Compo.ay'a lfO'IUI ln roce,. yean baa res~ lmm •C<J"IskJOQI, whlcb l. tolvt 
ceruia opentlonal aad CtliiJICiol ritu. Opual.looal ritU lotludc lbe pon lblllty WI ao acqubilloo doe.o 1101 uklma~ly prtnlldc lbc 
belief .. orl'lrully aallclpa.locl by ma111a- ol 11M acqulror, Wbllc lbt acqulror collliauu to lacur opetallnf Uf'CDitl 10 provide 
lbt ICIVi«A fonncrly provided by lhc &C<!Uirncl compaoy, P'Ullaclal ritU lnvolvc tbc iJ>c:umllc.e of iJicl<bltciJitu by tbc acqulror ill 
onkr to dToa lhc acquisilloo aud lhc COOSC4Wta Jltocllo acrvlcc Wt incltbloclneu . lo addkloft, lhc lnu•ou o( atoct l.o ~n 
wllh acqubltloos c1i1u1u tbc •otbaa power ODd may clihlle ttrulo Olbu l.olcn&U ol c:abtilla &tocltb llclcra. Ia canyloa OUI lu 
acqui.Woo llraltl)',lho Compooy lllempU 10 mlnlmlzelbt ritk or UM'IP""'ud liabiJltioa a.od -macJIC~ UJocialocl wilb acqulrncl 
bwi.ac&sa lhroul)l plalloioa.lovcsllplloa anclat,Jotlatloo. bullucb "Mq>CC!ad U.blllllu may ocvutbclcu ICCOCDpolly acqubltloiU. 
Thor<: CID be DO U !llra.QCC WI lbc Compao1 will be I UCCCU iuJ l.o ldcall(ylJia aoracalvc acqulsilloa Cllldicl&~ 01 compJtti.o& 
•dditional ocqlli>illoOJ on favorable Ulml. 

O>llliJlltnl LIIJb/IJtin. Tbc Caalpolly Is rubjoclt.o a iiJillbct ollepl aad rcJUilloty proc«dllll•· illcludlJia ttruilllcJII.,.,_.,Iaa• 
peDdiJl& opinst lOB prior 1D iu lllttJCt wish a wtlolly-ow.ancl aub>l4luy ol WoddCom oo Dccealbct 30, 11194 (lhe ·mB M<racrj. 
While lhe Company be!Uvu W llho probable OUICOmC of l oy of !hue II>II!Cr&, ot aU o( thuD coml>illocl, wW 1101 have a male.ritl 
advetac dTcct co lho Cornpaoy'a coasolidaloci.11011111J ol•ratloru or flii&JICial pookioo. 110 uJili'Oncc: cao be cJv•• llw a coau:uy 
resul1 wW 001 be obtalllecl. SU lttm 3 • •Lcpl Pn>c»edl•v : 

Ia addaioo ID a number ol od>u peodioc lcpl .,....._.;111'· co May lJ, 11194, Dc!olu I< Toucbc I.1.P ( •Dctoino •) mlped u JOB's 
indepcnclc111 audlton . Dcloiuc bu atalocl il ruiaJincl u a ruu1t of cvCAU alii'IVIIIIdloa lbc retuu aud rcponJna of IOB 'allAoaclal 
rosulu lor lho OtJI quancr or 11194. Ia aubcolalll& lu rulpatloa. OcJo;a.c Wormed JOB IDIIII'""'""' aud tbc Audlt Ccmmlaee ol 
lhc IDO Boanl ol J)ircciOn llw lbtrc bad bct11a atriow brukclowJ> ill JJ)S 'e ptOttll ollt: lllif)'\111. anal)'lilla aad ~ JJ)B'a 
bu>incn ~ v.1Uc:lt probibCccl DcJcoi1K lramlllc p lhl•dOfY CQilj)lclloa ola quanul)' review, ancl that Dcloilu wu DO IOO&<t 
" 'lllint 10 r<ly ou 100 I'IIIIIIS<m<lll'l Rpre&c:Olltlooa reaatdbla lOB's l.oluial (IIIIDCla.l l liiCmCIU. IDB I III)OII.Dtod O<lolnc'l 
ros~tloo oo M.ay 31, 1994. Oo Juoc 2A. 11194 .. upco lho I'CCOCIIIDCJiclatloo ollho lnclcpeock ... m<dlbcn oi iOB'a Audlt Ccwnmkl ... 
lOB •cuillccl Anbur Anclcnen LLP U lu ocw illcl<pto<kct audiiOro. 0o Aupa&l. 1119<1 . lOB , __..WI It would -Its 
reponed f~~~>nciol rcoulu lor tbe quancr cnclccl M&Rb 31, 11194 10 elimiAate apptOa:ima~ly S6.0 miiUoo ol pn-ux Locome. 
appra xim>lcly SS.O mJWon ol wblcb rcJ&ltd to a 111< of tralllpoader capocky ud appro>Jmately SI .O mJWon olwhlcb relalocl lo 
purchu c •«ountln& adjUIIJI>CIU aud oa Aupsl 22. 1994, IDS filed Amendme.ol No. I OD Form I().Q/A tt&UiiDa iu 11194 lint 
quartc.r ruulu in order lo dimia01c previously rcconlocl Utml. C.ruia of tbclc iuau ,....., amoq tboJt u 10 wbJch Dclolnc bad 
<x.prcued diur;rccmcct. On NovtlDber 21, 1'994, lOB filed Form IO.Q/A ~nclo>enu 10 lu repon<d f1111 and tccoud quancr 
fuuadal re.rults makl.Qg lbt peviow;ly I DIIO'IDC<>d c~>aacea aud relkdlna lhc ctrea oiiDB 'o mtlhod of acce>•rAioa for l.olcttUtiOI!:II 
lon& dlsuncc traffic, thereby reclucitl& lu Otat q~~a~r nttlacOID< !rom SO. Il pet &bare, •• oriJ&ruly rcpotled. 1o S0.05 per share 
aad. "''hen combined wJih arljwlllloOI> lor lncocnc lU dfc<:U, locreulna iu aocoad 'I""~' net lou Ctorn S0.20 per &bare, u 
od~ln.olly rcronccl. to S0.27 per 1lun. 

100 u a pany 10 iodClllAlfl<lllion aiiJUlii<I'U with IDB'a former ofilccn l ad clitcclon . ctruln selling ob&r<lloldt rt and ocru~ 
wld<rwn!.en. IDD '• fO<IIl<r otroc;en and dlru.on arc n« oovered by any applicable U.bU..y buuraoco. The Compooy bu ,,...od 
1<> prO'VIdc lndtmnifoallon ID IDB'a oi!'IOCn aud c1ltocton llncler ccruio clrcum>IIDCU JIW'I"'"''o ll>c I J:.I«<I><lll rtlallaa 10 the 100 
Mctgcr. 

On lwx 9, 199-l,lbt SEC U..uoc!a lonnal ordtt ollave&llplioa c:oa::crniJia .. rum !Ill Den, iu:ludbaa lOB's flnaaclll rot klan, boob 
aod rctordi and intcrrul controb lndlradJric ill lOB ICCUritlu on tbc b&sb of DOO•Jl'lblic lnforrr..otioo. 11>< Sf!C bat i.uuocl 
sOOpoc:nu 10 11)8 and (ll)~<n.lll<ludant ctruia fonncr oi!'IOCn of IDD. Ia cono<rtion wilb lu i.ovwlplion l'hc National AUoeuuoo 
of Sccunuu r>e.ak.n, Inc ("NASD") and O<ber a<ll·rcpl.llory bod••• b&ve also nude taqulraeo oi iDB cooceroiJia similar maacn. 

n .. l) s A<WnlCy' o orroa: IO< UIC Certnl Dulna or California "" blued g rand jllty J11bpocnu to 108 s«k.u:lll dDCWIICniJ n:lallna 
to ll1ll "1 l9'94 flnt qu.anet rclult1, the Deloitac rcsi~n.aLion. tnd•n& 1.n IOU )CC\UMtcs • od uc.hcr tnancn, indudlllf' lnlomution 
COBXnw:~ c:cruun ctltlie.lan wbtclt CXRJifl fonncr otnccrt o( l Oll .. ,c persnn.~tln"ctton aDd tn~ctioru txtwe"n , uch. cuia and 
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II)IJ ll)IJ h.u bcco anf0<11*1 U..a I UUIUAII UIVUU£1UOCI lw eamm<O<OCd Tb< U.S. AllO<O<J'I OCI\cc lot lbc C<dt'll Oiluict ot 
C.aiJonl&l aull<>l a JV&Dl JWY aubpo<aa 10 lbe ec.p.IIJ 11\nll& .... ol lbc UIDC lovudplloo l<ctJat CCI\IIa doo-1 l't!lliJI& 10 
IDD 

11'1< OUICOCDC of I OJ O( \be fot<&oiJI& litlplloa ot ~ptiocu. ot or Olb<t pcodiJII k&OI prooudJa&a, bat D« beca dt.lcnlli.occl 
Sec Jacm 3 • 'L<J,II.,.._.i"''' lot -w..--"~"" lbc lot<&olll& litl&atlon aod ln•u tl&allooa. u wdl u olbcr pc.odilla 
lrr,•l raouedloaa . 

Hfsks oflnttrn-.' • IIIJI Baullatu. AI • rmoll ollllo lOB Mcraer. lbc Company dcrlvu lllba~&odal rcveouu by pr'O'Iilliq 
lnacrn.ulonal coouounlcatloa I<Nk:a prlmlrily 10 COlli-n budqvolrurod illlbc Unkc<l Sua&r. Sucb opcntlOIU arc lllbjea •to 
orruln .Ub aucb u <:h.tnaca In lordao ,_,_. rcpl&llooa aad l&locommuolc:atloo !lllndlnb, Uaellll.o& rtqlllstm«~~.~, l&tUra or 
auu aod Olbcr ltlcl< barricn aod polillcal a ad ac-!c: lulabilily. 111 adclllloo. JU<.b. revcouu aod CGOII olulu &re acosltlvc 110 
chotQ&<I iD lmunatiOCill UG!c:mc« nla. I~ 1'11&1 IDAY clacnaM Ia Ill& 1\JNrc clu& 10 lllfUIIYCIIUI 00 l1lc pall ot c....isllDc 
curien, awcuavc...U oo lbc port ot-...,... ..., Dlcbo IDIIbu. lilt widuprud ruale ot illluDalloGal privau lillu. lb& 
""""'"""'lioo of jo~ VU~~Ua ""011& w_. ~ Cltri&n 111M (acllilaac WJ<-04 prkla& aod-~. Uld Ill& n.pid 
£1ovM of ~cl1lltlODII clmlk capodly MIO lilt dcpio7111t1& ol-uuutJaJII!c: aodlltllllpacll!c: tlbu op!c: ablea. 

l~ptndtn<t on ANillab/llly ~ l)rr"P"tuc.• F«ti::a . T1M I\JIIIrc ptO(iubilily of die Comp&Dy wl1 be lkpeodiallia pan 00 lu 
a~ 10 ...W..oraOS!IIiuioo fadl&lu leucd "- olbcn oo a -.aoa~w bub. n.. ,_,. aeqllbltl<cu ol WUT«<....S lOB blvc 
rcdi>CCd lbc leiriA& riak ~ lbc OWJIU1bJp ol al&olfical& ~ aod ~I uaeu. bowcvcr, diiCIO lilt poulbillly o! 
ualore~<ca cbanau In iodlwtty coD"•i- . Ill& ..,..1 .. ..., I'Rilabilily olleucd anllallbrioo facllk!c:t 11 biJIOrical nw CIDl>CIC be 
auurcd:. Sec. •Jtc.m I .. Bw.i.Dta• • TnNm'" ioo PadliiJca. • 

Itt tufot/on Hub. The Compaay b aubjecl10 OUU!Siw npbtloo ll lhe Ioden! aodl auac Ieveii, u woU u Ia varlow forcJ&zo 
c001ntnu In cocn«tloa wilb uruln ovcnus bwlku acdvl&lu. n.. npb\Of)' eavlloamcm varlu llll»ullll&Uy by jwbcl!c:tlOCL 

The ttf!lllallon ol 1M ltlccan11111nb•laaa lodullry II diiiPI& n pldly aad lilt rtpbloty mvllonmem varlu rubataJIIIally (rom JUU 
10 1111<. There ... be DO urun.ace WI I'Uclln rtplaloty wacu wW- bavc I INICNI advenelmpact OQ Watldc-. R.ccc.ll 
dcvdopmcnu lacludc, willl.,.. llmllllloo. •-olk&blllloo IbM JDOC:Irou !he ATcli:T Dlvulllute DcciM I'Uitll:d- oa lbc 
prC>YUioo ollona dullncc actv!c:u by cbe BOCa belwwa LA TAla• dcllaed Ia lbc ATAT DIYcst.INrc Occrtl, PCC aodl PUC aedoo 
ch&a9n& accca• n 1u ch&raod by U!Co a ad maklq olbcr rdalcd cllaDpo 10 ac:ceu aodl b:utcOOIIC>CIIoo polldu, oelllla ol wblc.b 
<oulcl b.avc adVcr>e c:oas<>qiiCllCI for cbe Caalpolay; Rlllod PCC .Aiauu rtplalory ptt «o4iacJ COIUklcrioa acldilloaal lkreplalloc1 
or LeC acccs• pnc:u>&: a pcodiac PCC rukma\:lna oo 'bUiod party prefcrcacc' lbal could affect Wotldc-' a p<'O'IIJioo ol opcntor 
l<f"ICU, aod variow lc&blotlvc aod rcpllloty praccc<llna• W I would rullllla acw local u.cban&• ~ 

On kbfwry 1. 1996. Pn:Jtdcrl Cbaloo ta&QC>d lc&blllioo.lbat: wall, .. 'ltboul lcauwioa. penna l1lc BOCI 10 ptOVIdc domeslic aod 
~~KITUUOI>lllcq di>WlCC acrvicu upo11 a rllldlo& by lbc PCC lballhe pctlr.iocWI& BOC baa uuarled ccruln C1Uria for opcnlll& up 
u 1oto1 ~ ~ 10 compcl.iljoa aod lbal iLa provbloo olloa& clbtlax:c auvicu would flu'Cllcr lbe Jlllbl!c: u.uut: rem~• 
~ b•m•rs 10 <ru-t 11110 loca.l service masktU: alplllc&JI.Iy cbanaulbc .... ..,., ill wll!c:b earri:r-tCKarrkr unnacmcau an 
accul• led a1 the (c<lenl aod JI&IC l<vd: ullblhbu prO<OCdiii'U 10 rcvbc IWVctul octviae 111oc!anl , a Oil uubU.hca pcaall!c:J (or 
unau1horazcd •w•cblng of eullamen. Tbe Compa11y eaaaat predict lbe effect such klltllllon Will bavc on aile Compa11y or lbe 
IM U>If)' 

Tbc Comp• ny wiU nec<l 10 comply witb aile appUcable llwJ aod ablllo lbe approval or lbe re,culllory aulllorily or each c01101ry Ia 
wbkb b provlda or propose• 10 provide ~tlcoeomrauolc:allooa 1<rvlc:u . Tb< bwa aod rtplalory rcquil'emcnu vary from coumry 
to a:<!Ur&ry. Some coul'll1U b.aw rubsunllaUy dcrcplawl variow «>mmuolc:adooa N rvicet , wiUle Olb<r countrln have ... 1nuiJ>Cd 
1111<1 rcgulaiOf)' ICjla.mel Tb< appbatlon prO<OCdurc CID be ~~aaumla& aod corlly, aod 1Cf11U or UaeiUU Vat)' lot dlffue .. 
n'llnltw:• 

T,.._IWilU,_, (run Cl1\h ""'*""'all UJ<llau, oranamlu ioru (rom m!c:rowavc aDd OlhcrlftMaU!un, rcccplloo from l.ol<1111.110tlll 
u lc lhlu, and 1naanunioa or laun>&IIDDII u.rrk by aay llltllll, lot.lardill& opcn1or a.u bwllocl& dituaae ocrvico, u aclllu. " '"' 
undcnu ublc, maul be punwa1 10 bcc&e ot Olbcr autboriullooa im>od by~ PCC. Tb< Compuy, ot aa atrlliau of lbc 
l.:orur•ay. bl• opcntina alllhonl}' or baa made Olbcr amna ..... au 10 an.asaU! aodlor roaelvc alpb from aU lc>c:au- w1>crc -
curnnaly offcn utdlltc lrlnsmiu:ioa andlor R'ICC'puoa tctvk:c:. 

AIU.ou&b lbe Compaay ba• DCVU bad • .__ applrauoa dclll«< by Ill< PCC. lbcrt aa be DO llturaaae lb>l It w!U I'CCCJV< au 
>Uibonl;ouons or b<catcS ~ry for new -...aiiOIU acrv!c:cs or U..r delay• 10 Ill< bccaaa.nc pr-u wtJI ooc advcruly at!.., 
~ .. C<lnal"nY' • bw~~>:>• Om-.. ndJo h«ruu auucd by lllc I'CC u c lor lunkc<l pcri<>cl• 00110 uccc.d 10 )Un. Tb< Compa11y 
uau.\t wd. tt:ncow•l ot •udl bcc.tuu pnor \O lhcLI upinllon The C<HDI'I.Iny knowt ot oo facu U\AI woukS rc•uh ln the dcalal of any 
•u~;h f CI)(W"lh WurkJCmn moruton c.omphllnce wn.h federal, 1t11c and I~ I rcJtul.tuons aovcnuf\1 tbc dl~hJtiC and diJJ'K)UI o f 

'I 



' ' hu.:mlou-' :.tW c.nvlf\)NJ:~e,OUUJ nnstiJ:vc ma,crills. inctudirlC t.bc etninioo ol ckcuom.asoclic: ndi.edon.. WocldCoc:n bebcvu lhat 
• asln «xnpli>ncc wkh tucb re£UI.atioru. llowevcr, there con be 110 auurtncc llu1 any such di•clurl•· di>po!ll or ccniulon llllehl 
DOl upo•c Work!Com 10 t l.ailru or actJow lluo COIIId have a nuoc..UI adverse cff«< on !he Cocnp>11y'a cotuobclal<d ruulu of 
orcntJotu or rirune&.al poJil.ioo.. 

Compttilwn Rlslu ~ Cocnpacy facu U.ct>K <ornpctii>OO l.n provilliJic boll! clclmcJUc: and i<llcmatiorul Joo& '''~ 
l<Jc.communntiaas auvioca. "'-«icolly, WO<tdCCliD ~foe lllurl.ATA llld i.nltat.ATA acrvioa Wllll ATI<T, MCI, Sprim.. 
the U!Ca, ancl ~r rutlorul ol>'l reJ{OAal iXCa, WileR pcnJiiuible; and wilb rup«< 10 operolor auvicc, wllb ATI<T and ~r 
opcniOt >ervicc Jlf'O"'d<n. llu11111lonaUy,lbc Compeay ~for acrvlcu wllb Olbcr· IXCa, lnchldl.n& ATI<T, MCI, and SJ>rinl. 
~ruin of tllt>o comranlca have l\lb&llllllally lfUIU marltct abare ond finaaolal ru011rcca llu11 WO<I6C-. ancl aomo of lbcm arc 
the lOUr«: of commullicaUOW cara<ky UKd by WorldCom 10 provide ill Ollla Jctvlcu 

Wort.JC""' <"!'''U ..,..,._, cor&laucd <CIJ\Pdiioa CrCliD ~ ~ lJid ~~ commWiicalloas campaDica, ""'h>di•a 
AT&T, MCI. and SprinL Ia addilloa., lllc Compacy may be JUbjoa 10 ~ compctllloo dale 10 lbc ...,dmcar of lllc 
Tci<GCaUDuJiic.nloras Ad of 1996, lllc dcvtlopmcal of D<W w+cCI:clca and iDtrr.ucd avallabllily ol tlcmutlc oncl m mltiOAll 
ll'lDSminiOA coracky. 

r-ot c.umpla:, cvco lbou&b llber-optlc: ac<wort..&, a~~eb ullut of lbc CompaJly, arc oow widely uaed for lone dllllne<:lnwmlulon. 
h i.l. pouiblc lblllbc dcainbillty or oudaac<worb COIIId be advcmly allecc.od by cluQIIa& ltduo~o&)l. Tbc &&le.commuDicallocs 
ioduury iJ Ia a period or rapid ledulolo&Jc;ol cvolutioa. awPd by lbc l.auodllclioo ol ~~ew pn d uct aod acrvlc.o oO'criJ>aJ lJid 
iacreu iaJ u tcWU oncl fiber opk tnnwlu ioo u~~i!y fw ~ 1imilar 10111011 ptovlclcd b) lbc CGIIIpuy. 1bc Compaoy 
cacncc prediCt wblcla ol maoy pouible l\llu.re pr-aod acrvlc.o oll'criql wiD bo laaponut 10 lllll.oWD lu compctirvc posil.ioo or 
v.llao urcodicwco wW be rcq\llr..s 10 dovdop oncl pnMdc lucb prodDCU lJid aavloa. 

Mli·Two•·tr Prol'/sWIIJ. ~ AlllcJidcd and RcNied ArtldcJ ol ~oldie Compoay caaraill provbiocs (o) rc.qulrlq 
a 70$ vO(c lor •wrovol or «rllill blul~~e.u combiA.lli.ow wllb ccna.iD 10" IIOCtboldors Wllcu opprovcd by • aujori<y or the 
coa:inWn& Board ol Dlrcdon or Ullleu CU11iA milllmum price. procedunland olbcr roqllltcmcara arc lll<l; (b) restric:tUl& a&&Rpto 
bc:oefJOi.ll owncrslllp of lbc co pill I llock o( lbc Compa1ly by forclp atoctboldcra 10 10" ol lbc tOll I OUUI.lcdlaa capkal otock, aod 
ru~ ,..,.., lblru 10 rcdcmploa; aod (c) r<qllilina • twCMhlnh vou o( lbc boldcn ollbc C<~~Dp~oy'o Scriu 2 Prdcm:d Slodt 
10 approve «:Ill ill clll'lonlimry ll'la.aac:tlool or, okumtivdy, rcdcmptloa ollucb atoct ll 1 Jpocllied prcmlam. In oddllloc. lllc 
Oyla .... or lbc c:..np.ay <•> coculn RqUircmctu rcp.rdinc ad.._IIOiloo ot ...... i•Nioa o( clircaon by atoctlloldcn, •od (b) rcauica 
lbc c.14n& ot .,'lCCUJIDOdllap by aoclclloldcntGibOIC owA~na Jlum repccacarlaa IIOIIcoallun <10'- o( lbc VOIU 10 be cost 'lbcac 
provisions m.~y have ao •am.i..u.kcovu· d fec:L 

N uf Jl,tu~h IS, 1996, 1bc Compooy «nppoycd appnulm.lldy 7,500 l\IIHimc pcrtoes. S\lbtllrdtlly aU o( lbc Compaay'• cmployCCJI 
arc DC( rcprcauatcd by any tabor ullloo. 

11 1;~1 2. I'IWI'f.RTIES 

TI>< ungiblo ..- ot !he Company uacludc a wtnurdtl invuamcu l.n tclccommuDicadON «!!ltpmCU. Tbc •u••&>lc valll< or lllc 
COIDI"'DY'IIIlltliiDUSIOO cquipmc<S and «>mmuJiicalloos eqWpmcfS whloh lneludc IICIWOrlc owllcbu and CUIIOCIICr pltiDhc tq\Upm<nt 
wu Sl.38 btlloon and SCOI.S million. IO&j'«1ovcly, ll D«cmber 31, 1119S. Approdm•tdy U 90.0 mlWoo ba• beta bud&<lcd lor 
lcl<c:ommuruCAUOru cquipmclll purclu•u 1D 1996 'WilhOUl rc&ard IO pos•lblc (urutc acqWJ•Ioos, if any, 

The Company'• rvJ>u-<>loWty lot iu fobc:r opu< cable and In tDWU mlorowavc ll'llllmiuloa IICIWorlt I R lypicoUy bLid Wllkr lcuca. 
uvmcnl, bocoso OC COV<tmn<:UII pcrauu. All olb<r ma}or cqulpaacnl l od pbyoacal facUluu UC OWD<d 1D (u and arc opcnled , 
e<>n>uuetcd and IDJioou•ncd punuaar to n&)IU-ol•way. cuemcnll, rcrmrts. buruu or c:orutau on or • ...,.. prorcrtou .,..-ocd by 
olb<n 

\V,rrd lw JVIJ cu u•kl'cnJtra euAK.J a (ld lc..ucd N ck iu m1cruw• vc ayalcJ.u a.nd k.a K&nu. Cky to Los An£du fiber OfMk t )'l tcm 
O\Ct prwury Le.t..te tcnru ran,la.s. !rom IS 10 20 yun~ Tbc lc.u u have f(_DC'Wil opdocu pcnnmlna Wll'Tcllo u tcod the lc~KJ Co.r 
ocnn• <>l'liUI& dunog lbc ynn 1012 10 2019 .sod purchuc OI'OODJ bucd upoo lbc lair martel value. 

1bc ~ny ;u1.cmru w sttuclute u luJ.Ct of IJUCC tot ".t ntt'*otL twMduns a nun and npu-ot-way tCN "-' flt~r Of'IK ~or~ 
~lth at~~~~l unm •r•t ffiY\1\'.11 q-uon' •o t,h.,t the rnl (J" '""·"-"lion n rn•mm1J..C.d The Comp.~oy I OltC~J»let Out mot 10 •umtn.ataon 
"' •n) uf lh< 1<41(\, II \'dll'< 1blc IO ltQ(W '"'b ~.U 01 nule OCbct 'llll>bk l tnn,tlllCIII' 

Ill 



• • 
WorldCom bchcvu lh.tt aU ol lbc Ccrmpu•t• fo<il•l<• oDd r.qurpmcro ore In &ood <ood•lon oDd ore sulubk rotlh<ir IDicnclcd 
f'UIJ'O><l 

ITEM 3. LEGAL I'ROCEEDINCS 

/DO Rd4u41nt'UlirodottL Oo lWIOll, lll94. lbc SEC unaed 1 ronaat onlcr or lavutlp uoo cooccmln& <Cl\.ll4 m&IIU1, lnt~ 
IDD 's fiiWI<ial pooitloc>. boob aDd ...-.lo ...S kunoll-.roli aDd ndiA& lo IDB ~ oo lllc basis ol -fUbllr: bllormatloG. 
lbc SI!C lw bnJed M>poccaa 10 WorldCcrm.. 108 l od OCII<n, ulllcf&.a& c:cnalo (O<mer olllcu1 o/108, lo ""'"""Cdoo w1&h lu 
lovcJii&ltiOG. lbc NASO ...S Olllu aclf-n&'Qiolory bodiu baY$ 1bo made loqulriu ol 108 c~ aimllat coa!Un. 

1bc U.S. Allllrr¥J'• OlfiCIC for lilt Ccutll Obuia ol CaUfornil bu lulled &rood jury n>bpO<aos to 108 autlq d.ocumcr:u rd.alloc 
10 IDB'a (lt'A quu1<.t ol lllll4 IU\IU, Ulc Oeloiue It Toucbo u.P m~&A<tloo. lt'14111& lo lOB aecuridu 1od Olllu awa,.. lodu4i.Q& 
WDtmltloo COClf>Cllllo& cenaiD aOica In wiU<:h UNio fonocr olllccn oiiOB arc pcnoaollnvutft" 1od 111-.:tioos bew«o audl 
cnlitlu 1DII lOB. JOB baJ bceo biiO<med 111&11 crimlo&llovcstJ"IioD b.u commcoced. 1bc U.S. AUOnlefa Oaice bu Issued 1 
&nod jury IUbpci<DIIO WorlciCOID lriJi.Q& out ollllc Wile IDY$stJ&Itloo accJdn& CCJUio dDCIIII>CIII.I rrJ.alloc LO 108. Sci< Item I • 
' Bwinc.u . RiJk Pace ora . Cotl~J.Qce111 Uabllillu. • 

A Tit T I'GJ<<Us. AT ItT lw c.lalmoocllh&l a aumber or loQl dlstaocc earrkn. lodud!Qllllc C«or•DJ, mab omutlloriud we or 
AT&T poL<au ln lllc prvviaioa or some oldie carricn ' loa& dlstaocc acNir:a. etrcctin Dcumbtt U, lllliS, IIIc C«Dpuy ...S 
AT&T cllle.red ilco a two yatpoi.CIIIIiccmq l &fCCCD<Jll wbJcll. amoc& Olllu tlllnp, rclu ud aU claims by A"' ... T a" loallllc 
C«opaDJ rclalloc to aoy I ll< Jed patelll ~ 

Orlwr. On Fcbnwy I, 1996. Pruldc.ar C1iaoo aip:d loPIIdoo Chat: will, wilbOUI Umltalloo. pcrmillllc BOCa 1.0 p«WWdc domcalie 
&od iJu.rmtioaaJ lq dlaaaoo lCIYicca upoo a flodloa by the PCC Willie pclllloolna BOC bat u thflcd c:cnalo crilcria for opcoloa 
up lu local~ DOCWOI1t 10 CCIIIljiCUloo aDd lblllu provlsloa o/lq diJtaJIQO acNir:a Would l'\lrlbcr IJic publle Uuml; tcmOYCI 
WaWia barricn to elllry lolo local mvlcc coarltcu; alplllc.olllly .Uoaca the 101oou lo wbkb earmro~O<arrin arnaacmcw 1n 
re&ulsi.Cd atlbc federal aod IIAIC kvcl; utablhbca prOC..SutU 10 ,.YIN IIDivc"'l ••rvkc ltandard.t; aod uublilbu p<AO lllct for 
UDIUL.borlted awUbl.aa ol CWIOCD&,., 1bo C«opaDy ea- prtdlctlil& df«ll rudll<&blatloo wW bavt 00 the CCimpiD)' or lbc 
in:lwuy. Howevtr. the Cotnpaoy bclltvea lballl Is pooklootd to uk• aclvonuae of bwlnc n opportuoklu 141bc roplclly <baaa.'ll 
ldccommunk.alioru martu. 

1bc COIIIJWIJ is lnvalved ln otbu kJII • DII RplaiOty procccddlJI&<oenUy rocidcoul 10 iU butloc ... lo aomc losu-•· rultaaJ 
by rc&ulstory autboriliea In • - otai.CIIDI)' IUW!ln loerc..ud opcnlloc COJU 10 -.c C«~~p~oy 

Wbllc lbc results or lh<tc ••riout le"l aod nplatory IDIDclt coaulo 1 0 cl<a><IO or unccnaillly. tbc Ccrmpuy beUcvu lblllbc 
probable 0111<om< or • ny oftllo lc&ll or rcpla.&ory IDID<to, or aU oflbcm combiDccl, abould oct bave 1 IDIL<rial advcnc eflea oo 
the Comruny·o con>olidated reoulta ol opcntions or CUIInd.ol pcnidoo. 

ITEM 4. SUBMISSION Of MATTEAS TO A VOTE Of SECURITY II OLm.:RS 

Noac 
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IT£1-1 S. 

• • 
I' ART II 

MARKET FOR R~:C ISTRANT'S COMMON EQUITY AND REU TED 
SIIARFJIOLDER MA 1T£RS 

The llurt.~ of WOfi<ICom C<lmmoo Sloclc a.rc qU<IIId oo lhc Nud.tq Natlotlal Mlllttt 0o May 1S. 1995, lhc Coalpllly cbl"'t.d lu 
rwnc to Wo rklCom. lrx. aod lu Lnci!Qa aymbol became WCOM. Pnor 10 lhc n&I!IC dl.aaac.lhc CCIIZif'llor'• c-StocJt _. 
tndcd on lbo Nud.tq Nllloool Martd undcs lhc U'ldilla aymbol LOOS. The followilll ~blr atU fonh lhc blab aDd low uka prlcei 
p<r siUrc of WorldC01" Common Stoc~ u r .. porws oa lhc Nu4tq Nallon~l Market baocd oa published tb>to<lal ' ""'"'· for lhc 
pc.nod.\ lndiC&lCd 

llll:.ll 1.-

l22i 
P'1nt Qv.Jnrr Sl9.SO SU .l.S 
S«ood Quancr lS.l$ 14.0) 
Third Quancr l$ .00 16 .S•J 
Fourth QUAncr 14.38 16 •. 31 

.l2l!l 
Fll'lt Owner $16.2~ Sl 9. 13 
Sccood Qwncr 27.31 13.13 
1lunl Qua ncr 34.13 16.75 
f CNnh QUA 11<1 35.11 19.15 

As of Marcb I S. 1996. 1bcrc were 194.04).449 abarco of Commoo St~ lu ucd and ouuu odon& b<ld by 6 .406 abarcbolden of 
r«:o·rd 

The Compoay ba1 acvcr p•id cub cllvlckJ>da oa iu Commoa Stoa. The policy ol lhc COIDplay'a Boord of Dltcdon bai bcc.a 10 
rcl.un U111U111i to provldt fuod.l for lllc opuat.ioa ud npalllloD 0( ill bwic.aJ . Alio. the Cccap111y'o crcdil facllldu rcl1rlct thc 
.J>O)'rllCill of dovod<o4t OD au C·o:t.mOO s.oa. Sec Nou 4 ol NOUIIA COMoli4ttt.d P'U>aiXI Sllwnau. 

l'rc.ftrnd Stoc:k 

Tioe CO<DI» ny'o Scnu 2 Preferred Stock hu allqlllclatloa value of SlS p<t abarc, 1 ooavenloa price or Sl l .11171 per abate oad 
pay~ dovidcad> at the rate of 6.5~ aanuaUy . poyablc qual\erly. lbcrc b ""uubllilbt.d publlc: Lndoaa martel for lhc Seri<sl 
1'11:f<rrcd Stoc:l:. EAtcpt Wider cctllio cmwnsiAJICCa. lhc Scrica 1 Preferred Sloe!. may not be rc&cmt.d by lhc C<~a~pclly prior to 
June 5. I ?Xi 111crcall<r . lbc Scnu l Preferred Stoa ,..y be r..J«mcd lo wbok o r 14 pan tD lnt<llf'IIIDllklpkl 0( SI O.O mlllloa. 
ar pnc:t> voluch in<luJc pteiTUIJIJU .. 'cr lbc lrqu4Woa prcfc,._ of f'U per abate. wtucb pncu ra"'< (rom 101~ iD 1996 &cli•io1 
"' lOO:l on or>J a tier June 5. tooL AI of Man:lo IS. 1996. Cborc ,..._,. 1.2C4.041 r.baru o f lhc Scnca 1 Pr<fcrrt.d Stoa ot•l'aadi"' 

In March l996. 1hc Compony·s BO>rd or Din:cton approved a ruohatloa aulborizlQ& the Compaoy to rc&cm oo June 5. 1996 or 
•uth lltLr dote u tile prcsid<N of the Compcny may dctclml.oo, a ll WUUodilla lhorea of the Scno 2 Prcfcrrr.d Sloek, lncludla& aU 
ac:crucd and Ull(l>rd d lvldcndJ lbrr<On Sec l'lotc S of Notu to Co!lloU4ttcd P1111o<Lsl Slltcmenta. 

ITI'.M 6 Sf.I.ECTEO FINANCIAL DATA 

11lc fo!Jov.'Ulf: u a SU~Dm~ry of sel<etnd r .... nci.ol dlta ol lbc Compcoy u ol and forlbc five yean coded Occcc>ber )I . 1995. Tbc 
lu>u>n<ol (.,..nc.,.l d>u u of Doccmbcr J I, 199:S IJid 1994 IJid for lhc yean t4dt.d o-.nbcr J I. I WS. 1994. aDd 199l bave be~ 
dc.nwd fronlbc hc>~orrc.o l financiAl olll<mclllJ of lhc Cacapooy. wblcb fiJI.ulclalsU~IDO have buo oudrtt.d by Allbur AJidcrJul 
I.Lr. U>J<pcnd<tll ll<lbh< accouaunta . as 1ndltotcd iD lbd: rcpon illtludcd cbcwberc bercio. Tbe rcpon or Anbur Alxkneo LLP 
on the Coruolld.ll<d l'uuacial Sulemcau or tbc Cccapoay •• of and for lbc lbtcc yur11 coded D«<mber 31. 1995 rclcn to lbcur 
n:l:>n:>r oo lbe tcJ'OI1 of otbcr audlmn iD rcMui:l&.., opiaiocl on !bose CU>locla.l su ttmcllll Tbit 4tu abould b< read iD co~oo 
vo llh "M>rugcmcn<'• Oru:u.uioo >ad """lyalt of P'maoclal Coodltloo aDd Ruulls ot Openlroru • aDd 1bc Cacapoofo Coolob4ttt.d 
Fuu DCul Sutcrncm' • M'Unnr. chc:wbett- 10 lhaJ doeumc.Dl 
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Operating Ruulu: 
Revenue~ 

Opcntlnglooome 
locome Qou) bdon: 
exlrllordilllry Item 

Ex<nordinlry item 
1'1 c I iDcoa.• 'los I) 
Preferred divldt.od 

tc<julttmelll 

l!amlllll• Oou) per COCIIIDOO wn:: 
lncacne Qoss) 

be! on e:X~r~ordlllary iwD -
Primary 
P\JUy ~Uu1«1 

N~• illtom' Oost)
Prlm.ary 
PuUy dUUI«< 

l'ltl mcome before apeclal 
divid<od P-'YIDCOI 10 Seriu I 
prdcrred ahan:boldu: 

Primary 
I"WWy diluled 

Wclzblcd av<n&e ahlrea -
Primary 
PuUy diJuled 

l'in.a neil I position: 
TOUIIUW 
Lon;.(crm dcbl 
SbJin:bolden' iaveaii;I>UII 

RJuo or urnlngJ 10 combined 
rued ch.trt•• >od prcftrt<d 
stock dtvldcnds 

Oe(ociu,;y of urninp 10 cam biDed 
ru«< chlracs aod pre(trrcd 

• 
...ms... 

U,6)9.l7S 
676,041 

267,660 

26i7,660 

3•3,191 

1.30 
1.11 

1.30 
1.2. 

1.37 
1.36 

193,449 
201,495 

S6,6J.I,S71 
3.3PI.lll 
2,187.286 

2.31:1 

IIC>ck ruvidcods $ 

No<o• Ia ~l«<od Aa•ocbl Da~: 

• 
Xun Eo~cd nmmll:cr 

J..!U.. lffi 1992 1291 
(ln thowoods, <=pi n ll011 aod per aharc d.tLI) 

S2.l10,76S S1,4H,l.S7 S941,060 S719,ll4 
69,731 231.133 SI,9U 96,197 

(Ill. lSI) 124,321 1,344 39,591 
(7.949) (S,IOO) (1.:!3) 

(Ill. lSI) 116,371 2.544 34.309 

27,766 11,613 2,111 

(0,95) O.il 0.06 0.39 
(0.9S) 0.10 0.06 0.31 

(0.95) 0 .16 0.00 0.37 
(0.95) 0 ,74 0.00 0.37 

(0.95) 0.16 0.00 0.37 
(O.PS) 0.74 0.00 0.37 

IS7,10S I J7.9171 112,653 Utl,6SI 
IS7,10S 140,7116 113,053 103.103 

s 3,430,191 s l,U6,7111 s 1.241.%71 s 959.909 
794,001 730,013 441,496 457 ,767 

1,127,170 1,911.100 471,123 347,940 

0.13:1 l .Sl: l 

s (71,011) s s 

(I) Ia 199S, M<lt0al<4ia coovuted lu Seriu I Preferred Slacl< l#o 21,176,976 abaru of Common Stock aod ucrelstd 
Wlmru 10 ·~ 3.106.976 abaru of Ccmmoa SIOc:t aod lrnmect!acdy tOld lu a-illoo or 30,149,S41tbartl of Common 
Stoclo: In • public olfcriJ!3. In COIIII«<lon with llle preferred IIOCt C<>C~Venlc.4, WorldCacn made a oo"''""~ pa,...,., 
of Sl S 0 millioa 10 MdtOII>Odia, rcpretcmln& a dbeoum 10 the mlA!mum nacnlllal dlvlckods lllat wou.ld have be<IIP-'Y•blc 
uu the Seriea I Preferred SIOct pnot 10 llle Septembu IS, 1996 optlon.tlcoU d:al< of approxlautcly S'Z6.6 mUlloo (wblch 
amou01 lncludet a a ,...,..I c!Mclcod rcquiRCOCOI o( S.,. .S mlllio<l plut accrued dJYidcnds to JUCb 0111 d.tlc). 

(ll As a result of lbe IDO Mcraer and lltc ATC Mcracr, the Compaor lnldltod platu to rcmaaalu aod rutNrnlr< it• 
tnJtUgemeo< ' "" opcnuonal or~nluuon aod b cllltie.s 10 eUmln.ue duplleue pcno011el, 1Jbrslc:Jl raeUltle• aod servicE 
""f'K·•Y. "' ab.todoe ccnaitt ptodUCU and matktJ!n~ ac:Uvidcs. and 10 Lake funbu advtnLaBc o( the oynorsk• ava!i>blc te> 

I) 
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ll>< <"'nboo«< cauuu. Abo, douua& IlK IOW\II qwnu of IWJ. pl&m wuc appr0¥<4 10 r<d-108'1 toot ltlUC<IUc aDd 
10 unp'""' ptoduaiYiry. Accocd.D&Jy,lD 1994. IWJ aod 1992, 1l>< Cc>mpaalf cl>orctd 10 open,_ IlK u dm.aled cosu 
of aucll I<OIC,0111Ut~Oa .aod rcMNClu~ octiYIIlu. iadudic,t employe< l<lo'Cnnu. pllyat<ol faclllly ab>odoam<.~~~ aDd 
dupltal< urvacx c:.~pac.ty. 'lbcu cosu IOUkd 10 .7 aW1ioo m 1~. JS.9 tnliiJoo 111 IWJ and $79.& mllboo in 1992. 

Abo, durin& 1994 ood 1992,1hc Compaay incurred dittctDKr&•• _,..of $1 $.0 mlllloa and S1 .3 million. napccuvc.ly. 
rcbl<d 10 II>< lOB Mcrscr (1o 1994) and the ATC Mer&« (LD 1992}. lbuc coou Include J'lofculonal feu , r ro•lf 
aolkiuuon eoru. tnvelond rcLIICd up<oou aod ecruln olbet cllrec:t CON aa.ribuublo 10 U...e mcracn. 

(3) In eor-Melioo with ccn.oin debl relltlaacln&. llac Comi""Y ncoplud in 1993 •nd 199l utnonl1111ry k<mo or 
•pproUnoldy $7.9 million • od SS.a mJJJJoo. ru~vdy,ll<l ol ln<Gme u1u , conmlina ol unamonll.od debt dacounl. 
urumoniud iuwacc cou • nd prcpaymcQI ftu, See 1'101e 4 of I'IOIU 10 Coruoi.S.Ied Fwaci.al SLilemeOU ant1 
' M•n>&emelll'a Oucuuioa ood AI>Jiyol.l of fTm.aacul Coodllioa aod Ruu.lu of Opcn rloo.a • 

ITE/11 7. MANACEMENT"S DISCUSSION AND ANALYSIS OF 
flNANCJAL CONl>mON AND RESULTS OF OPERA n ONS 

n,. followin,i clisawklll ood &mly1u rel.lru 10 lhc r&.Diaci&l eoodllloa aod IUIW ol opcnrlooo of the Compoay for IlK rhru yara 
ctxlcd Oe<:cmbu 31. 1995 aJiu ciWlc cJI'CICll.o lb<IDB Mctpt. wtudr wu aCCOWIItd ror •• a pooU.Q&-ot.U.uuu. 'Tbb infon:zwjoa 
lbould be rc.ad in coqjUIICiioD wilh IIIC 'Sclt.Q.cd Pm.aaci&l Oau• aod IIIC Compoay' a Cooaolld.IICd Pwacla.l SUI.UkDU appeariaa 
chewbtrc ln lhh dOC\IIDelll. 

Ctntrol 

The Company' a cmphaJu oo acqu!JWoru baa l&kc.o the Compaoy from • ..... u n:&ioaallona diaL& ace cani<r 10 ont of lhe Loraut 
1ont, duuncc lclecOUIIDullialloDJ compaaiu IJIIhe lodUJtry, Krvin& cullomcn domeJtlocaUy and lnlern.a~onaUy. nae Cc>mpaoy"a 
or<nllOnl have arowa aianlfoulllly in cacb yc.ar of lu opcnlloru u 1 ruuk or ialuDIIJrow\b. lho tclcctive acqulakioo of ~m.aUcr 
ion« d!W...,., C<lltll"aicl wilh limi<cd acQCIWpblcl WNicc aruo aod m.att.d Jhan:.a. the cocuoltdtuoo of «Nln lh1nl Ucr loaa Cllsuacc 
<111'1<11 wolh larcct ftlifket •hltu. and iotcmatlooal u pualoo. 

Oo h au>ry ~. 1995. lbo Company completed IIIC ac.: Jsllloa of lhe accwort • MUJ osxndocs or Wr111amJ Tclct<omaollllicarlons 
CirO\Ip, Inc ( 'Wr1Tcl1. a lllbsidllry 0( 1bc Wrlli&ms Compo Diu. lac. ("Wrllu.mJ•). for aPJVO.llmor.ly Sl.S ~in aJb (lbc 
' WtiTcl Acquulllon'), lbrov"' lhiJ purch.uc, 1bc Company acquucd a a.alioawlde eommoo Unitt DCtWort or approa.am.atdy 
11 .000 milu or fo!Kr oput able •od .,,, .. , aucrowavc h ciWa 1bc WriTe! Acq\lllllloa Wll aOCODaud ror aJ a pun:lluc 
rn ..... c:tioo lot fiD.allcial rcporti:IJ putpOKJ. Tbc runcla paid 10 W.U..au wen: obUlDod by lhe Compaay uDder aow cruS• laerb~Ks 
cOle red lolo oa O«cm!Ktll . 1994 See 1'101.0 4 ol Ncus 10 Conaolldlted Fio.udal ~au 

n .. Compaoy'1 loa& clbwxx tn'C.II'.I<I arc denved priDcopaUy hora lbc 0\IIDIKr of mloulc.a of UJc bi.lkd bylhe Compa11y. M LDUI .. 
bllld . ,. lb..., coovcnalloo aWMU """"' wbleb. au ll accwUy ConotCicd allbc CCl<llpany'a twlldl (C«<PI ror lllialllu duMj; 
wluch lilt cw1omcr recclvu • busy IIJnol or lhc caU h un>nawerulallu durl.DI.uoa) The CocnJiaay'a p<oliubll.icy u dcp<odca: 
UJIOII, among c:.cbcr lllinp. lu abillly 10 achlovc liDc COtU lh.al arc leu lh.aa iu rcvcnuca. Tbe JlrUocipal cornpoaenll r lioc ~ arc: 
ICCUJ <h>rgco and IIIMpon cb.arcea. Aec<JI clhai&CJ an: .. .,._. lDCIUT'td by rxc. for I C:CCIIIII$ tloc loc.ol a«woro or lhe LEC~ 
o.o order 10 origin>~ ood 1um11111< c.aUJ aod parmeau madc 10 PT1'1 10 compl<te lolcma1ionol c.allloa.adc CruD the U.S. TnDipon. 
clllrgu are the upea.su illeii/Ted Ullna.smi!ll.rla uUJ bti\Ot~o or Wlllllll LATAJ. 

The moll IIJNfo<:aOI ponloo o( lhe Compaay'a lioc _,.. b aceus cl>oraea wblcb ' " br"'ly rccul.lrcd Tbc PCC Rcul.at.u. 
wuma1100.>l eoammanriom KrVicc.a ood ilum&u Ide~ IC.IVIcc ood cc.uU. aw.u. lbtou"' the appropriare rccuJ.aiOry a&cacy. 
••aulllc lllll'IWIC lclcpbol¥ '"""'"· ~y. lhe Company Q QDOI pn:odJcl wllat dTca r:GOlUIOCd rccul.ltioo aod i.ocruJ<.d 
C«<lpcWoo bccweco I.EC. ood olhu I XCI vW have oo 1\oNrc aCICUI cb>rau. H~r. IIIC Compoay btUevulh.al k wUIIK able 
10 CONIDIIC IO r<dOC< lnCIJJ>OI\ COJU lhlou"' dfcaJvc UIIUt.arloco of Ju ~ fovonblc <OOlnCU wlllo Urricn aod oc<wort 
err ......... made pouoblc ... ruull or CJ.piO.OOoD of lhc Comp ... y't C\UlCDU- byacqunllloru •od .... ,.., &f01"1b 

Oa l"<brwt) '· 19-.16, Prul<lclll Cb.nloa 11aacd lc&ULII>OQ. lh.al wrU, """'""' hmk"ioo. p<l'lllll IlK BOCa 10 ptCIYIISe ~IC and 
lnletnJIIONJ ion« dtsW><c '""'""' 11p0n 1 r&odl.aa by tile PCC lb.althe p<tiiiOCUD& DOC b.u u uo(Kd " """' cntt.no for Op<Dmll up 
u 1•-...al c.&dunc,c nc:rv.--or\ co GOCnpdiUOft a ad that Ill ptO'r11lon of k»a.a duuncc- t.crvkc:J wouW turtbc:r l.bc pubbc l#cre-P . rc:mov~. 
ca.uunr turnc n to cnuy U'llo lou;l tuv.a cnu\et• . a~snJf.untJy th.ln£u the m.tN)('r ltl ~WhK.h c.amc1 eo-c..nict •mn&.c:mcnu art 
rq ;ul.alc.S .11 tJK: f«ku l a PIS lU\c k.vc1 , uubluhu ptoccdutu IU revue u~vcnal u rv.ct u.a nch ub, ao..t. ut.abUtbct pcnak•u t<n 
uJu uiJuJu/cd t~ tKtun, ot aucomut n .e. t.NCU1')(nt of \hn lctti\Jj;LJon W made n p<.uu\Jic fur lhc run'J.p.~ny co fon:n buuac.u 
" ' " '" "''II' " ' 1'"" o~e lonr dnuncc lckconunurucallom •uv .. u wnh cuuin LI!C1 >nd U~e CmnJI.IUI rlji(UIIt' JIIIIIUt rcu k or 
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local scrvrce in lboso aurkcu wlw:n: k Is bolb CA:400CnlcaUy &J¥1 I.CdullclUy ruslbk . Wbllc r.bc ciTec:u of lllls lc&bl>uoo on tb~ 
Company and the indusuy remain uocerUIA. r.bc Company bclicvu tb.o.l ills posiliooeciLO uke adva,..ac of bus!""'' opportunlfk.ol 
UJ tbe npidly ch.anging lele<ocnmunlalioQJ aur~. 

Ia the r.m qwner of 1996, r.bc Compa0y •i&Jncd • arumcDUIO prOYldo loa& dlllA- cclecommunlatloN acrvlcc.c to OTB Looa 
Oi>uncc, Am<riu:cb CommUllicatlor>s, Inc •• aDd Soulb......UrD lldJ Mobile SyiWDI, Joe. W OftdCom aiJo entered Into an • Jr<emc:DI 
10 became I nujor provider of d>ll ICic4\ommuniaUON J<rvlcc.c for fl)$, I &JobiiiDfotma\loa ICtvlcc.c .-paoy, 

~Uy.lo., <pomc 10 r.bc cluoain& rcaulaiOry covito-. WOftdCom baa llled al'fllcatlocs wllh public otllity ccmmlnloiiS 
la uvcnl SIIIC.I .1> olfcr r:wtomer> I 1\tU r.nac of local tck~ udu111e HrVicu, a o lmporuat capobllky llut will ocrvc U a 
COilQPicmcr< IO tbc Co!nJ-oy'a Mlionll a nd ll>lcmatlooal acrvlce orrt~U~p. To d>t&, WorldC«o bu noc:c.!Yed perm !salon to provide 
local u.rviec on • rualc bu b in CaUforn!A. Co~. Florida, IWoo!J &J¥1 Tcu1. 

Results o r Opcratlocu 

the followln& ubk acu !onh lot lbc pcrlad!a i.odlcaltod the Ccmp&Dy'J ltlltcmcat of opontioGJ u • pcn:eo&aac of lu opcntlna; 
revenues. 

Reve nues •••• , , ••.• , • , • , •• ••• , .•••... • ..• , ••....• , , • , , J.liQ.JlS 

Line cosu • . . . . . . • • • • • • • • • • • • • • . • • . • . • • • • . . • • • . • • • • . • • . S.. 7 
Selling, sencnlond adminlnnllvc ••••••••••••••••••..•••••.••• U . l 
Deprccbllon and amonlutioa .•••••••••••••• •••••••• . • . , ..•.. • 1.6 
Dired merger cosu. roslJ'UaUl'ios aDd otbcr c:barcca • • • • • . • • . • • • • • . • • __ • 
Opc.nliog income (<l p<DJo): .••••.• •• •••••••••••.•.•••••• , • , • 11.6 
Olbc r Income (expense): 

l atcrul upcosc , • , • ..•.•••• , , •.•••.•.••..•.....•. •.• ••• (6.1) 
Slurcholder lnigadoo sctllcmcri • , , . •. , . . . • . . . • • • • • • • • • • • • . • • • • • 
M i.scc: Us aca.u . . . . . . . . . . . . , . • • • • • • . • • , • . • • • • • • • • • • • • • • • .'\l 

lacarne (lou) bdon: Income uxca aDd cxtn ordloary item • . . . • . • • . . • . . 12.1 
Provu1oo for income tncs ••••.•.• . •.• .••.• ••••..•..•• •• .•••• .U 
Ncr rnc:omc (loss) before utnotdin~ry ncm , • , • , •• , • . . • . . • • • • • • • • • 7 .• 
Exlraordin.ary he:m • • • • , , • • • • •••..•• • o o o o o • o o o o o o • o o o •• o _ 

N<t u>c:ocnc (lou) • ...••••• , ..••..• , • , • , • , •.•• , ••.• , , , , • , , • 7 .• 
PrcCcncd divldead rcquircmcDI ....•.••..•..•..• . ...••. •••••••• ..1.Jl 
Net iacoa.e (lou) applicable to common slurcboldcrs ....••.. •••. . ..•. ~ S 

\'cor Endtd IJre rmbcr 31, 1995 n . 
V<ar Ended IJcumbcr 31, 199~ : 

J.li!I.Jl" J.li!I.Jl" 

6S.2 59.1 
19.4 16 .7 
7 •• 6.9 

..u ..Q..i 
3 .1 16 .2 

(2. 1) (2 .•) 
(3 .• ) 

..!U .JU 
(2.1) • • . 2 

.l.l ...u 
(S .S) ••• - au> 
(5.5) 7.9 
.l..l ..1!.1.. 
u• .l.J." 

RcveOUGJ for 1995 locrcued ~"to $3.~ billion on 19.37 blllloo revenue mlnutu u compsn:d 10 $2.12 bWloa oa 10.97 bWl<>D 
rtvt nut lfiiiiUtu ror 1994. 

On a pro fot1t11 twu. a.s lhou&b lbc acqulsllion ol W'I!Tcl oc:currcdll tbc bcainolog of 1994, rcvcnues oDd tnrflc for 1995 iacrcucd 
t9ll aadlO'.{., rupc:cUvcly, CO<Opllcd with pn> forma~ oU3.071liltion oa t • .60 biUioo n•couo mlaut.u for 1994. Rcvcouc 
1110"\ll for 1995 was driven by Won& pcr(orma.DCC from tbc Company'• rcWi a ad wboleA\e switclrc4 aorvlcc.c oiTaot inll,&Ol.(luDllr 
by clcclinc> In opc:t110r UlVIcel n:vcOISC. ~ raaiJ rncQIICJ a ad ll'lllle root II" allil 2l S. rcspcalvcly. Wbolculo rcvcolloC.S 
and lrafrr< rooel6!1. and •7S, rupccdvcly. Opentor acrvlcc.c reveQIICJ and tnll'rc: ·dccroa•od 6" aDd ISS. RJpccdvoly, yer 
rcpre-\CNW leu lh.an s" oftOUI Comp.aoy rc;vuwc..a ror 199So 

Ptlv atc hoc revcouu fo.r 1995 allo rcllcc<ed posluvc arOW\Il, locreuin& 21 S over 199• pro Cornu ruull.l due 10 '"""""' .., 
('om.mc:tc~IIJ ~ctlKI buStDeJI l ad other (ramc relay 1pp1ieations 

L.rne rosu ll a ren:c.nuGc of revenues d«rcu c<l 10 s•. 7" in 199S COOl pared 10 65.2" for 199• . Tbc&c d«n.ascs arc anribuubl< 
1U CbJO~C\ tn Jltol.luc:t mu, (ale r c:d !J(tiOnt JCJUid ng (rom (avonble CODirJ.ct OC&ac.btiOIU lad synetf)c.J &.ftd C:UftOmlU O( tea\c 
"'"lurlf from net'"''~ cfi'~CJ<:ncrc.s adrlevcd from tbc auvnr.L>rion of tbc 100 Mcracr and~ Wtl'rel Acqulskson Into tbc Company' a 
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Of'<'UIIOnl . Addclionolly. lhrour,h Ill< Wl!Ttl A<quilitlon, lbe Cocopony hu been a ble IO ><llievc (urlher network eflkicnciu 
.,....,,.,ed " 'lib own!~~& !he WlrTel n>tionwi<k fiber optlc cobk network rather than.,..,;!\& rimUar COJ'~tlly fro<n olher ptovi<kn 
at a b1p,bcr cost. 

Sclhnj;, cenc:nl a nd adrnl.oinnlivc (' SGAA ' ) H~n>u for 199.11ncrund to $660 1 rnlllion or 1 &.1" o ( rovouuu u «>mporod to 
s•.:n.• millloo or 19.~" or ~nnuu for 199 • . 11•• lncru>e Ia .. w.,. aeoenl l od admlohltltive upeasu I"U1llu from lbe 
Co•nrany '• u p•ndlnt opentloru, primarilrlllrou&h lhc WIIT<l ACCj11hltion aod lnlunal &rO""\b. The dce~u Ill eJ<peou u • 
l><• «nuse or reveo.uca reO«<o lhc usimWar.ion or rc«lll acquhkloru IIlio lhc Company's flnteay of COflcollii'OI. 

D<pr.ci.u ioo and amonwtioa uperuc for 199S incfuscd to UI I .J mlllioa or 1.6S of rcveouu (rem $163.1 mlllion or 7.4S o f 
m-enucs for 1~. 11W !a<JuJc rdlocu dcpn:elatioa and amonwtJon of lhc add~iooal prop<ny lod cq\lipmcn1 • od ~oodw!D Cram 
lice WUT<l Acquhit.ion. 

I= expense Ia 199S wu Sl49.1 mllUoa or 6 .1S of reveaua. • • comparod to $47.3 mlllion or l .; S of rev~ Ill 199~. ~ 
!a<JuJc In Uurut ~ wu du.: ~rlly 19 l A illmiiC ill lbc IYIII&C deb! OWIIDIIiD& by lbc Company 10 liAaDCC lbc WlrTcl 
Acquisition. Abo, hi&l>er lllleru1 rates wore In died oo lhc Campaoy'• loaa~•rm debt. reOcaloa Wgbcr prenWoa llllcrc.rt race. 
io tbc: m>rt.ct geocr~Uy. Par the yut CJidcd l!>ec:embu 31, 199S aod 1~. wd&hted I VCI"Ige anm11.l intctclt r~tes were 7.1" aod 
6.1 l!o, rerpeclively. Pa r the year c.oded December Jl, 199S aod 1~. wcl&hted sven ae aa.cn:&J levels o( borrowln& wcrc S3.SI 
billiou aod S79S.I mlllioo, reJpcdivcJy. 

The eOact.ive inccmc In l"lte for 199S wu 39'S o( incGmc before ~UI VCtiUI a 199• nte In . ......... o( IOOS. Tho 199S err<CtJve 
I"IU of 39lt i.oeludu the ctl'cct or a $7.0 mllllco clcctoue In the Compooy'a valu>tloo au.,......,., The valua~on allowa.oee dcetCI...S 
due 10 the Campaay's abillry 10 uilllze oct opcn tin& Jouu that m>lllse-<1 hid prevlowly dct<rmlucd would oat be Wllud u.odet 
a ·man: Uktly lb.an oat' ......00. This b maln:ly lllribwblo to the prolilabillly of 1odlvldwl optntlna unlu In 1995. The rcmabl.aa 
v:olwtJoo 1Ucrw&ac.c u or o-znbu 31, 1995 b $ 101.7 miW011. The \IIIWUllly bl&h Income ~X I"IIC in I~ WU duo 10 petm>IICill 
itcau oat dcduclible for ~l J>IUPOSU u wcllu a $90.0 mUllan valuatloo aUowaou pb.ecd on the cleltrred ~.liU<t Ia co-.alon 
wi\h lOB net opencina lauu. 

In the third q u.ncr ol 1995. M<trocoedl.a converted lu Serier I ~(errod Stact IIlio 11.176,976 ahlrc.r of Commoc Stock aod 
e>cn:Ued w•mw 10 acquire 3,106.976 &hare& or Common Stoclt aod imclcdbtcly I Oid lu porllcon o( 30,«9.~1 wru o( Commo.n 
S<odc Ia a pubb< orteriu£. In connc<:Uon wllb lhc preferred stacJc coavortlou. \1' 11k1Com made a DOD"rectlt'rin& pa)'ll>Clll or Sl5.0 
million to Meuomcdb, reprcKDIIA& a dlacOillll lO lhc mlnlmWD OCCIIioll dividend> that would hive b<eD payable 011 tho Suiu I 

l're(errod Slock prior 10 the September 15, 1996 opdooaluU dale of appro~tely S16.6 miWou (whlcb IIIIOUlll. Includes a a llnnuaJ 
dividend requircmeDI of Sl~ . S mlllion plus accrued dlvldenda to such call date) 

Ne< income a pplicable to "ornmon w rehol4lc.n wu S"lJ(.S mUll on for 199S ver~u• a S 1•9 9 mUtion lou In lhc eompar~ble 19('l 
pce>od. Opcroung ru ulu for 1995 iuclude the aon·recurrill& paymer< o( $1 S.O mWlon to Mettomedi.l . l!uludi~~& thlJ paymolll, 
u rning,s for 1995 would bavc been $2~9.5 m.illioo or S 1.36 per eommoo shire 

\'ur E.nded llt<embcr 31, 1994 u . 
\'c:•r f.ndrd l)«:rmb<r 31, 1993: 

R<vc.-s lnctulcd by 50.6~ to $2.2.2 bUUoo au 10.97 billion revenue minutuin I~ from $ 1.~7 billioa on 6 .?4 billioa rev<GIOO 
milru!c< io 1993 Tbe overall !a<JuJc in IOU I I"CVtii\IU WIJ ptlmarlly olllibullblc 10 the inc:lurlon or. fuU year' a reve.auc:a from th~ 
1993 acquisitions of Dill· Net, MCC, Ruuraeru .ad TRT •nd lolet"llll arowlh Sec N ote 2 of Notcr to ConsoUdaccd P!D.aueiaJ 
Slate menu . 

Line: tQSU ·~ (rom ssa I.S mlllion"' 199tlto s 1 •• billcon In 199~. llUa ln<reaK u. clue to lncruJed Ulaie VOIIIIIIU. partl&Uy 
ofT.a by nc:tworl: dfoeicoelu and,..,. reducr.ioDJ reaulcJn& from favorable CODII"ICI ncaoclatioru. AI • percuua• o( revenues. llnc 
COIU incrcucd to 6 S.a . ln I~ ftom S9.1S Ia 1993. This inc:reueiJ alllibuable to the <.hinge In product mil locludltla inc:rcuecl 
iruc:n>tioNI cnflic. which cu riu hi£l>er line cafll . AdditlooaUy,IDD'a m>rpns dcere&~ed In 199~ u IDD wu Wl.lble to dcUvc·r 
all or iu inbou~J cnlfoe tYV<r II& •xlslltla (aclliliea a.nd hid to 1m other utri.en ll 1 hi£l>u eo>t to dcUvcr thlr overllow ll"lfriC. Ab o 
m l99• . lOB' • curiu revenue u a proportion ~(lOla I inlcm>Uoa>l ll"lfrcclncruaed aod thuc rttea arc typl<:.ally lowu thao ,..,..., 
ch.lll{:ed to conuncrca.a l cu.11omen. Ccruin of tbesc IOU urricr eocuacu rrOYtdcd cathu J bre.a.k. even or ocp civc marai.D 10 the 
Cump.any o~nd Jccordmg.ly • .sc.rviu lO c.buc cw.toc:ncn w·as dbc·ooUnucd i.o Dtecmb(r 1994 

SG&A Ul<re.ucd •n S43l 4 nuUJOO in 199• (rOUI Sl~6. 1 million in 199), and II. r<rCCilUJ(C or f'VC QUCI , II><•• .. ,..ruer inc:realcd 
to 19.4 ~ 1n l 9VJ from 16 1f.t in t9<Jl . The increat e in SG&.A u a pcrccnu,c or rcv~nut.~ it. artnbuublc tO variow IDB·rcbtcd 
unc ts.n'C ::a.dJU\I IncrU.t ~h•c- tl w ere r« -ordcd in 199.4 . Tbuc. • dJus:unct¥s inc:ludad S-«0 9 mUlao.n to adjuJ.l the provislon rnr doubtlul 

l h 



• • 
Jc:cuuru rcu.v.abJc. S-&.0 uulboo Ln •ecoulllin& lf'd kjpl upc:asa i.neurred 'n conncaion wMh the rui~..rulion o ( IOD'a prior •ud11ou 
and SJ1 S m!Uion rcl>t«lto vu iow invuuuc01 wrilc-dowru a nd other bob DC< ahul acxnals 

In IW4,1b< COUlpll!Y ddcl'mii>OIIIb>1 ad)oslmcm 10 CC~aiD aU<U o( IOU Uroadcan -rc apptopriatc 10 property rdlecl callnut«l 
net rultuble nlua. Acx<>tdm&IJ. lb< Company r<><Oid<d aJjutlm<014 ol S41.S mlllloo, 10 rcdiiCX 1be c•IT}itlc value ol lhuc 
blooclc.a" a!l<U (prim>rily lra.\n&llllc IUCU and propcny a nd <qliii'Ol<:lll) 10 lbt Ccmpony'a !KII uUmalt o( lbt act ruliubk volue. 
Sec Nctc 3 of Nctcs 10 COIUOIJdo1t.d FiAanci.d Sutcmenl.l. Allbou&JI lbt Company c.onlim>nlo olru 108 Bro.dG>tt actvicco, ruch ""'It<' .... 001 1 pan or lbt Company'• COte bwiMJ• opcntlons. Accotdinaly, JljbJCq\1<01 10 Occcmbu 3 1, 1?94 ,the Company 
•old IIJ ounulc.oli!J1a opctatloru a nd c Oicr«l illlo ., I&~CCIII<I2 IO OUUOIIICC lbc llllftl,cmeu 0( lbe l i:lDllnirl& !DB Droa.clc.an opcnuoru. 

As • ruuh or lbc l OB MttJCf, lbc Campaoy iol<UIOd pbou 10 reO<paiu aod rulnlt.t\lrt ka aunaltmtnl and opcnllo .. l 
orpnluunn • nd (acUrdu. Acxor.U,.Iy.lb< CO<Oj>OIIY ch&r&«l to opcnll00llrl l ?94,\bt u timaiOd cow ol lbt 108 Mtracr a od 
ratN<N., ~ 0( SI S.O mWlon a nd S43.7 miiUon. ruptc:tivtly. In 1?93, plJDJ wen approved 10 reduce IOD'a con l ltllC:IIUC a nd 10 
improve productivity. Such plaiU lneludtd 1 reduction iD lbt OWDbu o( cmployeu l od lb< dlspo6illoa 0( CCI\Iln U ICU. In 
connoctioo wilb lblt pbn. SS.!I millioo wu dllr.,..S 10 cpcntiom ID 1993. Sec Noc.c 3 ol NCICIIO C-..Jldaltd PinuylaJ Suumecu 

Ocpr.c,.uoo 1od ~cxptll$<. w1lld! lneluda dqlrccialinDdlbo c-pu.y', caU lnoamluior> l&dlklu . locru...S 10 SI6U 
miiboo (rom SIOI.!I millioo Ill 1993 01 7.4" a od 6.9" o( ,.._ ill1?94ud 1?93, reopc<:Uvcly. 1bc illcroaoc ill rucb tlj)ODUO 
wu 11ut prim>nly 10 dcprcdalloo and amortlulloo or the addalonll propcny and oqulpm&lll, automu buu 1011 &ood;;'JJ J'UI1Itlna 
from acquooido.u by lbc Company dwil!& 1993. 

IIUI'<IItl<pt- ill l?94 wu s•7.3 mlllion or 1.1" 0( I"CVCIIUCI, I J CCIGiplred 10 SJS.6 mlllloo or 1.4 " ol rcwnuu 111 1993. Tbb 
dtcruJc u a pctu11U,c of rcvtDIIU wu a ruull ol oevual Cac~cn, ioeh"ac Ill< c-p.QY'• pRpOJIII<I2 or lona«n~~ ckbc wkh 
tww1o obUiDed lhtCN&b Ill< f'llblk oll'trina 0( l OB commoa liOtk In May 1?93 and lbo luliOilU by 100 Ill Aupst 1993 o( SI!IS.S 
molhoo ol S" coavt.rllbk subonllnat«l -.. diiC 1003. AddillooaUJ , u - o( lbt Compaoy's a:>qW.illoal wuc tuodcd by a 
combllutJon o( lloc.lt l od rlcbl,\bt ialcrul ClptDJC hll QOl &IVWII U npldly U lbe reVtDIIU . 

In lhe llllrd qwntr of 199• . lbc Compa11y ruonttd 1 $76.0 IOIIIloo char&• wllkb tcpttuou ao utimau.4 1h.trt.boldcr Ullplloo 
scttlcmral of $75.0 millloo 1011 $1 .0 millloo Ill ttbttd lep l-... Tbis lllbllky wu paid by lbt Compa11y Ill Apriii?9S. 

Tbc Cotnp>ny rcc.ord<d a provooioo lot io<oeoe uu.o of $13.1 a:IUloo 011 1 pnux lou o( $41.3 mlllloo Ill 1?94. Al!K"Jplbt 
Company &c.D<11110d a COII'OIK1>10d prc.ux lou iD 1?94. ,...,...._ ktmo aurcpU,. apptoxlmalely Slll.O mlllJoo reiUiled Ill lbt 
~of uable incxJmc, Aho,lxaUK lbt culT'<# year.,.. opcnU,.Iou ( "NOI. ") a•ocniOd by lOB prior 10 lbe IDB M cr&cr 
m.~y be orr.a only by,......., wable inccme &<ncraiOd 11\be mo levd a( lbo Company'• opcnllont, lbe Cocnpaoy b<Ucvcd lbll only 
1 ponioo of the currcal year NOI. c ould be u11Ju<d ur .lcr 1 "more likely lila~ -"'1" ooeaario. Ace0<11iliJIJ. lbc Company pbccd a 
valwtloa aUow• ac• on lbt ckfcn«llll usc I alllibuUble 10 appro<imalcly $90.0 ,..w;oa 0( lbc NOI. 

Uquidi17 and ~pitaol Ruour<u 

Oa ho\l>ry s. 1?9S, in coqjunaion with the WiiTcl Acc;ubllioa,lho Company uclliud ill u .• l balloon 'on&-<cnn crtdll facUilk• 
and n:J"id all debe under the Cocnpany's rrevlo•u credit .acilllleJ a.w Slll.O mUUoo In unlor n01u Toul arldilloD.JI bo..-lna• 
for l 'l9S wtr< Sl 7 bllUoo. AI December J l. 199S, lbt Compaay h.td 1cxut 10 10 1ddrtloD.JI Sl.SI.I milboa uodcr iu tona-1enn 
cn:d.ll (KIIItiu. Tho cn:d.ll (acU.y b <CXIljlr\scd o( I n . l6 billioa. t lx•)'Cit rcduclll& rcVOiviA& cndil Cadllfy (lbc ·~volvin& Paellky 
C<lamwn<m1 1od a Sl.l.S blllioo. rw~ycar LLnn lacibcy (tbc 1"CIUI Prirlclpal Ddll") lbt maximum pnD<Ipal l miiWll pumllUd 
IO be ouuuod~~~; UDdu lbo ~votvua: Faalrly C'ommkmeOI wlll !K rcdiiCXd at lbt tod or ..... (lscal quan.u. COIMI<DCIII,C 
Scpl<mbcr 30. 1996. In varylna amoum. aod lbe OUUWidiQc bib- mwl be paid In floU oo Occcmber 31, 2000. Tbe Tenn 
f'nr>:ol") Ott. m>.Nr<l in a 1illglo iDJUUmclll oa Oc«mber 3 1, 1996. 1bc ~volviA& Parilky Commltmcnl aod the Term Principal 
Oct>< bu r lrucrctl, payable qwncrly ... variable ,. ... ~lukd by lbo Compaay under the ILIUI> or lbc crcdk (acUitlu. Tbt 
Comp•ny h ptnnillcd IO <.boose (rom acvcnl lalcrut me optJou ioeludlll&: I Due RA~t plw l ppllcabk maralo. lbc London 
illlcrtwok OlrcriD& R.t~e ("I.JBOR ·) plw • ppllcablc mar&lo. or, Cor the RcvolviliJ Poclllly CcwnmitmcOI ooty. 1ay Compttklve Old 
R.\1< Tbc apphcablc tlllrJill v.uiu ( ram 0" lo JJI" lot Out RlU Oorrowll!cJ a.nd In~ to I .S~ lor UDOR Role llotr~a 
(rom llmt 10 Wnt b&tcd ~\be lower c( I >pca(,cd (INncUIIUI 0< lht Cocnpany' o loa«-<<tm flcbl r>U.OC 'Jbc Credit faclJ,tka ar< 
unJCc urtd • nd requite compha DC< wrtb ccn.oon fiNliCUI aod other opcn i!JIC eovcD.Jru wblcb reqvuc lht nulrllcaanc» o( lltn.olo 
m~nunum np<tatinA raliOI lnd wWeb ll.tnit. amonc oc.hc.r thine• . the II'M:\Ul"COU or addk.ion.allodcbttdnc.u bylhc: Cocnraoy and 
,..,,.,, 1• 11" Jl<t~)mcna of caJh tlivklcndJ to WorldCocn shuehoklera. Sc.c N'Ole • to NCKe-t 10 Con.solldala 1 FuuncLJI ,SU_k.J:Dl_atJ 

In f-.:brwry I?JS.to p101ca apontlthe <lfcct o( n >lna illlcru< n 1t1, lbt CO<ftp.IOJ <Dieted Into (wacul b<d&an' aarecmcniJ '"'lb vu1100' fvu l'l.ut tmldutton..•. tn C-OMtCU.oa wl&b rc:quucmcnu untkt the crcdM lac•lll"-' Tbc bed&tnl a~rccmc,., u u blub c.1pped 
fu.c-.1 u tt" ' ul tru.rt....a nJlft»\1 from I 2SS to I ll1~S on an JUJC~tc OOltOCIII vatuc. of 11.1 b1Uton f( tntncu r-atu do 001 rutb 
&Ju, ,,~ 1 '· lht C'um.p.aoy·• us.uc.a& n tc n:nuw varwblc 1bcK co~racu n n,;c .,, 6untion (rnm one co cwo )'Un -.l\h ssc.s .& mtlllon 
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m>IUIIIIG on uch or lhe yun coding 1996 aad 19')7 Tbc $14S 4 rnollioo "'bicb rn.oruoed 10 I 'Jllo ..... rerl• tcd WAA I hc.drooor 
.l~lfCnltnC ~ tnda c.ars t.bc ri.Acd Wctut .at 7 43"' • nd awwu tn IW7 

The Comrany II canmja..SIO a pnorily ploD or I CC<Ientlfll opcnlin& u•h now to rediiCC deb& Tbc CO<Dp>ny anhcip>ou thatlhc 
c.wtuo& deb& INIJilCCl ~IICIU.a lbc $1.25 blllooo TenD PriDclpaJ Deb&. wblcb maCIItC.I o-mber 1996. w.U be rcl\n;toecd wot.b a 
new revolvins c:ommctclll bank erodlc b tUlcy wi1b simDar tenru. Addicional capilli avaU.blllty may be l "l<n tcd lhrou&h a 
combi11ocloo o( commtn:lal b>ok deb& and public rn.orkct deb&. Sucoc.u lul u «UUoo or lhc rcllDoacln&• and lhe priority plln would 
l'fD"idc toctliWed compllaau witb required opcntlfll n tio c:ovcDuJU end ,..culd e.llmlno~ eDy type or cquky ruuacU., IKh<r than 
cq\ti)' usuod in "®'rdiaa wlllucquislliom. No u rur;uocc <aD be &iv<lllhat lbc c-p.o)' wW echlcvc iu prioriry plio or that any 
refon.anciOJ wW be evaU.ble on r.cmu ICC<JUbk co WorldCom. 

Tbc Comt· ••Y b.u hi>torieaUy ucllJud ca>b now from opcncloa.o to finance cap,..l ••J>t oldlluru aod • macurc or cu b now. deb& ancl .u>ck to finencc acquuklona. The Cocop>.Dy wW t<>l'lliouc to a .. lyU> pol<ndal acqul•u;oa~ utilWo& prima rlly '"<uily fin.ancin& 
u01U tl~ addlclonellcvcnae rr001 lhc W'oiT<I Acquullloo u noduccd. 

For 1995. lhc COIDplDy'a cub flow Cn>mcptndam wu $615.7 mlllioD. ~!.ram SZ46.6 millloo in 1994 encl SU9.0 mWooo 
on 1993. Tbc IDo:::rcue in tub flow Cn>m apc.ndom wu primarily allrlbuloblc co cub flow r,_ •cqu!nd opcnclocu. U.cmel cr~ 
and lhc .... or lhe Compaof • ,_jyabJu u DOled below. 

Cub \UCd in IDvesWJ& ealvillca in 199510Ulcc1 $;1.22 billlon end incll)dc4 $1.77 biWoo for aoqu!Jklona end rcllted costs and S3S5.8 
m.illioo rorapiW ci<pCJldlrwu. Primaty apiW c...,x~ ioo:l!lllo ~·of nvilcbl.o& . IRJilllllu loo. commC!Diutioo aod O!bcr 
cquipm<DI. CWrc111 bud'ctcd OCIWort eapiiAJ upcodlauu for 1996 cow appr.wma~ly S3\l0.0 mlWoo. 

IJlcllldocl u. cub 11ows r,_ r~ aaivillca , ,.. rorm< nu ot s 11.2 rolllloo tor prcJurod dividend ~· • nd Sl 5 o nUWon 
lor Ill< oon-r<CUtrio& paym<lll co M<ttomedla. All or lhc SulcJ I Prdcm4 Slott wu ~nod by MCIIO'l>C<IIa lo Au"'" 1995 a ad accordlnaJy. no furlhct divldcodJ wW be r<quircd on tbe Scriu I Pr<f<m4 Stock.. A portion or lhc Comp>oy'• Senc.o 2 
Preferred scock wu allo coovcrtod dllfiA& the t!Urd qwn<:t of 199S. The Scrico 2 Prdtrrnd Stock rcrnalnln& II u :poaod co be redcctDod by lhc Ccmpooy rluriQ&I996. AJJUflii!Qithac lhe rcdcmplloo or lbc Scrico 2 Prercrnod Stock ocalfl. u approvtd ~y lhe 
Comp.oay·• Doanl of Din cton . oo or about Juoc s. 1996. tbe 1996 dovldcnd UfiCA'C u.,.. anrkipa~ 10 u ccod SI.O ...W.oo 

0\lr\n& 1995. lhc Coaop.ooy amcndod WIITcr s u huna sao o mliJioa ..-ivablca purct..K •arum<DI Io lotbrde ocruio addJIJoo.al 
IU<ovablu and receiver! addldonel procud.s or SliS.• rollboo. The Comp>oy u~ lhue proceeds 10 rcducelhc OUU\a ndong deb& 
un.lcr tile Comp>ny·• credit flcUhiu and provide addkl n>l " ·orku., copiul 1u or December 31. 199S, Ihe purchu er owned an 
undovKkd irurcsl in a S60a.9 mlllioo pool o( .....,lvablu wlolcb lrocludeJ lhe $19S.4 million sold The aurcpce purchu e lbnle under 
tim •£recrnclll wu $300.0 mlllJoo ac Dcccmbc.r 3 1. 199S. 

Ia ApniiWS. on eMijaa>l S15.0 ml.llooo wu borrolooulaf;lU>Illb< Comraof• loq-<t~m creel• laciiJUu to pay lhc lOB tlw rcboldcr 
hupuoo ><nl<m<DI llabll.oy. wblcb bad bcco rccoanucd by lbc C010poooy dwioa lhc r.IUrd quarter or 1994 

Duno G 199S. Mccrocoodu curcjsod !u rii!ll' 'o pur, MI( liOUI of 6.2 milli9n 1blrc1 or lbc Company'! Common Stoc~ under 
purdwc wernnu. All£r<&JI< J>roeccds or S64 4 nuUioo rrom 1beoe ou n:oo wtre wed 1o r<duc~ Chc our•undJn& debe under ohc 
Compo.>ny's credit racUrucs 

Abocn< .,,rur~ .. aplul r<qulrcmuu tor Olbcr acquuiiJOGS. the c-p.oy bcbcvu W I cath Oow !.ram opcncioru and lutllls avaol.abk under lhc emU (acWtlu wW be edcqw cc 10 meet lhc Ccmpooy'1 eap.ul ocedJ tor lbc rcm.li.Ddcz o/ 1996. 

Rrccutly b •ucd Accouoclng StaorlardJ 

In M.udli99S. U1< rlllAI1Ciol.........,""iSI.on4onls Boonl ("'fASU'1 ouucd Sr.I«Dcol o(Fonar>cial Accounuo1 SlandAidt ("SFAS/ No Ill. 
··""""""'""' '"' Cloc bnpolm1<llt ot~Ar~c.Uva~AJ>cU and r .. ~.o<oa·uva! Aiacu 10 be DUpoood or· Tbu SIACcmcAt ut&bluba .............. -. ror cht IITiplflli1<Zll o( kxll~ovcd ....... cuuin odcllllfubk OftWipbia and JOOd-.ill m. '.cd lo 1hooc ...... 10 be bdd and ....., and 
for ""'s-lo•..! uxu and CCI\Ain odcnur .. blc '""""bla lobe dotpOSod or Tbu Sr.ICmenC OJ crr.w ... tor (OMnCool Nl<ln<nr. rex fotul )UU 
kl!lMlJl& &tier Da>:mba IS. 199S WorldCom beloc•·u u .. c the •MpiiM of Chi• Nnd01d '"" no1 h••• • maknAI<ITCCI on the Comrany•a 
C:OIUOfld•ttd ' tsUJU o( Of1CUllot\J 01 (lnii\('..J F'('IIIIH"~ 

In ')\,.,torr 1 ·1'~~. the f-ASU IUUCd SFAS No 12J. "A«ounun; few St.oc~·Butd Comrmw~ ... Thu S '-'Jtmt.At cNbluho r.nanca..t 
lh.\.UUHhn& an.J ttr"'f'llne, t.t&nd..trds (Of stocJ.-bi_JO;J cm~'!:C C<Hnrcnwt.on .,Uru end '' cO«bvt few f.JUJ )'C'.&U bcpnn•na artcr 
D.xauto 's. 19')5 TilcC..n(W') C\f'CCU IOCIOfWIWC "-·~ 1hc ac.utUnhn& l'f'O''UtOnl or APO <:lr-n.on lS "'dc1Unun•n& au net U'KOf'nt' 
II~C'o C'J , a.J,Jit..,.W ~ .... LtWf'C'\ v.\D bt ~ "'dfkiow the c\UnulrJ \ •lu( .,, t:l•nrc-f'~t.kln Cl('C'ft"f vo4<t Utt mc\hflod nu~nhc4 b) Sl ... ~ 
u •• 1:'1 

I• 



ITJ;M !1. nNANCIALSTATEMENTS AND 5\Jf'PI.EMF.HTARY DATA 

Rcpons of lnd<p<nd<lll public: acc:oununu 

Coruolid .. uecl fin.1oc:ul lUtro.enu· 

CocsoiJd.atcd bll>oc:c sllecu • Dcc:cmbu ll. 1995 
a od 1994 

Coruohd.>tcd autcmcnu ot opc:nlloru l or the lhR<o 
yu n c odcd Occcmbcr J I, 1995 

Coii>06d.otcd <Utcm<"" ol tlwd~G~den' blvulme111 
for the lhrc. yu n coded Dcc:cmbu Jl, 199S 

Coruohd.>tcd autcmc"" o( tub OOW1 for dJe 
three yun ended Occ:cmbcr 31, 1995 

l'tiiOn<~.~l Suttmcnl Sch<dul< 

ITEM 9. CHANGES IN ANI> DISAGREEMENTS WITII ACCOUNTAHJ"S 
ON ACCOUNTING AND F INANCIAL DISC'I,OSURE 

Nun< 

PARTUI 

• 
1'·2 

1'·1 

p .. 

1'· 19 

TI1c onfotmatooo r«juitcd by lhi.J Pan Ill will be provided Ia the Compat>y'a ddlnltivo proty &Ut.tm<OI lot lbe Cocllpaay'a 1!")6 
I OOU• I lll<CIInj; of obarclloldcn (lavolvU., lb< dcccJoo o( dil<CJOn), "'1ucb dcfiiUttY< ptOlJ JUitmcOI will be rolcd pun~>aOI 10 
Rcfl'l>uoo I•A n<.< Lot.cr llw> 120 clay& lollowU\c the Compaoy'a fioc.al year ended Oc«<Dbcr 31 , 1995, a nd h lacotponl<d tardo 
by lhu rcfcoencc to tbc foUow\a& Cli<OI' 

(I) ITI!M 10 

(b) ITI!M II 

(<) 11'£M 11 

(di iTI;M 11 

Dircaorland l!t c<:utlvc Ofllccn or the Rc&iflt'llll • lb< latonll.ltioo uodor the copllol'll "I!LI!cnON 
oP DIRI!CTORS • fotormolloa Aboul Nomlncca a od l!ucull•e orr:~ctn• and ·exec vnve 
COMPI!NSATION • Coxnpllancc wllb Secllon 16 ot lhc Sccurillc1 l!acblllfC Ae< of 1934. • 

l!ae<:Ullvc C~cntloo • lhc Wonnauoc uodor lhc coptiocs "INPORMA l10N CONCERNING 
BOARD OP DIReCTORS · Compco•u.ioc of Oitcaon .· a od "I!XI!CU11Vl! COMPI!NSAl10N. " 

SeQrly Owocnbtp ol Ccl\liA Jlcot(ICIIJ 0wren lad t-~ .... ,._01 • lhc la(_.uoc QOdcr it. COpQocu 
"PRINCJPAL IIOLDI!RS OP VOTIJ-IG SI!CURtlli!S" •od "SBCUIUTY OWNI!RSKIP OP 
MANAGI!MI!NT. • 

Ccrulo Rcl&llorubipt a od Rcl>lcd Tr>.nu ctloo> • lbc U>fOI"mluoc under lhc coplloo "l!.lreCVllVI! 
COM:>I!NSATION • Ccrula RcLoUonslllpr a nd Rc ... led T na&J""'m • 

I~ 
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I' ART IV 

ITEM ' ' · EXHIIIITS, FINANCIAL STA'IV.IIIENT SCHEDULES AND REJ'ORTS ON 
FORM 8-K 

Ia) 1 IDd 2 

P!MD£111 autcmcma a nd fiN ndal atatcms: m lj£htdulca 

S<e lndcA IO COIUOlldlled f"LDIDCial SU~Cill lad PINocUI SUI<m<al Schedule oo I'll< P•l bcreo(, 

(a)J 

CJh ibka uguhcd by f~em 601 «Bcnatal!go s .K 

Sec eablbi loda (« lbo c.sllllb (lk>cl u pan ol« IDcorponled by rdercoco •- UW Rcpc>f\. Tbc.R arc Clllllwcl (romlbc uhll>iu 
flk>d wllh or ln<orponiOd by r<l<rcoco lolo lhb AAau.ol Rcpon oo Ponn IO.K ccnalD pn!CD!urry oaw aDd Olhu illsuum<4J aod 
Ofi<C<DUIJ Wllluupcct 10 loaao4Um ckbt ollbc c-,.oy, DOD< o(wlucb a~ 1CCUri1Ju 1.11 a IGI.II&mOUDllb.tt c.u:udJ IO'Jl. 
ollbo lOili w.:u of l.bc CGQpaoy oo 1 ~olld.II.Od bu ll. l'llnuoal to IWD 601(b)(, )(Ul) of Rctul&tloo S· IC , the Compuy b<r<by 
•&I"' 10 fumith to l.bc Sccuritia a od Eubanac C:omml.u ioo coplu or &ay IUdl omlctcd ptomtuory DOU> or Olllu ICJtNmcw or 
aarc.cmcnu u l.bc Commll•loo r<qu<JU. 

(b) Bcoons og Poan Il-K 

Nooc, 



• • 
SIGNA TUK t::S 

I'Unlllrl lO Lhc rcquln:moou or Section l J or Ill< ScaJtilka l!l.clunto Aa or 19~. ll>< Rc&bttalll bA1 duly eouud lhit ropon 10 be 
llf.nc<l on iu behalf by lbc Ull<lcni&nc<~. lboreunto duly aulboriud. 

Dale: Mor<b 29, 19% 

WorldCom, Inc. 

By: h i srro p Sul!mg 
5roa D. SIIIUYI D. 
Chid P"woclal Officer 

PllrsWUllO lllc rcqulre!J)eau or Ill< S<:curitiu i!.lWD&< Aa oJ ln4, 1biJ report lua be<a al&ncd below by Ill< roliOWIQ& pcnotu 
on bellA If of W Rc,U1n111 aad llllbc capocltic.t and on lbc do<ea IDdlc:alCd. 

I JI Ctrl 1 Ayc:pt"k 

Carl J. Aycock 

l si Mn f DAAhju 
Max E. Bobbin 

Il l Dtmtrd I Cbb(n 
llcm.ud J. l!bbcn 

/ sf Eaos;rscg Galc1i 
l'rancc.•co Galcsi 

/at St(lci A Kellen Jr 
Sulu A Kctlcu, Jr. 

Silvu Kcutl 

fil John \V K hu:c 
l obo W . KJu~c 

John A. Pon~r 

U.LSHI• n Subqtakk 
Stu.ut Subotnid. 

Il l Scon D Sulhv1n 
Scou 0 . Sull•••n 

(){ 1 "" l(l)(t C 1\td\(( 
t~wrc:ncc (" l'ud.cr 

Dlrcaor, PruJdcA¥ 
1 ad Chlct e.u.eudvc 
or fleer 

Dircaor 

Dircaor 

Dirutor 

D!Haor 

Dircaor 

Director 

Oireaor, 
Pnncopol Pu>a.acbl 
Offo<:<:r • ad Pru>elpal 
Ac:countillll Orfaeer 

Darc.ccor 

Dirc:.ctot 

ll 

Mtrch 29, 1996 

Mareb 29, 1996 

Morch 29, 1996 

Mo reb 29, 1996 

.... reb 29, 1996 

March 29, 19% 

M•reb 29. 19% 

Me reb 29, 1996 

Mar<b 29, 1996 

Me reb 29. 1996 

Mu~b l Y. 19\lC> 



• • f.XIII DrT IND EX 

l: dubtl No Dnsnmjoo 

2.1 ~cancntandl'lonoCM«Ja by ond ...-aJDB ComtnunicatioruOrovp, ~. 121 Cotp 111d the Company 
ch.led u o( Aui\111 1, 1994 (""""""'*' hadn by rc(crc:noc 1o Exlu"bit 2.1 to the Qu>11crly R<pM on Form 10· 
Q liled by the Company (File No. 0-lllSS) fO< the q1W1a <ncled S.pumb<r J O, 1994) • 

2.2 Stock Purdwe A&Jccmcnt by and 11110111 the Compoay, Tbc Wolllomo Compo.nin,lnc and WTO Holclinp, 
Inc., dated u of Auaull22, 1994 ( IDCOI'pOial<d bcrcirl by m<m~CC 1o Eldllbd l .2 to the Qwnaty Rcp0<1 on 
Form I~ filed by LDDS (File No. O-I l lSI) for the q\Wiumdtd Scpltmbcr 30, 1994) • 

2 .J A'' ndmart Number I to the Slock Purcl>&K Al/ccm<nl by and 11110111 lib< Company, The Wilf~Amo 
Comf"NC$.lno. and wro Holdlna•.lnc.. dated u ofOtcembcr 27, 1994 (incorpotalcd herein by .. r ....... to 
E.<hlbd 2.3 to l.DDS'CIIITtnl Report on Form I·K dated Otccmbcr 30, 1994 (fik No. 0.112SI)) 

4 I Amcodcd and RalaltdAnicla ol'lnccc]>onbon of the CO<npony(induclioa prcJcncd otock clal""tloru) u of 
Scplcmbcr I S, 1993, u amended by Alllckl of Am<ndm<nt dated Moy 26, 19'94, u amended by Altidca of 
Amendment dated t.Uy l S, 199S. 

4 .2 BylaWJ of the Compony (""""""""loll bcrcin by rcfaC>CC to EJChibit J(n) to Am<ndment No. I to the 
Company'• Re&illntion SLliUI>Uil on FonD S-3 (Fik No. 33-67340)) 

4.3 SIOcl< l'wctluc:Ajp'ccmmt..,._, lDDS Commuoicatloru,lno., • Tcnno- -ron lion {"lDOS-TW), and 
The II II Fund, I.J'., doted u of MIIC.b 20, 1992 (Jooo<pont:d bcrdn by rcfacncc to EJChibit 4 .1 to d>c 
Qwnerty Report on Form 10-Q filed by LDDS-TN (Fik No. 0.7116) for the q\llll<l ended MIIC.b 31, 1992) 

4 4 Rcgiolntion Riahts A&Jccmcnt bc1wocn LDDS·TN and The 1118 Fund, L.P~ dated u o( Moy 6, 1992 
(..-pontalhadn byrc!<miOC to Exhibit4.$ to the QwntrtyRepM on Form I~ lilcd bylDOS-TN (File 
No G-7116) (or the qua11<r <ncltd Juoc 30, 1992) 

4.S Agrocrnent to Alneod Stock Pwclwe Apwmcnt and R<Jirttation Ri&hu .A&fcemcnt and to Exdw>a• 
I'Kfcncd Stock bdwun LDDS-TN and The 1111 Fund, LJ>., dated u of July 11, 1992 (tncorpontcd bacin 
by rc(ueliCC to LDDS-TN'o RcJPs!ntion SU!ancnt on Fcnn S-4 (File No. 33-4'9791)) 

4.6 Amendment to Stock Purchuc ~t and R05•11t1tion Rj&)lu ASrt<m<nl ~ttn LDDS·TN and The 
1818 Fund, I..P .. chl<d u of S.pecmbcr 1, 1'19) (illClOIJ>ef• l<d hc<ci• oy rcfacnec to EJChibd 4 .S to the 
Company'& Rc&ioltation Sutcmcnl on Form S·3 (Fik No. H -69122)) 

4 I ~lion Ri,8)1u Agr«m<nt, daa.:d u o(O¢cmb<r 4, 1992, bclw.cn LDDS-iN and ALUEL Co<pontion 
(..-pontal hcftin by ref..,_ to Exhibit4.7 of the Company'• Tranr,jtion llq>OI1 on Form 10-K. u amcodcd, 
for the period from D«<mbct 31, 1992 to JuncJO, 1993 (File No. 1· 104 IS)(thc "TIIJ\tition Rep0<1 I")) 

• 8 fii'<IA:.ocndmcnlto R<aistution Ri.ahu Agrcancnt, doled u ofScpccmbct 14, 1993 , bc~'C<n LDDS·TN Uld 
AJ.L TEL Corpora bon (incorporotcd herein by refcrcnec to Exltibd 4 8 of the TnrWIIOn Rep0<11) 

4 9 Form o( Option cxplrina July 7, 1996 (IOCOipOIIIcd h<r<in by reference 1<> Exlubtt 4.2 to I.OOS.TN'a 
Rcgo<tratioo Staltmenl on form S-l (Ytk No. 33-46S S6)) 

4.10 Agreement to lnuc Warronu bct:wcco RCIUf&<no and Jobn D. Pbilhpo, datal June )0, 1919, togctbcr ..,lh 
related fonn of Com moo Stock Purclwc Wan ant (tncorporalod h<r<Ln by rcfcrcncc to E.<htbd I 0.4 to 

Rosursen( Current Rcp0<1 on Form 8·K dal<d 1uly18, 1919 (Ytlc No 1· 1041 S)) 

4 II SIOcl< Rc!lillntion ~cment amon& Rcouracna., Joho 0 , l'lulhpt and ccrt.ain olhu boldcn ofWornnu, dated 
June ) 0, 1?89 (oncc<J>Oflted herein by reference to E.<hibit 10.6 to Rt~uratni"Currcnt Rcp0<1 on Form 1-K 
dated l •ly 28,19&9 (Yoi<No. I· I041S)) 

•1 l l Forni of Sellon£ Stocl.hol6a A&rc:cm<nt bctv.-.cn Ruurt <nJ and « 11oon Sclbna Stoclllold<n. dal<d 199) 
(on<01pouted heJCOn by rcfcrrncc 10 E.xhoblt 4,16 of the C<Jmpany'o Toanuuan RcJIO'I on Fooon I O·K (Of tit< 
f''""od from lune 30. 19'13 to Occcmbcr l I , 199) (Fok No 1·1 041 S)(th< ' TuoJuoa.on ReJIO'I II")) 

4 l ,t Fo1rn of h rsl Amcndrncnl w ScU•ntt S&od.holdcr A~cc:mc_nt bctv.-ecn Rttnugcn. and ccru11n Selima 
Slod .holdcrl, dalcd Sctnc.rnbcr I } . 1993 (UlC.OfJ'Of•Lcd h<1t:1n by tc fcrcnoc lO E~h1bll .a 17 nf lhc Ttaru•t.on 
Kcflll1'1 1) 

l · t 
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lksnohf)n 

10 I Cocdot Agoecmcnt o,_a lhc Compouoy. N•'*'>Dank of TeJW, NA. (Mana&Jn& Ae<ntand Ad'"'""" ' ""' 
Ag<NJ. Tbc llanl.oCNo-, s-.,Cndlt L)'OMWC.yman l.tand Branch, Fira u .._ N•'*'•lO&n\ of N<wU> 
ClilllloN. The Mnl NalionaJO&nk ofCIIioo.ao and the Lo<I~:·Tcrm veda Bank of l't"'n. l•moled {Aicnll) and 
the 1-cn4cu named d~ann (L<nd<fa) dal<4 u of Oc<cmbco 21. 1994 (o"""'P(>nled hewn by r<fu.- 1o 
t•hobot 10 I 1<1 lh< Compony'a Cuntnl Rt,.,.. on ~O<m 1 ·1: . doled l>cccmbct 30, 1994 (file No O.l l lSI)) 

10.2 A~l tom.un !J)OS.l}l ond MCI Tdoocxnmunoutooru C«pon '*'. ctredl¥< aa ofScpu.nbcr ll, 1991 
(~ ·lltc:n:in by refer.- IO!htnblbilalo LODS.TN'tQ<wlulyRtpoc1 on Form 10-Q (at lhc qUIIIct 
ended Scplcmbct 30, 1991. u llt11aldcd uncia COY<t of form I on FcbN&ty l . 1992 (File No 0.1116)) 

10 l Amcndmccnt doled luly 29. 1994,1o IlK lll«m<cnl bclwun lhc Company and MCI Tckc>omntunioobon& 
COIJ'Ontion (tn«<J>>fflled hctcin by re(ucnu 1o llxhlbit I 0.2 1<1 lhc Qu.uurly Rcpoc1 on Form 1 0-Q tiled by 
lhc Comp.ony(fik No. J.1 04U) fat the qua,.. ..ndcd l~~nC 30, 1994) 

I 0 4 A1nct>6a1 and ~ A1J1aD<o1 fat IAfot'IIIAlioo T tdlooiosY Saw... bctw<>cn lb< Com pony and F.l«ctooic 
llat• S)'1temt Corpora'*' \EDS"), doled Dcumbcr I , 199) \EOS ....,_,!") (incotpOrttcd hctdft by 
~e(ncncc 1<1 Exl>oOit IO..S oflhc T.....- R<poc1 D) • 

10 j AlncllclmcDI No. llo Ill< EO$ ~clalod Dcumbct a, 1993 (III<ICIIJ>O"&l hctcin by rcfua cc It' Elcbibit 
10 6 of the Tratuilion Rtpoll D) 

10 6 lDOS CommunicaliaoJ,Inc. Second Amended and Ra~.~l.cd 1990 Stodt Opcion Platt (~led buua by 
reference 1<1 WOS..TN's Proxy Sl&kmcllt uJcd on <0<1nedloa ..;tb WOS..TN's 1993 Anoual M«~~na of 
Slwcholdn-. (File No. 0.7116))(oompcnatory pUn) 

I 0 7 LOOS Communiaoliont,lnc. 1911 NonqualifiUI Slo<k Oplioo Platt (incorpcnled bcran by rcfu.-10 the 
uhibllllo WOS.'fll's Rc&i11ttlion Sut<mcnt on Form S-4 (File No. l l·l 90S 1 )) (oompcnute<y plan) 

10 K LllOS Annual l'<tformoJ~ec Bonus Plan (inoo<porotcd by ref <renee 1o the Compouo)'a l' roxy S tol<mtnl uJcd in 
- V01th lhcCc>mpon)'II994AMuool,.._na o(Sh.ucholdcn (f'olc No. I · I041S))(compcnutory pl&a) 

10 9 LD0S 199S Spa:iall'<tformanccBonus Plan (..-ponlal hereon by Kfacnoe lo AppcndtX E 1<1 IlK J>rospoc<ut 
'" the Compouoy'a Amendment No 2 to Rr•tJIIa'*' Slltcmcnt on Form S-4 (Folc No 3l·S6~3)) 
(uwnpcn"tor)' JUo) 

10 10 l:rnPo)mau~bcN-IhcCarnpnyand {)fqoryA t cVUI, dol<d Dcumbcr S, 19114 (Ootnpcruotory 
pUn) 

10 II Cmplo)mcnt Alfccmclii...,.<UI The Woll~~m~ Compoanoa.lnc. \1/"Aanu T~unoulooftJ O.OVp. ID< 
and RDy A Wdkau da!cd u of loniW)' I , 1990 u an.mdcd I&AIW)' 9, 1991 and lanl>ll)' I. 1994 
(«>mpcn .. le<y pion) • 

II I Compull'*' ofr>cr Shore Eanunp 

12 I ~lll<mml ~~ oompull'*' o( n iiO of camonp to «>mbinod (ucd chii&CJ and prc(cncd JIG<~ do>idcn4s 

2 1 I Sutn.doanu ofd!< Com~y 

23 I Consent of Ar\bur Andctscn IJ.I' 

2' ' Conwntoflklooltc A Touohc W ' 

21 I hnonc..t Oau Schedule 

1 he Kctutlant l1e.rcby ag,~ca so fum11h a.uppk:mc.nt.ally a CO(')' of any om•·Ucd sc.hechak• lD lh•• Aa•cc-mcnl \0 lbc: Sccvn~u and 
f \Ch•n,c Comm•.u.on uron rU rcquut 

I 1 



• 
INDEX TO FINANC IAl, STATEMENTS AND 

FINANCJAl STATF.MENT SCJIEiiUI.£ 

Reporu or independent pubUc accoununu 

Cotutllld>ted fulloclal sutcmenu-

Coruolidatcd bal. ace abuts· Oe<lembcr 31, 199S 
and 1994 

Coruolidat<d statcmenu or openlloos frw lbc 
throe: yun endod December 31 , 199S 

Comolicbted s11 1tCDtiU of J.ba.rc.bolden• i.DvUUDen~. 
for lholhrc< yun coded Ootccmbcr 31, 199S 

CoruoUdatcd autcme.-a or calli Oows ros 111e 
thtr.c: yun ondod December 31. 199S 

Notu to coruolldatcd lloaocbiJtatcaKOI.& 

Firlloci>l StatcmeOI S<bcdule: 

Jl . V aJu.1tJOQ I nd qu&Ufyi.Qa I C'COW!U 

• 

P-S 

P.7 

F-& 

P-19 

Scbcdulu otbtr lhso lhc 1<bcdule wled above have bcCll or:olttcd buau.e or lbc abstDCC or C4odl!lons under wbkb lhcy uc 
required or b«:awo lht infotmatlOII b locludod In lho rUllocb l ltatcmcr:u or ~• lhcmo. 

1' ·1 
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REPORT OF INDEPENDENT PUIILIC ACCOUNTAJ'(J'S 

To WorldCom, l ac. 
and Subsldl>riu: 

We bovc audilc:d &he · ccaDpiA)'ia& coasolld&led balaDoe r.buu o( WortdCam, Joe. (a Gc«&Jo corponllon) and .ubtidiariu u of Dcccmbcr 31, l!m and 199', and &he rdalecl ...... olldaled IIIAI<CUb o( opcn.lloao, abol'<llc*lcn' lave lime a& and cull tlows 
for cadi of lhe yean lA lbc lluu-)'UI' period eDdc:d Oeoembu 31 , 1995. We clid 001 audk lbc nMocl>l IUICIDUb or IDD 
Cocnmunic.nions Group, lac .. a compaoy acqulrccl duriA&I99' Ia atnuoctloo ' """"'"" for •• • poolm&-of·laureru , for lhc YUJ cndod Dcccmbcr 31, 1993. Suet. P"e=" arc IAcluded lA lbc COGOolldaled fJ111Dd&IIIIAt.<.ll><.all of WorldCom. toe. for lbc 
yur ended Dc<cmbcr 31 , 1993. and rclloct 23 pcnxll olcoaooUd&leciiOUI rcveouu for lhal year. The .. III.I~IMIIU ~rc agdjled 
by olhct audkon W!>~c lqiOI' b.u bKD lllrllllllcd 10 1111Ad 1111r opinloa. lmofar u k Rblu 10 lbc amcull.llllfluded for lOB 
Communkollons Group, loc., It bued aolcly upoa lbc rcpon of lbc olhcr auclllon. TheM fiDIDdal 111.1..._,.. an lbc 
rupomibillly ol lhe ~~ l»ftl&em<U. OUt~)' IJ 10 uprcn I D opiDioo OD 1Jxsc flftloclaJ IIIAICmCIIU b>JC4 OD 
out •udn1~ 

We eoncluclc:d our aucllu lA accordoocc wllb a<.oonUy ac:ccpwl ouclki.Qa lll.lad.lr4s . Th- suad.lrtll rcquln lh.>l we pl.ac alld 
perform lbe audl& 10 obc&iD rc.uoaablc .....,.._ aboul wbclbu lbc flaaoc:ial 111.1- an Cree of :~~~~rial mluutaD<a&.. AD 
~~ lnduclca u amirioa. oo a JUt bub , .,jdqcc "'PPPf'lD& lbc t.IIIOUalllnd cllsdoswu lA lbc fil>aocltlsu-. AD auclil 
allo ilxludc.s uscuiDc lbc ~·a&i•c prladpl&s liNd aod alpillcaa Ulima1c1 mad~ by 111101~. u ""tlt u cvamllq lbc 
ovenU rw ocl.ll .......,.... prrMdMinn We bdicw ~hAl OW' aucliu Uld lbc t<pol\ of lbc olhct audi&Dn provide • rc.uooablt 11>•1> 
(or our opinion. 

In our opinion. bucd oo our auclila and lbc ropon of lhc olhu auclll:on . lbc fwDCial su1cmenu rcfcrrc:d 10 above pru cnl I• illy, In aU aulerlal re>pcd.l, lbc fwoc:ial poskioo ol Wor1dC<lm, I DC, ud JUbt;.sbria " ol Oc«mhrr 31, 1995 a Ad 199', a ad lbc 
ruuJu of lbclr openllons and lbclt ush !lows for u tb or lbc yun lA lbc lbrcc-yu r period elided Dcccmbu 31, 1995, lA 
coafonnlly wtlh f<oenUy aoccpcd I CC:OUDlilla prloclplu . 

Ow audl wu made for lhc JIUIPOIC ol fOUIIloc ao opiDioo oo lbc buic 1\naocl.tl sultm<IIU ui:Ln as a wbolo. The scbe<lule lblc:d 
Ullhc Index 10 Fllliltlclal SUiealcau and Fillloc:ial Sulcmclll Stbcdulc Is pre><IIIM for P'UlJO'CS or CG!Dpl)'in& witblhc Sccurklcs 
""' E.t.tll.ncc Cammlulao's rules aod It oat a rcqultod pan or lhc bade llnaocl.lt sla~UKilll Thb schedule hu bcco rub )«<ed 
10 lhc oucWng proecduru appUcd io our audtl of lbc buic (iaaoe~l sUicmCUJ and, Ul our opinion. bo•c:d on our aucllu a ad lhc 
rcpon o( ool><t t ud-., lair1y ....... Itt all rmr.tnll mpocu lbo f-o::bl do \I rcquucd 10 be SCI (or\11 lbcrci.D lA rclnioo 10 lbc b>IIC 
(ln.lnca.at 'Ulemcau t.akc,n u a wbok. 

ARTII UR ANDERSEN LLP 

Jn b oo. MuunaPJH. 
M•n:b 6, 1996 

I J 
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IN'DEr ENCJENT AUDITORS' REI'()RT 

100 COMMUNICATIONS CROUP. INC.: 

We b>vc audil.cd the C<IOIOiid.akd JUUO>taiJ 111 optrcUo111, l b.lrcbolclcn' equily oDd uJ!I Oow• or JOB Ccmmulllc:allo111 Croup. 
IDC. for the year cOOed Occembu 31, 1993 (1101 ~'""'""' "pon~Cly beida). Out alldll auo iacludcAIIhc flaaoc:lal JUUOI<U 
Jdlodulc lot lhe year <adDd DecaDbu 31 , 1991 lblcd lo lbc ladcJt to Pllwldal Sutcmeaa and PioaiiCIJI Sulcmcal SdleduJt. (DOl 
prcu111td ••parctely borcln). lbe.ae rlAoiiCI&I alal<mcall aDd lbc rwDCI&I llal<a>e,. .c:bodule oro lhe rcapo111ibllky or lhc 
Cc:ulj\ally'l IDiniJUD<r&. Our rupoasibil&y lo ID ap1CU &Acpialaa 011 lbo.se ClllladaJIUumcato aDd flAIIICI&J l laUOital ocb«Juue 
b.l>c.d on our audit. 

We cooducled our oudlllo aCC<>rdaocc willl &<IICRUy accepted aud.llln& Jlalldanlt. Tb01e llalldanlt ~ lbat.we pl.\n and 
~rform lbc auciJt 10 oi>Uio I"CIJOCI.1blc uJUraocc about wtoechct die llnaadal ,.._ore free o( mauri&llllluuttm<.al. An 
audia intluclu c.umiiiiQ&, oa a lUI bub. cvldcllne IUPJlOnlrla die I.IDOWIII and diJclolurel lo die llnai!CI&I llattm<.all. An audit 
also includca ouenine tbc ancouallo& princlplu wed aDd ai&JIIIi<aal c1tlmotta made by IJIODI&aDcal. u weU u cv•h~>li.a& tbc 
ovcn U rlAoDCial alakmcal pruca&atloa. We bcUcvc lhat out audita JX"O"''dc a rcoaOCI.1ble bub for out oplllloa. 

In""' lll'inloo. autb COOIOiidoltd fiDIIICI&I al&lallellLI prc&UII fairly, Ill aU makrlrJ rupceu, tbc rcaulla or optrcUoas aod or cub 
nov.· ol IDD Communk111ocr Croup. Inc. and b lllblldlaria Cot tbc year tJIIIccl Occembu 31. 1993 lo coarocml&y with cc.....Uy 
oa:cpo:S accouallo& priociplea. Alln In out O$lillloo. IUCb llnandal "'ka>C"' tc~Moc!llle wbtn couic:crcd lo rdtUOG 10 tbc bu ic 
C<>l>JOildoled OnaiiCL\1 llaiCmcall W:ca .. a wbolc. prutaiJ folrlylo .u makrialrcopccu lhe W ormatloo l tl ronh lhcn:ln. 

Oelolnc & Touche u.r 

l.o• Aa,cleo . Cdil'ornl.o 
M11-eb 7. 1994 

I'·) 



• WOIU.OCOM, INC. AND SUUSIDWUES. 
CONSOUDA TED UALANCE SHEETS 

(In 1l..,.....ncb of Dollan, EKccpc l'<r Slwc Dolo) 

ASShiS 
Cuu(nl uvu 
Cuh aowl ca•h cquo\lllcnll S 

SOO.o ltiTn ln...,•tmenll 
' ""''""'' rO<l<O\'Oble, net of alto",.._ for bod debU o( SS7,910 IOIICI SS2,949 11 
O.Ccrnlco Jl. 199S and 1994, re~pactl""IY 
lneo~nc IA>.CJ r..,.i111ble 
De( cncd lliX USC I 
Other cuncnl u.clJ 

T Olol cWTcnl o=ur 
J'r~)' and equrpmaw 
Tramnunron cqurpmcnl 
ConvnUIIICOll<lnl equipment 
FumJrwc. fil(lwcs and Oilier 

J.cn • &CC:UIIIUIIIcd dcprcciaiiGn 

Execs• of c:osl 0\'U ncttonaiblc uscu ocqult..S, net o( accumulolc>d amorta.IUocl 
Line •n•lollalion ootU, net o( occ:wnulalcd omortlullon 
Deferred lnc.ocnc I&I<CJ 
0tJ •ell UW!IJ. 

Lli\IJILn1l!S AND SIIAJUliiOLO£RS' INVESTh!ENT 
Coocnr llabrlrrlcs: 

SIIOf1•1CI111 dcbl and CWTCIIII!IIturilles o( lon&olaln dcbl 
ACMUIIII payoblc 
Aecrucd lone cosll 
Aocrucd rCSII\KIWUlC ootU 
Sh.aldlOider lrrrpuon rc:te:~W 
lnc.omc ..... es payoblc 
Other cw-.ml habdrha 

1 Olol cwt<nl lrobohlrcs 
''"'~olmn loabllolln. lest current pon>On 

( ,..)llit•ICflll debe 
!)<(erred oncornc 1.1>.<> 1 tyablc 
OtJ\cr lnthiiiiiC\ 

r ..... l lona·•cnn loobilrlles 

Shllcholdc:r( '"""'llnmL 
S<nu I rwc(cncd stock, par value S 0 1 pet IJwc; auUIOriz.cd. usuod and 

oulolorwllJ\8 none cn 199S and 10.896,78S IJwes cn 1994 (hqua4&Uon 
1•<fcrmcc or $S44,8l9 cn 1994) 

l>n><" liw<fcncd ~~oel. par valuc S 01 pet IJwc, olllhoru.cd. cuucd and 

wl>lorwllnl\ 1,2~4.048 on 199S and 2,000,000 ah&rct cn 199~ (loqwdalron 
l•<ftrM« of UI ,IOI cn 199Sand SSO,OOOcn 1994) 

l~dcrrl'\l ""'~·~"' '•luc S 01 pet share, oulhoru.cd ~ 8.7SS,95l !Jwes cn 
1'1'1 ~ ao•J )1,1111,1 1 S s.harto on 1994. none ,.,.cod 

('owourMHI tlo..L,I\U Vllluc .S 01 per IJwc, outhonud SOO,OOO,OOO IJwn, r>SUOd 

lltd oul•tan.lorog 19l,2~l,(il9 •hares cn 199S and I S9.~l.l ll a/oarcs on 199• 
AdJolloo.olf"od ·cn ~pr~l 
ltttJimcJ ramiiiJ'' 

l Nl ,..,,,dtOidcn"mt.utmtnl 

..... 

s 

Ocumbcr )I, 
1995 

41,67e 

52&.763 
17,4V9 
16,6V9 
49,992 

6$4,832 

1,376,242 
401,454 
278,716 

2,056,412 
(417,080) 
1.~,332 
(m.m 

35,379 

11?,~76 
6e~ 

1,112.8~ 

137,)42 
391,60( 

5)75 

331.738 
1,978,812 

?,?71,4?1 
16,172 

163,&13 
2,468,473 

I? 

1,932 
1,194,310 

287.032 

s 

f 

s 

2:-1ar )86 
6,6l'JIJ. s-.. 

1994 

19,2S9 
1,000 

470,175 

62,087 
51,0S3 

604 lh 

472,737 
307,2$2 

164~ 
944$ 
Q17~) 
628,667 

2.0 i.709 
28,768 
14,120 
as.rs. 

3.436.1$2 

5,996 
lli, IOI 
258,053 

2S,&37 
75,000 
11,940 

1SS.na 
710.6SS 

768.005 

104.)67 
&92.367 

109 

I,S!I6 
1717 687 

~2 58l 
1.a11m 
3}30,197 

----------------------------------------------



• WOR.l.OCOM.INC ANDS~ 
CONSOl.IOA mD STATEMENTS OF OPERA llONS 

(1n 1110Ulo.Uld•. l!•tq>l Per Sl~ Oat.) 

For lhc Ycat Ended Dotcmber ll 

Opcnttng o.-perucs: 
Lane costs 
SclltnJI, scncraJ and odmiN... ' IYC 
Dcpreciotion and~ 

Provision 10 reduce unyina wlue of caWn uxts 
D11 e<l merger oosu 
Resuue1wing and Olha' eh&rfles 

TOI.II 
Opcnotng income 

Olhcr income (cxpcrue). 
lntcresl cxpcrue 
Slwchol<la lltiploon Kttlcmc:nt 
MJo.cdbncous 

Income (loss) before tneOmC I&Xct and CltVIOnlinaty han 
'"""'•ion for income wccs 
Nd oncomc (loss) before nv.ordinay ilcm 
ll-'.:tlOfdinaty ilml (~I of lnoornc I.IXes ofS:S,6l9) 
Nco onc.omc (lou) 

l'rctcnocl dtVIdend rtquircmcnl 
Spccul doVIdmd pa)'llC111 U> ~es I Jft(med lhatd!oldet 
Nc1 tneomc: (loss) opphcoblc lO common llludlolclcn 

bltmngs (loss) per common ~hare • 
Income: (loss) before c•'tloordtn.vy rlml: 

1'1111\11)' 

Folly diluled 

I· \.1H•o•duwy 11~11 
Net on«>me (lou) 

1'1111\lt) 
Fully dtlutocl 

Net tn<OmC (loss) befon: spccul dtvidcnd p•ymcntlO 
Snln I preferred slwd\O!Jft" 

l'nnwy 
Full)' dol wed 

ll1e •tcom~"llyutg notts 1.1e an '"'t.pl pu1 o(~ JtAitrl'\ltt\ll 

,, s 

s 

s 

199S 199• 1993 

2,220,765 3,639,175 -"'$---==~ 

1.m .c 13 
660,149 
311,265 

2,963,127 
878.044 

(149,0$2) 

11,!!!11 
43UI7 
171 1V 
267.eeo 

267,660 
18,181 
1S.OOO 

2)4 469 

1.30 
176 

LlO 
1.28 

I 37 
1 36 

$ 

' 

1,447,633 
432)60 
163,828 
48,500 
15,002 
43,704 

2,151,027 
89,738 

(47)03) 
(76,000) 

5,223 
(48,)42) 
13,816 

(122.158) 

(122,158) 
27.166 

(149,i24) 

(0.95) 
(0.85) 

(0.95) 
(09S) 

(0.95) 
(0.95) 

$ 1 474,2$7 

881.540 
246,105 
IOI,a59 

U2o 
-~·424 

233,&33 

(lS.S57) 

6644 
m .m 
e5m 

124,321 
(!,848) 

116,372 
11,883 

s 104 689 

$ oa: 
oao 

(0 06) 

076 
074 

076 
07• 



• '"'Oal.JXJOt.l. ~ AND SI IQS!!l! • PJD • COHSOUDA TED ST A TO.CDITS Of SIIAADIOUlEJlS' ISVUncDIT 
I '• ok , .... Yw• r ..w .,._ Jl , lf'h 

Oo~·· 

s.rial~ Scrioolr..f ...... l'ft_( Cft"l4 Atli •• K.n.l 

"""' Sood _, c--. ......... ........ - - - ~ SJo. ... - SNm ~ C.~l e.~l! Oalt ftCn.., O«;C'If!hc:r ll, 199'2 ' . ' $.)1 ' 
1(014 IlliG ' 1,111 ' lO&.IIOI S tOV » 

u~; .. ..t .. .a ClptioN ~0&1 :.0 10.114 
c-cn;... ,..ta..l- ()<) (11.« 4) U ll 19 "·"'~ c.-mleo . ,.., ...... -lou _, __ 

2.Ql0 "' C5CIOI C40IIll .. J60 c---.. U5J 2) lQP7 c-..... -.. .. ...,...,.... .... 110 1 Ul1 
Tuo~.;...-.-...- ....-•-t...- 10.1'10 
C.lllr. fn .. '-1- ()) '7Cl . ........ ,., ;' '"- to.te7 tOll 1e.I01 71:1 l)lOOtO 
Ncl ""- ltt,.)n 

c.·~-...-- 1".!!!1 D•'-~JI, I99J ~ ICI t.CIOO » 1!.)4$1 ·~ t)QI II' D .Cl'l 
t.ur<iM .r -t ... UOI » .,_m c---.. 2.1~ 11 ZUII (U)!j 
Tuo~.;...--...-....-·-·- tUII _ ....... , .. ~ 

715 1 11,)&1 
Ncl .... c ll2.11$) 
C.1114l.W...._ .. ,.., ...... 

o<ock 
0.'-~JI, It!U to_tel lOll 2.0l0 20 tlU <J t.5Qe vn.111 5t.:.c:J w.u.. .r- ...-. 1.413 es IIO.•JI 
c.-leo o( Scrieo I p,a ...... SOocl CIOAII1l CICIII) :tu n 7tt (110) 
c-....-olScriool...., ...... - ~ Ill 1100 .. C1l , ...... .;....---.--._.. ... ._ 

2UIO 
Cnh rw &.cc..,.l ..,_ (tl,t 
Sh.wu t..wd , , ·~ 6fl! • ., ... 
Nc.t&....... 'lfl,@ 
C.~ 4t~fftd• • p c(Cff'toll 

-\ lit 
O.t.._ llocaoloa J I. IO'>S · I 1,t u S t ) . ' ti:I?•J ' t,!J? ' 1,!1!!)10 ' 'lfl,!!!7 

TN ·~")"W'I'IIO&o.,.. u '-tc,.l "'" el ~ ~ 
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• • 
WORLOCOM, INC. AND SUBSIOIAIUI!S 

CONSOUDA TEO S1A11!MENTS OF CASII FI.AJWS 
(In Thousands of Dollan) 

Cash Oows from openllna oclivhkt 
Not ancomc (loss) 

AdJ- 10 rccoadlc Del incoomt (loa) 10 .... c:uh 
poOYid..t by orcnUna KIMtics: 

E>.VliOrdilw J ilenl 
Deprcc:iation 
Amortiz.tlion 
Provision for losses on eccounb ~ 
Provision for sb.vcboldcr litlpllon 
Provision 10 reduce the canyina wluc of ccnain uxta 
Provuion rcr ddcmd ~lUes 
Change in uoeu and liabilitia, nd of droct of 

bwincss combinations: 
ACCOW1!s r«ciYlblc 
lncomo: !&XeS, ncl 

Olhcr WlrCtll UXII 
Accrued line cosu 
Shareholder lltla.olion ..__., 
AccounU po)'lblc and olhct CWI'Cnlliabililia 

Olhcr 

Net euh poovidcd by opcntin& ldiYitJcs 
C&&h !lows from invnlina edM1ocs: 

C.Op!lal cxpcuduurcs 
Sale (purclwc) of ohart4crm ~~~. ncl 
Ac.qui•itioru and rdolcd cosu 
lnc<ca>e in ltllal\£tble ....u 
l'rocecch from disposition of 0\Mt uiets 
lnc:ruK in olhcr UXII 

Doac.uc in other liobillu .. 
Po)'mCnl for lltiC inslallatlon cosu 
PYOC«>ds from sole of propcoty and eqwpmcnl 

Net cash used in lmoalina KIM lies 

CoJ!1 Oows from fltWlellll KllYihCS: 
Bo<Towmgs 
Pnnctp>l poym<nU on ddll 
Common stock issuonec 
0t',dends p:tid 00 fl<efettcd JtOCk 
Othct 

Net aV. PfO\•dcd by finoncina Klivillcs 

N et tnct C4se (dcau.e) "'c:.ult and c:uh equiYolcnu 
Cash and ... v. oqu"'lllmu at bquvuna of period 
Cult and <:a>lt cqul\, lcnll oJ end of pcnod 

1' 7 

s 

For the Y car Ended Docembcr ) I , 
199S 1994 1991 

267,660 s 

1&5,702 
125,1563 
lt,tfS 

171,463 

(122.158) ' 

87,089 
66,73~ 

58,852 
76,000 
48,500 
24,861 

(77 .512) (1 48,053) 
(7.~60) 21,215 
2,182 (14,739) 

63.&30 1a.m 
(75,000) 75,000 

116,171 

7.~9 
G-4,239 
37,610 
2S,Z31 

(7t,iel) 
18,362 
3,622 

49,585 

(69,634) 28,&01 (137,065) 

- ---"(1""0,539=..) ---~1~7 ,805~ ---~(~la5':,J) 
&15 w 2«.&41 1S9 ooe 

(355,841) 
1,000 

(2.766).55) 
(46,062) 
21,?94 

(192,162) 
ll ,&n 

(91,750) 
(14,877) 

(&3,957) 
(12,671) 

(2So4,397) 
(17,070) 

(8,171) (8,585) (9,161) 
(62,&G4) (30.~7) (7,379) 
(20.~9) (11,071) (13~) 

----:::-=13,.,,6;-;,7~6 2,000 6,11& 
(3.224,012) - ---'(Jl$=:.:.;·720l::. ___ ...JI..::'22= .454:CJI 

2,702,65/J 
(129,224) 

90,$:32 
(33,191) 

nPYJ 
(40,707) 
3&,431 
(17,766) 

----~~~~~~5) ______ ~~ 
2,630,752 47,558 

391.0S0 
(126,178) 

71.23& 
(11,683) 
(5,667) 

318,160 

22,420 
_ _ _ 19.~9 

s 41 679 

(41,521) SS,l lt 
60.780 5 466 

.!.. --~w •'----60~780::;;. 



• • 
WORU>COM, INC. ANI> SUBSIDIARIES 

NOTES TO CONSOLIDATED FlNANClAL STATt:totEHTS 
DECEMBER ll, 1995 

( I) Tht Companr apd Slrntr.nac Accoyollnr l'olkk'. 

Dc.urlmloo or n u,lncu end OtrantuUog: 

WorldCom, Inc .• a Ocor&Ja corporation ('WorldCom' or lh& 'COCDpaJ>J"), u oac ollh& rour llracuiOQ& cliJ\oocc tt'"-:Duoicolloos 
companiu iD lbe Ullkcd SWca, ..,...loa C\111-n ~llc:ally aad ioltrDAiiooiUy. Tbc Company P""'iJc.a loo& dlstaocc 
&clceommunicllloas scMceiiD bolslDoaa, _, IIIII Clbu carricr--.n.lluouab ill DCCWott ol Clbu opck cables, dlaiiJI mlcTow•~ . 
IIIII fLUd t ad IArsporuble saldlkc unll-w-. wilb IClVice lo poilu lllrwabout lbe oatloo t ad lh& world. Tbc producu t ad utvlces 
p«Mdcd by wen: .:om iDcllldc: swl&cbed lOIS dcdlcaleCIIOQI clblaDCC prodoc:U. 100 Mtvlect. c:aiJioa cardJ, opcncot sav~=. domestic: 
aad i.ntrroalio111l privatt ~. ~od dota Ktvluo. dcbk Clldl, coafue- calllDa. advlJ>CCd bllllDa ay~~an~. ollhaD<Od riled aad 
dou conDCaloru. ttlcvlsloa lOIS ndio uuamluioo.. aod IDObUc oaulllu ..__...-. 

Oo l>orcalbcr JO. 1994. WCII'IdCaD,IIIt.., lllrcalcJi a wboll)' owllt4 rubddilry. "'""foCC wilb JOB CocnmuabliODt Oroup. IJIC .. a Dclawan 
corpon llon ('108"), aDd iD coooccdoo lbetcwk.b luued appro...,.llly 35.UI,OOO daans olWO<IdCom COCDmOD ~tack. (ll>e ·eommoa 
Slodt"). ror au Cll'lbe o•••odq lllara ol iD8 c:ommoellock. (lh& ' 108 Mctaor"). Ia a4dlLioo. W•lf14Com uJIIaiOd, oa a $\lbonSIDai.Cd 
bu ls. joi.Wy aod scYCnlly wilb 108. lbe ol-~ ollD8 10 pay Ill& priDdfal co' lOIS ioltru oo SI9S.5 millioa s" ooavcnJblc 
~ DCICS u 2003, is:mod by 0>8. 1be 0>8 Mctpr wu ,,...,.oc~ for u a poollaa-of·laun Ill aDd, aoccnllaaJy. lhc C4mpally'o 
C~J~taclJI IIllcmcDIS roc pcrioda prior ID lh& 108 Muaor bavo bwlru&&lod 10 lacaodc lbe .....W of 108 for aU pcrioc!J pru<llled. 

Oa September 15, 1993, a llucc-way muacr ODCIIITcd wbucby (j ) MCIIIOIDCdll Cocnmuoicollolll Corporalloo, a Dclow1rc c:orporallon 
('MCC' ), meracd wllb and IIllo RU\1110111 CommuoicoLIOIII OrOUp, I#., a Oc«&LI c:orporalloo ('RUW"&<III"). aod (li) LDDS 
Commuoicolions. lac .. a Tc~ c:orporalioo ('LDDS·TN"). mcraed wilb aod la&o Ruwacoa (the ' Prior Mcracn'). 

Allb< lime Cll'lh& Prior Muaon. lb< oamc CII'RawJe~~t , lbe lcpl•wvlvor. wu duQ&Cd 10 LDDS Comrauolcauoru. lac •• aod lbe scporall 
corporate WIUDCU of LDDS-TN lOIS MCC IUDiloaled. I'« aeconmi., pwpooct. bowcvcr. LDDS·TN wu lhc "''Vivor bcc:auac lbe 
ronn<r aba.rcboldcn of LDDS-TN acqultc4 majorily owocrohlp orlh& Cocopuy. Aacordl.Qaly. Wllctt olbetwbc iDdluled. aU biJIOtluJ 
lafonmlloo prcacUed budD rdloc:u lbe .,.,..,._co' LDDS·TN. Allh& IJliiUl! mecdDa of t.barcboldcn bcld May 15, 1995. t.barcboldcn 
o( LDDS CODIIDWiic:alloa,ID::. veud lo WD&C lh& IWIIC ol lbc Compaay IO WotldCom. lac .. dTtetlvc lalmcdiallly lnformolioo iD lhn 
dOCWD<J>t bao .Uo boca revised 10 rdlcct lbe IIOdt .pa.. o( lbe Comr>ay·• Ccmmoo Stock. 

l-.dnclglu or Cgotgtldatjgp: 

Tbc comob4al<lcl (ltllaclall'atcmcau iDcNdc lbc I CCOUDIJ or lbe COCDpacy l ad lu $\lbaidlanu. AJioi&DifiCIIII illtc""""paay U'IDSicUOru 
and bal.laca bavc bcca diminal<lcl ill coasoi.Solioo. iDYcaunciiS iD }oUll v~ aod olber cq,..y LtvuUDCIIII iD wblcb UK Company owm 
• 2011 10 501. owacnbip irll<rul. Ire ICCOIII'IIed for by lbc cqurty mClbod. lavuuncau or leu lbaa 20" owccrlblp arc rcc:ordcd 11 coJI 

UlL..Y&lu.uLflntnclal lnt]ru mcnh: 

The carrylua amouau for casb, sbon~cnu iDvuuncnu. accoufth rcc:clvlble, DOIU ,_lvablo, I DCOU.W payable and accrued lbbilitica 
appre>.\laucc lbdr (air val~><. The fair vahle o( lbc IOQ&~Illl dcblla dc<ermlocd based oo lbe caab nowo lrom ""'" tln.ooclll iDsiNm<nh 
ducouni.Cd atlbe COCDj>&J>y's ut.im>I.Cd cumu llltctclt I'IIC ID cracr iw> alrcllar (r&aciJIIc<lnaalcDIS. AI December 31, 1995.1bc fair V'lluc 
o( lhc s 0 1. coavutiblc mbordalllled COIU wu Sl«. l aullron ~ recONl<d amou& ror aU lltMr lo.,-tcna debt ol lbc Compaay 
arprOI.UtuCe (alf VJiuel 

l'cgocrt y a nd Mulpmcp l ' 

Propcny and cqwpm<Gl arc uai.Cd 11 ccm. Dcptu,.._ u P'""r4cd lor fiDODCUI n:poruJII purposu w!Da lbc olnl&)li·W>c mclbod .,.., 
lhC' (uii,M &n,# C''htnlt~d UJ.CfUI IJ.VU 

Tnrurruu1on cqu1pruco& 
CornmW»C~uoru cq•uprac.lll 
Purrutur~. fiatUrtl Jnd othc.r 

S to JO yur> 
S 10 lS yur> 
S to JO yu~> 

M ;illlfCI\11"'-'C ••-..J f(:llro)lf1 a.rc ctf-emcd u &.OC:unc:d Rcpbt;e:mcau and bcntnnenu are urubud The c.o•l and rdalcd rncf\'c' oJ ancu 
h'l•t ' '' rctucll.u c rc.mo'\te:J from lh< a" ou"'" · ••ld any ICU&hlnft ,;.a au or lou •-' rdlec1W Ul reuJI&J of OJ)elltiont 

I ~ 
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11~e c .. np;ony COC\SINCIJ " '""'Ill of iu O'Wlllnnwnlnlon fY!olemJ and rcl11ed loe&!JU.... AU U..mal com dlrcaly rcll~ 10 !be conwuctlon 

ol such fac&hucs, &ncludln& lnrcrat and .. 1.ar1u or CCJ1.1ln employees, ~~~ capil.otiud. Sucb COtU were $14 1 million ($4 .9 rrullooo '" 

IlliCit .. ), $6.8 mlUooo (SI .l lllllboo lo ll¥UUt), and$&.) m!Won (U I mi1tloo ill illkRA) ln !99S, 1994, and 199), ru~vcly 

Egns gf Cm1 orcr Nd Tanribk A.syu Acgylccd: 

~major CUUCJ Of i.lll.ln&iblc lJJclJ a rc SIIIIUIUrUed below (llllllowiDdJ): 

Oocdwill 
C~atoa.: acqullllloa cost 
Other iDu Q&lbks 

Amoniulioo 
p.rigd 

40ycan 
110 IOyun 
S yean 

t9?S 1294 

$4,41 2.964 
n .SJ9 
96 111 

1 ,$96,6$0 
J()l I?A 

S1 ,lfl 7S2 

S2.026.171 
7S.2AS 
61290 

1.212.709 
142 000 

s2 gzg N2 

OIIOdwill b roccpil.cd for lhc UDW or tbc pardwc price ol tbc vt.r1ous basiDeo combillatioal ovu lbc vallac ol tbc ldcllli!'Ybk DOt aucu 
ond customer btsca. Sec N01e 1. Rullulloa ol acqa!altiOG ,..,., IMaQ&ibks. lad..t"" aocdwilf. b pcriodlcaUy uiCIMd by tbc 

«»noacmclll or tbc Com~ay bu<d oo tbc Cllt"ICIIl Uld cxpocud 1\Drc prolil&bibry ltld cub o-. or acquired compaaiu Uld tbclt 

contributioo to tbc onraU openliom ol WorldCom. 

CUstomer aoqubltion co.u tcprCJCm......, lncumd u o rcsull or .,.....,..s• blulnus comblna~oou and oro rccoNkd based upon \be cstlmal<d 

value of lbc cu11omcr bu u acquired. 5« Nou 1. 

Line lnJtaUadqa Ccnu: 

'Tb< C~ dcfcn tbc C0JU u soci• l<d Willi tbc msullalioc of loc.li~CCUJ tl.ocs and oebtr D<cwoR fac\lillcJ, Amoniulloa of tbciC COOlS 

u provided over Ovc yean 1111Da lbc ~~ni&bl-bno llltlllnd Acalm~d amortlulioc oo W.. U..ullalioo cOJI.J was l4 t .O ...W.oo Uld $l9.S 

million n of December 31. !99S and 1991. ru~cly. 

Other Lgnc:Scrm llehllfllt~: 

AI Dcccmbcr )1, 199S aJid 1991. olbcJ Jon&-urm babiW<J focludcs 1119.3 mllfloo aDd $10 I miUJoG. ru~vcly, rcll~ to cstimolcd 

cosu ot ck>tln& dupllcole factiJIJcs, and olbcJ ~ c!u;>llcatz•• COJI.t ~ 10 be """"""'u lbc rcsllll ot variow aoqu!Jllloc.s 

and mcr&cn Sec Noct 1.. 

RaQJ!Djlloo or RcunutJ: 

The Cocnpooy recorda roveoucs for IODJ dtii.IDCe tdccOUliDWIIcalioGJ .. ,., 11 tbo limo of CUJiomcr WIJC. 1bo Compony also performs 

s)'lla!U U..gnuon services COGSIIIJnC of dcrlaa aod U..ullalioo ofltlrwulasloo cqlllpalo# and syllciiiJ for lu cwtocncrs. RcvcoUCJ aod 

rcl• tcd COJI.t fOt \besc SCtvi«J arc ICCOidcd Under lbc JICl"aii.JC or complc:liOD mclbnd, 

Accguntinr lgc lnlcrgaligpal J,ooc PIJugr r TraffiC: 

111<: Cocn~y crun llll.o open&in& ·~"' Willi leJrmrnmr,;..,liom camcn Ia forclp coure1nu vOikr wllkls l.llluulioa&lloD& dbuacc 

ora file b bolb delivered and reuivcd. Under lbeac au-1111. lbc forciJo carrlen arc obUJ.I~ to adbcrc 10 11M policy of \be Peden! 

Cornmunlcatlotu C«nnniuioo ("FCC") wbcrcby lnlrJC from lbc IOftf&J> COIItU)' b routnd IO tlllct'III~OGll carriers, of wblcb lbc COCDj)IJiy 

iJ ooo, in lbc same prOf!Onlon u tralllc carried llll.o lbc fDRIJD COWlUY· MUWJUy ucbaqed tralllc bct'o.-ua 11M Compooy and for<IJo 

camcn u sen~ 10 uJb lluou&)> a formal srnkmcnt policy tb.ll StD<RIJY utLndJ over 1 alA•moOib pcnnd 11 10 a&Jccd upoo u ntr n 1c 

Aillouf,b \be Compony can tltonuu !be aiQOWII ot lobouod ~nlllc k W\llrocclvc. under lhc PCC'• propcl<UOCill slu.rc pobey. II ICIICnUy 

muJt w•.c ur lo au. moatln bdCHc • •<."N~Uy re«ive1 the &Abouod lfttrk. 

The Comp• ny uolll(.CI tbc oct sr!lkmcnt conocpc thJt " iJibcrctll ln lbc openllll& aJI<emcnt> u lbc buu for iu accowruq pobcy lor 

llum>U<lCUllonj; do>uncc <nlfo:. Un<lctllw aj!p<nacb. tbc IIWJIIl oo CUiboulld caUs (rcco&aiLtDJ Ill., lbc prOf!Onlonale rcturo of lbc act ... I 

1nbou n" call u rc<clvc.d Jcocrally on • 6ll·monlh bit) n ooruu Uud 10 rdka lhe lmrhcn OYcull c.amu:ae nte COM<tpl ~lf •he comn a 

Accordmt.IY, a rorw1n nf the O\HlHxu'KI c.tll fu. t,hw: Lbc fllfr1sn ca1net h t1dcrrW and aec~nttd (bf u • cwl annbuubJe lo r.bc nwc.ouc 

f'.IJ 



• • 
u <ocul<tl wiilllhe olll>oi&OO aU. AU cosu ckfentd are u~nse<l •lA mot&lu later a nd ofhtt •aalrutlbe n:V<OU<.I r«otntu<l upon reecor< 
o( cccurn t.r~fftc 

Line CotU 

Unoe coou primarily iOI:Iudc ri&bl·of-way paymcn&J • lid aU payme.nu co loa I ucllaQ8o c.anien ("l.I!Cs ' ), l.otctuclla"'e earmn .and pool 
oekpbono and tekanpb aclmlnlstntlotu ("I"TTs') primarily for aeecu and tnnspon dur,u. 

Income Taxes: 

The: Coalp&Dy tCICClUIU tot iocomc IUU ID acconla- willa Sutemclll of P'UWII:LII ACC<I'u•lq Swd.atdJ (' SPAS") No. 109. AoeOW>Iifl& 
for locomc Tuea, SPAS 109 bu aalla baalc ~ lllc '"opllloa ol CUITCIII 11111 clciUTOCI '-t.u UKU 11111 IJ.tbll/&lu bue<l ~poo 
•II eve a... :Jut have beco RCOSDizDd ID lbc COIIIOiicl.ltecltlDIDCiala~&temcllll u musllt'e<l by lbo provbloas of lbc u.aeucl U.l Ia..,. See 
Note 9 . 

Eprntnrs Per Sb•rc: 

Por lbc yean eDdecl o-mbu 31, 199511111 1993. umlop per share an ulcula!e<l butd OD 'be wcl&ble<l • vcn&c awnber of sluru 
OUtNIIIIioa durin& lbe period plus lbe ciJIIII!vc dl'ec:t ot IIOd: oplODS eod wem1111 clelenDioe4 ~ 111c lrUNry llodc nKlbod. For Lbe 
yur code<! Deccmbu 31, 1994. urDio&J ~· alure "'Cro celculated bue<l OD l.bc wdaf>lcd • vera a• 1111111ber of sbaru owa.lldifl& durlot 
Lbc .~riod The ctroe1 ot..,.... sca:t oquivelcllla wea oot.-l<kre<IID l.bc 1994 period bcceW<l lbe dfta of auch opc.loru a lid wamau 
wO<Jtd bave bun entl-<lllutlve. 

Avena• commoo shares >1111 ._ cqulvalca&sharo• utlllzed were 193,449,000: IS7,&0S,OOO: etld 1)7,927,000. rtlpcd),dy. tor 
primary uf11ioaa per lb&lslllll201 ,495,000; I:S1.10.S.OOO; lllll140,196,000, m~ely, for fully dlhoteclui'DIJI&.t per sban:, for lbc yun 
eod:ed Dc«mber 31 , 199S, 1994 •1111 1993. 

Sttx"k SpUrs: 

On Dccxmber7, 199l,lh• Boerd of Diteclons elll.boriud • 3·fot•2110d: •pile ID lbe form of a .SO" IIOd: divi<knd wblcb was diatnbuled 
on lacwry 14. 1993 to sharebolcltn ot,.,.,.., 011 Dooembet 21, 1991. On November 11. 1993. l.bc Board or Dlt«>CCon a111hotiz.<d • l -fot· l 
llodc rplilln Lbc COIUI ol a IOOS IIOCI: dMolcllll ............ ~ OD Ia awry 6, 1994.10 sbarebolden of ~rd on Occembet '7. 1991 
UJ>Otl rffecdvcnu• ot the Prior MUJUI on Scpcambet IS, 1993, ado shale of Lbe ouuuDCIJna OOCMIOD llock of LDDS· TN wu «>aV~ne<l 
lnlo lbc fiabl •o ~ 0. 9S9S alurc• of Lbc Commoo Sloct. 

All per sbaro <loa. aod numben of c:ommoo maru have beco rcuooCiivcly rutote<loo rr:flccl l.bc ctrect or lbe IIO<lt spbu. soock d.lvodtodl 
and Lbc •~cllaa,c ntlo o( 0 .9S9S. 

Cub Eguiultnlt •nd Sbon.Ttrm lpycscmrnta: 

The Company conslckn usb lo banks and lhon~•rm IDvcsomc.JU willa Ofi&bl,sl w turi!lu of l.btu montlu or leas u o.tsll alld ea•b 
cqulvalew. lli~y liquid lovuunellla will! ori&iJ!al maollrillc.s beyond~ Mntlu are daullie<l u abort-<um lovu~nu aD<l carried 
11 fair value. which •PI'ro.llmitu cost. Sbort~ IAro<uuncnu prlocipally co~>~ ill of Lax ucmpt mllnlcipll boo4s elld «>rponlo boD<l• 

Rrrtnlh hsurd Acroypllnr Stapt:brdr. 

In Mardi 199S,Ihc F'tnaneiaiAa:ounti"' St.wlatds Board ("fASB") lmocd SFAS No Ill, "Aceo<~ndoa far Lbc lmpolnnent ofl..arla·Uvo! At \<II 

and r01 Lari&·Llvcd AaKI.IID be Oilpoocod Of" TbiJ St.skm<nt <~~abllaba ._.ntioa CW>da~dt far dw lalpolrmc"t oflona·hffil u ..,., .. ,u.n 
idcntitiablc inl.lllsiblea and ,ood,.iU rclalcd lo lhoac ....UID be held and uM<I and Cot lon1-loml u- and CC.W~ identiliablc ool.lliJoblct 10 I>< 
thq......S of Thtt SIAkmcnllt cff~i~ Cot nn•11<1al otolcm<nt.t C01 a...! yean bc&lMonJ alkt IX«tnbct IS. 199S. WotldCom bcS.cves Lbatlhc 
ad<>pC>on of Utlt oUndatd woll 1101 ..... I mal<liolciTcotl on lhe Coalpoay'• CIOftoolldatod ,...,, .. or Oj>mltiocu oc llneocW pouboo. 

In O.:lobcr 199S.Ihc FASB inucd SFAS No. 123. "Aoeoo.mtina fill SI4C~-Ooaod C<>tnpcn11ilc>n" Thot St.stcmcnl CJI.Iblolhct (onancial accounbnf 
and rcporlm8 siAndatdt f0< a10<k-boucd anplorec -.>peo,.I>Orl plan> and it cffedlvelotli>UI yun b<jinnina alkr [)coccmbct IS, 199S Tbc 
Ccmpotoy OlJ'OCU to..,.,"".,. 10 apply tho"""""'""" p<ovisloru o( APB Opinion l Sin dcknnlnona iu nd income Howcvct, addilloaal chido<IJ~• 
wt!l be made 10 dooclo>c: lhc <slim• led val11< o( comperuaa- aptn>< under 111< mclllod eato bltthcd b)' SFAS No. 123. 

Usc gf f"stjm:ll r s: 

lbc t'IKf"o'nttOn of finud.al JlltatK'rl.l i.DcooiGnni'Y With «cocnUr acetrttd.tecounlln& rnnclple' reA~uUr:• ,-n.anasen~nl ' '' ttU\t f'\IUJUIC'' 

•D.I •"""'f""'" U1>t dTc<t ll~ l<f>OII td l fliOUNI o( lilfli I Hoi li.iholHOt l ill!t dil~lt!IU,. Ul rlllYII'fOni i Utli lnd hlblllton at IlK WI< of Ill< 
fuu fi'- MI \ l.lltc."lll c."Uh 41Ut.l f (_V(H\J( \ .. ,... e ~perau liunn,; lhc r'Cn\At f C, tOnc."cJ ACHUI IC'JUJLI could dtUct (rom tbos.c: u tlmAIU l!..utm.ll(\ 
.tt c U\(41 when "'"~.:uuounr. Cor lon~;-tcnn corsn.ru , .tllow.t ncc fur doubtful ..tCCOU$l. ck:pru-u11on a nd arnontt-'t•oo. uau . rnu·uaunn; 
n·,~rvr, Alloi.l cnnunrcncau , 



• • 
C:utaon coruolldoic<l fwaoclal aioicment amouru luvc b«n roclanJ'ICd tor coaslslc,. pruerullon. 

(2) Hu d or u Cgmblnaligna. 

On Jaowry S. 1995. WorldCom complcud !he acqubltlon of WU!l.tnu TelcA:ommunlc&Lioas Oroup. lne. (WaiTe!'), a oubtldiory of The 
Willl>m< Compalliu. Joe:. ( "Willl.ttzu"). for appr01Jmolely Sl. S billloo in c:ub (IIIG "WiJTd Acqubltloo"). Tbtou&JI Ibis pwdu.c. the 
Company acquiRd a llllloowide ._ canicr DOCWUlt or apprcllllaw&lyii ,OOO mlJu of tiber opdo cable aod dl&k&l microwave facill&k1 
Tbe fundJ paid to WW.lama were obt&IIXd by WorldCaD uodu a - enodlc tacilily eaurod U.o oo o-mbcr 21, 1~. S... tlotL ' · 

In l99l. upM clfoollvcao.u or the Prior Mcr~n . udl &bare otlbc out11aodllla COGIIDOO IIIodt or LOOS.TN wu COG'o'Cned lnlo ~• ril)>t 
10 rcaivc 0.> 59S abuco or common Stock. 1bc 500,000 ohlfta ot LODS·TN Scriu 8 6.5~ C\lnoulaltvw S.nlot l'crpeN&I Conv.ttible 
l'rcl'cmd SulCk OUIIIIodlaa -r• coovcnod lalo 2,000,000 abal'a or WotldCom Scriu 2 6.S~ CUI:IIWallvc s...lor P,,,JtN&I Coavcrtlblc 
l'rclcmd Stock b.avq allquida&ioo Vlb orns per dare aod a c:oavcnloo pt¥:. ot SJI .IJ11J pu a.b.are (lbo "S.riu l Prtlcmd Stock ") 
A• a ruul1 or the coll.llllllmllloo or lbc Prior Muacn. Meii'OIIIodia Camptay ("MCIIfQDodia"), lbe aole IIOCtboldu or MCC, roulvod 
2,7S8,620 ab.aru ot lbc c-Stoclt, 10,196,71$ &barco orWark!C<D s.loo I S2.1S CWIIulatlve Sedor Pcrpcct.~al Coovottibk PR!crnc! 
Slo<k havlac a llquldatloo value or $SO pu &bare aod a coawnloo prioo or $24.9046175 per ob.are (lbc "Scriu I Prtferrod Stock"). 
warnrts 10 pun:buo 5,000,400 abarea o/lbc c.-Stock. aod SISO.O aaiWolllll ca.~~. 1bc commoa llock or Ruufl•os wu \ICICb.aaaod 
ln the Prior Mergen . 

For , .....,.,,.Ia& puq>OSU, LDDS. TN wao lbe survivor boca~&K tJao (onDU lllar&lloldul ot LDD l · TN acquired ';,.jorily ownonblp o! tbe 
Comp>ay. Tbe Priat Mqcn b.avc !>«a aCIOOIIUOII tor u pwcllaoea. aod t1ao &ICUI purclwc pt1u crvcr Dd tallllbic ancu acqWrcd boo 
btc.O tteotc!cd buod UpDD &D utilmle or falf' Yl.hxl of &Uetl acquired aJid JlabWIJca UJUalold. 

TI>e Company b.aa acquii'Oc! otbct loot cliJuDICC compoDiu offctlll& similar or CGIIIpkmcalll)' act\'lc<lto 111- oiTcrod by ~ Compa.oy. 
SU<h acquid tioDJ bavc bc<.o accompllsboc! tlarou&h tlao pwcbaae or tlao OUIIIlJidlllllloct. or atldl of~ tcqultc4 UU)' for ca.tb. oocu. 
sba rca of Ill• Campa.ay'o commoa llock. or a combiaatloo ~reo(. '!be ca.b pacUoa or ooqubltlcm <OOU baa .. aaony beco (JOa nc<d 

lhrDII&h the Company'& bank looo IJIUZDC'LI. Su Nocc • · 

MOSl o1 the acquisilloos bave btco ac:coutllod (ot u Jl'lrchuu aoc! resull.od l.o a a os.c:cu ot tile pw-c1>uc c:oau over the 0<1 u.a&lbk u uu 
acqwrcd. 'lbu< ~. c.ocnposcd pnmariiJ olf &OOdwill, ore amonit.o<l over 40 JUt~ 111illllbc ~tnlaJ>t·ll.oe m.cQiocl. Tbe r.suJu of tile>« 
pwo:baaod bwi.ooucJ b.avc bot.o iodroadoc! siDco llbc cilia ot acquil"lllOG. 81UIIIw combioatiODJ whlch b.avc bc<.o accOWIItd for u poD~•· 
of·inctUII b.avc bc<o i.ocNdcd Ia aU pcrioc!a JftKI'Itd. '!be 10.blc below ocu forti> Wcxm.atloo coiJUf'tlio& ccnal.o otbtr rcutll acqulakiona 
whic h were acc:oWllod for u Jl'lrcbaSU. 

Acgujred Enfby 

Oa>I·N<I. Inc 
('Dui·Ncl ") 

MCCIRUUtj\ODJ 

TRT Coaunulliutloaa. lac. ("TRT·I 

\\lt!J11W1 Tclcc:ommunlc&tioos Oroup, lac. 
('W&ITcl') 

Acquisitl.oo 
Qllp 

M11cb 1993 

September 199) 

Scpt<tnbc r 1991 

ho~Ury 199S 

Sb uu luucd 

-'-WI.. ~ :i.a.biL 
(Ia tbouu nc!J) 

s 31.100 1.7• «1 s 50.095 

150.000 • 1.091.915 

1.000 6.760 19.000 

2.500,000 

Allocation of EAuu Cosu 
Oyu Ta ncibls An£1' n.cgyircd 

C\lltomu 
Aeqpjtjlim Cms 

S 10. !3V S 9USS 

1,169.105 

)9,000 

2.116,90<) 

• Sec the second pansn pb of Note 1 for 1 dieactlp()oo o r tbc <Odl<DOD aod prdutod abates a od wornDIJ b tuod. 

lu ..J.l41011to 11..- o.cquisi&lom I.....S above, lbc Cotnpaor or 1U poodcccuon complec<d aevenl amoUer acqublllooa dutiaa 199) tbrougll 
19'15 

The foii<>"'Uijl u.uU<!Jiod pro (om,. combined,.,.,... o( opc:niiODJ for the Cocnpaoy u swnc lh>llbc WUTd Acqulutloo u w<.ll •• IJir 1991 
~t•J•mllloru of Daiii·NCI , Ruuracw. MCC aDd TltT wert: compktW oa hn.u.ary I . 1993 

1'-11 



• 
Revenues 
Lou before u tn ordill.ll)' kcm 
Lou • prllublc to common 

sharcbokkn 
Lou pc1 CCIGIIIIOO Jbo~: 

Lou bcfoR eX!nonliAary kcm 
Net lou 

• 
EM lh< Y u r PQSkd Qc::rnhu ll 

1994 1m 
(lolllouuncb. U«pt per oha~ 4.1,.) 

Sl.067.994 U.6ll.740 
(107.93)) ().]IS) 

(107.93J) (11 .))4) 

(1.19) (0.07) 
(1 .29) (0.01) 

1llcoc pro fomu omou!U RptU<OI lbc blstoric:al .,.ntllla IUIIlu or tbcu acquln>d Ul.k.les combiDecl w1lll those or lbc CCCIIf'"DY " ith 
• I'Pfopn.lle a.., :&IDClU )"'llch &Jw dl'ea to lde!U$ ~. amonlutloa &DIS tbc commoa Jboru lsa....S 1ll<u ptO fcwma ltiiOWIIJ a rc 
001 ..-. .. rily ~ o( opcnWic IUlllu wb.ldl WOIII4 ba~ OCIC8ITCCI it DIIJ.Nct. R.uwacaa. MCC. TRT aod tbc WilT <I Acquhilloo 
bad bcco cr<nlod b)' c:wn:ar .......,.._. dlllblc tbc period& .,._....s boo::dM Cbac &IDOWIU clo - rtflect 1\111 ....-.k optlr!!b a!ioo l ad 

the syD<r&htic: dfcct oa opc:nW.,. ..W..,. &;CDtt"tl aod l4lallalllniM c.-a. 

0) Dlrut Mercer Cmtt Bcdaad prlor epd Odw Ch•rm . 

Br1cructurigr •od OsW D•rm· 

Aa 1 ruult o(tbc 108 Mcrpf, lbc CcaiCUY laillated pi&M 10 RCqUIIu 1od ~ lu IIIAIY~ aod op.Riloaal orpalulloa aod 
fadlklu 10 c llmlnote duplicate pcnonnel. pbyslcal f1cllkl« aod MMcc tapeclty. 10 abaodon con. In pto6ucU aod ma~ actlvkles, 1od 

10 W. flu\bu 1dva011&e of the ayoeralca I Vtilabt. to tho comblaod oalltlca. Aeeordi.oaly. tho C 11111peoy thlratd 10 .,.ntlooa dw!A& the 
rC~UM qw.nu o( 1994, 1be Clllmalod COIU ol ll:l!:h ~ IJld ~ acdvilleJ, l.acludllla employee uve~. pbyslc:al (IeWey 
1baodonmc01, ood duplicate suvice tapaclly. 

Durio& 1993, plaoa wcR opptOVod 10 reduce lOB's eo11 III\ICtUre aod to Improve produc:dvlly. SIICll pl.lns lllcluclod • redtx:lloo Ill the 

nwnbor or employou l od tbc disposltloo o( c:crulo usw. 

Tbo rollowllla ubt. rdkcu tbc eompoocau or the alpillcasll ilaDa abow1l u ~ aod other aarau Ill 1994 aDd 1993 (tn 

lboomods): 

StVCI1~ cosu 
Duplicate rac:llltiu ood other taU\IICNtUIJ 
Provuioo for aenkm<OI or cetulo kplluuc.J 
R«<uctioo lo urryi.o.& amOWll or cerulo uacu 
Other 

Pett the YS" Poda2 Dcumttcr ]I 

...L22L ...1.22.L 

s 18,702 s 691 
13.990 
1.000 
1.•u 4 .9$4 

__J!2 _m 

as~~ ~ 

A& or Dtctmbcr 31 . 199S IJld 1994, 1bc ~ ~""" (!lllAldaJIUieCD<OII Rfl6ca SS.3 miiiloo aod SU .I mlllloa. rupectlvely, 
lo aecrutd r<Jituaun.o& ~OIU ood SS.61DJllsoo aod Sl4.7 mlllloo. rupcalvely. Ill other loa&-4Lrm ll.abWIIu.ID ~with tbc l Oll 

Merscr 

Dira c t,Scrgcr Cort1 

1>unoC 1994. tbc CCCIIf'"DT ru:ord<d c1!tcct mttl« cosu o( SIS.O mlllloa Rlated 10 lbc 108 Mcrau. TbaM eoou lllcluclod pro(us10<11l 
fu • · rw• )' s;o lciUttoa cosu. tnvd • DIS rdA.tc:d c.&.pc-DMt • ad cc.r\lia ocbc.r d.&:rCCI cosu a.nnbuubk to &bcJc mcr&t-n 

J"•co, hlon t o Ked vee t he Cam lor Value pC Ctnato Au.cta: 

INIIIljl I Y9< KY<tii<Y<rts ocxwm:l wtlich awed the C<lmplny to CVI I\ule tbc , .. llutloo or lu IIIVUimCOI Ill 1M UICU or lOB 8101dCU I 

1 hto< •••ru lr>elud<d 1 propost<l buc oevcr coruWM\IItd 11k or lOB Btwdc&Jl 11 amounu sl&nlr,..5ty below book voluc . 11111 II>< 

CO .. In\KJ Clntfjl<ncc or I<~UNUI!OM II tilt COR bwlneu or 1011 (makift& 108 Or ... dcaSI I OOD<O<C opcn tJOO). Tb<sc latU>o 

otJ<Ill•ncd w!lb brood OCOOOIDI<I.oaon aclvcncly ~ ""'"""""' .. - "'ccrtcnl. ....... au•td I dtdlot In Ill< . . .... or lbt Coml"nt"• 
ln'W'e\ttncl'.- m theu IUtll. 

1lw: CHCIIJl.tny hAl u\a.Kd the &mpaet of tht-.).e f.c10n. reLative to ru ab1hty IU rc.c:over du~ rcc.otdtd valucu of tht•c aucu. and dcccnnmcd 
~1.>1 tl._h ••• lue• lhouJd be reduced ACCtJ<d&ntJJ,Ib< C4Jfii!\IDJ rucnJed odjU<tmC ... of 545 S rnllloon, IO r<dll« tb< COri)'IDI; V>luc or ll>c>< 
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.. • • 
..,....,.-.. aucu (llnm.tnly.,..~ a.- aoo IY'l'tl11 aDI ~~ 10 11>c c-p...,·, bc.M uaimate oll.bc .... rutwbk """'" l>v.nn& 

19\15, chc Compo or sold ks olmula lllfll Of"tllllnN and ,..,.ccd lou •• • ar«mc,. to OUUOW'CC 11>c m&AtJc_,. o1 the rcnuinlna roo 

lhU..JdC:U t OfiCDlJOtU 

I~) Luog·lcrm llcltf • 

Rcd UCUI£ rcvoi•IJIII crcdk •a•tcmc,.. 
Convcnibk subord(Micd DOlfi 

ScrUor noc.u 
Ot!Kr debt (matullfl& lllroup 1000) 

Len Shon-cenn dcbl and cur~ec• IMiuckHI 

...J?9S 

U ,17J.500 
!95.500 

21211 

l.l91,UI 
I IIZ ISl 

S2111 ·Uf 

1994 

s 461,150 
19S.SOO 
113,000 

66SI 
7?MOI 

s 296 
$ 701 09(13 

In D«cmbcr 1994, W orldCom tllltllMIIo!o .. .., crtdll facllklu co lltla-lllo WUTcl Aequlaldoca. rcr- WortdCom'c uiJWia crcdJI 

facallciu aod provide addlllMII wOitlll NpkiL '1'\t cctdll lacWry b ~ ola $1.16 biWoo, al1•)'11tl roducirla rcvolvlr\& ctcdJI 

(ac&loly (lbc 'Rcvolvlo& Padliy eom.~ ... ') aliCia 11.2J biWoe. IWO-JUI- 6dllcy (lbc "Term "rirrdpal Ddll"). 1'be coa.xiamm 

pnodpalamou.- pcrmilled to lit OUliiAIIIIIA& IINMkr lllo -.vo~>~IA& Patlllly c-• X wW bt ndalcod at Cbe cod of .ad~ Oscal qv.anu, 

oornmca:lna ScpccobcrlO, 19110,14 varytllt IIIIOIIfiU, and 11 .. fNUtandlfta bala-IDIIJI bo pcld ill hU o~ December 31 , 2000. The Tcnn 

PriD<>pal Debt maiUlU lil a alacJt lllluiiiMIW 01 O....ber Jl , 1996. '1'\t RavoMaa PacWty Cor.11DkmcJJ! aod lllc Term Pr!Dt:lpai Dtbt 

bc.ar llllcrcJt, payable q~~artarty, ar variable ftiU .. ~ bylllo CGalpa!IJ, ...SU tboa r.rms ol Cbe cndll Cadlidu. 1'be c-.-If u 

pcrmla.od 10 cbooM ltuD l tYIIII llllrttl nit ujKlOII ~I I 111M Rar. pllll applbbk maral4, Cbe l..oGcloo IWtballt OIJrNic lUI< 

('U BOR') p1w applicable marale, Of, lor 1M RavoMitl11acWty Caca•mcr OCIIJ, uy CGIIIpCiltlw Bid Rar.. 1'be applicable mar&iz> 

vanc•lram 0" to lll" tOt Buc liN~ 1!101 1/J.IO I. Silo tOt !.IIOR Ror.B«rowiaaJ (rcmlimc 10 lime buclllapoo 111c 1owv 

of I IJ><Cilied (CNnclaiiUI Of WClfldCOII'I lvq4allll dll- rtliJia, Tba cflMik facUlty Y UIIMQUed t od nqulru CCQPiiance wicb CCillin 

lin• ndal aod *• opcratlpt coYtfllllll Wbldllllllk, 110011& oclMr lblpta, lbf I~ITI~ of f e!41cional iodebtoclncu by WorldC.oro a.:.:l 

rc&III(U the paJCOC .. of cUJa cllVJdeiCit 10 W~'l IJaanboldln, Tba mdil facUlty h IUo l\lbjed 10 aD aDDWJ ~ .. foe DOl 

co u cecd 0.37$" of aoy vDbomiWed JIOII)olllliiiM t llMik facUc!J. 

The 5l 41 bollloo crcda luWry ,...,llllllltd lip lilt c....,.., OD hDIMry J , 199S, in eoqjuocOoo Willi c.be WUTtl Acqllllitloo aod all debe 

oUiallodlll£ under WorldCOfft't fl(tvlout Utdil ft di.il.lrt a!IOI lllo lllJ 0 mlUloo Ill aealor DOIU wu rcpcid. Pot lb< yut coded 

December 31, 1995, 1111 wei&llltll avar•a• l!ktflll ttlt undlr tha crtdk ftcllidc• wat 7.3 • • lbc •urepu prillc:ipal rcp>:rmetiiiJ aDd 

rallJCitOOS required to c.acb o1 tha ~~~.,. 11-uciii>Kttllbtl J l , Ill')$ lbrcu&h Ooccmbcr ll. 2000 1od lhc rul\cr 1.rc u follows (In lhouuodJ)• 

1996 
1997 
199& 
1999 
2000 
lbcruncr 

SI.IIUSJ 
300,161 
513,731 
500,71) 
767,5311 
lOS SOQ 

SlJ21 2fJ 

In l'tbtu.ary 1995, lAIIIe , . ... or '"'"' lclltfttl , . .... lilt COinpaoy enlered .... nr~.~n<ill hed&lna I JI'C<IDCIU willl various RJ»nc:ul 

uuc.cuuo01, .., co..-Joa wKb reqll.ltWIIIIU I!Odlr U.. ufil~ locWty. Tba bedJIIIa •arcem<IIIJ Clllblish cappoclli1ed ruu of llllcruc 

ran11ons (tom 8.25" co 1.312SIIo oo an •II'•PIIIli!IIONI•alue ol $1 ,7 blllloo lllo&crcat ncu do DOirca<h thb a p,lhc Compaoy' t 

irlcrc.o ncc n:m•lru •• rt>ble. 111esa coni!U:ll liP•• In durlllon I rom 0110 lu 1wo yun wklo SI4S.4 m!Woo macurl"' In u <h of lbc yun 

codon- 1996 aod 1997 Tba SICS • 111Ulloll WllkilcuiUJtd Ia 11196 wu t<placocl wkb • hcdafnl •JrtCIKIII w1sl<h capslbe (o.<ed n te ol 

oaccrru 11 7 43ll aod ""'"'u Ia 1997 

On""'"" 10, 1\19), lOll lu lled Si ll) ) UIUIJou ot roo•tnl~lt oubordoruocd nottl (lbe ' NI)(u'), p<O<cedt or wbl<h ... ,. approiJI1UCcly 

Slfill (, rrullooo nu of dorcct (ru aod UllfnHt Inn ran 01111 .. Hflltt h Jllyoble KmlooouaUy on l'd>NI.ry 15 aod IIUCVJt IS of u <h yur 

II an OOM<rUI rile or ) " Jill I NIIIIII 'fllf NIJito Ill tOIIVtiiiiJit tl lht fli'IIOn of lhc holder II I OJiimc: prior IO manui&y i.-e WoJidCom 

Co""""" Stocl; •• awooum•~ly SJ~ UlJ'II oluoce 1 ha NoM to hlllhoclc ccouln '"'' dllucion nfthu aod rll)lu wkh ••1•rd co u ruln ch.tn1u 

"'""""~ AI ou up<ioo, lllc Coall'6111 , ... , ud ... flllllf Nucu ol •ny , .,,. a !leo AUJUII 19%, 1"" woU lncut • rcdcmpclon ptcrruwn wh><h 

IJOj:<• hom 10) )t. 011 IM d«lliiiiii,IIIIOOt. U<IIM III.CUt•r ol.lu 1llc Noou nucuu onchre eWe"' (oill oo AUIIIII IS, 100) 
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lOll U>ed Ooc I"~ o(lbh luuo, <ogc<!Kr will> lbc proceeds of a May 1993 common •~«k IJt~acc 10 ~pay and derate <UI>IU Oiully 
all of ulbcn eltistinj; debt. The repaymcDiaDd defuu nee or lhls debt ruuked In an ell.lnotdin.try cbarge or $7.9 million, Dtt of income 
IU 'bc;nc:(l of SS.6 milllon, whlc:b rcprucula paymcul o(Ucbt redcmplloo p<<mlums and tho writ~!! of Uo.\moniu4 debt hnunu cosu 

(5) l'cr(rrrrd S!o<k -

A• a tUlllt of the Prior Mergen, 10,196,71S lh>rc1 orlhe SoricJ I PrcCenc<l Stock were issued 10 Meuuncdi.a,lbc •ole s!Odtholdcr o f 
MCC. Also lo 1993, lbc lOB eoavcrtJ'blc prefcnc<l lloclc iJrucd lo COIIDCaloo with the acquiJkioo of World CAnmuDic.ttloor, 1 oc. wu 
converted inlo c:ommoo lloek of lOB. 

In I\. b y 1991 . the Company iJsucd 500,000 alww o( DO pa.r , 6 .S ~ cum\llall-.e acnlor pcrpctwl eonvcrllblc prcfm-ed 11oek for SSO mllllon 
The net proceeds of tbo l.uu< (S46 .6 eniWoa allcl lullloce cosu) were uacd 10 rcdiiCe OOIUU~ lodcbu4ocu. Tbc.se lh.sru '4re 
convened lnlo 2,000,000 ab>rcs of lbe Seric.s l Prcfcnc<l Stock upon tlfccthleocu of (be Prior Mcr&cn. 

1bc Selia 1 f'ri:mdSia:t bu a llquic1acion value ofSlS pet lhlrt, I ~00 prict O( $11.11171 pet lhlrc and paya dJvidtodJ I lCht 
ntc: of 6.Slt a~Uy, payable qtLUicr1y. lbcrc iJ oo uubliJbod public lndJD& martel lor lbe SericJ 2 ~erred S10ek. l!xupc under 
ccruin dn:wnSUOCC$, lbc Scrica 2 Preferred Stoek may DOC be; rodccmod by lbe Compaoy prior 10 JWIC S, 1996. lb&reallu, lbc Sorlu 
l Pttfcrrcd Stock may bo tedcemcd lo wbole or lo part l.n inlcpl m.lllllplca ol S IO.O alillioo, 11 prlccl wbJda l.nclucSc pr .nhuru over tllc 
Jiquidotioo pr<fcreoec O( SlS per abaro, wbi<:ll prlcc.J R OJC (rom loti' lo 1996 dcc:llnlniiO 1001' 00 aod al\cr Jane 5, 2001. 

In Man:b 1996,the Ccmpaoy's &tnl of Dlrccrau pprovod a I'OIOI\IIloo alllhori%!nllbe Company 10 ~ oo ' """ S, 1996 or JUCh b.t<r 
d>rt u the pruidctl or the CCIIIIpiJiy may ddum!Dc, a.llcwundl.nslh.srca of !be Seric.s 2 Preferred Slock, 1oc1oc11.na aD aecrucd aodllltlpolld 
dividends the~on. 

In August 1995. Mctromedia coavortcd ill S<riea I ~erred Stoek inlo 21 .876,976 ahl:m of WorldCom Commoo Slock. lo co:u><alon 
with lbe preferred 11oek eoavcni04, WorldCcm made a DOD•rteurrl.na pa)'ID&III or SIS.O mlllJoa 10 Molromc411, repruenllac a discouol 
10 lbc mlnim11111 namlnal d'Md<oda lho.t would bavc boeo payable oo lbe Series I ~<mod Stoek prior 10 the Scplaober IS, 1996 oplioOJI 
all d>t< of 1pprollma1dy Sl6.6 eniWoo (wblcllamOWII i.ocludcs ao lliDUll dlvidcDd ~or Sll .S m.Wloo plulacenlcd dlvidco<b 
to t"Uclt coU d>t<). 

The holden of the Series 2 Prtkmd SIOct J<aenUy bavc !be ri&Jll10 vctc 10p1bu 11 a alolle el.aJI wkb boldcn ol C<lmmoo SIO<Ac bated 
oo o oc vctc lor eadJ sb.a~ or Commoa Stoek U....ble upoo coaven!OJI or lbc rcrpcellive tcrlu of prcfeTTtd lloclc. Tho approv.lll of Ill< 
bokkn o(!WO-(hlnb of the abaru of Setiea 2 Preferred Stoek b rcqulrod for oenalo QlnOI'dl.nary lnorac:lloos or. all<t'llltlvoly, sueb 1baru 
mw:t be; rodeomed 11 a spcelllcd premhlm. 

(6} Lc,a us and Ocher Cgmmkmcnu • 

The Ccmpaoy lc.t.scl oll'oce f>CilliJc....ScczWacqulpa>elll uDder oooeaaccU.bl< opcntlna lu101 bavlna Initial or remal.al.oa l<mu <>I more 
lblr> ooc yur. Ia 1ddilloo, !be Company leue. a rl&bt-of·way from 1 raUroad compaoy uodcr a Clllcco-year lclJc wilh lbrce •illcca·yeu 
rtoo::w•l or<Jom. RciUI upe= uodcr lheac opcnliQs leases wu S4 5. 1 mlllJon, $30.9 miWoo. •D<I Sl9.9 mlllJoo In 199S. 1994 aad 1993. 
rnrteC11vcJy. 

Ia prior yun, W't!Tcl aold 10 iadcpoodcDI calkleJ aod lcucd ba<k lu m.~owavo syS~em aDd lu KAosu Clly 10 l.of Ana<lu fiber optic 
•r= over priawy 1usc lcrms rancinc fran 1510 2D yean. The lulea bavc rcoowal opc.Joos pcn:njtW!a lbo Cccopaay 10 oxuncllbolcasel 
lor ~<mu a)lirint du~ lllc yean lOil lo 10 19 aod purch11c opdo111 buc4 upoa lbc f•ir market nl~M>, 1lK IDW~IIca" cOOilllilalcw 
pu•••umco lbe ulc-loueb>ek ltc i.ocludcd bclow uodcr lbo bc.tdi.nll Tclecommunicatk>a P1cilltiCJ. 

At the end or !99S, minimwn lc.tK payO>cau UJldcr nooeanccllablc operating lc.uu aDd commllmecu wore a• foU17WJ ("1.0 thousaoda)' 

Mlalmum Lute PaJmtoU 

orne .• 
F aciUilts and Te~ommunkatloo 

YuL Eqylpmcoc facmtlcs Il!l.ll 

1996 s 43,442 s ~3.961 S 97,40S 
19'11 37.~39 37,49S 7S,Ol4 
199A ] ),\104 3S.SI9 69,C2J 
1999 2b.962 29,791 S&.7S4 
lOOO U.ll47 19.~ 19 ~U66 



• • 
Cuuu1 of lhe ComJ'Ioy'a facilhy leaJ<> incllllde renewal op~Jons. aad aU leaou include provblons for rcnl ucaLuioa 10 atkCI lt>Creued 
opcntint ro>u aod/or require lbc ComJ'IDY 10 J'IY ecru in ~n~lmclllncc and udlky cosu. 

Wor'lolCCin abo h.u •1lfCC'DC41 will> a Clxnpu>:y lllollmc.alb, openla aod mainl.alns ccrul.n WorldCom doll prOCUJift&, ulccommunlca.tloru 
•nc.l bUIUlj; sy>lcrOJ. 11>c •Jr<<mcols <lPI"' in 2000 aad arc aoo-blc oo ao a nnw I b.u lJ tbercat\er. 1bc a&rccmcniJ require rnlnlmum 
IIlii ... I p>ymclllS or approxlm>~<ly $16.6 mlllloo. 

Ouriag 1995, tbe Compaoy amcodc4 Wi!T<J'• cmlln& $&0.0 milljoo rocelvablea purclla,ac a&n>amnl 10 include CCtUin addiiJOilll 
n:cclvablcs a ad rc.cclvcd addillooal proc:cc4J or SliS.4 colllioo. 1bc Compaoy wed lboeu procuda 10 reduce lbc ouutaadift& ck'bl ulldcr 
lhc Compaoy'a credit (acililies 1ad provide addltloaal wortiJia capil.tl N or December 31. 199S, lbc pwd)aaer OWDCd ao uodlvlded 
U.Crut In S60&.9 milljoo pool o( rccdvablu wbleb lneludca tbe S19S.4 colWoo sold. Tbc aurcpu. putclwc Umk uac1u lhls atr«m<sx 
was $300.0 milljon 11 December 31, 1995. 

(7) 1.... ,Hinccnck1 • 

/DlJ ~/aud/n~flfi«os 0oJW~C9, 1994,0.CSECiaaucd a formal ordctolin\Uiiplion """'"mini O<rlaln nsan.n, ind-oclin& IDB'• frnancial 
position, boob end .......sa aod inl<mll_.,.. llld tndina in lOB _,,;lia on lbc b.uia or noa-publoc informacion. 11>c SEC b&S iuued tubpoaw 
lo WM<!Ccm,IDB llldotbcn, incllldina O<rlaln Conner oiTIOCIIoCIDB,In _ _.ion with iJa in\Uiiplion. The NASO aod olbcr JCI(ofept.lory 
bod•u ba\'c abo made inquiries o( lDB conccmina ai.mnat mattcn. 

TI~e U.S. ADDm<y's OITICC few lbc Ccnltal Dillli<l or California hu i......s aJMd jul)' .. bpocnu 10 IDB aed:lo& doevmcniS rclatin& 1o IDB 'a Gn1 
qiWI<f ol 1994 rauiiS, 1bc Ddoitlo A Touche UJ> raipllllicn. ndlnaln IDB aoeutilia ODd alhcr maau, includlna 111formalion oonccrai"" cauin 
entities in which ocrlaln fcnnct oOicen or IDB arc pcr-..1 iAVCIIon 04>6 tranuclionJ between oue.h adlia and IDB. IDB hu been inCOf'IIIOd that 
a c<iminal invutiption hu ~ The U.S. Altomc)l's Otroc:e hu i......s 1 arllld jury subpoena to WoridCom arltifta out ofll>c wnc 
inV><slig•~on Kd:ina cenain do.<'IWCniS rct.tinato IDB. 

AT.&T P41t lt1L ATAT hu claimed that o oumhct o(loo& diNoccc.vricn, ieocltldin& d>c Conlpany, mab unauthoriz.cd uac oC AT.tT palalts iD 
lhc fXO'ision o( acwnc o( 1bc cania'alonc clislaMc aavicn. Etl'cctivc Ooccmbcr IS, 199S, tbc c-pany and AT AT cntcto:d into • lwo )'Cat patctll 
lrcc:n•ing agtcemcrll wblch, -• OCher lhlna•1 rclcucd all daimo by AT AT op.instlbc Company rct.tlna 1o lilY lll<ao:d pa.t<nl infrinacmml 

Orhrr. On PWru.ry a. 1996. Pruldcat Cllaloo aipacl leplalloo lbat: will, wkhout llmkatioo. permll tbe DOCs 10 peovldc domcsllc aad 
U..Cnutiond loa& disu1100 octvicoa upon 1 fllldb>c by !he FCC that lbc pcOtlooiA& DOC bas sallsl\cd ecruln criteria for opeoina up iu local 
c.u:h.tnt• nccwott to "<XDP"'kioo aod that iu provisioo of Jooa dbuocc actViccJ "'ould funhcr lbc publlc inlcrw; rcaiOYU u buna barrlcn 
to •nlrJ into local aervicc ma~u; sipilieaoil.ly ella""' lbc IIIIDD<t In whicb cankNo-<uTI<t l lftlli«JKnll arc rcaulatod at the fcdenl 
aod 1111< level; <JIIbl!lbu proccduas 10 revile universal service SUodarda : oad, Cllllblbbu peoaltlu for UlliUIIIOri:t.cd •whdlin& of 
cw;tomcn . TI1c Company""'DOII'"'"!CI the dl'cct IUd! Laislalion will have on !h. Coml'lfly"' the induiV)'. liowc¥Ct,lbc Company beli<vu 
UW 11 lJ paiibO<>cd 10 like adVIIIIIJC O( bwinc.as oppoiiUnilies in the rapidly chanajn& t<lccommuni<aiJons mart.ct. 

The Company ia involved in Olhct legal and t<&lllalol)' pocccdinaaamerally incidcnii.IIO its business. In aomc inJtanucs, 111finp by ~~ulalory 
1Ulhori11CS In IOtnC S\11c.J CJI.IY rCS\&1\ in 1nc1f:&Kid O(lC'rl liDS COSU to \he Company. 

Whale lhc n:suiiS of these various legal and rcauLatory mancn oonllin 1.11 dement or Urocer\lmly, lhc Company bcliCYa that lbc p<Oboble oOUICOm< 

o( 1111yoflhe lcgalcw rcaulalory maners, 0< all oCtl1<111 ocwnbinod, ~ld DOl baWl 1 matcrial adverse dToct on !be Compan)'a conoobdated rcwlts 
of o rcntKMU Of financial position.. 

(8) t:mploxrc Dcac01 !'lap! · 

StSKk Ootioo pjao\ , 

TIIC C<xliJ'IDY lw aevcraiiiOCic oplioo plans Ull<kr wblch options to acquire up to 30.3 mlUJoo abates may be anaud to dittcton, ofCICcn 
a.odec.uln cr:oployocs or tbe Compaoy. TenDJt aod cooditions or lhc Compa.oy's optioas, lnelllllln& ncrelJ• price 1ad Ill< pcriad Ia whld> 
opti001 ore eurciu ble, acacnUy arc at the dilerctloo of lbc CO<llpcnsatloo l ad Stock Opdoo Commlllce or lbc Boanl of Olrectot1, 
howcvct, no oplocu ore u•.rciuble for morcithaJI 10 ycara aflu dak of lfl"'- AI o/ o-tnbU 31. 1995,14.1 colJJioa opdoaalud been 
ft'lntcd uOOcr lhcu pl.uu. 1nd S. l mHJiOft options were fuUy eurc.U..blc. 

Add ollonolonformatlon rcpnlift& OJIOO<U on<l wamniJ gnnlcd aad ouulladinc b 1ummarizad below; 

I'· I \ 
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D•bn<c, December Jl, 1991 

Cru llcd 10 cmployccalclirtaen 
Auumcd ill coanectklo wllh acqlllskoon 
C raDled In COI\DOCliOG wltb •"'!Uuil.ion 
Eurcucd 
Eaplrcd or caocelcd 

Dolo nee, 0-.mber 31, 199l 
Crantcd 10 employccalcliru:lon 
C,. nt. '.11 conaoctlcm willa acq\lllldoo 
l!acrci.Jcd 
Eapizcd or cucclcd 

Boa.ncc . December 31, 199« 
Cronlcd 10 cmployccalcliru:lon 
Cr>nlcd on cOGD<Cdoo willa lcq\IIIIUoo 
Eu n u.cd 
E tpircd ot caocelcd 

Boa.ncc, Dccembc:J 31, 199S 

§O! !kl l'l>nl 

<>mipoa 
7,717.3~ 

2.66S.I1S 
S.9a6.9~ 
S,100.~ 
(S,6S0.~7) 

aesw 

U,96J,44S 
1.7S0,710 

61.SSO 
(3,209,233) 

llfi7«11l 

14,.397,0SS 
6,4)1.431 
I,ISl,OOl 

(9.41l.S17) 
CJ?S I!!Q} 

11 ,§92 Qll 

s 

s 

0.29 . s 10.15 
17.46 . 30.13 
1.76 · 100 
7.7S • 23.tl 
1.4S • 17.46 
0.29 . 26.46 

O.S9 • 
17.7S • 
22.02. 
O.S9 · 
1.76 . 

O.S9 · 
20.69 . 
11.39 . 
O.S9 • 
3. 17 • 

30.13 
19.tl 
23.00 
17.11 
1.00 

30.13 
33.11 
21.91 
30.13 
30.13 

0.61 • SJ3.11 

Tioc Compolly aod iu allbskllariu otter lu qv.alifiOCI employee:• Ill< opponllllily 10 pol\leip&IC illooo 0( lu dct\ncd COillll'butiOa rcdnmcn1 
pa.ru q111Ufyina under Ill< provbioos ol ScclloA40100 or Ill< !aut'Ali!Uv<JIIOC Code. l!acb cmploycc may coauibulc on • UJI dtrcrrcd 
bub aa>Ortioo or an~~»l CII1Das DOC 1o ucuc1 $9,240. 'IU Comp&Dy malt.ba lndivld111l employee co.-rlbulloruup 1.0 • mu.lmum kvcl 
which '"no case u cccd> 6110 or Ill< employee' a compo.twlloo 

l!apca>u recorded by Ill< Company rclallac 10 lu 40100 pa.as wctc $3.6 mllhoa. SJ. I mlllloo. a..S $2.1 mWloo ror Ill< ycan coded 
December 31. 199S, 1994. aJid 1993, rupc(:uvcly. 

{9) Income Taus~ 

1b< Compoay ICCOWIU ror i.acomc uua La •cconlo- wilb SPAS No. 109 • A<courcl"' ,.., IOCOGM Tuu .• Wbco SFAS No. 109 .... 
adopwl. Ill< cumua.uvc d(OCI or lhla dll"'c La ,cc .. •rw•·a prillf:lplc .... - m.tlCNIIO Ill< CCCDp&lly. 

The prOVlllOG for l.acOCDC UUI U compo<ed 0( lhc foliowUI& (lA lboullodl) 

Cuncnt 
Ddcrrcd 
Toul provialoa (Ot lacome W<u 

J99S 
s (336) 

171 461 
$ 1JI J21 

'l'bc (ollowtng ll I ICCOQCIJJ.uloa O( Ill< provialoas (ot '- IUU 10 lbe <Tpcetcd ID)OUnl! Willa Ill< IIIIUIOf)' B l&! 

Eapc<tcd IUIUIOry lmOUIII 
Noadcducu blc amor\iulioo O( CUCIJ o( 

COli OYCI IICJ UOttbk UICIS l<lq\lliod 

SUlC LOCOQK "'"' errca or CccnJ"•Y 0..~ Life huun
Ducct mcr,::cr, ruuve1unq • -Dd CICbct etw,u 
\'-lu te dew n of UlCU 
VJit.~.~hon &IJO'\"arx.c 
OtJ'ICf 

Acttull.u. proov&\IOD 

4.S 
2.9 

(0 4 ) 

(1 .6) 
(U.) 
;wl~ 

37. 1 
S7 

(H) 
101 
16 I 
966 

...1.2 
J.U.l " 

38 
10 

(0 6) 

( )(feu~ U.._ 4.CIK W\t' \ rdlco lhc ncl LolA clfC:CU of LaJ11lUfl l'f dlfrctc~ l bc.lv.ccn lhc C<lrfYlQI; Jmounu of IUCU l n4 l_j,abUJLk.J (or (UWOC.UI 
Jt(Nin•nt I"'IJ~''n and amounu U)cd tor incomc.c.u. purpo1-U and lhc ltnj»e& ot .tva,lablc net opcn'mA lou CIIT)'forw-u dJ 

1' 16 



• • 
AtiJcccmbcl )I, III'JS,Ihc C""'f"OJ bad unwed ad or<rall"l lou ('~OL ' ) cany(orwanb olaM"O ...... IdJ ~7 0 millloa wbicllurvc 
"'"m ow..,......... clunJlld>c yean lOOOibr"""' 1/m. lMtc ~OL any(orwanb Whlcb lnchldc S90 0 miJJloG S~«KnWI by lOB ID 1990 
arc lontn.tnlyllll\bulobk 1<1 Ill< p-c:acqubilloo optnlioca ol a<qi&U'<4 '-ptDia, 'JMac ~OL cony(orwanb RJUk 1D a clctcnc4 tu an a 
ol a Jllllo.um>tdy Sl61. 1 million at D«cmbu ll . 199S. A val~>~lloo allowaocc oC Sl01.7 mlWoo hu lxco c,..bllJhcd .U.tocl to dd<nccl 
U& u>e~> diiC IO Ill< unccrulll<y ol ruiUlnc lhc full b<D<r- o( the NOL cany(orwanb. fo cval~>~llna 11M alnOOlQI ol vahl.otioa aUowucc 
noc.dc<S, the C""'i"nJ conslckn lhc a<~qUtrccl comp~l>ka ' prior orenllna ruuiU aod funm J'bru aod uro~tlons. Tbc Ullli1.alioo pcnod 
o( l.loc NOL c.any(otwllnb aod lhc 1uroarouod period 0( clhcr umpon ry dUTcrcoc:u a« ah a CONickrcd 

AJ>p roiUmaldy S 161. 1 mWI.OG 0( Ill< Compaoy' • del <ned tu u ..u an nlaled LO p:uoquhlilon NOL uny(ofWiniJ o r temporary 
dtiTorcnccs alllibWblc 10 cdilca acquired lo 1noaaetl001 acuuQiod ror u pui'ChaJu. A.cconllo&ly. eoy flllun nc:lualom 1o the nluallon 
allowa nce related 10 aucb clct<md tn uJCU wW rc1111llo • COII'CaJIOOIIIol nc:IIIC()oa lo &oodwW. It, loowcvcr, aubtcqucl!l evqu or 
coodllloN 4kult ao i.oeruK lo Ill< veN.alloo •llowa- aruibuloblo 10 Neb dcfund tu uscta, lnc...,. tu upcnse Cor the petlod or lhc 
>n<:tcuc will be ocnu cd accordlD&IY· 

1b<: foUowiJl& u a •ummary ollb< sipl(Jalll CCO>IpOOtiU ollb< c-ptoy's dcl<ncd cu u tcu aod Uabllitlct u of Dcccmbcr 31. 1995 
and 1994 (111 lhouunds). 

Q,,~ts[ l l 
122~ 122:! 

AI.W.I 'iahi!hk 1 A1USl I iabilnig 

Allowance for bod dcbu s 21,76'1 s s 7,7<14 s 
Flue:! autU (56,119) (lS,926) 
I rw.a o&iblc m cu (30,777) 
Lc..asca 3,796 ),911 
Line insu U.Uon cosu (1 3,303) (10.117) 
Accrued U.billtics 6.790 19.164 
NOL c.arryforwan!J 161,0S7 192.)09 
Rciii\ICIUMg ond clhcr cborgc:a 11 .339 
Oilier J Q2J 11 1 am UI6!M I! ~211 

204.)0) ( 112,097) 24S,Il7 (SS,)I') 
Vatu.auon •Uowaooe IIIII !i12l lll l lll6> 

s I~ ~~~ IU ~~ R2Z> ~ 1~a 1z1 a 'a~~,., 

ID IW),Ihc Y>hu ......, aUowux:c dccruaccl by $11.3 ....n- due 10 the Comrao> • ai>W1y 10 utW.U D<l op<ntic& lOtte• lhll "'""''<ti>Llll 
lud J>I<VIOIUiy dctumlncd ......Jd- be uUhud ulldcr • ·more l.tkdy tboo -· o«oo.no. 1lw Is mol.oly aMbuUbk 10 lhc prol'otabWty ot 
IMMdual optntlll& Wliu ID 199S. ~y, lhe valualloo aUowl DCC -• tcduce4 ruulllos lo nd1leClocs LO &oodwlll aod Ill< pc<N\slco 
for iocomc tn u or $4.3 ...m;oo aod S7.0 mllliOG. rcspoaznly. 

(10) SunoJcmcnral Qbclosurc or Cub fi:Uw lo (pcm•thlg .. 

l~~.<rc$1 ruJd by lbt c:omp.uy c1uriQc lhc yun coded De«mbcr ll. 199S, 1990 a.od :~3 omoui¥Cd 10 SW .3 mlllloa. S48.S miJIJ.oa, aod 
S3 S.7 mlll•on, rupecd vcly. J.occcnc tu.u paid, oct of rc(Unds, durin& lhe yurt coded De«mbcr 31 , 199S, 1990 a nd 1993 were $7.3 
mllllion, S11.8 miUJoa. ood $10 .6 mWloo. rupcalvcly. 

In C011JU1tellon wllb bu•incu combln.otions durlnc lhe yu n coded Occcmbcr ll. 199$. 199~ . ond 1991 (ou NOIC 1), u ocu acqullCd, 
lu~iliiK> auwncd ood cccamon otock ulll<d ,....,. • • loll""'' (ut lhouunds): 

~Willi!:[ ll 
.J.22i. .l22i.. .J.22l.. 

P~ll YJ1Uc Of IUC.U acquued $ IOS.U 2 s u.su s )0],449 
f' u<u nf COli 0\cr IXt 
u nr•bk .aucu •c.quu-c.d 2,301,567 1S7 .934 1.401.190 

L1.a b1JtUt • a u:wned (317,144) (6l.lll) (la9.Mi l 
Coowon and uruury 
'hW.. .. U\\Kt l -l.l.U!!U Ill lUI J l 2lll lAII 

l "ult I'•''' ) .! 76ft U) i 21.l~ ) 

~·· ~2l 
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! I ll l.'lwLd11cd Ouararr!r flnaocul bata • 

Mucb l t. ~- Sn;srmhcr lO, Pccsmbrr Jt. 

~ J..W. ~ J..W. m1 J..W. ~ .l22i 

(la lhou.ull4a, uccp1 ~"'' alarc diu) 

Rcvcnuu S86S, OJS $$23,111$ UIM ,119 SHS,lll S9Jl,S60 SS61.SSI S946,S61 SS72.99• 
OJKrolloa loc:ome (lou ) ISO,S31 76,lll 161.755 S6,741 177,111 1$.061 11(,94-4 (ll.li S) 
Net income (ICHs) $3,963 40,091 61.115 
l'rc(<rn<l dividend 

19,111 71,613 ( 111.7S6) 79,169 (70 .30$) 

rc.quitc:mcm 6,939 6,931 6.936 6,951 3,111 6,9)1 sos 6 ,9)1 
Specill divldt nd 

pa )'DI«llto Senu I 
prclurcd ab.lr<boldcr 15,000 

Eunin&l (lou) ptr 
commoo abJre. 

PrimJry $0.1& $0.20 S0.3l so.oa $029 ($0.7$) v.a (S0.49) 
Pully d.llllled o.u 0.20 0 .31 o.oa 0.2.9 (0.75) 0.40 (0 • 9) 

Eomln&& (lou) per 
common abJrc before 
spoci.o I dmdc nd 
paymcllltO Se rica I 
prcfcncd abJr<boklcr 

Prirrury $0.1& $0.10 SO.ll $0.01 $0.37 (S0.7S) so .4o ($0.• 91 
Pully d~urcd 0 .11 0 .10 0 .31 0 .0& 0 .37 (0.7$) 0 40 (0.•91 

In Aueu>~ 1995, Maroa>e<lia coavened lu Scrka I Prcfcncd ~ bllo l1,.176,976 1b.lru ol Wocldc- C-=oa Stock. Ia eoco<ct>oo 
wd> lhc pccfcrrcd 11odt CCGY<l1ioo.. Woc14C0111 made a ooo-rcaurl.a& paymc01 or S I S.O mlWoa 10 M«t«:MC!ia , rcpnoclll.bl& • dUCOWll 
ro lhc miNmum aomiiiiJ diviclt.m that WOOIId bavc bcco payable oath< Sene. I Pre(crn4 Srock prior to lhc Scpumbcr IS. 1996 optJOQ.II 
a U d.a1< of appro>J.tD>tdy $26.6 mlWoa (wbkh amoulll iDcllaclu.., ....,...1 ciJVIdcad ~ ol Sl4.S millloa plw accNC<I d.iYockoW 
to •uch call d.ate) 

Ia lhc fourlh q~~>nu of 1994. lhc c-paay uodcn oolt rutniCCllnnl a ll4 rcorpniuuon.sl actmtlu Ill coc.aucloa wilb lhc lOB M <rE<r 
A\. ruult, dit«J muac.r COliS ol SIS.O mWJoo aad tclt.N<nlria& cb.lr&U ol S4J.7 rnill.lon -r• c bJracd to aptrotloas Sec Note l 

Ia rbc thrnl q~~>r~<r of 1994. rbc Compaay .....-.otiSc4 1 $76 0 miWuo cbaril< rd>tcd to a abJrcboldcr lltlp tloo Jdlkmclll. Sec Note 7 , Ab o. 
tnlh< thrnl ard (ourlh qwr~<n ol l994 .1hc Company rcccrdcd adJUitrncnu of Sl$.0 mlWoa a ll4 S ll $ mlWoc. rupoctlvcly. rcl>tedlto lhc 
wntc -<IOI'n of tctu iD lOB BrO>dcall uscu. Sec Nocc 3. 

1'·11 



nc«rJmkm 

Allowaaec: for doubclul oecounu: 

Accouou Recdvablc 
199S 
1994 
199) 

• 
WORI.IICOM, INC. 

SCII t:DULE II 

VALUATION ANJI QUALIFYING ACCO\JNTS 
(Ia Tbousaad.t) 

AddlllonJ 

Bab.oce al Cbulfl!IO From 
Bq:la.Al.oa or Cosuud rurddk 

Palqd Emcaa Tpnsae1ipn s 

U 2,949 Sl9,175 s:n,o-2 
26,613 5&.951 1,090 
12,331 25,231 :26,750 

11· 19 

Indue! loa• 
A GClOU.IIU B>UD¢0 •• 

Wr!ucn oa End g( rutod 

556,116 SS7,980 
33,706 52,949 
37,706 26 .61 3 







• • • 
Nolu lo Coturulalloa of R11io of Uffiliil• lo 

Combln~ F\ud Chor~;u an d PITfrrnd Slock Dhldend1 

(I) On Janull)• S, 1995, lbe Company completed lhc ooequiS~tiao or Williams Td cc:ommunieaoons Group. Inc. fCK 
approx.maldy Sl.S biUiao in c:uh whic:h was accounted f<X as • purc:h-

(2) As a rc:sull of lhc mc:rscn wi1h lOB Cocnmunieatioas Group. Inc. (lbc "IDB Mersct") 2.Dd Ad'V&nCc:d 
TclcoommunicalionsCcllpcnllon(lhc "ATC Merstt'").lhc Company initi aled pliW 10 rcorganlz.c and rcatniCIUrc 
its llWIO£CIIlClll and operllional orcanluliao and r.cllitic:s 10 dlmlnalc duplic:alo pcnonnel, phyllcal r.cllili.es and 
..... icc apacily,IO at.ldan c:alain p-ocb:ts and mutelisla activities. and lo furtha-lakc ac~v.., .. sc o1 lhc synergy 
available 10 lhc combined entitic:s. Abo. durin a 1bc foutlh q<Wtct of 1993. pliW were approved 10 reduce IDB 
CaolllWIIic:aOO!IsGrwp,lnc.'acosl slruclurc and 10 improve productiVIty. AecotdinaJy, in 199• . 1993 and 1992, 
lhc <:on..-y dJarscd 10 opcn;om lhc atimalc:d cos11 c( IUCb r-carpniz.ation and r~ activities, ancJudins 
cmpiO)-cc IC\'a11DCC, pbysical facility abandaomenl and duplicate scrvic:e c:ap.city. These COSIS loU.Ic:d $.43.7 
rrullion in 1994, S5.9 million an 1993 and S79 8 miUioo in 1992. 

Also, durina 1m and 1992,1hc Comp..,y incurred din:ct mcrsa- costs or SIS 0 ,rullioo alld S7.3 millioo. 
n:spccth'Ciy, reJ.ud 10 lhc IDB Mcrp (111 I~) and lhc A TC Mcr-gc:r (in 1992) TI1e1e costs include profcssiooal 
fees. proxy IOiic:iUiboo alliS, tmd and rdalcd c:xpcmcs and ccru.in olhcr dii'CCI ccst' attn'bul.able 10 these mcrgcn 

(3) In coMcc:tion with c:ertain debt rcfanancing. the Comp~~ny ro:oBNz.c:d in 1993 and 1992 extr101'dinary items of 
approximately S7.9 milliao and SS.8 million. rcspccliYdy, DCl or income taxes, consiiUn& of W'UUJlCiftiz.cd debt 
diiCOWit, un1m01tilc:d iuuanoc ccst and prq>a)'ll"'ll fcca 

( 4) In lhc 1hird quartet or 199S, Mdromcdla Company ("Mcltomcdla") converted its Series I Preferred SIOI:k into 
ll,876,976 shorc:sc(WorldComcmwnon llock andcan:Ucd warrantato ocquitc 3, 106,976 a.arc. ofWorldCom 
tonunon JUlCI: and unmcdJitdy sold ill posillon or 30,849,>48 slwcs or W01ldCom common IIOCk in 1 public 
otrcnng. In connection wi1h lhc preferred stocl.. con'....-sioo, WorldC<Im mad<: a one-time .-.ra:urrlng paymall 
cl s 1 s o million 10 MdromccU, rqx-csc:ntana a diJCioum to lhc mirumum nomana1 d!V\dcnd.s lhat would 11.1"'" been 
poyabk an lhc Sc:rics I Prcfcmd Slock prior to 1bc Septc:rnbcr IS, 1996 opliaoal c:all date or opproxinutely S26.6 
nullion (whic:h amounl includes an annu' ' dtVIdrnd rcqutrcmenl orS24 S nulhon pluo acaucd cltV\dcnd.s 10 such 
alicia~) 



S UBSIDIARIES OFWORLDCOM,INC.' 

t•hmc o(Subndtarx 

Com Sys1<m1,lnc.. 

OndN<I. I, LC. 

llu!Jn Ccmmuni"'lion1, Inc. 

100 CommunoubonJ Group Umko! 

100 Med.a Otoup.lnc.. 

lOB WO<IdCom.ltK 
I/I.Ja lOB eom.,....,.._. Olovp, Inc.. 

11)0 WooldCom ScrvK:u. Inc.. 
f/kla IRIIFTC Coonmunlallons 

I rc T de·w:nicCJ, Inc. 

LDDS Corponlloa 

Oc:un Salc.ll&1c T dtvn~.IM 

TC WooldCom AO 

TRTIFTC Commuouu110111 Limo~ 

Toamull Amcna,IDc: 

WooldCom C anbbciUI, Inc. 

WooldCom Fcd<ool Syncou. 1-

WO<IdCom T rl«ommurucai>OIIJ S<m<a. Omi>H 

Juriodo<lion or 
losompratjgo 

l)cla.....,., 

Wubloi'OO 

Florida 

Unolod KloJdom 

New Yen 

Odawu c· 

Dclawvr 

• 
b~lbll l l . l 

TQds tlams 

Hultn Communlabolu 

IDBWat~ 

WSI. TRIIFTC Commuolaliono 

LDDS WotWCom 

LDDS Wooi6Com 

WdT rl. WilT r1 Ncrv.-orl< Sen_, 

Lulwdco alloMdovc •• -........all of wflech, wtw:o CXIftiiCkted;, lh< """"'" u • ""Vc aub$041.11)'. _.ld -
t;,on•~lule • "••an,r.eanl •ubs.M:I&al'( wtUun Uw rM-.Jt•n• of Rule- 1 .01(~) of Kc,uletton S·X 



• • 
t •hlhll 2J. I 

CONSENT O F INDEPENDENT PUBLIC ACCOUNTANTS 

A$ Uldepc:ndcnt public: IICCOUIIIai:IIJ, we bcn:by -10 lbc incorpon lion o( our report included in lhe Form ICJ·K. mlo 
lhe Company's previously filed R~liQQ Sll'm""• on Form S·8 (File Nos. )l·Sll68, l l -69lll,ll ·714SO, and 
33-89072) and Form S·3 (File Nos. 33-63810, 33-67340, ll-69122, 33·71SIO, 33·71516, 33·oiSI4, 33-77964, 33-87516 and 3J.S8719). 

Jac:Uul, MiSSISSIPPI 
• .Att h 28, 1996 

ARTiruR. ANDERSEN U.P 



• • 
Ethlhll 2l.l 

IND£1't:NllEHT AUDITORS' CONSENT 

We oonscn!IO lhe incaporat.on by refaencc in Rep>tTIIion SUicment Nos. ))-63810, )3-67340. 33·71SIO, 
33-87514, )).77964, 33-69121. 33·71516. 33·87516 aod ll·S8719 on Fcnn S·3 aod ReciJtration Sutanent Nos lJ . 
S2168,33-69322, 33·714SO aod 33·89072 on F<lml S-8 ofWorldCom, ~and Subsidiaries ("'WortdCam") of our 
repon dated Marclt 7. 1994 on lhe COIUOiidatcd (~nancial.wcmenu of IDB Convni.Wiicationa Oroup, Inc:. appunng in 
the Annual Report of WotldCam for the year c:ndcd December 31. 1995. 

De lOIII< &. T ouchc u.r 

Los Angeles, California 
MA1Ch 29, 1996 



t.oe •.•ou.ra. c.• ............. 

Ms. Blanca Bayo 
Director 

• KELLEY DRYE li W.ARRE-
a...._., .. , ... ,,. •• Cw .... .....,.......,.... ....c .. , .... 

1100 le'" aTIIlET , N.W. 

WASH INGTON , 0 . C: . 100)8 

uo• • •••·•eoo 
I'AA t i O t • eaa •e,at 

April 22, 1996 

e•v ea1 -.a , ei LO tUM 

TO~~~; 't'O, .,,., .... 

Florida p .. t:llc: Service Commission 
2540 Sbui'IW'd Oak Boulevard 
Tallahassee, Florida 32399-0864 

- . -CJ t O<.:> ;;J I- J J. 

Re: Applkalloa or 1T1 NatJooal, IDe. aad Taraet Telecom, loc. 

Dear Ms. Bayo: 

Enclosed for flllng with the Florida Public: Service Comrnission please find an 
original and 12 copies of the application of T&rJet Telecom, Inc. ("Taraet") and rn 
National, Inc. ("Tn"), a wholly-owned aubsldla.ry of LDDS WorldCom, for authority to 
transfer Target's Certificate of Public Convenience and Necessity torn. Enclosed please 
also fand a check in the amount of $250.00 for the flling fee, a diskette, a duplicate of this 
filing and a self-addressed stamped envelope. Please date-stamp the duplicate upon receipt 
and retu.m it in the envelope provided. 

Please do not hesitate to contact me at (202) 955-9883 if you have any 
questions. 

r ·--=·- -
• 

KEllEY DRYE. WARREN 
UOO U ln\HT, HW. 

WA8HINQTON, DO 200:117 

·---- .. -
- - .JJT AMIIUCAII 11AN1C 
,_,. .,*MIC!N U.C. N.A. 

WMHJNO_T_O~ 10001 

4/9/96 ' __;__;_ ___ ; 
""'Y TO 'Ilt( Florida Public Service C-•aaion ,.., 
ORDER Of ----------=-:...::..:::..:....=--...=:.::::.:_::_ _________ 1 250,00 

Two Hundre d Fifty And llfo/100------ -----------------!1. · = · -: ----------------~-/ . -~ 

M£MO Chg, 36489.005 Piling Pee ~ 
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