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FLORIDA PUBLIC SERVICE COMMISESION
Capital Circle Office Center @ 2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

MEMORANDUHN
JUNE 13, 1996

TO: DIRECTOR, DIVISION OF RECORDS AND REPORTING (BAYO)
-_—
f
FROM: DIVISION OF ELECTRIC & GAS (BASS, D £COLSON) . 77 }
DIVISION OF LEGAL SERVICES (JOHNSON, ERSTLING) i Jl§
RE: DOCKET NO. 960001-EI - FLORIDA POWER CORPORATION - FUEL 8

AND PURCHASED POWER COST RECOVERY CLAUSE AND GENERATING
PERPORMANCE INCENTIVE FACTOR

DOCKET NO. 960002-EG - FLORIDA POWER CORPORATION - ENERGY
CONSERVATION COST RECOVERY CLAUSE

AGENDA: JUNE 25, 1996 - REGULAR AGENDA - TARIFF FILING -
INTERESTEL PERSONS MAY PARTICIPATE

CRITICAL DATES: NONE
. SPECTAL INSTRUCTIONS: 8S:\PSC\EAG\WP\960001EU.RCM

DISCUSSION OF ISSUES

ISSUE 1: Should the Commission approve Florida Power Corporation’s
petition to increase its current fuel cost recovery factor from
1.887 cents/kWh to 2.148 cents/kWh?

RECOMMENDATION: Yes. The Commission should approve the increased
fuel factor of 2.148 cents/kWh effective for customer bills
beginning with Cycle 1 billings for the month of July, 1996 through
September 30, 1996.

:{ On May 30, 1996, Florida Power Corporation (FPC)

filed a petition for adjustment to its currently authorized fuel

and purchased power cost recovery factor for the period April 1996
through September 1996. The calculation of FPC's April through
September fuel adjustment factor approved at the February hearings
included a projected underrecovery of $5,915,935. Actual data now
available through May, 1996 indicates an actual underrecovery of
$60,552,461 million. Attempting to levelize the impact on overall

rates over the remainder of the current period and the upcoming

. six-month period, FPC proposes to divide the actual underrecovery
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DOCKET NO. 960001-EI
DATE: JUNE 13, 1996

ISSUE 2: Should the Commission approve Florida Power Corporation’s
petition to reduce its current energy conservation cost recovery
factor from .295 cents/kWh to .138 cents/kWh?

RECOMMENDATION: Yes. The Commission should approve the decreased
energy conservation cost recovery factor of .138 cents/kWh
effective for residential customer bills beginning with Cycle 1
billings for the month of July, 1996 through March, 1997,

STAFF ANALYSIS: In its petition, FPC proposes to mitigate the
increase in fuel cost for its residential customers by refunding
the actual May revenue decoupling balance of $18,413,224, including
interest, during the July 1996 through March 1957 period. This
amount normally would be credited to customer billings through the
Energy Conservation Cost Recovery clause in April 1997. Attachment
B provides the calculations that result in the new energy
conservation cost recovery factor of .138 cents/kWh.

Staff believes the refund of revenue decoupling dollars
will help to mitigate the increase in fuel costs for FPC's
residential customers. FPC has requested an effective date
beginning with Cycle 1 billings for the month of July, 1996.
Although this effective date falls short of the normal 30-day
notice requirement, staff believes that such treatment is
warranted. Staff believes that FPC’s customers should begin
receiving the revenue decoupling refund at the earliest practicable
time. Based on the foregoing, Staff recommends that FPC's
decreased energy conservation cost recovery factor of .138
cents/kWh should be approved. Since energy conservation cost
recovery factors are set once a year, the reduced factor will be in
effect through March, 1997.
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FLORIDA PUBLIC SERVICE COMMISSION
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AND PURCHASED POWER COST RECOVERY CLAUSE AND GENERATING
PERFORMANCE INCENTIVE FACTOR
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DISCUSSION OF ISSUES

ISSUE 1: Should the Commission approve Florida Power Corporation’s
petition to increase its current fuel cost recovery factor from
1.887 cents/kWh to 2.148 cents/kWh?

RECOMMENDATION: Yes. The Commission should approve the increased
fuel factor of 2.148 cents/kWh effective for customer bills
beginning with Cycle 1 billings for the month of July, 1996 through
September 30, 1996.

STAPF ANALYSIS: On May 30, 1996, Florida Power Corporation (FPC)
filed a petition for adjustment to its currently authorized fuel
and purchased power cost recovery factor for the period April 1996
through September 1996. The calculation of FPC's April through
September fuel adjustment factor approved at the February hearings
included a projected underrecovery of $5,915,935. Actual data now
available through May, 1996 indicates an actual underrecovery of
$60,552,461 million. Attempting to levelize the impact on overall
rates over the remainder of the current pericd and the upcoming
. six-month period, FPC proposes to divide the actual underrecovery
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DOCKET NO. 960001-EI
DATE: JUNE 13, 19396

through May, 1996 by forecasted sales for the nine-month July 1596
through March 1997 period. The company expects this treatment to
result in minimal rate changes between the July through September
period and the October through March period.

The projected underrecovery is primarily the result of
unseasonably cold weather in the months of January, February and
March, 1996, compounded by o0il prices approximately $2 per barrel
higher than forecasted and a refueling outage at the Crystal River
3 nuclear unit that extended longer than forecasted.

We note that there has been no prudence review of FPC's
fuel estimates and expenditures and we do not necessarily agree or
disagree with FPC's figures at this time. However, one of the
purposes of mid-course corrections as described in Commission Order
No. 13694 is to assure a levelized fuel adjustment and avoid rate
shock ratepayers experience when factors are adjusted. It is,
therefore, in the best interest of the ratepayers to approve the
mid-course correction without the prudence review which will take
place during subs>quent fuel adjustment hearings.

Staff has reviewed the factors derived for FPC’'s various
delivery voltage levels and we have found them to be calculated
using the same methods that have been accepted in the past.
Attachment A of this recommendation reflects the levelized factors
for each delivery voltage level and compares bills for 1,000 kWh of
residential consumption before and after this fuel factor
adjustment.

FPC has requested an effective date beginning with Cycle
1 billings for the month of July, 1996. Although this effective
date falls short of the normal 30-day notice requirement, staff
believes that such treatment is warranted given the magnitude of
the projected underrecovery. Staff believes that FPC’'s customers
should begin paying the fuel cost underrecovery at the earliest
practicable time. Based on the foregoing, staff recommends that
the Commission approve FPC’'s increased fuel adjustment factor of
2.148 cents/kWh.




DOCKET NO. 960001-EI
DATE: JUNE 13, 1996

ISSUE 2: Should the Commission approve Florida Power Corporation’s
petition to reduce its current energy conservation cost recovery
factor from .295 cents/kWh to .138 cents/kWh?

RECOMMENDATION: Yes. The Commission should approve the decreased
energy conservation cost recovery factor of .138 cents/kWh
effective for residential customer bills beginning with Cycle 1
billings for the month of July, 1996 through March, 1597.

STAFF ANALYSIS: In its petition, FPC proposes to mitigate the
increase in fuel cost for its residential customers by refunding
the actual May revenue decoupling balance of $18,413,224, including
interest, during the July 1996 through March 1997 period. This
amount normally would be credited to customer billings through the
Energy Conservation Cost Recovery clause in April 1997. Attachment
B provides the calculations that result in the new energy
conservation cost recovery factor of .138 cents/kWh.

Staff believes the refund of revenue decoupling dollars
will help to mitigate the increase in fuel costs for FPC's
residential customers. FPC has requested an effective date
beginning with Cycle 1 billings for the month of July, 1996.
Although this effective date falls short of the normal 30-day
notice requirement, staff believes that such treatment is
warranted. staff believes that FPC’s customers should begin
receiving the revenue decoupling refund at the earliest practicable
time. Based on the foregoing, Staff recommends that FPC’'s
decreased energy conservation cost recovery factor of .138
cents/kWh should be approved. Since energy conservation cost
recovery factors are set once a year, the reduced factor will be in
effect through March, 1987.



DOCKET NO. 960001-EI
DATE: JUNE 13, 1996

ISSUE 3: Should these Dockets be closed?

RECOMMENDATION: No. The Fuel and Purchased Power Cost Recovery
Clause (Docket No. 960001-EI) and the Energy Conservation Cost
Recovery Clause (Docket No. 960002-EG) should remain open. If
Issues 1 and 2 are approved, this tariff should become effective
beginning with Cycle 1 billings for the month of July, 1996. If a
protest is filed within 21 days of the issuance of the Order, this
tariff should remain in effect with any increase held subject to
refund pending resolution of the protest.

t The Fuel and Purchased Power Cost Recovery Clause
and the Energy Conservation Cost Recovery Clause are on-going
dockets and should remain open.




RESIDENTIAL FUEL FACTORS FOR THE PERIOD:  July - September 1996

VAP Al el ” 1ol i
NOTE: This schedule reflects a mid-course correction for Florida Power Corporstion sad Florkda Power and Light effective July 1, 1996, w2
Florida Power Florida Power Tampa Electric Cull Power Flonda Pablic Utilities Co ﬂﬂ
& Light Corporation Company 0 Ferrandina
Preseni (conts per kwh): Apnil -Juns 1996 1075 1891 2407 219 s122 4am
Proposed (cents per kwh)  July - September 1996 2208 2182 1407 21% S22 an
IncresseDecroase: 0,130 0.261 0000 0.000 0000 0.000
Florida Power Florida Power Tumpa Electric Gulfl Power Bonds Publs Utiliies Co. (2)
PRESENT:  Apnl -June 1996 x & Light Corporation Company Compamry Mananes Fernandina Beach
Base Rate 47,46 4503 5192 a1’ 0.4 1920
Fuel 20.7% 1891 M 119 un 4737
Energy Comservation 209 295 162 041 o 009
Envirommental Cost Recovery 013 NA NA 1.36 NA NA
Capacity Recovery 442 936 193 1L.6¢ N/A N/A
Ciross Receipts Tax (1) 077 206 204 0.20 184 1 063
Total 2164 s|on SELSR oA L] vl | 6134
Flonda Power Florida Power Tampa Electne Oulfl Power Flocida Public Uxilities Co, (2)
PROPOSED:  July - Seplember 1996 R 1Y Corporsts Company (& ¥ Martana Fernandina Beach
Hase Rale 47.46 4903 LI ] 43115 040 19.20
Foel 2205 L9 24.07 L9 ann 4737
Encrgy Corservation 209 138(1) 162 041 oy 0.09
Environmental Cost Recovery 01 N/A N/A 1.36 N/A N/A
Capacty Recovery 442 236 193 168 N/A NA
Gros Receipts Tax (1) 0.78 208 204 0.70 LB4 063
Total L1635 .7 sy 2 2168 1Y
PROPOSED INCREASE / (DECREASE) & Light Corporati Compasy _ Compeny Marieana Fernandina Beach .’
Base Rate 0.00 0.00 0.00 0.00 0.00 0.00
Fuel 1.30 161 0.00 0.00 0.00 0.00 j
Encrgy Conservation 0.00 157 0.00 0.00 0.00 0.00 a
Environmental Cost Recovery 0.00 NA N/A 0.00 N/A N/A E
Capacity Recovery 0.00 000 0.00 0.00 N/A N/A
Gross Receipts Tax (1) e = = 0ol 0.0 000 000 0.00 0.00 3
Total L SL08 non 000 000 puli} >

{1) Additional grosa receipts Lax is 1% for Gulf, FPL and FPUC-Femandina leach. FPC, TECO and FPUC-Marianna have removed all ORT from their rates, and thus cire
2.5% is shown separately. (2) Fuel conts include purchased power & 4 costs of 2.187 for Mananna and | 447 cont KWH for F dina allocated 1o the rasidertial clas.
(1) Energy Conservation for FPC reflects residential decoupling refnd (for period January-May 1996) of $1.57 for July 1996 through March 1997
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FOR THE PERIOD: July - September 1996
BEFORE LINE LOSSES FINAL FACTORS
o LNE ADJUSTED FOR LINE LOSSES
TIME OF USE LOSS TIME OF USE
COMPANY  GROUP RATE SCHEDULES | Sundard [OnPeak OffPesk | MULTIPLIER Standasd OnPeak  OfDPeak
FP&L A RS-) RST-1,GST-1,08-1,5L-2 2201| 2452 2071 100197 1208 1457 2078
A-1  SL-1,0L-1 2132] NA NA 1.00197 1136 NA NA
B OSD-1,0SDT-1,CILC-1{G) 2201| 2452 20M 1.00196 2208 2487 2078
C  GSLD-1,GSLDT-1,CS-1,CST-1 2201| 2452 20m 100171 2208 2486 2074 .
D OSLD-2,GSLDT-2,CS-2, CST-2, 08-2, MET 2201| 2452 207 099678 2194 2444 2.064
E  OSLD-3,0SLDT-3,CS-3,CST-3 CILC-H(T)ISST-1(} 2201 24%2 207 0.96190 2117 2359 1.992
- B OCRC.MOAEEY-NDY ¢ o S )o NAl 2452 2071} 099827 NA 248 2067
FPC A Tonsmission Delivery 2152 2817 1.793 0.98000 2109 2761 1797
B Dustribution Primary Delivery 2152 2817 1.793 0.99000 2130 1788 L7714
C  Distribution Secondary Delivery 2152 2817 1.793 1.00000 2152 2817 1.793
. D OL-15L-1 1984 NA  NA 100000 1984 ~ NA
TECO A RSOSTS 2392| 2893 2154 1.00640 2407 912 1168
Al SL20L-13 2392 NA NA NA 2280 NA NA
B OSDOSLDSBF 2392| 2893 2154 100120 2395 189 1.187
C_ IS-1)S-3,SBl-1&3 a 2392 2893 2154|  097210] 2328|2812 2094
GULF A RS,G8,0SD,08-ML,0S-1V, SBS(100 to 500 kW) 2166 2612 1956 101228 2.193 1644 1.980
B LP, SBS(Contract Demand of 500 to 7499 kW) 2.166| 2612 1.956 098106 2128 2463 1919
C  PX.SBS(Contract Demand above 7499 kW) 2166| 2612 1956 0.96230 2.084 2514 1.882
D 081,082 oid 2004 NA NA! 101228 2039 NA NA
FPuC
Fernanding A RS 4737 NA NA 1.00000 a1 NA NA
B GS 4841  NA NA 1.00000 4841 NA NA .
C asb 40% NA NA 1.00000 409 NA NA
D  OL,OL-2,SL-2,SL-3,CSL 3833 NA NA 1.00000 180 NA NA
E OSLD NA NA =
$6.28/CP KW b=
_Marianna A RS 5058 NA NA 1.01260 5122 NA NA =
B 0§ 4792 NA NA 0.99630 4774 NA NA =
C GSD 4296 NA NA 0.99630 4.180 NA NA =
D  GLSD 4259 NA NA 0.99630 4243 NA NA b
E OLOL2 2987 NA NA 1.01260 3028 NA NA
~_F___SL-,SL2 . 2978 NA  NA|  o0s98810| 2943 NA NA
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ATTACHMENT A

AND PURCHASED POWER COST RECOVERT

Schedule
CALCULATION OF BASIC FACTOR
for the Period of: April 1994 through September 1994
(A (B) (3]
Classificazion DOLLARS MM ©/kuh
1. Fuel Cost of System Net Generation (E3) 222,523,546 13,901,829 1.4007
2. Spent Wuclear Fuel Disposal Cost 2,809,162 3,004,452 (@) 0.0915
3. Ceal Car |nvestment [} 1] .
&, Adjustments to Fuel Cost 487,259 (<] =

5. TOTAL COST OF GEWNERATED POUER 225,819,967 13,901,829 1.8208
6. Energy Cost of Purchased Power (Excl. ECOM & COGENS) (ET) 19,833,930 1,072,214 1.84%8
7. Energy Cost of Sch.C,X Economy Purchases (Broker) (E9) 9,781,900 £15,000 2.3571
B. Energy Cost of Economy Purchases (Nen-Broker) (E9) 1,141,301 56,405 .03
§. Energy Cost of Sched. E Economy Purchases (E9) o 0 0.0000
10. Capacity Cost of Econamy Purchases (EV) 30,800 0 (a) ©.0000
11. Payments to Qualifying Facilities (E3) 71,340,760 5,632,551 1.9439
12. TOTAL COST OF PURCHASED POVER 102,438,471 S, 176,172 1.97%0

13. TOTAL AVAILABLE KM 19,078,001
14. Fuel Cost of Economy Sales (E6) (7,058,200) (390,000) 1.8098
14a. Cain on Economy Sales - BOX (ks) (1,248,000) (390,000) 0.5200
15. Fuel Cost of Other Power Sales (E6) 0 ] 0.0000
15a. Gain on Cther Power Sales (E8) 0 o 0.0000
16. Fuel Cost of Unit Power Sales (E6) 0 ¢ 0.0000
16a. Gain on Unit Power Sales (E6) 0 o 0.0000
17. Fuel Cost of Stratified Sales (E&) (15,721,770) (368,96L8) §£.2413
18. TOTAL FUEL COST AMD GAINS OM POUER BALES (24,027,97T0) (7358,9648) 3.1880

19. Met lnadvertent Interchange e
20. TOTAL FUEL AND MET POMER TRAMSACTIOMS 304,230,668 18,319,057 1.640T7
21, Net unbilled 10,684,064 * (643 ,347) 0.0645
22. Company Use 1,569,362 * (94,500) 0.00995
3. T &0 Losses 17,010,683 * (1,024,308) 0.1027
24. Adjusted System DN Sales 304,230,648 16,556,902 1.037%
25, Wnolesale PWH Sales (Excluding Supplemental Sales) (9,692,67T) (528,012) 1.8357
25. Jurisdictional KW Sales 204 537,991 16,028,890 1.837%
27. Jurisdictional KWH Sales Adjusted for Line Losses: x 1.007& 294,950,343 16,028,890 1.8401
28, prior Period True-Up (E1-B, Sheet 1)* 5,915,935 16,028,890 0.0349
29. Total Jurisdictional Fuel Cest 300,886,278 16,028,890 1.87703
30. Revenue Tax Factor 1.00083
31. Fuel Cost Adjusted for Taxes 301,115,997 1.87859
32. CGPIF == 1,381,925 16,028,890 r.o08s2
33. Fuel Factor adjusted for tanes including GPIF 302,457,923 1.88720
34, TOTAL FUEL COST FACTOR rounded to the nearest .001 ¢/kwh 1.887

For informational Purposes Only
Based on Jurisdictional Sales

{5y




FUEL AND PURCHASED POWER COST RECOVERY CLAUSE
WITH CALCULATION OF MID - COURSE CORRECTION
For the Period of: July 1996 through Seplember 1996

Company: FPC
1. Current Fuel Cosl Faclor
2. Actual Retall Underrecavered True-up Balance through May "96
3. Regulalory Assessmenl Fee
4. Tolal Projecled True-up Balance through May ‘96
5. Jurisdictional Sales (July '96 - March '97)
6. Mid - Course Correction
7. Fuel Cosl Faclor Including Mid - Course Correclion

10.
1.

Effective Jurisdictional Sales

LEVELIZED FUEL FACTORS:
Fuel Factor at Secondary Melering
Fuel Factor al Primary Melering
Fuel Faclor at Transmission Melering

c————

23,234,745
0.261
2.148

23,190.221

Cumrent Mid Course Revised
Factors Correction Factors

1.891 0.261 2.152
1.872 0.268 2.130
1.853 0.258 2.109

revised 06/07/36

$kWh

#Wh

£Kwn

Appendix B
Sheel 10l 2
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Company. FPC -
FUEL AND PURCHASED POWER COST RECOVERY CLAUSE

CALCULATION OF FINAL FUEL COST FACTORS INCLUDING MID - COURSE CORRECTION
For the Period of: July 1996 through Seplember 1996

(%)) @) (&)}
—— TIME OF USE
LEVELIZED ON-PEAK OFF-PEAK
FACTORS MULTIPLIER MULTIPLIER
Line: Melering Voitage: #&Wh 1.309 0.833
1.  Distribution Secondary 2.152 2817 1.793
2.  Distribution Primary 2.130 2.788 1.774
3. Transmission 2.109 2.761 1.757
4. Lighting Service 1.884 - -

Col. (1) Levelized Fuel Cost Factors :
Col (2) Calculated as col (1)*Off:- *  Ripler 1.309

Col (3) Calculaled as col (1) * O w1 ullipier 0,833

Line 4. Calculated al secondary rate 2.152 * ( 18.7% * On-Peak multiplier 1.309 + 81.3% * Off-Peak multiplier 0833 )
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P revised 06/07/96

Company: FPC Appendix C
ENVIRONMENTAL CAPITAL COST RECOVERY CLAUSE :
INCLUDING REVENUE DECOUPLING ADJUSTMENT
For the Period of July 1996 through March 1997

1. Currenl ECCR Faclor 0.285 ¢nwn

2. Decoupling Revenue to be Applied $18,397,954

3. Requlatory Assessmenl Fee 15,270

4. Tolal Decoupling Revenue S_H;:hiid
, 5. Residential Sales (July ‘96 - March '97) 11742820 Mws
= 6. Revenue Decoupling Adjustmenl -0.167 ¢xwh
' 7. ECCR Faclor Including Revenue Decoupling Adjustment 0.138 ¢awn
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