
• • l'LORIDA PUBLIC SB:RVICB COMMISSION 
Capital Circle Office Center e 2540 Shumard Oak Boulevard 

Tallaha••ee, Florida 32399-0850 

TO: 

FROM: 

RB: 

AGBNDA: 

JUNE 13, 1996 

DIRECTOR, DIVISION OP RECORDS AND UPORTING (BAYO) 

DIVISION OP BLBCTRIC ~ GAS (BASS, Dv.P~~t~ll) Gtf "1'J/ 
DIV'l:SION OP LBQAL SDVIOS (JOHNSON, BRS'l'LING)~ l{.t ' -
DOC'ltBT NO. 960001-KI - PLORIDA POWER CORPORATION - POZL ;f'd 
AND PtJ'RCJIASKD POMD. COST UCOWRY CLAOSB AND GDBRATING 
PllU'OR.MANC! INCKN'l'IVB l'ACTOR 

DOCJtBT NO . 960002-BG - PLORIDA POWER CORPORATION - !NERGY 
CONSERVATION COST RECOVERY CLAOSB 

JONB 25, 1996 - UatJLAR AGKNDA - TARl:PP PILING -
INTBR.J:STBI: PERSONS KAY PARTICIPATB 

CRITICAL DATBS: NONI 

SPECIAL INSTRUCTIONS: St\PSC\!AG\WP\96000110. RCM 

piSCQSSION OP ISSQIS 

I S8UB l: Should the Commission approve Florida Power Corporation's 
petition to increase its current fuel cost recovery factor from 
1.887 cents/kWh to 2 .148 cents/kWh? 

RBCOMMINPAT%ON: Yes. The Commission should approve the increased 
fuel factor of 2.148 cents/kWh effective for cu•tomer bills 
beginning wi th Cycle 1 billings for the month of July, 1996 through 
September 30, 1996. 

STAfl AN&LYSIS: On May 30, 1996, Florida Power Corporation (FPC) 
filed a petition for adjustment to its currently authorized fuel 
and purchased power cost recovery factor for the period April ~996 
through September 1996. The calculation of FPC's April throuqh 
September fuel adjustment factor approved at the February hearings 
i ncluded a projected underrecovery of $5,915,935. Actual data now 
available through May, 1996 indicate• an actual underrecovery of 
$60,552,461 m1llion. Attempt ing to levelize the impact on overall 
rates over the remainder of the current period and th~ upcoming 
six-month per1od, FPC proposes to divide the actual underrecovery 
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DOCKET NO. 960001-EI 
DATE: JUNE 13, 1996 

ISSVE a: Should che Commission approve Florida Power Corporation's 
petition to reduce ita current energy conservation cost recovery 
factor from .295 cents/kWh to .138 cents/kWh? 

RICOMMINDATION: Yes. The Commission should approve the decreased 
energy conservation cost recovery factor of .138 cencs/ kWh 
effective for residential customer bills beginning with Cycle 1 
billings for che month of July, 1996 through March, 1997. 

STAfl AHALYSIS: In its petition, FPC proposes to mitigate the 
i ncrease in fuel cost for its residential customers by refund1ng 
the ac tual May revenue decoupling balance of $18,413,224, includi ng 
interest, during the July 1996 through March 1997 period. This 
amount normally would be credited to customer billings through the 
Energy Conservation Coat Recovery clause in April 1997. Attachment 
B provides the calculations that result in the new energy 
conservation cost recovery !actor of .138 cents/ kWh. 

Staff believes the refund of revenue decoupling dollars 
wil l help to mitigate the increase in fuel costs for FPC' s 
residential cust~mers. FPC has requested an effective date 
begi nning with Cycle 1 billings for the month of July, 1996 . 
Although this effective date falls short of the normal 30-day 
notice requirement, staff bel i eves that such treatment is 
warranted. Staff believes that FPC' a customers should begin 
receiving the revenue decoupling refund at the earliest practicable 
time. Based on the foregoing, Staff recommends that FPC's 
decreased energy conservation cost recovery factor of . 138 
cents/kWh should be approved. Since energy conservation cost 
recovery factors are set once a year, the reduced factor wil l be in 
effect through March, 1997 . 
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• FLORIDA POBLIC SERVICB C~SSION 
Capi tal Circ le Office Center • 2540 Shumard Oak Boulevard 

Tallaha••ee, Florida 32399-0850 

TO: 

PROM: 

RE : 

AGENDA : 

JUNE 13 1 1996 

DIRECTOR, DIVISION OF RECORDS AND UPORTING (BAYO) 

DJ:VZSION OP KLBCTRIC 5: GAS (BASS, DRAP~dts~)f) ¥. '/?:? 
Dn'J:SION OP LEGAL SERVICES (JOKNSON, DSTL:ING)~ Jtl ' 
DOCJarl' NO. 960001-BI - PLOIUDA POWD CORPORATION - P'tJZL ;fd 
AND PORCRASBD POWZ'Jt COST RBCOVBRY CLAUSE AND GKNBRATrNG 
PBR.PORMANCE INCB:NTrvB FACTOR 

DOCDT NO. 960002-BG - FLORIDA POWER CORPORATXON - ENERGY 
CONSERVATION COST RECOVERY CI.AUSB 

JtJHB 25, 1996 RBCJULAR AGENDA - TARIPP PILING -
INTBUSTKD P.tmSONS MAY PARTICIPATE 

CRITICAL DATES : ~ONE 

SPECIAL INSTRUCTIONS : S :\PSC\ BAG\ WP\ 960001BU.RCM 

DISCUSSION OF ISSQIS 

ISSUE 1: Should the Commission appr ove Florida Power Corpor ation's 
petition to increase its curr ent fuel cost recovery factor from 
1.887 cents/kWh to 2 . 148 cents/kWh? 

RICOMMBNDATION: Yes . The Commission should approve the increased 
f uel f actor of 2.148 cents/kWh effective for customer bills 
beginning with Cycle 1 billings for the month of July, 1996 through 
September 30, 1996 . 

STAPP ANALXSIS: On May 30, 1996, Florida Power Corporation (FPC) 
filed a petition for adjustment to its currently authorized fuel 
and purchased power coat recovery factor for the period April 1996 
through September 1996. The calculation of FPC's April through 
September fuel adjustment factor approved at the February hearings 
included a projected underrocovery of $5,915,935. Actual data now 
avai l able through May , 1996 indicates an actual underrecovery of 
$60,552,461 million. Attempting to levelize the impact on overall 
rates over the remainder of the current period and the upcoming 
six-month period, FPC proposes to divide the actual underrecovery 
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DOCKET NO. 960001-EI 
DATE: JUNE 13, 1996 

through May, 1996 by forecasted sales for the nine-month July 1996 
through March 1997 period. The company expects this treatment Lo 
result in minimal rate changes between the July through September 
period and the October through March period. 

The projected underrecovery is primarily the result of 
unseasonably cold weather in the months of January, Feb~Jary and 
March, 1996, compounded by oil prices approximately $2 per barrel 
higher than forecasted and a refueling outage at the Crystal River 
3 nuclear unit that extended longer than forecasted. 

We note that there has been no prudence review of FPC' s 
fuel estimates and e~nditures and we do not necessarily agree or 
disagree with FPC's figures at thio time. However, one of th,. 
purposes of mid-course corrections as described in Commission Order 
No. 13694 is to assure a levelized fuel adjustment and avoid rate 
shock ratepayers experience when factors are adjusted. It is , 
ther efore, in the best interest of the ratepayers to approve the 
mid-course correction without the prudence review which will take 
place during subs~quent fuel adjustment hearings. 

Staff has reviewed the factors derived for FPC's various 
delivery voltage levels and we have found them to be calculated 
using the same methods that have been accepted in the past. 
Attachment A of this recommendation reflects the levelized factors 
for each delivery voltage level and compares bills for 1,000 kWh of 
residential consumption before and after this fuel factor 
adjustment. 

FPC has requested an effective date beginning with Cycle 
1 billings for the month of July, 1996. Although this effective 
date falls short of the normal 30-day notice requirement, staff 
believes that such treatment is warranted given the magnitude of 
the projected underrecovery. Staff believes that FPC's customers 
should begin paying the fuel cost underrecovery at the earliest 
practicable ti~e. Based on the foregoing, staff recommends that 
the Commission approve FPC's increased fuel adjustment factor of 
2.148 cents/ kWh. 
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DOCKET NO. 960001-EI 
DATE: JUNE 13, 1996 

ISSOE 2: Should the Commission approve Florida Power Corporation's 
petition to reduce its current energy conservation cost recovery 
factor from .295 cents/kWh to .138 cents/kWh? 

RJCOMMENPATJON: Yes. The Commission should approve the decreased 
energy conservation cost recovery factor of .138 cents/kWh 
effective for residential customer bills beginning with Cycle 1 
billings for the month of July, 1996 through March, 1997. 

STAn' ANALYSIS : In its petition, FPC proposes to mitigate the 
increase in fuel cost for its residential customers by refunding 
the actual May revenue decoupling balance of $18,413,224, including 
interest, during the July 1996 through March 1997 period. This 
amount normally would be credited to customer billings through the 
Energy Conservation Cost Recovery clause in April 1997. Attachment 
B provides the calculations that result in the new energy 
conservation cost recovery factor of .138 cents/kWh. 

Staff believes the refund of revenue decoupling dollars 
w~ll help to mitigate the increase in fuel costs for FPC'~ 

residential customers. FPC has requested an effective date 
beginning with Cycle 1 billings for the month of July, 1996. 
Although this effective- date falls short of the norrr.al 30-day 
notice requirement, staff believes that such treatment is 
warranted. Staff believes that FPC's customers should begin 
receiving the revenue decoupling refund at the earliest practicable 
time. Based on the foregoing, Staff recommends that FPC • s 
decreased energy conservation cost recovery factor of .138 
cents/kWh should be approved. Since energy conservation cost 
recovery factors are set once a year, the reduced factor will be in 
effect through March, 1997. 
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DOCKET NO. 960001-EI 
DATE: JUNE 13 , 1996 

I SSVE 3: Should these Dockets be closed? 

• 
RICOMMENPATJON: No. The Fuel and Purchased Power Cost Recovery 
Clause (Docket No. 960001-EI ) and the Energy Conservation Cost 
Recovery Clause (Docket No. 960002 -EG) should remain open. If 
Issues 1 a.nd 2 a r e approved, this tariff should become effective 
beginning with Cycle 1 billings for the month of July, 1996 . If a 
protest is filed within 21 days of the issuance of the Order, this 
tariff should remain in effect with any increase held subject to 
refund pending resolution of the protest. 

STAPP ANAI.YSIS: The Fuel and Purchased Power Cost Recovery Clause 
and the Energy Conservation Cost Recovery Clause are on-going 
dockets and should remain open. 
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ATIACHMENT A 

hr tile '•rled ef: April 1996 dlr_.. s .. n-r 1996 

e 

e 

Clau i flcaeion 

I, fuel Coat of Srtt .. llet C-ratlon COl 
2. Spent Nuc l ear fue' OIIPGIII Cost 
3 . Coa l Ctr lnveat..nt 
4, Ad jUSt8tntS to FIM I Colt 

S. TOTAL CI01T Of CEIIEUTtD ~ 

CAl 

OOI.WS 

UZ,SZ3,546 
2,109,162 

0 
U7,2S9 

Z2S,I",Nf 

6. Enerl'f Con of ""'chued ,_, (bel. ICOII & COC:OS) (17) 19,133,930 
9,711,900 
1,141,:SOI 

7. Enerl'f Colt of Sdi.C,X fc__, ~n (lrolttr) ((9) 
8. (norl'f Cost of £c.._, ~- (llon•lroter) (19) 
9. fnergy Cost of Sdttd. f lc__, 11\rdluu ((9) 

10. ~city Cost off~""~ Cl9l 
11. '•v-ents to Oualf1ylng ftc llltlu Cl&l 

12. TOTAL c:.cnT Of MOWIO P<Ml 

13 . TOTAL AYAILAIL£ ~ 
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16. fuel Coat of Unit ,_,. Ill• ((6) 

IN. c:a ln on U..lt ,_ Sal • ((6) 

17. fuel Colt of Str•tlf l ed Sal .. CUl 
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Company. FPC 

FUEL AND P\JRCH.'SEO POWER COST RECOVERY CLAUSE 

WITH CAlCUlATION OF MID · COURSE CORRECTION 

For the Period o1 July 19961hrough September 1996 

1 Current Fuel Cost Factor 

2. Actual Relal Underrecoveted True-up Balance through May '96 

3. Regulalory Asseument Fee 

4 . Total Prqec:led Tru&-up Balance through May '96 

5. Jurlsdlcttonal Sales (July '96 · March '97) 

6. Mid • CO\ne Correetlon 

7 Fuel Cost Factor InclUding Mid · Course CorrecUon 

8. Effective JW'Isdlctlonal Sales 

Current Mid Course 
LE'iELIZED £Ufl EACTQRS; Factgo ~uan. 

9. Fuel Factor at Secondary Metering 1.891 0.261 

10. Fuel Factor at Prlmaly Metering 1.872 0 .268 

11 . Fuel Factor at Transmission Metering 1.853 0 .258 

1.887 

$60,552,461 

50.259 

$60.602.720 

23,234,745 

0.281 

2.148 

23.190.221 

Revised 
EKtCX1 

2.152 

2.130 

2.109 

revised 06/07/96 

~Wh 

MWH 

CJ\Wh 

~Wh 

W.ll 

~Wh 

#kWh 

~Wh 

A;lpendlxB 
Sheet t ol2 
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revised 

Company FPC 

FUEL AND PURCHASED POWER COST RECOVERY ClAUSE 

CALCULATION Of FINAL FUEL COST FACTORS INCLUDING MID · COURSE CORRECTION 

For the Period ot. )lAy 19G61hroogh Seplembe11996 

Lilt!; Metahl yattage; 

1. Distribution Secondaly 

2. Olstrfbudon Prtmary 

3. Transmission 

4. Ughtlng SeMc:e 

Col (I) le...a.t.d Fuel Coel Feden 
Col (2) C"'oiaeed a c:d (1) • 011 • • Aiplw 1.309 
Col (3) C"'oAI-d D COl( I )" 011 " '"II ...... 0.133 

(1) 

LEVELIZED 
FACTORS 

1/t.Wb 

2.152 

2.130 

2.109 

1.9a4 

U>e • c••..s • ~,... 2.152 • 1 111. ;~ • on-PBa~~,....., t 309 • 111 3% • 011-Pellll mulllplef o 833 1 

(2) (3) 

- TIME OF USE -
ON-PEAK OFF-PEAK 

MULTIPLIER MULTIPLIER 
1.309 Q.8.33 

2.817 1.793 

1788 t .n4 

2.761 1.751 

• 
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Company· FPC 

ENVIRONMENTAL CAPITAL COST RECOVERY CLAUSE 

INCLUDING REVENUE DECOU Pl. lNG ADJUSTMENT 

For tho Period of July 1996 ttvough March 1997 

t . Current ECCR Fector 

2 Oecoupllng Revenue lo be ""plied 
J . Regulatory Auusment Fee 

4. Total Decoupllng Revenue 

5. Residential Sales (July '96 - March '97) 

6. Revenue Decoupllng Adjustment 

7. ECCR Factor lnclu<llng Revenue Oecoupllng Adjustment 

revised 06/07i96 

AppendiX c 

0.295 ~""' 
$18,397,954 

15,270 

$18.413.224 

11,742,820 IIWtl 

.().157 lA<""' 

0.138 ~""' 




