MEMORANDUN

June 19, 1996

TO: DIVISION OF RECORDS AND REFORTING
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (Vﬂﬂbl?Eﬂ)Lg}J

RE: DOCKET NO. 960001-E1 -- TAMPA ELECTRIC COMPANY
CAPACITY COST AUDIT REPORT - PERIOD ENDED MARCH 31, 1996
AUDIT CONTROL NO. 95-298-2-3

..............................................................................

The above-referenced audit report 1s forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information that may influence the decision process.

The audit working papers are available for review on request. There are no
confidential working papers associated with this audic.

Please forward a complete copy of this report to:

Tampa Electrie Company
Angela Llewellyn

702 North Franklin Street
Tampa, Florida 33602-4418
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I Executive Summary

Audit Purpose: We have applied the procedures described in Section
I1 of this report to audit the appended Capacity Cost Recovery
True-up schedules prepared by Tampa Electric Company in support of
FPSC Docket Number 960001-EI for the two six month periods ended
September 30, 1995 and March 31, 1996.

Scope Limitation: There are no confidential workpapers associated
with this report. The last day of field work was May 31, 1996.

Disclaim Public Use: This is an internal accounting report
prepared after performing a limited scope audit; accordingly, this
documant must not be relied upon for any purpose except to assist
the Commission staff in the performance of their duties.
Substantial additional work would have to be performed to satisfy
generaily accepted auditing standards and produce audited financial
statements for public use.

Opinion: The appended exhibits for Capacity Cost Recovery True-up
for the six month periods ended September 30, 1995 and March 31,
1996 prepared by Tampa Electric Company in support of Docket Number
960001-EI represent utility books and records maintained in
substantial compliance with Commission Directives. The expressed
opinions extend only to the scope of work described in Section II
of this report.




11 Audit Scope

The opinions contained in this report are based on the audit work
described below. When used in this report, CCMPILED means that
audit work includes:

COMPILED - Means that the audit staff reconciled exhibit amounts
with the general ledger; visually scanned accounts for error or
inconsistency; disclosed any unresolved error, irregularity or
inconsistency; and except as otherwise noted performed no other
audit work.

REVENUE: Compiled Capacity Cost Recovery (CCR) revenue and agreed
to the filing. Recomputed CCR revenues using approved FPSC rate
factors and company-provided KWH sales. Reconciled Utility
"revenue recap” report to the general ledger on a test basis.
Judgementally selected and tested certain customer bills to ensure
the proper CCR revenue rate was being charged.

EXPENBES: Compiled capacity costs. Agreed capacity costs to Tampa
Electric Company billing statements. Identified costs by vendor.

TRUE-UP: Recomputed CCR true-up and interest calculation using
FPST approved amounts and interest rates.

OTHER: Performed analytical review on capacity costs and recovery
revenues.
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TAMPA ELECTRIC COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRIUE-LIP AMOUNT
FOR THE PERICD APRIL 1995 THROUGH SEFTEMBER 1965

[1)] @ o] 0 (3] 2] m
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
APRIL MAY AINE ALY AUGUST SEPTEMBER TOTAL
1. UNIT POWER CAPACITY CHARGES 3 1208 815 3 120005 $ 12008 3 1200015 § 1200018 % 117888 3 §7 204 820
2. CAPACITY PAYMENTSE TO COGEMNERATORS 5,005 835,005 8008 5008 835 00S 35008 81000
25 CPTION PAYMENT FROM POLK POWER PARTHERS 533,300y =53 .380)
3 EMERGENCY CAPACITY CHARGES (] 1] ] 1] 0 -] 0
4. [ CAPACTTY REVEMNUES ) {Ta.x21) [ -1 %] [1 rals] (129.958) (279,883 [Iron, 7. 208
5. TOTAL wmm;-mfm 3 2,008 299 : 15294 § 2045810 $§ 2008084 § 1858127 3% 198480 § 11421
8. JURISDICTIONAL PERCENTAQE RIS PO.2808TR SA.I08ETS $a203aTY 20807 PAIMEETS -
7. ASRSDICTIONAL CAPACITY PAYMENTS : 2,000 308 3 1,499,128 2014880 3 15TASSS 3% 1AM 3 195087 % 112382
nwmml‘rmm 1,400,053 1.734808 1.960 508 1,908 445 1,004 204 2011880 1127055
{WWMTM'I
i.mmmwm 12 me2 inez nman 1Men imax 102910
mmmmmmm!
TO CURRENT PEROD (NET OF REVENUE TAXES) 1 1572273 3 1503000 3§ 212217 § 2158087 3 210508 % 2822 § 12058 87
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MONTH - OVER/(UNDER) RECOVERY
14 DEFERRED TRUE-UP - OVER/(UNDER) RECOVERY (e87.25Y) (88T 253) (867 .857) (B6T 553 (B8T A53) (65T A5 BE7 B5Y)
15, PROOR PERIOD TRUE-UP PROVISION
.mmmmm (1T (mmn nen amen (1T.2n T EDn (1,029,730
18, END OF PERIOD TRUE-UP - OVER/UNDER)
RECOVERY (SUM OF LINES 11 - 15) 3 (68,120 ] S84 3 “azte % psTon § M 3 123548 § 132549
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1, BEGINNING TRUE-UP AMOUNT

2 ENDING TRUE-UP AMOUNT BEFORE INTEREST

3. TOTAL BEGINNING & ENDING TRUE-UP AMOUNT
(LINES 1 + 2)

4 AVERAGE TRUE-UP AMOUNT (50% OF LINE 3)

.;..5. INT. RATE % - FIRST DAY REP. BUS. MONTH

6. INT RATE % - FIRST DAY SUBSEQUENT MONTH
7. TOTAL {LINE 5 + LINE 6)

8. AVERAGE INT. RATE % (50% OF LINE 7)

9. MONTHLY AVG. INT. RATE % (LINE 8/12)

10. INT. PROVISION (LINE 4 X LINE 9)
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TAMPA ELECTRIC COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
FOR THE PERIOD APRIL 1995 THROUGH SEPTEMBER 1095

INTEREST FOR OPTION PYMT. FROM POLK POWER PARTNERS

(1) (2) (3 {4) () {8) n
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
APRIL MAY JUNE JULY AUGUST SEPTEMEER TOTAL
361,879 (268,128) 5924 (48,278) (35,701) 72391 NA
(em.:m: [33.546} t‘l.‘l?‘l] (35,492) 72,302 133,444 N/A
83,515 (:lﬂ‘l.ﬂ?l [42.24?} (83,770) 38,601 205,835 MNIA
46,758 (150,986) (21,124) (41,885) 18,301 102,918 NA
ZESETEEECS P =Z===—====2= == ——4 = = = EETTSE EESESITE
6.120 8.070 8.070 6.100 5.880 5.840 NA
8.070 8070 8.100 5880 5.840 5.640 N/A
12180 12.140 12.170 11.850 11.700 11.780 NA
8.005 68.07T0 8.085 5.880 5.850 5.5800 NIA
0.508 0.508 0.507 0.488 0.488 0,451 NIA
$238 {T64) ($107) ($203) $89 3505 ($248)
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1. UNIT POWER CAPACITY CHARGES

2, CAPACITY PAYMENTS TO COGENERATORS

3. EMERGENCY CAPACITY CHARGES

4_( CAPACITY REVENUES )

5. TOTAL CAPACITY CHARGES - CURRENT PERICO
8. JURIEDICTIONAL PERCENTAGE

7, JURSSDICTIONAL CAPACITY PAYMENTS

A, CAPACITY COST RECOVERY REVENUES
{ NET OF REVENUE TAXES )

9. PROOR PERIOD TRUE-UP PROVISION

10. CAPACITY COST RECOVERY REVENUES APPLUCABLE
mmﬂmmwm'rm

11. TRUE-UP PROVISION FOR MONTH - OVER/
{UNDER) RECOVERY (LINE 10-LINET)

12. INTEREST PROVISION FOR MONTH

13, TRUE-UP & INTEREST PROVISION BEGINNING OF
MONTH - OVERNUNDER) RECOVERY

14, DEFERRED TRUE-UP - OVERAUNDER) RECOVETTY

15, PRIOR PEFOOD TRUE-UP PROVISION
. COLLECTEDWREFUNDED) THIS MONTH

18, END OF PERIOD TRUE-UP - OVER/(UNDER)
RECOVERY {SUM OF LINES 11-15)

o 2] 0 m
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
NOVEMBER DECEMBER  JANUARY  FEBRUARY MARCH TOTAL
1200018 § EMA50 § 1167119 BTN
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1500 822 1782763 2200 840 12111972
7.803) (7.803) (7.003) (-1 1)
18802018 § 17TSIE0 3 2263248 12,000,353
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(11055 175517 w16z § 750,017
1853 2,088 328 17084
258973 155,507 340,802 “s81m
179,508 19,588 179,588 179,508
7803 7803 780 Y
MoTs § 0 520260 § s §

$40E£30vd g
€ 'ON ININNJ0J

(b-drvd
/N0 DIHLOTT3 VYL

§
?



TAMPA ELECTRIC COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
FOR THE PERIOD OCTOBER 1985 THROUGH MARCH 1008

(1) ri} 3) (4) (5) (8) m
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH TOTAL

1. BEGINNING TRUE-UP AMOUNT 133,648 438,541 075 520,280 89533 970,458 NA

2 ENDING TRUE-UP AMOUNT BEFORE INTEREST 435147 m22 518,185 8e2 0025 960,295 842,358 NA

4. TOTAL BEGINNING & ENDING TRUE-UP AMOUNT 580,008 789,753 853,270 1,412,285 1,881,818 101282 NA

(UNES 1 +2)

4, AVERAGE TRUE-UP AMOUNT (50% OF LINE 3) 284 548 [/LETT 426 635 708,143 830,608 gsadn NIA

, 5. INT. RATE % - FIRST DAY REP. BUS. MONTH 5.940 5810 5,800 5810 5,400 530 NIA

Gu\ &, INT. RATE % - FIRST DAY SUBSEQUENT MONTH 5810 5.800 5810 5.400 5330 5.500 WA

7. TOTAL (LINE 5 + LINE @) 11.750 11.810 11.810 11.210 10.720 10.830 MNA

@, AVERAGE INT. RATE % (50% OF LINET) 5875 5.805 5.805 5.805 5385 5415 WA

9. MONTHLY AVG. INT. RATE % (LINE 812) 0.480 0.484 0.484 0.487 0.447 0.451 NA
10. INT. PROVISION (LINE 4 X LINE 8) 31,304 1,883 $2.085 3,298 34,161 $4313 $17,004
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Cammissioners:

SUSAN F. CLARK, CHAIRMAN DIVISION OF RECORDS &

. J. TERRY DEASON REPORTING
JULIA L. JOHNSON BLANCA S. BAYO
DIANE K. KIESLING DIRECTOR
JOE GARCIA (904) 413-6770

Public Serbice Commisgion
June 21, 1996

Angela Llewellyn

Tampa Electric Company
Post Office Box 111

Tampa, Florida 33601-0111

RE: Docket No. 960001-El -- Tampa Electric Company
Capacity Cost Audit Report - Period Ended December 31, 1996

Audit Control #95-298-2-3

Dear Ms. Llewellyn:

The enclosed audit report is forwarded for your review. Any company response filed with
this office within ten (10) work days of the above date will be forwarded for consideration

by the staff analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.

Sincerely,
Blanca S. Bay6
BSB/mas
Enclosure

cc: Public Counsel
Ausley Law Firm






