
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

DOCKET NO. 960001-EI 
ORDER NO. PSC-96 -0907-FOF-EI 
ISSUED: July 15, 1996 

The following Commissioners participated in the disposition of 
this matter: 

J. TERRY DEASON 
JOE GARCIA 

JULIA L. JOHNSON 

ORDER APPROVING MID-COUBSE CORRECTION 
FOR FLORIDA POWER & LIGHT COMPANY 

BY THE COMMISSION: 

On May 31 , 1996, Florida Power and Light Company (FPL) filed 

a petition for approval of a mid-course correction to its currently 
authorized levelized fuel adjustment factor for the period April, 

1996 through September, 1996. FPL requests that its current fue l 

adjustment factor be increased from 2 . 071 cents per kWh to 2.201 
cents per kWh. 

The calculation of FPL's Ap~il through September fuel 
adjustment factor approved at the February hearings included a 

projected underrecovery of $64,536,189. Actual data now available 

for the October 1995 through March 1996 period and revised 
projections for the April through September 1996 period indicate a 
total underrecovery of $199, 936,411 by the end of the recovery 

period, or a $135,400,222 difference in the estimate included in 

the current fuel adjustment factor. 

The projected underrecovery for the current period primarily 
is due to increases in natural gas and heavy oil costs. The 

increase in fuel costs is the result of higher than projected heavy 
oil and natural gas prices reflect i ng a colder than normal winter 

in North America and extremely low crude oil and natural gas 
storage levels. 

FPL contends that its proposal will levelize the charges for 

July through September 1996 with those currently forecasted for the 

next projection period, October 1996 through March 1997. To 
levelize the charges, FPL requests that a portion of the 
underrecovery be included in the fuel adjustment factor set for the 
July through September 1996 period and the remaining unjerrecovery 
be deferred for recovery during the period October 1996 through 

March 1997. 
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We note that there has been no prudence review of FPL's fuel 
estimates and expenditures and we do not necessarily agree or 
disagree with FPL's figures at this time. However, one of the 
purposes of mid-course corrections as described in Commission Orde r 
No. 13694 is to assure a levelized fuel adjustment and avoid rate 
shock ratepayers experience when factors are adjusted . It is, 
therefore, in the best interest of the ratepayers to approve the 
mid-course correction without the prudence review which will take 
place during subsequent fuel adjustment hearings . 

We have reviewed the factors derived for FPL's various rate 
classes and find them to be calculated using the same methods that 
have been accepted in the past. Attachment A of this Order 
reflects the levelized, on-peak and off-peak factors for each class 
and compares bil l s for 1,000 kWh of residential consumption before 
and after thi s fuel factor adjustment. 

FPL requests an effect i ve date beginning with customer 
billings on cycle day 3 of July, 1996. Although this effect i ve 
date falls short of the normal 30-day notice requirement, we 
believe such treatment is warranted given the magnitude of the 
projected unde rrecovery. FPL's customers should begin paying the 
fuel charge increase at the earliest practicable time. Thus, we 
approve a fuel adjustment factor of 2.201 cents per kWh effective 
beginning with customer billings on cycle day 3 of July, 1996. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that Florida 
Power & Light Company's fuel adjustment factor is increased to 
2 . 201 cents per kWh, effective beginning with customer billings on 
cycle day 3 of July, 1996 . It is further 

ORDERED t hat if a protest is filed in accordance with the 
requirement set forth below, the tariff shall remain in effect with 
any increase in revenues held subject to refund pending resolution 
of the protest. 
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By ORDER of the Florida Public Service Commission, this 
day of ~' ~· 

( SEAL ) 

VDJ 

..+ 

BLANCA S. BAY6, D tor 
Division of Records and Reporting 

NOTICE OF FQRTHER PROCEEDINGS OR JUPICIAL REVIEW 
.. 

The Florida Public Service Commission is required by Section 
120.59 (4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120 . 68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 

The Commission's decision on this tariff is interim in nature 
and will become final, unless a person whose substantial interests 
are affected by the action proposed files a petition for a formal 
proceeding, as provided by Rule 25-22.036(4), Florida 
Administrativ e Code, in the form provided by Rule 
25-22.036 (7) (a) (d) and (e), Florida Administrative Code. This 
petition must be received by the Director, Division of Records and 
Reporting, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850, by the close of business on hugust 5, 1996 . 

In the absence of such a petition, this order shall become 
final on the day subsequent to the above date . 

Any objection or protest filed- in this docket before the 
issuance date of this Order is consider ed abaneoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period . 
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If this Order becomes final on the date described above, any 
party adversely affected may request judicial review by the Florida 
Supreme Court in the case of an electric, gas or telephone utility 
or by the First District Court of Appeal in the case of a water or 
wastewater utility by filing a notice of appeal with the Director, 
Division of Records and Reporting and filing a copy of the notice 
of appeal and the filing fee with the appropriate court. This 
filing must be completed within thirty (30) days of the date this 
Order becomes final, pursuant to Rule 9.110, Florida Rules of 
Appellate Procedure. The notice of appeal must be in the form 
specified in Rule 9.900(a), Florida Rules of Appellate Procedure. 
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RESIP£Nf(AL tV EL. t'ACIORS f'OK Jilt: I'!::HI!l.U; July -S.~r '"' 
NOT&: 1» ......,.l'doctlla~..,........,... ......._,_,c..,........._. tlorib ,_,_. up. .. IIHti.-.JIIIy 1"'-

"'-{-pcrkM): 
Afprowd <-por kM): 

PRESKNT: Afnl _,._ 1996 

&MIU&e 
l'lld 
Eaal)'c:-
EltvvO!l!'lla1IA.I ea. a-.WIY 
CApacity ROilOYtl)' 
Or- Ro.:ci!!ta Tu !II 
T!!IAI 

APPROVI!D: .lu!y . ~ 1996 
o-Ra&a 
FUel 
"-IY c-v.a-
EaYir-..1 ea.~ 
~~ 
a.- boojp!a Tu (I) 
Teclll 

APPROVED l.NCIUtASJt I (D1!Cil&A.SE) 
a... .... 
I'IMI 
Eaai)'C-
Eltvirorwnonlo.IC:O.~ 
Caj>ocoly lla!!!!Ytl)' 
c,.- a..,.,..Tu{ll 
T!!IAI 

~ 0.130 0.261 0.000 

GulfP.,..cr 
Caa>pony 

1 19) 
l.ltl 
0.000 

TOTAl C(bT fOR l .W KII.OWAJT !!OURS - Mt;SIDKNJ"IAI. ~ 

FlandAPowcr f'locldA Power Tompa EloMo: GulfPowa 
&UP' C:orponlian c....,...y c......,.y 

47.46 490, ' 1.92 43.1' 
10., 1¥.91 14.07 11.9) 
109 1.Y, 1.61 0.41 
o.u NIA NIA 1.)6 

4.42 9 )6 1.9) 1.61 
011 2.06 1.04 0.10 

W.6.t w.u W-111 S61ll 

~Power Fb..J. Power TompaEI<dri<: GuiCPuwc 
A U'p CO!JICI!......, Con!pany ComeonY 

47.46 490, ,..91 01, 
12 0} 2U2 1407 11.9) 
109 IJI(l) 162 0.41 
o.u NIA NIA 1.36 
4.42 9.36 19) 1.61 
0 7¥ 10¥ 2.04 0.70 

w..u w.l2 iiUI ~ 

Flan4.Powcr flan4aPow-.r T ompa EloMo: GuiCP-
&ul!!! CC!!JI!!!!!!C!!! CaapDy CaapDy 

0.00 0.00 000 0.00 
1.30 261 000 0.00 
0 .00 - I H 000 0.00 
0.00 Nl,, NIA 0.00 
0.00 ouu 000 0.00 
0.01 0 U2 000 0.00 

1UJ. Wl6 SWlll SWlll 

..... ., .. 
floo4a N!l¥; I ft#in Co Ill 
~ F......tiNBcoo:ll 
'111 4 717 
S.lll 4.737 
0.000 0.000 

tlgnda N>l¥; J.MM:s Co Ql 
~ ........... Oadt 

10.4) 19.10 
"-11 47.37 
0.19 0.09 
NIA NIA 
NIA N!A 
1.14 0.6¥ 

F!pridt Pl.!blic l&l!!!cs Co (ll 
....n- F........-..Bcadt 

10.41 19.10 
"11 47.17 

0,)9 0.09 
NIA NIA 
NIA NIA 
1¥4 0.61 

F!pridt Pl.!blic Uel•n eo (2) 
......_ F---. Bcadt 

0.00 0.00 
0.00 0.00 
0.00 0.00 
NIA NIA 
NIA NIA 
0.00 0.00 

( I ) W lional •-...,......'"" io 1% for o..u: !'Pl. and FPUC·Fcrnouw.l&rl& ~FPC, TE<.'O and FPuC.M.:;;;;... -~;;;;;,wed all U RT lr.,;;;-.,; .. ro&co. aadlltw Giro 
1.}% io ....,_ ocponldy. (1) f'lld..,.., -tude pur.NMd power demand..,.., a(l I ¥7 (or M..,.,.,. and 1.442 .:alli/K WIIIO. fcnwtdina ollo.:atod W lho rooodoalial cl-. 
(l) Uwl)' ~for FPC ,.o.ca, rooidoalial docauplinl rcl\tnd (for ponacl J........,.·May 1996) afSU7 (or July 19961htou&jl Matdt 1997 
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FUlL ADJUSTMENT FACTORS IN CENTS PER KWH BASED ON LINE LOSSES BY RATE CROUP 

FOR THI PERIOD: July- Settccabcr 1996 
8EFOR£ UNE LOSSES 

--Tit.tEOFU~ 

COMPANY OROUP RATESCIIEDULES Standar!!, On/Peak 01171'cak 

FP.tl. A RS-I.RST· I ,OST-I ,OS-l,SL-2 2 201 2.4S2 2071 

A· I SL-I,OL-1 2 132 NA NA 
li OSD-I,OSDT-1 , CU..C-1(0) 2.201 24S2 2 071 

c OSL().I ,OSLOT·I,CS-I,CST·I 2.201 2.-152 2.071 

D 0Sl.D-2,0SLDT·2, CS-2, CST-2, OS-2, MET 2.201 :?AS:? 2.071 

E OSLD-l,OSLDT-3,CS-l,CST·3,CU.C-I(T),l.SST-1 2 201 2 4S2 2 011 

F CU..C·ICDlJSST-ICDl N.A 24S2 2.071 

FPC A Tfl!ARDlaino Delivery 2.1S2 2.1117 1.7\13 
8 DisuiiMIDoa Primuy Ddivcry 2.1S2 21117 1.793 

c ~ Scconduy Ddavcry 2.1S2 2.1117 1.793 

'ffii) ' 
D Ol-I .SL-1 l.\1114 NA NA 

A RS,OS,TS 2.392 2.193 2. 1S.. 
A·l SL-2.,0L-1,3 2.392 NA NA 
8 OSD,OSLD.SBF . 2.3112 2.1193 2.154 
c IS-IJS.J S81· 1<'1 3 2.3CJ2 2.1193 2.154 

OULF A RS,OS,OSD,OS·W,OS-IV, SllS(IOO to SOO I:W) ' 2.166 2.6 12 1.956 
B LP. SBS(CGoulld Demand ofSOO to 749'1 lo.W) 2.166 2.6 12 1.1156 
c PX. SBS(CootrKI Dcmood above 749'1 kW) 2.166 2.6 12 1.956 

D OS-I OS-2 2014 NA NA 

FPUC 
Fem.a.ndiDI A RS 4.737 NA NA 

B OS 411.&1 NA NA 
c oso 4.Ci'JO NA NA 

D OL, OL-2, SL-2, SL-3, CSL 3.833 NA NA 

E OSLO NA 

....Ma.!iaDDI A RS SOSII NA NA 

8 OS .un NA NA 
c OSD 4 2% NA NA 
D OLSD 4 2S~ NA NA 
E OL,OL-2 2 'JII7 NA NA 
F SL-1 SL-2 2~711 NA - .. ,-- . -- '-:-:_ - _NA 

UNE 
LOSS 

MUL TIPLlliR 
1.00197 
1.00197 
Ul0196 
1.00171 
0.99671 
096190 
0.99127 
0.98000 
0.99000 
1.00000 
1.00000 
1.()0640 

N.A 
1.00120 
0.91210 
1.012211 
0.98106 
0.96230 
1.01221 

1.00000 
1.00000 
1.00000 
1.00000 

I 0 1260 
0119630 
0 '1%30 
0.9'J630 
I 01260 
0.9111110 

PAOE l o(IO 

nNAL PACfOilS 
ADJUSTI.D FOR UN! LOSSES 

TIME OF USE 
Sland.vd OaiPat OIJlPcak 

l.lOS 1.4.57 1.075 
l.IJ6 NA NA 
l.lOS 1.457 1.075 
ues 1.4.56 1.07 .. 
1.194 1.444 l.~ 

1.117 l.l59 U9l 
NA 1.441 1.067 

1.189 1.761 1.757 
l.llO 1.1a 1.77 .. 
1.151 1.117 1.793 
1.98.a NA NA 
1.417 1.911 1.168 
l.UII NA NA 
l.lll5 l."' 1.157 
1.l25 1.111 1.19-f 
1.193 1.~ ..... 
1.115 1.56) ..,,, 
1.814 1.514 1.811 
u.n NA NA 

4.737 NA NA 
4.141 NA ~ U90 NA 
l.lll NA NA 

NA 
SUIICP KW 

s.tn NA NA 
4.774 NA NA 
4.1110 NA NA 
.... l.al NA NA 
3.025 NA NA 
1.!143 NA NA 
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