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DIRECT TESTIMONY OF
TIMOTHY T. DEVINE
ON BEHALF OF
MFS COMMUNICATIONS COMPANY, INC.

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Timothy T. Devine. My business address is MFS Communications
Company, Irc. ("MFS"), 6 Concourse Parkway, Atlanta, Georgia 30328,

BY WHOM ARE YOU EMPLOYED AND WHAT ARE YOUR
RESPONSIBILITIES?

I am the Senior Director of External and Regulatory Affairs for the Southern
Region. | am responsible for the regulatory oversight of commission dockets and
other regulatory matters and serve as MFS representative to various members of
the industry. [ am aiso responsible for coordinating co-carrier discussions and
negotiations with local exchange carriers GTE in Florida and Texas, Sprint,
BellSouth and Southwestern Bell within the Southem Region.

PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND
PROFESSIONAL EXPERIENCE.

[ have a B.S. in Political Science from Arizona State University and an M.A. in
Telecommunications Policy from George Washington University. I began work
in the telecommunications industry in April 1982 as u sales representative for
packet switching services for Graphnet, Inc., one of the first value-added

common carriers in the United States. From 1983 until 1987, | was employed at
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Sprint Communications Co., in sales, as a tarif¥ analyst, as a product manager,
and as Manager of Product and Market Analysis. During 1988, | worked at
Contel Corporation, a local exchange carrier, in its telephone operations group,
as Manager, Network Marketing. | have been working for MFS Communications
Company and its affiliates since January 1989. During this time period, I have
worked in product marketing and development, corporate planning, regulatory
support, and regulatory affairs.

PLEASE DESCRIBE THE OPERATIONS OF MFS COMMUNICATIONS
COMPANY, INC. AND ITS SUBSIDIARIES.

MFS is a diversified telecommunications holding company with operations
throughout the country, as well as in Europe. MFS Telecom, Inc., an MFS
subsidiary, through its operating affiliates, is the largest competitive access
provider in the United States. MFS Telecom, Inc.'s subsidiaries provide non-
switched, dedicated private line and special access services.

MFS Intelenet, Inc. ("MFSI"), an MFS subsidiary, through its operating
subsidiaries, collectively are authorized to provide switched interexchange
telecommunications services in 48 states and have applications to offer such
service pending in the remaining states. Where so authorized, MFSI's operating
subsidiaries offer end users a single source for local and long distance

29
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telecommunications services with quality and pric’ag levels comparable to those
achieved by larger communications users. Apart from Florida, MFS subsidiaries
have been authorized to provide competitive local exchange service in twelve
states. Since July 1993, MFS Intelenet of New York, Inc. has offered local
exchange services in competition with New York Telephone Company. MFS
Intelenet of Maryland, Inc. was authorized to provide local exchange services in
competition with Bell Atlantic-Maryland, Inc. in April 1994 and is offering
competitive local exchange services. On June 22, 1994, MFS Intelenet of
Washington, Inc. was authorized to provide local exchange services in
competition with US West Communications, Inc. On July 20, 1994, MFS
Intelenet of Illinois, Inc. was certificated to provide local exchange services in
competition with Illinois Bell Telephone Company and Central Telephone
Company of [llinois and is providing such services. MFS Intelenet of Ohio was
certificated to provide competitive local exchange service in competition with
Ohio Bell on August 3, 1995. MFS Intelenet of Michigan, on May 9, 1995, was
certificated to provide competitive local exchange service in competition with
Ameritech-Michigan. MFS Intelenet of Connecticut was certificated to provide
local exchange service in competition with Southern New England Telephone
Company on June 28, 1995. MFS Intelenet of Texas, Inc. was authorized to

%=
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resell local exchange service in Houston and Dallas in competition with
Southwestern Bell Telephone Company by Order signed on October 25, 1995.
Subsequently, Metropolitan Fiber Systems of Dallas and Metropolitan Fiber
Systems of Houston were certified to provide resale and facilities-based local
exchange service. MFS Intelenet of Georgia, Inc. was authorized to provide
competitive local exchange service in Georgia on October 27, 1995. MFS
Intelenet of Pennsylvania, Inc. was authorized to provide local exchange service
in Pennsylvania by Order entered October 4, 1995, MFS Intelenet of Oregon,
Inc. was authorized to provide local exchange service in Oregon on January 12,
1996. MFS Intelenet of Massachusetts was certificated on March 9, 1994 to
operate as a reseller of both interexchange and local exchange services in the
Boston Metropolitan Area in competition with New England Te!ephone and is
providing such services. MFS Intelenet of New Jersey was certificated in June
1996 to provide competitive local exchange services in that state.
Metropolitan Fiber Systems of Florida, Inc. (“MFS-FL") was granted
authority by this Commission to provide swilched local exchange service

effective January 1, 1996.
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INTRODUCTION AND SUMMARY OF TESTIMONY

Q.

A.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

My testimony supports MFS' petition for arbitration of rates, lr::ms and
conditions for interconnection and related arrangements filed with the Florida
Public Service Commission (“Commission™) pursuant to Section 252(b) of the
Telecommunications Act of 1996, Pub.L.No. 104-104 § 101(a), 110 Stat. 70,
codified at 47 U.S.C. § 153 ef seq. (“the 1996 Act”).

Since July 1995, GTE Florida Incorporated (“GTE") and MFS have been
negotiating to rcach an interconnection agreement. Those negotiations were
initiated pursuant to Section 364.162 of the Florida Act (“the Florida Act™). As
a result of a failure to reach agreement under the Florida Act, MFS-FL filed a
petition with this Commission in Docket Nos. 950984 and 950985. In an efiort
to settle its dispute, GTE and MFS-FL executed a partial agreement on some of
the less controversial issues pursuant to Florida law. On February 8, 1596, GTE
received a written request from MFS for interconnection under the 1996 Act.
Since that time, MFS has negotiated in good faith with GTE. Nevertheless, the
parties have been unable to reach a binding agreement. On July 3, 1996, GTE

received MFS' final offer prior to arbitration.
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While GTE has executed a partial agreement, it has still not entered into
an agreement covering the remaining terms and conditions of interconnection and
unbundling under the 1996 Act. The Commission has issued orders regarding
these terms. Resolution of petition(s) to establish nondiscriminatory rates, terms
and conditions for resale involving local exchange companies and alternative
local exchange companies pursuant to Section 364.161, Florida Statutes, Docket
No. 950984-TP, Order No. PSC-96-0811-FOF-TP, Order Establishing
Provisions for the Resale of Services Provided by GTE Florida Incorporaied,
United Telephone Company of Florida and Central Telephone Company of
Florida (issued June 24, 1996) (recon. pending) (“Unbundling Order");
Resolution of petition(s) 1o establish nondiscriminatory rates, terms, and
conditions for interconnection involving local exchange companies and
alternative local exchange companies pursuant to Section 364.162 Florida
Statutes, Docket No. 950985-TP, Order No. PSC-96-0668-FOF-TP, Final Order
Establishing Nondiscriminatory Rates, Terms and Conditions for Local
Interconnection (issued May 20, 1996) (recon. pending) (“Interconnection
Order™). To a very large extent, the Florida statute and the 1996 Act are
consistent in approach. My testimony presents MFS' position on the
interconnection and unbundling issues.

= A
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Exhibit 4 appended to my testimony is -~ “Partial Florida Co-Carrier
Agreement” (“Partial Interconnection Agreement”) which GTE and MFS have
already executed and which the Commission has already approved. MFy'
petition is accompanied by a Comprehensive Interconnection Agreement which
contains all the terms and conditions MFS desires for interconnection, inclusive
of the already executed partial agreement, and most of what the Commission
adopted in its Interconnection and Unbundling orders.

PLEASE DESCRIBE THE REQUEST THAT MFS IS MAKING TO THE
FLORIDA COMMISSION.

Under the arbitration provisions of §252(b) of the 1996 Act, a party “may petition
a State commission to arbitrate any open issues” and the petitioner has a duty to
present all relevant documentation concerning the unresolved issues, the position
of each of the parties with respect to the unresolved issues, and any other issue
discussed and resolved by the parties.

GTE has failed to execute a comprehensive interconnection agreement
with MFS pursuant to its request under the 1996 Act. MFS petitions under the
1996 Act for interconnection subject to the terms ard conditions to which GTE
is already bound under the Florida Interconnection and Unbundling Orders, the

1996 Act itself, Sections 364.161 and 364.162 of the Florida Statutes, and the
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Partial Interconnection Agreement. Indeed, in the Interconnection and
Unbundling Orders this Commission approved the Partial Agreement ead now
GTE is under a Commission order to abide by it.

MFS has a switch and a network that it could use to provide local service
rapidly but for GTE's unwillingness to implement and execute an appropriate
agreement so that MFS can interconnect to GTE's network and serve the public.
Throughout my testimony, | will attempt to cite to the appropriate portions of the
Commission’s orders which already compel GTE to interconnect under the terms
and conditions sought here. [ will also cite to the Partial Interconnection
Agreement.

While GTE sought reconsideration of the Commission's Interconnectios:
Order, its asserted bases of reconsideration are quite narrow. Primarily, GTE
objected to a bill and keep method of mutual traffic exchange and the $0.00075
rate for intermediary handling of traffic. As such, MFS-FL is mystified as to
how GTE can refuse to agree — at the very least — with respect to those
interconnection terms and conditions contained within the Commission's Orders
on which it does not seck reconsideration.

While GTE and MFS continue to negotiate, the 1996 Act compels MFS
to file its petition within 160 days of its February 8, 1996 interconnection request

e
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1o preserve its right to arbication. MFS secks arbitration to compel GTE to
implement all of the interconnection and unbundling terms to which it is already
obligated to provide.

WHAT ISSUES ARE NOT SPECIFICALLY COVERED BY THE
PARTIAL AGREEMENT OR AN ORDER OF THIS COMMISSION OR
THE FCC?

MFS and GTE specifically do not agree on the financial terms of interconnection,
prices for unbundled loops, and interim number portability arrangements. 1 will
discuss each of these issues. While all of these issues are addressed by this
Commission’s orders and a recent FCC order on number portability cost
recovery, MFS believes that new evidence and experience supports MFS'
proposals. In addition, the Interconnection and Unbundling proceedings for the
most part pre-date passage of the Telecommunications Act of 1996. The

standards of that Act apply to the financial arrangements | mentioned.
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HAS MFS REACHED ANY SECTION 252 AGREEMENTS WITH
CARRIERS?

Yes, with Ameritech and NYNEX. These agreements are appended to my
testimony as Exhibits 2 and 3. MFS also has a partial co-carrier agreement with
GTE of Florida and GTE of California, appended to my testimony as Exhibits 4
and 6. MFS also has an exiensive co-carrier agreement with Pacific Bell for
California, appended hereto as Exhibit 7.

AS A THRESHOLD MATTER, WHAT IS "INTERCONNECTION"?
We use the term “interconnection™ to refer to the physical arrangements
necessary to connect two or more carriers providing local exchange service in the
same area. In that case, competing networks must be able to exchange traffic
(including the exchange of signaling and billing information, and access to other
service platforms that support iocal exchange service), because of the overriding
public interest in preserving universal connectivity. In short, every telephone
user in Florida must be able to call (and receive calls from) every other user,

regardless of which carrier provides each user with local exchange service.

1=
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WHAT IS MEANT BY TheE TERM  "CO-CARRIER
ARRANGEMENTS"?

As | testified in Docket 950985, "cu-carrier” arrangements refer to a variety of
arrangements that will have to be established to allow MFS and GTE to deal with
cach other on a reciprocal, non-discriminatory, and equitable basis. The term
"co-carrier” signifies both that the two carriers are providing local exchange
service within the same territory, and that the relationship between them is
intended to be equal and reciprocal—that is, neither carrier would be treated as
subordinate or inferior. The arrangements needed to implement this co-carrier
relationship will encompass, among other things, physical connections between
networks; signaling and routing arrangements for the exchange of traffic between
networks; and arrangements for joint access to essential service platforms, such
as operator and directory assistance services, that must serve all telephone users
within a geographic area.

MFS-FL believes, as the Commission determined, that customers of all
carriers must be assured that they can call each other without the caller having to
worry about which carrier serves the other party. To achieve this, not only must
carriers physically connect their networks, but they must terminate calls for each
other on a mutual, reciprocal and equal basis. Traffic exchange arrangements
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should be seamless and transparent from the viewpoint of the caller, There
should be no difference in how a call is dialed, how long it takes to be completed,
or how it is billed based upon the identity of the carrier serving the dialed
number. In addition, customers should have access to essential ancillary
functions of the network (such as directory listings, directory assistance, inward
operator assistance, and CLASS features, to name a few) without regard to which
carrier provides their dial tone or originates their call.

The need and standards for co-carrier arrangements are fully reflected in
the 1996 Act which imposes specific obligations on all local carriers and even
more specific and complete obligations on an incumbent carrier, such as GTE.
1996 Act, §§ 251, 252. To a large extent this Commission has fully reflected key
aspects of such requirements in its earlier decisions pursuant to Sections 364.161
and 364.162, Florida Statutes.

HOW IS YOUR TESTIMONY IN SUPPORT OF YOUR PETITION
DIFFERENT FROM PREVIOUS TESTIMONY BEFORE THIS
COMMISSION?

My testimony isn't significantly different. In the testimony I have attempted to
identify issues which this Commission has previously addressed which are
consistent with the 1996 Act, issues not addressed which are now specifically

]2-
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addressed by the 1996 Act, and issues which must be addressed anew in light of
the 1996 Act.

UNRESOLVED ISSUES

A.  TRAFFIC EXCHANGE AND RECIPROCAL COMPENSATION
HAVE GTE AND MFS ALREADY AGREED TO MFS' PHYSICAL
INTERCONNECTION REQUEST?

Yes. In the Partial Agreement, §§ I1I and VI, GTE and MFS agreed to each
other’s designated network interconnection point. This means that MFS and
GTE interconnect mutually and reciprocally at one point, rather than at end
offices and tandems. We believe the only open issue here is the local call
termination rate from these interconnection points.

WHAT TRAFFIC EXCHANGE ARRANGEMENTS MUST BE
ESTABLISHED FOR THE EXCHANGE OF LOCAL TRAFFIC?

To effectuate the exchange of traffic, MFS-FL proposes that interconnection be
accomplished through interconnection points, with each carrier responsible for
providing trunking to the interconnection points for the hand off of combined
local and toll traffic and each carrier responsible for completing calls to all end
users on their network. The Partial Agreement addresses this at 9-10, 13-15. In
order to establish interconnection points, carriers would pass both local and toll

-13-
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traffic over a single trunk group, utilizing a percent local utilization ("PLU")
factor (similar to the currently utilized percent interexchange utilization ("PIU")
factor) to provide the proper jurisdictional call types, and subject to audit.  Sce
GTE of California Agreement at 15.

IS MFS' PROPOSED ARCHITECTURE BECOMING STANDARD
PRACTICE IN THE INDUSTRY?

Yes. Ameritech, NYNEX and Pacific Bell have all adopted this kind of
architecture.  More importantly, this Commission adopted it in the
Interconnection Order at 40-41.

HOW DOES MFS-FL'S INTERCONNECTION PROPOSAL MAXIMIZE
THE EFFICIENCY OF THE NETWORK?

MFS-FL's proposal permits the interconnecting parties—who understand their
networks best and have the greatest incentive to achieve efficiencies—to
determine where interconnection should take place. At the same time, minimum
interconnection requirements are established to ensure that interconnection will
take place between all carriers. MFS-FL opposes any interconnection plan that
mandates too specifically where interconnection should take place. If caniers are

not given flexibility as to where they can interconnect, inefficiencies will result.

-14 -
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MFS-FL would therefore oppose any proposal that does not permit carriers to
maximize the efficiency of heir networks.

WHAT DOES MFS PROPOSE WITH RESPECT TO TRUNKING,
SIGNALING, AND OTHER IMPORTANT INTERCONNECTION
ARRANGEMENTS?

MFS' proposal is set out in § 5.0 of the Comprehensive Interconnection
Agreement. GTE should exchange traffic between its network and the networks
of competing carriers using reasonably efficient routing, trunking, and signaling
arrangements. GTE agreed to these arrangements in the Partial Agreement at 12-
13.

HOW SHOULD MFS-FL COMPENSATE GTE FOR TRANSITING
TRAFFIC?

MFS-FL should only be required to pay for the GTE intermediary function of
transiting traffic in the limited circumstances in which two ALECs that are not
cross-connected at an interconnection point and do not have direct trunks
utilizing GTE access tandem to transit traffic. In all cases, ALECs should
alternatively have an opportunity to cross-connect. The Commission addressed
this in the Interconnection Order at 50. The New York Cormission has crdered

that ALECs shall be permitted to cross-connect in serving wire centers where

-1%=
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more than one ALEC is ccilocated. New Yark Case No. 94-C-0095, Order
Instituting framework for Directory Listings, Carrier Interconnection, and
Intercarrier Compensation (September 27, 1995). The Commission's
interconnection order set a specific rate for the transit function on GTE'’s network
of $0.00075 per minute of use. Interconnection Order at 24. MFS is offering to
pay $0.001 per minute of use.
WHAT STANDARDS MAY THE COMMISSION CONSIDER WHEN
SETTING A LOCAL CALL TERMINATION RATE?
The 1996 Act provides explicit guidance to state regulators in setting local call
termination rates. The relevant statutory provision is:
Charges for Transport and Termination of Traffic
(A)  IN GENERAL -~ For the purposes of compliance by an
incumbent local exchange carrier with section 251(b)(5),
a State commission shall not consider the terms and
conditions for reciprocal compensation to be just and
reasonable unless -
(i) such terms and conditions provide for the mutual
{-voc | I | icr of
tated with 1} | inatl

- 16-
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(B)

(i)

I o « faciliti ¢ calls
e : ¢ faciliti f 1l ]
carrier; and,

such terms and conditions determine such costs on

the basis of a reasonable approximation of the

additional costs of terminating such calls.

RULES OF CONSTRUCTION -- This paragraph shall not be

construed --

(M

(i)

to preclude arrangements that afford the mutual
recovery of cost through the offsetting of
reciprocal obligations, including arrangements
that waive mutual recovery (such as bill-and-keep
arrangements); or

to authorize the Commission or any State
commission to engage in any rale regulation
proceeding to establish with particularity the

additional costs of transporting or terminating

- 17 -
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2 with respect to the additional costs of such calls.¥
3 MFS” request here and in the Partial Agreement is consistent with this standard.
4 Q. WHAT DOES MFS RECOMMEND THAT THE COMMISSION ADOPT
5 WITH RESPECT TO ITS POSITION ON RECIPROCAL
6 COMPENSATION?
7 A. MFS recommends a single, identical, reciprocal and equal compensation charge
8 of $0.005 per minute that GTE would charge MFS for terminating local traffic
9 on GTE's network and that MFS would charge GTE for terminating local traffic
10 on MFS' network. MFS believes that its proposed compensation charge is
11 reasonable and should be adopted by the Commission in this arbitration bec;usc:
12 > The charge meets the requirements of the 1996 Act that compensation for
13 termination of traffic be mutual and reciprocal.
14 » The 1996 Act requires that mutual compensation be based on a
15 “reasonable approximation of the additional costs of terminating such
16 calls."¥ Compared to the intrastate switched access rate proposed by

L

47 U.5.C. §252(dX2) (emphasis added).
47 U.S.C. §234(cH2NAXID).
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GTE, MFS’ proposed $0.005 per minute charge is a much better estimate
of the cost-based rates required by the 1996 Act.
> The $0.005 per minute charge is consistent with MFS' proposal in the
BellSouth, Sprint and GTE cases.
> Commission Staff"s recommendation in the GTE case was that GTE's
cost of local call termination was approximately $0.0025 per minute of
use.
WHY DO YOU BELIEVE THAT MFS' PROPOSED $0.005 PER MINUTE
COMPENSATION RATE IS A BETTER “REASONABLE
APPROXIMATION OF THE ADDITIONAL COSTS OF TERMINATING
SUCH CALLS” THAN THE ACCESS CHARGE RATE THAT GTE
PROPOSES?
As the Commission recognized, switched access charges are widely considered
to be set at levels far in excess of the incremental costs of providing access
services. GTE has asserted in many forums that switched access charges provide
substantial contribution above costs. Regardless of the policy menis of
maintaining switched access charges at such levels, the plain language of the
1996 Act does not allow such inflated charges to be used as the basis for

compensation. Compensation must be “a reasonable approximation of the

-19-
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additional costs of terminating such traffic and clearly, switched access charges
are not a reasonable approximation of the incremental costs of terminating traffic
on interconnected carriers’ networks. It was for this very reason that the
Commission specifically rejected GTE's proposal to charge switched access rates
in the Interconnection Order at 8.

MFS has not performed an incremental cost study to determine the actual
incremental costs of terminating traffic on its network or GTE"s network. The
Telecommunications Act in fact does not envision that such studies be
performed. However, based on my review of voluntarily entered into
interconnection agreements and local call termination charges ordered by other
commissions, as well as other information available to it, MFS is confident that
its $0.005 per minute proposal is squarely in the range of compensation charges
elsewhere ordered or agreed but also well above cost. Without specific cost
support studies those other agreements and orders, | believe, can be read to
provide a reasonable approximation of the costs of terminating traffic on
interconnected carrier's networks for purposes of this arbitration.

My review of LEC cost studies prepared by BellSouth, GTE, Sprint and
ILECs in other states convinces me that MFS' rate proposal is fully consistent
with a “reasonable approximation” of carrier costs.

.20 -
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IS THE $0.005 PER MINUTE COMPENSATION CHARGE
CONSISTENT WITH MFS' PREVIOUS REQUESTS TO, AND ORDERS
OF, THE FLORIDA COMMISSION?

Yes. MFS proposed that the Commission adopt bill and keep or payment in kind
as the appropriate local call termination rate on an jnlerim basis. Seg
Interconnection Order at 5. The Commission adopted a mutual traffic exchange
mechanism and noted that “if traffic becomes imbalanced to a significant degree,
a usage-based rate may be more appropriate.” Since MFS’ testimony in that
proceeding, several additional states have adopted specific local call termination
rates. This evidence, as well as MFS’ experiences in additional markets, have
allowed MFS to determine that the Commission confidently can prescribe a
specific rate can be adopted and that MFS' proposed rate as required by the 1996
Act is a reasonable approximation of the additional cost of terminating a call,
including a reasonable profit. Given the additional information available to the
Commission as well as the provisions of the 1996 Act, the Commission should

at the least establish $0.005 as an appropriate local call termination rate.
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B.  UNBUNDLING OF LOCAL LOOF FACILITIES

WHY SHOULD THE COMMISSION REQUIRE THAT LOCAL LOOPS
BE PROVIDED ON AN UNBUNDLED BASIS?

As the Commission has recognized the importance of local loop or “link™
unbundling to the development of actual competition derives directly {rom
GTE's continued control of significant monopoly elements, Unbundling Order
at 4. Unbundled links will provide access to an essential bottleneck facility
controlled by GTE.

GTE continues to have monopoly control over the "last mile" of the
telecommunications network. Service between most GTE customers and the GTE
central offices remains, and for some time to come will apparently continue to
remain, nearly the exclusive province of GTE. This monopoly results from the
fact that this loop network consists mostly of transmission facilities carrying
small volumes of traffic, spread over wide geographic areas. Presently, it is
economically more efficient for competitors to purchase access to use GTE loops,
just as long distance carriers presently do, rather than to construct ubiquitous
competing transmission and switching facilities. The "last mile" 'oop network,
therefore, is an essential bottleneck facility for any potential provider of
competitive local exchange service.
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Given the protection of its former mc aopoly status, GTE has constructed
virtually ubiquitous loop networks that provide access to every interexchange
carrier and virtually all residentia’ and business premises in its territory. In
building these networks, GTE had the singular advantage of favorable
governmental franchises, access to rights-of-way, unique tax treatment, access
to buildings on an unpaid basis, and protection against competition. Companies
such as MFS that now seek to compete in the provision of local exchange service
do not share these advantages, and it would be both infeasible and economically
inefficient in most cases for them to seek to construct duplicate loop facilities.
Replication of the existing local exchange carrier loop network (using either
facilities similar to the incumbent local exchange carriers' or alternative
technologies such as wireless loops or cable television plant) would be cost-
p~shibitive; moreover, competitors cannot obtain as easily public and private
rights-of-way, franchises, or building access on the same terms as incumbent
local exchange carriers enjoy.

This Commission has already ordered that local loops be provided on an
unbundled basis. Unbundling Order at 4. Florida law and the 1996 Act require
the same unbundling arrangements. The Commission should confirm the same
unbundling arrangements should be developed here.
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Q.

WHAT SPECIFIC UNBUNDLED ELEMENTS SHOULD BE MADE
AVAILABLE?

The network access line portion of local exchange service can be represented as
being comprised of two key components: the loop, or “link,” which provides the
transmission path between the customer and the local exchange central office,
and the “port,” which represents the interface to the switch, and the capability to
originate and terminate calls. Unbundling the local loop consists of physically
unbundling the link and port elements, and pricing them on an economically
viable basis.

Specifically, GTE should immediately unbundle all of its Exchange
services into two separate packages: the link element plus cross-connect element
and the port element plus cross-connect element. In addition to the types of loops
agreed to in the Partial Agreement at 21, MFS seeks unbundled access and
interconnection to the following forms of unbundled links: (1) 2-wire ADSL
compatible; (2) 2-wire HDSL compatible loops; and (3) 4-wire HDSL compatible
loops. MFS’ detailed loop requirements are set out in § 9 of the Comprehensive
Interconnection Agreement.

IS LINK UNBUNDLING TECHNICALLY FEASIBLE?
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Yes. Competitors can interconnect to the unbundled loops at the Local exchange
carrier central office using the same collocation arrangements already in place for
special access and private line circuits. )
WHAT ADDITIONAL REQUIREMENTS ARE NECESSARY FOR GTE'S
UNBUNDLED ELEMENTS TO BE MADE AVAILABLE TO MFS IN
ORDER FOR MFS TO EFFICIENTLY OFFER SERVICES?

GTE should be required to apply all transport-based features, functions, service
attributes, grades-of-service, and installation, maintenance and repair intervals
which apply to bundled service to unbundled links. Seg Interconnection
Agreement at §§ 9.5, 9.8. The Commission has ordered these arrangements in
the Unbundling Order at 29. Likewise, GTE should be required to apply all
switch-based features, functions, service attributes, grades-of-service, and install,
meintenance and repair intervals which apply to bundled service to unbundled
ports. The MFS/GTE Partial Agreement addresses some of these issues to a
lesser degree.

C.  “FRESHLOOK”

SHOULD THE COMMISSION PROVIDE FOR A “FRESH LOOK” FOR

CUSTOMERS’ BUNDLED SERVICE?
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Yes. GTE should permit any customer to conver its bundled service to an
unbundled service and assign such service to MFS, with no penalties, rollover or
termination charges to MFS or the customer. MFS should only be responsible
for the direct costs incurred to convert the customer. Such “fresh look™
provisions are a common consumer protection procedure in Florida. See Order
No. PSC-96-444-FOF-TP, at 16-18 (recon. pending); [Intermedia
Communications of Florida, Inc., 1994 WL 118370 (Fla. P.S.C.), reconsidered,
1995 WL 579981 (Fla. P.S.C., Sept. 21, 1995). While the Commission did not
order “fresh look™ with respect to GTE, MFS has argued that it should. See
Motion for Reconsideration by Metropolitan Fiber Systems of Florida, Inc.,
Docket No. 950984-TP (July 8, 1996). In addition to Florida, the FCC and the
commissions of New Jersey, California, and Ohio recognize that without a fresh
look, incumbents can lock up customers to long term arrangements and impede
competition.

HAVE MFS AND GTE AGREED UPON AN UNBUNDLED ELEMENT
REQUEST PROCESS?

No. MFS requests a request process more fully described in § 9.0 of th:

Comprehensive Interconnection Agreement. The Commission ordered GTE and
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MFS to address an appropriate process. These arrangements were agreed to in
the Ameritech and NYNEX Agreements.

D.  PRICES FOR UNBUNDLED LOOPS

WHAT IS MFS' POSITION ON UNBUNDLED LOOPS?

MFS believes that the approximate long-run incremental cost-based prices for
unbundled loops is set forth in §9.6 and Exhibit 12 of the Comprehensive
Interconnection Agreement. Generally, MFS believes that monthly recurring
rates of $8.00, $11.00, and $15.00 for unbundled loops in urban, suburban, and
rural zones, respectively would be appropriate. GTE refuses to offer MFS
unbundled loops at the prices MFS proposes. GTE proposes to charge MFS the
tariffed intrastate special access rate for unbundled loops.

In the Unbundling Order, this Commission recently approved an interim
unbundled loop rate for a 2 wire analog loop of $20 a month for GTE and ordered
that GTE refile cost studies or further justify its rates. Unbundling Order at 32.
The Commission ordered an interim $15 rate for a 2-wire analog loop for Sprint,
id at 26, and an interim $17 a month rate for BellSouth. Seg Order No, PSC-96-
0444-FOF-TP, at 16. MFS has sought reconsideration of GTE"s $20 rate, which
it belizves, based on rates ordered elsewhere by other commissions and by this
Commission is wildly disparate from the other rates. In the BellSouth petition
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proceeding, BellSouth filed a motion tor reconsideration of the Commission's
order in which this Commission set a $17 rate. However, after it periormed the
cost studies ordered by the Commission, BellSouth withdrew its petition for
reconsideration on that issue. This is evidence that BellSouth's costs, as
determined by its own cost studies, are lower than the $17 rate ordered by the
Commission. Given the interim rates set for BellSouth and Sprint, the GTE rates
are totally unacceptable.

The unbundled loop rates proposed by MFS in the Comprehensive
Agreement are reasonable rates. They are higher than the unbundled local loop
rates that Ameritech voluntarily agreed to in the recent regional mumort-lmclion
agreement between MFS and Ameritech, which is attached, but lower than the
local loop rates set by ithe Commission. These proposed rates also reflect the
critical impact of density on loop costs. In light of the 1996 Act, which requires
cost-based pricing, and evidence now available regarding specific reasonable

rates, MFS believes the Commission should adopt MFS’ rates.
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IS IT IMPORTANT THAT UNBUNDLED ELEMENTS OF THE LOCAL
LOOP BE AVAILABLE TO NEW ENTRANTS AT A REASONABLE
PRICE?
Yes, indeed both the Florida Act and the 1996 Act require it. The availability of
loops on an unbundled basis is only half the equation. As the Commission has
recognized, the loops must be priced in a manner that allows carriers to offer end
users a competitively priced service. In order to discourage GTE from
implementing anticompetitive pricing policies that would artificially depress the
demand for a competitor's service, the Commission should adopt pricing
guidelines for unbundled loops that are premised on an efficient market provider
using a forward-looking technology. Section 252 of the Federal requires such
cost-based pricing. Section 364.162, Florida Statutes, requires that the rate be
neither below cost nor so high that it would serve as a barrier to competition.
Absent any mitigating circumstances that might justify lower rates, local
loop Long Run Incremental Costs (“LRIC™) should serve as the target price and
cap for unbundled loops where such loops must be employed by competitive
carriers to compete realistically and practically with the entrenched monopoly
service provider, GTE. The Commission so ordered in the Unbundling Order at
32. LRIC is the direct economic cost of a given facility, including cost of capital,
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and represents the cost that the Local exchange carrier would otherwise have
avoided if it had not installed the relevant increment of plant - i.e., local loops
in a given region. Thus, by leasing a loop to a competitor, an incumbent local
exchange carrier would be allowed to recover no less than the full cost (of an
efficient market provider using forward-looking technology) it would otherwise
have avoided had it not built the increment of plant that it has made available,
through loop unbundling, for use by a competitor in serving the customer to
whose premises the loop extends.

There is, however, an important qualification to this general principle.
LRIC is the appropriate pricing methodology only if it is applied consistently in
setting the cost both for the unbundled services provided to co-carriers and the
bundled services offered by GTE to its own end users. New entrants should not
be subject to discriminatory charges that GTE does not apply 1o its own end
users. Therefore, the Commission should adopt a pricing guideline to prevent
such discrimination where the sum of the prices of the unbundled rate elements
(link, port, and cross-connect) must be no greater than the price of the bundled

dial tone line,
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SHOULD THE COMMISSION TAKE INTO A”COUNT DENSITY IN
ORDER TO  ACCURATELY  REFLECT THE  COST
CHARACTERISTICS OF THE LOCAL LOOP?

Yes. Any proposed rate that does not take into account distance-sensitivity and,
more importantly, does not take into account line density, is fundamentally
flawed and could severely impair facilities-based local exchange competition.
The adoption of distance- and density-sensitive rates is the most accurate
reflection of the underlying costs for these loops and therefore the most effective
means of implementing the principle of cost-based rates.

MFS urges the Commission to require costs that consider cost
characteristics of local exchange ioops. MFS submits that rates set by the
Commission must be based upon loop co:;; of an efficient provider using
forward-looking technology. MFS feels that the attached Benchmark Cost Model,
in Exhibit 9, should be used to determine loop prices.

In order to price the loops on a cost sensitive basis, GTE should establish
price categories based upon the BCM which reflects the cost of the average loop
length and density by wire center. Based on its experience in other states, MFS
would suggest three wire center categories. Category A would include wire

centers from which loops of the shorter length and maximum density extend.
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Category B would include wire centers from whicn loops of medium length and
medium density extend. Finally, Category C would include those wire centers
from which loops of the longest length and lowest density extend. Rates for
loops in each wire center category would be the same and would be calculated
based on the average long run incremental cost of lcops in that category. This
pricing approach will ensure that the statutory requirement that unbundled loops
be offered at rates reflective of their cost characteristics is satisfied.

The Commission did not order zone density pricing in the Unbundling
Order. MFS believes that Section 364.3381, Florida Statutes, and Section
252(d)(1) of the 1996 Act require it. MFS has sought reconsideration of the
Unbundling Order on that point.
HAVE LECS IN OTHER JURISDICTIONS ADOPTED SUCH A
PRICING METHODOLOGY?
Yes. LECs in other jurisdictions, including Ameritech Illinois, the Southern New
England Telephone Company, and Pacific Bell, have adopted similar pricing
mcthodologies. Moreover, the Federal Communications Commission (“FCC”)
endorsed such a pricing scheme when it authorized LECs offering collocation to
implement zone density pricing for special access services. Expanded
Interconnection with Local Telephone Company Facilities, Report and Order
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and Notice of Proposed Rulemaking, 7 FCC Red 7369, 7454 (1992). Zone
density pricing allows LECs the opportunity to price their services in a manner
that reflects the cost differences in providing service to major mewopolitan
business districts, smaller cities and suburban areas, and rural areas. Such cost
differences are just as characteristic of unbundled loops.

WHAT ARE THE URBAN, SUBURBAN AND RURAL RATES IN THE
AMERITECH AGREEMENT AND HOW DO THEY COMPARE WITH
THE BENCHMARK COST MODEL?

The Ameritech agreement provides an urban rate of $6.95, suburban of $11.10,
and rural of $13.60. The Benchmark Cost Model costs range between $5.59 and
$430.18, with a statewide average monthly cost of $15.03. Earlier, the Illinois
Commission ordered loop rates of $7.29 - $14.65 for business loops and $4.59 -
$12.14 for residence loops.

HOW DID THE FLORIDA BENCHMARK COST FIGURES COMPARE
TO THOSE OF ILLINOIS?

The Florida Benchmark Cost Model costs range between $5.52 and $1,016.14,

with a statewide monthly average of $14.79.
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DO THE BENCHMARK COST MODEL COSTS INCLUDE MORE
THAN THE COST OF LOOPS?

Yes. They include the costs of basic service, which include more than the cost
of a loop.

SINCE THE FLORIDA BENCHMARK COSTS ARE AT OR BELOW
THOSE OF ILLINOIS, WOULD IT BE REASONABLE TO ASSUME
GTE COULD OFFER PRICES IN THE SAME RANGE AS
AMERITECH'S?

Yes. This Commission should be comfortable with MFS® proposed rates as they
are above Ameritech's, and therefors recover GTE's reasonable approximation
of costs including a reasonable profit. Seg Section 252(d).

E.  STIPULATED DAMAGES CLAUSES

WHY DOES MFS RECOMMEND THAT THE COMMISSION ADOPT
ITS POSITION ON STIPULATED DAMAGES?

Stipulated damages provide an efficient, effective mechanism for enforcing one
of the most important provisions of the interconnection agreement. MFS
proposes stipulated damages in § 23.0 of the Comprehensive Interconnection
Agreement. Stipulated damages provide an unambiguous financial incentive for
firms to comply with the terms and conditions of the interconnection agreement.
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HAS THE COMMISSION IMPOSED PERFORMANCE STANDARDS?
Yes. The Commission ordered operational arrangements in those dockets that
dealt with specific performance criteria. Other LECs have agreed to similar, if
not identical, terms for performance. MFS proposes damages provisions 10
ensure compliance with the Commission's performance standards.

F.  LOCAL TELEPHONE PORTABILITY ARRANGEMENTS

IS MFS REQUESTING ANY INTERIM NUMBER PORTABILITY
OPERATIONAL ARRANGEMENTS DIFFERENT FROM WHAT THE
COMMISSION ORDERED IN THE INTERCONNECTION
PROCEEDING?

Yes. Sce Comprehensive Agreement, § 13.0. The different items are migration
to permanent number portability, coordination of number portability with
unbundled elements, and procedures for providing INP through NXX migration.
All three provisions are consistent with the Commission's Order, however. GTE
agreed to interim number portability provisions in the Partial Agreement at 23-
25,

DOES MFS ASK FOR ANY OTHER INTERIM NUMBER
PORTABILITY ARRANGEMENTS WHICH DIFFER FROM THE

COMMISSION'S INTERCONNECTION ORDER?
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Yes, MFS asks for cost recovery rates for number portability in § 13.5 of the
Comprehensive Interconnection Agreement, consistent with the FCC's recent
order concerning cost recovery for interim number portability. Seg First Report
and Order and Further Notice of Proposed Rulemaking, CC Docket No. 95-116,
Y 117-40 (released July 2, 1996). All other compensation amrangements
previously ordered by the Commission and agreed to by GTE in the Partial
Agreement (Lg, compensation for ported calls) are consistent with MFS’
proposal.

PARTIALLY RESOLVED ISSUES

HAVE MFS AND GTE RESOLVED ANY ISSUES?

Yes, although resolved may be a misnomer. On most issues in the
Comprehensive Agreement, GTE has already agreed to similar terms in the
Partial Agreement, or been ordered by the Commission to abide by certain terms.
Despite being bound, GTE will not execute a comprehensive agreement, which
incorporates these issues. Until GTE implements an interconnection agreement
with MFS, we cannot provide service. To preserve our rights under the Act I will
describe these issues, and the basis upon which GTE is bound to terms.

A. INFORMATION SERVICES TRAFFIC
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WHY SHOULD THE COMMISSION ADOPT MFS' POSITION ON
INFORMATION SERVICES TRAFFIC?

MFS"' position on Information Services Traffic is set out in § 7.1 of the
Comprehensive Interconnection Agreement. GTE agreed to similar provisions
in the Partial Agreement at 16. The Comprehensive Agreement clarifies the
technical provisions of the Partial Agreement. This Commission adopted similar
arrangements in the Interconnection Order at 37-39 for Sprint. NYNEX,
Ameritech and Pacific Bell have all agreed to ideniical arrangements with MFS.
There is no reason why the same provisions should not be applied to GTE.
HOW DOES THE COMPREHENSIVE INTERCONNECTION
AGREEMENT CLARIFY THE TECHNICAL REQUIREMENTS FOR
INFORMATION SERVICES TRAFFIC?

MFS will deliver information services traffic originated over its exchange
services and the appropriate trunks to information services providers over GTE's
information services platform (e.g., 976) over the appropriaie trunks. GTE
should, at MFS" option, provide a direct real-time electronic feed or a daily or
mouthly magnetic tape in a mutually-specified format, listing the appropriate
billing listing and effective daily rate for each information service by telephone
number. To the extent MFS determines to provide a competitive information
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services platform, GTE should cooperate with MFS to develop a LATA-wide
NXX code(s) which MFS may use in conjunction with such a platform.
Additionally, GTE should route calls to such platform over the appropriate
trunks, and MFS will provide billing listing/daily rate information on terms
reciprocal to those specified above.

With respect to compensation issues, MFS will bill and collect from its
end users the specific end user calling rates GTE bills its own end users for such
services. MFS will remit the full specified charges for such traffic each month
to GTE, less $0.05 per minute, and less uncollectibles. In the event MFS provides
an information service platform, GTE should bill its end users and rem* funds
to MFS on terms reciprocal to those specified above. MFS seeks a Commission
order adopting these procedures and compensation rates.

WHAT WOULD HAPPEN IF THESE ARRANGEMENTS WERE NOT
IMPLEMENTED?

Realistically, MFS" proposal for rating and billing charges from information
service providers is the only efficient, feasible mechanism for billing such traffic.
Information service providers will enter into a contract with a local telephone
company (e.g., either GTE, MFS or some other local telephone company) for that

company to rate and bill end-users for calls to that information service provider.
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Under MFS’ proposal, interconnected local telephone providers would exchange

information necessary for the telephone company that serves the originating end-

user to render a bill and collect for calls to the information service provider (less

certain agreed upon adjustments).
In the absence of MFS' proposal, several practical problems arise:

> Customer confusion. Customers expect a bill from the local telephone
carrier they have selected. It will be confusing for customers who call
information service providers to receive a bill from some other local
telephone company.

> Access to Competitor's Customer Records and Information. !n the
absence of MFS' proposal, in order to bill for information services used
by a competitor’s customers, a local telephone company would have to
somchow gain access to the billing names and addresses of its
competitor's customers. Clearly, that would be undesirable in a
competitive environment.

> Increased Transaction Costs for Information Providers. In the
absence of MFS’ proposal, information service providers would have to
enter into billing and collection contracts will all local telephone carriers
serving customers who might use their information services. Negotiating
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billing and collection contracts with all local telephone carriers who
might serve the wargeted populatio.. would greatly increase the start-up
and transaction costs for information service providers,

Discrimination. Informction service providers presently served by
incumbent local telephone carriers are not required to enter into billing
and collection agreements with all local telephone carriers. For example,
if a caller living in Sprint’s Apopka service territory calls an information
service provider served by GTE in the Orlando area, the call is billed by
Sprint without requiring that the information service provider enter into
a separate billing and collection contract with Sprint. MFS' proposal is

simply that it be treated as other local telephone carriers are treated.
INFORMATION (CALL GUIDE) PAGES

WHY DOES MFS RECOMMEND THAT THE COMMISSION ADOPT

ITS POSITION ON INFORMATION (CALL GUIDE) PAGES?

The call guide pages of the telephone book provide consumers with basic

information about the use of their telecommunications services. It contains

information about repairs, billing and customer service. With the advent of local

telephone competition, it should also contain this information for local telephone

carriers. Allowing competitive local service providers to include their logos in
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the information pages is appropriate because the incumbent service provider will
have a de facto monopoly on telephone directories (especially white puges) and
will serve the great majority of customers for some time. Publishing and
distributing a competitive telephone directory will not be economically justified
for competitive local service providers until their customer base expands.

The market power inherent in control over telephone directories was
recognized by Congress when it enacted the 1996 Act. The provision of white
pages directory listings for customers of competing local carriers is one of the
checklist items that Bell Operating Companies must comply with under
§ 271(c)(2)(B)(viii) of the 1996 Act, in order to provide interLATA services.
Including competitors’ customer information in GTE's telephone directories
would have little meaning if customers were unaware of their choices because
information about competitors was buried in the directory. Examples of
Information Pages with MFS' logo and service information are attached as
Exhibit 1.

GTE agreed to those arrangements in the Partiul Agreement at 21. The
Partial Agreement states that an additional agreement may be necessary with
GTE’s publishing affiliate. The Commission’s Interconnection Order at 21
requires GTE to conform to the arrangements it ordered for Sprint if MFS and
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GTE have no agreement within 60 days. Interconnection Order at 46. Thus,
MFS believes GTE is now bound by Commission order to provide this. As of
this date, MFS and GTE are negotiating a national agreement regarding
directories that, if successful, will address all Information Page issues.
SHOULD MFS BE ALLOWED TO TAKE ADVANTAGE OF
INTERCONNECTION AND UNBUNDLING ARRANGEMENTS GTE
SUBSEQUENTLY MAKES WITH OTHER ALECS?

Absolutely, MFS' view is set out in § 24.0 of the Comprehensive
Interconnection Agreement. MFS' proposal is consistent with Section 252(i),
and other LECs have concurred with this arrangement.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, it does.
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INTERCONNECTION AGREEMENT UNDER SECTIONS 251 AND 252 OF THE
TELECOMMUNICATIONS ACT OF 1996

This Interconnection Agreement under Sections 251 and 252 of the Telecommunications
Act of 1996 ("Agreement”), is effective as of the 17th dav of May, 1996 (the "Effective Date"),
by and between Ameritech Information Industry Services, a division of Ameritech Services. Inc.,
a Delaware Corporation with offices at 350 N. Orleans, Third Floor, Chicago, Illinois 60654,
on behalf of Ameritech Illinois (*Ameritech”) and MFS Intelenet of [llinois, Inc. .\ ©*MFS7) a
Delaware corporation with offices at 1 Tower Lane, 27* Floor, Oakbrook Terrace, Illinois
60181.

WHEREAS. the Parties want to interconnect their networks at mutually agreed upon
points of interconnection to provide Telephone Exchange Services (as defined below) and
Exchange Access (as defined below) to their respective Customers. .

WHEREAS. the Parties are entering into this Agreement to set forth the respective
obligations of the Parties and the terms and conditions under which the Parues will interconnect
their networks and provide other services as required by the Act (as defined below) and
additional services as set forth herein. .

NOW. THEREFORE, in consideration of the mutual provisions contained herein and
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, MFS and Ameritech hereby agree as follows:

1.0 DEFINITIONS.

As used in this Agreement, the following terms shall have the meanings specified below
in this Section 1.0. For convenience of reference only. the definitions of cerain terms that are
As Defined in the Act (as defined below) are set forth on Schedule 1.0. Schedule 1.0 sets forth
the definitions of such terms as of the date specified on such Schedule and neither Schedule 1.0
nor any revision, amendment or supplement thereof intended to reflect any revised or subsequent
interpretation of any term that is set forth in the Act is intended to be a part of or to affect the
meaning or interpretation of this Agreement.

1.1  "Act” means the Communications Act of 1934 (47 U.S.C. 153(R)), as amended
by the Telecommunications Act of 1996, and as from time to time interpreted in the duly
authorized rules and regulations of the FCC or a Commission within its state of jurisdiction.

1.2 "ADSL" or "Asymmetrical Digital Subscriber Line”™ means a ransmission
technology which transmits an asymmetrical digital signal using one of a variety of line codes.

1.3 " Affiliate” is As Defined in the Actl.

1.4  "Agreement for Switched Access Mee! Point Billing® means the Agreement for
Switched Access Meet Point Billing dated as of March 13, 1996 by and between the Parties
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1.5  "As Defined in the Act” means as specifically defined by the Act and as from ume
to time interpreted in the duly authorized rules and regulations of the FCC or the Commission.

1.6 "As Described in the Act” means as described in or required by the Act and as
from time to time interpreted in the duly authorized rules and regulations of the FCC or the
Commission.

1.7  "Automatic Number Identification” or "ANI" means a Feature Group D signaling
parameter which refers to the number transmitted through a network identifying the billing
number of the calling party.

1.8 “BLV/BLVI Traffic” means an operator service call in which the caller inquires
as to the busy status of or requests an interruption of a call on another Customer’s Telephone
Exchange Service line.

1.9  "Calling Party Number" or "CPN" is a Common Channel Interoffice Signaling
("CCIS") parameter which refers to the number transmitted through a network identifying the
calling party.

1.10 "Central Office Switch® means a switch used to provide Telecommunications
Services, including. but not limited to:

(a) "End Office Switches” which are used to terminate Customer station Loops
for the purpose of interconnection to each other and to trunks; and

(b) “Tandem Office Switches” which are used to connect and switch trunk
circuits between and among other Central Office Switches.

A Central Office Switch may also be employed as a combination End Office/Tandem
Office Switch.

1.11 *“CCS" means one hundred (100) call seconds.

1.12 “CLASS Features™ means certain CCIS-based features available 10 Customers
including, but not limited to: Automatic Call Back; Call Trace; Caller Identification and related
blocking features; Distinctive Ringing/Call Waiting; Selective Call Forward; and Selective Call
Rejection.

1.13 “Collocation® means an arrangement whereby one Pamy’'s (the “Collocating
Party”) facilities are terminated in its equipment necessary for Interconnection or for access o
Network Elements on an unbundled basis which has been installed and maintained at the
premises of a second Party (the “Housing Party”). For purposes of Collocation, the "premises”
of a Housing Party is limited to occupied structure or portion thereof in which such Housing
Party has the exclusive right of occupancy. Collocation may be “physical” or *virtual™. In
“Physical Collocation,” the Collocating Party installs and maintains its own equipment in the
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Housing Party’s premises. In “Viral Collocation,” the Housing Party installs and maintains
the Collocating Party's equipment in the Housing Party's premises.

1.14 "Commission” or "ICC" means the Illinois Commerce Commission.

1.15 "Common Channel Interoffice Signaling” or "CCIS”™ means the signaling system,
developed for use between switchin,, systems with stc 'ed-program control, in which all of the
signaling information for one or more groups of trunks is transmitted over \a dedicated
high-speed data link rather than on a per-trunk basis and, unless otherwise agreed by the Parties,
the CCIS used by the Parties shall be S57. J

1.16 “"Cross Connection® means a connection provided pursuant to Collocation at the
Digital Signal Cross Connect, Main Distribution Frame or other suitable frame or pancl between
(i) the Collocating Party’s equipment and (ii) the equipment or facilities of the Housing Panty.

1.17 “"Customer” means a third-party residence or business that subscribes to
Telecommunications Services provided by either of the Parties.

1.18 “Dialing Parity” is As Defined in the Act. - As used in this Agreement, Dialing
Parity refers to both Local Dialing Parity and Toll Dialing Parity. "Local Dialing Parity” means
the ability of Telephone Exchange Service Customers of one LEC 1o place local calls 10
Telephone Exchange Service Customers of another LEC, without the use of any access code and
with no unreasonable dialing delay. “Toll Dialing Parity” means the ability of Telephone
Exchange Service Customers of a LEC to have their toll calls (inter or intralata) routed to a toll
carrier (intraLATA or interLATA) of their selection without dialing access codes or additional

digits and with no unreasonable dialing delay.

1.19 "Digital Signal Level” means one of several transmission rates in the time-division
multiplex hierarchy.

1.20 "Digital Signal Level 0" or "DS0" means the 64 Kbps zero-level signal in the
time-division maltiplex hierarchy.

1.21 "Digital Signal Level 17 or "DS1” means the 1.534 Mbps first-level signal in the
time-division multiplex hierarchy. In the time-division multiplexing hierarchy of the telephone
network, DS1 is the initial level of multiplexing.

1.22 "Digital Signal Level 3" or "DS3" means the 44.730 Mbps third-level in the
time-division inultiplex hierarchy. In the time-division multiplexing hierarchy of the telephone
netwoik, DS3 is defined as the third level of multiplexing.

1.23 “Exchange Message Record” or "EMR" means the standard used for exchange
of Telecommunications message information among Telecommunications providers for billable,
non-billable, sample, settlement and study data. EMR format is contained in Bellcore Practice
BR-010-200-010 CRIS Exchange Message Record.
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1.24 “Exchange Access” is As Defined in the Act.
1.25 "FCC" means the Federal Communications Commission.

1.26 "Fiber-Meet" means an I-terconnection architecture method whereby the Parties
physically Interconnect their networks via an optical fiber interface (as opposed to an electrical
interface) at a mutually agreed upon location.

1.27 *“HDSL" or "High-Bit Rate Digital Subscriber Line” means a transmission
technology which transmits up to a DS1-level signal, using any one of the following line codes:
2 Binary / 1 Quartenary ("2B1Q"), Carrierless AM/PM, Discrete Multitone ("DMT"), or 3
Binary / 1 Octel ("3B10").

1.28 “Information Service Traffic” means Local Tiaffic or IntraLATA Toll Traffic
which originates on a Telephone Exchange Service line and which is addressed to an information
service provided over a Party's information services platform (¢.g.. 976).

1.29 “Integrated Digital Loop Carrier” means a subscriber loop carrier system which
integrates within the switch at a DS1 level that is twenty-four 24) local Loop transmission paths
combined into a 1.544 Mbps digital signal.

1.30 “Interconnection” is As Described in the Act and refers to the connection of
separate pieces of equipment, facilities, or platforms between or within networks for the purpose
of transmission and routing of Telephone Exchange Service traffic and Exchange Access traffic.

1.31 “Interexchange Carrier” or "IXC" means a carrier that provides, directly or
indirectly, interLATA or intraLATA Telephone Toll Services.

1.32  “Interim Telecommunications Number Portability” or “INP" is As Described in
the Act.

1.33  “InterLATA" is As Defined in the Act.

1.34 “Integrated Services Digital Network” or "ISDN" means a switched network
service that provides end-to-end digital connectivity for the simultancous transmission of voice
and data. Basic Rate Interface-ISDN (BRI-ISDN) provides for a digital transmission of two 64
kbps bearer channels and one 16 kbps data channel (2B+D).

1.35 “IntraLATA Toll Traffic means those intraLATA station calls that arc not
defined as Local Traffic in this Agreement.

1.36 “Local Access and Transport Area” or "LATA" is As Defined in the Act.
1.37 “Local Traffic® means a call which is fifteen (15) miles or less as calculated by

using the V&H coordinates of the originating NXX and the V&H coordinates of the terminating
NXX. or as otherwise determined by the FCC or Commission for purposes of Reciprocal
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Compensation; provided, that in no event shall a Local Traffic call be less than fifteen (15) miles
as so calculated.

1.38 “"Local Exchange Carrier” or "LEC” is As Defined in the Act.

1.39 "Local Loop Transmission™ or "Loop” means the entire transmission path which
extends from the network interface or demarcation point at a Customer's premises (o the Main
Distribution Frame or other designated frame or panel in a Party's Wire Center which serves
the Customer. Loops are defined by the electrical interface rather than the type of facility used.

1.40 "Losses” means any and all losses, costs (including court costs). claims, damages
(including fines, penalties, and criminal or civil judgments and settlements), injuries, liabilities
and expenses (including attorneys’ fees).

1.41 “Main Distrioution Frame" or "MDF" means the distribution frame of ihe Panty
providing the Loop used to interconnect cable pairs and line and trunk equipment terminals on
a switching system.

1.42 ~Meet-Point Billing* means the process whereby each Party bills the appropriate
tariffed rate for its portion of a jointly provided Switched Exchange Access Service as agreed
to in the Agreememt for Switched Access Meet Point Billing.

1.43 “Network Element” is As Defined in the Act.

1.44 “Network Element Bona Fide Request” means the process described on Exhibit
A that prescribes the terms and conditions relating to a Party's request that the other Party
provide a Network Element not otherwise provided by the terms of this Agreement.

1.45 “North American Numbering Plan” or "NANP” means the numbering plan used
0 the United States that also serves Canada, Bermuda. Puerto Rico and cenain Caribbean
Islands. The NANP format is a 10-digit number that consists of a 3-digit NPA code (commonly
referred 1o as the area code), followed by a 3-digit NXX code and 4-digit line number.

1.46 "Number Portability” is As Defined in the Act.

1.47 "NXX" means the three-digit code which appears as the first three digits of a
seven digit telephone number.

1.48 “Party” means either Ameritech or MFS, and “Parties’ means Ameritech and
MF3.

1.49 “Port” means a termination on a Central Office Switch that permits Customers 10

send or receive Telecommunications over the public switched network, but does not include
switch features or switching functionality

BisAOIG -5-




MFS COMMUNICATIONS COMPANY. INC.

WITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD-2
FAGE 11 of 57

1.50 “Rate Center” means the specific geographic point which has been designated by
a given LEC as being associated with a particular NPA NXX code which has been assigned to
the LEC for its provision of Telephone Exchange Service. The Rate Center is the finite
geographic point identified by a specific V&H coordinate, which is used by that LEC to
measure, for billing purposes, distance sensitive transmission services associated with the
specific Rate Center. Rate Centers will be identical for each Party until such time as MFS is
permitted by an appropriate regulatory body to create its own Rate Centers within an area.

1.51 "Reciprocal Compensation” is As Described in the Act, and refers to the payment
arrangements that recover COSIs incurred for the transport and termination of
Telecommunications originating on one Party’s network and terminating on the other Pany’s
network.

1.52 "Routing Point" means a location which a LEC has designated on its own network
as the homing (routing) point for inbound traffic to one or more of its NPA-NXX codes. The
Routing Point is also used to calculate mileage measurements for the distance-sensitive transport
element charges of Switched Exchange Access Services. Pursuant to Bell Communications
Research, Inc. (“Bellcore”) Practice BR 795-100-100 (the "Belicore Practice”), the Routing Point
(referred to as the "Rating Point" in such Bellcore Practice) may be an End Office Swich
location. or a "LEC Consortium Point of Interconnection.” Pursuant to such Bellcore Practice.
each "LEC Consortium Point of Interconnection™ shall be designated by a common language
location identifier (CLLI) code with (x)KD in positions 9, 10, 11, where (x) may be any
alphanumeric A-Z or 0-9. The Routing Point must be located within the LATA in which the
corresponding NPA-NXX is located. However, Routing Points associated with each NPA-NXX
need not be the same as the corresponding Rate Center, nor must there be a unique and separate
Routing Point corresponding to each unique and separate Rate Center; provided only that the
Routing Point associated with a given NPA-NXX must be located in the same LATA as the Rate
Center associated with the NPA-NXX.

1.53 "Service Control Point* or "SCP" means a Signaling End Point that acts as a
database to provide information to another signaling end point (L.e., Service Switching Point or
another SCP) for processing or routing certain types of network calls, A query/response
mechanism is typically used in communicating with an SCP.

1.54 "Signaling End Point™ or "SEP" means a signaling point, other than an STP,
which serves as a source or a repository for CCIS messages.

1.55 “Signaling Transfer Point™ or "STP" means a signaling point that performs
messags routing functions and provides information for the routing of messages between SEPs.
An STP transmits, receives and processes CCIS messages.

1.56 “Switched Exchange Access Service” means the offering of transmission or
switching services to Telecommunications Carriers for the purpose of the origination or
termination of Telephone Toll Service. Switched Exchange Access Services include: Feature
Group A, Feature Group B, Feawre Group D, 800/888 access, and 900 access and their
successors or similar Switched Exchange Access services.
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1.57 *Synchronous Optical Network™ or “SONET" means an optical interface standard
that allows inter-networking of transmission products from multiple vendors. The base rate is
51.84 Mbps (OC-1/STS-1) and higher rates are direct multiples of the base rate, up to 13.22
Gpbs.

1.58 “Technically Feasible Point* is As Described i1 the Act.
1.59 “Telecommunications” is As Defined in the Act.

1.60 "Telecommunications Act” means the Telecommunications Act of 1996 and any
rules and regulations promulgated thereunder.

1.61 "Telecommunications Carrier” is As Defined in the Act.
1.62 "Telecommunications Service” is As Defined in the Act.
1.63 "Telephone Exchange Service” is As Defined in the Act.
1.64 “Telephone Toll Service” is As Defined in the Act.

1.65 “Wire Center™ means an occupied structure or portion thereof in which a Party
has the exclusive right of occupancy and which serves as a Routing Point for Switched Exchange
Access Service.

2.0 INTERPRETATION AND CONSTRUCTION.

All references to Sections, Exhibits and Schedules shall be deemed to be references to
Sections of, and Exhibits and Schedules to, this Agreement unless the context shall otherwise
mquim.mmmpofmcsﬁﬁummdmeumdeﬁmdin&hﬁule 1.0 are inserted for
convenience of reference only and are not intended (o be a pant of or to affect the meaning or
interpretation of this Agreement. Unless the context shall otherwise require, any reference to
any agreement, other instrument (including Ameritech or other third party offerings, guides or
practices), statute, regulation, rule or tariff is to such agreement, instrument, statte, regulation,
mltoruﬁffuammdedmdmpplunemdfmmﬁmemﬁmemﬂ. in the case of a stawte,
regulation, ruie or tariff, to any successor provision).

3.0 IMPLEMENTATION SCHEDULE AND INTERCONNECTION ACTIVATION
DATES.

Subject to the terms and conditions of this Agreement, Interconnection of the Parties’
facilities and equipment pursuant to Section 4.0 for the wransmission and routing of Telephone
Exchange Service traffic and Exchange Access traffic shall be established on or before the
corresponding "Interconnection Activation Date” shown for each such LATA on Schedule 3.0.
Schedule 3.0nuybcmiwdmdmpplemcnmdfmmﬁmcmthmuponthcmunnlqrumm
of the Parties to reflect the Interconnection of additioral LATAs pursuant to Section 4.5 by
auaching one or more supplementary schedules to such schedule.
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4.0 INTERCONNECTION PURSUANT TO SECTION 251(c)(2).

4.1  Scope

Section 4.0 describes the physical architecture for Interconnection of the Parties’ f; acilities
and equipment for the transmission and routing of Telephone Exchange Service traffic and
Exchange Access traffic pursuant to Section 251(c)(2) of the Azt.  Sections 5.0 and 6.0
prescribe the specific logical trunk groups (and traffic routing parametcrs) which will be
configured over the physical connections described in this Section 4.0 related to the transmission
and routing of Telephone Exchange Service traffic and Exchange Access traffic, respectively.
Other trunk groups, as described in this Agreement, may be configured using this architecture.

4.2  Physical Architecture

In each LATA identified on Schedule 3.0, MFS and Ameritech shall jointly engineer and
operate a single Synchronous Optical Network (~SONET") transmission system by which they
shall Interconnect their networks for the transmission and routing of Telephone Exchange Service
traffic and Exchange Access traffic pursuant to Section 251(c)(2) of the Act. Unless otherwise
murually agreed, this SONET transmission system shall be configured as illustrated in Exhibit
B, and engineered, installed, and maintained as described in this Section 4.0 and in the Joint
Grooming Plan (as defined in Section 8.1).

4.2.1 The Parties shall jointly determine and agree upon the specific Opucal Lin=
Terminating Multiplexor (“OLTM") equipment (0 be utilized at each end of the SONET
transmission system. If the Parties cannot agree on the OLTM. the following decision criteria
shall apply to the selection of the OLTM:

(a)  First, the type of OLTM equipment utilized by both Parties within the
LATA. Where more than one type of OLTM equipment is used in
common by the Parties within the LATA, the Parties shall choose from
among the common types of OLTM equipment according to the method
described in subsection (c) below;

(b)  Second. the type of OLTM equipment utilized by both Parties anywhere
outside the LATA. Where more than one type of OLTM equipment is
used in common by the Parties outside the LATA, the Parties shall choose
from among the common types of OLTM equipment according to the
method described in subsection (c) below; and

(c) Third, the Party first selecting the OLTM equipment shall be determined
by lot and the choice to select such OLTM equipment shall thereafter
alternate between the Parties.

427 Ameritech shall, wholly at its own expense, procure. install and maintain
the agreed upon OLTM equipment in the Ameritech Interconnection Wire Center ("AIWC™)
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identified for each LATA set forth on Schedule 3.0, in capacity sufficient to provision and
maintain all logical trunk groups prescribed by Sections 5.0 and 6.0.

4.2.3 MEFS shall, wholly at its own expense, procure, install and maintain the
agreed upon OLTM equipment in the MFS Interconnection Wire Center (*“MIWC™) identified
for that LATA in Schedule 3.0, in capacity sufficient to provision and maintain all logical trunk
groups prescribed by Sections 5.0 and 6.0.

\

4.2.4 Ameritech shall designate a manhole or other suitable entry-way
immediately outside the AIWC as a Fiber-Meet entry point, and shall make all necessary
preparations to receive, and to allow and enable MEFS to deliver, fiber optic facilities into that
manhole with sufficient spare length to reach the OLTM equipment in the AIWC, MFS shall
deliver and maintain such strands wholly at its own expense.

4.2.5 MFS shall designate a manhole or other suitable entry-way immediately
outside the MIWC as a Fiber-Meet entry point, and shall make all necessary preparations (o
receive, and to allow and enable Ameritech to deliver, fiber optic facilities into that manhole
with sufficient spare length to reach the OLTM equipment in the MIWC. Ameritech shall
deliver and maintain such strands wholly at its own expense.

4.2.6 MFS shall pull the fiber optic strands from the MFS-designated
manhole/entry-way into the MIWC and through appropriate internal conduits MFS utilizes for
fiber optic facilities and shall connect the Ameritech strands to the OLTM equipment MFS has
installed in the MIWC.

4.2.7 Ameritech shall pull the fiber optic strands from the Ameritech-designated
manhole/entry-way into the AIWC and through appropriate internal conduits Ameritech utilizes
for fiber optic facilities and shall connect the MFS strands to the OLTM equipment Ameritech
has installed in the AIWC.

4.2.8 Each Party shall use its best efforts to ensure that fiber received from the
other Party will enter the Party’'s Wire Center through a point separate from that which the
Party's own fiber exited.

4.2.9 The Parties shall jointly coordinate and undertake maintenance of the
SONET transmission system. Each Party shall be responsible for maintaining the components
of the SONET transmission system as illustrated on Exhibit B.

4.3  Interim Alternative Physical Architecture

. 4.3.1 Either Party may unilaterally elect, by providing notice to the other Pany
not less than seventy-five (75) days in advance of an applicable Interconnection Activation Date,
to interconnect on or before such Interconnection Activation Date via an electrical DS3 (or
multiples thereof) interface instead of the SONET transmission system for an interim period (the
“Interim Period") not to exceed one-hundred and eighty (180) days after the Interconnection
Activation Date.
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4.3.2 The Party which did not el=ct such alternative architecture shall have the
option of specifying that such alternative architecture shall occur over 2 Collocation at either
Party's premises in accordance with Section 12.0 or any other arrangement (0 which the Parties
may agree.

4.3.3 During any Interim Period, specific logical trunk groups (and traffic
routing parameters) will be configured over the alternate physical architecture for transmission
and routing of Telephone Exchange Service traffic and for transmission and routing of Exchange
Access traffic pursuant to Section 5.0 and Section 6.0, respectively.

4.3.4 During any Interim Period, neither Panty shall charge the other Panty for
Collocation Cross Connection for trunk groups delivered via Collocation.

4.3.5 Unless otherwise mutually agreed, the Parties shall transition to a SONET
transmission system for the applicable LATA pursuant to Section 4.2 no later than the last day
of the Interim Period.

4.4  Technical Specifications

4.4.1 MFS and Ameritech shall work cooperatively to install and maintain a
reliable network. MFS and Ameritech shall exchange appropriate information (e.g..
maintenance contact numbers, network information, information required to comply with law
enforcement and other security agencies of the Government and such other information as the
Parties shall murtually agree) to achieve this desired reliability.

4.4.2 MFS and Ameritech shall work cooperatively to apply sound network
management principles by invoking nerwork management controls to alleviate or to prevent
congestion.

4.43 The following list of publications describe the practices, procedures.
specifications and interfaces generally utilized by Ameritech and are listed herein (o assist the
Parties in meeting their respective Interconnection responsibilities related to Electrical/Optical
Imerfaces:

(a) Bellcore Technical Publication TR-INS-000342; High Capacity Digital
Special Access Service, Transmission Parameter Limus and Interface
Combinations; and

(b)  Ameritech Technical Publication AM-TR-TMO-000072; Service
Description and Interface Requirements for Ameritech's Optical Service

4.5 Interconnection in Additional LATAs

4.5.1 If MFS determines to offer Telephone Exchange Services in any other
LATA in which Ameritech also offers Telephone Exchange Services. MFS shall provide writien
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notice to Ameritech of the need to establish Interconnection in such LATA pursuant to this
Agreement.

4.5.2 The notice provided in Section 4.5.1 shall include (i) the initial Routing
Point MES has designated in the new LATA; (ii) MFS' r juested Interconnection Activation
Date: and (iii) a non-binding forecast of MFS' trunking requirements.

4.5.3 Unless otherwise agreed by the Parties, the Parties shall designate *he Wire
Center MFS has identified as its initial Routing Point in the LATA as the MIWC in that LATA
and shall designate the Ameritech Tandem Office Wire Center within the LATA nearest to the
MIWC (as measured in airline miles utilizing the V&H coordinates method) as the AIWC in that
LATA.

4.5.4 Unless otherwise agreed by the Parties, the Interconnection Activation Date
in each new LATA shall be the earlier of (i) the date mutually agreed by the Parties and (ii) the
date that is one-hundred and fifty (150) days after the date on which MFS delivered notice to
Ameritech pursuant to Section 4.5.1. Within ten (10) business days of Ameritech’s receipt of
MFS' notice. Ameritech and MFS shall confirm the AIWC, the MIWC and the Interconnection
Activation Date for the new LATA by attaching a supplementary schedule to Schedule 3.0.

50 TRANSMISSION AND ROUTING OF TELEPHONE EXCHANGE
SERVICE TRAFFIC PURSUANT TO SECTION 251(c)(2)

5.1  Scope of Traffic

Section 5.0 prescribes parameters for trunk groups (the "Local/IntraLATA Trunks™) to
be effected over the Interconnections specified in Section 4.0 for the transmission and routing
of Local Traffic and IntraLATA Toll Traffic between the Parties’ respective Telephone
Exchange Service Customers and where such traffic is not presubscribed for carriage by a third
party carrer.

5.2  Switching System Hierarchy

5.2.1 For purposes of this Section 5.0, each of the following Central Office
Switches shall be designated as a “Primary Switch™:

(a)  Each Access Tandem Ameritech operaes in the LATA;

(b)  The initial switch MFS employs to provide Telephone Exchang= Service
in the LATA:

(c) Any Access Tandem MFS may establish for provision of Exchange Access
in the LATA; and

(d)  Any additional switch MFS may subsequently employ to provide
Telephone Exchange Service in the LATA whick MFS may at its sole
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§ 7.2 Measurement of billing minutes shall be in actual conversation seconds.
5.8 Reciprocal Compensation Arrangements -- Section 251(b)(5).

5.8.1 Reciprocal Compensation applies for transport and termination of Local
Traffic billable by Ameritech or MFS which a Telephone Exchange Service Customer originates
on Ameritech’s or MFS' network for termination on the other Party's network.

5.8.2 The Parties shall compensate each other for transport and termination of
Local Traffic at the rates provided in the Pricing Schedule.

5.8.3 The Reciprocal Compensation arrangements set forth in this Agreement
are not applicable to Switched Exchange Access Service. All Switched Exchange Access Service
and all IntraLATA Toll Traffic shall continue to be governed by the terms and conditions of the
applicable federal and state tariffs.

5.8.4 Each Party shall charge the other Party its effective tariffed intraLATA
FGD switched access rates for the transport and termination of all IntraLATA Toll Traffic.

5.8.5 Compensation for transport and termination of all traffic which has been
subject to performance of INP by one Party for the other Party pursuant to Section 13.0 shall
be as specified in Section 13.5.

6.0 TRANSMISSION AND ROUTING OF EXCHANGE ACCESS TRAFFIC
PURSUANT TO 251(c)(2).

6.1  Scope of Traffic

Section 6.0 prescribes parameters for cerain trunk groups ("Access Toll Connecting
Trunks") to be established over the Interconnections specified in Section 4.0 for the transmission
and routing of Exchange Access traffic between MFS Telephone Exchange Service Customers
and Interexchange Carriers.

6.2 Trunk Group Architecture and Traffic Routing

6.2.1 The Parties shall jointly establish Access Toll Connecting Trunks by which
they will jointly nrovide tandem-transporied Switched Exchange Access Services to
Interexchange Carriers to enable such Interexchange Carriers to originae and terminate traffic
from/to MFS" Customers.

' 6.2.2 Access Toll Connecting Trunks shall be used solely for the transmission
and routing of Exchange Access to allow MFS' Customers to connect 10 or be connected to the
interexchange trunks of any Interexchange Carrier which is connected to an Ameritech Access
Tandem
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option designate as a Primary Switch: provided that the total number ol
MFS Primary Switches for a LATA may not exceed the total number of
Ameritech's Primary Switches for that LATA. To the extent MFS
chooses to designate any additional switch as a Primary Switch, ut shall
provide notice to Ameritech of such designaiion at least ninety (90) days
in advance of the date on which MFL activates such switch as a Primary
Switch.

522 Each Central Office Switch operated by the Parties which is not designated
as a Primary Switch pursuant to Section 5.2.1 shal! be designated as a “Secondary Switch™.

5.2.3 For purposes of MFS routing traffic to Ameritech, sub-tending
arrangements between Ameritech Primary Switches and Ameritech Secondary Switches shall be
the same as the Access Tandem/End Office sub-tending arrangements which Ameritech maintains
for those switches. For purposes of Ameritech routing traffic to MFS, subtending arrangements
between MFS Primary Switches and MFS Secondary Switches shal! be the same as the Access
Tandem/End Office sub-tending arrangements which MFS maintains for those swiiches

5.3  Trunk Group Architecture and Traffic Routing

The Parties shall jointly engineer and configure Local/IntralLATA Trunks over the
physical Interconnection arrangements as follows:

5.3.1 The Partics shall initially configure a separate two-way trunk group as a
direct transmission path between each MFS Primary Switch and cach Ameritech Primary Switch.

5.3.2 Notwithstanding anything to the contrary in this Section 5.0, if the two-
way traffic volumes between any two Central Office Switches (whether Primary-Primary,
Primary-Secondary or Secondary-Secondary) at any time exceeds the CCS busy hour equivalent
of one DS1. the Parties shall within sixty (60) days after such occurrence add trunks or establish
new direct trunk groups consistent with the grades of service and quality parameters sct forth
in the Joint Grooming Plan; provided, however. nothing in this Section 5.3 shall require a Party
10 establish new direct trunk groups on or before the date which is one-hundred and twenty (120)
days after the applicable Interconnection Activation Date; provided, however, that if such traffic
volume is exceeded within such one-hundred and twenty (120) day period, such Party shall
establish new direct trunk groups on the date which is the later of (i) sixty (60) days after such
occyrrence or (ii) one-hundred and twenty-one (121) days after the Interconnection Activation
Date.

5.4  Interim Use of 1-Way Trunks
Either Party may unilaterally elect, by providing notice to the other Party not less than
seventy-five (75) days in advance of an applicable Interconnection Activation Date, to employ

I-way trunk groups for an interim period (the “1 -Way Trunk Period") not to exceed one-hundred
and twenty (120) days after the Interconnection Activation Date; provided that the Parties shall
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transition all 1-way trunks established under this Section 5.4 to 2-way trunks on or before the
last day of such 1-Way Trunk Period.

5.5 Signaling

5.5.1 Where availabie, CCIS signaling shall be used by the Parties to set up calls
between the Parties’ Telephone Exchange Service networks. If CCIS signaling is unavailable,
MF (Multi-Frequency) signaling shall be used by the Parties. Each Party shall charge the other
Party equal and reciprocal rates for CCIS signaling in accordance with applicable tariffs. During
the term of this Agreement neither Party shall charge the other Party additional usage-sensitive
rates for SS7 queries made for Local Traffic.

5.5.2 The following list of publications describe the practices, procedures anc
specifications generally utilized by Ameritech for signaling purposes and are listed herein to
assist the Parties in meeting their respective Interconnection responsibilities related to Signaling:

(a)  Bellcore Special Report SR-TSV-002275. BOC Notes on the LEC
Networks - Signaling.

()  Ameritech Supplement AM-TR-OAT-000069, Common Channel Signaling
Network Interface Specifications.

5.5.3 The Parties will cooperate on the exchange of Transactional Capabilities
Application Part (TCAP) messages to facilitate interoperability of CCIS-based features between
their respective networks, including all CLASS features and functions, to the extent each Party
offers such features and functions to its Customers. All CCIS signaling parameters will be
provided including, without limitation, calling party number (CPN), originating line information
(OLI), calling party category and charge number.

5.5.4 Where available and upon the request of the other Party, each Party shall
cooperate to ensure that its trunk groups are configured utilizing the BBZS ESF protocol for 64
kbps clear channel transmission to allow for ISDN interoperability between the Parties’
respective networks.

5.6 Grades of Service

The Parties shall initially engineer and shall jointly monitor and enhance all trunk groups
consistent with the Joint Grooming Plan.

5.7 Measurement and Billing

5.7.1 For billing purposes, each Party shall pass Calling Party Number (CPN)
information on each call carried over the Local/IntraLATA Trunks; provided that so long as the
percentage of calls passed with CPN is greater than ninety percent (90%). all calls exchanged
without CPN information shall be billed as either Local Traffic or IntralLATA Toll Traffic n
direct proportion to the minutes of use of calls exchanged with CPN information.
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6.2.3 The Access Toll Connecting Trunks shall be two-way trunks connecting
an End Office Switch MFS utilizes to provide Telephone Exchange Service and Switched
Exchange Access in a given LATA to an Access Tandem Switch Ameritech utilizes to provide
Exchange Access in such LATA.

6.2.4 The Parties shall jointly determine which Ameritech access Tandem(s) will
be sub-tended by each MFS End Office Switch. Except as otherwise agreed by the Parties,
Ameritech shall allow each MFS End Office Switch to subtend the access Tandem nearest (o the
Routing Point associated with the NXX codes assigned to that End Office Switch and shall not
require that a single MFS End Office Switch subtend multiple access Tandems, even in those
cases where such End Office Switch serves multiple Rate Centers.

6.3 Meet-Point Billing Arrangements

Meet-Point Billing arrangements between the Parties for jointly-provided Switched
Exchange Access Services on Access Toll Connecting Trunks will be governed by the terms and
conditions of the Agreement For Switched Access Meet Point Billing and shall be billed at each
Party’s applicable switched access rates,

7.0 TRANSPORT AND TERMINATION OF OTHER TYPES OF TRAFFIC
7.1 Information Services Traffic

7.1.1 Each Party shall route Information Service Traffic which originates on is
own network to the appropriate information services platform(s) connected to the other Party's
network over the Local/IntralLATA Trunks.

7.1.2 The Panty ("Originating Party”) on whose network the Information Services
Traffic originated shall provide an electronic file transfer or monthly magnetic tape containing
recorded call detail information to the Party (“Terminating Party ")to whose information platform
the Information Services Traffic terminated.

7.1.3 The Terminating Party shall provide to the Originating Party via electronic
file transfer or magnetic tape all necessary information to rate the Information Services Traffic
to the Originating Party's Customers pursuant to the Terminating Party's agreements with each
information provider.

7.1.4 The Originating Party shall bill and collect such information provider
charges and remit the amounts collected to the Terminatung Party less:

(a)  The Information Services Billing and Collection fee set
forth on the Pricing Schedule: and

(b)  An uncollectibles reserve calculated based on the
uncollectibles reserve in the Terminating Party’s billing and
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collection agreement with the applicable information
provider; and

(¢)  Customer adjustments provided by the Originating Party.

The Originating Party shall provide to the Terminating Party sufficient information regarding
uncollectibles and Customer adjustments, The Terminating Party shall pass through the
adjustments to the information provider. However, if the information provider disputes such
adjustments and refuses to accept such adjustments, the Originating Party shall reimburse the
Terminating Party for all such disputed adjustments. Final resolution regarding all disputed
adjustments shall be solely between the Originating Party and the information provider.

7.1.5 Nothing in this Agreement shall restrict either Party from offering to its
Excharge Service Customers the ability to block the completion of Information Service Traffic.

7.2 BLV/BLVI Traffic

7.2.1 Busy Line Verification ("BLV") is performed when one Party’s Customer
requests assistance from the operator bureau to determine if the called line is in use, however,
the operator bureau will not complete the call for the Customer initiating the BLV inquiry. Only
one BLV auempt will be made per Customer operator bureau call, and a charge shall apply
whether or not the called party releases the line.

7.2.2 Busy Line Verification Interrupt (*BLVI") is performed when one Party’s
operator bureau interrupts a telephone call in progress after BLV has occurred. The operator
bureau will interrupt the busy line and inform the called party that there is a call waiung. The
operator bureau will only interrupt the call and will not complete the telephone call of the
Customer initiating the BLVI request. The operator bureau will make only one BLVI attempt
per Customer operator telephone call and the applicable charge applies whether or not the called
party releases the line.

7.2.3 Each Party’s operator burcau shall accept BLV and BLVI inquiries from
the operator bureau of the other Party in order to allow transparent provision of BLV/BLVI
Traffic between the Parties’ networks.

7.2.4 Each Party shall route BLV/BLVI Traffic inquiries over scparate direct
trunks (and not the Local/IntraLATA Trunks) established between the Parties’ respective
operator bureaus. Unless otherwise mutually agreed, the Parties shall configure ELV/BLVI
trunks over the Interconnection architecture defined in Section 4.0, consistent with the Joint
Grooming Plan. Each Party shall compensate the other Party for BLV/BLVI Traffic 2« set forth
on the Pricing Schedule.
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7.3  Transit Service

7.3.1 Although Ameritech believes it is not required to provide Transit Service
under the Act, Ameritech agrees that it shall provide Transit Service o MFS on the terms and
conditions set forth in this Section 7.3.

732 *Transit Service” means the delivery of cenain traffic between MFS and
a third party LEC by Ameritech over the Local/IntraLATA Trunks. The following traffic types
will be delivered: (i) Local Traffic originated from MFS to such third party LEC and (ii)
IntraLATA Toll Traffic originated from such third party LEC and terminaied to MFS where
Ameritech carries such traffic pursuant to the Commission's primary toll carrier plan or other
similar plan.

7.3.3 Subject to Section 7.3.4, the Parties shall compensate each other for
Transit Service as follows:

(a) MFS shall pay Ameritech for Local Traffic MFS originates over the
Transit Service at the rate specified in the Pricing Schedule pluy any
additional charges or costs such terminating third party LEC imposes or
levies on Ameritech for the delivery or termination of such traffic.
including any switched access charges; and

(b)  Ameritech shall pay MFS for IntraLATA Toll Traffic terminated 10 MFS
from such third party LEC (where Ameritech delivers such traffic
pursuant to the Commission’s primary toll carrier plan or other similar
plan) at MFS' applicable swilched access rates.

7.3.4 While the Parties agree that it is the responsibility of each third party LEC
to enter into arrangements to deliver Local Traffic to MFS. they acknowledge that such
arrangements are not currently in place and an interim arrangement is necessary to ensure traffic
completion. Accordingly, until the earlier of (i) the date on which either Party has entered into
an arrangement with such third party LEC to deliver Local Traffic to MFS and (ii) one-hundred
and eighty (180) days after the Interconnection Activation Date, Ameritech will deliver and
MFS will terminate Local Traffic originated from such third party LEC without charge to one
another. If an arrangement is not entered into by the 180th day, either Party may block such
Local Traffic.

7.3.5 Ameritech expects that all networks involved in transit traffic will deliver
each call to each involved network with CCIS and the appropriats Transactional Capabilities
Application Part ("TCAP") message (o facilitate full interoperability and billing functions. In
all cases. MFS is responsible to follow the Exchange Message Record (“EMR") standard and
exchange records with both Ameritech and the terminating LEC to facilitate the billing process
to the originating network.
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of PBX trunks, pay telephone lines and electronic key system lines. Aralog 2W will be
provided in accordance with the specifications, interfaces, and parameters described in Technical
References AM TR-TMO-000122, Ameritech Unbundled Analog Loops;

9.1.2 “4-Wire Analog Voice Grade Loops™ or "Analog 4W" which support
transmission of voice grade signals using scparate trans 1it and receive paths and terminate in
a 4-wire electrical interface. Analog 4W will be provided in accordance with the specifications,
interfaces, and parameters described in Technical References AM TR-TMO-000122, Ameritech
Unbundled Analog Loops;

9.1.3 *“2-Wire ISDN Digital Grade Links™ or "BRI ISDN" which support digital
transmission of two 64 kbps bearer channels and one 16 kbps data channcl. BRI ISDN is a
2B+D Basic Rate Interface-Integrated Services Digital Network (BRI-ISDN) Loop which will
meet national ISDN standards and conform to AM-TR-TMO-000123, Ameritech Unbundled
Digital Loops (including ISDN). "

9.1.4 *2-Wire ADSL-Compatible Loop™ or "ADSL 2W" is a transmission path
which facilitates the transmission of up to a 6 Mbps digital signal downstream (toward the
Customer) and up to a 640 kpbs digital signal upstream (away from the Customer) while
simultaneously carrying an analog voice signal. An ADSL-2W is provided over a 2-Wire non-
loaded twisted copper pair provisioned using revised resistance design guidelines and meeting
ANSI Standard T1.413-1995-007R2. An ADSL-2W terminates in a 2-wire electrical interface
at the Customer premises and at the Ameritech Central Office frame. ADSL technology can
only be deployed over Loops which extend less than 18 Kft. from Ameritech’s Central Office.
ADSL compatible Loops are only available where existing copper facilities can meet the ANSI
T1.413-1995-007R2 specifications.

9.1.5 "“2-Wire HDSL-Compatible Loop™ or "HDSL 2W" is a transmission path
which facilitates the transmission of a 768 kbps digital signal over a 2-Wire non-loaded twisted
copper pair meeting the specifications in ANSI TIE1 Committee Technical Report Number 28.
HDSL compatible Loops are available only where existing copper facilities can meet the T1EI
Technical Report Number 28 specifications.

9.1.6 *4-Wire HDSL-Compatible Loop™ or "HDSL 4W" is a transmission path
which facilitates the transmission of a 1.544 Mbps digital signal over two 2-Wire non-loaded
twisted copper pairs meeting the specifications in ANSI T1E1 Committee Technical Report
Number 28. HDSL compatible Loops are available only where existing copper facilities can
meet the specifications.

9.1.7 Loops will be offered hereunder on the terms and conditions specified
herein and on such other terms in applicable tariffs that are not inconsistent with the terms and
coriditions set forth herein and, at the rates set forth in the Pricing Schedule.
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7.3.6 For purposes of this Section 7.3, Ameritech agrees that it shall make
available 1o MFS, at MFS' sole option, any transiting arrangement Ameritech’s offers to another
LEC at the same rates, terms and conditions provided to such other LEC.

8.0 JOINT GROOMING PLAN AND INSTALLATION, MAINTENANCE,
TESTING AND REPAIR.

8.1 Joint Grooming Plan. On or before August 16, 1996, MFS and Ameritech shall
jointly develop a grooming plan (the "Joint Grooming Plan®) which shall define and deuail, inter

alia,

(a)  standards to ensure that Interconnection trunk groups experience a grade of
service, availability and quality which is comparable to that achieved on
interoffice trunks within Ameritech's network and in accord with all appropriate
relevant industry-accepted quality, reliability and availability standards;

(b)  the respective duties and responsibilitics of the Parties with respect to the
administration and maintenance of the trunk groups, including but not limited 1o
standards and procedures for notification and discoveries of trunk disconnects;

(¢)  maintenance of the SONET transmission system.
(d)  disaster recovery provision escalations; and
(e) such other matters as the Parties may agree.

8.2 Installation, Maintenance, Testing and Repair. Ameritech’s standard intervals
for Feature Group D Exchange Access Services will be used for Interconnection as specified in
the Ameritech Dedicated and Switched Common Service Switched Access and Exchange Interval
Guide. AM-TR-MKT-000066. MFS shall meet the same intervals for comparable installations,
maintenance, joint testing, and repair of its facilities and services associated with or used in
conjunction with Interconnection or shall notify Ameritech of its inability to do so and will
negotiate such intervals in good faith.

9.0 UNBUNDLED ACCESS -- SECTION 251(c)(3).
9.1 Local Loop Transmission Types
Subject to Section 9.4, Ameritech shail allow MFS 1o access the following Loop types
(in addition to those Loops available under applicable tanffs) unbundled from local switching
and local transport in accordance with the terms and conditions set forth in this Section 9.1
9.1.1 “2-Wire Analog Voice Grade Loops” or "Analog ZW" which suppor
analog transmission of 300-3000 Hz, repeat loop start. loop reverse battery, or ground start

seizure and disconnect in one direction (toward the End Office Switch). and repeat ringing in
the other direction (toward the Customer). Analog 2W include Loops sufficient for the provision
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9.2  Port Types

Ameritech shall make available to MFS unbundled Ports in accordance with the terms
and conditions of and at the rates specified in applicahle state tariffs.

9.3  Private Lines and Special /.ccess

Ameritech shall make available to MFS private lines and special access services in
accordance with the terms and conditions of and at the rates specified in applicable tariffs.

9.4 Limitations on Unbundled Access

9.4.1 MFS may not cross-connect an Ameritech-provided Loop to an Ameritech-
provided Port but instead shall purchase a network access linc under applicable tariffs.

9.4.2 Ameritech shall only be required to make available Loops and Ports where
such Loops and Ports are available.

9.4.3 MFS shall access Ameritech’'s unbundled Network Elements via
Collocation in accordance with Section 12 at the Ameritech Wire Center where those elements
exist and each Loop or Port shall be delivered to MFS' Collocation by means of a Cross
Connection which in the case of Loops, is included in the rates set forth in the Pricing Schedule.

9.4.4 Ameritech shall provide MFS access to its unbundled Loops at each of
Ameritech’s Wire Centers. In addition, if MFS requests one or more Loops serviced by
Integrated Digital Loop Carrier or Remote Switching technology deployed as a Loop
concentrator, Ameritech shall, where available, move the requested Loop(s) to a spare. existing
physical Loop at no charge to MFS. If, however, no spare physical Loop is available,
Ameritech shall within forty-eight (48) hours of MFS' request notify MFS of the lack of
available facilities. MFS may then at its discretion make a Network Element Bona Fide Request
for Ameritech to provide the unbundled Loop through the demultiplexing of the integrated
digitized Loop(s). MFS may also make a Network Element Bona Fide Request for access to
unbundled Loops at the Loop concentration site point. Notwithstanding anything to the contrary
in this Agreement, the provisioning intervals set forth in Section 9.6 and the Performance
Interval Dates and Performance Criteria set forth in Section 26.1 shall not apply to unbundled
Loops provided under this Section 9.4.4.

9.4.5 If MFS orders a Loop type and the distance requested on such Loop
exceeds the transmission characteristics as referenced in the corresponding Technical Reference
specified below, distance extensions may be required and additional rates and chaiges shall apply
as set forth on the Pricing Schedule.
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Loop Type Technical Reference/Limitation
Electronic Key Line 2.5 miles
ISDN Bellcore TA-NWT-000393
HDSL 2W T1L! Technical Report Number 28
HDSL 4W T1E1 Technical Report Number 28
! ADSL 2W ANSI T1.413-1995 Specification

®

9.5  Availability of Other Network Elements on an Unbundled Basis

9.5.1 Ameritech shall, upon request of MFS, and to the extent technically
feasitle, provide to MFS access to its Network Elements for the provision of MFS’
Telecommunications Service. Any request by MFS for access to an Ameritech Network Element
that is not already available shall be treated as a Network Element Bona Fide Request. MFS
shall provide Ameritech access to its Network Elements as.mutually agreed by the Parties or as
required by the Commission or FCC.

9.52 A Network Element obtained by one Party from the other Party under this
Section 9.5 may be used in combination with the facilities of the requesting Party only to
provide a Telecommunications Service, including obtaining billing and collecuon, [ransmission,
and routing of the Telecommunications Service.

9.5.3 Notwithstanding anything to the contrary in this Section 9.5. a Party shall
not be required to provide a proprietary Network Element to the other Party under this Section
9.5 except as required by the Commission or FCC.

9.6 Provisioning of Unbundled Loops

The following coordination procedures shall apply for conversions of “live” Telephone
Exchange Services to unbundled Network Elements:

9.6.1 MFS shall request unbundled Loops from Ameritech by delivering to
Ameritech a valid electronic transmittal Service Order (a “Service Order”) using the Ameritech
electronic ordering system (as defined in the Unbundling Product Guide ) or another mutually
agreed upon system. Within forty-eight (48) hours of Ameritech’s receipt of a Service Order,
Ameritech shall provide MFS the firm order commitment ("FOC") date accordirg to the
applicable Performance Interval Dates set forth in Section 26.1 by which the Loop(s) covered
by such Service Order will be installed.

9.6.2 Ameritech agrees to coordinate with MFS at least forty-eight hours prior
10 the due date a scheduled conversion date and time (the “Scheduled Conversion Time™) in the
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"A.M.” (12:00 midnight to 12:00 noon) or "P.M.” (12:00 noon to 12:00 midnight) (as
applicable, the “Conversion Window).

9.6.3 Ameritech shall test for MFS dial-tone ("Dial Tone Test”) on MFS's
Virtual Collocation-digital Loop carrier during a window not greater than forty-eight (48) hours
but not less than eight (8) hours prior to the Scheduled Conversion Time (or New Scheduled
Time as applicable). Ameritech shall perfo-m the Dial Tone Test on MFS® Viral Collocated
digital Loop carrier at no charge until June 1, 1997. Therea..er, MFS may request Ameritech
to perform such Dial Tone Test on a time and materials basis at Ameritech’s then current rates.
Ameritech shall not perform any Dial Tone Test on any MFS Physically Collocated digital Loop
carrier.

9.6.4 Not less than one hour prior to the Scheduled Conversion Time, either
Party may contact the other Party and unilaterally designate a new Scheduled Conversion Time
(the "New Conversion Time"). If the New Conversion Time is within the Conversion Window,
no charges shall be assessed on or waived by either Party. If, however, the New Conversion
Time is outside of the Conversion Window, the Party requesting such New Conversion Time
shall be subject to the following:

If Ameritech requests the New Conversion Time, the applicable Line Connection
Charge shall be waived; and

If MFS requests the New Conversion Time, MFS shall be assessed a Line
Connection Charge in addition to the Line Connection Charge that will be
incurred for the New Conversion Time.

9.6.5 Except as otherwise agreed by the Parties for a specific conversion. the
Parties agree that the time interval expected from disconnection of “live” Telephone Exchange
Service to the connection of an unbundled Network Element at the MFS Collocation interface
point will be sixty (60) minutes or less. If a conversion interval exceeds sixty (60) minutes and
such delay is caused solely by Ameritech (and not by a contributing Delaying Event (as defined
in Section 26.4)), Ameritech shall waive the applicable Line Connection Charge for such
element. If MFS has ordered INP with the installation of a Loop, Ameritech will coordinate the
implementation of INP with the Loop conversion during the sixty (60) minute interval at no
additional charge.

9.6.6 If MFS requests or approves an Ameritech technician to perform services
in excess of or not otherwise contemplated by the Line Connection Service, Ameritech may
charge MFS for any additional and reasonable labor charges to perform such services.

9.7 Maintenance of Unbundled Network Elements
If (i) MFS reports to Ameritech a Customer trouble, (ii) MFS requests a dispatch, (i)
Ameritech dispatches a technician. and (iv) such trouble was not caused by Ameritech’s facilities

or equipment, then MFS shall pay Ameritech a trip charge of $45.00 per trouble dispatch and
time charges of $18.00 per quarter hour.
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10.0 RESALE - SECTIONS 251(c)(4) and 251(b)(1).
10.1 Availability of Wholesale Rates for Resale

Ameritech shall offer to MFS for resale at wholesale rates its local exchange
telecommunications services, as described in Section 251(c)(4) of the Act, pursuant to the terms
and conditions of the Ameritech Resale Local Exchange Service Confirmation of Service Order
dated November 27, 1995, by and between MFS and Ameritech, on behalf of {llinois Bell
Telephone Company, and applicable tariffs.

10.2 Availability of Retail Rates for Resale

Each Party shall make available its Telecommunications Services for resale at retail rates
to the other Party in accordance with Section 251(b)(1) of the Act. .

11.0 NOTICE OF CHANGES -- SECTION 251(c)(5).

If a Party makes a change in its network which it believes will materially affect the
inter-operability of its network with the other Party, the Party making the change shall provide
at least ninety (90) days advance written notice of such change to the other Pary.

12.0 COLLOCATION - SECTION 251(c)(6).

12.1 Ameritech shall provide to MFS Physical Collocation of equipment necessary for
Interconnection (pursuant to Section 4.0) or for access to unbundled Network Elements (pursuant
to Section 9.0), except that Ameritech may provide for Virmal Collocation if Ameritech
demonstrates to the Commission that Physical Collocation is not practical for technical reasons
or because of space limitations, as provided in Section 251(c)(6) of the Act. Ameritech shall
provide such Collocation for the purpose of Interconnection or access [0 unbundled Network
Elements, except as otherwise murually agreed to in writing by the Parties or as required by the
FCC or the appropriate Commission subject to applicable federal and state tariffs.

12.2 Although not required to do so by Section 251(c)(6) of the Act, by this
Agreement, MFS agrees to provide to Ameritech upon Ameritech’s Network Element Bona Fide
Request by Ameritech, Collocation (at MFS' option either Physical or Virtual) of equipment for
purposes of Interconnection (pursuant to Section 4.0) on a non-discriminatory basis and at
comparable rates, terms and conditions as MFS may provide to other third parties. MFS shall
provide such Collocation subject to applicable tariffs or contracts.

12.3  Where MFS is Virtually Collocated on the Effective Date in a premises that was
initially prepared for Physical Collocation, MFS may elect to (i) retain its Virrua: Collocation
in that premises and expand that Virwal Collocation according to current procedures and
applicable tariffs, or (ii) revert to Physical Collocation, in which case MFS shall coordinate with
Ameritech for rearrangement of its equipment (transmission and IDLC) and circuits. for which
Ameritech shall impose no conversion charge. All applicable Physical Collocation recurring
charges shall apply.
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12.4 Where MFS is Virally Collocated in a premises which was initially prepared for
Virtual Collocation, MFS may elect to (i) retain its Virtual Collocation in that premises and
expand that Virtual Collocation according to current procedures and applicable tar.ffs, or (i)
unless it is not practical for technical reasons or because of space limitations, convert its Virtual
Collocation at such premises in which case MFS shall coordinate the construction and
rearrangement with Ameritech of its equipment (ID' C and transmission) and circuits for which
MFS shall pay Ameritech at applicable tariff rates. In addition, all applicable Physical
Collocation recurring charges shall apply.

12.5 For both Physical Collocation and Virtal Collocation, the Collocating Party shall
provide its own or third-party leased transport facilities and terminate those transport facilities
in equipment located in its Physical Collocation space at the Housing Party's premises as
described in applicable tariffs or contracts and purchase Cross Connection to services or facilities
as described in applicable tariffs or contracts.

SECTION 251(b) PROVISIONS
13.0 NUMBER PORTABILITY -- SECTION 251(b)(2).
13.1 Scope

13.1.1 The Parties shall provide Number Portability on a reciprocal basis to each
other to the extent technically feasible, and in accordance with rules and regulations as from time
to time prescribed by the FCC and/or the Commission.

13.1.2 Until Number Portability is implemented by the industry pursuant 10
regulations issued by the FCC or the Commission, the Parties agree to provide Intenim
Telecommunications Number Portability ("INP") to each other through remote call forwarding.
direct inward dialing and NXX migration.

13.1.3 Once Number Portability is implemented pursuant to FCC or Commission
regulation, either Party may withdraw, at any time and at its sole discretion, its INP offerings.
subject to advance notice to the other Party and coordination to allow the seamless and
transparent conversion of INP Customer numbers (0 Number Portability. Upon implementation
of Number Portability pursuant to FCC regulation, both Parties agree to conform and provide
such Number Portability.

13.2 Procedures for Providing INP Through Remote Call Forwarding
MFS and Ameritech will provide INP through Remote Call Forwarding as tollows:
13.2.1 A Customer of one Party (“Party A”) elects to become a Customer of the
other Party ("Party B"). The Customer elects 1o utilize the original telephone nu_mbcr_(s}
corresponding to the Exchange Service(s) it previously received from Party A. in conjunction

with the Exchange Service(s) it will now receive from Party B. Upon receipt of a signed leter
of agency from the Customer (and an associated service order) assigning the number to Party
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B, Party A will implement an arrangement whereby all calls to the original telephone number(s)
will be forwarded to a new telephone number(s) designated by Party B. Pany A will route the
forwarded traffic to Party B over the appropriate Local/IntraLATA Trunks as if the call had
originated on Party A's network.

13.2.2 Party B will become the customer of record for the original Party A
telephone numbers subject to the INP arrangements. Partv A shall use its reasonable efforts 10
consolidate into as few billing statements as possible for all collect. calling card, and\3rd-number
billed calls associated with those numbers, with sub-account detail by retained number. At Panty
B's sole discretion, such billing statement shall be delivered to Party B in an agreed-upon format
via either electronic file transfer, daily magnetic tape, or monthly magnetic tape.

13.2.3 Party A will update its Line Information Database (“LIDB") listings for
retained numbers, and restrict or cancel calling cards associated with those forwarded numbers
as directed by Party B.

13.2.4 Within two (2) business days of receiving notification from the Customer.
Party B shall notify Party A of the Customer’s termination of service with Party B, and shall
further notify Party A as to that Customer’s instructions regarding its telephone number(s).
Party A will reinstate service to that Customer, cancel the INP arrangements for that Customer’s
telephone number(s), or redirect the INP arrangement to another INP-participating-LEC pursuant
to the Customer's instructions at that time.

13.3 Procedures for Providing INP Through Direct Inward Dial

Upon request, Ameritech shall provide 1o MFS Interim Number Poruability via Direct
Inward Dial Trunks pursuant to applicable tariffs.

13.4 Procedures for Providing INP Through NXX Migration

Where either Party has activated an entire NXX for a single Customer, or activated a
substantial portion of an NXX for a single Customer with the remaining numbers in that NXX
cither reserved for future use or otherwise unused, if such Customer chooses (0 receive service
from the other Party, the first Party shall cooperate with the second Party to have the entire
NXX reassigned in the LERG (and associated industry databases, routing tables, etc.) to an End
Office operated by the second Party. Such transfer will be accomplished with appropriate
coordination between the Parties and subject to appropriate industry lead-times for movements
of NXXs from one switch to another.

13.5 Receipt of Terminating Compensation on Tralfic to INP'ed Numbers

The Parties agree that under INP terminating compensation on calls 1o INP ed numbers
should be received by each Customer’s chosen LEC as if each call to the Customer had been
originally addressed by the caller to a telephone number bearing an NPA-NXX directly assigned
to the Customer's chosen LEC. In order to accomplish this objective where INP is employed.
the Parties shall utilize the process set forth in this Section 13.5 whereby terminating
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compensation on calls subject to INP will be passed from the Party (the "Performing Party”)
which performs the INP to the other Party (the "Receiving Party”) for whose Customer the INP
is provided.

13.5.1 The Parties shall individually and collectively track and quantify INP
traffic between their networks based on the CPN of each call by identifying CPNs which are
INP'ed numbers. The Receiving Paty shall charge t.2 Performing Party for each minute of
INP traffic at the INP Traffic Rate specified in Section 13.5.3 in lieu of any other compensation
charges for terminating such traffic.

13.5.2 By the Interconnection Activation Date in cach LATA, the Parties shall
jointly estimate for the prospective year, based on historic data of all traffic in the LATA, the
percentages of such traffic that if dialed to telephone numbers bearing NPA-NXXs directly
assigned to a Receiving Party (as opposed 1o the INP'ed number) would have been subject to
(i) Reciprocal Compensation ("Recip Traffic™), (ii) intrastate FGD charges ("Intra Traffic®), (iii)
interstiate FGD charges ("Inter Traffic”), or (iv) handling as Local Traffic under transiting
arrangements between the Parties ("Transit Traffic®). On the date which is six (6) months after
the Interconnection Activation Date, and thereafter on each succeeding six month anniversary
of such Interconnection Activation Date, the Parties shall establish new INP traffic percentages
to be applied in the prospective six (6) month period, based on actual INP traffic percentages
from the preceding six (6) month period.

13.5.3 The INP Traffic Rate shall be equal to the sum of:

(Recip Traffic percentage times the Reciprocal Compensation Rate set forth in the
Pricing Schedule) plus (Imtra Traffic percentage times Ameritech's effective
intrastate FGD rates) plus (Inter Traffic percentage times Ameritech’s effective
interstate FGD rates).

A rate of zero shall be applied to the Transit Traffic percentage on the assumption that some
portion of such Transit Traffic would otherwise be subject (o other compensation arrangements
and to account for a reasonable level of uncollectibles on terminating compensation. Interstate
and intrastate FGD rates shall be calculated utilizing the effective interstate and intractate carrier
common line (CCL) rates, residual interconnection charge (RIC) rate elements, local switching
(LS) rate elements, one-half the local transpon termination (LTT) rate elements, and one-half
the local transport facility (LTF) rate elements (assuming a five (5) mile LTF).

14.0 DIALING PARITY -- SECTION 251(b)(3).

The Parties shall provide Local Dialing Parity to each other as requiret. under Section
251(b)(3) of the Act.
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15.0 ACCESS TO RIGHTS-OF-WAY -~ SECTION 251(b)(4).

Each Party shall provide the other Party access to its poles, ducts, rights-of-way and
conduits it controls on terms, conditions and prices comparable to those offered to any other
entity pursuant to each Party’s applicable tariffs and/or standard agreements.

16.0 DATABASE ACCESS.

In accordance with Section 271 of the Act, Ameritech shall provide MFS with interfaces
to access Ameritech's databases and associated signaling necessary for the routing and
completion of MFS' traffic. Access to such databases, and the appropriate interfaces, shall be
made available to MFS via a Network Element Bona Fide Request.

17.0 REFERRAL ANNOUNCEMENT.

When 2 Customer changes its service provider from Ameritech to MFS, or from MFS
to Ameritech, and does not retain its original telephone number, the Party formerly providing
service to such Customer shall provide a referral announcement ("Referral Announcement”) on
the abandoned telephone number which provides details on the Customer's new number.
Referral Announcements shall be provided reciprocally, free of charge to either the other Party
or the Customer, for a period of not less than four (4) months after the date the Customer
chmguiuuhphon:mb:r'mth:morhuinmmmmmmdnmlmmmty(ﬁﬂ}dtys
after the date the Customer changes its telephone number in the case of residential Customers.
Hom,ﬁdﬂnr?mmmmmhmmfmapcﬂodmﬂmmcabou
Mwmwmmwmmummmm.mpmymmpmm
the same level of service to Customers of the other Party.

18.0 OTHER SERVICES.

MFS and Ameritech provide other services to each other as required under the Act
pursuant to the following Agreements:

(a) Agreement by and between MFS Intelenet, Inc. and Ameritech for
Enhanced 9-1-1 Service, dated March 13, 1996;

(b)  Directory Assistance Services Agreement dated March 13, 1996; and

(c) Listing and Directory Services Agreement between Dontech and MFS
Intelenet, Inc., dated May 17, 1996.
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GENERAL PROVISIONS
19.0 GENERAL RESPONSIBILITIES OF THE PARTIES.

19.1 Each of Ameritech and MFS shall use its best efforts to comply with the
Implementation Schedule.

19.2 The Parties shall exchange technical descriptions and forecasts of their
Interconnection and traffic requirements in sufficient detail necessary to estzhlish the
Interconnections required to assure traffic completion to and from all Customers in their
respective designated service areas. MFS, for the purpose of ubiquitous connectivity, network
diversity and alternate routing, shall connect to at least one Tandem Office Switch for the
receipt/completion of traffic to any Ameritech End Office Switches.

19.3 Thirty (30) days after the Effective Date and each month during the term of this
Agreement, each Party shall provide the other Party with a rolling. six (6) calendar month. non-
binding forecast of its traffic and volume requirements for the services and Network Elements
provided under this Agreement in the form and in such detail as agreed by the Parues.
Notwithstanding Section 28.6.1, the Parties agree that each forecast provided under this Section
19.3 shall be deemed "Proprictary Information” under Section 28.6.

19.4 Any Party that is required pursuant to this Agreement to provide a forecast (the
"Forecast Provider") or the Party that is entitled pursuant to this Agreement to receive a forecast
(the "Forecast Recipient”) with respect to traffic and volume requirements for the services and
Network Elements provided under this Agreement may request in addition to non-binding
forecasts required by Section 19.3 that the other enter into negotiations to establish a forecast
(a "Binding Forecast”) that commits such Forecast Provider to purchase, and such Forecast
Recipient to provide, a specified volume to be utilized as set forth in such Binding Forecast. The
Forecast Provider and Forecast Recipient shall negotiate the terms of such Binding Forecast in
good faith and shall include in such Binding Forecast provisions regarding price. quantty.
liability for failure to perform under a Binding Forecast and any other terms desired by such
Forecast Provider and Forecast Recipient. Notwithstanding Section 28.6.1, the Parties agree
that each forecast provided under this Section 19.4 shall be deemed "Proprietary Information”
under Section 28.6.

19.5 Each Pary is individually responsible to provide facilities within its network
which are necessary for routing, transporting, measuring, and billing traffic from the other
Party's network and for delivering such traffic to the other Party's network in the standard
format compatible with Ameritech’s network and 1o terminate the traffic it recrives in that
standard format to the proper address on its network. Such facility shall be designed based upon
the description and forecasts provided under Sections 19.2 and 19.3 above. The Parties are each
solely responsible for participation in and compliance with national network plans, including The
National Network Security Plan and The Emergency Preparedness Plan.

19.6 Neither Party shall use any service related to or using any of the Services
provided in this Agreement in any manner that interferes with other persons in the use of their
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service, prevents other persons from using their service, or otherwise impairs the quality of
service 1o other carriers or to either Party’s Customers, and either Party may discontinue or
refuse service if the other Party violates this provision. Upon such violation, either Party shall
provide the other Party notice, if practicable, at the earliest practicable time.

19.7 Each Party is solely responsible for the ser..ces it provides to its Customers and
to other Telecommunications Carriers.
)
19.8 The Parties shall work cooperatively to minimize fraud associcted with
third-number billed calls, calling card calls, and any other services related to this Agreement.

19.9 Each Party is responsible for administering NXX codes assigned (o it.

19.10 Each Party is responsible for obtaining Local Exchange Routing Guide ("LERG")
listings of CLLI codes assigned to its switches.

19.11 Each Party shall use the LERG published by Bellcore or its successor for
obtaining routing information and shall provide all required information to Bellcore for
maintaining the LERG in a timely manner. :

19.12 Each Pany shal! program and update its own Central Office Switches and End
Office switches and network systems to recognize and route traffic to and from the other Party’s
assigned NXX codes. Except as mutually agreed or as otherwise expressly defined in this
Agreement, neither Party shall impose any fees or charges on the other Party for such activities.

19.13 Atall times during the term of this Agreement, each Party shall keep and maintain
in force at each Party’s expense all insurance required by law (c.g. workers’ compensation
insurance) as well as general liability insurance for personal injury or death to any one person,
property damage resulting from any one incident, automobile liability with coverage tor bodily
injury for property damage. Upon request from the other Party, each Party shall provide to the
other Panty evidence of such insurance (which may be provided through a program of sell
insurance).

19.14 In addition to its indemnity obligations under Section 25.3, each Party shall
provide, in its tariffs and contracts with its Customers that relate to any Telecommunications
Service or Network Element provided or contemplated under this Agreement, that in no case
shall such Pasty or any of its agents, contractors or others retained by such parties be liable to
any Customer or third party for (i) any Loss relating to or arising out of this Agreement,
whether in contract or tort, that exceeds the amount such Party would have charged the
applicable Customer for the service(s) or function(s) that gave rise 1o such Loss, and (1i) any
Consequential Damages (as defined in Section 24.3 below).
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20.0 TERM AND TERMINATION.

20.1 The initial term of this Agreement shall be three (3) years (the "Term”) which
shall commence on the Effective Date. Absent the receipt by one Party of written notice from
the other Party at least sixty (60) days prior to the expiration of the Term to the effect that such
Party does not intend to extend the Term of this Agreemen®  this Agreement shall automatically
renew and remain in full force and effect on and after the expiration of the Term untl
terminated by either Party pursuant to Section 20.3.

20.2 Either Party may terminate this Agreement in the event that the other Party (i)
fails to pay any amount when due hereunder (excluding Disputed Amounts pursuant 1o
Section 28.11) and fails to cure such nonpayment within sixty (60) days after receipt of written
notice thereof; or (ii) fails to perform any other material obligation required to be performed by
it pursuant to this Agreement and fails to cure such material nonperformance within forty-five
(45) days after written notice thereof.

20.3 If pursuant to Section 20.1 this Agreement continues in full force and effect after
the expiration of the Term, either Party may terminate this Agreement (90) days after delivering
written notice to the other Party of its intention to terminate this Agreement. Neither Party shall
have any liability to the other Party for termination of this Agreement pursuant to this
Section 20.3 other than to pay to the other Party any amounts owed under this Agreement

20.4 Upon termination or expiration of this Agreement in accordance with this
Section 20.0:

(a) each Party shall comply immediately with its obligations set forth n
Section 28.6.3;

(b)  each Party shall continue to perform its obligations and provide the
services as described herein until such time as a successor agreement between the Parties
is entered into; provided, however, that the Parties shall rencgotiate the rates, fees and
charges contained herein; and

(¢)  each Party shall promptly pay all amounts (including any late payment
charges) owed under this Agreement.

20.5 Except as set forth in Section 26.5. no remedy set forth in this Agreement 1s
intended to be exclusive and each and every remedy shall be cumulative and in addition to any
other rights or remedies now or hereafier existing under applicable law or otherwise.

21.0 DISCLAIMER OF REPRESENTATIONS AND WARRANTIES.
EXCEPT AS EXPRESSLY PROVIDED UNDER THIS AGREEMENT, NO PARTY
MAKES OR RECEIVES ANY WARRANTY. EXPRESS OR IMPLIED, WITH RESPECT TO

THE SERVICES. FUNCTIONS AND FPRODUCTS IT PROVIDES UNDER OR
CONTEMPLATED BY THIS AGREEMENT AND THE PARTIES DISCLAIM THE IMPLIED
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WARRANTIES OF MERCHANTABILITY OR OF FITNESS FOR A PARTICULAR
PURPOSE.

22.0 CANCELLATION CHARGES.

Except as provided in Sections 9.6.4 and 19.4 and pursuant (0 a Network Element Bona
Fide Request, or as otherwise provided in any applicable tanff or contract referenced herein, no
cancellation chacges shall apply. \

23.0 NON-SEVERABILITY.

23.1 The services, arrangements, Interconnection, Network Elements. terms and
conditions of this Agreement were mutually negotiated by the Parties as a total arrangement and
are intended to be non-severable, subject only to Section 28.14 of this Agreement.

23.2 Nothing in this Agreement shall be construed as requiring or permitting either
Party to contravene any mandatory requirement of federal or state law, or any regulations or
orders adopted pursuant to such law.

24.0 INDEMNIFICATION.

24.1 Each Party shall be responsible only for service(s) and facility(ies) which are
provided by that Party, its authorized agents, subcontractors, or others retained by such parties,
and neither Party shall bear any responsibility for the services and facilities provided by the
other Party, its agents, subcontractors, or others retained by such parties.

24.2 Except as otherwise provided in Sections 24.3, 24.4 and 25.2, and to the extent
not prohibited by law and not otherwise controlled by tariff, each Pany (the “IiJemnifying
Party”) shall defend and indemnify the other Party (the "Indemnified Party”) and hold such
Indemnified Party harmless against any Loss to a third party arising out of the negligence or
willful misconduct by such Indemnifying Party, its agents, its Customers, contractors, or others
retained by such parties, in connection with its provision of services or functions under this
Agreement.

24.3 In the case of any Loss alleged or made by a Customer of either Party, the Party
("Indemnifying Party") whose Customer alleged or made such Loss shall defend and indemnify
the other Pzrty (the "Indemnified Party*) and hold such Indemnified Party harmless against any
or all of such Loss alleged by each and every Customer.

24.4 Each Party ("Indemnified Party®) shall be indemnified, c:fended and held
harmless by the other Party (“Indemnifying Party™) against any Loss arising from such
Indemnifying Party's use of services offered under this Agreement, involving:

(1)  Claims for libel, slander, invasion of privacy, or infringement of copyright

arising from the Indemnifying Party’s own communications or the communications of
such Indemnifying Party's Customers; or
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(2)  Claims for patent, trademark, copyright infringement or other infringement
of intellectual property rights, arising from the Indemnifying Party’s acts combining or
using the service furnished by the Indemnified Party in connection with facilities or
equipment furnished by the Indemnifying Party or its Customers, agents, subcontractors
or others retained by such parties.

24.5 The Indemnifying Party agrees to defend any suit brought against the Indemmified
Party for any Loss identified in this Section 24.0. The Indemnified Party agrees to notify the
Indemnifying Party promptly in writing of any written claims, lawsuits, or demana for which
such Indemnifying Party is or may be responsible and of which the Indemnified Party has
knowledge and to cooperate in every reasonable way to facilitate defense or settlement of claims.
The Indemnifying Party shall have the exclusive right to control and conduct the defense and
settlement of any such actions or claims subject to consultation with the Indemnified Party. The
Indemnifying Party shall not be liable for any settlement by the Indemnified Party unless such
Indemnifying Party has approved such settlement in advance and agrees (0 be bound by the
agreement incorporating such settlement.

25.0 LIMITATION OF LIABILITY.

25.1 [Except as otherwise provided in Section 24.0, no Party shall be liable (o the other
Party for any Loss, defect or equipment failure caused by the conduct of the other Party, the
other Party's agents, servants, contractors or others acting in aid or concert with the other Party

25.2 Except for Losses alleged or made by a Customer of either Party. in the case of
any Loss arising from the negligence or willful misconduct of both Parties, each Party shall
bear. and its obligations under this Section 25.0 shall be limited to, that portion (as mutually
agreed to by the Parties) of the resulting expense caused by its (including that of its agents,
servanis. contractors or others acting in aid or concert with it) negligence or willful misconduct.

25.3 Except for indemnity obligations under Sections 24.2 and 24.4, each Pany’s
liability to the other Party for any Loss relating to or arising out of any negligent act or omission
in its performance of this Agreement, whether in contract or in tort, shall be limited to the total
amount that is or would have been charged to the other Party by such negligent or breaching
Party for the service(s) or function(s) not performed or improperly performed.

25.4 In no event shall either Party have any liability whatsoever to the other Panty for
any indirect, special, consequential, incidental or punitive damages, including but not limited
to loss of anticipated profits or revenue or other economic loss in connection with or arising
from anything said, omiited or done hereunder (collectively, *Consequential Damages”), even
if the other Party has been advised of the possibility of such damages: provided, that the
foregoing shall not limit a Party's obligation under Section 24.2 to indemnify, defend and hold
the other Party harmless against any amounts payable 10 a third party, including any losses,
costs. fines, penalties, criminal or civil judgments or settlements, €Xpenscs (including attorneys’
fees) and Consequential Damages of such third party.

26.0 LIQUIDATED DAMAGES FOR SPECIFIED ACTIVITIES.
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26.1 Certain Definitions. When used in this Section 26.0, the following terms shall
have the meanings indicated:

26.1.1 "Specified Performance Breach™ means the failure by Ameritech to meet
the Performance Criteria for any Specified Activity for a period of three (3) consecutive calendar
months.

26.1.2 “"Specified Activity” means any of the following activities: -

(i) the installation by Ameritech of unbundled Loops for MFS
(*Unbundled Loop Installation”);

(i)  Ameritech's provision of Interim Telecommunications
Number Ponability; or

(iii)  the repair of out of service problems for MFS ("Out of
Service Repairs”).

26.1.3 Performance Criteria” means, with respect to cach calendar month during
the term of this Agreement, the performance by Ameritech during such month of each Specified
Activity shown below within the time interval shown in at least eighty percent (80%) of the

covered instances:
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SPECIFIED ACTIVITY PERFORMANCE INTERVAL
(i) Unbundled Loop Installation | DATE
1-10 Loops per Sexvice Order ¢ days from Ameritech’s Receipt of
valid Service Order

I 11-20 Loops per Service Order | 10 days from Ameritech’s Receipt of
valid Service Order

21+ Loops per Service Order to be Negotiated

(ii) Interim Number Porability

1-10 Numbers per Service Order | 5 days from Ameritech’s Receipt of
valid Service Order

11-20 Numbers per Service Order | 10 days from Ameritech’s Receipt of
valid Service Order

21+ Numbers per Service Order . to be Negotiated

(iii) Qui-of-Service Repairs Less than 24 hours from Ameritech’s
Receipt of Notification of Out-of-

Service Condition

26.2 Specified Performance Breach. In recognition of the (1) loss of Customer
opportunities, revenues and goodwill which MFS might sustain in the event of a Specified
Performance Breach: (2) the uncertainty, in the event of such a Specified Performance Breach,
of MFS having available to it customer opportunitics similar to those opportunities currently
available 1o MFS; and (3) the difficulty of accurately ascertaining the amount of damages MFS
would sustain in the event of such a Specified Performance Breach, Ameritech agrees to pay
MFS, subject to Section 26.4 below, damages as set forth in Section 26.3 below in the event of
the occurrence of a Specified Performance Breach.

26.3 Liquidated Damages. The damages payable by Ameritech to MFS as a result
of a Specified Performance Breach shall be $75.000 for each Specified Performance Breach
(collectively, the "Liquidated Damages"). MFS and Ameritech agree and acknowledge that (a)
the Liquidated Damages are not a penalty and have been determined based upon the facts and
circumstances of MFS and Ameritech at the time of the negotiation and entering into of this
Agreement, with due regard given to the performance expectations of each Pany: (b) the
Liquidated Damages constitute a reasonable approximation of the damages MFS would sustain
if its damages were readily ascertainable; and (c) MFS shall not be required to provide any proof
of the Liquidated Damages.
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26.4 Limitations. In no event shall Ameritech be liable to pay the Liquidated
Damages if Ameritech's failure to meet or exceed any of the Performance Criteria is caused,
directly or indirectly, by a Delaying Event. A “Delaying Event” means (a) a failure by MFS
to perform any of its obligations set forth in this Agreement (including, without limitation, the
Implementation Schedule and the Joii« Grooming Plan’, (b) any delay, act or failure to act by
a Customer, agent or subcontractor of MFS or (c) any Force Majeure Event. If a Delaying
Event (i) prevents Ameritech from performing a Specified Activity, then such Specified Activity
chall be excluded from the calculation of Ameritech’s compliance with the Performaace Criteria,
or (ii) only suspends Ameritech’s ability to timely perform the Specified Activity, the applicable
time frame in which Ameritech's compliance with the Performance Criteria is measured shall
be extended on an hour-for-hour or day-for-day basis, as applicable, equal to the duration of the
Delaying Event.

26.5 Sole Remedy. The Liquidated Damages shall be the sole and exclusive remedy
of MFS under this Agreement for Ameritech's breach of the Performance Criizria and a
Specified Performance Breach as described in this Section 26.0.

26.6 Records. Ameritech shall maintain complete and accurate records, on a monthly
basis. of its performance under this Agreement of each Specified Activity and its compliance
with the Performance Criteria. Ameritech shall provide to MFS such records in a self-reporung
format on 2 monthly basis. Notwithstanding Section 28.6.1. the Parties agree that such records
shall be deemed “Proprietary Information” under Section 28.6.

27.0 REGULATORY APPROVAL.

The Parties understand and agree that this Agreement will be filed with the Commission
and may thereafter be filed with the FCC. The Parties covenant and agree that this Agreement
is satisfactory to them as an agreement under Section 251 of the Act. Each Party covenants and
agrees to fully support approval of this Agreement by the Commission or the FCC under Section
252 of the Act without modification. The Parties, however, reserve the right to seek regulatory
relief and otherwise seek redress from each other regarding performance and implementation of
this Agreement. In the event the Commission rejects any portion of this Agreement, the Parties
agree to meet and negotiate in good faith to arrive at a mutually acceptable modification of the
rejected portion.

28.0 MISCELLANEOUS.
28.1 Authorization.

28.1.1 Ameritech Information Industry Services, a division of Amerilech

Services. Inc.. is a corporation duly organized, validly existing and in good standing under the

laws of the State of Delaware and has full power and authority to execule and deliver this
Agreement and to perform the obligations hereunder on benalf of Ameritech lllinois.
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28.1.2 MFS is a corporation duly organized, validly existing and in good
standing under the laws of the State of Delaware and has full power and authority to execute and
deliver this Agreement and to perform its obligations hereunder.

28.2 Compliance. Each Party shall comply with all applicable federal, state, and local
laws. rules, and regulations applicable to its performance un: zr this Agreement.

28.3 Compliance with the Communications Law Enforcement Act of 1994
("CALEA"). Each Party represents and warrants that any equipment, facilities or sesvices
provided to the other Party under this Agreement comply with CALEA. Each Pany shall
indemnify and hold the other Party harmless from any and all penalties imposed upon the other
Party for such noncompliance and shall at the non-compliant Party's sole cost and expense,
modify or replace any equipment, facilities or services provided to the other Party under this
Agreement to ensure that such equipment, facilities and services fully comply with CALEA.

28.4 Independent Contractor. Each Party shall perform services hereunder as an
independent contractor and nothing herein shall be construed as creating any other relationship
between the Parties. Each Party and each Party's contractor shall be solely responsible for the
withholding or payment of all applicable federal, state and local income taxes, social sccunty
taxes and other payroll taxes with respect to their employees, as well as any taxes, contributions
or other obligations imposed by applicable state unemployment or workers' compensation acts.
Each Party has sole authority and responsibility to hire, fire and otherwise control its emplcyees.

28.5 Force Majeure. Neither Party shall be liable for any delay or failure in
performance of any part of this Agreement from any cause beyond its control and without its
fault or negligence including, without limitation, acts of nature. acts of civil or military
authority, government regulations, embargoes, epidemics. terrorist acts, riots, insurrections.
fires, explosions. earthquakes, nuclear accidents, floods. work stoppages. equipment failure.
power blackouts. volcanic action. other major environmental disturbances. unusually severe
weather conditions, inability to secure products or services of other persons or transponation
facilities or acts or omissions of transportation carriers (collectively, a "Force Majeure Event”).

28.6 Confidentiality.

28.6.1 Any information such as specifications, drawings, sketches, business
information. forecasts, models, samples, data, computer programs and other software and
documentation of one Party (a "Disclosing Party”) that is furnished or made available or
otherwise disclosed to the other Party or any of its employees, contractors. agenis or Affiliates
(its "Representatives” and with a Party, a "Receiving Party®") pursuant to this .\greement
("Proprietary Information®) shall be deemed the property of the Disclosing Party. Proprietary
Information, if written, shall be marked "Confidential® or "Proprietary™ or by other similar
notice, and, if oral or visual, shall be confirmed in writing as confidential by the Disclosing
Party to the Receiving Party within ten (10) days after disclosure. Unless Proprietary
Information was previously known by the Receiving Panty free of any obligation 1o keep it
confidential, or has been or is subsequently made public by an act not attributable 1o the
Receiving Party, or is explicitly agreed in writing not to be regarded as confidential, it (a) shall
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be held in confidence by each Receiving Party; (b) shall be disclosed to only those
Representatives who have a need for it in connection with the provision of services required to
fulfill this Agreement and shall be used only for such purposes; and (c) may be used for other
purposes only upon such terms and conditions as may be mutually agreed to in advance of use
in writing by the Parties. Notwithstanding the foregoing sentence, a Receiving Party shall be
entitled to disclose or provide Prog.cietary Informatic 1 as required by any governmental authonity
or applicable law only in accordance with Section 28.6.2.

28.6.2 If any Receiving Party is required by any governmenial authority or by
applicable law to disclose any Proprietary Information, then such Receiving Party shall provide
the Disclosing Party with written notice of such requircment as soon as possible and prior 1o
such disclosure. The Disclosing Party may then either seek appropriate protective relief from
all or part of such requirement or, if it fails to successfully do so, it shall be decmed to have
waived the Receiving Party's compliance with Section 28.6 with respect to all or pan of such
requirement. The Receiving Party shall use all commercially reasonable efforts to cooperate with
the Disclosing Party in attempting to obtain any protective relief which such Disclosing Pany
chooses to obtain.

28.6.3 In the event of the expiration or termination of this Agreement for any
reason whatsoever, each Party shall return to the other Party or destroy all Proprictary
Information and other documents, work papers and other material (including all copies thereol)
obtained from the other Party in connection with this Agreement and shall use all reasonable
efforts, including instructing its employees and others who have had access to such information,
to keep confidential and not to use any such information, unless such information is now, or 1s
hereafter disclosed, through no act, omission or fault of such Party, in any manner making 1t
available to the general public.

28.7 Governing Law. For all claims under this Agreement that are based upon issues
within the jurisdiction (primary or otherwise) of the FCC, the exclusive jurisdiction and remedy
for all such claims shall as provided for by the FCC and the Act. For all claims under this
Agreement that are based upon issues within the jurisdiction (primary or otherwise) of the
Commission, the exclusive jurisdiction for all such claims shall be with such Commission. and
the exclusive remedy for such claims shall be as provided for by such Commission. In all other
respects, this Agreement shall be governed by the domestic laws of the state of Illinois without
reference to conflict of law provisions.

28.8 Taxes. Each Party purchasing services hereunder shall pay or otherwise be
responsible for all federal, state, or local sales, use, excise, gross receipls, transaction or similar
taxes, fees or surcharges levied against or upon such purchasing Party (or he providing Party
when such providing Panty is permitted to pass along to the purchasing Party such taxes, fees
or surcharges), except for any tax on either Party's corporate existence, status or income
Whinever possible, these amounts shall be billed as a scparate item on the invoice, To the
extent a sale is claimed to be for resale tax exemption, the purchasing Party shall fumnish the
providing Party a proper resale tax exemption certificate as suthorized or required by statute or
regulation by the jurisdiction providing said resale tax exemption. Failure to timely provide said
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resale tax exemption certificate will result in no exemption being available to the purchasing
Pary.

28.9 Non-Assignment. Neither Party may assign or wransfer (whether by operation of
law or otherwise) this Agreement (or any rights or obligations hereunder) to a third party
without the prior written consent of the other Party; provided that each Party may assign this
Agreement to a corporate Affiliate or ar entity under its common control or an entity acquiring
all or substantially all of its assets or equity by providing prior written notice to the other Party
of such assignment or transfer. Any attempted assignment or transfer that is not permiued is
void ab jnitio. Without limiting the generality of the foregoing, this Agreement shall be binding
upon and shall inure to the benefit of the Parties” respective successors and assigns.

28.10 Non-Waiver. Failure of ecither Party to insist on performance of any term or
condition of this Agreement or to exercise any right or privilege hereunder shall not e construed
as a continuing or future waiver of such term, condition, right or privilege.

28.11 Disputed Amounts.

28.11.1 If any portion of an amount due to a Party (the "Billing Party”) under
this Agreement is subject to a bona fide dispute between the Parties, the Party billed (the
"Non-Paying Party”) shall within sixty (60) days of its receipt of the invoice containing such
disputed amount give notice to the Billing Party of the amounts it disputes (" Disputed Amounts™)
and include in such notice the specific details and reasons for disputing each item. The
Non-Paying Party shall pay when due (i) all undisputed amounts 1o the Billing Party and (ii) all
Disputed Amounts into an interest bearing escrow account with a third party escrow agent
mutually agreed upon by the Parties.

28.11.2 If the Parties are unable to resolve the issues related to the Disputed
Amounts in the normal course of business within sixty (60) days after delivery to the Billing
Party of notice of the Disputed Amounts, each of the Parties shall appoint a designated
representative who has authority to settle the dispute and who 15 at a higher level of management
than the persons with direct responsibility for administration of this Agreement. The designated
representatives shall meet as often as they reasonably deem necessary in order to discuss the
dispute and negotiate in good faith in an effort 1o resolve such dispute. The specific format for
such discussions will be left to the discretion of the designated representatives, however all
reasonable requests for relevant information made by one Party to the other Party shall be
honored.

29.11.3 If the Parties are unable to resolve issues related to the Disputed
Ameounts within forty-five (45) days afier the Parties” appointment of designated representatives
pursuant to Section 28.11.2, then either Party may file a complaint with the Commission (o
resolve such issues or proceed with any other remedy pursuant (o law or equity. The
Commission may direct release of any or all funds (including any accrued interest) in the escrow
account. plus applicable late fees. to be paid to either Panty.
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28.11.4 The Parties agree that all negotiations pursuant to this Section 28. 11 shall
remain confidential and shall be treated as compromise and settiement negotiations for purposes
of the Federal Rules of Evidence and state rules of evidence.

28.11.5 Any undisputed amounts not paid when due shall accrue interest from
the date such amounts were due at the lesser of (i) one and one-half percent (1-1/2%) per month
or (ii) the highest rate of interest that may be charged under applicable law.

\
28.12 Notices. Notices given by one Party to the other Party under this Agreeinent shall
be in writing and shall be (a) delivered personally, (b) delivered by express delivery service, (c)
mailed, certified mail or first class U.S. mail postage prepaid, return receipt requested or (d)
delivered by telecopy to the following addresses of the Parties:

To MFS:

MFS Intelenet of Illinois, Inc.

1 Tower Lane

27" Floor

Oakbrook Terrace. IL 60181

Attn: Director, Regulatory Affairs - Central Region
Facsimile: 708/218-0018

To Ameritech:

Ameritech Information Indusiry Services
350 North Orleans, Floor 3

Chicago, IL 60654

Attn.: Vice President - Network Providers
Facsimile: 312/335-2927

with a copy to:

Ameritech Information Industry Services
350 North Orleans, Floor 3

Chicago, IL 60654

Atin.: Vice President and General Counsel
Facsimile: (312) 595-1504

or to such other address as either Party shall designate by proper notice. Notices will be deemed
given as of the earlier of (i) the date of actual receipt, (ii) the next business day when notice 15
sent via express mail or personal delivery, (iii) three (3) days after mailing in the case of lirst
class or certified U.S. mail or (iv) on the date sct forth on the confirmation in the case ol

telecopy.

28.13 Publicity and Use of Trademarks or Service Marks. Neither Party nor its
subcontractors or agents shall use the other Party's trademarks, service marks. logos or other
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proprietary trade dress in any advertising, press releases, publicity matters or other promotional
materials without such Party's prior written consent.

28.14 Section 252(i) Obligations. If either Party enters into an agreement (the “Other
Agreement”) approved by the Comrission pursuant t Section 252 of the Act which provides
for the provision of arrangements covered in this Agrecment (0 another requesting
Telecommunications Carrier, including itself or its affiliate, such Party shall make available to
the other Party such arrangements upon the same rates, terms and conditions as those provided
in the Other Agreement. Al its sole option, the other Party may avail iself of either (1) the
Other Agreement in its entirety or (i) the prices, terms and conditions of the Other Agreement
that directly relate to any of the following duties as a whole:

(1 Interconnection - Section 251(c)(2) of the Act (Section 4.0 and 5.0 of this
Agreement); or

(2)  Exchange Access - Section 251(c)(2) of the Act (Section 6.0 of this Agreement);
or

(3)  Unbundled Access - Section 251(c)(3) of the Act (Section 9.0 of this Agreement);
or

(4) Resale - Section 251(c)(4) of the Act (Section 10.0 of this Agreement). or
(5)  Collocation - Section 251(c)(6) of the Act (Section 13.0 of this Agreement), or

(6) Number Portability - Section 251(b)(2) of the Act {Section 14.0 of this
Agreement); or

(7) Access to Rights of Way - Section 251(b)(4) of the Act (Section 16.0 of this
Agreement).

28.15 Joint Work Product. This Agreement is the joint work product of the Parties
and has been negotiated by the Parties and their respective counsel and shall be fairly interpreted
in accordance with its terms and, in the event of any ambiguities. no inferences shall be drawn
against cither Party.

28.16 No Third Party Beneficiaries; Disclaimer of Agency. This Agreement is for
the sole benefit of the Parties and their permitted assigns, and nothing herein express or implied
shall create or be construed to create any third-party beneficiary rights hereunder. Except for
provisions herein expressly authorizing a Party to act for another, nothing in this Agreement
shall constitute a Party as a legal representative or agent of the other Party, nor shall a Panty
have the right or authority to assume, create or incur any liability or any obligation of any kind,
express or implied, against or in the name or on behalf of the other Party unless otherwise
expressly permitted by such other Party. Except as otherwise expressly provided in this
Agreement, no Party undertakes to perform any obligation of the other Party, whether regulatory
or contractual, or to assume any responsibility for the management of the other Party’s business
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28.17 No License. No license under patents, copyrights or any other intellectual
property right (other than the limited license to use consistent with the terms. conditions and
restrictions of this Agreement) is granted by either Party or shall be implied or arise by estoppel
with respect to any transactions contemplated under this Agreement.

28.18 Technology Upgrades. Nothing in this Agreement shall limit Ameritech’s ability
to upgrade its network through the incorporation of new equipment, new software or otherwise.
Ameritech shall provide MFS written notice at least ninety (90) days prior 1o the incorporation
of any such upgrades in Ameritech's network which will materially impact MFS’ service. MFS
shall be solely responsible for the cost and effort of accommodating such changes in its own
network. .

28.19 Survival. The Parties’ obligations under this Agreement which by their nature
are intended to continue beyond the termination or expiration of this Agreement shall survive
the termination or expiration of this Agreement, including without limitation, Sections 20.4,
21.0, 22.0, 24.0, 25.0, 28.3, 28.6, 28.11, 28.13 and 28.17.

28.20 Scope of Agreement. This Agreement is intended to describe and enable specific
Interconnection and access to unbuncled Network Elements and compensation arrangements
between the Parties., This Agreement does not obligate either Party to provide arrangements not
specifically provided herein.
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28.21 Entire Agreement. The terms contained in this Agreement and any Schedules.
Exhibits, tariffs and other documents or instruinents referred to herein, which are incorporated
into this Agreement by this reference, constitute the entire agreement between the Parties with
respect to the subject matter hereof, superseding all prior understandings, proposals and other
communications, oral or written. Neither Party shal! be bound by any preprinted terms additional
to or different from those in this Agreement that may appear subsequently in the other Panty's
form documents, purchase orders, quotations, ackrowledgments, invoices or other
communications. This Agreement may only be modified by a writing signed by an officer of
each Pany.

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed
as of this ,2Hay of May, 1996.

MFS INTELENET OF ILLINOIS, INC. AMERITECH INFORMATION INDUSTRY
SERVICES, A DIVISION OF AMERITECH
SERVICES, INC., ON BEHALF OF

AMERITECH ILLINOIS
By: iQf?‘;J‘ yf‘“ By: s =

Printed; _Alex Y. Harris Printed:__Neil E. Cox
Title: _vice # Title: President
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SCHEDULE 1.0

CERTAIN TERMS AS DEFINED IN THE ACT AS OF MAY 16, 1996

"Affiliate” means a person that (directly or indirectly) owns or controls, is owned or
controlled by, or is under common ownership or control with, another person. For purposes
of this paragraph, the term “own" means (0 Own an equity interest (or the equivaleat thereof)
of more than ten percent (10%).

*Dialing Parity” means that a person that is not an Affiliate of LEC is able to provide
Telecommunications Services in such a manner that Customers have the ability to route
automatically, without the use of any access code, their Telecommunications to the
Telecommunications Services provider of the Customer’s designation from among two (2) or
more Telecommunications Services providers (including such LEC).

“Exchange Access™ means the offering of access to Telephone Exchange Services or
facilities for the purpose of the origination or termination of Telephone Toll Services

“InterLATA" means Telecommunications between a point located in a local access and
transport area and a point locaied outside such area.

“Local Access and Transport Area” or "LATA" means a contiguous geographic area:
(a) established before the date of enactment of the Act by a Bell operating company such that
no Exchange Area includes points within more than one (1) metropolitan statistical area,
consolidated metropolitan statistical area, or State, except as expressly permited under the
AT&T Consent Decree: or (b) established or modified by a Bell operating company after such
date of enactment and approved by the FCC.

"Local Exchange Carrier” means any person that is engaged in the provision of
Telephone Exchange Service or Exchange Access. Such term does not include a person insofar
as such person is engaged in the provision of a commercial mobile service under Section 332(c)
of the Act, except to the extent that the FCC finds that such service should be included in the
definition of such term.

"Network Element” means a facility or equipment used in the provision of a
Telecommunications Service. Such term also includes features, functions, and capabilities that
are provided by means of such facility or equipment, including subscriber numb.rs, databases,
signaling systems, and information sufficient for billing and collection or used in the
transmission, routing, or other provision of a Telecommunications Service.

“Number Portability” means the ability of end users of telecommunications services 1o
retain. at the same location, existing telecommunications numbers without impairment of quality,
reliability. or convenience when switching from one telecommunications carrier to another

“Telecommunications” means the transmission. between or among points specified by the
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user. of information of the user's choosing, without change in the form or content of the
information as sent and received.

*Telecommunications Carrier” means any provider of Telecommunications Services,
except that such term does not include aggregators of Telecommunications Services (as defined
in Section 226 of the Communications Act).

*Telecommunications Service” means the offering of Telecommunications for a fee
directly to the public, or to such classes of users as to be effectively available directly to the
public, regardiess of the facilities used.

“Telephone Exchange Service™ means (a) service within a telephone exchange or within
a connected system of telephone exchanges within the same exchange area operated to furmish
subscribers intercommunicating service of the character ordinarily furnished by a singls
exchange, and which is covered by the exchange service charge, or (b) comparable service
provided through a system of switches, transmission equipment, or other facilities (or
combination thereof) by which a subscriber can originate and terminate a telecommunications
service.

“Telephone Toll Service™ means telephone service between stations in different exchange
areas for which there is made a separate charge not included in contracts with subscribers for
exchange service.
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SCHEDULE 3.0

IMPLEMENTATION SCHEDULE

LATA Ameritech MFS Interconnection
Interconnection Interconnection Activation Date
Wire Center Wire Center
!A.I“'C} (MIWC)
Chicago Wabash Tandem 800 S. Wells 5/17/96'
CHCGILWBI2T CHCGILTODSO

Existing Interconnection arrangements predate execution of this Agreement.

LRt L]




MFS COMMUNICATIONS COMPANY, INC.

WITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD-2
PAGE 31 of 87

PRICING SCHEDULE — ILLINOIS
I Reciprocal Compensation
Rate = $0.009 per minute
IL. Information Services Billing & Collection
Fee = $0.03 per message
HI. BLV/BLVI Traffic
Rate = $0.90 per Busy Line Verification
$1.10 per Busy Line Verification Interrupt
(in addition to $0.90 for Busy Line Verification)
v. Transiting
Rate = $0.002 per minute
V. Unbundled Network Elements

A. Unbundled Loop Rates”

Monthly Rates
Loop Type Access Area'
A B [

Analog 2W $6.95 $11.10 $13.60
Analog 4W $13.90 $22.20 $27.20
ADSL 2W/HDSL 2W $6.95 $11.10 $13.60
ADSL 4W/HDSL 4W $13.90 $22.20 $27.20
BRI ISDN 5695 $11.10 $13.60
PBX Ground Start Coin 5695 $11.60 $14.10
Coin $6.95 $11.60 $14.10
Electronic Key Line $6.95 $11.60 $14.10

*  Common Line Charges and cross-connection charges are included in the referenced Loop rates.

! "Access Area” is as defined in Ameritech’s applicable tariffs for business and residential Exchange Line
Services.
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B. Non-Recurring Charges

1. Unbundlied Loops

Line Connection Charge'
Prior to 6/1/97 $30 $50,

I On or after 6/1/97 5§30 535
e e T

2. Number Ponability

Charge for
Subsequent
Additional Call
Path Connections’

520
520

The Service Order Charge is a per occasion charge applicable to any number of Loops ordered for the
same location and same Customer account.

The Line Connection Charge applics 10 each Loop purchase.

The Service Order charge is a per occasion charge applicable per pornied account per Customer
location.

The Line Connection Charge applies to each poried number. |f Number Porubility is purchased with
the Loop, the lnitial Line Connection Charge shall be waived. The Initial Line Connection Charge
includes porting the initial number with up 1o ninety (90) call paths,

The Charge for Subsequent Additional Call Path Connections is applied when purchasing up to an
additional ninety (90) paths for an individual poried number. This charge also applies 1o any changes
to the number of call paths on a poried number,
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C. Additional Loop Conditioning Charges"

= e
Loop Type Additional Charges per Loop
Electronic Key Line Rates based on cost
I ISDN £22.50 per month per Loop
HDSL 2W Rates "ased on cost
HDSL 4w Rates based on cost i
ADSL 2W Rates based on cost N

' The Additional Loop Conditioming Charges arc only applicable if the distance requesied on an
ordered Loop exceeds such Loop’s corresponding transmission characterisiics as set forth 1n
Section 9.4.5.
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V. Interim Telecommunications Number Portability
A. Up to twenty (20) call paths per poried number:
Rate = $3.00 per ponted number per month.
B. Twenty-one (21) to ninety (90) call paths per poried number:

Rate = $0.50 per each additional call path ove. twenty (20)
per month.

C. Ninety-one (91) or more call paths per ported number: Individual case
* basis.
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EXHIBIT A

NETWORK ELEMENT BONA FIDE REQUEST

3s Each Party shall promptly consider and analyze access to a new unbundled
Network Element with the submission of a Network Element Bona Fide Request hereunder. The
Network Element Bona Fide Request process set forth herein does not apply to those services
requested pursuant to Report & Order and Notice of Froposed Rulemaking 91-141 (rel. Oct. 19,
1992) § 259 and n.603.

b & A Network Element Bona Fide Request shall be submitted in writing and shall
include a technical description of each requested Network Element.

3. The requesting Party may cancel a Network Element Bona Fide Request at any
time, but shall pay the other Party’s reasonable and demonstrable costs of processing and/or
implementing the Network Element Bona Fide Request up to the date of cancellation.

4, Within ten (10) business days of its receipt, the receiving Party shall acknowledge
receipt of the Network Element Bona Fide Request.

5. Except under extraordinary circumstances, within thirty (30) days of s receipt
of a Network Element Bona Fide Request, the receiving Party shall provide to the requesting
Party a preliminary analysis of such Network Element Bona Fide Request. The preliminary
analysis shall confirm that the receiving Party will offer access to the Network Element or will
provide a detailed explanation that access 10 the Network Element is not technically feasible
and/or that the request does not qualify as a Network Element that is required to be provided
under the Act.

6. If the receiving Party determines that the Network Element Bona Fide Request
is technically feasible and otherwise qualifies under the Act, it shall promptly proceed with
developing the Network Element Bona Fide Request upon receipt of written authorization from
the requesting Party. When it receives such authorization, the receiving Party shall promptly
develop the requested services, determine their availability, calculate the applicable prices and
establish installation intervals.

i Unless the Parties otherwise agree, the Network Element Bona Fide Request must
be priced in accordance with Section 252(d)(1) of the Act.

8. As soon as feasible, but not more than ninety (90) days after its receipt of

authorization to proceed with developing the Network Element Bona Fide Request, the receiving
Party shall provide to the requesting Party a Network Element Bona Fide Request quote which

s138018 A-l
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will include, at a minimum, a description of each Network Element, the availability, the
applicable rates and the installation intervals.

9. Within thirty (30) days of its receipt of the Network Element Bona Fide Request
quote, the requesting Party must either confirm its ord"r for the Network Element Bona Fide
Request pursuant to the Network Element Bona Fide Request quote or seck arbitration by the
Commission pursuant to Section 252 of the Act.

!

10.  If a Party to a Network Element Bona Fide Request believes that the other Party
is not requesting, negotiating or processing the Network Element Bona Fide Request in good
faith, or disputes a determination, or price or cost quote, such Party may seck mediation or
arbitration by the Commission pursuant to Section 252 of the Act.

B138018 _ A-l
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INTERCONNECTION AGREEMENT UNDER SECTIONS 251 AND 252 OF THE
TELECOMMUNICATIONS ACT OF 1996

This Interconnection Agreemcat under Section: 251 and 252 of the Telecommunications
Act of 1996 ("Agreement”), is effective as of the 25th day of June, 1996 (the “Effecuve Date”),
by and between MFS Intelenet of New York, Inc., ("MFS") a Delaware corporation with offices
at 33 Whiteha!l Street, New York, New York 10004 and New York Telephone Company d/b/a,
NYNEX (“NYNEX" or “NYT"), a New York corporation with offices at 1095 Avenue of the
Americas, New York, New York 10036.

WHEREAS, the Parties want to interconnect their nerworks at mutually agreed upon
points of interconnection to provide Telephone Exchange Services (as defined below) and
Exchange Access (as defined below) to their respective Customers.

WHEREAS, the Parties are entering into this Agreement to set forth the respecuve
obligations of the Parties and the terms and conditions under which the Parties will interconnect
their networks and provide other services as required by the Act (as defined below) and

additional services as set forth herein.

NOW. THEREFORE, in consideration of the mutual provisions contained herein and
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, MFS and NYNEX hereby agree as follows:

1.0 DEFINITIONS

As used in this Agreement, the following terms shall have the meanings specified below
in this Section 1 0. For convenience of reference only, the definitions of certain terms that are As
Defined in the Act (as defined below) are set forth on Schedule 1.0. Schedule 1.0 sets forth the
definitions of such terms as of the date specified on such Schedule and neither Schedule 1.0 nor
any revision, amendment or supplement thereof intended to reflect any revised or subsequent
interpretation of any term that is set forth in the Act is intended to be a part of or to affect the

meaning or interpretation of this Agreement

11 “Act" means the Communications Act of 1934 (47 US.C. 153(R)), as amended by
the Telecommunications Act of 1996, and as from time to time interpreted in the duly authorized
rules and regulations of the FCC or 2 Commission within its state of jurisdiction.

12 "ADSL" or "Asymmetrical Digital Subscriber Line” means a transmission
technology which transmits an asymmetrical digital signal using one of a variety of line codes as
specified in ANSI standards T1.4 13-1995-007R2 .

1.3 "Affiliate” is As Defined in the Act.

14  “Agreement for Switched Access Meet Point Billing" means the Agreement for
Switched Access Meet Point Billing dated as of February 14, 1996 by and between the Parties.
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1.5 "As Defined in the Act” means as specifically defined by the Act and as from ume
to time interpreted in the duly authorized rules and regulations of the FCC or the Commission

1.6  "As Described in the Act” means as described in or required by the Act and as
from time to time interpreted in the duly authorized rules and regulations of the FCC or the

Commission.

17  “Automatic Number Identification” or "ANI" means 2 Feature Group [ signaling
parameter which refers to the number transmitted through a network identifying the billing
number of the calling party.

18 “Busy Line Verification/Busy Line Verification Interrupt Traffic” or “BLV/BLV]
Traffic" means an operator service call in which the caller inquires as to the busy status of or
requests an interruption of a call on another Customer’s Telephone Exchange Service line

19  "Calling Party Number” or "CPN" is a Common Channel Interoffice Sigoaling
("CC1S") parameter which refers to the number transmitted through a network identifying the

calling parnty.

| 10 “Central Office Switch® means a switch used to provide Telecommunications
Services, including, but not limitea to:

(a) “End Office Switches” which are used to terminate Customer station Links
for the purpose of interconnection 10 each other and to trunks, and

(b) *Tandem Office Switches" which are used to connect and switch trunk
circuits berween and among other Central Office Switches.

A Central Office Switch may also be employed as a combination End Office/Tandem
Office Switch

111 "CCS" means one hundred (100) call seconds.

| 12 “CLASS Features” means certain CCIS-based features available to Customers
including, but not limited to: Automatic Call Back; Call Trace, Caller Identification; Call Return
and future CCIS-based offerings.

113 "Collocation® means an arrangement whereby one Party's (the “"Collocating
Party”) facilities are terminated in its equipment necessary for Interconnection or for access 10
Nerwork Elements on an unbundled basis which has been installed and maintained at the
premises of a second Party (the "Housing Party"). For purposes of Collocation, the “premises” of
a Housing Party is limited to the occupied structure of portion thereof in which such Housing
Party has the exclusive right of occupancy. Collocation will be "physical,” unless physical
collocation is not practical for technical reasons or because of space/limitations, in which case
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virtual collocation will be provided, subject to PSC approval. In "Physical Collocation,” the
Collocating Party installs and maintains its own equipment in the Housing Party's premises.

1.14 "Commission" or "PSC" means the New York State Public Service Commission

115 “Common Channel Interoffice Signaling” or "CCIS" n.cans the signaling system,
developed for use between switching systems with stored-program control, in which all of the
signaling information for one or more groups of trunks is transmitted over a dedicated high-speed
data link rather than on a per-trunk basis and, unless otherwise agreed by the Parues, the CCIE
used by the Parties shall be S57.

116 "Cross Connection” means a connection provided pursuant 1o Collocation at the
Digital Signal Cross Connect, Main Distribution Frame or other suitable frame or panel berween
(i) the Collocating Party's equipment and (ii) the equipment or facilities of the Housing Party.

117 *“Customer” means a third-party residence or business that subscribes to
Telecommunications Services provided by either of the Parties.

| 18 “"Dialing Parity" is As Defined in the Act. As used in this Agreement, Dialing
Parity refers to both Local Dialing Parity and Toll Dialing Parity. “Local Dialing Parity” means
the ability of Telephone Exchange Service Customers of one LEC to select a provider and make
local calls without dialing extra digits. "Toll Dialing Parity” means the ability of Telephone
Exchange Service Customers of a LEC 1o place tol! calls (inter or intraLata) which are routed 10 a
woll carrier (intraLATA or interLATA) of their selection without dialing access codes or
additional digits and with no unreasonable dialing delay.

1 19 “Digital Signal Level” means one of several transmission rates in the time-division
multiplex hierarchy

120 "Digital Signal Level 0" or "DSO0" means the 64 Kbps zero-level signal in the
uime-division multiplex hierarchy

121 "Digital Signal Level 1" or "DS1" means the 1.544 Mbps first-level signal in the
time-division multiplex hierarchy. In the time-division multiplexing hierarchy of the telephone
nerwork. DS1 is the initial level of multiplexing.

122 "Digital Signal Level 3" or "DS3" means the 44.736 Mhps third-level in toe
time-division multiplex hierarchy. In the time-division multiplexing hierarchy of the teiephone
nerwork, DS3 is defined as the third level of multiplexing.

123  “Direct Customer Access Service” or “DCAS” is an electronic interface system
provided by NYNEX to facilitate the ordering, provisioning and maintenance of VArious
interconnection arrangements.




MFS COMMUNICAT IONS COMPANY, INC.

WITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD-)
PAGE 10 ol &4

124 "Exchange Message Record” or "EMR" means the standard used for exchange of

Telecommunications message information among Telecommunications providers for biliable,
non-biilable, sample, settlement and study data. EMR format is contained in Bellcore Practice

BR-010-200-010 CRIS Exchange Message Record.
125 “Exchange Access" is As Defined in the Act.
126 "FCC" means the Federal Communications Commission.

127 "Fiber-Meet" means an Interconnection architecture method whereby the Parties
physically Interconnect their networks via an optical fiber interface (as opposed to an electrical
interface) at a mutually agreed upon location.

128 “HDSL" or "High-Bit Rate Digital Subscriber Line" means a transmission
technology which transmits up to a DS1-level signal, using any one of the following line codes: 2
Binary / 1 Quartenary (*2B1Q"), Carrierless AM/PM, Discrete Multitone ("DMT"), or 3 Binary /
1 Octel ("3B10").

120 "Information Service Traffic® means Local Traffic or IntraLATA Toll Traffic
which originates on a Telephone Exchange Service line and which is addressed to an information
service provided over a Party's information services platform (e.g., 976).

130 "Integrated Digital Loop Carrier” means a subscriber loop carrier system which
integrates within the switch, at a DSI level, twenty-four (24) local Link transmission paths
combined into a 1.544 Mbps digital signal.

131 “Interconnection” is As Described in the Act and refers 10 the connection of a
network, equipment, or facilities, of one carrier with the network, equipment, or facilities of
another for the purpose of transmission and routing of Telephone Exchange Service traffic and
Exchange Access traffic.

132 “Interexchange Carrier” or "IXC" means a carmier that provides, directly or
indirectly, interLATA or intraLATA Telephone Toll Services.

133 “Interim Telecommunications Number Porability” or "INP" is As Described in
the Act

1 34 "InterLATA Service" is As Defined in the Act.

135 “Integrated Services Digital Network" or "ISDN" means 2 switched network
service that provides end-to-end digital connectivity for the simultaneous transmission of voice
and data  Basic Rate Interface-ISDN (BRI-ISDN) provides for a digital transmission of two 64

kbps bearer channels and one 16 kbps data channel (2B+D)

136 "Local Access and Transport Area” or “LATA" is As Defined in the Act.
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137 "Local Exchange Carrier" or "LEC" is As Defined in the Act.

138 “Local Link Transmission" or "Link" means the eatire transmission path which
extends from the network interface/demarcation point at a Customer's premises to the Main
Distribution Frame or other designated fram~ or panel in a Party's Wire Center which serves the
Customer. Links are defined by the electrical interface rather than the type of facility used.

1.39 "Losses" means any and all losses, costs (including court costs), claims, damages
(including fines, penalties, and criminal or civil judgments and settlements), injuries, liabilities
and expenses (including attorneys' fees).

140 "Main Distribution Frame" or "MDF" means the distribution frame of the Pany
providing the Link used to interconnect cable pairs and line and trunk equipment terminals on a
switching system.

141 “Meet-Point Billing" means the process whereby each Party bills the appropriate
tariffed rate for its portion of a jointly provided Switched Exchange Access Service as agreed to
in the Agreement for Switched Access Meet Point Billing.

1 42 “Network Element” is As Defined in the Act.

| 43 "Network Element Bona Fide Request” means the process described in Exhibit A
that prescribes the terms and conditions relatng to a Party’s request that the other Party provide a
Network Element not otherwise provided by the terms of this Agreement.

| 44 "North American Numbering Plan" or "NANP" means the numbering plan used in
the United States, Canada, Bermuda, Puerto Rico and certain Caribbean Islands. The NANP
format 1s a 10-digit number that consists of a 3-digit NPA code (commonly referred to as the area
code). followed by a 3-digit NXX code and 4-digit line number.

| 45 “Number Portability” is As Defined in the Act.

146 “NXX" means the three-digit code which appears as the first three digits of a
seven digit telephone number.

| 47  "Party” means either NYNEX or MFS, and "Parties” means NYNEX and MFS.

| 48 "Port" means a termination on a Central Office Switch that permits Customers to
<end or receive Telecommunications over the public switched network, but does not include
switch features or switching functionality.

1 49 “POT Bay” or “Point of Termination Bay” means the intermediate distributing
frame system which serves as the point of demarcation for collocated interconnection.
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150 "Rate Center" means the specific geographic point which has been designated by a
given LEC as being associated with a particular NPA-NXX code which has been assigned 1o the
LEC for its provision of Telephone Exchange Service. The Rate Center is the finite geographic
point identified by a specific V&H coorcinate, which is used by that LEC to measure, for billing
purposes, distance sensitive transmission se.vices associated vith the specific Rate Center. Rate
Centers will be identical for each Party until such time as MFS is permitted by an appropriate
regulatory body or elects to create its own Rate Centers within an area.

1.51 “"Reciprocal Compensation” is As Described in the Act, and refers to the payment
arrangements that recover costs incurred for the transport and termination of Telephone
Exchange Service Traffic.

1.52 “Reciprocal Compensation Call” or “Reciprocal Compensation Traffic” means a
Telephone Exchange Service Call completed between the Parties, which qualifies for Reciprocal
Compensation pursuant to the terms of this Agreement and prevailing Commission rules that may

exist

153 “Route Indexing” means the provision of Internim Number Portability through the
use of direct trunks provisioned between end offices of NYNEX and MFS over which inbound
traffic to a ported number will be routed.

154 “Routing Point" means a location which a LEC has designated on its own network
as the homing (routing) point for inbound traffic to one or more of its NPA-NXX codes. The
Routing Point is also used to calculate mileage measurements for the distance-sensitive transport
element charges of Switched Exchange Access Services. Pursuant to Bell Communications
Research, Inc. ("Bellcore”) Practice BR 795-100-100 (the "Bellcore Practice”), the Routing Point
(referred to as the "Rating Point" in such Bellcore Practice) may be an End Office Switch
location or a "LEC Consortium Point of Interconnection.” Pursuant to such Bellcore Practice,
each “LEC Consortium Point of Interconnection™ shall be designated by a common language
location identifier (CLLI) code with (x)KD in positions 9, 10, 11, where (x) may be any
alphanumeric A-Z or 0-9. The Routing Point must be located within the LATA in which the
corresponding NPA-NXX is located. However, Routing Points associated with each NPA-NXX
need not be the same as the corresponding Rate Center, nor must there be a unique and separate
Routing Point corresponding to each unique and separate Rate Center, provided only that the
Routing Point associated with a given NPA-NXX must be located in the same LATA as the Rate
Center associated with the NPA-NXX.

1 §5 *“Service Control Point* or "SCP" means a component of the signaling network
that acts as a database to provide information to another component of the signaling network (i.e.,
Service Switching Point or another SCP) for processing or routing certain types of network calls,
A query/response mechanism is typically used in communicating with an SCP.

1.56 “Signaling Transfer Point" or "STP" means & component of the signaling network
that performs message routing functions and provides information for the routing of messages
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between signaling network components. An STP transmits, receives and processes CCIS
messages.

1.57 “Single Bil/Multiple Tarifl" shall mean that one bill is readered 1o-the IXCfrom
all LECs who are jointly providing access service. A single bill consists of all rate elements
applicable to access services billed on one statement of charges under one billing account number
using each Party's appropriate access tariffs. The bill could ve rendered by or on behalf of,

either of the Parties.

1.58 “Strapping” means the act of installing a permanent connection between a po.nt of
termination bay and 2 collocated interconnector’s physical collocation node.

159 “Switched Exchange Access Service" means the offering of transmission or
switching services to Telecommunications Cariers for the purpose of the origination or
termination of Telephone Toll Service. Switched Exchange Access Services include: Feature
Group A, Feature Group B, Feawre Group D, 800/888 access, and 900 access and their
successors or similar Switched Exchange Access services.

160 “Synchronous Optical Network" or “SONET" means an optical interface standard
that allows inter-networking of transmission products from multiple vendors. The base rate is
51 8¢ Mbps (OC-1/STS-1) and higher rates are direct multiples of the base rate, up to 13.22

Gpbs
| 61 “Technically Feasible Point" is As Described in the Act.
162 "Telecommunications” is As Defined in the Act.

1 63 “Telecommunications Act" means the Telecommunications Act of 1996 and any
rules and regulations promulgated thereunder.

164 "Telecommunications Carrier” is As Defined in the Act.
1 65 “"Telecommunications Service” is As Defined in the Act.
1 66 "Telephone Exchange Service” is As Defined in the Act.

167 “Telephone Exchange Service Call” or “Telephone Exchange Service Traffic”
means a call completed between two Telephone Exchange Service Customers of the Parties
located in the same LATA, originated on one Party's network and terminated on the other Party's
network where such call was not carried by a third party as either a presubscribed call (1+) or a
casual dialed (10300X) or (101XXXX) call. Telephone Exchange Service Traffic is transported
over Traffic Exchange Trunks.

168 “Telephone Toll Service” is As Defined in the Act.
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169 “"Wire Center" means an occupied structure or portion thereof in which a Party has
the exclusive right of occupancy and which serves as a Routing Point for Switched Exchange

Access Service.
2.0 INTERPRETATION AND CONSTRUCTION

All references (o Sections, Exhibits and Schedules shall be deemed to be references 10
Sections of, and Exhibits and Schedules 1o, this Agreement unless the context shall otherwise
require. The headings of the Sections and the terms defined in Schedule 1.0 are inserted for
convenience of reference only and are not intended to be a part of or to affect the meaning of this
Agreement. Unless the context shall otherwise require, any reference to any agreement, other
instrument (including NYNEX or other third party offerings, guides or practices), statute,
regulation, rule or tariff is to such agreement, instrument, Stafule, regulation, convenience of
reference only and is not intended to be a part of or to affect the meaning or rule or tariff as
amended and supplemented from time to time (and, in the case of a statte, regulation, rule or
tariff, to any successor provision).

3.0 SCOPE

The parties stipulate and agree that the terms of this Agreement, if fully and completely
met by NYNEX, will satisfy the obligation of NYNEX to provide Interconnection under Section
251 of the Act, and the requirements of the Competitive Checklist, under section 271 of the Act.
MFS represents that it is a provider of telephone exchange service 1o residential and business
subscribers offered exclusively over its own telephone exchange service facilities or
predominantly over its own telephone exchange service facilities or in combination with the
resale of the telecommunications services of other carriers.

1.0 INTERCONNECTION PURSUANT TO SECTION 251(c)(2)

Subject to the terms and conditions of this Agreement, Interconnection of the Parties’
facilities and equipment pursuant to Section 4.0 for the transmission and routing of Telephone
Exchange Service traffic and Exchange Access wraffic shall be established on or before the
corresponding "Interconnection Activation Date” shown for each such LATA within the State of
New York on Schedule 4.0. Schedule 4.0 may be revised and supplemented from time to time
upon the mutual agreement of the Parties 1o reflect the Interconnection in additional LATAs in
New York State pursuant to Section 4.5 by attaching one or more supplementary schedules to
such schedule

4.1 Scope

Section 4.0 describes the physical architecture for Interconnection of the Parties' facilities
and equipment for the transmission and routing of Telephone Exchange Service Traffic and
Exchange Access traffic pursuant to Section 251(c)(2) of the Act.  Sections 5.0 and 6.0 prescribe
the specific logical trunk groups (and wraffic routing parameters) which will be configured over
the physical connections described in this Section 4.0 related to the transmission and routing of .
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Telephone Exchange Service Traffic and Exchange Access traffic, respectively Other trunk
groups, as described in this Agreemeant, may be configured using this architecture.

4.2  Physical Architecture

In each LATA identified on Schedule 4.0, MFS and NYNEX shall jointly engineer and
operate a diverse Synchronous Optical Network (“SONET™) transmission system by which they

shall interconnect their networks pursuant to the joint network reconfiguration and grooming plan
(*Joint Grooming Plan") specified in Section 8.1, aad according to the following minimum

specifications:

421 The Parties shall establish physical interconnection points at the locations
designated in Schedule 4.0. Interconnection points on MFS’ network shall be designated as MFS
Interconnection Points (“M-IP"); interconnection points on the NYNEX network shall be
designated as NYNEX Interconnection Points (“N-[P"). The Parties may by mutual agreement
establish additional interconnection points at any technically feasible points consistent with Act.

422 Unless otherwise mutually agreed, the SONET transmission system in
each LATA shall be configured as illustrated in Schedule 4.2 and pursuant to the Joint Grooming
Plan Each Party shall be responsibie for procuring, installing and maintaining the agreed-upon
Optical Line Terminating Multiplexor (“OLTM") equipment, fiber optic facilities and other
equipment as agreed pursuant to the Joint Grooming Plan, as illustrated in that Schedule.

423 Unless otherwise mutually agreed, the physical interface of MFS' and
NYNEX's facilities necessary to effect the SONET transmission system shall be at the optical
level via a Fiber Meet or other comparable means.

473 Initizl Interim Architecture

431 In LATAs where MFS and NYNEX have implemented interconnection
arrangements prior to execution of this Agreement, the Parties shall for an interim period not
exceeding twelve (12) months from the Interconnection Activation Date, maintain any
preexisting physical interconnection arrangements and, pursuant to the Joint Grooming Plan,
jomtly coordinate and reconfigure such arrangements to reflect the architecture described in
Secuon 4.2 of this A.greement.

432 In LATAs where no interconnection agreements have been implemented
prior to execution of this Agreement, the Parties agree to allow interim aliematives to the
architecture described in Section 4.2, utilizing electrical hand-offs, provided the Parties mutually
develop and agree on a plan to fully transition to an arrangement reflective of Section 4.2 in that
LATA within 180 days following the Activation Date listed for that LATA in Schedule 4.0.

44  Technical Specifications
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441 MFS and NYNEX shall work cooperatively to install and maintain 2
reliable network. MFS and NYNEX shall exchange appropriate information (¢.g., maintenance
contact numbers, network information, information required to comply with law enforcement and
other security agencies of the Government 3nd such other information as the Parties shall
mutually agree) to achieve this desired reliability.

442 MFS and NYNEX shall work cooperatively to 2pply sound network
management principles by invoking nerwork management controls to alleviate or to pizvent

congestion. =

443 The publication “Bellcore Technical Publication TR-INS-000342, High
Capacity Digital Special Access Service, Transmission Parameter Limits and Interface
Combinations” describes the practices, procedures, specifications and interfaces generally
utilized by NYNEX and is referenced herein 10 assist the Parties in meeting their respective
Interconnection responsibilities related 10 Electrical/Optical Interfaces.

45  Interconnection in Additional LATAs

4.5.1 If MFS determines to offer Telephone Exchange Services in any other
LATA in which NYNEX also offers Telephone Exchange Services in New York State, MFS shall
provide written notice to NYNEX of the need to establish Interconnection in such LATA
pursuant to this Agreement.

452 The notice provided in Section 4.5.1 shall include (i) the initial Routing
Point MFS has designated in the new LATA, (ii) MFS' requested Interconnection Activation
Date. and (ii1) a non-binding forecast of MFS' trunking requirements

453 Unless otherwise agreed by the Parties, the Parties shall designate the Wire
Center MFS has identified as its initial Routing Point in the LATA as the M-IP in that LATA and
shall designate the NYNEX Tandem Office Wire Center within the LATA nearest to the M-IP (as
measured in airline miles utilizing the V&H coordinates method) as the N-IP in that LATA

454 Unless otherwise agreed by the Parties, the Interconnection Activation
Date in each new LATA shall be the carlier of (i) the date mutually agreed by the Parties and (ii)
the date that is one-hundred and fifty (150) days after the date on which MFS delivered notice 1o
NYNEX pursuant to Section 4.5.1. Within ten (10) business days of NYNEX's receipt of MFS'
notice, NYNEX and MFS shall confirm the N-IP, the M-IP and the Interconnection Activation
Date for the new LATA by attaching a supplementary schedule to Schedule 40. .

<0 TRANSMISSION AND ROUTING OF TELEPHONE EXCHANGE SERVICE
TRAFFIC PURSUANT TO SECTION 251(c)2)

51  Scope of Traffic
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Section 5.0 prescribes parameters for trunk groups (the "Traffic Exchange Trunks") to be
effected over the Interconnections specified in Section 4.0 for the transmission and routing of
Telephone Exchange Service Traffic between the Parties' respective Telephone Exchange Service
Customers.

8.2 Switching System Hierarchy

5.2.1 For purposes of this Section 5.0, each of the following Central Office
Switches shall be designated as a "Primary Switch":

(a)  Each Access Tandem NYNEX operates in the LATA,

(b)  The initial switch MFS employs to provide Telephone Exchange Service in
the LATA;

(c)  Any Access Tandem MFS may establish for provision of Exchange Access
in the LATA; and

(d)  Any additional switch MFS may subsequently employ to provide
Telephone Exchange Service in the LATA which MFS may at its sole
option designate as & Primary Switch; provided that the total number of
MFS Primary Switches for a LATA may not exceed the total number of
NYNEX Primary Switches for that LATA. To the extent MEFS chooses to
designate any additional switch as a Primary Switch, it shall provide notice
to NYNEX of such designation at least ninety (90) days in advance of the
date on which MFS act; vates such switch as a Primary Switch.

(¢)  Any additional tandem switch NYNEX may subsequently employ to
provide access and/or sector traffic capacity within a LATA  Traffic
destined 1o sub-tending Secondary Switches routed via such a randem(s)
would be determined by network requirements and notice made available
to all LECs at least 180 days prior to service introduction.

522 Each Central Office Switch operated by the Parties which is not designated
as a Primary Switch pursuant to Section 5.2.1 shall be designated as a "Secondary Switch".

5.2.3 For purposes of MFS routing traffic to NYNEX, sub-tending arrangements
between NYNEX Primary Switches and NYNEX Secondary Switches shall be the same as the
Access Tandem/End Office sub-tending arrangements which NYNEX maintains for those
switches. For purposes of NYNEX ‘routing traffic to MFS, subtending arrangements between
MFS Primary Switches and MFS Secondary Switches shall be the same as the Access
Tandem/End Office sub-tending arrangements which MFS maintains for those switches.

53  Trunk Group Architecture and Traffic Routing
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The Parties shall jointly engincer and configure Traffic Exchange Trunks over the
physical Interconnection arrangements for the transport and termination of Telephone Exchange
Service Traffic, as follows:

53.1 The Parties shall initiallv configure a separate two-way trunk group as a
direct transmission path between each MFS Primary Switch and .ach NYNEX Primary Switch

532 Notwithstanding anything to the contrary in this Section 5.0, if the two-
way traffic volumes between any two Central Office Switches (whether Primary-Primary,
Primary-Secondary or Secondary-Secondary) at any time exceeds the CCS busy hour equivaient
of one DS-1, the Parties shall within sixty (60) days after such occurrence add trunks or establish
new direct trunk groups consistent with the grades of service and quality parameters set forth in
the Joint Grooming Plan; provided, however, nothing in this Section 5.3 shall require a Party to
establish new direct trunk groups on or before the date which is one-hundred and twenty (120)
days after the applicable Interconnection Activation Date; provided, however, that if such traffic
volume is exceeded within such one-hundred and twenty (120) day period, such Party shall
establish new direct trunk groups on the date which is the later of sixty (60) days after such
occurrence or one-hundred and twenty-one (121) days after the Interconnection Activation Date.

54  Interim Use Alternative Trunk Groups

In LATAs where MFS and NYNEX have implemented interconnection arrangements
prior to execution of this Agreement, the Parties shall for an interim period not exceeding twelve
(12) months from the Interconnection Activation Date, maintain any preexisting trunk group
architecture and, pursuant to the Joint Grooming Plan, jointly coordinate and reconfigure such
architecture to reflect the architecture described in Section 5.3 of this Agreement.

55  Signaling

551 Where available, CCIS signaling shall be used by the Parties to set up calls
berween the Parties' Telephone Exchange Service networks. If CCIS signaling is unavailable,
MF (Multi-Frequency) signaling shall be used by the Parties. Each Party shall charge the other
Party equal and reciprocal rates for CCIS signaling in accordance with applicable tariffs. Dunng
the term of this Agreement neither Party shall charge the other Party additional usage-sensitive
rates for SS7 queries made for Local Traffic.

5.5.2 The publication “Bellcore Special Report SR-TSV-002275, BOC Notes on
the LEC Networks - Signaling” describes the practices, procedures and specifications generally
utilized by NYNEX for signaling purposes and is referenced herein to assist the Parties in
meeting their respective Interconnection responsibilities related to signaling.

553 The Parties will cooperate on the exchange of Transactional Capabilities
Application Part (TCAP) messages to facilitate interoperability of CCIS-based features between
their respective networks, including all CLASS features and functions, to the extent each Party
offers such features and functions to its Customers. All CCIS signaling parameters will be

12
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provided including, calling party number (CPN), originating line information (OLI), calling party
category and charge number.

5.5.4 Each Party shall provide trunk groups where available that.are configured
utilizing the BBZS ESF protocol for 64 kbrs clear channel transmission to allow for 1SDN
interoperability between the Parties' respective networks.

56  Grades of Service

The Parties shall initially engineer and shall jointly monitor and enhance all trunk groups
consistent with the Joint Grooming Plan.

57  Measurement and Billing

5.7.1 For billing purposes, each Party shall pass Calling Party Number (CPN)
information on each call carried over the Traffic ExchangeTrunks; provided that so long as the
percentage of calls passed with CPN is greater than ninety percent (90%), all calls exchanged
without CPN information shall be billed as either Local Traffic or IntraLATA Toll Traffic in
direct proportion to the minutes of use of calls exchanged with CPN information.

572 Measurement of billing minutes (except for originating 800/888 calls)
shall be in actual conversation seconds. Measurement of billing minutes for originating 800/888
calls shall be in accordance with applicable tariffs.

573 Where CPN is not available in a LATA for greater than 10% of the traffic,
the party sending the traffic shall provide factors to determine the jurisdiction, as well as local vs.
1ol distinction, of the waffic. Such factors shall be supported by call record details that will be
made available for review upon request Where parties are passing CPN but the receiving panty
is not properly receiving or recording the information, the Parties shall cooperatively work o
correctiy identify the traffic, and establish a mutually agreeable mechanism that will prevent
improperly rated traffic. Notwithstanding this, if any improperly rated traffic occurs, the Parties
agree to reconcile it.

5.8  Reciprocal Compensation Arrangements —- Section 251(b)(5). _

5.8.1 Reciprocal Compensation only applies to the transport and termination of
Reciprocal Compensation Traffic billable by NYNEX or MFS wkich a Telephone Exchange
Service Customer originates on NYNEX's or MFS' network for termination on the other Party's
network except as provided in Section 5.8.6 below.

582 The Parties shall compensate each other for transport and termination of
Reciprocal Compensation Traffic in an equal and symmetrical manner at the rate provided in the
Pricing Schedule. This rate is to be applied at the M-IP for traffic delivered by NYNEX, and at
the N-IP for traffic delivered by MFS. No additional charges, including port or transport charges,
shall apply for the termination of Reciprocal Compensation Traffic delivered to the M-IP or the

13
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N-IP. When Reciprocal Compensation Traffic is terminated over the same trunks as other traffic,
any port or transport or other applicable access charges related to such other traffic shall be
prorated to be applied only to such other traffic.

5.8.3 The Reciprocal Compensation arrangements set forth in this Agreement
are not applicable to Switched Exchange Access Service or to any other intraLATA calls
originated on a third party carrier’s network on a 1+ presubscribed basis or a casual dialed
(10200X or 101XXXX) basis.  All Switched Exchange Access Service and all IntraLATA Toll
Traffic shall continue to be governed by the terms and conditions of the applicable federal and

state tariffs.

584 The rates for termination of Reciprocal Compensation Traffic are set forth
in the Pricing Schedule which is incorporated by reference herein.

585 Compensation for transport and termination of all traffic which has been
subject to performance of INP by one Party for the other Party pursuant to Section 13.0 shall be
as specified in Section 13.5.

5.8.6 When either Party delivers seven (7) or ten (10) digit translated intraLATA
800/888 service to the other Party for termination, the originating Party shall provide the
terminating Party with billing records in industry standard format (EMR) if required by the
terminating Party. The originating Party may bill the terminating Party for the delivery of the
traffic at local reciprocal compensation rates. The terminating Party may not bill the originating
Party reciprocal compensation under this Agreement. The Party that is providing the 800/888
service shall pay the database inquiry charge per the Pricing Schedule to the Party that performed
the database inquiry

6.0 TRANSMISSION AND ROUTING OF EXCHANGE ACCESS TRAFFIC
PURSUANT TO SECTION 251(c)(2)

61  Scope of Traffic

Section 6.0 prescribes parameters for certain trunk groups ("Access Toll Connecting
Trunks™) 1o be established over the Interconnections specified in Section 4.0 for the transmission
and routing of Exchange Access traffic between MFS Telephone Exchange Service Customers

and Interexchange Carriers (“IXCs").
62  Trunk Group Architecture and Traffic Routing

6.2.1 The Parties shall jointly establish Access Toil Connecting Trunks by which

they will jointly provide tandem-transported Switched Exchange Access Services 1o
Interexchange Carriers to enable such Interexchange Carriers to originate and terminate traffic

from/to MFS' Customers.

14
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622 Access Toll Connecting Trunks shall be used solely for the transmission
and routing of Exchange Access to allow MFS' Customers to connect 10 or be connected to the
interexchange trunks of any Interexchange Carrier which is connected to an NYNEX Access

Tandem.

623 The Access Toll Conne-iing Trunks shall be two-way trunks connecting an
End Office Switch MFS utilizes to provide Telephone Exchange Service and Switched Exchange
Access in a given LATA to an Access Tandem Switch NYNEX utilizes to provide Exchange

Access in such LATA.

62.4 For Meet-Point billing, MFS’ end office switch (i.e., Routing Point) shall
subtend the NYNEX Access Tandem nearest to such Routing Point, as measured in airline miles
utilizing the V&H coordinate method. Alternative configurations will be discussed as part of the
Joint Grooming Plan.

63  Meet-Point Billing Arrangements

6.3.1 Meet-Point Billing arrangements between the Parties for jointly-provided
Switched Exchange Access Services on Access Toll Connecting Trunks will be governed by the
terms and conditions in this section, and pursuant to agreement between the Parties dated
February 14, 1996 and the agreement between the Parties and the New York State Access Pool
dated March 1, 1996.

6.32 Notwithstanding 6.3.1, until and unless changed by the FCC on 2 going
forward basis, MFS shall retain 100% of the Residual Interconnection Charge in instances in
which MFS provides the end office switching, effective January 1, 1995. The Parties will make
all appropriate financial settlements in accordance with this Section within 60 days of this
Agrreement.

-0 TRANSPORT AND TERMINATION OF OTHER TYPES OF TRAFFIC
7.1 Information Services Traffic

7.1.1 Each Party shall route Information Service Traffic which originates on its
own network 1o the appropriate information services platform(s) connected to the other Party’s
network MFS and NYNEX will jointly establish a dedicated trunk group to the NYNEX
information services tandem switch. This trunk group will be utilized to allow MFS to route
information service traffic originated on its network to NYNEX, and to allow MFS to receive
traffic from NYNEX for a trial of interim number portability arrangements related to information
services traffic.

7.1.2 The Party ("Originating Party”) on whose network the Information
Services Traffic originated shall provide an electronic file transfer or monthly magnetic tz2pe
containing recorded call detail information to the Party ("Terminating Parnty”) to whose
information platform the Information Services Traffic terminated.

15
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713 The Terminating Party shall provide to the Originating Party via electrenic
file transfer or magnetic tape or other means as available all necessary information to rate the
Information Services Traffic to the Originating Party’s Cus dmers pursuant to the Terminatung
Party's agreements with each information provider. Information shall be provided in as umely 2
fashion as practical in order to facilitate record review and reflect actual prices set by the
individual information providers.

7.14 The Originating Party shall bill and collect such information provider
charges and remit the amounts collected to the Terminating Party less:

(a)  The Information Services Billing and Collection fee set forth on tie
Pricing Schedule; and

(b)  Customer adjustments provided by the Originating Party.

The Originating Party shall provide to the Terminating Party sufficient information regarding
uncollectibles and Customer adjustments. The Terminating Party shall pass through the
adjustments to the information piovider. However, if the information provider disputes such
adjustments and refuses to accept such adjustments, the Originating Party shall reimburse the
Terminating Party for all such disputed adjustments. Final resolution regarding all disputed
adjustments shall be solely between the Originating Party and the information provider.

7.1.5 Nothing in this Agreement shall restrict cither Party from offering to its
Exchange Service Customers the ability to block the completion of Information Service Traffic.

716 The Parties may agree to separate arrangements for the billing and
compensation of variable rated (970, 540, etc.) information services.

72  BLV/BLVI Traffic

72.1 Busy Line Verification ("BLV") is performed when one Party's Customer
requests assistance from the operator bureau to determine if the called line is in use, however, the
operator bureau will not complete the call for the Customer initiating the BLV inquiry. Only one
BLV attempt will be made per Customer operator bureau call, and a charge shall apply whether
or not the called party releases the line.

722 Busy Line Verification Interrupt ("BLVI®) is performed when one Party's
operator bureau interrupts a telephone call in progiess after BLV has occurred. The operator
bureau will interrupt the busy line and inform the called party that there is a call waiting. The
operator bureau will only interrupt the call and will not complete the telephone call of the
Customer initiating the BLVI request. The operator burcau will make only one BLVI attempt per
Customer operator telephone call and the applicable charge applies whether or not the called
party releases the line.
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723 Each Party's operator bureau shall accept BLV and BLVI inquiries from
the operator bureau of the other Party in order to allow transparent provision of BLV/BLVI
Traffic between the Parties' networks.

724 Each Party shall rou'> BLV/BLVI Trrffic inquiries over separate direct
trunks (and not the Local/IntraLATA/InterLATA Trunks) established between the Parties’
respective operator bureaus. Unless otherwise mutually agreed, the Parties shall configure
BLV/BLVI trunks over the Interconnection architecture defined in Section 4.0, consistent with
the Joint Grooming Plan. Each Purty shall compensate the other Party for BLV/BLVI Traffic as
set forth on the Pricing Schedule.

73 Tandem Transient Service (“Transit Service”)

73.1 "Transit Service” means the delivery of certain traffic between MFS and a
LEC by NYNEX over the Local/IntraL ATA/InterLATA Trunks. The following traffic types will
be delivered: (i) Local Traffic or intralata toll originated from MFS to such LEC and (ii) local or
IntraLATA Toll Traffic originated from such LEC and terminated to MFS where NYNEX carries
such traffic pursuant to the Commission's primary toll carrier plan or other similar plan.

7.3.2 Subject to Section 7.3.4, the Parties shall compensate each other for
Transit Service as follows:

(a)  MFS shall pay NYNEX for Local Traffic MFS originated over the Transit
Service at the rate specified in Pricing Schedule plus any additional
charges or costs such terminating LEC imposes or levies on NYNEX for
the delivery or termination of such traffic, including any switched access

charges; and

(b) NYNEX shall pay MFS for local, InterLATA, or IntraLATA Toll Traffic
terminated to MFS from such LEC at the appropriate reciprocal
compensation rates described in Section 5.8, InterLATA access rates, or
(where NYNEX delivers such traffic pursuant to the Commission's
primary toll carrier plan or other similar plan) at MFS' applicable switched
access rates or local termination rate, whichever is appropriate.

733 While the Parties agree that it is the responsibility of a LEC to enter into
arrangements to deliver Local Traffic 1o MFS, they acknowledge that such arrangements are not
currently in place and an interim arrangement is necessary (o ensure traffic completion.
Accordingly, until the earlier of (i) the date on which either Party has entered into an arrangement
with such LEC to deliver Local Traffic to MFS or (ii) one-hundred and eighty ( 180) days after
the Interconnection Activation Date, NYNEX will deliver and MFS will terminate Local Traffic

originated from such LEC without charge to one another.

734 NYNEX expects that all networks involved in transit raffic will deliver
each call to each involved network with CCIS and the appropriate Transactional Capabilities
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Application Part ("TCAP") message 1o facilitate full interoperability of those services supporied
by NYNEX as noted in Section 1.12 and billing functions. In all cases, MFS is responsible to
follow the Exchange Message Record ("EMR) standard and exchange records with both
NYNEX and the terminating LEC to facilitate the billing process to the originating network

73.5 For purposes of this Section 7.3, NYNEX agrees that it shall make
available to MFS, at MFS' sole option, any transiting arrar gement NYNEX offers 1o another LEC
at the same rates, terms and conditions provided to such other LEC.

7.4 Dedicated Transit Service

74.1 “Dedicated Transit Service” provides for the dedicated connection
berween an MFS collocation arrangement established pursuant to applicable tariffs and/or license
agreements at a NYNEX premises and a collocation arrangement of a third party carrier that
maintains a collocation arrangement at the same premises. Dedicated Transit Service shall be
provided using a cross-connection (dedicated connection) using suitable NYNEX-provided cable
or transmission facilities or any other mutually agreed upon arrangement.

742 The carrier that requests the Dedicated Transit Service shall be the customer
of record for both ends of the service in terms of ordering, provisioning, maintenance, and
billing. Alternative arrangements may be utilized if agreed upon by all three parties.

7.5  911/E911 Arrangements

751 MFS will interconnect to the NYNEX 911/E911 selective router/911
tandems which serve the areas in which MFS provides exchange services, for the
provision of 911/E911 services and for access to all sub-tending Public Safety Answering
Points (“PSAP"). NYNEX will provide MFS with the appropriate CLLI codes and
specifications of the tandem serving area.

752 Path and route diverse interconnections for 911/E911 shall be made at the
M-IP, the N-IP, or other points as necessary and mutually agreed.

753 NYNEX will provide MFS with an electronic interface through which
MFS shall input and provide a daily update of 911/E91] database information related to
appropriate MFS customers. NYNEX will provide MFS with the Master Street Address Guide
(MSAG) so that MFS can ensure the accuracy of the data transfer. Additionally, NYNEX shall
assist MFS in identifying the appropriate person in each municipality for the purpose of
obtaining the ten-digit Subscriber number of each PSAP.

754 NYNEX and MFS will use their best efforts to facilitate the prompt,
robust. reliable and efficient interconnection of MFS systems 10 the 911/E911 platforms.
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755 NYNEX and MFS will work cooperatively to arrange meetings with
PSAPs to answer any technical questions the PSAPs, or county or municipal coordinators may
have regarding the 911/E911 arrangements.

756 MFS will compensate NYNEX for connections to its 91 1/E911 pursuant 10
the Pricing Schedule.

7.57 MFS will comply with all applicable rules and regulations pertaining to the
provision of 911/E911 services in the state of New York.

8.0 JOINT NETWORK RECONFIGURATION AND GROOMING PLAN; AND
INSTALLATION, MAINTENANCE, TESTING AND REPAIR.

81 Joint Network Reconfiguration and Grooming Plan On or before October 1,
1996, MFS and NYNEX shall jointly develop 2 grooming plan (the "Joint Grooming Plan®)
which shall define and detail, inter alia,

(a)  agreement on Physical Architecture consistent with the guidelines defined in
Section 4.0,

(b)  standards to ensure that Interconnection trunk groups experience a grade of
service, availability and quality which is comparable to that achieved on
interoffice trunks within NYNEX's network and in accord with all appropriate
relevant industry-accepted quality, reliability and availability standards,

(c)  the respective duties and responsibilities of the Parties with respect to the
administration and maintenance of the trunk groups, including but not limited tc
standards and procedures for notification and discoveries of trunk disconnects,

(d)  disaster recovery provision escalations; and
(e)  such other matters as the Parties may agree.

§2  Installation, Maintenance, Testing and Repair. NYNEX's standard intervals as
defined in NYNEX’s New York Tariff P.S.C. No. 914 will be utilized in connection with the
establishment of all interconnection trunking arrangements between the Parties. MFS shall meet
the same intervals for comparable installations, maintenance, joint testing, and repair of its
facilities and services associated with or used in conjunction with Interconnection. i either Party
is unable to meet the intervals specified herein, that Party shall notify the other and will negotiate
additional intervals in good faith.

9.0 UNBUNDLED ACCESS - SECTION 251(c)(3)

91  Local Link Transmission Types
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Subject to Section 9.5, NYNEX shall allow MF5 to access the following Link types (in
addition to those Links available under applicable tariffs) unbundled from local switching and
local transport in accordance with the terms and conditions set forth in this Section 9

91.1 "2-Wire Analog Voice Grade Links" or "Analog 2W" which support
analog transmission of 300-3000 Hz, repeat link s«art, link reverse b ttery, or ground start seizure
and disconnect in one direction (toward the End Office Switch), and repeat ringing in the other
direction (toward the Customer). Analog 2W include Links sufficient for the provision of PBX
trunks, pay telephone lines and electronic key system lines.

912 "4-Wire Analog Voice Grade Links" or "Analog 4W" which support
transmission of voice grade signals using separate transmit and receive paths and terminate in a
4-wire electrical interface.

913 "2-Wire ISDN Digital Grade Links" or "BRI ISDN" which suppont digital
transmission of two 64 kbps bearer channels and one 16 kbps data channel. BRI ISDN is a 2B+D
Basic Rate Interface-Integrated Services Digital Network (BRI-ISDN) Link which will meet
national ISDN standards and conform to ANSI T1.601-1992 & TIE1.4 90-004R3.

02  ADSL and HDSL

The Parties acknowledge that ADSL is not currently deployed for use in the
NYNEX network NYNEX is conducting a technical trial that is due to be completed by the end
of the first quarter 1997 testing ADSL technology. NYNEX will share its interim findings and
conclusion and consult with MFS regarding the issues related to deploying ADSL in NYNEX's
network  If the issues surrounding deployment of ADSL in NYNEX's network are satisfactorily
resolved and ADSL is deployed, NYNEX shall allow MFS to access ADSL links unbundled from
Joca! switching and local transport in accordance with the terms and conditions set forth in this

Secuon 9

9721 "2-Wire ADSL-Compatible Link" or "ADSL 2W" is a transmission path
which facilitates the transmission of up to a 6 Mbps digital signal downstream (toward the
Customer) and up to a 640 kpbs digital signal upstream (away from the Customer) while
simultaneously carrying an analog voice signal. An ADSL-2W is provided over a 2-Wire non-
loaded twisted copper pair provisioned using revised resistance design guidelines and meeting
ANSI Standard T1.413-1995-007R2. An ADSL-2W terminates in a 2-wire electrical interface at
the Customer premises and at the NYNEX Central Office frame. ADSL technology can only be
deployed over Links which extend less than 18 Kft. from NYNEX's Central Office. ADSL
compatible Links are only available where existing copper facilities can meet the ANSI T1.413-
1995-007R2 specifications.

922 "2-Wire HDSL-Compatible Link" or "HDSL 2W" is a transmission path

which facilitates the transmission of a 768 kbps digital signal over a 2-Wire non-loaded twisted
copper pair meeting the specifications in ANSI TIE] Committee Technical Report Number 28 /.
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T1E1.4/92-002R3. HDSL compatible Links are available only where existing copper facilities
can meet the TIE] Technical Report Number 28 specifications.

923 "4-Wire HDSL-Compatible Link" or "HDSL 4W" is & transmission path
which facilitates the transmission of a 1.544 Mbps digital signal over two 2-Wire non-loaded
twisted copper pairs meeting the specifications in ANSI T1E! Committee Technical Repon
Number 28. HDSL compatible Links are available only where existing copper faciliuies can meet

the specifications.

924 Links will be offered on the terms and conditions specified herein and on
such other terms in applicable tariffs that are not inconsistent with the terms and conditions set
forth herein. NYNEX shall make Links available to MFS at the rates specified by the
Commission, as amended from time to time, subject to the provisions of Section 9.9

93  Port Types

NYNEX shall make available to MFS unbundled Ports in accordance with the terms and
conditions of and at the rates specified in applicable tariffs.

94  Private Lines, Special Access and Switched Transport

NYNEX shall provide unbundled private lines, special access and switched local transport
from the trunk side of its switches in accordance with the terms and conditions of and at the rates

specified in applicable tariffs.
95 Limitations on Unbundled Access

951 MFS may not cross-connect a NYNEX-provided Link to a NYNEX-
provided Port but instead shall purchase a network access line under applicable tariffs.

952 NYNEX shall only be required to provide Links and Ports where such
Links and Ports are available.

953 MFS shall access NYNEX's unbundled Network Elements specifically
identified in this Agreement via Collocation in accordance with Section 12 at the NYNEX Wire
Center where those elements exist and each Link or Port shall be delivered to MFS' Collocauon
node by means of a Cross Connection or strapping which in the case of Links, is included in the
rates set forth in Pricing Schedule.

9.5.4 NYNEX shall provide MFS access to its unbundled Links at each of
NYNEX's Wire Centers. In addition, if MFS requests one or more Links serviced by Integrated
Digital Link Carrier or Remote Switching technology deployed as a Link concentrator, NYNEX
shall, where available, move the requested Link(s) to a spare, existing physical Link at no charge
to MFS If, however, no spare physical Link is available, NYNEX shall within3 Business days
of MFS' request notify MFS of the lack of available facilities. MFS may then at its discretion
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make a Network Element Bona Fide Request to NYNEX to provide the unbundled Link through
the demultiplexing of the integrated digitized Link(s). MFS may also make a Network Element
Bona Fide Request for access to unbundled Links at the Link concentration site poin!

Notwithstanding anything to the contrary in this Agreement, the provisioning intervals set forth
in Section 9.7 and the Performance Interval Dates and Performance Criteria set forth 1n

Section 26.1 shall not apply to unbundled Links provided under this Section 9.5.4.

955 1f MFS orders a Link type and the distance requested on such Link exceeds
the transmission characteristics as referenced in the corresponding Technical Reference specified
below, distance extensions may be required and additional rates and charges shall apply as set
forth on the Pricing Schedule. Parties agree that full technical solutions may not be available for
HDSL and ADSL for these arrangements at the signing of this agreement, but will make a good
faith effort to implement such solutions.

Link Type Technical Reference/Limitation
Electronic Key Line 2.5 miles

ISDN Bellcore TA-NWT-000393

HDSL 2W T1E1 Technical Report Number 28
HDSL 4W T1E1 Technical Report Number 28
ADSL 2W ANSI T1.413-1995 Specification

96  Availability of Other Network Elements on an Unbundled Basis

961 NYNEX shall, upon request of MFS, at any technically feasible point
provide to MFS access to its Network Elements on an unbundled basis for the provision of MFS'
Telecommunications Service. Any request by MFS for access to an NYNEX Network Element
that is not already available shall be treated as a Nerwork Element Bona Fide Request. MFS shall
provide NYNEX access 1o its Network Elements as mutually agreed by the Parties or as required
by the Act, Commission or FCC.

962 A Network Element obtained by one Party from the other Party under this
Section @ 6 may be used in combination with the facilities of the requesting Party only to provide
a Telecommunications Service, including obtaining billing and collection, transmission, and
routing of the Telecommunications Service.

963 Notwithstanding anything to the contrary in this Section 9.6, a Panty shali
rot be required to provide a proprietary Network Element to the other Party under this Section
9.5 except as required by the Act, Commission or FCC.

97  Provisioning of Unbundled Links

The following coordination procedures shall apply for new unbundled Links and the
conversions of "live” Telephone Exchange Services to unbundled Links (herein afier referred to

as -thut Cl.]ls“]_
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971 MFS shall request unbundled Links from NYNEX by delivering to
NYNEX a valid electronic transmittal Service Order using the NYNEX electronic ordering
platform (as cooperatively designed and implemented to meet the minimum requirements for
information exchange needed to order and provision services to certified local exchange carriers
and enhanced to support industry standards a3 developed for ‘nterconnection services) or another
mutually agreed upon system. Within 2 business days of NYNEX's receipt of 2 Service Order,
NYNEX shall provide MFS the firm order commitment ("FOC™) date according to the applicable
Performance Interval Dates set forth in Section 26.1 by which the Link(s) covered by such

Service Order will be installed.

972 NYNEX agrees to accept from MFS at the time the service request is
submitted for scheduled conversion of hot cut unbundled link orders, a desired date and time (the
vScheduled Conversion Time") in the "A.M." (12:00 midnight to 12:00 noon) or "P.M." (12:00
noon to 12:00 midnight) (as applicable, the "Conversion Window") for the hot cut.

973 NYNEX shall test for MFS dial tone at the POT bay by testing through the
tie cable provisioned between the NYNEX main distributing frame and the MFS. expanded
interconnection node 48 hours prior to the Scheduled Conversion Time.

974 Not less than one hour prior to the Scheduled Conversion Time, either
Party may contact the other Party and unilaterally designate 2 new Scheduled Conversion Time
(the "New Conversion Time"). If the New Conversion Time is within the Conversion Window,
no charges shall be assessed on or waived by either Party. If, however, the New Conversion
Time is outside of the Conversion Window, the Party requesting such New Conversion Time
shall be subject to the following:

If NYNEX requests the New Conversion Time, the applicable Line Connection
Charge shall be waived; and

If MFS requests the New Conversion Time, MFS shall be assessed a Line
Connection Charge in addition to the Line Connection Charge that will be
incurred for the New Conversion Time.

975 Except as otherwise agreed by the Parties for a specific conversion, such as
large cutovers of 10 lines or more that have negotiated intervals, the Parties agree that the ume
interval expected from disconnection of NYNEX's "live" Telephone Exchange Service to the
connection of an unbundled Network Element at the MFS Collocation node's POT bay will be
accomplished within a window of time as detailed following: Between the effective date ofthis
Agreement and 9/30/96 one hundred twenty (120) minutes; between 10/1/96 and 12/31/96 ninety
(90) minutes, from 1/1/97 through the end of this agreement sixty (60) minutes or less. If a
conversion interval exceeds sixty (60) minutes and such delay is caused solely by NYNEX (and
not by a contributing Delaying Event (as defined in Section 26.4)), NYNEX shall waive the
applicable tariffed Line Connection Charge for such clement. If MFS has ordered INP with the
installation of a Link, NYNEX will coordinate the implementation of INP with the Link
conversion during with the above stated intervals at no additional charge.
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9.7.6 If MFS requests or approves 2 NYNEX technician to perform services in
excess of or not otherwise contemplated by the Line Connection charge NYNEX may charge
MFS for any additional and reasonable labor charges to perform such services.

977 If as the result of end user actions, (e.g., Customer not ready [CNR]),
NYNEX cannot compleie requested work activity when a technician has been dispatched to the
site MFS will be assessed a non-recurring charge associated with this visit. This charge will be
the sum of the Service Order Charge and Premises Visit Charge as specified in the NYPSC
Tariffs Nos. 900/914.

08 Maintenance of Unbundled Network Elements

If (i) MFS reports to NYNEX a Customer trouble, (i) MFS requests a dispatch, (i)
NYNEX dispatches a technician, and (iv) such trouble was not caused by NYNEX's facilities or
equipment in whole or in part, then MFS shall pay NYNEX a trip charge of $60.00 and $29.15
per quarter hour for time associated with said dispatch beyond the first 1/2 hour. In addition this
charge also applies when the end user contact as designated by MFS is not available at the
appointed time. MFS accepts responsibility for initial trouble isoiation and providing NYNEX
with appropriate dispatch information based on their test results. If as the result of MFS
instructions, NYNEX is erroneously requested to dispatch within a NYNEX Central Office or to
a POT Bay (“dispatch in"), a charge of $100.00 per occurrence will be assessed 1o MFS by

NYNEX.
99  True-Up of Monthly Unbundled Link Charges for New York

99.1 NYNEX agrees to provide true-ups with MFS for all links purchased from
the NYPSC Tariff No. 900, Section 26, by MFS through the end of the initial term of this
Agreement up to:

a) the date of the Initial Link Rate Decision, as defined in Section 993,
and for

b) the date of the Final Link Rate Decision, as defined in Section 9.9 4.

9.9.2 “Current Monthly Rate" is the amounts billed pursuant to NYPSC Tanff
No. 900, Section 26, plus cross connect (“SAC") and EUCL charges, as modified subsequent to
this agreement.  If an interim rate is ordered by the PSC, the Current Monthly Rate will be set at
the interim rate, plus cross connect and EUCL, only for the period during which the interim rate
15 in effect.

9.9.2,1 Notwithstanding the foregoing paragraph 9.9.2, nothing in this
Agreement shall be construed to imply that MF5 agrees that $24.75 (the sum of the
current link rate plus SAC and EUCL) is a reasonable or appropriate charge for
unbundled links.
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993 *“Initial Link Rate Decision” is any decision of the PSC establishing 2
permanent monthly link rate which is issued subsequent to the date of the execution of this
Agreement and before the expiration of the initial term of this Agreement in Cases 95-C-0657,
94-C-0095, and 91-C-1174.

994 “Final Link Rate Decision” represents any of the following which occur
during the initial term of this Agreement that produces a rate lower than the Inual Link Rate

Decision;

a) any link rate established by any rules by the FCC or appeals ruled
upon in any federal or state court of competent jurisdiction, that
modifies the permanent link rate referenced in 9.9.3 subsequent 10
a decision of the PSC in Cases 95-C-0657, 94.C-0095, and 91-C-
1174 establishing final monthly link rates.

b) any rate established through arbitration between NYNEX and 2
third party that is approved by a ruling of the PSC, the FCC or any
federal or state court of competent jurisdiction.

c) the most favorable (lowest) negotiated link rate agraed to by
NYNEX and a third party.

995 “Initial Link Months” represents the cumulative sum of total links in

cervice to MFS each month for the period beginning July 1, 1994 and ending at the date of the
Imnal Link Rate Decision  For example, if 10 links are in service each month for 5 months, the

number of Link Months would equal 50.

906 “Final Link Months" represents the cumulative sum of total links in
service to MFS each month for the period beginning July 1, 1994 and ending at the date of the
Final Link Rate Decision.

967 “Initial Per-Link True-up” represents the difference between the Current
Monthly Rate and the rate established under the Initial Link Rate Decision, where the larter is
lower than the former; if the rate established by the Initial Link Rate Decision is equal to or
greater than the Current Monthly Rate, the Initial Per-Link True-Up shall be deemed to be zero

(0)

998 “Final Per-Link True-up” represents the difference between the rate
established under any Initial Link Rate Decision and the Final Link Rate Decision; or the
difference between the Current Monthly Rate and the Final Link Rate Decision absent any Initial
Link Rate Decision, if any, where the larer is lower than the former; if the rate established by the
Final Link Rate Decision is equal to or greater than the Current Monthly Rate, the Final Per-Link
True-Up shall be deemed 1o be zero (0).
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999 “Initial True-up Amount” is th= product amount calculated by multiplying
Initial Link Months by the Initial Per-Link True-up

9.9.10 “Final True-up Amount” is the product amount calculated by multiplying
Link Months by the Final Per-Link True-up.

9.9.11 NYNEX agrees to pay MFS the Initial True-up Amount as applicable
within 30 days of the Initial Link Rate Decision.

99,12 NYNEX agrees to pay MFS the Final True-up Amount as applicable
within 30 days of any Final Link Decision.

9913 MFS and NYNEX will mutually determine the number of Link Months
within 30 days of this Agreement, and Will track the number of Link Months on a prospective
basis up until payment of the Final True-up Amount. -

9.10 Acknowledgments Related to Unbundled Network Elements

9.10.1 MFS acknowledges that NYNEX's provision of unbundled links provides
it with local loop transmission from the central office to the customer's premises, unbundled
from local switching or other services

910.2 MFS acknowledges that NYNEX's provision of unbundied switched
transport provides it with local transpon from the trunk side of a wireline local exchange carrier
switch unbundled from switching or other services.

9.10.3 MFS acknowledges that NYNEX's provision of unbundled line-side ports
and unbundled trunk-side ports makes available local switching unbundled from transport, local
loop transmission and other services.

9 104 MFS acknowledges that the Network Element Bona Fide Request Process
established pursuant to this Agreement satisfies the requirements of the Act to provide unbundled
nerwork elements

10,0 RESALE — SECTIONS 251(c)(4) and 251(b)(1)
10.1  Availability of Wholesale Rates for Resale

NYNEX shall offer to MFS for resale at wholesale rates its local exchange
telecommunications services, as described in Section 251(c)(4) of the Act, at the rates set forth in
the Pricing Schedule, pending approval by the PSC of permanent resale rates, pursuant to the
terms and conditions of NYNEX's applicable approved tariffs. Effective October 1, 1996,
NYNEX shall make such resale arrangements available.
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102  Availability of Retail Rates for Resale

Each Party shall make available its Telecommunications Services for resale at retail rates
to the other Party in accordance with Section 251(b)(1) of the Act in accordance with each
Party's applicable approved tariffs.

103 Term and Volume Discounts

NYNEX, in response to an MFS request, agrees to offer term and volume discounts for
resold retail services.

11.0 NOTICE OF CHANGES - SECTION 251(c)(5)

If a Party makes a change in its network which it believes will materially affect the
inter-operability of its network with the other Party, the Party making the change shall provide at
least ninety (90) days advance written notice of such change to the other Party.

120 COLLOCATION — SECTION 251(c)(6)

12,1 NYNEX shall provide to MFS Physical Collocation for its transport facilities and
equipment, pursuant to the terms and conditions of NYNEX's applicable tariffs on file with the
appropriate regulatory agency and License Agreements, as necessary for Interconnection  _
(pursuant to Section 4.0) or for access to unbundled Network Elements (pursuant to Section 9.0)
NYNEX may provide for Virtual Collocation if NYNEX demonstrates to the Commission that
Physical Collocation is not practical for technical reasons or because of space limitations, as
provided in Section 251(c)(6) of the Act Upon request by MFS and to the extent technically
feasible and as space permits, NYNEX shall provide collocation at additional locations for
placement of such equipment and alternative physical collocation arrangements.

122 Although not required to do so by Section 251(c)(9) of the Act, by this
Agreement, MFS agrees to provide to NYNEX upon NYNEX's Network Element Bona Fide
Request, Collocation of equipment for purposes of Interconnection (pursuant to Section 4 0) on a
non-discriminatory basis and at comparable rates, terms and conditions as MFS may provide to
other third parties. MFS shall provide such Collocation subject to applicable tariffs or contracts

123 The Collocating Party shall provide its own or third-party leased transport
facilities and terminate those transport facilities in equipment located in its Physical Collocation

space at the Housing Party's premises as described in applicable taricis or contracts and purchase
Cross Connection to services or facilities as described in applicable tariffs or contracts.

13.0 NUMBER PORTABILITY — SECTION 251(b)(2)

13.1  Scope
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13.1.1 The Parties shall provide Number Portability on a reciprocal basis to each
other to the extent technically feasible, and in accordance with rules and regulations as from time
to time prescribed by the FCC and/or the Commission.

13.1.2 Until Number Portability is implementc ! by the industry pursuant to
regulations issued by the FCC or the Commission, the Parties agree to provide Intenm
Telecommunications Number Portability (“INP”) to each other through remote call forwarding,
route indexing, and full NXX code migration at the prices listed in the Pricing Schedule.

13.1.3 Once Number Portability is implemented pursuant to FCC or Commission
regulation, either Party may withdraw, at any time and at its sole discretion, its INP offerings,
subject to advance notice to the other Party and coordination to allow the seamless and
transparent conversion of INP Customer numbers to Number Portability. Upon implementation
of Number Portability pursuant to FCC regulation, both Parties agree to conform and provide
such Number Portability.

132 Procedures for Providing INP Through Remote Call Forwarding
MFS and NYNEX will provide INP through Remote Call Forwarding as follows.

13.2.1 A Customer of one Party ("Party A") elects tc become a Customer of the
other Pany ("Party B"). The Customer elects to utilize the original telephone number(s)
corresponding to the Exchange Service(s) it previously received from Party A, in conjunction
with the Exchange Service(s) it will now receive from Party B. Upon receipt of a signed letter of
agency from the Customer (and an associated service order) assigning the number to Party B,
Party A will implement an arrangement whereby all calls to the original telephone number(s) will
be forwarded to a new telephone number(s) designated by Party B. Party A will route the
forwarded traffic to Party B over the appropriste Local/IntraLATA Trunks as if the call had

originated on Party A's network

13.2.2 Party B will become the customer of record for the original Party A
telephone numbers subject to the INP arrangements. Party A shall use its reasonable efforts to
consolidate into as few billing statements as possible for all collect, calling card, and 3rd-number
billed calls associated with those numbers, with sub-account detail by retained number. At Party
B's sole discretion, such billing statement shall be delivered to Party B in an agreed-upon format
via either electronic file transfer, daily magnetic tape, or monthly magnetic tape.

13.2.3 Party A will update its Line Information Database ("LIDB") listings for
retained numbers, and restrict or cancel calling cards associated with those forwarded numbers as
directed by Party B,

13.2.4 Within two (2) business days of receiving notification from the Customer,
Party B shall notify Party A of the Customer's termination of service with Party B, and shall
further notify Party A as to that Customer’s instructions regarding its telephone number(s). Party

28 =




MFS COMMUNICATIONS COMPANY N,

WITNESS DEVINE DIRECT TESTIMONY
EXHIRIT TTD-3
PAGE 3 of &6

A will reinstate service to that Customer, cancel the INP arrangemeats for that Customer's
telephone number(s), or redirect the INP arrangement to another INP-participating-LEC pursuant
to the Customer's instructions at that time.

13.3  Procedures for Providing INP Through Route Indexing

Upon mutual agreement, NYNEX will deploy a Route Index arrangement which
combines direct trunks, provisioned between NYNEX and MFS’ end offices, with trunk side
routing translations. Under this arrangement, inbound calls to a ported number wiil be pointed at
a route index that sends the call to a dedicated tiunk group, built as a direct final, for the sole
purpose of facilitating completion of calls to a ported number. NYNEX will coordinate with
MFS to provide this solution in a mutually agreeable and administratively manageable manner
(e.g., NXX level) so as to minimize switch resource utilization for both Parties.

134 Procedures for Providing INP Through Full NXX Code Migration

Where either Party has activated an entire NXX for a single Customer, or activated a
substantial portion of an NXX for a single Customer with the remaining numbers in that NXX
either reserved for future use or otherwise unused, if such Customer chooses to receive service
from the other Party, the first Party shall cooperate with the second Party to have the entire NXX
reassigned in the LERG (and associated industry databases, routing tables, etc.) to an End Office
operated by the second Party. Such transfer will be accomplished with appropriate coordination
henween the Parties and subject to appropriate industry lead-times for movements of NXXs from

one switch to another.
13.5  Other Interim Number Portability Options

MFS may also request Direct Inward Dial Trunks pursuant to applicable tariffs. NYNEX
and MFS will trial Number Portability in connection with information services traffic (e.g., 976)
Until the trial is completed, interim number portability will not be available for use with

information services traffic.

13.6 Receipt of Terminating Compensation on Traffic to INP'ed Numbers

The Parties agree that the prices set forth in the Pricing Schedule shall apply for each
number ported

The Parties agree that under INP terminating compensation on calls to INP'ed numbers
should be received by each Customer's chosen LEC as if each call to the Customer had been
originally addressed by the caller to a telephone number bearing an NPA-NXX directly assigned
1o the Customer's chosen LEC. In order to accomplish this objective where INP is employed, the
Parties shall utilize the process set forth in this Section 13.6 whereby terminating compensation
on calls subject to INP will be passed from the Party (the "Performing Party") which performs the
INP 10 the other Party (the "Receiving Party”) for whose Customer the INP is provided.

29




MFS COMMUNICATIONS COMPANY. INC

WITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD-3
PAGE X7 of &

13.6.1 The Parties shall individually and collectively track and quantify INP
traffic between their networks based on the CPN of each call by identifying CPNs which are
[NP'ed numbers. The Receiving Party shall charge the Performing Party for each minute of INP
wraffic at the INP Traffic Rate soecified in Section 13.6.3 in lieu of any other compensation

charges for terminating such traffic.

13.6.2 By the Interconnection Activation Date in each LATA, the Parties shall
jointly estimate for the prospective year, based on historic data of all traffic in the LATA, the
percentages of such traffic that if dialed to telephone numbers bearing NPA-NXXs directly
assigned to a Receiving Party (as opposed to the INP'ed number) would have been subject to (1)
Reciprocal Compensation ("Reciprocal Traffic"), (ii) appropriate intrastate FGD charges ("Intra
Traffic"), (iii) interstate FGD charges (“Inter Traffic®), or (iv) handling as Local Traffic under
transiting arrangements between the Parties ("Transit Traffic*). On the date which 1s six (6)
months after the Interconnection Activation Date, and thereafter on each succeeding six month
anniversary of such Interconnection Activation Date, the Parties shall establish new INP traffic
percentages to be applied in the prospective six (6) month period, based on actual INP traffic
percentages from the preceding six (6) month period.

13.6.3 The INP Traffic Rate shall be equal to the sum of.
(Reciprocal Traffic percentage times the Reciprocal Compensation Rate set forth

in the Pricing Schedule) plus (Intra Traffic percentage times NYNEX's effecuve
intrastate FGD rates) plus (Inter Traffic percentage times NYNEX's effective

interstate FGD rates)

A rate of zero shall be applied to the Transit Traffic percentage.

140 NUMBER RESOURCES ASSIGNMENTS

NYNEX shall continue to assign to MFS NXX codes in accordance with national
euidelines at no charge.

15.0 DIALING PARITY -- SECTION 251(b)(3)

NYNEX shall provide Local Dialing Parity as required under Section 251(b)(3) of the Act
in the following manner; Telephone numbers are provided pursuant to Section 14.0, Directory
Assistance is provided pursuant to Section 19.2; Directory Listings are provided pursuant o
section 19 1; and Operator Services are provided to Sections 19.2.4 and 19.2.6.

16.0 ACCESS TO RIGHTS-OF-WAY — SECTION 251(b)(4)
Each Party shall provide the other Party access to its poles, ducts, rights-of-way and

conduits it owns or controls, to the extent permitted by law and as required by Section 224 of the
Act or Commission Order, on terms, conditions and prices comparable to those offered tc any
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other entity pursuant to each Party's applicable tariffs and/or standard agreements with such
entities.

17.0 DATABASES AND SIGNALING

NYNEX shall provide MFS with interfaces to access NYNEX's databases, including
LIDB and 800/888, as well as DCAS for ordering and provisioning purposes, and associated
signaling necessary for the routing and completion of MFS' traffic through the provision of §57
under its applicable tariffs.

18.0 REFERRAL ANNOUNCEMENT

When a Customer changes its service provider from NYNEX to MFS, or from MFS 1o
NYNEX. and does not retain its original telephone number, the Party formerly providing service
to such Customer shall provide a referral announcement ("Referral Announcement”) on the
abandoned telephone number which provides details on the Customer's new number. Referral
Announcements shall be provided reciprocally, free of charge to cither the other Party or the
Customer, for a period of not less than four (4) months after the date the Customer changes its
telephone number in the case of business Customers and not less than sixty (60) days after the
date the Customer changes its telephone number in the case of residential Customers. However, if
either Party provides Referral Announcements for a period different than the above respective
periods when its Customers change their telephone numbers, such Party shall provide the same
level of service 1o Customers of the other Party.

19.0 DIRECTORY SERVICES ARRANGEMENTS

NYNEX will provide certain directory services to MFS as defined herein. In this Section
19 of this Agreement, references to MFS customer telephone numbers means telephone numbers
falling within NXX codes directly assigned to MFS and to numbers which are retained by MFS
on the customer's behalf pursuant to Interim Telephone Number Portability arrangements
described in Section 13 of this Agreement.

101 Directory Listings and Directory Distributions

191 1 NYNEX will include MFS' customers telephone numbers in all of its
“White Pages” and “Yellow Pages” directory listings (including electronic directories) and
directory assistance databases associated with the areas in which MFS provides services to such
customers, and will distribute such directories to such customers, in an identical and transparent
manner in which it provides those functions for its own customers’ telephone numbers.

19.1.2 NYNEX will include all MFS NXX codes associated with the areas 1o
which each directory pertains, along with NYNEX's own NXX codes in any maps or lists of such
codes which are contained in the general reference portions of the directories. MFS' NXX codes
shall appear in such maps or lists in the same manner as NYNEX's NXX information.

3




M|'S COMMUNICATIONS COMPANY, INC.

WITKESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD-)
PAGE ¥ of 66

19.1.3 MFS will provide NYNEX with its directory listings and daily updates to
those listings (including new, changed, and deleted listings) in a mutually agreed upon format at
no charge.

19.1.4 NYNEX will accord MFS’ directory isting information the same level of
confidentiality which NYNEX accords its own directory listing information

19.1.5 NYNEX shall provide MFS at no charge with (i) one basic direciory
listing per customer number, (ii) directory distribution for MFS customers, and (i) listings of
MFS customers in the directory assistance database.

19.1.6 NYNEX will provide MFS with a report of all MFS customer listings 90
days prior 1o directory publication in such form and format as may be mutually agreed to by both
parties Both Parties shall use their best efforts to ensure the accurate listing of such information

192 Directory Assistance (DA) and Operator Services

19.2.1 NYNEX will provide MFS' operators an on-line access to NYNEX
directory assistance database, when and where such access becomes available to organizations
outside NYNEX. At MFS' option, NYNEX will provide MFS with intraLATA directory
assistance service, MFS-branded directory assistance and call completion at prices set forth in the
Pricing Schedule.

1922 At MFS' request, NYNEX will provide to MFS unbranded directory
assistance service which is comparable to the directory assistance service NYNEX makes
availzble to its own end users at the prices set forth in the Pricing Schedule.

192.3 At MFS' option, NYNEX will provide MFS with intraLATA directory
assistance service, MFS-branded directory assistance and call completion service in a manner
comparable in every way to the way in which it provides those services to its own end users

19.2.4 NYNEX will provide to MFS on request operator services trunk groups,
utilizing Feature Group-D type signaling, with ANI, minus 0ZZ when interconnecting to the
NYNEX operator services network

19.2.5 MFS (or its operator service provider) and NYNEX will provide LEC-to-
LEC Busy Line Verification and Interrupt (BLV/I) trunks to one another, in vonjunction with
POTS traffic, to enable each party to support this functionality. (This option is provisioned
subject to technical limitations, such as those that apply on ported numbers)

19.2.6 NYNEX will provide operator services call completion to MFS' operators
and customers for the termination of calls from MFS’ subscribers for completion of calls on
NYNEX's network to NYNEX's customers. NYNEX will provide operator services call
completion for its customers to enable the non-discriminatory termination of calls from
NYNEX's customers to MFS’ customers on MFS’ network.
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193  Yellow Page Maintenance

NYNEX will work cooperatively with MFS so that Yellow Page advertisements
purchased by customers who switch their service to MFS (including customers utilizing Interim
Telephone Number Portability) are maintained witnout interruption. NYNEX will allow MFS
customers to purchase new yellow pages advertisements without discrimination, under the
identical rates, terms and conditions that apply to NYNEX's customers.

194 Information Pages

NYNEX will include in the “Information Pages” or comparable section of its White Pages
Directories for areas served by MFS, listings provided by MFS for MFS' installation, repair and
customer service and other service-oriented information, including appropriate identifying logo
Such listings shall appear in the manner that such information appears for subscribers of NYNEX
and other LECs. NYNEX shall not charge MFS for inclusion of this information.

20.0 GENERAL RESPONSIBILITIES OF THE PARTIES

201 Each of NYNEX and MFS shall use its best efforts to comply with the
Implementation Schedule.

202 The Parties shall exchange technical descriptions and forecasts of their
Interconnection and traffic requirements in sufficient detail necessary to establish the
Interconnections required to assure traffic completion to and from all Customers in their
respective designated service areas. MFS, for the purpose of ubiquitous connectivity, network
diversity and alternate routing, shall connect to al least one Tandem Office Switch for the
receipt/completion of traffic to any NYNEX End Office Switches.

203 Thirty (30) days after the Effective Date and each quanter during the term of this
Agreement, each Party shall provide the other Party with a rolling, six (6) calendar month, non-
binding forecast of its traffic and volume requirements for the services and Network Elements
provided under this Agreement in the form and in such detail as agreed by the Parties
Notwithstanding Section 29.6.1, the Parties agree that each forecast provided under this Section

20 3 shall be deemed "Proprietary Information™ under Section 29.6.

204 Any Party that is required pursuant to this Agreement to provide a forecast (the
“Forecast Provider”) or the Party that is entitled pursuant to this Agreement to receive a forecast
(the “Forecast Recipient”) with respect to traffic and volume requirements for the services and
Network Elements provided under this Agreement may request in addition to non-binding
forecasts required by Section 20.3 that the other Party enters into megotiations to establish a
forecast (a "Binding Forecast”) that commits such Forecast Provider to purchase, and such
Forecast Recipient to provide, a specified volume to be utilized as set forth in such Binding
Forecast. The Forecast Provider and Forecast Recipient shall negotiate the terms of such Binding
Forecast in good faith and shall include in such Binding Forecast provisions regarding price,
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quantity, liability for failure to perform under a Binding Forecast and any other terms desired by
such Forecast Provider and Forecast Recipient. Notwithstanding Section 29.6.1, the Parues agree
that each forecast provided under this Section 20.4 shall be deemed "Proprietary Information”
under Section 29.6.

205 Each Party is individcally responsible *o provide facilities within its network
which are necessary for routing, transporting, measuring, and billing traffic from the other Party’s
network and for delivering such traffic to the other Party's network in the standard format
compatible with NYNEX's network and to terminate the traffic it receives in that standard format
to the proper address on its network. Such facility shall be designed based upon the description
and forecasts provided under Sections 20.2 and 20.3 above. The Parties are each solely
responsible for participation in and compliance with national network plans, including The
National Network Security Plan and The Emergency Preparedness Plan.

20.6 Neither Party shall use any service related to or using any of the Services provided
in this Agreement in any manner that interferes with other persons in the use of their service,
prevents other persons from using their service, or otherwise impairs the quality of service to
other carriers or 1o either Party's Customers, and either Party may discontinue or refuse service if
the other Party violates this provision. Upon such violation, either Party shall provide the other
Party notice, if practicable, at the earliest practicable time

207 Each Party is solely responsible for the services it provides to its Customers and to
other Telecommunications Carriers.

208 The Paries shall work cooperatively to minimize fraud associated with
third-number billed calls, calling card calls, and any other services related to this Agreement.

209 Each Party is responsible for administering NXX codes assigned to it

20 10 Each Party is responsible for obtaining Local Exchange Routing Guide ("LERG")
listings of CLLI codes assigned to its switches

20 11 Each Party shall use the LERG published by Bellcore or its successor for
obtaining routing information and shall provide all required information to Bellcore for
maintaining the LERG in a timely manner.

2012 Each Party shall program and update its own Central Office Switches and End
Office switches and network systems to recognize and route tratfic to and from the other Party’s
assigned NXX codes. Except as mutually agreed or as otherwise expressly defined in this
Agreement, neither Party shall impose any fees or charges on the other Party for such activities.

20.13 At all times during the term of this Agreement, each Party shall keep and maintain
in force a1 each Party's expense all insurance required by law (e.g., workers' compensation
insurance) as well as general liability insurance for personal injury or death to any one person,
property damage resulting from any one incident, automobile liability with coverage for bodily
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injury for property damage. Upon request from the other Party, each Party shall provide to the
other Party evidence of such insurance (which may be provided through a program of self

insurance).
21.0 TERM AND TERMINATION

211 The initial term of this Agreement shall be three (3) years (the "Term") which
shall commence on the Effective Date. Absent the receipt by one Party of written notice from the
other Party at least sixty (60) days prior to the expiration of the Term to the effect that such Party
intends 1o extend the Term of this Agreement or terminate this Agreement with or without cause,
this Agreement shall automatically renew and remain in full force and effect o, and after the

expiration of the Term.

21.2 Payment of all amounts owed under this Agreement and handling of disputed
amounts will be governed by the NYPSC Tariff No. 914 including but not limited to all remedies

for non-payment.

213 Upon termination or expiration of this Agreement in accordance with this Section
21.0

(a) each Party shall comply immediately with its obligations set forth in
Section 29.6.3,

(b)  each Party shall promptly pay all amounts (including any late payment
charges) owed under this Agreement,

(c) each Party's indemnification obligations shall survive termination or
expiration of this Agreement.

214 Except as set forth in Section 27.5 and Section 26.4, no remedy set forth in this
Agreement is intended to be exclusive and each and every remedy shall be cumulative and in
addition 1o any other rights or remedies now or hereafter existing under applicable law or

otherwise

22.0 DISCLAIMER OF REPRESENTATIONS AND WARRANTIES

EXCEPT AS EXPRESSLY PROVIDED UNDER THIS AGREEMENT, NO PARTY
MAKES OR RECEIVES ANY WARRANTY, EXPRESS OR IMPLIED, WITH RESPECT TO
THE SERVICES, FUNCTIONS AND PRODUCT S IT PROVIDES UNDER OR
CONTEMPLATED BY THIS AGREEMENT AND THE PARTIES DISCLAIM THE IMPLIED
WARRANTIES OF MERCHANTABILITY OR OF FITNESS FOR A PARTICULAR

PURPOSE.

23.0 CANCELLATION CHARGES
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Except as provided in Sections 9.6.4 and 19.4 and pursuant to a Network Element Bona
Fidc Request, or as otherwise provided in any applicable tariff or contract referenced herein, no

cancellation charges shall apply.
24.0 NON-SEVERABILITY

24.1 The services, arrangements, Interconnection, Network Elements, terms and
conditions of this Agreement were mutually negotiated by the Parties as a total arrangement and
are intended to be non-severable, subject only to Section 29.14 of this Agreement.

242 Nothing in this Agreement shall be construed as requiring or permitting either
Party to contravene any mandatory requirement of federal or state law, or any regulations or

orders adopted pursuant to such law.
25.0 INDEMNIFICATION

25.1 Each party (the “Indemnifying Party”) shall indemnify and hold harmless the
other party (“Indemnified Party”) from and against loss, cost, claim liability, damage, and
expense (including reasonable attorney’s fees) to third parties for:

(1) damage to tangible personal property or for personal injury proximately
caused by the negligence or willful misconduct of the Indemnifying Party, its employees,
agents Or contractors,

and
(2) claims for libel, slander, infringement of copyright arising from the materal

iransmitted over the Indemnified Party’s facilities arising from the Indemnifying Party's
own communications or the communications of such Indemnifying Party’s Customers;

and
(3) claims for infringement of patents arising from combining the Indemnified

Party's facilities or services with, or the using of the Indemnified Party's services or
facilities in connection with, facilities of the Indemnifying Party.

Notwithstanding this indemnification provision or any other provision in the Agreement,
neither Party, ror its parent, subsidiaries, affiliates, agents, servants, or employees shall be liable
1o the other for “Consequential Damages" as that term is described in Section 26.4 below.

252  The Indemnified Party will notify the Indemnifying Party promptly in writing of
any claims, lawsuits, or demands by third parties for which the Indemnified Party alleges that the
Indemnifying Party is responsible under this Section, and, if requested by the Indemnifying
Party, will tender the defense of such claim, lawsuit or demand.

(1) In the event the Indemnifying Party does not promptly assume or diligently
pursue the defense of the tendered action, then the Indemnified Party may proceed to
defend or settle said action and the Indemnifying Party shall hold harmless the
Indemnified Party from any loss, cost liability, damage and expense.
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(2) In the event the Party otherwise entitled to indemnification from the other
elects to decline such indemnification, then the Party making such an clection may, at its
own expense, assume defense and settlement of the claim, lawsuit or demand

(3) The parties will coopeiate in every reasnnable manner with the defense or
settiement of any claim, demand, or lawsuit

Notwithstanding any other provisions of this Agreement, MFS shall defend and
indemnify NYNEX and shall hold NYNEX harmless from and against any and all Loss aileged to
have been incurred by a customer of MFS or any other third party where such Loss arises or 1s
attributable to NYNEX's performance or failure to perform a“Specified Activity” as that term 1s
defined in Section 27, below.

26.0 LIMITATION OF LIABILITY

26.1 Except for the payment of Liquidated Damages by NYNEX to MFS pursuant 1o
Section 27 below, no liability shall attach to either Party, its parents, subsidiaries, affiliates,
agents, servants or employees for damages arising from errors, mistakes, omissions, interruptions,
or delays in the course of establishing, furnishing, rearranging, moving, terminating, changing, or
providing or failing to provide services or facilities (including the obtaining or. furnishing of
information with respect thereof or with respect to users of the services or facilities) in the
absence of gross negligence or willful misconduct

26.2 Except as otherwise provided in Section 25.0, no Party shall be liable to the other
Party for any Loss, defect or equipment failure caused by the conduct of the other Party, the other
Pany's agents, servants, contractors or others acting in aid or concert with the other Party, except
for eross negligence or willful misconduct.

263 In no event shall either Party have any liability whatsoever to the other Party for
anv indirect, special, consequential, incidental or punitive damages, including but not limited to
loss of anticipated profits or revenue or other economic loss in connection with or arising from
anvihing said, omitted or done hereunder (collectively, "Consequential Damages”), even if the
other Party has been advised of the possibility of such damages.

27.0 LIQUIDATED DAMAGES FOR SPECIFIED ACTIVITIES

271 Certain Definitions. When used in this Section 27.0, the following terms shall
have the meanings indicated:

27.1.1 "Specified Performance Breach” means the failure by NYNEX to meet the
Performance Criteria for any of the three Specified Activities as defined below, for a period of
three (3) consecutive calendar months.

27.1.2 "Specified Activity" means any of the following activities.
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(i)  the installation by NYNEX of unbundled Links for MFS
(“Unbundled Link Installation®),

(i) NYNEX's prcvision of Intenm Telecommunications Number
Portability to MFS or

(iii)  the repair of out of service problems for MFS ("Out of Service
Repairs").

27 1.3 “Performance Criteria” means, with respect to each calendar month during
the term of this Agreement, the performance by NYNEX during each month of each Specified
Activity shown in Schedule 27.0, subparagraphs 1 and 2, within the time interval shown in at
least eighty percent (80%) of the covered instances, except as otherwise provided for in the
Schedule in subparagraph 3.

27.2 Specified Performance Breach. In recognition of the (1) loss of Customer
opportunities, revenues and goodwill which MFS might sustain in the event of a Specified
Performance Breach; (2) the uncertainty, in the event of such a Specified Performance Breach, of
MFS having available to it customer opportunities similar to those opportunities currently
available 1o MFS: and (3) the difficulty of accurately ascertaining the amount of damages MFS
would sustain in the event of such a Specified Performance Breach, NYNEX agrees to pay MEFS,
subject to Section 27.4 below, damages as set forth in Section 27.3 below in the event of the
occurrence of a Specified Performance Breach.

273 Liquidated Damages. The damages payable by NYNEX to MFS as a result of a
Specified Performance Breach shall be a total of $75,000 for each Specified Performance Breach
(collectively, the "Liquidated Damages") MFS and NYNEX agree and acknowledge that (a) the
Liquidated Damages are not a penalty and have been determined based upon the facts and
circumstances of MFS and NYNEX at the time of the negotiation and entering into of this
Agreement, with due regard given to the performance expectations of each Party, (b) the
Liquidated Damages constitute a reasonable approximation of the damages MFS would sustain if
its damages were readily ascertainable; and (c) MFS shall not be required to provide any proof of
the Liguidated Damages.

a

274 Limitations. In no event shall NYNEX be liable to pay the Liquidated Damages if
NYNEX's failure to meet or exceed any of the Performance Criteria is caused, directly or
indirectly, by a Delaying Event. A "Delaying Event” means (2) a failure by MFS to perform any
of its obligations set forth in this Agreement (including, without limitation, the Lnplementation
Schedule and the Joint Grooming Plan), (b) any delay, act or failure to act by a Customer, agent
or subcontractor of MFS, (c) any Force Majeure Event (d) or such other delay, act or failure to
act as upon which the parties may agree. If a Delaying Event (i) prevents NYNEX from
performing a Specified Activity, then such Specified Activity shall be excluded from the
calculation of NYNEX's compliance with the Performance Criteria, or (ii) only suspends
NYNEX's ability to timely perform the Specified Activity, the applicable time frame in which
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NYNEX's compliance with the Performance Criteria is measured shall be extended on an hour-
for-hour or day-for-day basis, as applicable, equal to the duration of the Delaying Event

27.4.1 MFS shall meet the specific performance standards associated with quality
of service requests as specified in Scheduie 27.1 in the sarr 3 percentages as set forth in Schedule
270, Should MFS fail 1o meet these quality of service request standards, during a period
corresponding to that measured in calculation of Liquidated Damages payable by NYNEX to
MFS, NYNEX will not be liable for payment of any applicable Liquidated Damages fo. that ime

penod.

275 Sole Remedy. The Liquidated Damages shall be the sole and exclusive remedy of
MFS under this Agreement for NYNEX's breach of the Performance Criteria and a Specified
Performance Breach as described in this Section 27.0

276 Records. NYNEX will endeavor to maintain complate and accurate records, on a
monthly basis, of its performance under this Agreement of cach Specified Activity and its
compliance with the Performance Criteria. NYNEX shall provide to MFS such records in a self-
reporting format on a monthly basis. Notwithstanding Section 29.6.1, the Parties agree that such
records shall be deemed "Proprietary Information” under Section 29.6.

277  Start Date. NYNEX and MFS shall jointly agree on appropriate measurements for
the enforcement of this Section 27 within 30 days of this Agreement. Performance monitoring
and liquidated damages shall begin on August 1, 1996 for those items covered in 27.1.2 (i) and
(ii) and October 1, 1996 for 27.1.2 (i)

28.0 REGULATORY APPROVAL

The Parties understand and agree that this Agreement will be filed with the Commission
and may thereafter be filed with the FCC. The Parties covenant and agree that this Agreement 1s
satisfactory to them as an agreement under Section 251 of the Act Each Party covenants and
agrees to fully support approval of this Agreement by the Commission or the FCC under Section
252 of the Act without modification. The Parties, however, reserve the right to seek regulatory
relief and otherwise seek redress from each other regarding performance and implementation of
this Agreement In the event the Commission or FCC rejects this Agreement in whole or in par,
the Parties agree to meet and negotiate in good faith to arrive at a mutually acceptable
modification of the rejected portion(s).

This agreement is subject to change, modification, or cancellation as may be required by a
regulatory authority or court in the exercise of its lawful jurisdiction

29.0 MISCELLANEOUS

29.1  Authorization.
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29 1.1 New York Telephone Company is a corporation duly organized, validly
existing and in good standing under the laws of the State of New York and has full power and
authority to execute and deliver this Agreement and to perform its obligations hereunder, subject

to necessary regulatory approval.

29.1.2 MFS is a corporatio:. duly organized, validly existing and in good standing
under the laws of the State of Delaware and has full power and authority to execute and deliver
this Agreement and to perform its obligations hereunder, subject o necessary regulatory

approval.

29.2 Compliance. Each Party shall comply with all applicable federal, state, and local
laws, rules, and regulations applicable to its performance under this Agreement.

293 Compliance with the Communications Law Enforcement Act of 1994
("CALEA"), Each Party represents and warrants that any equipment, facilities or services
provided to the other Party under this Agreement comply with CALEA. Each Party shall
indemnify and hold the other Party harmless from any and all penalties imposed upon the other
Party for such noncompliance and shall at the non-compliant Party's sole cost and expense,
modify or replace any equipment, facilities or services provided to the other Party under this
Agreement to ensure that such equipment, facilities and services fully comply with CALEA.

294 Independent Contractors. Neither this Agreement, nor any actions taken by
NYNEX or MFS in compliance with this Agreement, shall be deemed to create an agency or joint
venture relationship between MFS and NYNEX, or any relationship other than that of purchaser

and seller of services.

Neither this Agreement, nor any actions taken by NYNEX or MFS in compliance

with this Agreement, shall create a contractual, agency, or any other type of relationship or third
party liability between NYNEX and MFS's end users or others.

295 Force Majeure. Neither Party shall be liable for any delay or failure 1n
performance of any part of this Agreement from any cause beyond its control and without its
fault or negligence including, without limitation, acts of nature, acts of civil or military authority,
government regulations, embargoes, epidemics, terrorist acts, riots, insurrections, fires,
explosions, earthquakes, nuclear accidents, floods, work stoppages, equipment failure, power
blackouts, volcanic action, other major environmental disturbances, unusually severe weather
conditions, inability to secure products or services of other persons or transportation facilities or
acts or omissions of transportation carriers (collectively, a "Force Majeure Event”).

If any force majeure condition occurs, the Party delayed or unable to perform shall
give immediate notice to the other Party and shall take all reasonable steps to correct the force
majeure condition. During the pendency of the force majeure, the duties of the Parties under this
Agreement affected by the force majeure condition shall be abated and shall resume without

liability thereafter.
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29.6 Confidentiality.

29.6.1 Any information such as specifications, drawings, sketches, business
information, forecasts, models, samples, data, computer Jrograms and other software and
documentation of one Party (a "Disclosing Party”) that is furnished or made available or
otherwise disclosed to the other Party or any of its employees, contractors, agents of AfTiliates
(its "Representatives” and with a Party, a "Receiving Pany®) pursuant to this Arcreement
(“Proprietary Information”) shall be deemed the property of the Disclosing Party. Propretary
Information, if written, shall be marked *Confidential” or "Proprietary” or by other similar nouce,
and, if oral or visual, shall be confirmed in writing as confidential by the Disclosing Party to the
Receiving Party within ten (10) days after disclosure. Unless Propnetary Information was
previously known by the Receiving Party free of any obligation to keep 1t confidenual, or has
been or is subsequently made public by an act not attributable to the Receiving Party, or is
explicitly agreed in writing not to be regarded as confidential, it (a) shall be held in confidence by
each Receiving Party; (b) shall be disclosed to only those persons who havc a need for it in
connection with the provision of services required to fulfill this Agreement and shall be used oniy
for such purposes; and (c) may be used for other purposes only upon such terms and conditions as
may be mutually agreed to in advance of use in writing by the Parties. Notwithstanding the
foregoing sentence, a Receiving Party shall be entitled to disclose or provide Proprietary
Information as required by any governmental authority or applicable law only in accordance with
Section 29.6.2.

29.6.2 If any Receiving Party is required by any governmental authority or by
applicable law to disclose any Proprietary Information, then such Receiving Party shall provide
the Disclosing Party with written notice of such requirement as s00n as possible and prior to such
disclosure The Disclosing Party may then either seek appropriate protective relief from all or
part of such requirement or, if it fails to successfully do so, it shall be deemed to have waived the
Receiving Party's compliance with Section 29.6 with respect to all or part of such requirement.
The Receiving Party shall use all commercially reasonable efforts to cooperate with the
Disclosing Party in attempting to obtain any protective relief which such Disclosing Party
chooses 10 obtain

29.6.3 In the event of the expiration or termination of this Agreement for any
reason whatsocver, each Party shall retun to the other Party or destroy all Proprietary
Information and other documents, work papers and other material (including all copies thereof)
obtained from the other Party in connection with this Agreement and shall usc all reasonable
efforts, including instructing its employees and others who have had access to such information,
to keep confidential and not to use any such information, unless such information is now, or is
hereafter disclosed, through no act, omission or fault of such Party, in any manner making it
available 1o the general public.

207 Governing Law. For all claims under this Agreement that are based upon issues
within the jurisdiction (primary or otherwise) of the FCC, the exclusive jurisdiction and remedy
for all such claims shall be as provided for by the FCC and the Act. For all claims under this
Agreement that are based upon issues within the jurisdiction (primary or otherwise) of the
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Commission, the exclusive jurisdiction for all such claims shall be with the Commission, and the
exclusive remedy for such claims shall be as provided for by such Commission. In all other
respects, this Agreement shall be governed by the domestic laws of the state of New York
without reference to conflict of law provisions.

208 Taxes. Each Party purchasing services hereunder shall pay or otherwise be
responsible for all federal, state, or local sales, use, excise, gross receipts, transaction or similar
taxes, fees or surcharges levied against or upon fuch purchasing Party (or the providing Party
when such providing Party is permitted to pass along to the purchasing Party such taxes, fees or
surcharges), except for any tax on either Party's corporate existence, status or income Whenever
possible, these amounts shall be billed as a separate item on the invoice. To the extent a sale is
claimed to be for resale tax exemption, the purchasing Party shall furnish the providing Party a
proper resale tax exemption certificate as authorized or required by statute or regulation by the
jurisdiction providing said resale tax exemption. Failure to timely provide said resale tax
exemption certificate will result in no exemption being available to the purchasing Party

299 Non-Assignment. This Agreement shall be binding upon every subsidiary and
affiliate of either Party that is engaged in providing telephone exchange and exchange access
services in any territory within which NYNEX is an Incumbent Local Exchange Carrier as of the
date of this Agreement (the “NYNEX Territory”), and shall continue to be binding upon all such
entities regardless of any subsequent change in their ownership. Each Party covenants that, if 1t
sells or otherwise transfers to a third party its telephone exchange anc exchange access network
facilities within the NYNEX Territory, or any portion thereof, to a third party, it will require as a
condition of such transfer that the transferee agree to be bound by this Agreement with respect to
services provided over the transferred facilities. Except as provided in this paragraph, neither
Party may assign or transfer (whether by operation of law or otherwise) this Agreement (or any
rights or obligations hereunder) to a third party without the prior written consent of the other
Party which consent will not be unreasonably withheld; provided that either Party may assign this
Agreement to a corporate Affiliate or an entity under its common contro} or an entity acquiring
all or substantially all of its assets or equity by providing prior written notice to the other Party of
such assignment or transfer Any attempted assignment or transfer that is not permitted is void ab
initio Without limiting the generality of the foregoing, this Agreement shall be binding upon
and shall inure to the benefit of the Parties' respective successors and assigns.

29 10 Non-Waiver. Failure of either Party to insist on performance of any term or
condition of this Agreement or 10 exercise any right or privilege hereunder shall not be construed
as a continuing or future waiver of such term, condition, right or privilege.

29.11 Disputed Amounts.

29.11.1 If any portion of an amount duc: to a Party (the “Billing Party") under this
Agreement is subject to a bona fide dispute between the Parties, the Party billed (the
“Non-Paying Party") shall within thirty (30) days of its receipt of the invoice containing such
disputed amount give notice to the Billing Party of the amounts it disputes ("Disputed Amounts”)
and include in such notice the specific details and ‘reasons for disputing each item. The
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Non-Paying Party shall pay when due (i) all undisputed amounts to the Billing Party and (ii) all
Disputed Amounts into an interest bearing escrow account with a third party escrow agent

mutually agreed upon by the Parties.

29.11.2 If the Parties are unable to resolve the issues related to the Disputed
Amounts in the normal course of business within ninety (90) days after delivery 1o the Billing
Party of notice of the Disputed Amounts, each of the Parties shall appoint a designated
representative who has authority to settle the dispute and who is at a higher level of maragement
than the persons with direct responsibility for administration of this Agreement. The designated
representatives shall meet as often as they reasonably deem necessary in order to discuss the
dispute and negotiate in good faith in an effort to resolve such dispute. The specific format for
such discussions will be left to the discretion of the designated representatives, however all
reasonable requests for relevant information made by one Party to the other Party shall be

honored.

29.11.3 If the Parties are unable to resolve issues related to the Disputed Amounts
within forty-five (45) days after the Parties' appointment of designated representatives pursuant
to Section 29.11.2, then either Party may file a complaint with the Commission to resolve such
issues or proceed with any other remedy pursuant to law or equity. The Commission may direct
release of any or all funds (including any accrued interest) in the escrow account, plus applicable
late fees, to be paid to either Party.

29.11.4 The Parties agree that all negotiations pursuant to this Section 29.11 shall
remain confidential and shall be treated as compromise and settlement negoliations for purposes
of the Federal Rules of Evidence and state rules of evidence. Any undisputed amounts not paid
when due shall accrue interest from the date such amounts were due at the lesser of (i) one and
one-half percent (1-1/2%) per month or (ii) the highest rate of interest that may be charged under

applicable law

29 12 Notices Notices given by one Party to the other Party under this Agreement shall
be in writing and shall be (a) delivered personally, (b) del ivered by express delivery service, (c)
mailed. certified mail or first class U.S. mail postage prepaid, return receipt requested or (d)
delivered by telecopy to the following addresses of the Parties:

To MFS:

MFS Intelenet of New York, Inc.

13 Whitehall Street

15th Floor

New York, NY 10004

Attn: Director, Regulatory Affairs - Eastern Region
Facsimile: (212) 843-3060

To NYNEX:
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NYNEX

1095 Avenue of Americas

40th Floor

New York NY 10036

Attn: Vice President - Wholesale Markets
Facsimile: (212) 597-2585

or to such other address as either Party shall designate by proper notice. Notices will be deenied
given as of the earlier of (i) the date of actual receipt, (ii) the next business day when notice is
sent via express mail or personal delivery, (iii) three (3) days after mailing in the case of first
class or certified U.S. mail or (iv) on the date set forth on the confirmation in the case of telecopy

29.13 Publicity and Use of Trademarks or Service Marks. Neither Party nor 1ts
subcontractors or agents shall use the other Party's trademarks, service marks, logos or other
proprietary trade dress in any advertising, press releases, publicity matters or other promotional
materials without such Party's prior written consent.

20.14 Section 252(i) Obligations. If either Party enters into an agreement (the "Other
Agreement”) approved by the Commission or FCC pursuant to Section 252 of the Act which
provides for the provision in the State of New York of arrangements covered in this Agreement
to another requesting Telecommunications Carrier, including itself or its affiliate, such Party shall
make available to the other Party such arrangements upon the same rates, terms and conditions as
those provided in the Other Agreement. At its sole option, the other Party may avail itself of
either (i) the Other Agreement in its entirety or (ii) all of the prices, terms and conditions
contained in the Other Agreement that relate to any one or combination of the following:

(1 Interconnection - Section 251(c)(2) of the Act (Section 4.0 and 5.0 of this
Agreement), or

(2) Exchange Access - Section 251(c)(2) of the Act (Section 6.0 of this Agreement),
or

(3) Unbundled Access - Section 251(c)(3) of the Act (Section 9.0 of this Agreement),
or

(4)  Resale - Section 251(c)(4) of the Act (Section 10.0 of this Agreement); or
(5) Collocation - Section 251(c)(6) of the Act (Section 13.0 of this Agreement), or

(6)  Number Portability - Section 251(b)(2) of the Act (Section 14.0 of this
Agreement), or

(7 Access to Rights of Way - Section 251(b)(4) of the Act (Section 16.0 of this
Agreement); or
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(8)  Directory Services - Section 25 1(b)(3) of the Act (Section 18.0 of the Agreement)

26.15 Joint Work Product This Agreemer* is the joint work product of the Parties and
has been negotiated by the Parties and their respective counsel and shall be fairly interpreted in
accordance with its terms and, in the event of any ambiguities, no inferences shall be drawn

against either Party.

29.16 No Third Party Beneficiaries, Disclaimer of Agency. This Agreement is for the
sole benefit of the Parties and their permitted assigns, and nothing herein express or-mplied shall
create or be construed to create any third-party beneficiary rights hereunder. Except for
provisions herein expressly authorizing a Party to act for another, nothing in this Agreement shall
constitute a Party as a legal representative or agent of the other Party, nor shall a Party have the
right or authority to assume, create or incur any liability or any obligation of any kind, express or
implied, against or in the name of or on behalf of the other Party unless otherwise expressly
permitted by such other Party. Except as otherwise expressly provided in this Agreement, no
Party undertakes to perform any obligation of the other Party, whether regulatory or contractual,
or to assume any responsibility for the management of the other Party's business.

29 17 No License. No license under patents, copyrights .or any other intellectual
property right (other than the limited license to use consistent with the terms, conditions and
restrictions of this Agreement) is granted by either Party or shall be implied or arise by estoppel
with respect to any transactions contemplated under this Agreement.

2018 Technology Upgrades. Nothing in this Agreement shall limit NYNEX's ability to
upgrade its network through the incorporation of new equipment, new software or otherwise.
NYNEX shall provide MFS written notice at least ninety (90) days prior to the incorporation of
any such upgrades in NYNEX's network which will materially impact MFS' service. MFS shall
be solely responsible for the cost and effort of accommodating such changes in its own network.

9919 Survival. The Parties' obligations under this Agreement which by their nature are
intended to continue beyond the termination or expiration of this Agreement shall survive the
termination or expiration of this Agreement, including without limitation, Sections 21.4, 22.0,
230,250, 26.0, 29.3, 29.6, 29.11, 29.13 and 29.17

29.20 Scope of Agreement. This Agreement is intended to describe and enable specific
Interconnection and access to unbundled Network Elements and compensation arrangements
berween the Parties. This Agreement does not obligate either Party to provide arrangements not
specifically provided for herein.

2921 Entire Agreement. The terms contained in this Agreement and any Schedules,
Exhibits. tariffs and other documents or instruments referred to hercin are, hereby incorporated
into this Agreement by this reference as if set forth fully herein and, constitute the entire
agreement between the Parties with respect to the subject matter hereof, superseding all prior
understandings, proposals and other communications, oral or written. Neither Party shall be

45
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bound by any preprinted terms additional to or different from those in this Agreement that may
appear subsequently in the other Party's form documents, purchase orders, quotations,
acknowledgments, invoices or other communications. This Agreement may only be modified by
a writing signed by an officer of each Party.

IN WITNESS WHEREOF, the Parties hereto have caused this Agreen.znt to be
executed as of this 25th day of June, 1996.

MFS INTELENET OF NEW YORK

NYNEX
BLMAQE’ By:{m YA
Printed:_AlexJHamis Prinfed: J_mﬁ_ﬁgmm

Title:_Vice President - Regulatory Affairs Title: Vice President - Wholesale Markets
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SCHEDULE 1.0

CERTAIN TERMS AS DEFINED IN THE ACT

"Affiliate" means a person that (directly or indirectly) owns or controls, is owned or
controlled by, or is under common ownership or control with, another person. For purposes of
this paragraph, the term "own" means 10 OWn an equity interest (or the equivalent thereof) of
more than ten percent (10%).

“Dialing Parity" means that a person that is not an Affiliate of LEC is able to provide
Telecommunications Services in such a manner that Customers have the ability to route
automatically, without the use of any access code, their Telecommunications to the
Telecommunications Services provider of the Customer's designation from among two (2) or
more Telecommunications Services providers (including such LEC).

"Exchange Access” means the offering of access to Telephone Exchange Services or
facilities for the purpose of the origination or termination of Telephone Toll Services.

“InterLATA Service” means Telecommunications between a point located in a local
access and transport area and a point located outside such area.

"Local Access and Transport Area” or "LATA" means a contiguous geographic area: (a)
established before the date of enactment of the Act by a Bell operating company such that no
Exchange Area includes points within more than one (1) metropolitan  statistical area,
consolidated metropolitan statistical area, or State, except as expressly permitted under the AT&ET
Consent Decree; or (b) established or modified by a Bell operating company after such date of
enactment and approved by the FCC

"Local Exchange Carrier” means any person that is engaged in the provision of Telephone
Exchange Service or Exchange Access. Such term does not include a person insofar as such
person is engaged in the provision of a commercial mobile service under Section 332(c) of the
Act, except to the extent that the FCC finds that such service should be included in the definition

of such term

“Network Element” means a facility or equipment used in the provision of a
Telecommunications Service. Such term also includes features, functions, and capabilities that
are provided by means of such facility or equipment, including subscriber numbers, databases,
signaling systems, and information sufficient for billing and collection or used in the
transmission, routing, or other provision of a Telecommunications Service.

“Number Portability” means the ability of users of telecommunications services to retain,
a: the same location, existing telecommunications numbers without impairment of quality,
reliability, or convenience when switching from one telecommunications carrier to another.
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"Telecommunications” means the transmission, between or among points specified by the
user, of information of the user's choosing, without change in the form or content of the
information as sent and received.

“Telecommunications Carrier” means any prov: ler of Telecommunications Services,
except that such term does not include aggregators of Telecommunications Services (as defined
in Section 226 of the Communications Act).

“Telecommunications Service" means the offering of Telecommunicativns for a fee
directly to the public, or to such classes of users as to be effectively available directly to the
public, regardless of the facilities used.

"Telephone Exchange Service" means (a) service within a telephone exchange within a
connected system of telephone exchanges within the same exchange area operated to furnish
subscribers intercommunicating service of the character ordinarily furnished by a single
exchange, and which is covered by the exchange service charge, or (b) comparable service
provided through a system of switches, transmission equipment, or other facilities (or
combination thereof) by which a subscriber can originate and terminate a telecommunications

service.

“Telephone Toll Service” means telephone service between stations in different exchange
areas for which there is made a separate charge not included in contracts with subscribers for

exchange service.



Schedule 4.0 Network Interconnection Schedule

LATA Interconnection MFSWire Centers NYNEX Wire Centers
fivation Date ~ M-1IP/L M-1P/2 N-IP/1 N-1P22
132 June 25, 1996 33 Whitehall St. 120 W 45 St 221/237E. 37 Sv. 1095 Ave of Americas
NY NY 10004 NY NY 10036 NY NY 10016 NY NY 10036
(Tower 45) (37th St CO) (42nd 51 CO)

Existing Arrangements as of June 25, 1996, subject to change as part of the Joint Grooming Plan.
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Schedule 4.2: Illustration of Interconnection Architecture*

M-I1P/1 N-IP/1
33 Whitehall F "-"-"—"—"-—_-—"—_-'-'-"-—_—_—-“—'-.: 221/237E. 37th
| I
Manhole ~ ! ol
< > OL™ | OL™ .
Trunk Groups Trunk Groups
MFSownedand | NYNEX owned -
maintained | and maintained .:
|
|
i K
| .
| OLTM l oM |
Trunk Groups 0 i{mmule '; Trunk Groups
M-IP/2 ey :I N-IP/2

*The following is subject to change by mutual agreement in the Joint Grooming Plan:
1. M-IP and N-IP locations

2. Use of point-to-point SONET transmission as opposed to ring transmission.
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SCHEDULE 27.0

SPECIFIED ACTIVITY
Unbundled Link Installation
a) New Line Installation:
i) Orders for installation < 10 lines
ii) Orders for installation 2 10 lines
Facilities Confirmation
If Available Facilities
< 20 lines
2 20 lines
b) “Hot Cutover” Installation

i) Orders for installation < 10 lines

i) Orders for installation 2 10 lines

Interim Number Portability Installation

i) Orders for installation < 10 numbers

ii) Orders for installation 2 10 numbers

M FS COMMUNICATIONS COMPANY ., INC.

WITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD-2
PAGE 58 of &6

NYNEX Performance Criteria for Liquidated Damages

PERFORMANCE INTERVAL DATE

5 days
5 days

10 days from Facilities Confirmation
negotiated interval"

10 duys (through 9/30/96)
7 days (10/1/96 to 12/31/96)
5 days (1/1/97 and after)

negotiated interval”

10 days (through 9/30/96)
7 days (10/1/96 1o 12/31/96)
5 days (1/1/97 and after)

negotiated interval’

" NYNEX will provide the same negotiated intervals it provides to any carrier, customer or parties that
are similarly situaced.

3.

Out-of-Service Repairs

Less than 24 hours from NYNEX's

Receipt of Notification of Out-of-
Service Condition (*)(**)

* Subject to the following percentage limitations:
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10/1/96 6/1/97 1/1/98 7/1/98
thru thru thru and

543197 123197 6/30/98  thereafter
Zone 1(Manhattan, south of 59 st.) 75% 75% 80% 80%
Zone 2 (LATA 132, outside zone 1) 70% 75% 75% B0
Zone 3 (Qutside Zones 1 and 2) 70% 70% 70% 75%

** Excludes Residence customers in single and two-family homes
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Schedule 27.1 MEFS Service Quality Criteria for Liquidated Damages

1 New Unbundled Link (SVGALS) Orders

10  ANI to MFS number, verification successful fror . DEMARC by NYNEX field
technician.

11 All order information submitted by MFS is valid (e.g. street address, end user LCON,
floor/unit number, cable pair assignment) -

1.2  Customer (end user) available at appointed date.

3 Orders completed as submitted without cancellation after FOC

1.3

2 Hot Cut Unbundled Link (SVGALS) Orders

20  Verifiable MFS dial tone at POT bay testable by NYNEX through appropriate tie cable
pair as provided by MFS on the service request.

21  Accurate account and end user information submitted on service request

23 Accurate SVGAL tie cable and pair assignment provided by MFS on service request

24  Orders completed as submitted without cancellation after FOC
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PRICING SCHEDULE

L Reciprocal Compensation shall equal the rate set forth in the Parties’ applicable tariffs as
determined by the weighted average call volume distribution by time of day. Such rate for the first six

months shall be:
Rate = §.008 per minute
The rate for reciprocal compensation is to be adjusted bi-annually based upon the rates and

formula set forth in this Pricing Schedule. The first adjustment shall occur on January 1, 1997 and
future adjustments every six months thereafter

11 Information Services Billing and Collection

Fee = $.05 per message

I BLV/BLVI Traffic
Rate = §1.00 per Busy Line Verification i
$1.50 per Busy Line Verification Interrupt
(in addition to $1.00 for Busy Line Verification)
v Transit Service
A Transit Service
Rate = $ 0035 per minute
B Dedicated Transiting Service

Rate = twice the applicable Service Access Charge (“SAC")

Ly Interim Telecommunications Number Portability
A Monthly Recurring Charges

Rate per Business Number =52
Rate per Residential Number = 51
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No additional charges shall apply for interim number portability, including additional

per-path, per-port, or usage-related charges, except for third party and collect calls.

B. Non-recurring charge

Rate = 520 per ported number

-

Non-recurring charges only apply when interim number portability s ordered

separately from an unbundled link.

VL

VIL

VIl

IX

IntraLATA 800

Reciprocal Compensation (refer to I above).
Compensation for records exchanged 5.0115 per record
800 Database inquiry $,0054 per database inquiry
Unbundled Links

A Monthly Rates

Monthly Rates for all unbundled links described in Section 9 will be the rates specified by the
Commission, as amended from time to time, subject to the provisions of Section 9.

911/E911 Interconnection

Monthly Rate = $252 per month for an unequipped DS1 Port and $100 per month per voice
grade trunk activated and equipped on the DS] port.

Wholesaie Discounts
a Month- to- month discounts

Reduction in line plus a percentage discount as follows:

October 1, 1996 $ 90 6.5 % 6.6 %
Qctober 1, 1997 £1.05 B.1% B0 %
October 1, 1998 $125 9.5% 94 %

b. . Term and Volume Discounts
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To be negotiated based on receipt of a Bona Fide Request
X Directory Assistance
Base Rate Unbrandec = § 45 per message
Branded Rate = $ .50 per message
Base Rate with Directory Assistance Call Completion (DACC) = $ .55 per message
Branded Rate with DACC = § 60 per message

Directory Assistance Volume/Term Discounts

Monthly Billed Term Commitments

DA Volume 1 Year 18 Months 2 Years 3 Years
$0 - 1999 5% 10% 14% 18%
$2000 - 5999 T% 12% 16% 20%
$6000 - 9999 10% 15% 19% 23%
Above £10,000 13% 18% 22% 26%

Discounts apply only for amounts in the applicable range. For example, under a one year term
commitment with a monthly billed DA volume of §2,500, the first $1,999 would be discounted at 5%
and the remaining $501 at 7%. Discount will apply to branded DA and the DA portion of DACC
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PRICING SCHEDULE
Reciprocal Compensation Calculation
I Time of Day Definitions -  Tariff NYT PSC No.914 Section 4.1.7 (A) (D)
IL Base Rates - Per Minute of Use
Day Rate = $.0098
Evening Rate = §.0073
Night Rate =5.0029

. Formula for determining Reciprocal Compensation ( %Day Traffic + %Evening Traffic + %
Night Traffic = 100% for each Party)

Total MES + NYNEX Minutes
+

n -~ . _ .
Total MFS + NYNEX Minutes
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EXHIBIT A
NETWORK ELEMENT BONA FIDE REQUEST

1. Each Party shall promptly consider and analyze access to a new unbundled Network
Element with the submission of a Network Element Bona Fide Request hereunder. The Network
Element Bona Fide Request process set forth herein does not apply to those services requested
pursuant to Report & Order and Notice of Proposed Rulemaking 91-141 (rel. Oct. 19, 1992) § 259 and
n.603 or subsequent orders.

2 A Network Element Bona Fide Request shall be submitted in writing and shall include

a technical description of each requested Network Element.

3. The requesting Party may cancel a Network Element Bona Fide Request at any time,
but shall pay the other Party's reasonable and demonstrable costs of processing and/or implementing
the Network Element Bona Fide Request up to the date of cancellation.

=3 Within ten (10) business days of its receipt, the receiving Party shall acknowledge
receipt of the Network Element Bona Fide Request.

5. Except under extraordinary circumstances, within thirty (30) days of its receipt of a
Network Element Bona Fide Request, the receiving Party shall provide to the requesting Party a
preliminary analysis of such Network Element Bona Fide Request. The preliminary analysis shall
confirm that the receiving Party will offer access to the Network Element or will provide a detailed
explanation that access to the Network Element is not technically feasible and/or that the request does’
not qualify as a Network Element that is required to be provided under the Act.

6 If the receiving Party determines that the Network Element Bona Fide Request is
technically feasible and otherwise qualifies under the Act, it shall promptly proceed with developing
the Network Element Bona Fide Request upon receipt of written authorization from the requesting
Party When it receives such authorization, the receiving Party shall promptly develop the requested
services. determine their availability, calculate the applicable prices and establish installation
intervals

7 Unless the Parties otherwise agree, the Network Element Requested must be priced in
accordance with Section 252(d)(1) of the Act.

8. As soon as feasible, but not more than ninety (90) days after its receipt of authorization
to proceed with developing the Network Element Bona Fide Request, the receiving Party shall provide
to the requesting Party a Network Element Bona Fide Request quote which will include, at a
minimum, a description of each Network Element, the availability, the applicable rates and the
installation intervals.
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9. Within thirty (30) days of its receipt of the Network Element Bona Fide Request
quote, the requesting Party must either confirm its order for the Network Element Bona Fide Request
pursuant to the Network Element Bona Fide Request quote or seek arbitration by the Commission
pursuant to Section 252 of the Act.

10.  If a Party 1o a Network Element Bona Fide Request believes that the other Party 15 not
requesting, negotiating or processing the Network Element Bona Fide Request in good faith, or
disputes a determination, or price or cost quote, or is failing to act in accordance with section 251 of
the Act, such Party may seek mediation or arbitration by the Commission pursuant 10 Section 252 of

the Act.
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"DID* means direct inward dialing.
*DS-1" is a digital signal rate of 1.544 Mbps (Mega Bit Per Second).
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*2-wire ISDN digital line port® is a Basic Rate Interface (BRI line
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LATA D-NIP

Tempa Tampa Main SWC (GTE)
(MFS connects to GTE)

Tampa Tampa Dowrtown Node (MFS)
(GTE connects to MFS)
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V. NUMBER RESOURCE ARRANGEMENTS
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Revision 4/7/86, formerty ICCF 83-0728-010.
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b. HFSMMWNGTE.BWMFETW
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ﬂmdmwm.mm
originsted from end users of GTE-provided Exchange
Servica.

c. MFS and GTE shell, where applicsble, make reciprocally
nm.wmwmmmm
to handie different taffic types. MFS and GTE egree to
work cooperstively to agres on network trunking within 60
days upon exscution of this agresment.

d. Tuhmdﬂ-ﬂm-nwmmwnm
mmmuwnmmuuﬁ-
ﬂpw&ndnﬂumﬂnmfwﬂm
carried over the tunk groups.

mmﬂ:wmmm&
be mede at 8 DS-1 or multiple DS-1 level, DS-3, (BONET where
MMHMHWHHM

MFS COMMUNICATIONS COMPANY, INC. Page 14
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Fu..mn.ommm IENT

nlﬁ.mwemmwmmmm
be forwarded.

6. MWMMWCWM
STP-to-STP. Such STP links shall be reciprocally provided.

exchange of POTS (iocal/traditional toll) traffic. The parties sgree that the

a. mnmmmnumnaﬁh-
1 selective routers/911 sndems which serve the srees in
mmmmmwnwﬂ
9-1-1/E9-1-1 services and for access 10 afl sub-tending

2/18/96
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MFS and
For the provisior, of B11/E811 sorvices betwesn
mmnﬁ-nmwﬁmmm

to seek res iution. MFS w™ be required to connect trunks
to the 911/E911 tandemis).

Exchanga of 800 Traffic

mmmmmmmmmm
Vﬁmmmmmmmmm.

2. Compansation

Applicable Switched Access Mest-point billing rates ghall
mwﬂmmwum-ﬂmmh

section V of this sgresment.
Wﬂm
1.  Dasacrigtion
Gﬁﬂmwtﬂmwﬂd
* mw (e.g. 876, 874, N11, westher lines, sports

lines, publisher lines, etc.) issuss. The subsequent information

1 Descrintion
2/19/98
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b. mummmmmmﬂﬂ
mwmmhmwm
mwmm-mmumﬁ
containing the proper format.

c. wnmmﬂmmmmw
the sama level of confidentiality which GTE accords its own
directory listing information, and GTE shell ensure that
mmm'-wmwm
uﬂm*ﬂummnmmm
who are directly involved in the preparation of listings.

MFS COMMUNICATIONS COMPANY, INC. Page 17
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. mnmmmmmm

allow Roenes
MFS-designated operstor buresu to
" mt'-mmmm_hm
w&ﬁummm; and/or

conjunction with VILE.1.a. or VILE.1.b., sbova, provide
i Luwmmumm

customer cell.
Companaation
2/19/98
18 .
MFS COMMUNICATIONS COMPANY, INC. Page
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|
|
|

Mn-ﬂﬂmwmmum.whﬂmn
mnmwmmmmw.umw
m“whﬂuﬂﬂﬂlw&m
announcement on the sbandoned talephons number upon request. This
mﬂﬂdﬂnhmwwhmh
reach this customar. Thnmwlhwwﬁdw

MFS COMMUNICATIONS COMPANY, INC. Page 19
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MFE/GTE
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mwwmmmmmwmmm
carrier or the end user cuStomer.

Coordinsted Renair Calia

m-umw!ammlwm.mmmm
misdirectsd repair calls:

1.

mmmwmmmm-wm
comect tsiephone ‘numbers o call in order to sccess their

wwwmdhmudmhm
trunk groups. mnmwmmm
connectivity to facilitate this capability.

Compansation

mmmmhm-mmu\fﬁuﬂ
inquiries according to the following rates:

pac inguiry
BLV $0.68
—219/98
MFS COMMUNICATIONS COMPANY, INC. Puge 20
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MFS/GTE
P._.MAL FLORIDA CO-CARRIER AGR.. ENT

BLVI $0.66

Information Pages

MFS to promptly respond to emaergency fi.e. fire, police,
smergency m.l‘ﬂ;-lm“.rl.m-
catastrophic situstion.

packesges: (1) link siement; (2) port element; and (3) cross-connect
slement. mmmm-dmmﬂhpmm:

Link Catagorias Port Catagories
2/4-wire ansiog voice grade  2/4-wire analog line

2 wire ISDN digital grade 2-wire ISDN digital line
4-wire DS-1 dighsl grade 2-wire anslog DID trunk

4-wire DS-1 digital DID trunk
4-wire ISDN DS-1 digital trunk

GﬁMMﬂmm-ﬂaﬂummm
MHF!wlhﬂ-wl_lﬂimmmdm
M~mmm..ﬂmmmm
mmmmmmmmmMMh
mwmmm“udmmnh
following terms:

1. Inmerconnection shall be achieved via co-location arrangements
unuw:nm“umwm
sloments are resident.

2/18/98
MFS COMMUNICATIONS COMPANY, INC. Page 21
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servioe stiributss, grades-ci-service, install, maintensnce and
mmmmnuwmmmm
unbundied links.

a. mwmmmmwmm
pUrposes. MFS will be required to provision a loop testing
device either in its central office, Network Control Canter,
wmummnmmw
hmGTEﬂpﬂmm*ﬂMmM
is identified by MFB.

4. Tnnmnﬁdmmmm
mwummww
intervals which apply to the bundied service should spply to
unbundied ports.

8. m-ﬂmﬂMmemw
Mwmmmmnmmw
wmmmuwmmw-m
m-ﬁﬁwm”mm. GTE will work
wmn-mwmw.hwmm
of unbundiing, GTE’s billing will be st a stats level, or at an
sggregats account level besed on GTE's billing cycies.

6. Whero GTE utilizes digital loop carrier ("DLC")* technology t©
Mhnmdmwﬂmmnm
l\d_mmwmuﬂmhm
slement to MFS snd receive Exchange Service from MFS via such
link, GTE shall use its best efforts to deliver such fink to MFS on
sn unimegrsted basis, pursuent t© MFS' chosen hand-off
architecture, without a degradstion of end user service or feature
Jvailsbiitty. GTE and MFB 1 scognize that there may be technicsl

. See, Beficors TA-TSY-000008, Digital inter/sce Betwesn the SLC-88 Digivel Loop Corier
System end Local Digitel Switch snd TR-TSY-000303, integretod Dighte/ Loop Camier (IDLCI
Reguwiremnents, Objectives, and interfsca.

MFS COMMUNICATIONS COMPANY, INC. Page 22
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mamumw-uwmmw
Exchenge Access Arrangements.

X. LOGAL TELEPHONE NUMBER PORTABILITY ARRANGEMENTS

A.

Deacrigtion

GﬁﬂﬂﬂMMWMMMlm
hﬂlmmmut-hm-dﬂﬁﬂmm

1. Mﬁ-ﬂﬁﬁﬂmwwmmm
mmﬂmwum.m-ﬁwsﬂ
migrats from INP to @ datsbese-driven Permanent Number
mm-m-mw,m
intarruption of service to their respective CuStomers.

2. INP shail operate ss follows:

a. Amﬂwamnm-md
Carrier B. mwﬁmnm'ﬂm

MFS COMMUNICATIONS COMPANY, INC.
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nson?-mmmmmmmmm
wmwmmw.

traffic. mebnm.nmﬂvwm
wihlwmhw-nduﬂIﬂmGTEmdﬂﬂﬂh
traffic.

BESPONSIMLITIES OF THE PARTIES

and

A. mmmswmmmmm.mw,
nﬂvfudmmmﬂhwurﬂmdwﬂ-w
of items included in this agreement.

with
B. m-ﬂmwmwummm
mmm.mmm,ummmm:n

this sgreemanL.

G. MﬂmquMﬂmmMﬂ
proper biling of all traffic.

network expansion, MPFS and GTE will review enginesring
o hm-wmmmmmm
utilization. mmmunw-mw

211008
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MFS/GTE
Ps_..JAL FLORIDA CO-CARRIER AGRL IENT

sngineering for both GTE and MFS. GTE snd MFS sre
MHMmM“mﬂwhﬂuw
ﬂmw-ﬂmmwww.mc. 0ZZ, etc.) to
mmwmmh-mmmw.

E. MﬂhmmMWMLUM
Mmmm.mmmm
Mmmmmhmm.ﬂhﬂﬂ.
interin Number Portability, Mest-point Billing, Directory Assistsncs,
information Services, Common Channel Signalling, and BLV/BLVI
connectivity.

F. mmwmmu—umlulﬁhﬂhw
mmmmmmmmmmn
mhhﬂﬁnwd&mlmmmmmm
period. FﬁnunﬂmMmmmnﬂm
affect the enforcasbility of this agresment.

Xi. IEBM

Mﬂm“ummmﬂMuﬂﬂmMﬂhﬂ
sgreement until superseded by amended or sdditionsl mutuslly sgressble
mwwmmm-wmm By mutual
mlﬂﬂﬂﬁmmﬂﬂmwmnﬂmdﬂh
agreement. mmmmmﬂmmmmm

MFS COMMUNICATIONS COMPANY, INC. ” 28
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mmnwﬁ_uh--ﬂunlhuﬂwmhmdnm:
Mﬁmmﬂwhmmm:lﬂﬂ

causes sre removed of Cease.

2/19/98
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I. Executive Summary

On Julv 13, 1995, the Federal Communicanons Commission (FCC) issued a Notice of
Proposed Rulemaking (NPRM) “...seeking comments on proposals and policy changes o
improve...assistance mechanisms intended to pro*ide funds necessary to promote universally
available service at reasonable rates.” The FCC identified four “pruaary principles” which
should be considered in evaluating any proposals for addressing universal service. These
principles provide that a plan should:

1. Be properly targeted so that support is given only t those service providers or users
who need assistance to maintain local service.

L

Promote efficient investment and operation.
3. Not impose excessive subsidy costs upon interstate carriers and ratepayers.
4. Not impose barriers to competitive entry into local telecommunications.

Elsewhere in the NPRM, the FCC states:

o “We tentatively conclude that Census Block Group is an appropriately-sized
geographic area for disaggregating the costs of providing local service...”

o "..we believe a proposal to use proxy factors to determine diswribution of the Fund
should receive serious consideration...”

In order that parties commenting in this proceeding may have a common source of data
which utilizes both the concept of the Census Block Groups (CBGs)' and proxy costing,
MCI, NYNEX, Sprint, and US West (Joint Sponsors) have worked together to develop a
Benchmark Costing Model (BCM). This model will produce “benchmark™ costs for the
provision of basic telephone service in each CBG within a state. The purpose of this study
is 10 identify those CBGs in which the cost of providing basic telephone service is so high
that some form of explicit high-cost support may be necessary as part of a universal service
solunon. The BCM is intended to provide the Commission, Joint Board, and other interested
parues with information that can be used to evaluate the multiple proposals for the use of
proxy methods se: forth in the NPRM, including assessing the application of the proxy
methodology to large companies only.

' A CBG is a geographic unit defined by the Bureau of the Census which contains spproximately 400
households.

* Basic telephone service is defined as voice grade access to the public switched network with the ability 10
place and receive calls, residential one party service, touch tooe, a white page directory listing (costs not
wncluded), and access to directory assistance, operator service, and emergency sérvices.e.g.. 91 VE9IL.

Benchmark Cost Model I-1 December 1, 1995
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In developing the BCM, the Joint Sponsors have further developed the previously-submitted
proxy models which accounted for densiry and distance from the nearest central office as
factors affecting the cost of service. The Joint Sponsors have also anempted 1o respond to
the FCC's desire to see additional variables which could affect the cost of providing service,
such as terrain, slope, surface characteristics, ard climate included in the analysis.

The BCM presents monthly cost results using two alternative factors for determining
expenses and overhead loadings associated with basic local service. One set of factors is
based on historical accounting data, while the second is based on an estimate of costs and
overheads using the methodology contained in the MCLTIatfield study.

On September 12, 1995, the Joint Sponsors submitted a detailed description of the BCM
Model and the results of the model for six states. On November 1, 1995, the Joint Sponsors
made a second filing which provided model results for 17 additional states. In this filing the
Joint Sponsors are presenting the results of this model for the remaining 26 states and the
District of Columbia. (Model results are not beings presented for Alaska due to data
limitations). In order that this document may serve as complete summary of the BCM study,
we are also including the 23 states' results and model documentation which have been
submitted previously.

It is important to understand what the BCM is, and what it is not:
1. The purpose of the BCM is to identfy areas where cost of service can reasonably be

expected to be so high as 10 require explicit high cost support for the preservation of
universal service.

14

The BCM produces a benchmark cost range for a defined set of basic residential
t=lephone services assuming efficient engineering and design criteria and deployment
of current state-of-the-art loop and switching technology, using the current national
local exchange network topology.

The BCM does not define the actual cost of any telepbone company, nor the
embedded cost that a company might experience in providing telephone service
today. Rather, the BCM provides a benchmark measurement of the relative costs of
serving customers residing in given areas, i.e., the CBGs.

4. The BCM included only residential lines in the analysis, because business line source
data was not readily avaiiable. However, because the primary purpose of the study is
to identify high cost CBGs, the impact of excluding business lines from the
calculation of the benchmark cost in those CBGs is de minimus.

lad

Benchmark Cost Model 2 December |, 1995
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The Joint Sponsors have held four workshops to describe the wkmp of the BCM. and to
provide copies of the coprighted model for use by inicrested parties.”. These workshops were

held at the following locanions:

20, 1995 Washington, D
September 22, 1995 Denver, CO
Ocober 12, 1995 Portsmouth NH
November 12, 1995 New Orleans, LA

By making the model publicly available, the Joint Sponsors hope that the Commission. Joint
Board and other interested parties will be able to obtain facts, data, and policy
recommendations which will assist in the timely resolution of the important issues relating to
universal service.

3 The Joint Sponsors grant 1o all parties the right to use the BCM and its results. No right is granted 1o license

or sell the BCM, or sy portion thereof, or to reverse engineer or the BCM, or sy portion thersof.
In addition, except for inputs intended 10 be modified by the user, o is granted to modify the BCM, or any

portion thereof.

Benchmark Cost Model I-3 December |, 1995
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II. Summary Model Results

Narrative

The model results summarized below show the annual benchmark cost and the aggregate
support at various illustrative price points, and assuming two differen: annual cost factor
assumptions.

Annual benchmark cost: The actual benchmark cost for each CBG in a particular state is
multplied by the number of households in each CBG. This monthly total benchmark cost for
each CBG is multiplied by 12 to yield the annual benchmark cost for each CBG; all CBG
benchmark costs in a state are summed to derive the statewide annual benchmark cost.

Aggregate support: The actual benchmark cost for each CBG is compared to illustrative
price points of $20, $30, and $40. The difference berween the benchmark costs for each
CBG that exceeds the illustrative price points and the illustradve price points themselves is
multiplied by the number of households in that CBG, and annualized. The result is the
aggregate support in excess of the price poini(s).

Annual Cost Factors: Annual Cost Factor # 1 (31.6765%) is based on historical accounting
data and total expense levels of the Tier | LECs utilizing 1994 ARMIS Form 43-01. Annual
Cost Factor # 2 ( 22.97%) is based on the Harfield/'MCI study approach and reflects limited

expense categories and amounts.

Benchmark Cost Model II-1 December |, ] 995




MFS COMMUNICATIONS COMPANY, INC. NC.

WITNESS DEVINE DIRECT TES
DS TIMONY

EXHIBIT
Fagr 6 of 40

Summary Model Results

National Total (exciuding Alask~)

Annusal Cost Annual Cost
Factor #1 Factor #1
Annusl Beachmark Cost 28,377,893,663 18.402.608,162
Aggregate Support
st 520 8,082.313.345 3977.57L193
at 30 4916517444 2.203.441.910
at 540 3,208,56545 1.372.205.121
Average Moathly Cost 13.04 16,71
Alabama
Anpual Cost Asnpual Cost
Facior #1 Factor W1
Anoual Beachmark Cost 47821993 346,777,956
Aggregate Support
at 520 188,638,903 93,725,107
at 530 112,776,003 38,823,495
at S40 48,728 461 16,627,173
Average Moathly Cost 16.46 19.19
Arkansas
Ansual Cost Anpual Cost
Factor #1 Factor ¥1
Anpusl Benchmark Cost 359,110,029 26C.406,212
Aggregate Support
at 520 152,192,180 102449512
at 530 129,644,111 61,443,344
st 540 89397319 35,000,011
Average Moathly Cost 3356 1434
Benchmark Cost Model -2 December 1, 1995
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Connecticut
Aupusl Cost Anpual Cost
Factor ¥l Factor w2
Anpual Beschmark Cost 277,481,627 201213927
Aggregaie Support
at 520 45297251 9,885,361
2t 530 9.092,329 211711
al 540 1,560,221 130,686
Average Moothly Cost 18.80 13.63
Washington D.C.
Annual Cost Ansual Cost
Factor #1 Factor w2
Annual Beschmark Cost 13,429,918 24,241,477
Aggregste Support
at 520 386284 11299
at 530 8112 2,415
at S40 3,498 1350
Average Moothly Cost 1119 &l
Delaware
Annoal Cost Annual Cost
Factor #1 Factor w1
Anousl Beachmark Cost 65,040,648 47,163,786
Agzregste Support
at 520 14,434,900 4238.i20
at $30 4293345 478,815
at 540 BT 41326
Average Moathly Cost 11.93 1590
Benchmark Cost Model U4 December [, 1995
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Iowa
Anpusl Cost Annual Cost
Factor #1 Factor #2
Anousl Beachmark Cost 403,637,170 192,694,767
Aggregete Support
st 520 199,546,468 116.562.460
2t 530 150,158,735 291,089
at 540 111,343,467 47,148,066
Average Moathly Cost 3158 22.90
Idaho
Annual Cost Annual Cost
Factor w1 Factor #2
Anoual Beschmark Cost 177,553,490 128,751,714
Aggregats Support
2t 520 103,131,867 63,763,202
at $30 23,529,121 49,516,409
at $40 69,851,699 40,481,749
Average Moathly Cost 40.94 29.69
Illinois
Annual Cost Anoual Cost
Factor #1 Factor /2
Annusl Beachmark Cost 1,044,152,034 757,159,794
Aggregsts Support
at 520 168,441,873 126,016370
st 530 156,359,606 68,211,635
at $40 100,477,003 31918173
Aversge Moathly Cost 20.73 15.03
Benchmark Cost Model 16 Decembar |, 1995




MFS COMMUNICATIONS COMPANY, INC.

WITNESS DEVINE DIRECT TESTIMONY

EXHIBIT TTD-%
Page 11 of 40
Indiana
Annual Cost Annual Cost
Factor #1 Factor wl
Annual Benchmark Cost £09 548,562 369.727TTH
Aggregate Support
at 520 163,189,750 TB217 366
at 530 92,882,504 T T4
a1 S40 43359413 6343.097
Aversge Monthly Cost 20.58 14.93
Kansas
Ansual Cost Anpual Cost
Factor w1l Factor w2
Anpual Benchmark Cost 374,112,071 171284841
Aggregste Support
at 520 180378,119 105.488,778
2t 530 136217572 T3, 798477
at S40 105,155,722 53,941,480
Average Moathly Cost D0 .94
Kentucky
Annual Cost Annusl Cost
Factor ¥] Factor ¥2
Anoual Beschmark Cost 421,412,669 305,584,550
Aggr-gate Support
at 510 167,195,395 82,163,174
at 530 91677358 28.285,108
at 540 44,434,754 6,097 407
Average Mosthly Cost 15.45 18.46
Benchmark Cost Model II-7 December 1, 1995
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Louisiana
Agnual Cost Anpual Cost
Factor ¥, Factor #21
Anpual Beochkmark Cost 475 553,988 344,866 517
Aggregatz Sapport
520 169,784 334 81454865
st $30 99,608,332 40.846.170
at 540 60,337,002 21,400.541
Average Moathly Cost 2645 19.18
Massachusetts
Angeal Cost Annual Cost
Factor #l Factor 2
Annual Benschmark Cost 353,429,528 156,287,033
Aggregate Support
at 520 13,687,989 11,160,712
at 530 11,369 456 2308502
at 40 3667359 611,926
Average Moathly Cost 13.12 9.52
Maryland
Ansual Cont Anpual Cost
Factor #] Factor #2
Annual Beochmark Cost 389,661,614 152,560,487
Aggregats Support
at 520 666,664 19,666,656
at 530 20,298,815 3,487,514
at 540 5,729,236 850,440
Average Moathly Cost 18.56 13.46
Benchmark Cost Model 118 December 1, 1995
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Maine
Annual Cost Anpual Cost
Factor wl Factor o
Annual Benchmark Cost 191360857 138,764,033
Aggregate Support
at $20 91,511,997 46,459,613
2t 30 56,594204 21,991,067
at $40 32,734,996 11,678,148
Average Mdathly Cost 34.24 248
Michigan
Ansusl Cost Annusl Cost
Factor #1 Factor #2
Annusl Beachmark Cost 943,057 540 683,851,805
Aggrrgate Support
st 520 157219226 108343921
at 530 11651157 41,068 364
at S40 61,166,095 18,759,626
Average Moathly Cost 295 16.64
Minnesota
Assual Cost Anpual Cont
Factor #i Factor #1
Anoual Beschmark Cost 581,640,216 421497617
Aggregate Support
at 20 151,087,721 138,762,089
3t 3 177348577 91,139,188
st $40 153,518 60126516
Average Moathly Cost 19.46 113
Benchmark Cost Model II-9 December |, 1995
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Missouari
Apnsusl C_at Annual Cost
Factor #] Factor #2
Annual Benchmark Cost 669,081,764 485,180,122
Aggregate Sapport
at 520 ITLET1.ES 147318862
at 530 184,480,015 90,000,883
at 540 130,418,260 £1,958.848
Average Moathly Cost 8.4 20.61
—
Mississippi
Anoual Cost Annual Cost
Factor #1 Factor #2
Anpual Beachmsrk Cost 350,124,060 253,890,097
Aggregate Support
at 520 167,296,837 90,535,873
at 530 112687214 46260187
at 540 68893152 20428355
Average Moathly Cost 3104 1324
Montana
Ansual Cost Ansual Cost
Factor #1 Factor #2
Anoual Denchmark Cost 101,120278 145,841,011
Aggregats Support
at 530 137,548,648 5%,702m
at £30 120,086.278 76,350,452
at 540 106,584,249 66,063,197
Average Moathiy Cost 5458 39.58
Benchmark Cost Model h-10 December [, 1995
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North Carolina
Anoual Cost Asnpusal Cost
Facto w1 Factor w2
Anoual Beschmark Cost 525143477 208347219
Aggregate Support
at 520 177,776,407 107,179.114
a5 118,281,404 27,405,383
at 540 43,540,414 T A46,TIS
Average Moathiy Cost Py v 19.81
North Dakota
Anoual Cost Annual Cont
Factor ¥l Factor ¥2
Anoual Beschmark Cost 146,812,702 106,460,240
Aggregate Support
a1 520 96,802,512 62.169.500
at 30 52,527,192 51,199,145
at S40 71.977.605 41,956,643
Average !I-'Ipll:ily Cost 50.60 16.69
Nebraska
Asoual Cost Anpual Cost
Factor #] Factor w1
Anpusl Beachmark Cost 264,249,708 191,618,589
Aggregate Support
at 10 143,806,566 57,092,457
at 530 113,769,610 64,930,437
at $40 9.052,71 49280510
Average Moathly Cost %9 2649
Benchmark Cost Model 1I-11 December [, 1995
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New Hampshire

Annpal Cost Anpual Cost
Factor ¥l Factor #2
Annusl Beschmark Cost 139,777,010 101358355
Aggregaie Support
at 520 112769 22,416,755
at 530 218871915 8246125
at 540 12,567,163 3306598
Average Moathly Cost 2831 20.583
New Jersey
Asousl Cost Ansusl Cost
Factor #1 Factor #2
Annual Benchmark Cost 565,502,513 410,070,182
Aggregats Support
2t 520 64,633,160 15,651,652
at S 152252 1,035,160
at 540 3,448,140 574,861
Average Monthly Cost 16.86 1223
New Mezxico
Agosual Cost Anpual Cost
Factor #1 Factor #2
/.anual Benchmark Cost 226,245,138 164,060,131
Aggregate Support
at 520 122.422.1% 76,856,659
at 30 101,523,506 61,386,513
at S40 87,644,558 51,586,508
Average Moathly Cost 87 1514
Benchmark Cost Model I-12 December 1, 1995



MFS COMMUNICATIONS COMPANY. INC. ANV

WITNESS DEVINE DIRECT TESTIMONY

EXHIBIT TTD-%
Page 17 of 40
Nevada
Ansual Comt Annusl Cost
Factor w] Factor v2
Anpual Benchmark Cost 163,643,391 116.66:899
Aggregats Support
a0 78,117,234 49,893,909
at 530 66,730,979 41,737.85%
at 540 59,764,714 37,566,650
Average Moathly Cost 29.17 2115
New York
Annual Cost Annual Cost
Factor ¥} Factor m2
Anousl Benchmark Cost 1319, 717,516 956,984,242
Aggregate Support
a1 520 262283383 107288.678
at 530 123,530,916 34,700,168
at 540 54,031,815 11,597,610
Average Monthly Cost 16.58 12.02
Ohio
Ansusl Cost Annusl Cost
Factor #1 Factor #2
Aooual Benchmark Cont 1,049,913,9T8 761338029
Aggregaie Support
at 520 263,233,990 101,837,376
at $30 115,008,171 18342180
at 5S40 45,063,834 4 B253%
Average Moathly Cost 21.40 15.52
Benchmark Cost Model I-13 December |, 1995
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MFS COMMUNICATIONS COMPANY, INC.

FPSC DOCKET NO. 960757-TP
WITNESS DEVINE DIRECT TESTIMONY

EXHIBIT TTD-S
Page 18 of 40
Oklahoma
Apousl Cost Anoual Cost
Factor #] Factor #]
Anaual Beochmark Cost J85.269,452 2T9375.541
Aggregate Suppori
at 520 177,458,956 101.447.067
ar sy 119,459,076 63,644,073
at S40 92.07T75M 39,784,401
Average Moathly Cost 6.5 19.28
Oregon
Ansual Cort Asousl Cost
Factor w1 Factor w2
Apsusl Beochmark Cest T 28402 269,193,768
Aggregate Support
at 520 149,614,035 82,401,012
at 530 105,849,712 57,091,736
at 540 81237319 44,193,044
Average Moathly Cost 1.9 20.29
Pennsylvania
Ansusl Cost Annual Cost
Factor w1 Factor #2
Annual Beschmark Cost 1,091,050,041 791,167,567
Aggregste Support
at 520 168,676,006 101 534,865
at 530 1119002003 17,767,054
at 540 43,619 308 5154254
Average Moathly Cost 10.24 14.67
Benchmark Cosr Model II-14 December |, 1995
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EXHIBIT TTD-9
Page 19 of 40
Rhode Island
Agnusl C-t Appual Cost
Factor #] Factor w2
Annual Benchmark Cost 79,973,763 992,434
Aggregste Support
2t 520 9,946,681 2,171,061
530 2.006,640 165,630
at S40 amnsn 27.645
Average Monthly Cost 17.67 1.8
South Carolina
Annual Cost Annual Cost
Factor #1 Factor »2
Ansual Benchmark Cost 431,266,937 312,730,306
Aggregate Support
at 520 156,897,627 66,996,775
ats30 77,581,918 23,517,038
at 540 36,151,774 T.628,747
Average Monthly Cost 1855 10.70
South Dakota
Annual Cost Annual Cost
Factor ¥1 Factor #2
Anpsal Beschmark Cost 159,230,001 115,464,580
Aggregats Support
st 520 103,918,136 65,008.292
at 530 85,592,469 50,592,673
at 540 71437397 40,271,848
Average Moathly Cost 51.m 37.00
Benchmark Cost Model l-15 December 1, 1995




MFS COMMUNICATIONS COMPANY. INC.

WITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD-%

Page 20 of 40
Tennesses
Anpuzl Cost Anaual Coat
Factor #l Factor w2
Annual Beachmark Cost 606,503,620 439 802,000
Aggregats Suppor
st 520 210.868.03¢ §9.856.583
at 530 104,685,235 J1.546.029
at 540 48,862,492 9385469
Average Moathly Cost nan 19.77
ey ST
Texas
Annual Cost Annual Cost
Factor #1 Factor w1
Annual Benchmark Cost 1,.534,191.976 1330,051.922
Aggregate Support
at 520 614,793,792 310585320
2 530 407 350,031 208,430,060
at 540 299,254,547 142,861,708
Average Monthly Cost 1514 18.3
Utah
Annual Cost Annual Cost
Factor ¥l Factor ¥
Anoual Benchmark Cost 180,531,167 130,910,956
Aggregats Sspport
at 520 76,062,728 45,312,480
at 530 59,583,428 36850370
aLS40 51,749,255 31361068
Aversge Moathly Cost 2801 20.31
Benchmark Cost Model [I-16 December |, 1995
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Page 21 of 40
Virginia
Agnual Cost Anoual Cost
Factor #] Factor #2
Anousl Benchmark Cost 546,408,997 396222618
Aggrigate Support
at 520 168,790,330 1,488,401
at 530 $4.455.863 26.969.15%
at S40 42,412,542 67T
Average Moathly Cost 19.25 1439
Vermont
Anpual Cost Anpual Cost
Factor w] Factor #2
Anpoal Benchmark Con 91,034,804 66,013273
Aggregate Support
at 520 45.617.584 23,623,979
at 530 18814995 10,607,622
at 540 16,025,642 4,003,358
Average Moathly Cost Js.z 26.12
Washington
Annnal Cost Anpusl Cost
Feoctor #1 Factor w1
Annoal Benchmark Cost 517310355 IB2378.542
Aggregate Sapport
at £20 161,030,897 79,175,608
at $M 99,648,494 51,566,769
at S40 73615579 38317516
Average Moathly Cost 1.4 17.02
Benchmark Cost Model I-17 December |, 1995
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Page 12 of 40
Wisconsin
Anpual Cost Anpual Cost
Factor #1 Factor #2
Annusi Benchmark Cost 595045512 430493234
Aggregate Support
at 520 130674953 117.769.157
at 530 145,460, 822 61,250,999
at 540 90,485,173 29.263.954
Average Moathly Cost 27.18 19.71
West Virginia
Angeal Cost Asnual Cont
Factor ¥l Factor #2
Annusl Benchmark Cost 159,851,902 188,419,851
Aggregate Support
at 520 113,295,618 53915812
at 53 64,033,087 21.365,155
at S40 s 7,907,421
Average Moathly Cost 3.4 1280
Wyoming
Angaal Cost Anaual Cost
Factor #1 Factor #2
Anousi Beschmark Cost 97,785 846 70,908,746
Aggregats Support
at 520 62,863,560 40,290,691
at 530 5347550 15,749,892
at 540 47,281,608 192340775
Average Moathly Cost a4 4.9

Benchmark Cost Model 1I-18 December 1, 1995
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Detaded Model Results

National Rollup
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National Household Distribution By Loop Length
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MNalional Rollup
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Detailed Model Results

National Household Distribution By Residential Service Monthly Cost
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FLORIDA Delalled Model Results 1o/em8s
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Delalied Model Results
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FL Household Distribution By Density Group
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FLORIDA Delalled Model Resulls 107995

FL Household Distribution By Residential Bervice Monthly Cost
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MFS COMMUNICATIONS COMPANY, INC.

WITNESS DEVINE DIRECT TESTIMONY
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Fage 36 of 40
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iL Household Distribution By Resldentlal Service Monthly Cost
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Detallod Modesl Results

IL Housshold Distribution By Loop Length

MFS COMMUNICATIONS COMPANY, INC.

WITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD-9
Page 38 of 40

1,400,000

|

DI0OT = D081

10008 bes G0 L

I = G

e

L et - Renm e an o Ko

S ——

iDL = D

b m———

1 S e il D1 =0

: ......il.L..h.Ftn.F..._rPr&.rlr.trl.l.. Ty v Ll W RS R 51T ]

nuu“u.

11-93




111205

87020

Dvea b Hossoedalis Pos Bqusrs Nie

tri' Rl

111-94

orJo 6f alng

#LL LISIHX3
ANOWLLSAL LOTHIA ANIATA SSTANLIM
W ANY 0D SNOLLYDINNWIWOO SN



Delailed Model Results 117285

IL Household Distribution By Residential Service Monthly Cost
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BCS 372-800C

April 10, 1996

U 1002 C

Advice Letter No. 8052
Public Utilities Commission of the State of California

GTE California Incorporated (GTEC) attaches for filing the
Interim Interconnection Agreement with MFS Intelenet, Inc (MFS).
This filing is to submit for Commission’s approval, pursuant to
D. 95-12-056 (the "Decision"™), an Intarconnection Agreement
entered into by and between MFS and GTEC. This Agreement,
attached to the advice letter, is submitted under the expedited
review procedures authorized in the Decision, as set forth at
pages 39-42 and in Ordering Paragraphs $ and 10.

GTEC and MFS have negotiated this Agreement in good faith, in
accordance with the terms of the Decision. The Agreement is
designed to provide for interconnection arrangements between the
parties that are consistent with and achieve the "preferred
outcomes" set forth in Appendix A to the Decision. Specifically,
the Interim Interconnection Agreement between MFS and GTEC
provides:

a) MFS and GTEC have agreed in Section V.C. to
compensate each other for use of each other’s networks
with respect to facilities supplied for the transport
element of the arrangement and have agreed in Sections
V.B.1 and V.B.2 to compensate each other for call
terminations at tariffed rates, except for the use of
bill and keep for local call termination, consistent
with the Commission’s interim policy.

b) The parties have agreed in Section III to a single
point of interconnection for each GTEC access
tandem where MFS and GTEC interconnect. for the exchange

of local traffic.

c) The parties have agreed in Sections V.D. and XIV to
maintain facilities in a fair and equitable manner and
to ensure that all trouble reports are resolved in a
timely and appropriate manner.

d) The parties have agreed in Section III.E to the use of
two-way trunks.

A pan of GTE Corporation




A. BO52
Page 2

e)

f)

g)

h)

i)

k)

MFS COMMUSICATIONS COMPANY, IN

WITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD-6
PAGE 2 of 38

The parties have agreed in Section V.B.5 to provide

ly percentage local usage (PLU) reports and have
agreed in Section VII.A to a methodology for requesting
audits of usage reports.

The parties have agreed in Section III.B to allow
interconnection at each access tandem within the LATAs
where each will provide local exchange service in
competition with one another.

The parties have agreed in Section III.F to use a
digital hand-off utilizing 887 protocol:;

The parties have agreed in Sections V.B.1 and V.B.2 to
use bill and keep for local calls terminating in Zone
1,2 and 3 for Extended Area Service, as required by the
commission’s interim rules, and have agreed in Section
V.F.2 to compensate each other at GTEC’s tariffed rates
for Busy Line verification and Busy Line Verification
and Interrupt;

The parties have agreed in Sections XVIII and XIX to
syumetrical cbligations for liability; and

The parties have agreed in section VIII to interconnect
with each other until they execute an interconnection
agreement under Section 251 of the Telecommunications
Act of 1996, with a maximum two-year term for the
Agreement, and have not given either part the right to
unilaterally terminate the Agreement without a
replacement method of interconnection in place. In
addition, the parties have provided in Section XXIII a
dispute resolution mechanism that specifically
incorporates the Dispute Resolution procedures set
forth at pages 36 to 39 of the Decision.

As can be seen by the foregoing descriptions of various sections
of the Agreement, MFS and GTEC have specifically complied with
each and every one of the preferred outcomes in the Decision’'.

The Agreement complies with the Ccommission’s stated goal of
protecting the public interest by ensuring that such Agreements
are not unduly discriminatery or anticompetitive. The public
interest would be served if this Agreement were to be allowed to

‘In addition to compliance with all of the "preferred
outcomes,” the Agreement submitted here is mutually agreeable to
the parties and passes all of the Commission tests outlined in
the Decision, pursuant to Ordering Paragraph 4 of the Decision.
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go into effect under the expedited review procedure.

other than requesting approval under the l4-day expedited review
procedure, this advice letter contains all of the information
normally required for Agreements filed under G.0. 96-A. No

tariff sheets have been submitted with this advice letter. This
filing will not increase any nxilting rate or service, cause the
withdrawal of service, or conflict with any of GTEC's other
schedules or rules.

Pursuant to the expedited review procedure set forth in the
Decision, we request that the interconnection Agreement submitted
with this advice letter become effective fourteen (14) days after
the filing of the advice letter.

pursuant to discussion with CACD staff, just one party is
submitting this agreement for approval.

In compliance with General Order 96~A and the Decision, copies of
this advice letter and the Interconnection Agreement are being
mailed to all LECs and CLCs, and to other interested parties
requesting such notification. In addition, we are mailing copies
to parties on the Service List for R.95-04-043/I.95-04-044.

Anyone may protest this advice letter to the California Public
Utilities Commission. The protest must set forth the specific
grounds on which it is based; and such protest may only address
provisions of the Agreement that are alleged to be
anticompetitive or unduly discriminatory. A protest must be made
in writing and received within seven (7) days of the date this
advice letter was filed with the commigsion. The address for
mailing or delivering a protest to the Commission is:

Chief, CACD Telecommunications Branch
505 Van Ness Avenue, Room 3203
san Francisco, CA 94102

The address for mailing or delivering a protest to GTEC is:

Jenny M. Wong

Regional Director -
Regulatory & Industry Affairs
One GTE Place - CASC0GC
Thousand Oaks, CA
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The address for mailing or delivering a protest to MFS:

Mr. Eric Artman

MFS Intelenet. J1iC.

185 Berry Street, Bldg One
suite 5100

san Francisco, CA 94107

We would like this filing to become effective on April 24, 1996.
Very truly yours,

GTE CALIFORNIA INCORPORATED

Cope ) 255

(ol JENNY M. WONG
/' Regional Director -
Regulatory & Industry Affairs

Attachments




Appearance List
R.95-04-043/1.95=04=044
Page 1

Joseph Abhuliman

Public Utilities Commission
state of California

505 Van Ness Avenue, Room 4007
san Francisco, CA 94102

Eric A. Artman

MFS Intelenet, Inc.
Suite 5100

Bulilding One

185 Berry Strest

san Francisco, CA 94107

Brad Barnum

office of Governmental Affairs
Public Utilities Commission
state of California

1227 *0* Street, Suite 404
sacramentc, CA 95814

Shelley Bergum
Suite 520

1939 Harrison Street
Oakland, CA 94612

J. Scott Bonney

vice President

Regulatory and External Affalircs
Fiberlink

2433 cCarillon Point

Kirkland, WA 9B033

pDenise M. Brady

Department of Public Works
city of San Francisco

g75 Stevenson Street, Room 460
san Francisco, CA 94103

Jack Burk

President

5441-IEC

Integrated Teleservices, Inc.
Suite 101

1915 North Fine Street
Fresnc, CA 93727

Linda Burton

Sierra Telephone Co., Inc.
Post Office Box 219
Oakhurst, CA 931644

Peter A. Camciato, Esqg.
Suite 701

Eight california Strest
San Francisco, CA 94111

MEFS COMMUNICATIONS COMPANY.INC

WITSESS DEVISE DIRECT TESTIMONY
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Marlin T. Ard, Esqg.

T. L. Cabral

Pacific Bell

2600 camino Ramon, Room 2WB0E
San Ramon, CA 94583

Assistant Diresctor

Commission Advisory and
compliance Division

public Utilities Commidsion

state of California

508 Van Ness Avenue, Room 3209

san Francleco, CA 94102

Jeffrey F. Beck, Esg.
Jillisa Bronfman

Back & Ackerman

Suite 760

Four Embarcadero Center
san Francisco, CA 94111

E. Garth Black, Esq.

Mark P. Schreiber, Esq.
r, White & Cooper

17th Floor

201 california Streat

san Francisco, CA 94111

Stephen P. Bowen
Blumenfield & Cohen
Buite 4225

101 California Sctreet
san Francisco, CA 94111

Douglas F. Brent, Esg.

Director of Regulatory Affairs -
Pacific Region

LDDS WorldCom

300 Shelbyville Road, Suite 700

Louisville, KY 40222

Thomas J. Burke

conctel of california, Inc.
5300 District Boulevard
Bakersfield, CA 93313

David Carter

President

Dialink

164 East Dana Streat

Mountain View, CA 94041-1508

Jon Chambers

Sprint Telecommunications
11th Fleor

1850 "M" Street, H.W.
Wwashingten, DC  2003&
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Gregory Conlen

Commissioner

Chan
Brian g Public Utilities Commission

rublic Utilities Commimsion

state of California state of California
505 Van Ness Avenue, Room 4007 505 van Ness Avenue
san Francisco, CA 94102 San Francisco, CA 54102
Zenaida Conway Reg.na Costa
public Utilities Commission Tom Long
state of California Toward Utility Rate Normalization
€05 Van Ness Avenue, Room 4007 625 Polk Street
san Francisco, CA 94102 San Francisco, CA 94102
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INTERIM INTERCONNECTION AGREEMENT
April 9, 1996

Puuu:nt:othislnt:ﬁmmmmmmﬁm Agreement ("Agreement”), MES Intelenet of
California, Inc. {'MFS'}:ndG’I'EC:lIfnmi:lrmponud ("GTE") (collectively the
'Pmﬁu'}ummmmmwimmmmmmmummwmmm
wﬁmMSmﬂmuwmmmMW,mdiﬁm
andpridn;tpedﬁadhgmmdﬂ.

1. RECITALS & PRINCIPLES

wmﬁhs,mpuﬁnnektnmmpﬁshinmmcﬁminlmhniaﬂyuﬂ
mmiﬂllyeﬂicimtmmd

WHEREAS the Parties intend to negotiate a permanent interconnection agreement
pursuant to Section 251 of the Telecommunications Act of 1996, but desire to enter into an
interim interconnection agreement pending completion of the permanent agreement under
federal law;

WHEREAS this Agreement is not intended by either Party to constitute compliance
with the interconnection requirements of Section 251 of the Telecommunications Act of
1996;

WHEREAS, the California Public Utilities Commission ("Commission®) has issued its
Interim Opinion in D.95-12-056 ("Opinion®) in which it sets forth certzin rules related to
CLC-LEC interconnection; and

WHEREAS,MCnmmissimhasaumdmexpu!itad 14-day contracting process for
interconnection agreements between Competitive Local Carriers ("CLCs") and Local
Exchange Carriers ("LECs"); and

WHEREAS, MFS and GTE wish to utilize this expedited contractual process; and,

WHEREAS, MFS and GTE have agreed on interim interconnection terms and
conditions incorporating the Commission's Preferred Outcomes for Interconnection Contracts

(Opinion, Appendix A).

QZ
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NOW, THEREFORE, in consideration of the mutual provisions gﬂnuined herein and
m;mmmmﬂmﬁm,ﬂwmm”fﬁdmzyofwmchmMy
acknowledged, MFS and GTE hereby covenant and agree as follows:

A.

'Bﬂllndhq:‘umufurmofmnpmnﬁmforﬂ:mhnﬁmofloul
traffic, as defined by the Commission in D. 5-12-056, Appendix C, page 13.

'Caﬂin;PutyNumbu'm'CPN'ianummmChmnelSigmﬁngmmm
whiduefmmttmnumh:rmsmiueduuoughthemwarkidmdfyin;thc
calling parry.

*Charge Number® isaCCSﬁ;naﬁn;panmderwhichmfmwumnumba
mmﬁmdm;huumkidmﬁf}inzﬂmbimngnumbﬂofm calling
party.

*CLASS Features” mnmﬁnccswfnmm:nmbhwuﬂm.
CLASS features include but are not necessarily limited to: Automatic Call

“Centralized Message Distribution System” ("CMDS") is the transport system
ﬂmmcRBDCsandoﬂuimumbthECsmmumng:mumm
Carrier Access Billing System ("CABS") access messages among each other
and other parties connected to CMDS.

*Commission® means the California Public Utilities Commission.

*Common Channel Signaling™ or "CCS" means a method of digitally
transmitting call set-up and network control data over a special network fully
separate from the public switched network elements that carry the actual call.
*Control Office” is an exchange carrier center or office designated as its
company's single point of contact for the provisioning and maintenance of its
portion of interconnection arrangements.

*Cross-connection® means an intra-wire center channel connecting the Parties’
separate picces of telecommunications equipment.

*DS-1" is a digital signal rate of 1.544 Megabits Per Second /"Mbps®).

*DS-3" is digital signal rate of 44.736 Mbps.
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*End Office Switches" are Class 5 switches from which end user Exchange
Services are directly connected and offered.

'WM'mamoﬂmmMMwMWﬂw
mdmﬁ&lMWm,uﬂlmﬁqulowtﬂepmnumw
address on, the public switch>d telecommunications network, and which
mblunmhmduﬂmgmmﬁyphmnmn,ormnﬁveumfmm.om
mﬁmmuwhlicmitdwdmmmuniuﬁmm Exchange
wmmmwmmmm.mmm
service, pay phone line service, Centrex/CentraNet™ line service and ISDN
line services. ExﬁmnSaﬁmdmmtmmPﬁmum.Sﬁmm
Special Access services.

'WWW'«‘E‘BM@M«:mmt
whichGIEpmﬁduinindaﬁznmdcrrEu&rccmm.mdstuuhnv:me
same meaning as set forth in GTE's CPUC tariff Schedule C-1, Section XVII.

*Interexchange Carrier® or “IXC" means a provider of stand-alone
interexchange telecommunications services.

*ISDN" means Integrated Services Digital Network, which is a switched
network service providing end-to-end digital connectivity for the simultaneous
transmission of voice and data. ISDN is provisioned end-to-end pursuant to
TR-444,

*Local Calling Area® mnnnhnﬂllin:uumwhichawnnm:rmyphu
Local Exchange Traffic.

*Local Exchange Carrier” or "LEC" and "Competitive Local Carrier” or
*CLC" shall have the meanings as set forth in the Commission's Rules for
Local Competition, Opinion, App. C, Sections 3.A and B, respectively.

“Local Exchange Routing Guide" or "LERG" is a Bellcore reference typically
used by LECs, IXCs and CLCs to identify NPA-NXX routing and homing
information as well as network element and equipment designations.

"Local Exchange Traffic® means Zone Usage Measurement ("ZUM") Zone 1,
Zone 2 and Zone 3 calls and Extended Area Service calls.

f'l.nu.l Interconnection Trunks/Trunk Groups® are trunks and trunk groups as
identified in Section V.A.1 of this Agreement.

"anl'dm Billing" refers to an arrangement whereby two local carriers
(including a LEC and a CLC) jointly provide Switched Access Service 10 one

Page 3
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of the carrier's end office switches, with each carrier receiving, by mutual
mt.mwﬁuﬂmofmeirnﬁfﬁdmspchtmuﬂ.

cmtlinnhemmmdad;ui&:limufurmebnnuufmmw
hytwourmnrcloulmﬁm(mcludin;al.ECmd:CLC}.mby

anECinm-oormmemv.—ithin:ﬁubuTA.

CLC).

"Mid-Span Fiber Meet" is an interconnection architecture whereby MFS and
GTE mutually agree to jointly plan and engineer their facility meet-point at a
designated manhole or junction location. The meet point is the demarcation
between ownership of the transmission facility.

"NANP" means the *North American Numbering Plan", the system of
telephone numbering employed in the United States, Canada, and certain

*Numbering Plan Area” or "NPA" is also sometimes referred to as an area
code. msisthemmdi;itindiumrwhichisd:ﬁnudbyHm'A', *B" and
*C" digits of each 10-digit telephone number within the NANP. Each NPA
contains 800 possible NXX Codes. There are two general categories of NPA.
" i HPA.'isauodnndwimadnﬁmd;eognpt&cuu.mﬂl
umunmmm;mmAmummmmmﬁmmm
within Geographic area. A "Non-Geographic NPA", also known as a
*Service Access Code” ("SAC Code") is typically associated with a specialized

NPA areas; 500, Toll Free Service NPAs, 900, and 700 are examples of Non-
Geographic NPAs.

*NXX*, "NXX Code", "Central Office Code® or "CO Code" is the three digit
switch entity indicator which is defined by the "D", "E" and "F" digits of a

Page 4
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10-digit telephone number within the NANP. Each NXX Code contains
10,000 station numbers.

calculation of PLU.

*Point of Interconnection® or "POI" denotes the physical equipment .aterface
that establishes the technical interface, the test point and the paint of
mﬁummmwmﬁmmmmfmum
interconnection of their networks. The splice point at a Mid-Span Fiber Meet
is not a POL

'Raﬁnghint'isﬂnV&Hmordinuuummwimnpuﬁmuuwlephnm
number for rating purposes.

'Rmﬁn;Pdnt'umalon&mwhinhlLECwCLChudﬁi;medmiu
mnuwmkuﬂnbmnin;(m&n;}puin:fmmfﬁcinbmrﬂm&chmxc
SmimpwidndbytheLECorCLthichbﬂrsmNPA-m
designation. mmmgm:hmwmwmnmw
measurements for the distance-sensitive transport element charges of Switched
Access Services, T‘thouﬁnzPuimnwdnuthcth:nm:uﬁmRzﬁngPuim,
mrmunilbelmmdwiﬂﬁntheﬂmmmram.bulmmbcinm:m
LATA as the NPA-NXX.

*Switched Access Service™ means an offering of facilities for the purpose of
mcoﬁp’mﬁmmmmimﬁmormfﬁ:fmmmmmhmmmmm
in a given area pursuant to a Switched Access tariff. Switched Access
Services include: Feature Group A, Feature Group B, Feature Group D, Toll
Free Service, and 900 access. Swilched Access does not include traffic
exchanged between LECs and CLCs for purpose of local exchange
interconnection.

Tandem Office Switches® or "Access Tandems” are Class 4 switches which
are used to connect and switch trunk circuits between and among network
switching entities.

*Toll Free Service® means service provided with any dialing seguence that

invokes toll-free (i.c. 800-like) service processing. Toll Free Service includes
calls to the Toll Free Service 800/888 NPA SAC codes.

Page 5
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Al. 'Imﬁlﬂau'ilﬂwnl:ﬂnl:ppliﬁlolncalmdmﬂuﬂsmthcmﬂna
LEIdelCLCd::&nudfurathird-pﬂnyLECurCLﬂ.

inwhid:mwmwmkndwt&n;mﬁﬁﬁ,undfmﬂupmﬁﬂmof
Services and access services, ar located. However, for purposes of

m.wmmMmmmwﬂhhMMMu

specified in the FCC Docket No. 9]-141, and rules adopted pursuant thereto.

m. TECHNICAL PROVISIONS

A. mwmmwwm-mmmmﬁmmm
Parties.

Connection At All GTE Tandems Within Each LATA:

). MFSwiumnmﬁmmm:wGrEmmdeminﬂ:
MTA(s]inmidiitoﬁ;mmmdmmmmwﬂhm,

mmmnmormmmmmwmm.
For all other GTE tandems within any LATA in which MFS onginates
mfﬁc.MFSu&Ilmhlishfmgmupmhwuchmchmm.

248 mmmmmmmmmwmmmau
mummmmmwﬂmmmmm
forth in the following table. Logical trunk groups will be established
mmwwsmmm:mmmmm_
N«hﬁt;inﬂﬁssmﬂmCremimdﬂﬁPutyfmmorduingmdmhlishin;
lddiﬁmﬂMFS-G‘I'Emmd:mmmk;mupsinnddiﬁmmmciniliﬂ
combinations described below.

MFS MFS POI GTE Access
Switches Routing Point Tandem
LSANCATHDSO | LSANCATHDSO | SNMNCAXPNTC | SNMNCAXP43T
LSANCATHDSO | LSANCATHDSO TBD" LNBHCAXP4ST
LSANCATHDSO | LSANCATHDSO TBD* ONTRCAXP80T
LSANCATHDSO | LSANCATHDSO TBD® THOKCAXFEBIT

Page 6
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- GﬁiﬂmﬂympmidcﬁdﬁtybemmmSmaniﬂudLnng
mummmﬁummmmmmnwm
MEFS switch and GTE Santa Monica office. GTE initially to provide

MummmmthV.C.l.m. CLLI codes
mumﬂﬁm&dﬁﬁumﬂﬁm;m.mum.
mmmwmwmmcmsm
mh&FSh:ﬂiﬁﬂuSmanﬁnofﬁndemlm&mhofﬁm
are designed. mmmm»nmummm,
mm.mmmmmmomm.

C.  Single POI Model. For each GTE access tandem where MFS and GTE
interconnect for the exchange of local and intraLATA toll and meet point
Swimhcdhmm.’lﬁc.MFSdeTEIpauﬂNMtwillbcasinzlcPOI
Mummmnsx-smmmwmm:u.

D.  Sizing and Structure of Interconnestion Facilities. The Parties will mutually

be superframe with Alternaie Mark Inversion Line Code and Superframe
Format Framing ("AMI") at either the DS-1 or DS-3 level, according to
mutual forecasts and sound engineering practice, as mutually agreed to by the
Parties during planning - forecasting meetings.

E.  Two-Way Trunks. Interconnection will be provided via two-way trunks.

nnro-w:ymmhwiﬂhcmblhhadmuchwc 1) local and
intralATA toll and 2) meet point Switched Access traffic.

F. Signaling Protocol. The Parties will interconnect their networks using SS7
signaling as defined in GR-317 and GR-394, including ISDN User Pant
("ISUP") for trunk signaling and Transaction Capabilities Application Part
("TCAP*) for CCS-based features.

G. Interconnection Facilities. Unless expressly agreed to otherwise, the Parues
will use fiber transmission facilities to physically interconnect their networks.
Iv. MEET-POINT TRUNKING ARRANGEMENTS
A. Mﬂymhm}rbembﬁ:mdmemble MFS and GTE to joinlly provioe

Feature Group B and D ("FGB" and "FGD") Switched Access Services via a
GTE access tandem switch.

Page 7
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B. HPSmyuumﬂtpoimn'unhwmduﬂmduFGBmiFﬁbnlhﬂnm
Sﬁwﬂmmmmmmwmm.

cs mmmmmmymmummmmm
tandem under which MFS's NXXs home using DS-1 or DS-3 facilities separate
ﬁnmﬂnﬁdﬁﬁuuwdfurlnulmm'acﬂnnTmnkaups.

D. mmcuufSﬁmmwmwwedm;hGrE'sm
mdﬁn.GTEudunotoffublncHn;apbﬂhyfwinmdmm carrier traffic
dﬂivuadmﬂl‘ﬁ'suuduufwcomphﬁmmMFS':nﬂwork. GTE and MFS
mdmvﬁmduruﬂmmnﬂpnimmﬂummgmmum:wﬂzblcmd

:mMmySwimhadAmmnmﬁﬂmmfﬁ;MFSdimmmm
Switched Access customer, However, GTE will provide reasonable assistance
mmsmordermdlowMFSmmhﬂshmmmthpmﬁdmufmn
mmmwm'smmm.

E. Commundunnﬂd:nﬂin;ﬂuﬂbeuﬁlimdlnmnjmcﬁm with meet point
trunks.

F.  The Parties will provide CCS to one another in conjunction with all two-way
trunk groups subject to the rates, terms and conditions specified in the Parties’
respective access tariffs (if applicable). MFS may establish CCS
interconnections either directly or through a third-party, provided such third-
panyislnm:mmmdwithﬁ'rﬁ. The Parties will cooperate in the exchange
of TCAP messages to facilitate full inter-operability of CCS-based features
between their respective networks, including all CLASS features and functions,
to the extent each carrier offers such features and functions to its own end
users.! MFS will provide all CCS signaling including Charge Number,
originating line information (*OLI"), etc. For terminating FGD, GTE will
pass CPN if it receives CPN from FGD carriers. All privacy indicators will
be honored. Where available, network signaling information such as Transit
Network Selection ("TNS") parameter (CCS platform) and CIC/OZZ
information (non-CCS environment) will be provided by MFS wherever such
information is needed for call routing or billing. The Parties will follow all
OBF adopted standards pertaining to TNS and CIC/OZZ codes.

“mumnmtduunottdaewmcpumhuemdul:ofanynwhmdumfwumcr
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G. hﬂnﬁ;imﬁn;TnﬂFmSmﬁuunsfmmﬁ:hGrEp::fmrMSmdu
Switching Point ("SSP") function (e.g- performs the database query) shall be
delivered by MFS using GR-394 format over the meet point trunk group.
CzniﬁrCode'Dllﬂ'uﬂChcuilCodnof *08" shall be used for all such calls.

H. Aumi;luduTotFmSmineuEf;lurwhichMFSpufmmcSSP
function, if delivered to GTE, shall be delivered by MFS using GR-394 format
umﬁmmﬁpdntwnkmfmdummmm&.mmﬂlbc
delivered by MFS using GR-317 format over the Local Interconnection Trunk
Group for duﬁndmmdofﬁcﬂmudhmﬂymhmdm-m

tandems.

I Wmﬁmﬂmﬂﬁmmﬁﬁ'lmmﬂuxﬁk-
317 signaling format unless the associated FGB carrier employs GR-394
n‘;mlln;furquGBmtﬁcnthemﬁn; GTE access tandem.

1. MFSdeTE:h:ﬂu:ethdrbe:t:ffmuwnc;oﬁmmcmmdmndiﬁms
for mest point billing, including, but not limited to, the meet point billing
opﬁms,bmpuw.mm:eofummdbﬂﬁn;dln,lndmnmmh
an ﬂlﬁnmdly!ofﬂweﬂﬂﬁﬁdmofﬂlilML For any
mmwmmgmmcmhmgedbymmﬁupﬂmmmﬁmw

of the meet point billing agreement (*prior traffic”), the Parties agree
ﬁ:uﬂ:msofﬂumetpoimhmingumnmtﬂnu:pplywmhpn'ar
wraffic, mmﬁnmmpmnt:uchoﬁm'fmnmhpﬁnrmfﬁcin
accordance with the terms of the meet point billing agreement.

LOCAL INTERCONNECTION TRUNK ARRANGEMENT
A.  Description.

The Parties shall reciprocally terminate local exchange traffic and intraLATA toll
calls between each other's networks, as follows:

1. The Parties shall make available to each other two-way trunks for the
reciprocal exchange of local exchange traffic and intraLATA toll traffic
(“Local Interconnection Trunks/Trunk Groups®).

2. The Parties will provide CCS to one another in conjunction with all
two-way trunk groups subject to the rates, terms and conditions
specified in the Parties’ respective access tariffs (if applicable). MFS
may establish CCS interconnections either directly or through a third
plrty.pmvidudmchmirﬂpunyi:inmmﬂd with GTE. The
Parties will in the exchange of TCAP messages to facilitale
full interoperability of CCS-based features between their respective
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networks, including all CLASS features and functions, to the extent
each carrier offers such fummsandfumﬁmwiummdum.’
ABCCSMWWUI&WMMCPN. All
priﬂcyindimmndllbchmorad.

3. MFSmyop%umytim:tnmlimmmGTEwmcurlﬂlml
exchange traffic and intraLATA toll traffic originating on its network,
mgeﬂumﬂ;sﬂdmhedmmﬂ:.ﬁlFmﬁmpoqum
mwaSﬁmhdAmsmﬂbjmmMnm.mm
conditions specified in GTE's standard intrastate access tariffs.

4. NdﬂmmmﬂminmSwimhedelﬁchnﬂ!
Interconnection Trunks.

. 2 MFS shall only deliver traffic over the Local Interconnection Trunk
Gmp{:}maﬁfﬁmmdunforﬂmpubﬁdy-dilhblcmn
NXXoodumredbymdnfﬂmﬂmsubmduwmmdemmw

6. a) GTE shall route all traffic destined for MFS NXXs subtending 2
GTE access tandem in accordance with the Local Exchange
Routing Guide. GTE may continue to deliver all other traffic to
hetuminatadeFSat:nyofﬂtPﬂhutfoﬂhinSecﬁon

m.C.

b) Once the Local Interconnection Trunk Groups contemplated by
this Agreement have been installed, GTE shall not deliver calls
d&tﬁnedmmﬁnaultaMFSmdnfﬁccvhanom:r LEC's or
CLC'sendofﬁceormdem.cmcptinm:us:ofGTEmd
offices that subtend the tandem of another LEC.

c) Notwithstanding Section V.A.6.a, above, and in express
consideration of MFS allowing GTE to deliver any traffic to be
terminated to MFS at any of the POIs set forth in Section II1.C,
above, so long as MFS is only employing a single switchinz
element in a LATA which is serving NXX codes subtending
GTE's access tandems in that LATA, GTE will compensate
MFS monthly in an amount equal to the monthly charges

’memnmmwﬂwpummmmeufmymhmdusufnturcsar
functions.
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impmdunMFSbyGTEfnrmcnﬁ;mﬁonufnﬂswm:dm
miu:pmﬁdmwmghlﬁﬁmnnd:m. As soon as
hﬁSdeploysamndﬂﬁwiﬂn;&:mmtmlLATAwhim
mmmmnmmmmun.
mﬁnmmmmmmcmmmmu&ms.ﬁm
V.A.6.a, above, and the compensation arrangement referred to
in this subsecdon shall come tw an end.

Where MFS delivers over the Local Interconnection Trunk group
mmmwwmuﬁ.c.m.mm.mmmm)
Mhmﬁ.nmuﬂmmmiﬂMMﬂmﬂw
mhgummﬂd:ﬁnadinﬂ:el.ﬂlﬁ.

N11 codes (i.e. 411, 611, 911) shall not be sent between MFS's and
GTE's network over the Local Interconnection Trunk Groups.

Mmmhtypuufulhﬂmmuiumofbﬂlin;mds
between the Parties. Thuelypuofﬁllsinclude:TullFmSmrioe
uns.gmm,lmmmmﬂmhﬂhdum(:.g. calling card,
bill-to-third, and collect). The exchange of billing records for calls of
thisrypeﬂm:minmLATAwiﬂbchmdledthmu;hummnﬁn;
CMDS processes. Thepljnnmuofmmuufurthmrypunfcam
wﬂlh:hmdlndmm:hCﬂﬁngCudmdmm Number Settlement
("CATS").

Forulhoflhetypedescﬁbedinmsnphv.n.‘)&mm intraLATA,

mruﬁﬂﬂnﬂuuuwirbuteffmmmo&mmdumuw:
agreement, within 30 days from the effective date of this
t.fwunachmgtofhﬂlingmmdsbumwruﬁn.m

settlement of revenues between the Parties and the payment of

applicable charges.

For the purpose of providing end-to-end ISDN capabilities between the
customers of MFS and GTE, MFS will provide GTE an initial forecast
of 64 Kbps Clear Channel Capability ("64K CCC") trunk quantitics by
the effective date of this Agreement, consistent with the forecasting

ts between the Parties. Upon receipt of this forecast, the
Parties will begin joint planning for the engineering, procurcment, and
instaliation of the segregated 64K CCC Local Interconnection Trink
Gmpa.uﬂﬂumhludBBZSESF facilities, for the sole purposs of
transmitting 64K CCC data calls between MFS and GTE. Where
additional equipment is required, such equipment would be obtained,
mﬁ:uud.uﬂinmﬂﬂmﬂtmhﬂswwimmcminmﬂs
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as any similar growth job for IXC, CLC, or GTE internal customer
demand for 64K CCC trunks.

12.  In addition, the Parties agree to mutually
n:goﬁuﬂwuchm:enfmﬂcnfoﬂ;ucm
between MFS and GTE over Local
Interconnection Trunk Groups. These

will include, but are not limited to,
ﬂwhnmofmkﬂp-dty.famusﬁng.uﬂ
mmpmnﬁmm(uwludin;nl:uhﬁunmd
verification of PLU). Such negotiations shall be
conducted by the Parties in good faith and consent
to the termination of such traffic shall not be
unreasonably withheld, However, MFS may
nclnn;uwimGTEmfﬁcnfCLCswhumcﬂ
MES's service (whether or not such CLCs utilize
mmmmMFSumﬂnMiudf}
over the Local Interconnection Trunk Groups
without the need for any further agreement. In
themtmuMFSwiﬂ:ﬂwexdun;:wiﬂ:GTE
wraffic of a CLC who resells MFS's service,
MFS:hallpmvidcmGI‘Ea;i;nadlcnuof
wdmﬁnﬂmﬁommcwm;mhmfﬁc
to be exchanged. In the event such CLC traffic is
cxchm;ed.bmhhnieswillbempmﬂble for
coﬂrpmnﬂonmu:hothupmu:ntmsm
V.B, below.

B.  Compensation for Call Termination

Notwithstanding the following, the Parues agree 1o amend this Agreement with
regard to compensation for the termination of local calls (as described in this section)
in accordance with any further Commission decision(s) regarding compensation for
local and/or toll call termination between LECs and CLCs.

3 The following compensation rates shall apply for traffic carried from
MEFS to GTE via GTE access tandems:

a. Bill and Keep: Applicable to all local (Zone Usage
Measurement ("ZUM") Zone 1 and ZUM Zone 2), Extended
Area Service and ZUM Zone 3 traffic.

b. Toll Rate: Applicable to intralLATA toll calls based on
intrastate Switched Access rates as described below:

Page 12
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@ Tandem switched transport

- Fixed - per minute of use
-Vari:hie-pumilepanﬂnuuofm
hﬁlﬂ;cisulaﬂmdhundmduajﬂhm
miles between the Vertical and Horizontal
('Vﬂ-!'}mdinmdﬂtmm
where the Local Interconnection Trunk Group

e Tandeia switching - per minutes of use

o Network Interconnection Charge - per minute of use
e End office switching

e Information surcharge

The;mliﬂbhﬂlumbefoundin GTE's tariff CPUC
Schedule C-1.

Transit Rate: When MES uses a GTE access tandem 10
oﬁ;imauﬂtolthirdpmyLEC.:mﬂmCLC.awirdﬂs
mwmmmmam.mm
mwmalmcmafs.mupuminm. If GTE
enters into an interconnection agreement with another CLC that
mﬁdufmamﬂtnmlnmﬂmmcmmfonhmm‘s
uﬁﬂ.ummnﬁtmewﬂlb:mbnitumdforumnuﬁinuﬁs
upon the effective date of that agreement. If MFS
mndm:aﬂﬂ:mu;hGTE‘smundunthuuﬁ;Mu
ﬁommmhﬂCLC.LEC.orudrﬂmptovidu.MFSwﬂlnm
chuz:GTEmynmelcmcnufnrthisall. regardless of
whether the call is local or toll. MFS will establish appropriate
billing relationships directly with the other CLC, LEC, or
wireless provider. MES will not route calls through GTE's
access tandems to any other CLC, LEC or wireless provider
withwhi:hGTEhunotmmndinmaninwmnmcﬁm
agreement (including, but not limited to, Type 1, Type 2A and
Typezninmmnnmﬁma;mumdimnmﬁm
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mrouoﬁummpmnﬂonntﬂsmulpplyfmmfﬁcmﬁﬂfmm
GTE to MFS via a GTE access tandem:

a Bill and Keep: hppﬁuhhmlﬂloulm&mlud
ZUM Zone 2), Extended Area Service and ZUM Zone 3

traffic

b. Toll Rate: Applicable to intraLATA toll calls, based on
MES's intrastate Switched Access rates as described
below.

o End office - per minute of use with the following
sub-elements:

Set-up (per call)
Minutes of use

The applicable rates can be found in MFS's tariff CAL
PUC No. 3, Section 5.

c. Transit Rate: GTE shall pay a transit rate equal to tne
mminhmuphv.n.l.cwhmGTEumam
switch to originate a call to a third party LEC, another
CLC, a_wireless service provider or another GTE access
tandem.

The following compensation rates will apply from MFS to GTE and
fmmGTEtoMFSwh:retnm—GTEmssundcmis used:

a. Bill and Keep: Applicable to all local (ZUM Zone 1 and
ZUMchZ}.E:mmdndAmSmimdeUMZmuS
wraffic.

b. Toll Rate: Applicable to intraLATA toll calls based on
applicable switched access rates.

c. Buthpmiﬁqmcummfﬁcwillbcmmplﬂedmonc
another immediately after this agreement is approved by
the CPUC.

For intraLATA Toll Free Service calls where such service is provided

by one of the Farties, the compensation set forth in Sections V.B.1.b
and V.B.2.b, above, shall be charged by the Party originating the call
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rather than the Party terminating the call. In addition, the Parties shall
mmmqmummummmmﬁmﬁngpm
for performing the Automatic Message Accounting ("AMA?~) function
and transferring AMA records to the other Party. The Party which
wfmﬂtﬁnhsdipmumwmﬁdﬂohhemuﬁu
service.

5. Measurement of minutes of use over Local Interconnection Trunk
groups shall be in actual conversation secc ds. The total conversation
seconds over each individual Local Interconnection Trunk Group will be
totaled for the entire monthly bill-round and then rounded to the next
whole minute.

6.  Each Party will provide to the other, within 20 calendar days after the
end of each quarter (commencing with the first full quarter after the
effective date of this Agreement), a usage report with the following
information regarding traffic delivered over the Local Interconnection
Trunk arrangements:

a. Total traffic volume described in terms of minutes and messages
and by call type (local, toll and other) delivered 1o each other
.over the Local Interconnection Trunk Groups, and

b. PLU.

c The parties will bill each other on a monthly basis and will agree
upon the appropriate PLU to apply during the initial three month
period.

7. Late payment charges for interconnection charges will be assessed as
described in GTE's tariff CPUC Definitions and Rules, Rule 33 and

MFS's tariff CAL PUC No. 3 Section 2.6.

c ion for VUse of Facilities for Local | ,

1. Where the POI for termination of the Local Interconnection Trunk
Groups is at a tandem location different than the wire center where the
EIS Cross-connection occurs, compensation for the facility and EIS
Cross-connection shall be paid as follows:
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Th:nmnuﬂyconoftheﬁcﬂiﬁuinvolmdmaubedmrminﬂ
rurmhLoulmmnmﬁnnTmnkapby:ddin;ﬂw
appmﬁlmnﬁﬂudnmofmhpmﬁﬂin;uniufmmzinm-
nﬁmﬁdﬁﬁup:uﬁddhymm.uduaihﬁm.u
cither the DS-1 or DS-3 rate (whichever yields a lower total
cost.) Mndnwmfmumpoupmﬂlmmbe

! .mmwmmwﬁuhudupmuu

i wraffic flows over the group for the prior quarter
consistent with the usage as reported in Section V.B.5.2. below.
Unﬁlmcpa:ﬁuhnvcrepnmdaﬁdlqwmunderthnmcﬁm.
thepmiuwillshuewchfadlitymmu:ﬂy.

D.  Mainienance of Service

Ammﬂmdnmenppﬁuwhmdﬂmequmﬂwdimmh
of the other Party's personnel for the purpose of performing maintenance activity on
the interconnection trunks, and any of the following conditions exist:

1. No trouble is found in the interconnection trunks; or

2. The trouble condition results from equipment, facilities or systems nol
provided by the Party whose personnel were dispatched; or

. Tmbl:clnnnncdidmtoﬂmuemquimadispmh.mdupnn
dispatch requested for repair verification, the interconnection trunk does
not exceed Maintenance Limits.

If a Maintenance of Service initial charge has been applied and trouble is subseguently
found in the facilities of the Party whose personnel were dispatched, the charge will
be canceled.

Billing for Maintenance of Service shall be categorized and billed pursuant to the
terms of GTE's tariff CPUC C-1, Section IV and MFS's tariff.

E.  End User Repair Call Referrals

1. In answering repair calls, neither Party shall make disparaging remarks
about each other, nor shall lhcyuuﬂ:mr:p:irnﬂsumcb;ﬁsfur
internal referrals or to solicit customers to market services. Either
Party may respond with factual information in answering customer

®

questions.
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2. Wsmﬁmwmpmidcmdrmpmﬁver:ﬂirnumbeﬂwonc

another.
F.  Busy Linc Verification and Interrupi.
1.  Description

a. Er:hPutysh:ﬂw*bﬁshpmdumwhnchyiummr
huruuwﬂlmdinlmvwithduupemwhumuofuwmh:r
hwhmﬂummﬂuswmvmﬁaﬁm('m\")md
Busy Line Verification and Interrupt ("BLVI") services on calls
between their respective end users. MFS will use its best
cﬁumwmplmmtmummumdqumuflw&
Until MFS implements this service, GTE's operators will inform
GTE’s customers that the number requested cannot be verified.

b. BLdeBLVIinquirluhetwmopenmrhumusmljb:
routed using network-routable access codes published in the
LERG over separate trunks,

2.  Compensation

E:lemyshdlchn:cmmhﬂPmyforBLdeBLﬂnﬂtm:s
contained in their respective tariffs.

VI. CONEIDENTIALITY OF DIRECTORY ASSISTANCE AND WHITE PAGES
LISTINGS

GTE will accord MFS's directory listings information the same level of confidentiality
which GTE accords its own directory listing information, and GTE shall ensure that
access to MFS's customer proprietary confidential directory information will be
limited solely to those employees who immediately supervise or are directly involved
inlh:procuﬁ:ulndpuhﬁmin;oflisﬁngsmddimmryddivw. GTE will not use
MFS directory listings for the marketing of telecommunications services.

VI RESPONSIBILITIES OF THE PARTIES

A. mmmmmuchangesuchmpmuuﬁImdauupmidcd in this
Agreement in Sections V.B.5 to facilitate the proper billing of traffic. Either
Pmymquum:nmdimfsuchuugemummfwum 10 business
days’ writien notice and any audit shall be accomplished during normal
business hours at the office of the Party being audited (Parsippany, NJ; San
Ramon, CA; Dallas, TX; or Suburban Chicago, IL for MFS; Durham, North
Carolina, Tampa, Florida, Fort Wayne, Indiana, or Irving, TX for GTE).
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Such audit must be performed by a mutualiy agreed-to independent auditor
paid for by the Party requesting the audit and may include review of the data
described in Sections V.B.3 and V.B.4, above. Such audits shall be requested
within six months of having received the PLU factor and usage reports from

the other Party.

HFSdeIEwﬂlmﬁm:uginminxmuimmum;qmlyhm;md
mhﬁmmforumkmw&uuﬁﬁnﬁm(mmmwim
Section X1 of this Agreement). GTE and MFS will work together to begin
mviﬂuﬂmfnmﬂ:byﬂweﬁxﬁwmdmhhgmmt. New trunk
groups will be implemented as dictated by engineering requirements for either
GTE or MFS.

MES and GTE shall share responsibility for al! Control Office functions for
Local Interconnection Trunks and Trunk Groups, and all meet point trunks and
trunk groups and both Parties shall share the overall coordination, installation,
and maintenance responsibilities for these trunks and trunk groups.

MFS and GTE shall:

1. Provide trained personnel with adequate and compatible test
equipment to work with each other's technicians.

2 Notify each other when there is any change affecting the service
requested, including the due date.

3. Coordinate and schedule testing activities of their own personnel,
and others as applicable, to ensure its interconnection trunks/trunk
groups are installed per the interconnection order, meet agreed-upon
acceptance test requirements, and are placed in service by the due
date. '

4. Perform sectionalization to determine if a trouble is located in its
facility or its portion of the interconnection trunks prior to refernng
the trouble to each other.

s. Advise each other's Control Office if there is an equipment failure
which may affect the interconnection trunks.

6. Provide each other with a trouble reporting number that is readily
accessible and available 24 hours/7 days a week.

7. Pmﬂdcwuchmhcrm—limnumbmmdmwmum
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E. Bilateral Procedure

The Parties shall jointly review and implement a bilateral procedure regarding
technical and operational interfaces. The Parties will use their best good-faith
efforts to finalize such procedure within 90 days of the effective date of this
Agreement.

F. MEFS and GTE will provide their respective billing contact
numbers to one another.

vil. TERM

msmmmmmmmmmmmpummuummmm
mhnpmtmﬂlithnmndedbylhmlpm!nqoﬁm
between the Parties pursuant to Section 251 of the Telecommunications Act of 1996.
Notwithstanding the foregoing, this Agreement shall, if not superceded by an
interconnection agreement, expire two years after the effective date of the Agreement.
In the event that the Agreement expires after two years, the interconnection
mgmummhummtshﬂlmdninphcunﬁlﬂwhrﬁummlew
negotiate and implement a new interconnection agreement. Negotiations on such a
new agreement shall commence no later than 45 days prior to the expiration of this
Agreement,

IX. EFFECTIVE DATE

The Parties shall file this Agreement by Advice Letter on or before April 10, 1996,
and it shall become effective on the date 14 calendar days after the filing, uniess

rejected by CACD.

XI. TRUNK FORECASTING

A.  The Parties shall work towards the development of joint forecasting
responsibilities for traffic utilization over trunk groups. Orders for trunks that
exceed forecasted quantities for forecasted locations will be accommodated as
facilities and or equipment are available. Intercompany forecast information
must be provided by the Parties to each other twice a year, The semi-annual
forecasts shall include:

1. Yearly forecasted trunk quantities (which include measurements that

reflect actual tandem Local Interconnection Trunks and meet point
trunks) for 2 minimum of three (current and plus-1 and plus-2) years;
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2. The use of Common Language Location Identifier (CLLI-MSG), which
are described in Bellcore documents BR 795-100-100 and BR 795-400-

100;

3. A description of major network projects anticipated for the following
six months.

If differences in semi-annual forecasts of th Parties vary by more than
twnmy-fou:aﬂmmh.ﬁwmmpuﬁuwnmwwwmncﬂcm
forecast to within twenty-four (24) trunks. If the Parties, after escalation to an
nwaﬁnhvﬂ.ucmubl:tomchmnhmﬁlhﬁm.dﬂm?mymay
invoke the default option of one-way trunking.

If a trunk group is under 75 percent of CCS capacity on a monthly average
ba.ﬁifnruchmmﬂmfmysixmmp:ﬁod.&thuhnymyiuuemurdcr
mrﬁuﬂwuwﬂpwp,whi:hshﬂlbelnﬁw&thnmlwﬂmﬁpamt
excess capacity. In all cases, grade of service objectives identified in Section
XTI following shall be maintained.

Each Party shall provide a specified point of contact for planning, forecasting

X1l. GRADE OF SERVICE

A blocking standard of one half of one percent (.005) during the average busy hour
for final trunk groups between a MFS end office and a GTE access tandem carrying
meet point traffic shall be maintained. All other final trunk groups are to be
engineered with a blocking standard of onc percent (.01).

XIN. TRUNK SERVICING

A.

Orders between the Parties to establish, add, change or disconnect trunks shall
be processed by use of an Interconnection Service Request ("ISR).

As discussed in this Agreement, both Parties will jointly manage the capacity
of Local Interconnection Trunk Groups. GTE will send MFS a Trunk Group
Service Request ("TGSR") to MFS to trigger changes GTE desires to the
Local Interconnection Trunk Groups based on GTE's capacity assessment.
MFS will issue an ISR to GTE:

a) within 10 business days after receipt of the TGSR upon review
of and in response to GTE's TGSR, or
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b) at any time as a result of MFS's own capacity management
assessment,

to begin the provisioning process.
C. Drdmﬂmmmpisc:mljnrpmjectmﬂbe'uhmimdumemﬁmc.;nd
lheirimplmunﬁonmﬂbejuinﬂypmdmdcoordmwd.

D. MFS will be responsible for engineering its network on its side of the POL.
GTE will be responsible for m;imainzﬂmmlmdiuncmorkmiu:id:
of the POL

XTv. TROUBLE REPORTS

mmmmmﬁvﬂyphnmdimphﬂmtmﬁnmd repair procedures
fmmcnmupdntuﬂlnwmmmﬁm?mhmdﬁdﬁﬁﬂwmwmmhlc
r:porumruolvedinuimdylndappmpﬁn:mmm.

XV. NETWORK MANAGEMENT
A. Protective Controls

protect the public switched network from congestion due to facility failures, switch
congestion or failure or focused overload. MFS and GTE will immediately notify
each other of any protective control action planned or executed.

B. Expansive Controls

Where the capability exists originating or terminating traffic reroutes may be
implemented by either Party to temporarily relieve network congestion due 1o facility
failures or abnormal calling patterns. Reroutes will not be used to circumvent normal
trunk servicing. Expansive controls will only be used when mutually agreed to by the

Parties.

C. Mass Calling

MES and GTE shall cooperate and share pre-planning information regarding cross-
network call-ins expected to generate large or focused temporary increases in call

volumes, mwwmtmmiﬁpm&cimmofummumﬂwpuhm switched

D.  Separate Trunk Groups for High Usage Customers
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m&mmﬂmmmbhﬂ:mcwnkwfmﬂ:mplmmof
dumﬂeﬂmnumbmuﬁ;ndmhuhm:cmmﬂmmﬁu
providers.

. FORCE MAJEURE

Neither Party shall be responsible for delays or failures in performance resulung from
mwwwmwmlofmm.Wuf
mm&hpahﬂummpﬂfmmfmmfmmbhuofmc
date of this Agreement, including, without limitation: fire, explosion, acts of God,
war, revolution, civil commotion, or acts of public encmies; any law, order,
rquhﬁm,wwdmdmywmtwlqﬂbody;orddly:umedbym
oﬂﬂmtyurmynthﬂdmmhqmdﬂwhny':mm:blemml. In
mchevmt,ﬂthnyaﬁumd:hlu.upm;ivin:pmm;nmﬁumﬂtmhahny.be
amsadﬁomnmhpufwmanocm:d:y-m-d:ybaﬂswmeexmtuf:uch
interference (and the other Party shall likewise be excused from performance of its
obligations on a day-for-day basis to the extent such Party's obligations relate 1o the
performance so interfered with). The affected Party shall use its best efforts to avoid
or remove the cause of non-performance and both Parties shall proceed to perform
with dispatch once the causes are removed or cease.

COMMISSION DECISION

This Agreement shall at all times be subject 10 such changes or modifications by the
Commission as said Commission may, from time to time, direct in the exercise of its
jurisdiction. If any such modification renders the Agreement inoperable or creates
any ambiguity or requirement for further amendment to the Agreement, the Parues
will negotiate in good faith to agree upon any necessary amendments to the
Agreement.

LIMITATION OF LIABILITY

Except as otherwise provided herein, neither Party shall be liable to the other in
cotnection with the provision of use of services offered under this Agreement for
indirect, incidental, consequential, special damages, including (without limitation)
damages for lost profits, regardless of the form of action, whether in contract,
indemaity, warranty, strict liability, or tort. In connection with this limitation of
liability, the Parties recognize that the cither Party may, from time to time, provide
mmmmmmpplynmﬂnﬂyﬁsrdudmﬂwequipmtm
services described in this Agreement and while the providing Party shall use diligent
efforts in this regard, receiving Party acknowledges and agrees that this limitation of
liability shall apply to provision of such advice, recommendation and analysis.

XIX. INDEMNITY
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EachPm:y:hnﬂind:mnifyandhnldthenmerh:mﬂmfmmmyliabﬂidﬂ.clﬂmsnr
dgmndsfmdudm;thcom.upuucsmdmmmhh attorney's fees on account
:huaoﬂﬂ:nmybcmadebymirﬂpuﬁufor:

a) personal injuries, including death, or

b)  damage to tangible propery

rmﬂﬁuﬁnm&eﬁcnqﬁgmﬁmﬂmmhwﬂﬁﬂﬂmdwnfﬂmm, its
employmmqmﬂhﬁegafmaf:hhﬁmm; Each Party shall defend
muhﬂu&emhu':mmuﬁnnmymmbmty.mimmdmnd. Each
mmﬂmumw?dwﬁmdﬂmwmuﬁw:ﬁhhﬂy

Thhhpmtmybeanigndbydﬂmhﬂyupmﬁxtyﬁmdaysmmwﬁm
nuﬁnemﬂwumerhnymdupmobuiningﬂtwﬂmmtnfwmrmy.
which consent will not be unreasonably withheld. Consent shall not be required in
mmmmwummmﬁwmmwmqm.
cmmﬂliu;inminmmdumuwcummuh;mnnhtmdt}uuﬁgnin;

Party
XXI. DEFAULT

Ifdmmuﬁmmmnmbrmhofmummmtormhﬂﬁn in
violation of law, it shall first give thirty (30) days’ notice of such breach or violation
andlnoppommityfonr:nuqudlydeﬁulﬁn;?mywm. Thereafter, or
immediately if the default effectively prevents the interconnection of the parties’
networks, the Parties shall employ the Dispute Resolution procedures set forth at pp.
36-39 of the Order. '

XX1l. NONDISCLOSURE

A. All information, including but not limited to specifications, microfilm,
photocopies, magnetic disks, magnetic tapes, drawings, sketches, models,
samples, tools, technical information, data, employee records, maps, financial
reports, and market data, (i) fumished bymw?utymduoﬂm?myduﬁng
with customer specific, facility specific, or usage specific informauon, other
than customer information communicated for the purpose of publication of
directory database inclusion, or (ii) in written, graphic, electromagnetic, or
other tangible form and marked at the time of delivery as “Confidential” or
*Proprietary®, or (iii) communicated orally and declared to the receiving Party
at the time of delivery, or by written notice given o the receiving Party within
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ten (10) days after delivery, 10 be =Confidential® or "Proprietary” (collectively
referred 10 as "Proprietary Information®), shall remain the property of the
disclosing Party.

Upmraqumbylhedimloﬁn:hny.ﬂmrmeivingrmymumuman
tangible copies of Proprictary Information, whether written, graphic or
otherwise, except that the receiving Party may retain one copy for archival
purposes.

Mmmﬂhtpnlofmeoﬂmhny':?mpdm:ylnfmﬁm
confidential and shall use the other Party's Proprietary Information only for

ino the covenants contained in the Agreement. Neither Party shall use
the other Party's Proprietary Information for any other purpose €xcept upon
mchmmdcmﬂiﬁamumybngmdupmb:mmmehrﬁesin
writing.

Unless otherwise agreed, the obligations of confidentiality and non-use set
forth in this Agreement do not apply to such Proprictary Information as:

6] muﬂnﬁmofrmtipimudymwnwmcrmﬁﬁnghnyﬁu
of any obligation to keep it confidential evidenced by written records
prepared prior to delivery by the disclosing Party; or

(i) is or becomes publicly known through no wrongful act of the
receiving Party; or

(iii) is rightfully received from a third person having no direct or indirect
secrecy or confidentiality obligation to the disclosing Party with
respect to such information; or

(iv) is independently developed by an employee, agent, Or contractor of
the receiving Party which individual is not involved in any -anner
with the provision of services pursuant to the Agreement and does not
havnmydimnorindimmwﬂwrmpﬁmrylnfnmuﬁm;w

v) is disclosed 10 a third person by the disclosing Party without similar
restrictions on such third person’s rights; or

(vi) is approved for release by written authorization of the disclosing
Panty; or

(vii) is required to be made public by the receiving Pariy pursuant to
applicable law or regulation provided that the receiving Party shall

Page 24



MFS COMMUNICATIONS COMPANY, INC.

WITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD-6
PAGE 35 of 38

give sufficient notice of the requirement 1o the disciosing Party to
enable the disclosing Party to seek protective orders.

E.  Effective Date Of This Section. Notwithstanding any other provision of this
WMWMMMMMMA;IRMEMM
:pplymﬂlmmﬁcaﬁnniﬁedbydmhnymﬂumhﬂinfunhmnnnf
wwrpouofthhawt.miffunﬁshdbefmu:dmofthh

Agreement.

F. mmﬁmwﬁﬂmofmkhmmtﬂullmrﬂwmnpinﬁmof
this Agreement for a period of two years.

XXM, DISPUTE RESOLUTION

XXV.

level for each Party. In the case of GTE, its Vice President, or equivalent officer,
shall participate in the meet and confer meeting, and MFS's Vice President,
Regulatory Affairs, or equivalent officer, shall participate. Thereafter, for any matter
that either Party wishes to bring before the CPUC for resolution, the Parties will
employ the Dispute Resolution procedures set forth in pp. 36-39 of the Order,
mniﬁnlmuﬂnmﬁﬁhawﬂmdymhmdmcdispummmcmﬁu level as
provided in the Dispute Resolution procedures.

. UNIQUE CIRCUMSTANCES

MES and GTE acknowledge that the terms of this Agreement are appropriate for
initial tandem-level interconnections between the Parties, given the particular
networks deployed by each and the need for swift deployment of interconnection
trunks. This Agreement shall not, therefore, be considered precedential with regard
1o interconnection between any other parties.

EXECUTION IN DUPLICATE

This Agreement may be executed in duplicate copies, and, upon said execution, shall
be treated as an executed document.

XXVI. NOTICES
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Anynntiaﬁrequim‘.lhymwnwninglhixqmmmtﬂuﬂb:mtmmth:ﬁﬁat
the addresses shown below, by both facsimile and by U.S. Mail:

(805) 372-8845 (Phone)
(805) 373-6248 (FAX)
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GTE

Susan D. Rossi

Legal Dept.

One GTE Place, CASO0LB
Thousand Oaks, CA 91362

(805) 372-7071 (“hone)
(805) 373-7515 (FAX)

MFS Intelenet, Inc.

Eric A. Artman

Director of Regulatory Affairs
185 Berry St., Suite 5100

San Francisco, CA 94107
(415) 882-2311 (Phone)

(415) 957-3758 (Fax)

MFS Communications Company
Alex J. Harris

Vice President, Regulatory Affairs
33 Whitehall St., 15th Floor

New York, NY 10004

(212) 843-3051

(212) 843-3060

Each Party shall inform the other of any changes in the above addresses or telephone
numbers,

Any such notice shall be effective at the end of the first business day following
transmission of the facsimile notice.
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IN WITNESS WHEREOF, the Partigs hereto have cavsed this Agreement to be executed by
their respectve duly aothorized repressatatives.

:Wmﬁ%

| Regulatory and Governmental Affairs Local Services Development
on behalf of on behalf of
GTE MFS Communications Company
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CO-CARRIER AGREEMENT
NOVEMBER 17, 1885

Pursuant to this Co-Camier Agre>ment ("Agresment’). MFS Intelenst of
mmm“mmm(mﬂy,mmﬁwm ;
wmnmmm-munhmmmm
musudm-w“mnum.mﬂ
pricing specified hersundet. mmumwmmm-
balancing dm-umwum nuummduucmm
mwnnmm.mhmnwmm
mwmmmmmum.mumm
Wd’hw mwnuwmhmu
mmmmmmmw.m.umuﬂ:mm
-mmﬁﬂﬁmwum“m Notwithstanding this
mmmlmMM.hPﬂ“iﬂﬂWMWhh '
anypmmwmmm.wmfﬁlth!hww.
regum.mmmmmwm.mmmmum
tmmdmmﬂwmm

| BECITALS & PRINCIPLES

WHEREAS, univorzal connectivity between competing common camers s
mmhﬁqutﬁMﬂhmﬁ:Mﬁ:ﬂ

WHEREAS, sbsent such connectivity the utility of communications services to
mwwmmbmu-mmummw
diminished; and
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A ‘MWW#'ME:FMGWDM
parametar which refers to the number transmitted through the fretwork
identifying the billing number of the caliing party.

B.  “Caling Partty Number" or "CPN" is a Common Channel Signaliing
mmmwnwmmum

identifying the calling party.

C. “Central Office Switch", “Central Office” or "CO" means a switching entity
limitad to:
Page 2
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'Eruomnam-m-uc-ﬁmmmm

mwmmmmwm.

~Commission” means the California Public Uitiities Commission.

“Common Channel Signalling” or "CCS™ means a method of digitally
wransmitting call set-up and network control data over & special network
fully separate from the public switched network elsments that cary the
actual call _

*Cross Connection” means an intra-wire center channel connecting the
Parties' separsis pisces of telecommunications equipment.

Paga l
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WWWFM'a'DNGPMmmmm
mmwmmmuwm
mmmﬂmmmmw. DNCF
umnmummmwm.m
WWMIMM. DNCF is not limited to kisted

directory numbers.

%1'#.““:-:011.544“““”8“#).

~DS-3° is & digital signal rete of 44.738 Mbps.

WFhTM*Ihmeuﬁﬂum
Mﬂ#muﬁywhmmun

'Eniumm'nm-mmﬂbmdmmw
tte end user with a telephonic connection to, and a urique local
telephone number address on, the public switched telecommurications
network, and which ensbles such end user to generally piace calis to, or
rceive cals from, other stations on the public swiched
tslecommunications network. Exchange Service includes basic residence

Pago 4
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WMMWHHWH#WM.
ﬂ“mmmmﬂuﬂthlCMTuﬂ
175-T, Sec. 16 (Advice Lstter No. 17501). Under this Agresment, EIS
mmumwumm-ﬂmmu

MMHmMIHWhm@UCTM1mT.
s-:.ummuuun,wm;. Under this Agresment, EISCC
muﬂuwwummwmﬂu
purchased under state EIS tarifis.

“imerexchange Camier” of “IXC" meens a—provider of stand-alone
iMereachange IBISCOMIMUNICELONS B&MVICss.

“ISDN" means intsgrated Services Digital Network, which is a switched

network service providing end-io-end digital connectivity for the

mmwmm Basic Rate Interface-ISDN
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mﬂummwuﬂbrdthrmufmummm

Mﬂﬂ!‘lﬂl(ﬂldﬂd“ﬂﬁ*ﬂ).

-ermnmmm=.lprmmwm
mmummnmmwwwmw
mwmmﬂﬂmhm The Link is connected
MWMWWHMmeﬁ.MEMm
authorized Exchange Service to the end user. Links are technology
mmhmwumwnﬂmm

mmumﬂhrumdmmmm
mwﬂumumummmm}. Basic
Lkhhlumwmmﬂtw-ada.
mmmnmmw,mw“ww
loop start, loop reverse batiery, or ground start seizure and
mhmmwmwmm),w
repest ringing in the other direction (toward the end user)..

“ISDN Link": An ISDN Link provides a 2-wire ISDN digital grade
connection that will support digital transmission of two 64 Kbps
clesr channels. and one 16 Kbpe data channel (28+D), sultable for
Mdmmmmﬂmnw
stiributes such that BRIHSDN could be provided with the ISDN Link
¥ it were used in conjunction with Pacific’s network and switches in
ceses which w*-':'m-u- elsctronics for loop extension
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WW‘IMM. llFSn-yd-’qnhmn-m

ﬂwmwulnwﬂimuhmmﬁmy
wmwmmmwmmﬁwm

iest-Point Biling® or "MP" refers D n amangement whersty two LECE
m-@ﬂ-m]ﬂww“w“d.
m“m‘““ﬁh@t{wmmmum
ewitches, with each LEC (or CLC) recsiving an sppropriste share of e
Mn—mm.ww“m“m

mmwwmmdhmwm
Fm{om.mmmumﬂucmm
W(M)dNMMTmmmw
Solutions (ATIS). The MECAB document, published by Belicore as
srﬂ:nmsn-ans-mm,mmumwum
fahhﬁgdmﬂ“w&ﬁdbymumwcs
M-Eﬂﬂ-&c).ww.m@mwmmm
a single LATA.
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MNB&Ume(OBF}.mWMr
M)ﬁﬂmmr

The MECOD document.

WMTﬂWthmm
mmm(umwmmummmbmm
hmcnmmhmulhupuﬂndu-w
ummmwmmmwm)w.m
industry's MECAB wwumw;ww

Tariff™.

WMNH'nr'NPA'hmmmmumm
code. maummwmmumwww.?.m
C* digits of each 10-digit telephone number within the North American
Numbering Plan ("NANF"). Each NPA contains 800 possitie NXX Codes.
Mnmmmﬂnm.wumrmm
Geographic NPAs". Awmﬂhwm-m
geographic srea, snd all telephone numbers bearing such NPA are
associated with services provided within that Geographic area. A "Non-
wupr.mm--mmm'mccﬂmi
mmm-wwmm
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may be provided MWWN’AM: 500, 80O, 800,
m,mmnmdmmn.

www.wmm'u'cocawhmmm

mmmmuwwuv.f.w?md-

1memnmmmmr

("NANP?).  Esch NXX Code contains 10,000 station numbers.
w.mmmmmmmmm

mummmm

Wﬂﬁiﬁnmm“wmmmk
mmmmmmw-@w@;uum
of Exchange Services. The “rate center point” is the finite geographic
mwwnﬂmm.muunum
distance-sensitive end user trafiic tofirom the particular NPA-NXX
wwmhmmm.mﬁw
m'uummnmm-nmmm
the LEC (or CLC) will provide Exchange Services bearing the particular
NPA-NXX designations associated with the specific Rate Center. The
mmmmummmmm.m.
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which & LEC or CLC has gesignated on

mm,.-ﬂﬂthﬁhww:m
wmmmmmmhmm 10, 11,
MMmhmeuM. The above referenced
Belicore document mnnmm-hmm The
mmmmmumm-mmm
MMM!&MM“MMA‘MMMh
the same LATA as the NPA-N)XOC

*Service Provider Number Portabilty” or “SPNP” means the technical
ability 1o enable an end user customer to utiize ks tsiephone number
within it current LEC or CLC wire center serving srea, in conjunction with
a technicaly compatible Exchange Service provided by any duly
authorized LEC or CLC, regardiess of whether the customers chosen
LEC or CLC is the camier which originally assigned the number to the
customer. =

"Signal Transfer Point" or “STP" performs a packst switching function that
routes signaling messages among Service Switching Points (SSPs).
Service Control Points (SCPs), Signalling Points (SPs), and other STPs in

order to st up calis and to query databases for advanced services
Page 10
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thnmﬂndmwumwm

andior end office switching, and end user—termination functions to
compists telephone communications from MFS' customers to Paciic's
customers and customers of other LECs, CLCS, or wireless service
providers that msy be connectsd to Pacific’s tandem switches in the

LATA. LISA must be provided through separate trunk groups an specifisd

hersin. LISA doss not provide connection to EB11 or other services,
Page 11
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muww. wuwwmmm

operating conditions permit, provided, each Party shall exsrcse
Wmuwhwmmmw.

B 'Mhhﬂwmmmmmh
mmmduw-ﬂmnmmm
Pacific to MFS' network. mmm“wﬂﬁnwﬁ-m
mmwmmm-lummwm
purposes. Muwﬁ-mmmhmw
wwmmmw customers of
WLEQ.MHWMWMMHMm
wmmmuumumm. it will be
Mmh-ﬂww.ﬁm-mmm

the definition of LISA.

VIL.(A)., as defined below:

A In each LATA identified beiow, the comespondingly identified Pacific and
MFS wire centers shall serve as the Initial LISA Intsrconnection Point
(ILIP") and Initiel JANE Interconnection Point ("LJIP™), respectively, &t
which Pacific and MFS will interconnect their networks for interonarability
within that LATA.

LATA ILip P
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SanFrancsco  SNFCCA21 SNFCCASK
LATA 722 811 Folsom 8L mwn.mw
San Francisco, C8 San Francisco, Ca

San Diego SNDGCAD2 SNDACADJ

LATA 732 @50 Robinson Ave. 10085 Bames Canyon Rd.
San Disgo, Ca San Disgo, Ca

Los Angeles LSANCAD4 LSANCATH

LATA 730 1ms.m,uﬂ

Los Angelss, Ca Los Angeies, Ca

MFEMWHMMUBAMM,MEDJJ
MHNW.MhMV..W.“WL(&}dﬁ

mm.w-mmnwas

mwm::mmmnu— WIP pursuant to
Section V1. of this Agresment. MFS shall provide sufficient space at or
mhﬁMMdWMMWhhwm
wnwumnm-mwdm.m
mmmm—mmmwwm
to ths JANE trunk groups. MFS shall charpe Pacific a monthly fecuming
m_aunwmnm:rmmdmu-m iR,




MFS COMMUNICATIONS COMPASY. 1IN

WITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD-
PAGE 14 ol 67

mmuﬂdnmﬂuﬂmmmm
uwhmuﬂ Such notice shall include the date on
mmmmdummmmmm
muwmumw«)mhmmmm.
uﬁnmwmwhwmm.mm
ﬂmmmwnuw-w-ﬁuw.w.
in each new LATA as follows:

1. mmmwmwmmummsmn-
coliocation facility shall be designated as the ILIP for the LATA. In
ummnﬁmmmnmmm
menmum.nmmwsmnm
to Pacific, the co-ocated Pacific wire cemter which st that time
wuwmmm-mmmmu
ﬂ-hdnhlLlPhrthiLATk MFS shall interconnect to
Pacific at the ILIP in the manner described in sub-psragraph B
sbove.

2. The MFS wire centsr within the LATA which is selectsd by Pacific
shall be designated as the WIP for the LATA. Whaere practical, the

mmwmaa:smw-uwm
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mummhmuﬂamm-mummu
LATA. Pﬂ:‘lw-tﬂumnuhmﬂunmr
mmmwcm.

me%ﬂ'mwhﬂ:mwumm
muwmwwm m.mmmm-'
Mhﬂﬁ“ﬁﬂhmﬂduuml
mmummhhum Within 10 business days of
mmm.mwm-mmnﬁmm
MHM-#WUMMW“MPMMM

m-ﬂprapuiﬂnm

\v. NUMBER RESOURCE ARRANGEMENTE

A Nﬂﬂhﬁwﬂdﬂummdhhwmmﬁ
MMMMWWbMNNM
wmwnﬂn-m.mmmumm
lmmmwhwmmww
(tast published by the Industry Numbering Commitise (INC") as INC 25-
0407-008, Revision 4/7/85, formerly ICCF §3-0728-010).

B.  For the term of this Agresment, MFS shall adopt the Rete Centsr areas
and Rate Center points that the Commission- has approved for Pacific
whenever MFS offers Exchange Services in an area in which Pacifc is the
incumbent LEC, and shall assign whole NPA-NXX codes to each Rate
Centesr.
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. ftshall bs the responsibiity of each Party to program and update i own
switches and network systems pursuant 1o the Local Exchange Routng
Guide (LERG) guidsiines to recognize and route traffic to the other Party’s
assigned NXX codes at all times. Neither Party shall impose any fees or
charpes whatsosver on the other Party for such activites.

G. mmuhthhmdww
in dialing arengements due to NPA exhaust.

MEET-POINT BILLING ARRANGEMENTS
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tofirom  interexchang® camiers who directly connect with the
m-;mmmnmmm in no event will
MMMHMMMWMMGI
: MhMMHmw. Paucific
Mmmwwmmwm
muwmmmnwmm.

whmn-ufmm.mmmw
enable MFS to sub-tend the Pacific sccess tandem switch(es)
nearest o the MFS Routing Poini(s)- associsted wil) the NPA-
m)mmummmnw. in
mammn-wmmm
muum»mﬁnmm“
tandem switch in which sufficient capacity is svaliable.
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Whmmmmwnhsua

Muﬁhmﬂmm Switched Access
mmmmwmmmmm

mhmwm.

mmmmﬂumhm
mwmwunmmmu

mwmuwmum,
mﬂwummﬁhmmm
yraffic jointly handied by MFS snd Pacific via the meet poirt
armangement. information shall be exchanged in Electronic
wwrmwmmw“g“.
mutually sccaptable electronic file transier protocol.

MFS and Pacific shall empioy the calendar month billing period for
mest-point billing, and shall provide each other, at no charge and
once B month (uniess otherwise mutually sgreed between the

Parties), the switched access detalied
Page 18 usage data. Pacific will
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Mﬂnm“dﬂdmmm
1omdu-#dmwumﬁ1mpmd. MFS will
Mn%mm-ﬂ-mwuﬁm
umdnﬂ‘#ﬂmmﬂfhwﬁdmmw

mumm-ummm
operated hyP-ﬁ:ulldm-)ﬁh Switched Access
mwwwmmmumw
mmmumnum
tariff method. w.mmmpmam
bl jointly provided switched sccess services through a single
bilimuttiple tariff armeangement. Switched Access charpes to 3rd-
uﬁuﬂmmmumnlndidhﬂw
wmmnm“mmm
ﬁnmwmwmw
mwmmhmm.hnm
No. 4 tarifl, or any functional succesuor to the NECA No. 4 tarifl.
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2 Mﬂwuﬂmm'ﬂlm.m.mmwmm
MWAMthWHmm
num.muwmimmc. in those
mwnwm-hMuﬂnh-mm
m.umwmﬂnwwmw

LEC or CLC.

w“*ﬂﬂimmlﬂwﬂm'm.nm:

1. mmummummmmﬂum
m”“ﬂ“mdﬂmm
and intral ATA toll traffic:

a. Mﬁmmwmmmmam
connections over which MFS may terminate local exchange
traffic and intralATA toll traffic. These trunk connections

ghall be cesignated as “LISA trunks”.

—

b. WFS shal make svaiisble to Pacific at the WIP, trunk
connections over which Pacific may terminate local
exchange trafic and intmlATA toll trafic. These trunk

connections shall be designated as "JANE trunks”.
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mmmuumm-mmmﬂm
mwmmwmwmumw
mﬂATAﬁanATAﬂhhb-i (including locsl exchange
mnmmum-nmmm. CLCs, or wireless
MWMMWHM). The

MWU&MMltH)muJF:mM
wire cemter housing the Pacific switch 1o which the segregated
ummmhm:wﬂ}mmmwm
umu-mmwumm.m
mm“mmwmumwm
the Pacific switch 1o which the sepregatsd LISA trunk group &
Mhmmmnmmuw-m
hﬁ““ﬁh%lﬂhﬁﬂlhw
LISA trunk group is terminstsd. Where MFS interconnects to LISA
trunk groups &t points other than the ILIP, imarconnection shall
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mwﬂmm-wu'wmnm

mmwnmmww&

mmwmmmmmmm
ﬂWTAﬂmuLMMhﬂhHFB{mm
mmmmﬂ\umwww&m.
CLCs, Or wirsiess Servios providers). The initial JANE facility
Muumnhmmwmm
mummns-'lnrmnm increments. Pursuant o

mﬂthu“MmMMa
:p.nﬁ:uﬂdhuruﬂunwﬁnhwwt.m-
specific end office or tandem switch in MFS' network. When
segregated trunk groups are established under the Joint Grooming
Plan, then pursuant to Pacific's sole preference. MFS will make
sveiisble, and Pacific will imterconnect to each subsequently
segregatad JANE trunk group at: (1) the LIP; (2) the wire center
housing the MFS switch to which the segregated JANE trunk group
is torminatsd: or (3) any MFS wire center which is designated as a
serving wire conter for mcosss purposes, where the distance
between such wire conter and the wire center housing the MFS
switch to which the segregated JANE trunk group is terminated, is
no grester than the dist=nce between the LIIP and the wire center
housing the MFE swich 1o which the segregeted JANE truk Grous
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disconnectad by the cther Party for an extended or indefinite period
of time. The Parties will use their best collective good faith efiorts
to compiste and sgree on such pian within B0 days following
execution of this agresment.

The Parties wil provide Common Channol Signaling (CCS) o one
another, where and as available, in conjunction with &1 LISA and
JANE trunk groups. The Partiss will coops.ate in the exchange of
Transaction Capabiiies Appiication Pant (TCAP) messages to
faciitate full imter-operebility of CCS-based festures between the:r
respective networks, including all CLASS festures and functions, to

hmmmwmmmmnum
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end users. MGﬁMWﬂhWnﬂmm
mmwm.wmhwmm
mmm'.mw.m All privacy mdicstors

mmmbmﬂdhﬂmﬂm. The
mumdm-ﬂmmmm
mwcmnzzm Where CCS is not svailable, in-band
WMMMMﬂuW:ﬁ:W
amangement will require 8 separsie LSA trunk group betwesen
MFS' switch end Pacific’s access tandem. Afer March 1, 18986, the
mmmwuﬂ-ﬁmmw-
needed to aliow for ISDN intsroperabiiity utiitzing the BEZS ESF
protocol for 84 kbps clear channel transmission.

mmmmmmmm in
each LATA where MFS provides service. Such imerconnections
shall be made at the ILIP and/or other points, as necessary and as

jointly agreed to by the parties.

The terms of the Joint Interconnection Grooming Plan specified in
point 4, sbove, notwithstanding, MFS-may opt st any tme o
terminste to Pacific some or all local exchange traffic .and
intral ATA toll traffic originating on Bs network, topether with
switthed acoess wrafic, via Festum Group D Switched Access
services MFE may ctherwise purchase from Pacific, subject to the

m.mwmn:;mhmmm
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will be totaled for the entire monthiy billround and then rounded to
the next whole minute.

Pacific shall track and total each month the conversation seconds
for which &t parformed DNCF and then routed such traffic 1o MFS
over JANE trunks. Pacific shall supply this total number of
conversation seconds to MFS esch month for each JANE trunk
group. MFS shall charpe Pacific for thass conversation seconds at
the Blended rate specified sbove. MFS shall track and totsl esch
month the conversation seconds for which it performed DNCF and
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mmMWﬁMMNMM
month for each LISA trunk group. Pacific shall charpe MFS for
mwmumwmmm.

mmmmnmwwmmnm
mummw-ﬂ“mwmﬂm
mmwmh.uumwnwm
number in the record.

a) mmmwmmucmum
Mhhnﬂm.hh:lmapdﬁdmm

apply.

b) thwwmﬁmmmm
hmmmWMﬂﬂwanE&
CLC. or wirsless service provider the JANE transit rate
specified above shall apply. For the total conversation
seconds on LISA tunis where the calied pary number
umnupmmu-mmusc.m.‘w
wirsless service provider the LISA transit rate specified
sbove shall apply.

©)  Forthe total conversation seconds whers the CPN bears an
NPA-NXX sssigned 1o the other Party, where such NPA-
NXX is associsted with a rate centsr point more than 12
miles from the rate cemter puint of the called party number,
the Toll rate specified sbove shall apply.

Page 26
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mmﬂWMMﬂCPNMm
mm-wuwnmm.mmm’h
mu—mﬂm-mmmmn—um
Jhm“pﬂldﬂ#mw.m
number of total conversation ssconds charped =t the
mmpﬂm:‘m,uﬂuw
mnmmuwunwmw

sbove.

e) Fw&Vﬂ.ﬂ:ﬂmmemmw
mmmuwﬂuﬁm calls in

Tnhﬂtﬂhwﬂﬂuwﬁmmumﬁh
mmw-mmnwmmh
mmwm.mdmmwum
mmmmw»n—&nwusmme
trunics.

Mlﬂm“i'rmrﬁpummm
charges for LISA and JANE trunks. However, MFE shall pay
Pacific non-recurting charpes for LISA trunis, and Pacific shal pay
MFE non<ecurring charpes for JANE tunks. The non-recurring
charpes for LISA and JANE trunks shall be: (1) o the tandam,
$530 for the first trunk and $8 each arditional trunk; and (2) to the
ond office, S850 for the first trunk and $8 for each additional trunk.
in addiion, labor charges for work outside of normal day business

MHhm;h:nwwm.mm
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work or tasting is fequasted by elther Party, shall spply 1o the Pary
MM&.MHM.

Vi  ANCILLARY PLATFORM ARRANGEMENTE

A ERId

1. Mnmamm»ﬂmmmﬂ
condiions of lts E9-1-1 tariff proposal in 1.95-04-43 and R.85-0¢
044. When such tarilf is approved by the Commission, 1o the
ot It establishes lower rates and charges than those contained
in this Agresment, such lower rates and charges shall apply and
mnmmmmwmhmﬂ
mmﬂwﬂlﬂmmmﬂmﬂ
Pacific under the approved tarff. This credit shall be for an smount
of no more than the difierence in rates and charpes for three

months of E-8-1-1 charpes under this agreement.

Page 28
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2. m*mmn-iﬂta-%ﬂmhmmnn
foliowing rates and charpes:

Service mmmm
Charpe

T ATAA Trumk (Minimuum of 2| $741 (per trunk) $26 (per trunk)

trunis required) $2 per mile
(per trunk)

m_m $15

(lost or stolen)

Paogn 29
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waive any charges ssocisied with manusl input of subscTiber
mwmm-hwumm.

4 Paclic and MFS will work cooperstively to smange mestings with
MUMWWWHMHM
coordinators may have reparding the ES-1-1 portions of this

agresment.
Transfer of Service AnnoOUNCAMENtS

Mnmmmmmmwm.wmw'su
Pacific, and does not retsin ks original telephone number, the Party
wmmw&-mﬂuﬂﬂw&lnﬁdm
announcement on the sbandoned telephone number. Each Party will
MHM“MMHW. This announcemant
ﬂwwh“mhmwuhmﬂbmuﬁm.

Coordinamd Renair Calis

MFS and Pacific will employ the following procsdures for handing
madirected repair cals:

1. MFS and Pacific will educate their respeciive customers as o the
comect telephone numbers ©© call in order to ascoess their °
respeciive repair buresus.

Baos 30
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Descriotion

a.  Esch Party shall establish procsdures whereby s Operator
bureau will coordinate with the cperstor bursau of the Cher
Party in order to provide Busy Line Verification (BLV") and
Busy Line Verification and Intemupt ("BLVT") services on
cails between their respective end users.

b. "-V"’mﬂmh-mwm.“h
routsd over the LISA and JANE trunks.

Compansation
Fage 31
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mmmmnwmﬁuv.wammu
rates contained in Pacific's CPUC teriff 175-T.

Dimctory Assistance (DA)
1.  Dasctiption
At MFS' request, Pacific wil:

a. mnﬂwhwmmm
mwmumhmmwm
directory BSSiStance service Pacific makes svailmble to
imerexchange CRITISTS.

b. hmww«}m.wﬂhr-
mmmmmmmu
wﬂhmwbhmmcﬂ
Mmmmm“uu
own end users, to the extent Pacific generally offers such
service to its end users.

mummummna-mmm
Pacific's CPUC tariff 175-T.

Pugs 32
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mm.ﬂﬁhﬁﬂﬂmhmw.m
mmmmmmwm.wumw
ssisphone numbers which 8re retained by MFS pursusnt to SPNP &5
whwm

1. pﬂ:mﬂmﬂmmwh;'
Mwm,mum@)ﬁﬁm
ss ks sgent for the whits pages. PBD siso pubiishes and
mmmmmmm Pacific and
Mﬂﬂmmdmmmmmmnh

wmhmmnl_hhmmu
pﬂtﬁmhm

wmdﬂmmmmﬂymm

umﬂ-ﬁdhmumhumu

muwhumm
Page 33
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mm.lw.wum.mumnﬂu
Mwwhmmmnwu

The services described in this sub-paragraph (1) will be provided
MM.WWMWNMW
for white page or yellow page listings or advertising options not
described in this sub-paragraph (1) shall apply for such services.

MFS will provide Pacific with its directory listings and daily updates
1o those listings in an industry-accepted format, Pacific will include
MFS' customers in directory assistance databsses associated with
the aress in which MFS provides Exchange Services to such
customers. Pacific will provide MFS with-the proper format which
MFS shall empioy in submitting directory listings and daily updates.

MFS and Paciic wil accord MFS' diectory listing information the
same level of confidentiality which Pacific accords its own directory
mmg;mﬂmmmum
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customer proprietary confidential dIrecory information will be
mwwmmmmmmm
in the preparation ¢! listings.

G.wmm

mummamm'wwﬂmau
mmmw-—wwm,wmw
muwmw-ﬂmmmmm

ww{uﬁﬂmdnmﬂdmmﬁmmumh:
mnmhum.-wu:w-cm1m
tarif, Section 82.6. Tnhmlﬂﬁ-vhilm-dptﬁh
mquﬂhﬁ.ﬂm.m_mwuw
mmmdwﬁr&mmﬂm

H.  Information Services Bifing and Collsction

1. mnﬂmuﬁwme
Services 1o Pacific's information services platform (e.y., 876) by
routing such trsffic over the LISA trunks— MFS retains the right o
biock such calis.

2. For the calis identified in sub-paragraph H (1) above, MFE wil

provide an slactronic fils transier or dally or monthly magnetic tape

mm’:lrwnm Pacific will
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pmhmnwuum“mmnm'mmm

mmmmmmm-mmmhmw

bmuﬂm.nﬂhhmmmhﬂﬁcm

such rated information to other LECs. Pacific will return the rated
mum*mumtwummmm'
end user customers. MFS will bl and collect such end user
m.mmu-mw:rmms.nspu
call. ﬂﬂ“wﬂwmﬂmmﬁ
mmmmmﬂmwwm

adjustments.

Vil LINK SERVICE ARRANGEMENTS
A.  Description

Pacific shall, effective April 1, 1886, provide Basic Links to MFS. Pacific
shall make the following quantities available to MFS, imespective of any
other camiers demand: for the month of Apri, 1000 Basic Links; for the
monih of May, 1500 Basic Links; for the month of June, 2000 Basic Links;
for the month of July, 3000 Basic Links; and for the month of August,
5000 Basic Links. Beginning September, 1886 Links can be ordered
through Paclfic's mechanized ordering process and the only quantity
limitation is that no more than 30,000 Links-can be provided to MFS
during calendar year 1096, ISDN Links will be availsble beginning
October 1, 1996. Testing of Basic Links and Basic Link ordering
procedures will bsgin February 21, 1866 to the extent those ordering
procedures are avaiisble.

Page 35
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MMmumﬂMhmwum
mmu1mmmwm¢m1.m
one day; 1MB service hmwmnm.
FﬂlWﬂlbU*.ﬂMﬂnlhhm
m&u1mwmwmm}.mm
spplicable geogrephic ares, plus one day. For project type work
t-.n..wnir-ntunmhuﬁm).mmﬁmh
MM(mﬂudﬂﬂMMMM‘biw

Facifics CPUC Tarff 175-T, Section 1326 (A). In addition,
mmmmmumhmm

Pags 37




MFS COMMUSICATIONS COMPANY, INO

wWITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTI-Y
PAGE M ol &7

a) The nON-recUTTing charpe for Basic Links mncludes sl
Wﬁmm.m“mﬂﬂmw

the MFS EIS;

b) The foliowing coordination procedures apply only 1
Business lﬂtuhuuudhzmtonmm

reschedule the work t least 2 hours prior to the start of the
nterval, Pacific and MFS will reschedule the work order and
MFS will pay the non-recurring charpe for the Link or Links
scheduisd for the missed appointment. In addition, non-
recurting charges for the rescheduled sppointment will

Pape 38
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apply. nnpmwimnmﬁwmm

WWWMWdMMl _
hbﬂm-dmdnutuhwsmis"
minuies. if Pacific causes @ lins to be out of service due
ﬁynhﬂ-ﬂhmﬂﬁnﬁh.%uﬁ
mnmmﬁrmm i unusual or
unmxpectsd circumstances proiong Of extend the time
Mbmﬂhm&ﬂdw.hw
WHMWiWHh
wwwuuwm.mm
wmmnmwww&mm.u
MFS has ordered DNCF =s part of the Link instalistion,
mnmmdmmhm
will apply.

For Business Links in Zones 2 and 3, and all Residence
Links in Zones 1, 2, and 3, Paclic’s intrastats CPUC 175-T,
Section 13.2.6 (C) rates snd terms will apply for service
coordington.

Fage 38
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4 I the Commission has established rates and senice TBims
. s QANAD procseding for instalistion snd coordination of
Basic Links by Jsnusry 1, 1887 then those Non-Tecumng
rates and service terms shall be applied in lieu of the Non-
recurming rates and service terms specified in this saction
VIILA2. ummmmmwm

“(HWHIMWWhM).m
dhmwmum.umw-csm
ordering system. Separate imemal processes within Pacific will
mumwmmm.wmm
Link, and compietion of DNCF order.

Pacific will bil all Links purchased by MFS (either rirectly or by
previous sssignment by a cusiomsr) on WO cunsolidstad
mhumm.m-luww-m
identification number on the blll, slong with a wire cemsr
identification and customer promise stree! address. The bl will

Page 40
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and MFS will be permitied

an'bllmmd'mud'lm

n.m“dwuhlwﬂ. llFSwlmm-mhh

MMMHWWWW

5. mnwmnmmmmmmm
mmnwmmmmw.

6. mw1.1m,m-lmmmm
wmmmwmmmm.

Pﬁhﬂmm-ﬂ-mﬂmmumm
mummmm,mwm.nw.
mwmmmmm-mnmmcum
imterstate EUCL and CCL such that it can be charped directly to MFS.
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BASIC LINKS

« BRecuning Bates:
EISCC recurring monthiy charge, §1.31
Basic Link (including EUCL and CCL):
Busmess
Zone 1 Zone 2 Zone 3
$12.50 $14.50 $18.50
Besidence
Zone 1 Zone 2 Zone 3
$13.80 $17.00 $21.40

Business Links Zone 1: Combined non-recurring charpe for each Basic
Link and a comesponding EISCC: $70.75. This non-recurring charpge
covers all work required to estsblish s working Business Basic Link.
mmﬂhmm.mn-m. and cross-

connecting the Link to the EIS.

mhcuumzﬂawwmuuznﬁu
2. and 3: $200 for the first Basic Link, pius $110 for each additional Basic

Page 42
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cut-over date for

ISDN Link (including EUCL and CCL):
Business

Zone 1 Zons 2 Zone 3
$18.75 $21.75 $20.25

OANAD procesding (R. 83-04-003).

«  Non-Tecurming Iues:

For both Business and Residence ISDN:
Wwﬂm&mmmw-wﬁu
m:bhmhhmmuﬁmﬂm
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mwmﬂwﬂiww“mmrm

1. MFS and Pacific will provide reciprocsl SPNP immedistely upon
maumnm. DNCF shall operate as follows:

a Amd?ﬂkﬁﬂlbmlmdm
B. The customer elects t© utiize the original telephone
number(s) comresponding to the Exchange Servios(s) It
mmmmkhmwm
mwunwmmmma_m
Mﬂ:Wdemmum(nd
an associated servics order) assigning the number to Party
B.Pmyhulw-xmmm:luh
bhmmmtﬂl}wlhw:nu
multiple-path basis (If requested) to (a) new telaphone
MI)WWPWB.MAHIMM
-forwarded traffic to Party B over the LISA or JANE trurks as
¥ the call was a call which had originated on Party. A's
network.

b. mnummmdmwmm
Paty A ftslsphone numbers subject to the DNCF
Pags 44
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grrangements.  Party A will provice Party B single
bmﬂwwﬁlmm.m
sub-account det~ll by retained number. Such Dbilling
mdﬂhmmmwmmmvi
nmmm.www.mmw+"

magnatic tape.

c. mamwwmmmm-
Mwma.whmmmnmu
mwhmmwmm
forwarded numbers.

d. -mmmmmdmmm
hm.muwmwmn.dhm
mammmammwm
Party A as to the Customers instructions regarding is
telephone number(s). Party A will reinstate service to the
customer, cancel the DNCF amangement, or redirect the
DNCF srmangement pursuant to the customer’s instructions
at that time.

DNCF will not forward ISDN cata calls, -

Pacific and MFS will migrate from DNCF to Permanent Number
Portablity as soon as practically possible, without intermuption of
service (1o the degree possiie) to their respective customers.

Page 45
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mdnﬁwwwm#mmw
Wummmwwﬂw
ummmm.-nmmm
of $31.75 shall apply; provided, however, either Party shall have the
mdmmuhﬁmuwhmmm.m
nhmmmwmhmmmnm
same wire centsr. &mmuwmﬁAm.ww
Wﬂdnmmm.rﬂthmmdh
mtumdmydhmmmu
the foliowing year, mmmwnmwmm

subsequent year.

RESPONSIBILITIES OF THE PARTIES

A mwmwummmw.mw.w
qmunmwhﬁwwmmmm
of iterns included in this Agreement.

B. MFS and Pacific will work cooperatively to minimize fraud associsted with
3rd-number billed calis, calling card calis, or eny other services reirisd to
this Agresment. The perties fraud minimization procedures are to be cost
effective and implemented so as not to unduly burden or harm one party
ss compared to the other. k

Page &8
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mﬂmwwwm“ necessary recores for e
proper billing of all trffic.

arrangements, E8-1-1, E:sacwm.m-mﬁ-dmcr.
unwwmwwmum Pacific and MFS
nmwummmmwww.
1m.mmmﬂuw-mwm
whmmwm. Pacific and MFS are required 1o
mmmumﬂW(lu..de
wumﬂmw.-mmmmm
to bill in & compiete and timely fashion.

mmuwwmmmamw
mmmwmummuwm
mm.auw-mmmmwm
Centars.

MFSﬂPtdﬁ:wimwudwmmﬂuﬂ

hnhﬂmhm-ﬂuummmumum,
DNCF, Directory Assistance, Directory Listings, ES-1-1, and other
services included in this Agreement. To the exient ressonabile, MFS and
Mﬂﬁhmmwmmnm-onﬁ
Specifically with respect to the daia elsments in the manual and/or

mwwﬁlﬂmwmwmn
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mmmmmmmmuummm
number assigned to MFS' customer. Where MFS does not supply the
MMPndbﬂ!mhqurmfimman
mhmmuuwnmmm.

x. IEEBM

WHWMW“MWNMWHM
uﬂwmhmmhﬁlWh‘-mdtﬂm.m
wmwwmnmmmmmmﬂ
terminated as provided hersin. mmmmﬁww
Mmmdmwhwm.mmmmu
pmﬂddhﬁﬂﬂﬂuhMﬂhmdmm:W.m
such termination shall be efiective prior to January 1, 1897. In the event of such
Maww.hmmmmm .
mwﬂmnhmdmmwm
mmmmmmmn-mmmmwu
P-rﬁ-,mmw“wmwwm
WMMWMMH@MWMWM
mmmm:mhmwmmmm
Agreement and existing at the time of termination, if the standard interconnection
terms and conditions or tariff tarms and conditions resuit in the non-terminating
Party physically resmanging facilities or incurring programming expense, the
non-terminating Party shall be entitied o recover such reamangement or
programeming costs from the terminating Party. By mutual agreement, MFS snd
Pacific may amend this Agreement to extend the term of this Agreement. Also
by mutual agreement, Paclfic and MFS may jointly petition the appropriste |

Page 48




M!S COMMUNICATIONS COMPANY, INC.

WITNESS DEVINE DIRECT TESTIMONY
EXHIBIT TTD?
PAGE 4% of 67

mmmmmdmmdﬁmwmm
19686. Bym1l.1m.lFBNP-H=ﬂqmmm-w
Wmnmwdmmmm.m
arrangemants, E-911 trunking, and DNCF services. The parties intend that
mummuuﬂwmwmAm.w
mmmmummtmmwmw
February 1, 1986. Bym1ﬂ.1MP-dﬂ:uﬂWBMwmml
mwmmmwdmm.
MWﬂﬂMMﬂmw-ﬁ
pmmmmm

NETWORK MANAGEMENT AND SERVICE MAINTENANCE

—

WB“M“MW&M“WIMM
MFS and Pacific wil exchange appropriste information (e.g., maintenance
mmm.mmmwummu
enforcement and other sacurity agencies of the Govemment, etc.) to achieve this

desired reliability.
Page 49
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MMMMpWhMummmm
Mﬂﬂmwwmmﬂmm.
Wﬁmm'mnrthﬂu-mﬁ
w-ﬁhdﬂdﬁmm.mm:h.
uphdﬂn.pmﬁn.ﬂdﬁud.w,muubn.ddm.urmuf
mmWH.m.MMﬁuwum
gmwmwuwmm.mm. strikes,
slowdowns, picketing or boycotts; or delsys caused by the other Party or by
mrMMwm:mwmﬂmwm
Party’s ressonable control. in such event, the Party affected shall. upon giving
pmmumwm.ummmwmum
uayn-ummuu-udammm(muwmmmn
excused from performance of its obligations on a day-for-day basis to the extont
such Party’s obligstions reiste to the performance so intsrfered with). The
MM““EMMHIﬂWNH“ﬂM—
performance and both parties shall procesd to perform with dispatch once the

causes are removed or Cease.
Page S0
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wumwmmmwumwuwh

Mmmwdmdmmmuumm
indirect, incidental, consequential, relsnce or special damages. including -
mm;wummwduhmdm.
mmmw.m.mm.ummtm

mmmmumwmmmwmm
mmunmmunmm.wmm
shall unreasonably withheld such consent. However, no consent will be required
in the event of assignment to an affiliste or subsidisry.

xvi. DEFAULTY

H mmmhhwdmmum.unm
P-mmwmwﬂﬁmwmunnmm
shall continue for thity deys afier written notice themeof, the other Party may
terminate this Agreement forthwith by written instrument. The fallure of either
Mbﬂuwdhmdﬁmuthh
any instance shall not be construsd 8s & generai waiver o relinquishment of i
part of any such provision, but the same shall, neverthsisss, be and remain in full
force and efiect
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Mhﬁhuﬂﬂﬂmmmm-wmwm

agree that
LmeyMFSur{b]mmanth

August, 1996
mm).mmmum-hmmmh

m.mwuﬂwmuwmuuﬂuwlm

mmmmnnmhwuwmmnm
ummﬂmnm-mwm“muwm
MMMMNMMHMMMWM
Fm-mudummdﬂmmwmm

mmmu:mm.
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mﬂnnmwmndmww Nelther Party shall

use the other

(w)

)

respect to such information; or
hwmbrm-mkumuf
hmmmminﬂthm
with the provision of services pursuant to the Agresment Lnd does
not have any direct or indirect access to the Proprietary Information;
= ”

hmu-mmwh}mmmw

restrictions on such third person’s rights; or
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Party; or

(vi) is required to be made public by the recsiving Party pUTELAM! 1o
mhm:wwmumwm
ﬁnmmdhmbnmh‘m?ww
enable the disciosing Party to sesk protective oriers.

E.  Efiective Date. Notwithstanding any other provision of this Agreement.
uwwwdﬁwmwm-ﬂ
wmwmmhhmnmdm
wﬂﬁw&mlmmmmdﬁ:

Agresment.

xvill. CANCELLATION

mmmmmhdmmhwu
Agreement. m.uncmm-mwﬂnmmuwm
implementation of the Agreement by January 3, 1996, then either Party may
pmmmﬁmmum Uniess the Parties sgree within 10
bmﬂmﬁﬂd%nﬂtﬂd”mlmﬂdp&ﬂdiﬂnﬂm.h
nmmm-nmmmmquhmm
and void without force and effect.

XIX. DISPUTE RESOLUTION

mmthNMﬁ:mwmm.whw
dispute arising under this Agreement or related agresments the Parties may
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mhmmﬂ%ﬁwwumwmmm
me.wmtnﬁummwﬂwwwm
dh“bwﬂﬂ%.h?ﬂ“ﬁuwﬂmd“m
dispute and ssek resolution. aummﬂmnmnmvn
wmmmm.mmmumuv.uwmmu
WUWM.MWH*H-MMW

meeting, and MFS Vice President, Reguistory Affairs, or equivalent officer, shal
participate.

NOTICES

mmwy:mwwmummu
Parties st the addresses shown below:

Pacific Bell

Mariin Ard, Dep. Gen. Counsel

140 New Montgomery St., 16th Floor
San Francisco, CA 94105

MFS intslenet
Andrew D. Lipman, Senior Vice Pres., Legal/Reguiatory Affairs
3000 K Strest N. W., Suite 300

Washington DC 20007
Esch Party shall inform the other of any changes in the above addresses.
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lumm%mmw,mwﬂmmmwwmu

Mwmwmmw.

Lee Bauman Alex J. Harmis
Vice President, Local Competition Vice President, Reguistory Affairs
Pacific Bell MFS intsienet of California, Inc.
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January 26, 1996

-

PACIFICE§BELL.

A Pacific Telasia Company
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U ip01 €
Advice Lettar No. 17878A

mlmmmmmmmmum wWith
Commission Resclution T-15824 (dated Jamuary 17, 1996)

on November 20, 1995, Pacific submitted Advice Letter No. 17879 seeking
of a Co-Carrier Agreemsnt (Agreemont) betwesan pacific Bell and
MFS Iotelenst of California, Inc (4FS) . By Resolution T-15824

Modification To Co-Carrier Interconnection agreemsnt adopting the
following cbanges, &8 directed in Rescluticm T-15824:

-The G.0. 96-A, Section X requiremsnt that the comtract is subject
to modification by the Commission bas been included.

-Rates in the contract are subject to adjustment to conform to
rates established by the Commission in future decisions.

-pacific will book KXX code opening coOSts into & memorandum
account associated with opening codes for MFS under the PB/MFS
contract. When the Cosmission establishes costs for NXX code
opsnings and & recovery mechanism, Pacific should apply the costs
and recovery mechanism to the memorandum account.

-pacific will limit MFE to one code opaning per NXX rating area
until MFS can demonstrate in an advice letter that its utilizacion

warrants additicmal KXX codes .

-pacific will modify, if necessary, the loop rates in the contract
such chat the rates are no lower than TELRIC based cost floors
developed in the OANAD procesding .

-Pacific will modify, if necessary, the interim number portability
rates in the contract such that the rates are no lower than TSLRIC
based cost flocrs developed in the CAMAD proceeding.

-Pacific will remove the toll terminstion rates contained in ths
contract. Pacific may only offer toll tearmination through its
switched access tariff to be consistent with D. 95-12-020.
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appropriatensss of the bill and
Commigsion datermines a call terminatiocn

The revenue effects of the Agresment and Modification remain uncertain
and Pacific ic leaving unchanged its estimated revenue affect as sat
forth in the Advice Letter No. 17879.

In compliance with Sactica 1711.G of Genesal Order No. 96-A, we are
mailing a copy of the supplemsntal advice letter and Modifications To

Co-Carrier Agreemeant tO competing and adjacent Orilities and/or other

prilities, and intarested parties. In addition, we are mailing copies
to parties (lists attached) who filed testimomy OI commancs in the

Commission’s Local Competitiom (R. 95-04-043), Dniversal Bervice
(R.95-01-020) or CAMAD (R. 93-04-003) proceedings.

Thilwppl-nulﬂlmuwinminmnrmnuarm-.
cause the withdrawal of service nor coaflict with any other schedules or

rules.

In accordance with T-15824, Crdaring Paragraph 3, Advice Leitar
No. 17879, this supplement, and the t, as modified, shall become
effective 5 days following the submission of this supplement to the

Commission.
Yours truly,

PACIFIC BELL

ZE Shbro—

Executiva Dirsctor

Attachments
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MODIFICATION TO

PACIFIC BELL AND MFS INTELENET OF CALIFORNIA, INC
CO-CARRIER AGREEMcNT

JANUARY 26, 1996

WHEREAS, on November 17, 1995, Pacific Bell (Pacific) and MFS Intelenet
of California, Inc. (MFS) entered into & Co-Carrier Agreement (Agreement)for
the interchange of traffic between the two companies; and

WHEREAS, the Agreement was submitted for Commission approval with the
filing of Pacific’s Advice Letter No. 17879 on November 20, 1995; and
WHEREAS, in Commission Resolution T-15824, dated January 17, 1996,
the Commission approved Advice Letter No. 17878 and the Agreement,
subject to modifications specified in Resolution T-1 5824; and

WHEREAS, Pacific and MFS have agreed to accept the modifications and
move forward with the Agreement;

NOW. THEREFORE, in consideration of the mutual provisions contained
herein, a= well as the provisions contained in the original Agreement, and for
other good and valuable consideration, the receipt ano sufficiency of which
are hereby acknowledged, Pacific and MFS hereby covenant and agree 10

modify the Agreement as follows:
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1. Section IV (A) of the Agreement (Numbering Resource Arrangements)

shall be modified to read as follows:
A. Nothing in this Agreement ~hall be construed to in any manner
limit or otherwise adversely impact either Party’s right to request and
be assigned any NANP number resources including, but not limited to,
central office (NXX) codes pursuant to the Central Office Code
Assignment Guidelines (lest published by the Industry Numbering
Committee (INC) as INC 95-0407-088, Revision 4/7/85, formerly -
ICCF 93-0729-010). Notwithstanding the foregoing in this sub-
section (A), Pacific will limit MFS to one code opening per NXX rating
area until MFS can demonstrate in an advice letter that its utilization
warrants additional NXX codes.

2. Section IV (F) of the Agreement (Number Resource Arrangements) shall

be modified to read as follows:
F. It shall be the responsibility of each Party to program and updata its
own switches and network systems pursuant to the Local Exchange
Routing Guide (LERG) guidelines to recognize and route traffic to the
other Party’s assigned NXX codes at all times. Neither Party shall
impose any fees or charges whatsoever on the other Party for such
activities. Notwithstanding the foregoing in this sub-section (F),
Pacific will book NXX code opening costs into 8 memorandum sccount
associated with opening codes for MFS under this Agreement. When

the Commission establishes costs for NXX code openings and a
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recovery mechanism, Pacific shall spply the costs and recovery
mechanism to the memorandum account.
3. Section VI (B) (1) (c) of the Agresment (Reciprocal Traffic Exchange
Arrangemeant, Compensation, Toll rate) shall be modified to read as follows:
c. IntraLATA toll rate: Pacific's switched access tariff rate applicable

tomhtoﬂ,kldudiwmlwimhodwcmm-muwh-nmcm

is obtained through a tandem.
4, SmeVlufﬂumlﬂmTufﬁcEMAmwl
shall be modified by adding a new sub-section (C) as follows:
C. Changes in Rates, Notwithstanding the foregoing provisions of
this Section VI, after the Commission reviews the sppropriateness of
thibilllndk..ppulic\!lpﬁicwlltﬂlonli:ﬂhlndﬂﬂHComm}niun
determines a call termination rate for local calls, the local call
termination rate in this Agreement will, upon further order of the
Commission, be subject to modification if the Commission so orders
such a modification.
5. Section VIl of the Agreement (Link Service Arrangements) shall be
modified by adding a new sub-section (C) as follows:
C. Changes in Rates. Notwithstanding the foregoing link rates as set
forth in this Section V!II, Pacific will modify, if necessary, the link
rates in the Agreement such that the rates sre no lower than TSLRIC
based cost floors developed in the OANAD proceeding (R. 93-04-003).

Unless otherwise ordered by the Commission or agreed by the parties,

3
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such adjusted link rates shall be increased to TSLRIC, but no higher

than TSLRIC.
6. Section IX (B) of the Agreement (Service Provider Number Portability

Arrangements, Compensation) shall be modified to read as follows:
B. MFS and Pacific shall provide DNCF arrangements to one another
at a rate of $3.25 per number per month, plus any otherwise
wmmfmmummwm-w-am number
billed calls billed to the retasined numbers. Additionally, a per number
non-recurring charge of $31.75 shall apply; provided, however, sither
Plrtvmdlhlwﬂ'llop‘tbﬂu‘lplm $76 for the first DNCF ordered in
esach wire center, plus $8 for each additional DNCF requested with the
same order and in the same wire center. Emach Party shall, by
December 15, 1995, and by December 15 of each subsequent year,
notify the other Party of its selection (or change in selection) of the
non-recurring charge option for the following v.ﬁ. The selection shall
remain in place for the entire subsequent year. Notwithstanding the
foregoing in this sub-section (B), Pacific will modify, if necessary, the
service provider interim number portability (DNCF) rates in the
Agresment such that the rates are no lower than TSLRIC based cost
floors developed in the OANAD proceeding (R. 93-04-003). Unloss
otherwise ordered by the Commission or agreed by the parties, such
adjusted DNCF rates shall be increased to TSLRIC, but no higher than

TSLRIC.
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7. A new Section XX is added 1o the Agresment, as follows:

THIWMltdlﬂnmbnwmwﬁhchluwor

MWMWWWufﬂHSmﬂ
cuﬂunhuﬂdmanmv.Mﬂm-wﬁu.diuctinm
exercise of its jurisdiction. In addition, rates in the Agreement are
uﬂmmwwww'wmnfmwmn
mmwmcmmmmmde

B. Exuptumdﬁldhluh.lﬂuﬂ'IrmldWoiﬂw

Agr.mmﬂlmnmmhﬂlim-ﬂlﬂoct.

SIGNATURE PAGE FOLLOWS




MFS COMMUNICATIONS COMPANY . INC.

WITNELS DEVINE DIRLCT TESTIMONY

EXMIBIT TTD-*
PAGE &7 of &7

IN WITNESS WHEREOF, the parties hereto heve csused this MODIFICATION
TO PACIFIC BELL AND MFS INTELENET OF CALIFORNIA, INC. CO-CARRIER

AGREEMENT to be executed by their respective duly authorized

representatives.
&@"&f\ an, A& R5¢
LEE BAUMAN Dated

VICE PRESIDENT, LOCAL COMPETITION

{% v 26- (7%

ERIC ARTMAN Dated

DIRECTOR OF REGULATORY AFFAIRS, WESTERN REGION

MFS INTELENET OF CALIFORNIA, INC.

012771901 6 172656 1211 PM






