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August 12, 1996 

HAND PELIVEBED 

Ms. Blanca s. Bayo, Director 
Division oi Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, F~orida 323~S-08~0 

Ro: Fuel and Purchased Power Cost Recovery ClausP 
with Generating Performance Incontive Factor; 
FPSC pocket No. 960001-EI 

Dear Ms. Bayo: 

~ Enclosed 
ACK fifteen (15) 

.3-Statement. 

for filing in tho above docket are tho original and 
copies of Tampa Electric Company's Prehearing 

AF; 

,u' 

c·. 

Also enclosed is the a 3. 5" diskette containing the above 
document which was generated on a DOS computer in WordPerfect 5.1 
-format. 

c , Please acknowledge 
;-- _, the duplicate copy of 

receipt and filing of the above by stamping 
this letter and returning same to thio 

[ ;'1 ...,.~ tWr i tor. 
t ~ ~ I 

• .. 
01 

..3 

I 

Thank you for your assistance in connection with this matter . 

Sincerely, 
HLCll\ ..> • , 1 
~- ~ ~·~II 
t.·~, --

~JO;l-r..~ 
James D. Beaaley 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Fuel and Purchased Power ) 
Cost Recovery Clause and Generati ng) 
Performance Incentive Factor. ) 

DOCKET NO. 960001-EI 
PILED: August 12, 1996 

____________________________ ) 

PRQIAJIM(I SXA'l'IKIDI'l' Of TMPA ILJC1'BIC COHPAlfX 

A I APPJIMMCISI 

LEE L. WILLIS 
JAMES D. BEASLEY 
Ausley ' McMullen 
Poet Office Box 391 
Tallahassee, Florid~ 32302 
on b9half of Tampa ElArtric Comcany 

B I !U)JJ!8818 I 

Witness 

Coirect) 

l. Mary Jo Pennino 
(TECO) 

2. G. A. Keselowsky 
(TECO) 

3. w. N. C~tntrell 

(TECO) 

John B. Ramil 

C. BIBIBI'l'SI 

Exhibit 

(M.JP-1) 

(MJP-2) 

(M.JP-3) 

Witneos 

Pennino 

Pennino 

Pennino 

Subiect Hattet 

Fuel Adjustment True-up 
and Projections; 
Capacity Cost Recovery 
True-up and Projections 

GPIF Reward/Penalty 
and Targets/Ranges 

Affiliated coal Trans­
portation Costa 

Oft-system Sales 

Detcription 

Issues 

1,2,3,4 ,6,7,8,10, 
13e,19, 20,21,22,23 

14 ,15,18 

13a,l3b,1Jc,13d 

9 

Levelized fuel cuat recovery and 
capacity cost recovery final true­
up, October 1995 - March 1996 

FUel adjustment projection, October 
1996 - March 1997 

Capacity cost recovery projection, 
OCtober 1996 - Horch 1997 

oocuH:-W I I ... ~ p -DI rr 
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Pennino 
(KJP -4) 

Kesclowsky 
(GAJ<-1) 

l<eoelowsky 
(GAJ<-2) 

Keselowsky 
(Gl\K-3) 

Cantrell 
(WNC-1) 

Deferred Revenue Plan $25 Mill ion 
Refund - october 1996 - September 
1997 

Generating Performance Incentive 
Factor Results, October 1995- March 
1996 

CPIF Targets and Ranges for Octo~r. 
1996 - March 1997 

Estimated Unit Performance Data, 
October 1996 - March 1997 

Transportation Benchmark Calcula­
tion, PPSC Order 93-0443-FOF-EI and 
PPSC Order No. 20298 

D. STATIKIIT Ol B&SIC POSITIO! 

T&aDA Blectrio COWPADY't StattaeDt of Bltio PotitiOQL 

The Commission should approve Tampa Electric's calculation of 

its fuel adjustment and capacity cost recovery factors, including 

the proposed fuel adjustment factor of 2 . 401 cents per KWH before 

application of factors which adjust tor variation in line losses 

and the proposed capacity cost recovery factor of .149 cents per 

KWH before applying the 12 CP and 1/13 allocation methodology; the 

company's calculation ot a GPif penalty of $104,014; and Tampa 

Electric's proposed GPIF targets and ranges. 

The Commission should adhere to its previous determinations in 

the fuel adjuatment docket and in Tampa Electric's 1992 rate case 

that it is appropriate for Tampa Electric to utilize lower coGt 

incremental fuel pricing in tho company's separated off-system 

sales. 
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!, STATIHBHt Ol IQBOIB AMP PQSITIOIS 

ISSOE li 

TECQ; 

ISSOll 2: 

UCOi 

xssors 3; 

'ti:CO: 

ISSOJ 41 

tzco1 

ISSUE 5! 

TECO; 

ISSOE 6; 

UCO; 

OtDtric lull Ad1UitatDt IIIUII 

Wh3t are the appropriate final fuel adjustment true-up 
amounts tor the period October, 1995 through March, 
1996? 

An underreco1ery of $5,676,277. (Pennino) 

What are the estimated tuel adjustment true-up amounts 
for the period April, 1996 through September, 1996? 

An overrecovary of $1,157,170. (Pennino) 

What ~re the total fuel adjuatment true-up amounts to 
be collected during the period october, 1996 through 
March, 1997? 

An underrecovery of ~4,519,107. (Pennino) 

What are the appropriate lovelized fuel cott recovery 
factors tor the period October, 1996 through Ma~ch, 
1997? 

2.401 cents per KWH before application of the factors 
which adjust for variations in line losses. (Pennino) 

What should be the effective date of the now fuel 
adjustment charge and capacity cost recovery charge for 
billing purposes? 

The factor should be effective beginning with the 
spec it ied fuel cycle and thereafter !or tho po.riod 
October, 1996 through March, 1997. Billing cycles may 
start before october 1, 1996, and tho last cycle may be 
read after March 31, 1997 , so that each custo=er is 
billed for 1ix months regardless of when the adjustment 
factor became effec tive. 

What are the appropriate fuel recovery line loss 
multiplier• to be uaed in calculating the fuel cost 
recovery factors charged t o each rate class? 

Group A 
Croup A1 
Croup B 
Group c 
*Group A1 i• 
of Off-Peak. 

Multioligr 

1.00720 
NA 
l. 0013 0 
0.96870 

based on Group A, 1St of 
(Pennino) 
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ISSQ"B 71 

TICOI 

ISSQZ 81 

TICOI 

ISSOI 9! 

TECOI 

What are the appropriate Fuel Cost Recovery F'a-tors tor 
each rate group adjusted !or line losses? 

Group A 
Group Al 
Group B 
!>roup c 

(Pennino) 

Standard 

2.418 
2.345 
2.404 
2.326 

On-Peak 

2.841 
NA 

2.82S 
2.733 

Q.U-Peak 

2.258 
NA 

2.245 
2.172 

What is the appropriate revenue tax factor to be 
applied in calculating each company' s levelized fuel 
factor tor the projection period of October, 19!16 
through March, 1997? 

1.00083 

Should an olectric utility be permitted to include, tor 
retail tuel cost recovery purposes, fuel costs of 
generation at any or its units which exceed, on a 
cents-per-kilowatt-hour basis, the average tuol coat of 
total generation (wholesale plus retail) out ot those 
sa•• units? 

The issue is unclear and easily misunderstood as it is 
worded . However, based on the Office of Public 
Counsel's Prehoaring Statement from the rebruary 1996 
fuel hearing, discussions with OPC and OPC witness 
Larkin's testimony, Tampa Electric hos come to realize 
that the intent of OPC's issue is to question whether 
it is appropriate to price off-system sales at 
incremental cost. 

Tampa Electric believes that wholesale sales at 
incremental cost are in the best interest of retail 
customer, so long as there are overall system benc:!its. 
For example, the pricing o! economy broker transactions 
throughout the state is based on incremental cost. 
OPC's contrary view tails to consider the entire 
economic benefit fro~ ott-system sales on retail 
customers and i' based on an erroneous and artificial 
distinction between short-term sales and longer term 
separated oft-system sales. 

In point o! fact, the Commlssion has previously 
specifically reviewed and approved Tampa Electric's use 
of incremental fuel cost in ott-system solos 
transactions in prior tuel adjustment proceedings. In 
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IBSO! 101 

TBCOI 

addition, the commiselon reviewed tho overall treatment 
ot Tampa Electric's wholesale sales in the company's 
last rate case. 

Based on the toreqoinq and the other considerations 
discussed in the direct and rebuttal testimony of Tampa 
Electric witness, Hr . John B. Ramil, OPC'a position on 
this issue, as set forth in the testimony of witness 
Lark~n, should be rejected. (Witness: Rallil) 

Should the investor-owned oloot~ic utilities continue 
to tile Fuel Coat Recovery Forma, PSC/EAG8(1U/94) as 
required by commission Directive issued April 24, 1980? 

Yea. (Pennino) 

cowpa»y &ptoitic rutl 641uatwtnt Issues 

IISUZ 1311 What is the appropriate 1995 benchmark pr \ce tor coal 
Tampa Electric Comp:ny purchased from its affiliate, 
Gatliff Coal Company? 

TICOJ $41.12/Ton . (Cantrell) 

ISSVJ Ubi Has Tampa Electric Company adequately justified any 
coats associated with the purchase ot coal rrom Gatliff 
Coal company that exceed the 1995 benchmark prico? 

TICQI Yea. TECO'a actual costa are below the benchmark as 
calculated by both Staff and the company, and therefore 
this issue is moot. (Cantrell) 

ISSUE 13ot What is the appropriate 1995 waterborne coal 
transportation benchmark price tor transportation 
services provided by affiliates of Tampa Eluctric 
Cowpany? 

'UCO: The 1995 
waterborne 
(Cantrell) 

transportation benchmark tor attillated 
coal transportation ~ervices is $27.08. 

ISSUB l3ch Has Tampa Electric Co11pany adequately justit ied any 
coats associated with transportation aervjces provided 
by affiliates ot Tampa Electric Company that exceed the 
1995 waterborne tranaportation benchmark price? 

TIC01 Yes. TECO's actual costs are below the benchmark as 
calculated by both Staff and the company , and therefore 
this issue ia moot. (Cantrell) 

- ~ -



ISSUE Ut: Has Tampa Electric Company appropriately calcull'ted ita 
proposed refund factors for refunding the $25 million 
in excess earnings as required by Order tlo. PSC-96-
0670-S-EI? 

TICO; Yes. The Commission should approve a rotund credit 
factor to refund $25,000,000 plus interest over a one 
year period. All customer billa beginning with the new 
fuel adjustment charge in October 1996 should reflect 
a refund credit. The company has calculated that the 
retail average refund credit factor beginning in 
October 1996 is 0.173 cents per kwh before application 
of the factors which adjust ror variations in line 
loaaeo. Tampa Electric proposes to reflect tho rotund 
credit as a line itea credit on customers' billa. 
(Witness: Pennino) 

oenerio OtDeratiDG Ptr!orwanot Inctntiye raotor Iatutt 

IS SUI!! 14 I 

TICOI 

ISSOI 151 

TECO! 

ISSQ!i 1.1! 

TJCO! 

188011 lt! 

What is tho appropriate GPIF reward or penalty for 
performance achieved during the period October, 1995 
through March, 1996? 

~enalty of $104,014. (Keaolowaky) 

What should tho GPIF targets/ranges be for the pe riod 
October, 1996 through March, 1997? 

As set forth in Attachment "A" attached to the Prepared 
Direct Testimony of George A. Keselowaky. (Keselowaky) 

Coapany-Sptoifio GPIP IIIUII 

Should the additional generation due to scrubbing be 
removed from Tampa Electric Company's heat rate 
calculation for Big Bend Unit J? 

Yea. This type of adjust~ent was stipulated to and 
approved in the February 1996 fuel ad j ustment hearing. 
such a.n adjustment will insure continuity of data, both 
before and after the scrubber integration of Big Bend 
Units 3 and 4, unti \ sufficient operational history has 
been developed. (Keselowsky) 

ge;erio capagity coat Recovery IIIUtt 

What ia the appropr iate final capacity coat recovery 
trua-up amount tor the period October, 1995 through 
March, 1996? 

- 6 -



TICOJ 

188lll 20! 

TICO! 

ISSUI 211 

'fiCO! 

18801 221 

ucor 

1880) 23! 

Tl!lC01 

An overrecovery of $785,067. (Pennino) 

What is the eGtimated capacity coat recovery truo-up 
amount tor the period April, 1996 through September, 
1996? 

An overrecovery of $318,287. (Pennino) 

What is the total capacity cost recovery true-up amount 
to be collected during the period October, 1996 through 
March, 1997? 

An overrecovery of $1,103,354. (Pennino) 

What is the appropriate projected net purchased power 
capacity coat recovery amount to be included in the 
recovery factor tor the period October, 1996 through 
March, 1997? 

$10,226,956 . (Pennino) 

What are the projected capacity coat recovery factors 
tor the period October, 1996 through March 1997? 

The appropriate factors are as follows: 

Rote Schedules Factor 

RS .198 cent a par KWH 
GS, TS . 191 cents pttr KWH 
GSD .146 cents per KWH 
GSLD, SBF .130 cents per KWH 
IS-1 ' 3, SBI-1 ' 3 .011 cent a pdr KWH 
SL, OL .024 cents per KWH 
(Pennino) 

coapaoy-sptoifio capacity Cott Rtpoytry Ittutt 

T£CO! None at this time. 

lL STIPQLATID IOSVJS 

TZCO! Issue 5 should be tt.ipulatad. 

SL. K0'1'I0118 

TICO! If one at this time. 
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IL. OTHER MATTQ8 

TICO! None at thi• time. 

XL STATJ!"T Ol All RZOVIRIIIKT 81; JORTB IM ORDIB P8C-tt-081t­
PCO-II TBM' CAI)!O'f Bl COKPLUD !UB 

TIC01 Tampa Electric knows of no such requirement that cannot 
be complied with at this time. 

DATED tbia 12th day of Auquat, 1996. 

Respectfully submitted, 

JAMES D. BEASLEY 
Ausley & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(904) 224-9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CERTIFICATE OF SERYICE 

I HEREBY CERTIFY that a true copy of Tampa Electric Company' 3 

Prehearing Statement has been furnished by U. S. Mail or hand 

delivery (*) on this /~day of August , 1996 to the following: 

Ms. Vicki D. Johnson* 
Staff Counsel 
Division of Legal Services 
Florida Public service Comm'n. 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
st. Petersburg, FL 13733 

Mr . Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothli n, 

Davidson, Bier & Bakas 
117 s. Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Matthew M. Childs 
5teel Rector & Davis 

suite 601 
215 south Monroe Street 
Tallahassee, FL 32301 

Mr. John w. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson, Bier & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Ms. suzanne Brownleaa 
Suzanne Brownlesa P.A. 
1311-B Paul Russell Road 1202 
Tallahassee, FL 32301 
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Mr. David H. Kleppinger 
McNees , Wallace & Nurick 
Post Office Box 1166 
Harrisburg, PA 17108-1166 

Mr. Floyd B. Self 
Messer, Caparello, Madsen, 

Goldcan & Hetz 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Mr. G. Edison Holland, Jr. 
Beggn & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr . Barry Huddleston 
Destec Energy 
2500 C~tyWest Blvd., Suite 150 
Houston, TX 77042 

Mr. Eugene M. Trisko 
Post Office Box 596 
Berkeley Springs, wv 25411 

Mr. Roger Yott 
Air Products & Chemicals, Inc . 
7540 Windsor Drive, Suite 301 
Allentown PA 18195 

Hr. Peter J. P. Brick!ield 
Brick!ield, Burchette & Ri tts 
1025 Thomas Jefferson St. N.W. 
Eighth Floor, West Tower 
Wash i ngton, D.C. 20007-0805 

Mr. Stephen R. Yurek 
Dahlefl, Berg & co. 
2150 Dain Bosworth Plaza 
60 South Sixth Street 
Minneapolis, KN 55402 




