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NOTICE OF PROPOSED AGENCY ACTION 
ORDER GRANTING INCREASE IN RATES AND CHARGES 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Public Service 
Commission that the action discussed herein is preliminary in 
nature and will become final unless a person whose interests are 
substantially affected files a petition for a f o rmal proceedi ng, 
pursuant to Rule 25-22.029, Flori da Administrative Code. 

BACKGROUND 

On June 18, 1996, City Gas Company of Flo rida, an operating 
div ision of NUl Corporation, (City Gas or the Company) filed a 
petition for a permanent rate increase of $5,283,344 in additional 
annual revenues. The Company based its request on a 13-month 
average rate base of $94,432,747 for a projected test year ending 
September 30, 1997. The requested overall rate of re turn is 8.25% 
based on an 11.90% return on equity. 

By Commission Order No. PSC-96-1113-FOF-GU, issued 
September 3, 1996, we suspended the Company's proposed permanent 
rates and granted an interim increase of $2,151,503, based on a 
13 -month average rate base for the 12 month test period ending 
September 30, 1995. 

In City Gas' last rate case, Docket No. 940276-GU, Order No . 
PSC- 94 - 1570- FOF- GU, issued December 19, 1994, we f ound the 
Compa ny's jurisdictional rate base to be $82,638,219 f or the 
projected test year ending September 30, 1995. We authorized a 
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rate of return of 7.26% for the test year , which was based on an 
11.30% return on equity. 

Pursuant to Section 366. 06 (4) , Florida Statutes, City Gas 
requested to proceed under our proposed agency action (PAA) 
process. Under that section, if the Commission fails to issue an 
Order within 5 months of the filing, the utility is entitled to 
place the proposed rates in effect under bond or corporate 
undertaking. 

Customer service hearings were held on September 4, 1996, in 
Port St. Lucie, Florida; on September 9, 1996 in Miami Springs, 
Florida and on September 12, 1996 in Cocoa Beach, Florida. 

We find that the Company shall be awarded a permanent rate 
increase of $3,752,678. Our specific findings and adjustments are 
set forth below. This docket shall remain open pending our review 
of two issues which are discussed in Section IX of t~is Order. 

I . QUALITY OF SERVICE 

We find that the Company's quality of service is satisfactory . 
The Division of Consumer Affairs (CAF) reviewed and analyzed a 
sample of complaints made to the Commission by City Gas customers. 
Of the 44 i nquiries reviewed, only eight were related to service. 
The remaining complaints were related to C'!JStomer billing and 
request for information. We are informed that all complaints have 
been satisfactorily resolved by the Company. 

Since City Gas' last rate case, the Company has converted its 
billing system, and made changes to its unregulated leased 
appliance operations. Considering these events , and the review of 
s ervice complaints, we believe the Company has maintained its 
quality of service at a satisfactorily level. 

II. PROJECTED TEST PERIOD 

City Gas' request for permanent rate relief is based on a 
historical test peri od ending September 30, 1995 and a projected 
test period ending September 30, 1997. With our adjustments, we 
find that 1995 and 1997 test years are appropriate. 

A. An adjustment is required due to changes to the Company's 
test year forecasts for customers and therm sales by revenue class. 
Because of these changes which are discussed below, net revenues 
should be increased $18,071. 
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(1 ) Updated Customer and Therm Forecasts: Using actual bil l 
data through June 1996 which became available after the Company 
filed its Minimum Filing Requirements (MFRs), the Company submitted 
an update which contains adjustments for the deviations between 
forecas ted and actual customers and therms through June 30, 1 996 
These ad justments change the as-filed monthly customers and therms 
forecasts from July 1996 through September 1997 by the amount of 
deviation in the June 1996 forecasts , 

The updated customer f o r ecasts reflect the latest market da ta 
available to the Company and include expectations regarding inter
class migration. In addition, the as-filed forecast of therms 
inadvertently includes the impact of normal weather calculated over 
a 17-year period for the Brevard and Indian River Divisions. The 
Company intended to use 10-year normal weather to forecast sales 
f or all divisions . Thus, City Gas included the impact of only 10-
year normal weather in its updated therm forecast, not 1 7 -year 
normal weather. 

(2 ) Bill Forecasts: An ad justme nt is needed to reflect the 
Company's updated bill forecasts. The updated test year commercial 
bill forecast (59,378 bills) is significantly lower than the as 
filed commercial bill forecast (61,375 bills). This change is due 
primarily to the occurrence of a lower-than- expected number of 
a ctual commercial bills to date . In contrast, the updated 
residential bill forecast (1, 151,280 bills) has increased 1, 976 
bills compared to the as-filed residential bill forecast (1,149,304 
b ills ) . The Company indicates that this is due in a large part to 
an expectation of greater growth in res i dential customers in the 
Brevard Division than was originally forecasted . In total, the 
Company ' s updated b ill forecasts include 670 fewer bills (or 56 
fewer customers) than the as - filed forecasts. 

Despite the Company's downward adjustment in the updated 
commercial bill forecast, the updated forecast reflects an 
expectation of strong growth during the test year (6. 2 percent 
above the Historic Base Year + 1, per the ratio: 59,378 test year 
bills I 55,913 Historic Base Year+ 1 bills). The Company asserts 
that this level of forecasted growth is realistic due to the 
marketing opportunities associated with additional sales s upport 
and faci lity expansions . Despite the Company's optimistic 
commercial bills growth rate reflected in the commercial customer 
forecast, assuming the Company's marketing opportunities are 
realized, we believe the Company's forecast of commercial customers 
is not unreasonable. 
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(3) Huntington Development: We made an adjustment to exclude 
the 1,392 residential bills associated with the anticipated 
conversion of the Huntington Development from LP to natural gas. 
The Company has recent ly indicated that this conversion will not 
take place until after the projected 1997 test year. 

(4 ) Treasure Coast: We determi ned that t he total therm sales 
of 96,893,244 for the base year included February, 1995 sales of 
9,593,819. Actual therm sales, however, were 9,578,671. The error 
was due to the Company including the residential therm sales of 
Treasure Coast twice. Therefore, we made an adjustment to correct 
this error. 

(5) 30-year normal weather: The Company based its therm 
f orecasts on i t s calculations of normal (average) weather over a · 
10-year weather period for the Miami and St. Lucie Divisions, and 
a 17-year weather period for the Brevard and Indian River 
Divisions. When forecasting gas usage, we beli~ve it is 
appropriate to use 30 years of weather data. We have approved the 
use of 30-year weather data when adjusting base rates for other gas 
utilities. See Order No. PSC-96-1192-FOF-GU, issued on September 
23 , 1996, in Docket No. 960831-GU for West Florida Natural Gas 
Company. 

Normal weather estimates based on 30 years of data are more 
stable than those based on fewer years of information. When as few 
as 1 0 years of data is used, the resulting estimates can vary 
significantly from one year to the next as new data replaces old 
data. The variability in normal weather impacts the revenue 
forecast. City Gas has determined the difference in total therm 
consumption based on 30-year weather norms compared to 10-year 
wea ther norms. This analysis indicates that the test year therm 
forecast based on 30 years of weather data is 630,500 therms 
greater than the updated test year therm forecast based on 10 years 
of weather data . We believe the Company's therm forecast based on 
30 years of weather data is more appropriate for estimating test 
year revenues, and have accordingly made an adjustment to reflect 
use of this data . 

B . We made an adjustment to increase the Company's t est year 
forecast of initial connections and reconnections by 692. This 
adjustment results in a revenue increase of $16,015. The increase 
in connections and reconnections is due to changes associated with 
the updated bill forecast disc ussed above. 
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III. RATE BASE 

The utility's rate base is the investment upon which it is 
enti tled to earn a return . Once a rate base has been established, 
the test-period expense and rate of return are determined, and the 
r evenue requirement can be calculated by multiplication. We 
approve a test-year rate base for City Gas of $91,911,029 as shown 
on Attachment 1. This amount was calculated based upon the 
Company's filing and our adjustments which are discussed below . 

A. We made a $35, 828 adj ustment to rate base to remove the 
cost of artwork displayed at the Company's Hialeah offices . This 
artwork provides no benefit to the Company's ratepayers and was 
removed from rate base in the last rate case. Normally rate base 
items would also have associated depreciation expense and reserve 
accounts. In this instance, however, the Company is not 
depreciating the artwork; therefore no ad justment is required for 
d epreciation expense or reserve. 

B. We find that the Treasure Coast {St. Lucie) Plant Held for 
Future Use, should be included in rate base. In the Company's last 
rate case, we excluded a portion of the Treasure Coast purchase 
from rate base because it was not justified. In the current case, 
the Company made an adjustment to reinstate the original cost of 
this purchase in Plant-In- Service. Applying the tariffed 
f easibility criteria, we determined that the Treasure Coast 
purchase now passes this t est. 

C. We made adjustments to Plant, Accumulated Depreciation, 
and Deprec iation Expense for cance lled and delayed projects. We 
reduced Plant by $856,978 total company {$848 ,852 regulated); and 
Accumulated Depreciation by $1,915 total company {$1, 897 
regu lated). In addition, we increased depreciation expense $2,676 
f or total company {$2 ,6 51 regulated) . 

D. We made adjustments to exclude the Huntington Development 
from rate base , revenues, and expenses. City Gas included its 
investment in the Huntington Development in rate base. This 
development is an LP Block distribution system which is awaiting 
c onvers ion to natural gas. The Company does not expect the 
conversion to occur before the end of the projected 1997 test year. 
Since this system will not provide nat ural gas service before the 
end of the test year, we believe it is appropriate to exclude it 
from rate base. Therefore, we reduced Construction Work In 
Progress $164, 986 and reduced expenses $16, 113 . As discussed 
previously, we have made an adjustment to the test year f orecast to 
exclude the revenues associated with this project . 
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E . We find that the Ft. Pierce Utility Authority (FPUA) , 
Western Energy and the Consolidated purchases, should be included 
in rate base . The Company, however, did not properly record the 
p urchases, therefore adjustments are required to the Company's 
boo ks. 

In the Company 's last rate case, we approved the inclusion or 
the FPUA and Consolidated Gas purchases, and a portion of the 
Wester Energy pu rchase in rate base. FPUA, Western Energy and 
Conso lidated Gas are non- regulated compan i es, therefore, City Gas 
did no t have access to the original cost records whi ch prevented 
the Company from recording the purchases at original cost. we· 
ordered the Company to perform an engineering valuat i on study to 
determine the o riginal cost and accumulated depreciation of the 
purc hased assets, as well as t o determine the appropri ate primary 
plant accounts in which to reco rd those assets. The studies would 
e nable the Company to c omply with the Uniform System of Accounts ' 
requirement that the original cost of plant should be estimated if 
not known. The Company has no w performed the required studies 
which we accept. 

We now include the portion of the Western Energy purchase 
which was exc luded during the last rate case. Applying the 
tariffed feasibility criteri a, these assets now pass this test. 

With regard to each system, the Company recorded on its books, 
a s the ori gina l cost of the purc hased assets, the purchase pr i c e of 
t he assets. The Company then determined the amount of accumulated 
d epreciatio n by subtracting the orig i nal cost from the purcha s e 
price . We believe the Company should have calculated the 
a ccumulated depreciation by applying the applicable depreciation 
rates t o the original costs by vintage year of installation . Thus, 
the Company should make adjustments to its books as of the date of 
a cquisition t o conform with this methodology. (See Attachment 9) 
These adjustments will result in the Company recording the assets 
and the applicable accumulated depreciation at estimated original 
c ost by primary account. This enables the Company to satisfy t he 
requ i rement s of future depreciation studies and the requirements o f 
t he Uniform System of Accounts . 

The resulting acquisition adjustments are fall out numbers and 
differ from true acquisition adjustments where the original cost 
and a c cumulated depreciation are actual amounts determined from the 
b ooks of a selling regulated company, as was the case in the 
acquisition of the assets from Miller Gas Company, a r egula ted 
nat ural gas company. 
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The total rate base amount shall remain in rate base because 
of t he benefits of the acquisition to the former propane customers 
and the entire natural gas customer base of City Gas overall . The 
acqu i sition of these systems resulted in a lowering of rates t o the 
f o rmer propane customers while providing them with a safer, more 
reliable product and access to City Gas' regulated protections~or 
safety, consumer affairs and pricing . City Gas' entire custome r 
base benefited from the improved throughput from serving the 
propane customers, who bear a fair share of City Gas' necessary 
f i xed costs including capacity costs f or the delivery of gas to the 
city gate. City Gas did not require additional capacity to serve 
t hese customers. 

For the projected 1997 test year, we made the following 
ad jus tment t o recognize the inclusion of all three systems in rate 
bas e : We i ncreased Plant-In-Service $699,991; Accumulated 
Depreciation $1,057,223; Acqu isition Adjustments $203,176; 
Accumulated Amortization $36,301; and Depreciation and ~mortization 
Expense $3 0 , 7 97. Attachment 10 shows the specific adjustment for 
each system. 

F. We made adjustments to reduce Plant $423,801 ; Accumulated 
Depreciation $146,414; Accumu lated Amortization Reserve $2,619; 
Deprec iat i on Expense $20,928; and Amortization Expense $256 t o 
r e mo ve amounts associated with non -utility operations . Each change 
is addressed below. 

(1) Cit y Gas Regulated/Non-Regulated Allocation: City Gas 
used a 11.35% Payroll Distribution facto r to allocate the plant, 
reserve, a nd expense amounts between regulated and non-regulated 
f or Accoun t s 392 - Transportation Equipment, 393-Stores Equipment, 
394 - Tool , Shop & Garage Equipment, and 397-Communication Equipment. 
Fo r a l l o cat i on of NUI Corporate, NUl-Southern Division, 
El izabetht own Gas, and various costs incurred by City Gas, the 
Company used a 3 - Factor allocation method to dev elop a regulated 
and no n-regulated split based upon payroll, plant , and number of 
employees. We believe that the 3-Factor method is a more 
appropriate method for allocating common costs between regulated 
and non-regulated operations because it considers other elements 
beyond payroll. Thus, we increased the plant balances for ccounts 
394 and 3 97 by $25,833 and $18,462, respectively. 

The Company incorrectly r ecorded a mounts to account 398-
Miscellaneous Equipment that should more appropriately be recorded 
in Accounts 394 and 397. The following schedule shows the 
additional amounts for each acco unt we removed as non-utility base d 
upon t he revised account balances and the 16.14% factor. 
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Account 

Account 392-Tran spo r t a t ion 
Equipment 

Account 393 - Stores Equipment 

Account 394-Tool, Shop & Garage 
Equipment 

Account 397-Communica tion 
Equipment 

TOTAL 

Plant Reserve Expense 

$32,340 $22,642 $1,4 58 

2,169 849 102 

47,999 24,953 3,027 

20 ,527 9,385 1,210 

$1 03, 035 $57,829 $ 5 ,797 

(2 ) Hi aleah Bui lding #95 5 Allocations: We find that the NUl 
Sou t hern 3-Facto r al loca tion, base d upon the relative perc e ntage o f 
payro ll , p lan t , a nd numbe r o f c ustomers for City Gas regu l ated , 
City Gas non - regula ted, and all other NUl-So uthern Divis ion 
activities should b e u sed for a l l oca ting t he c osts associa ted wi t h 
Hi aleah bui lding #955. In addi tion, this bui lding includes c ommon 
a r eas which are u sed by NUl - South executives . Based on the 3-
Fac tor a lloca t ion we calculated the Hialeah Building #955 factor t o 
be 28.89%. Thus , we r emoved an additional $22,067 in plan t, $6 , 961 
in reserve , and $4 19 i n expense for ratemaking purpo ses . 

(3 ) Hi a l e a h Buildi ng #933 Allocations : For reasons wh i c h a re 
s imila r t o those d i s cusse d above with respec t to the Buildi ng # 955 
a l l ocat ion, we ca l culated the #933 factor t o b e 23 . 62%. At the new 
r a te , we remove d an addi tional $12,299 in plant , $4 ,075 in 
res erves, and $257 in expe nse f o r ratemaki ng p urp o s es. 

(4 ) Hi a leah Building #1001 Allocat i ons : For reasons s i mi lar 
to t hos e d iscu s sed above with respect to t he Building # 955, we 
recalcu lated the Hialeah Building #1001 alloca tion fac tors , 
applying the updated NUl-Southern allocation factor a nd the 3 -
Factor p ercentage to the areas in question . Using the new 28.83% 
Hialea h Bui lding #1001 factor, we removed an additional $29,610 in 
plant , $844 in reserves , and $562 in expense for ratemaking 
purposes. 

(5 ) Hialeah General Office : As a result of the changes t o 
Building s #955 and #933 discussed above, we modified the allocatio n 
factors a ssociated with this land . We recalculat ed the non
r egula ted percen tage based upon the weighted average o f t he square 
f ootage used f o r Buildings #933 and #955. Using the r eca lculated 
fac tor of 25 .3 5 %, we removed an additio nal $1,919 in plant . 
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(6 ) Account 374 - Titusville Gate (Land) : This land is the 
si te of the Titusville Gate Station which houses a natural gas gate 
s tation (14. 0% ) , a propane storage tank and related facilities 
(19.1%) , and storage for an 8-inch steel gas pipe (14.5%),. The 
r emainder of the site is vacant with no apparent use (52.4%). The 
portion of the property used for the propane tank and related 
facilities (19 . 1%) and the portion that is vacant (52.4%) is non 
ut ility. Therefore, we reduced Plant by $12,139 . 

{7) Account 374 - Propane Sales (Land) : This land is the 
s ite of the old propane sales facility locat ed on lOth Avenue in 
Hialeah, Florida. The propane pumps and piping stored there are 
not operat ional. It is doubtful that this property wi ll p rovide a 
utility function in the future; therefore, we reduc ed Plant by 
$12,195 , which is the cost o f the land . 

{8 ) Account 375 - Propane Sales {Structure) : In the past , 
propane sales were conducted out of this building, which is located 
on l Ot h Avenue. Today, the building is vacant and shows no 
apparent use. Ci ty Gas officials indicated that the s tructure 
c ould possibly be used to stor e record s in the future . We believe 
the building would not be secure enough to house records, as this 
building is l ocated three blocks from the other Hialeah offices of 
City Gas and is adj acent to a public rail station. The Company has 
removed 80% of the costs as non -utility; however, a further 
reduction of the remaining 20% is required. Thus, we reduced Plant 
by an additional $11, 028 ; reserve by an additional $4, 920; and 
depreciation expense by an additional $232. 

{9) Account 375 - Roc kledge - Office {Structure): In City 
Gas' allocat ion of this structure between utility and non-utility, 
the appliance storage area was apportioned using the customer 
billing ratio and payroll distributions. In total, 18.23% of the 
costs associated with the structure were allocated to non-utility . 
We believe that 100% of the cost of the appliance storage area, or 
28.2% of the total cost of the structure, should be removed because 
it is non-utility in nature. Therefore, we removed an additional 
$1,218 in plant, $674 in reserve, and $26 in depreciation expense. 

{10 ) Account 375 - Titusville Gate {Improvements): The 
do llars shown in this account represent fencing and street 
improv ements for both the natural gas gate station {42.3\) and the 
p ropane storage facility {57.7%). In its MFRs, the Company 
allocated none of the c osts associated with these improvements to 
non-utility operations. We believe that the expense should b e 
allocated between utility and non-utility based upon square footage 
usage. Therefore , we removed 57.7% of the associated costs, or 
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$6,33 8 fro m plant, $1,483 from reserve, and $133 from depreciation 
expense. 

(11) Account 375 - New Additions 1996: This amount 
incl udes roof repairs at the #933 Building, hurricane shutters at 
the #933, #955, and #1001 buildings, and fencing at the Vero Beach 
and Ocean Spray Gate Stations . City Gas did not allocate any of 
the costs of these new additions to non-utility operations . We 
believe that a portion of the roof repair and hurricane shutters 
costs should be allocated to non-utility operations based upon the 
square footage usage of each building. The roof repair costs 
should be allocated based upon the. 2~. 62% Building #933 factor 
described in (3) above and a portion of the costs for the hurricane 
s hutters should be allocated to non- utility based upon a composite · 
factor for Buildings #955, #933, and #1001. As described in (2), 
(3 ) , and (4) above, the three buildings' allocations differ from 
those inc luded by City Gas in its Common Plant Allocation Study. 
We calculated the composite Hialeah buildings non-regulated factor 
t o be 25.78%. Using these factors, we reduced plant by $14,520 , 
reserve by $216, and expenses by $33 6. 

(12) Account 389 - Rockledge Office (Land ) : This amount is 
for the land that houses the Rockledge Office. A portion of the 
cost of the land should be removed in the same percentage ratio as 
the office floor space which is described in detail in (9) above . 
Therefore, we removed 28.2%, or an additional $8,045, of the total 
cost of the land as non-utility. 

(13) Account 390 - Rockledge Office (Improvements): The 
Company was unable to identify any specific portion of the 
Rockledge Office improvements. Therefore, the improvements should 
be considered as general improvements. Because the improvements 
are general in nature, they should be allocated to non- utility 
based upon the 28.2% factor described in (9) above. Therefore, we 
removed an additional $27,339 in plant, $9,868 in reserve, and $519 
in expenses. 

( 14) Account 390 - Titusville Gate (Improvements) : The 
dollars shown in this account represent fencing and street 
i mprovements for both the natural gas gate station and the propane 
sto rage facility. For reasons similar to those discussed in (10) 
above, we removed 57.7% of the associated costs, or $4,374 in 
plant, $1,834 in reserve, and $83 in depreciation expense as non
utility. 

(15) Account 390 -New Additions - 1996: This item includes 
a n amount for roof repairs at the Rockledge Office, hurricane 
shutters at the #933, #955, and #1001 buildings, a Stand-by Power 
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System for the # 93 3, #95 5, and #1001 buildings , and for exterior 
painting, renovation a nd a company sign for t he #933, #955 , and 
#1001 buildings. In its MFRs , City Gas did not allocate a ny 
po rtion of the costs of these new additions to non-utility 
operations. A portion of each of the expenditures should be 
a llocated to non-utility operations. The Rockledge Office r oof 
repair costs should be allocated based upon the 28 . 2% factor 
developed in (9 ) above . For the hurricane shutters and the stand
by power system, the costs should be allocated based upon the 
25. 78% combined percentage developed in (11 ) above. Fo r the 
exterior painting, r e novation, and company sign, the costs should 
be allocated based upon t he 25.35% Hialeah General Office 
allocation factor shown i n (5) above . Finally , the Company 
incorrectly included $10,000 in a ccount 398-Miscellaneous Equipment 
which should have been i ncluded in this account. The amount was 
for improvements to the new Vero Beach office and should not be 
allocate d t o non-regulated operations . Based upon the above 
changes, we determined that 23.86% of the total cost of the 1996 
new a dditions should be a llocated to non-regulated or-erations. 
Thus, we reduced plant by $29,109, reserve by $48 9, and expenses by 
$673 . 

(16) Account 390 New Additions 1997 : This amount 
includes an a mount f or the upgrade / renovation of the office and 
sales department a t the Rockledge Office , and leasehold 
improvements at the Port St . Lucie office . Using the 28.2% 
Rockledge Of fi ce factor discussed in (9) abov e , we r emoved $5,117 
from plant , $283 from reserve , and $73 from expense. 

(1 7 ) Account 391 - Office Furniture & Equipment: This amount 
includes office furniture and equipmen t located at t he # 955, # 933, 
and #1001 buildings in Hialeah, the Rockl edge Office, and the 
Medley Meter Shop. The plant amount should be increased by 
$115 ,1 04 for an amount that was incorrectly recorded in a ccount 
398- Miscellaneous Equipment. The non-utility factor for this 
a ccount is ob tained from a weighted average factor for e ach of the 
five buildings . Based upon the factor changes described in (2 ) , 
(3) , (4 ) and (9) above , this factor needs to be modified . We 
calculated the new factor t o b e 23.11% . Applying this new fac tor , 
we removed $121,791 in additional plant, $53,736 in additional 
reserve, and $13,297 in additional depreciation expense. 

(18) Account 303 - Misce llaneous Intangible Plant: This 
a ccount includes common use assets that were not allocated to non
regulated operations . Specifically, this amortization account 
includes the cost of the left -turn lane the Company recent ly had 
the City of Hialeah inst all in front of its Hialeah Buildings # 933 
and # 955 . We believe that t he plant, amortization reserve, and 
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amortization expense associated with the left-tu rn lane should be 
allocated to non- regulated operations based upon the operations 
performed in Buildings #933 and #955. Activities performed in bo th 
buildings include City Gas utility, non- utility, and other NUl
Souther n activities. Because the left-turn lane serves both 
buildings, the non-regulated allocation factor for the a ccount 
should be the same as the factor used for the Hialeah Genera l 
Office land allocation in (5) above . Therefore, we reduced p l ant 
by $6,407, amort ization reserve by $2,619 and amortization expense 
by $256 . 

(19 ) Account 398 - Miscel laneous Equipme n t: The amount shown· 
for t his account for 1 997 in the MFRs inappropriat ely includes 
$2 56 ,4 03 for assets that should properly be classified in other 
accounts. This account should include common use assets that were 
onl y partially allocated t o non-regulated operations. 
Spec ifically, the amounts correctly recorded in this account are 
f o r breathal yzer machines, ice machines, micr owaves, l ounge 
equipment , r e frigerators, and other miscellaneous equipment used at 
al l City Gas and NUl-Southern o ffices. In its MFRs, t he Compa ny 
allocated 10.13%, or $1,850, of the depreciat ion expense only to 
non-regulated operat ions. Because of the shared nature of many of 
these assets, we find that the plant, reserve and expense costs 
a s s oc i ated with the assets in the a ccount, excludi ng t he 
breathalyzer machines and the incorrectly recorded amounts, should 
be allocated to non-regulated operations based upon the 23.11% 
Office Furniture & Equipment factor described in (17) above. 
The r e f o r e , we r e duced plant by $4, 665; reserve by $3, 202 and 
de p recia tion expe nse by $1,479. 

(20) Account 395 Laboratory Equipment : The Company 
i ncorrec tly allocated $9, 414 of the account t o non-utility . These 
assets are utility in nature and the i r costs should not be 
a l l o cated t o non-utility operations . Therefore, we increased rate 
base by $9, 414 t o correct this error. 

G. We made a n adj ustment t o include the Miller Gas nega tive 
a cquisition adjustment in rate base. In City Gas' last rate case , 
we inc luded the negative acquisition adjustment in rate base. In 
t he current case, the Company exc luded the acquisition ad justment 
from rate base and expenses. The Company has not shown 
extraordinary circumstances to justify a departure from our 
d e t e rmination in the last rate case . Thus, we decreased Plant by 
$221, 067; Accumulated Amortization by $36,365 and e xpenses by 
$7 , 368 . 
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H. We f i nd that Construction Work in Progress (CWIP ) should 
be decreased by $78,968 to reflect several projects which have been 
cance lled, were started later in 1996 than anticipated , or have 
been postponed until 1997 a nd the reduction to CWIP associated with 
the Huntington Development which was previously discussed. 

I. We r educed the Accumulated Amortization Accounts by 
$25,033 to correct for an error made by the Company in calculating 
its ad justment t o remove the a c cumulated amortization for various 
LP acquisitio n adjustments, Franchise a nd Consents, a nd 
Miscellaneous Intangible Plant. 

J. We find that the appropriate amount of Customer Advances 
for Construction for the projected test year is $14, 000. When the 
MFR' s were prepared, the Company d id not project any Customer 
Advances for construction. The Company has since determined that 
it will receive $14,0 00 in advances f o r a construction proj e ct. 
Therefore, we have reduced rate base by $14,000. 

K. We find that the app r opriate projected test year 
Depreciat i on Reserve is $50,075, 063. This calculation is based 
upon the adjustments d i scussed p r eviously . 

L. We made an adjustment to red~ce Accounts Receivable Gas by 
$62,456. The average ratio of Accounts Receivable t o Revenues f or 
the last five years is 8.13%. Appl ying this p erce n tage to 19 97 
revenues yields $6,425,638, which is $62,456 less than the amount 
the Company included in its fi ling f o r Accounts Receivable . 

M. We removed an addit i onal $49,237 from non-utility Working 
Capital . In its fi l ing, the Company allocated $18,871 f or 
Material s and Supplies (M&S) and $116,668 for the other working 
capital accounts. We make no adjus tment for M&S, as an adjustment 
would further reduce the already l ow M&S amount . We believe, 
however, that the payro ll factor allocation used by Ci ty Gas may 
not be appropriate. The Company needs to review the actual M&S on 
hand annually to determine the appropriate non-regulated M&S. 

Wi th respect t o the other working capital accounts, we made an 
adjustment to alloca te an addi tional $49,237 t o non-util i ty 
operations . This adjustment is based upon using the 16 .14% 
3-Factor method. For reasons discussed previously, we believe that 
this method is the most appropriate because it considers payroll , 
plant, and the number of custome rs so that a ratio can be developed 
comparing the size of each type of operat ion, bo th regulated and 
non-regulated, to the whol e , in order to more accurately deter mine 
the magnitude of the regulated activity to the t otal City Gas 
operations. 
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N. We made an adjustment to include the conservation 
overrecovery in Working Capital. The Company removed $7,929 from 
Wo rking Capital for conservation-related overrecoveries for the 
projected test year. Overrecoveries from ratepayers are 
liabilities and must be returned to the ratepayers with interest. 
As a liability, overrecoveries will reduce rate base if included in 
wo rking capital. 

Since the Company earns a return on rate base, the exclusion 
of an overrecovery means rate base is higher by the excluded a mount 
which rightfully belongs to the ratepayers. This means the 
ratepayers pay to the Company in the form of higher rates, money 
which is then returned to them as interest, which is the p e nalty 
the Company incurs for the overrecovery. Thus, we find that $7,929 
in conservation- related overrecoveries should be included in 
wo rking capital as a liability. This inclusion reduces working 
capital, and rate base, by $7,92 9. 

0. We find that an additional adjustment to Interest 
Receivable is not required. The adjusted balance of Interest 
Receivable in the working capital allowance should be zero . The 
Company's MFR adjustment t o remove the Interest Accrued from its 
wo rking capital allowance should be accepted because the amount of 
Interest Accrued on City Gas' books bears no relationship to its 
allocated capital structure. Further, the Interest Receivable on 
City Gas' boo ks is related to the industrial revenue bonds and is 
interest-bearing. Because the interest receivable is interest
bearing, it should be excluded. It is our practice to exclude from 
a utility's working capital allowance the cash, temporary 
investments, and other current assets which are interest-bearing 
unless the related interest income is recorded above-the-line. The 
related interest income is not included above-the - line . 
Co~sequently , the related working capital allowance account was 
properly excluded . 

We believe, however, that working capital should include some 
amount of Interest Accrued, an amount that does bear a relationship 
to capital structure. The Company suggested a method that 
r ecognizes a proportionate amount of the actual Interest Accrued 
ba l ance on NUI's consolidated balance sheet, based on the ~ atio of 
City Gas' debt to the NUI consolidated debt. This approach yields 
an imputed Interest Accrued of $802,528. We find that the method 
suggested by the Company is a fair representation of the amount of 
Interest Accrued attributable to City Gas' debt . For this reason, 
we increased Interest Accrued by $802,528. 
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P . We reduced Other Work in Progress (OWIP ) by $22,151. The 
Other Work in Progress account contains $26,414 in costs related to 
the Computerized Information Sys tem conversion completed in the 
first quarter of the 1996 fiscal year. These costs should have 
been expensed . Therefore, these expenses should be removed from 
the OWIP a ccount . This adjustment reduces working capital by 
$26, 414. The non- regulated portion of $4, 263 has already been 
removed in a prio r adjustment. Therefore, we made a further 
reduct ion of $22,151 . 

Q. We made an ad justment to increase Other Receivables by 
$9,287. The Company made an adjustment t o remove all emplo yee 
receivables from working capital. Included in this ad j ustment were 
advances f or employee trave l which were classif i ed as employee 
r eceivables. Employee travel advances is a legitimate Company 
expense. Therefore, working capital should be increased by $11, 074 
total company of which $9,287 is regulated. 

R. We made an adjustment t o Taxes Accrued. This adjustment 
is required due to the impact on Taxes Other relating to our Pl a n t 
and Net Operat ing Income adjustments . As disc ussed below in the 
NOI adjustments, Taxes Other should be decreased by $146,106. In 
general, Taxes Other that have been adjusted are accrued monthl y 
a nd paid annually. For this reason, the corresponding adjustment 
t o accrued taxes, if calculated by using the simple average of its 
adjustment t o Taxes Other, is fairly representative of the amount 
by which Taxes Accrued should be decreased. The simple average of 
the $146 ,106 is $73,053. Thus, we decreased Taxes Accrued by 
$73,053. The effect of this adjustment is an increase in working 
capital. 

S. We find that the appropriate projected test year Working 
Capital Allowance is $5,205,972 as shown on Attachment 1A. This 
a mount was calculated based upon the preceding adj ustments . 

IV . CAPITAL STRUCTURE. COST OF CAPITAL AND RELATED ISSUES 

Fa i r Rate of Return 

The Commission must establish the fair rate of return which 
the Company wil l be authorized to earn on its investment in rate 
base. The allowed rate of return should be establishe d s o as to 
maintain the Company's financial integrity a nd enable it to attract 
capital at reasonable costs. 
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The ultimate goal of providing a fair return is to allow an 
appropriate return on the equity-financed portion of the investment 
in rate base. However, because as a general rule, sources of 
capital cannot be associated with specific utility property, the 
Commission has traditionally considered all sources of capital 
{with appropriate adjustments} in establishing a fair rate of 
return. 

The establishment of a utility's capital structure serves t o 
identi fy the sources of capital employed by the utility, together 
with the amounts and cost rates associated with each. After 
identifying the sources of capital, . the weighted average cost of 
capital is determined by multiplying the relative perce ntages of 
the cap ita l s tructure components by their assoc iated cost rates and 
summing the weighted average costs . The net utility rate base 
mul tiplied by the weighted average cost of capital produces an 
appropriate return on the rat e base. These issues are discussed 
below. 

Ad j ustments to Capital 

The Company made two adjustments to Accumulated Deferred Taxes 
to remove the deferred taxes related to leased appliances 
{$4,393,721) and the NUl acquisition adjustment {$7,932,704} which 
have been removed from rate base, for a total reduction of 
$1 2 ,326, 425. We made an adjustment to increase the Capital 
Structu re deferred taxes by $1,238,284 . The net of the Company's 
ad justment of $12,326,425 and our adjustment of $1,238,284 ~ or 
$11, 088 ,141 is reflected on Attachment 2. Our adjustment is 
discussed below. 

In its MFRs, City Gas accounts for its Debit Deferred Income 
Taxes in Miscellaneous Deferred Debits and its Regulatory Tax 
Liability as a Regulatory Liability in Other Deferred Credits. 
Both the Miscellaneous Deferred Debits and the Other Deferred 
Credits are accounted for in Average Per Books Working Capital. To 
t he Average Per Books Working Capital, the Company makes 
ad justments for Non-Utility, Capital Structure and Other . The 
Company correctly classified the adjustment for Debit Deferred 
Inc ome Taxes as a Capital Structure Adjustment and net ted it 
against the Credit Deferred Income Taxes in Capital Structure. In 
addition, the Company made the correct adjustment to the Average 
Per Books Working Capital to remove the Regulatory Tax Liability . 
Howe ver , in error, the Company neglected to carry t hat Regulatory 
Tax Liability to its Capital Structure. 
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Regulatory Liabilities includes $1,238,284 of SFAS 109 
Deferred Tax Liabilities. The Company included this amount in its 
working capital allowance and then adjusted it out. · It was not 
included in deferred income taxes or the capital structure . 
Therefore, the Company's presentation of SFAS 109 in its MFRs is 
not revenue neutral. To reflect the revenue neutral requirements 
of Rule 25-14.013, Florida Administrative Code, Accounting for 
Deferred Income Taxes Under SFAS 109, we have made an adjustment t o 
the capital structure by increasing accumulated deferred income 
taxes by $1,238,284, which is the 1997 average amount of SFAS 109 
deferr e d tax liabilities. 

Nonutility Items and Capital Structure 

We find that the appropriate capital structure for City Gas 
should be based on NUl's capital structure for investor sources . 
Amounts for customer deposits, deferred taxes, and investment tax 
credits should be specifically identified at the Citt Gas level. 

In City Gas' last rate case, the Company agreed to use NUl's 
capital structure for the ratios of investors' sources of capital. 
NUI Corporation is the source of investor capital for City Gas. 
The Company does not raise capital on its own. Therefore, the 
Co mpany filed a divisional capital structure using the ratios of 
investor sources of capital adjusted to reflect NUl's capital 
structure. NUl's capital structure was projected for the projected 
test year by including debt and common stock issues subsequent to 
the base year and allowing for the amo rtization of existing debt. 

NUI' s non -utility investment, including leased appliances, was 
removed from NUl's common equity. The resulting NUI equity ratio 
was 41.53%. The Company adjusted its divisional capital structure 
to match this equity ratio. We further adjusted non-utility 
investment so that the net amount of leased appliances was removed 
from NUI' s common equity. Non-utility working capital, non-utility 
common plant, and non-utility deferred taxes, which had been 
included by the Company, were excluded from this adjustment. 
Also, we reduced NUl's debt by the amount of unamortized issuance 
expense. With these adjustments , the equity ratio is 41.72% as a 
percent of investor s ources. 

Customer deposits, deferred taxes, and investment tax credits 
associated with the Company should be specifically identified in 
the capital structure. Typically, customer deposits are reconciled 
to rate base with a pro rata adjustment. However, in this case, 
since NUl's capital struc ture is being used and NUI does not have 
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a separate amount for customer deposits , the Company has 
specifically identified customer deposits in Florida. 

Theref ore, s i nc e NUl is the source of funds for the Company, 
we recogni ze NUl 's capital structure to determine the relative 
ratios of investors sources of capital. In addition, we use the 
City Gas-specific balances of customer deposits, deferred taxes, 
and investment tax credits to determine the appropriate balances of 
these sources of capital . 

Cost of Common Equity a nd Capital 

In deciding the appropriate cost rate for common equity, ~e 
used various financial models which indicate a range from 1 0.14% to 
11.32%. This range is similar t o the range indicated by the 
prospective Discounted Cash Flow model and Capital Asset Pricing 
Model advocated by the Company . The range f or the~e models was 
from 10.21% to 11.42%. We believe that 11.30%, the top of the 
range for the Commission models, is the appropriate cost rate. 
Setting the cost rate for commo n equity at the top of the range 
a llows for City Gas' financial risk due to its comparatively low 
equity ratio. Therefore, we approve a cost rate of common equity 
of 11.30%, plus or minus 1 00 basis points. 

We find that the appropriate cost rate for long-term debt i s 
7 . 50% . Among NUl's debt issues are two issues of industrial 
development revenue bonds - a Brevard County issue of $20 , 000 , 000 
and a New Jerse y Economic Deve lopment Autho rity issue of 
$39,000 , 000. The proceeds from these issues are held by a bank 
a cting as trustee, which releases funds to NUI f o r quali fying 
construction projects. In calculating the cost rate for long- term 
debt, the Comp any reduced the principal outstanding for total debt 
by the amount of funds held by the trustee. Also, since the funds 
held by the trustee are invested in short-term secure investments, 
the Company reduced interest expense by the amount of interes t 
earned on the unreleased funds. 

Fo r the Brevard County issue, the trustee has "locked in" a 
5.97% annual return through the end of August 1997 . ~or the New 
Jersey issue, the trustee invests the funds to earn the daily money 
market rate. Fo r the projected t est year, the Company used 5% as 
the ra te the funds for both issues would earn. 

For the Brevard County issue, we used 5.97% as the rate the 
funds held by the trustee will earn . This rate is reasonable since 
it is fixed through most of the projected test year . With this 
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change , the cost rate for long-term debt is reduced frc~ 7 . 55% to 
7 .50%. 

Based upon the proper components, amounts, and cost ra t e s 
associated with the capital structure for the test year ending 
September 30, 1997, we find that the appropriate weighted average 
cost of capital is 7.87%, as shown on Attachment 2. The 
calcul ation of the weighted average cost of capital includes the 
Compa ny ' s adjustments of the City Gas divisional capital structure 
t o ref lect the r e lative ratio of investor sources of capital at the 
NUI leve l and i ts specific adjustments t o the balances of Customer 
Depos i ts and Investment Tax Credits (ITCs). The calculation also 
include s our adjustment to Accumulated Deferred Income Taxes 
discussed above. Afte r these specific adjustments, we made a pro 
ra t a adj ustment over the investor sources of capital to reconcile 
r ate base and capi tal struc ture . 

V. NET OPERATING INCOME 

Aft e r a rate base is determined, the next step is to determine 
t he util ity ' s Ne t Operating Income (NOI) for the test period. 
After NO I is determi ned , i t can be related to test year rate base 
t o develop the rate of return for the .test period. The test period 
NOI f or City Gas is $4,907,310; as shown on Attachment 3. This 
a mount was determined based upon the adjustments discussed below. 

A . City Gas projec t e d test year net operating revenue o f 
$29 ,927,144. As discussed previously, our adjustments to the 
projecte d test year cus tomers and the rms resulted in $18,071 
additional revenues and adjustment to the forecast of connections 
a nd r econnect ions yields an additional $16 , 015 in revenues. Base d 
on t hese ad j ustments, we find that ~he appropriate level of 
proj ec t e d test year total Operating Revenues is $29,961,230 . 

B. We made an adjustment to reduce regulated expenses $56,995 
f o r out of p e riod and non-recurring expenses . This adjustment 
relat e s t o the following : 

(1 ) Out of Period Postage: A charge was made to Account 903, 
Customer Records and Collection Expenses, in December 1995 t o 
correct for a September 1995 postage error of $15,963. Thi s amount 
was included in the six month cost that the Company annualized t o 
arri v e at the forecasted September 1996 year and trended to the 
1 997 test year using an inflation and customer growth rate. 
The r e f ore, total expenses should be reduced $33,887, or regulated 
expenses $33 , 399 after applying the appropriat e non - r e gu late d 
a llocation factor. 
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(2 ) Telephone Costs: The Company included $5,4 19 in Account 
921, Office Supplies and Expenses, for the 1997 forecasted test 
year . This represents a bill received from Bell South for phone 
service related to the establishment of Megalink Service at the 
Miami office amounting to $2,631. This amount was then annualized 
to $5,261 and then trended for inflation of 3% to equal $5,419. 
After applyi ng t he non-regulated allocation factor, expenses should 
be reduced $4,544. 

(3) Out of Period Legal Fees: The Company included $6,082 in 
1996 f or legal fees incurred in the p revious year in Account 923, 
Outside Professio nal Services . These expenses were doubled and 
then multiplied by the general inflation factor of 3% for inclusion 
in the 1997 proj ected test year of $12,365 . Total expenses should 
b e reduced $12,365, or $10,369 after applying the appropriate non
r egulated allocation factor. 

(4 ) Computer Costs: The Company wrote off to expense in 
1 996, $8,300 in prepaid IBM upgrade costs that were b~ing amortized 
because the system had no value. This amount was then doubled to 
determine the 1996 expense . The Company determined that these were 
one time expenses and removed $8,300 from 1996 expenses, but failed 
t o r emove the additional amount of $8,300. This amount was trended 
to $8,81 0 i n 1997 for inflation and growth. Since this is a non 
recurring expense, we find it would be appropriate to reduce 
Account 903, Customer Records and Collections, total expense 
$8,81 0 , or $8,683 in regulated expense. 

c. We made an adjustment to Account 874, Mains and Services 
a nd wo rking capital for odorizing c osts. The Company purchases 
odorant approximately every two years and records the purchase in 
the Prepayment Account in working capital. In February 1995, 1,100 
gallons was purchased for $15,93 9 . The Company estimates another 
purchase o f 1,100 gallons will be required during 1997, therefore 
$19,545 was included in working capital for that purchase. City 
Gas expensed $14,776 in 1997 . We believe that the expense and the 
working capital should be adjusted to reflect the 2 year period 
over which the odorant is being used. Therefore, we reduced 
working capital by $4,886 total company, $4,097 regulated, and 
Account 874 by $5,003 ($14,776 - ($19,545/2) = $5,003). Account 
874 was not allocated to non-regulated, therefore no , further 
adjustment is required. 

D. We made an adjustment to correct errors in Accounts 902, 
Meter Reading, and 903, Customer Records and Collections, in the 
trend schedule. In order to project 1997 expenses, the Company 
p r epared a worksheet that used 6 months' 1996 actua l expense, 
ad justed it for known changes and multiplied it by two . This 
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a mount wa s inserted in the trend schedule as 1 996 expense and 
trended t o yield the 1997 expense. The Company made an error in 
carrying the 1996 amounts for Accounts 902 and 903 from the 
worksheet to the trend schedule . On the worksheet for 1996, 
Account. 902 and 903 were $617,440 and $847,091, respectively, whi le 
on the trend schedule for 1996, Account 902 was $627,44 0 and 
Account 903 was $862,091. When these amounts were trended to 1997, 
they were overstated by $10,350 .and $15,525, respectively . 
Therefore, we reduced expenses by $25,875 total company, or $25 , 651 
r egulated. 

E. We made an ad j ustment to Account 912, Demonstrating and 
Selling Expenses, to correct an error in trending. The Company 
i ncluded $180 ,600 in c ons ervation salaries in the 1996 expense. 
That amount, trended to 1997 is $186,921 (180,600 x 1 .035). When 
t he Company removed the conservation salaries, they did not remove 
the amo unt. associa t ed with the trending. Therefore, we reduced 
Account 912 by $6 ,321 t o remove the trended amount. 

F. We made an ad justment t o reduce Account 913, Advertising 
by $15,521 to remove the costs associated with advertising expenses 
that should not be recovered through base rates . These costs are 
r ecoverable through conservation programs, are related to community 
a ff airs activities, or are not for regulated activities. Attachment 
8 shows our calculation of this amount. 

G. We made an adjustment to Account 921, Office Supplies, t o 
r emove amounts related to reorganization. The Company reo rganized 
in 1995, and as a result, a number of employees were either 
t ransferred to New Jersey or terminated. The Company prepared a 
budge t sheet f or Account 921 which indicated that because of the 
transfers and terminations, the Company would reduce expenses in 
this account in the 1997 budget. The Company determined the 
adjustment by taking six months actual expe nses in 1996 of $9,325 
a nd doubling it to $18,650 and then trending into 1997. This 
amount s to $19,210. A review of the trend schedule in the MFR's 
f or t his account sho ws that the Company did not make this 
a djustment in its fi ling. Removal of the nonregulated portion of 
$3,100 has been made in another adjustment . Therefore, we removed 
the regulated portion, or $16,110. 

H. We made an adjustment 'to reduce the amount of expenses 
al located from NUI and Elizabe thtown in Account 921/923, Corpo rate 
Services, for 1997. Our adjustment totals $61,679 . The eight 
ite ms comprising this total are listed belo w. 
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( 1 l NUI Corporate Charges: NUI Corporate u . ·es a 3-Factor 
method for determining allocations from Elizabethtown and NUl 
Corporate to its subsidiaries, including City Gas. The 3-Factor 
method is comprised of payroll, gross plant and customers . These 
factors were applied to projected 1996 and projected 1997 NUI and 
Southern Division expenses to determine the City Gas portion . The 
amounts u sed to calculate the factors were 13-month averages for 
March 1994 through March 1995 . The Company recalculated the 3-
Factor method using preliminary 1 997 budget amounts for payroll and 
customers, and actual plant balances at June 30, 1996. In this 
recalculation, the Company noted that the unregulated City Gas 
plant used in the calculation for the rate case was net of 
depreciation . The recalculation includes gross unregulated City 
Gas plant. This along with the downsizing changed t he factors. · 
The projected NUl-Corporate expenses to be allocated to City Gas 
for 1997 were $3, 070, 813, per Schedule G- 2 of the MFRs. The 
revised amount using the updated factors is $3,034,238. Therefore , 
we reduced operating expenses by $36,575 to reflect the factor 
change. 

(2) Charitable Contributions Allocated From NUI : NUI 
Corporate allocated $2,929 in charitable contributions to City Gas 
in 1996 with the projected amount for 1997 being the same. 
Recovery for charitable contributions has historically been 
disallowed by the Commission. These types of costs should not be 
borne by the City Gas ratepayers. Therefore, we removed this 
allocation from expenses. 

(3 l Miscellaneous Items Allocated From NUI: In 1996, NUl 
Corporate allocated $4,288 for Christmas deco rations, tickets to 
sporting events, dues to a country club, and for payment to a 
medical center for sponsorship of a golf tournament. The same 
amount is projected for 1997 . These types of expenses are social 
in nature or are image building in nature and should not be 
recovered from the ratepayers of Florida. Therefore, we removed 
this allocation from expenses. 

(4 ) Start-Up Costs for SCADA Allocated From NUI : In 
determining 1996 projected costs for Account 877, Measuring and 
Regulating Station Expenses for City Gas, the Company removed SCADA 
costs related to start-up as non- recurring. The SCADA crarges were 
from BellSouth for service performed related to the start-up of the 
system. In allocations from NUI in 1996, $6,267 was allocated to 
City Gas for an invoice from Teledyne Brown f or services performed 
for start-up of the SCADA System. The same amount is projected for 
1997. Because the Company removed the charges from BellSouth as 
non-recurring, all invoices associated with the SCADA system start -
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up should b e removed for ratemaking purposes also. Therefore, we 
removed $6,267 from operating expenses. 

(5) Compressed Natural Gas Expenses Allocated From NUI: The 
allocations to City Gas from NUI Corporate included charges for 
maintenance of filling and compression equipment owned by 
Elizabethtown Gas and used by one of its customers for their 
Liquified Natural Gas vehicles. Since these charges were directly 
incurred by Elizabethtown for its customer's use, the costs should 
not be borne by the ratepayers of Florida. Therefore, we removed 
$809, the entire amount allocated to City Gas. 

(6) Automobile Leases Allocated From NUI: For the firs t six 
months of 199 6 , NUI incurred $33,942 in automobile lease expenses 
for six of its executives. A seventh vehic le, a van, was allocated 
from NUI. This van is used for office deliveries and services by 
the Office Clerk, therefore, it should not be included in this 
analysis o f execut ive automobile lease allocations. The monthl y 
lease payments and types of automobiles for the six exec utives 
range from a 1995 Dodge Intrepid costing $359 . 27 per month, to a 
1993 Acura Legend costing $888 per month. For the second six 
months of 1996 , the Company projects the expense to be $42,000, f or 
a total projected 19 96 expense of $75 ,942 . In addit i on , the 
$42,000 f or the second six months, reflects the Company's increase 
in the monthly payment projection to $1 ,000 per vehicle. The same 
$75,942 amount is projected to be incurred in 1997 . It is 
projected that $12,919 of this amount will subsequently be 
allocated to City Gas for 1997. Although the average yearly price 
per executive car allocated to City Gas is projected to be $2,126 
for 1996 and 1997 , we do not believe that ratepayers should pay tor 
higher grade of cars for all executives. We believe it is 
reasonable to g i ve executives who are of the same or similar rank 
the same type of car or cars with equal costs to the Company. In 
accordance with this philosophy, we removed $4,872 from operating 
expenses for excess automobile lease expenses. 

(7) Elizabethtown Gas Charges Allocated From NUI: Charges 
f or envelopes and safety brochures that directly relate t o 
Elizabethtown operations were allocated t o City Gas in 1996 . These 
amounts were not removed for projection purposes; therefore, the 
charges are included in the Company's estimate of 1997 expenses . 
These amounts should not be recovered from the ratepayers of 
Florida because they are directly related to the operations of 
El i zabethtown Gas. Therefore, we reduced operating expenses by 
$3,032. 
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(8) Posi tion Vacancies Allocated From NUI: For 1997, NUI 
allocated $11,628 of the estimated cost of a Data Base 
Administrator p osition tha t NUI expected to fil l f o r 1996 and 1997. 
The Company expects it to be filled by January 1, 1997. We removed 
$2,907 of the expense allocated to City Gas. This represents the 
costs for three months, since the Company wi l l, at most, incur only 
nine months of e xpense for 1997 . 

I. We reduced the amount of expense allocated from the NUl
Southern Division General Office. The firs t adjustment is for an 
employee's salary which was recorded twice, once in the Regulatory. 
Affairs area and once in the Divisio n of Admi nistration a r ea. The 
e mp loyee's salary correctly belongs in Regulatory Affairs, 
therefore, we r educed operating expense by $35,158. 

We made an adj ustment t o the general Southern Di vision 
expenses that were allocate d to City Gas. The amount allocated in 
the Company's MFRs was $1,083,336. That amount is based upon the 
old 3 - Factor al locations. We recalculate d the arr .. :>Unt t o be 
allocated based upon the new 3-Factor allocations and determined 
t hat the new amount should be $1,038,047. Therefore, we removed an 
additional $45,289 in Southern Divisio n Gene ral Office expenses . 

J. We made an ad j ustment to Account 923 , Outs i de Professional 
Services, t o correct the amortization of legal fees. The law firm 
of Morris and Reynolds monitors and handles claims for the 
Company's self-insurance program . The Company uses a monthly 
amo r t ization rate for the yearly fees this firm charges. The 
Company used the wrong amortization rate for expenses f or the 
period Oc t ober 1995-March 1996 . This perio d was doubled a nd then 
trended by the general inflation rate to arrive at 1 997 expenses. 
The d ifference between what the Company amorti zed and the prope r 
amount was $1,716 too high . Doubling these fees, we arrive at the 
yearly figure of $3,432, which with trending for inflation at 3% 
e quals $3,535. Thus, we reduced Account 923 by $3,535. 

K. We f u rther adjusted Account 923, Outside Professional 
Services, to remove charges related to the Employee Stock Ownership 
Plan (ESOP) trust consul tant. Account 923 contains $ 20 , 000 in 
expe nses f o r the six - month period of Oc tober 1995 through Marc h 
1996 for a ctuarial services relating to the Company's ESOP. This 
a mount was annualized to $40,000 and trended at 3% for 1 997 . The 
projected 1997 expense is $41,200. The ESOP was terminated prior 
to the beginning of the projected test year, but the final 
dissolution of the trust has b een held up by litigation relating to 
the proper amount of payouts. The d i sclosure indicates that this 
litigation may cont inue through the project ed test year. The 
Company has indicated that , until the matter is resolved by the 
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courts, certain pension expenses will continue. We believe the 
expenses related to the ESOP should be continued. The consultant 
is under contract, therefore, the expenses should not be trended. 
Thus, we reduced Account 923 by $1,200 to remove the effects of 
trending into the projected test year. 

L. We also adjusted Account 923 by $72,419 to remove legal 
fees. Legal fees in Account 923 have increased from $93 ,313 in 
fiscal year 1993 to $207,537 in fiscal 1996 . The legal expenses in 
this account for 1996 do not relate to the present rate case. 
Since 1 993, the Company has grown larger, with a resulting larger 
l e gal need. We do not believe that legal fees are an expense that 
is "trendable " from one year to the next. The proper approach is 
to calculate a reasonable level of legal expenses for the projected 
test year . The expenses for 1993 are far lower than 1996. In that 
year the Company was smaller and under different ownership. We 
believe that the period of 1994-1996 is representative of leg~l 
expenses f o r the projected test year. The average for these years 
is $153,758, without reducing the yearly expenses for any 
nonrecurring items. 

We believe that there will probably be items which could be 
considered no nrecurring every year. To exclude such nonrecurring 
items would tend to understate expenses. For that reason, our 
cal~ulation o f the multi - year average includes all non-rate case 
legal fees that the Company incurred. The Company should be 
allowed the 1994-1996 average of $153,758 for legal fees in Account 
923. Since the Company requested $226,177, we· reduced Account 923 
by $72,419 . 

M. We made an adjustment to Account 925, Injuries and 
Damages, to correct an overestimate of insurance prem~ums. The 
Company's 1996 estimate of insurance expense includes a payment to 
Aegis Insurance Services for $708,955 for excess liability 
coverage. The amount actually paid was $700,946, a difference of 
$8,009 or $8,249 for 1997 after trending for inflation. Therefore, 
it would be appropriate to reduce 1997 total expenses $8 ,249, or 
regulated expenses $6,918 . 

N. We made adjustments to decrease Account 926, Employee 
Pens ions and Benefits by $128,630. This adjus tment is comprised of 
the following: 

(1) Based on the Company's MFRs and its method of calculating 
the bene f its factor, the Company's contra-expense should have been 
$188,700 instead of the $99,706. Furt her, the A&G allocation of 
$135,077 should not have been made. Our correction o f the A&G 
allocation is addressed in a subsequent adjustment. The $188,700 
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should have been the amount of t he contra-expense instead of the 
$99,706. Therefore, to correct the MFR error, we increased the 
contra-expense adjustment , or reduced the net Account 926, by 
$88,9 94. 

(2) The Company neglected to remove through application of 
the payroll tax/benefits factor, the non - regulated payroll taxes 
related to the n on-regulated payro ll in certain accounts. The 
Company did make the non-regulated payroll adjustments; it did not 
ma ke the related payro ll / benefit adj ustments. Ba sed on the MFR 
pa yrol l dollars in each account and the revised allocation factors, 
we increased the contra-expense adjustment. This results in a 
r e duction t o t he net Account 926, of $26,943. 

(3) In our other adjustments, we have decreased payroll by a 
t o tal o f $70 ,037. A specific payroll tax/benefit adjustment of 
$ 3 ,914 and application of the payroll tax/benefit factor of 25 .17% 
t o the balance of the payroll do llars results in a f urther increase 
t o the contra-expense account, or a reduction to the net Account 
926, o f $12,693. 

0. We made an adjustment to reduce Account 926 , Employee 
Benefits, by $2,665 f or training p rograms. Since the Company has 
placed a higher degree of importance on training than in the past, 
and these expenses are expected t o continue for the indefinite 
future, we believe that the allowable expenses f or 1997 should be 
set a t t he 1996 actual expenditure level of $64,989, instead of 
using a mu l ti-year a verage . 

P . We find that the appropriate amount of rate case expense 
f o r t hi s case is $209,983. This is the amount proj e c ted by the 
Company, assuming that a hearing is not requested . We also find 
t ha t the total amount of rate case expense to be amortized is 
$377,041, which includes $161,667 from the prior case and $ 5,391 of 
expense from Account 923 which should have been classified as rate 
case expense. This should be amortized over three years at 
$125 , 680 per year . Accord ingly, we reduced rate case by $46,809. 
I n addition, we reduced Account 923 by $5,391 to reflect the 
correction of an error. 

Q. We reduced Account 930,.Miscellaneous General Expense, by 
$ 5 ,181 t o remove exp enses for tickets to Florida Marlins baseball 
games since this expense does not benefi t ratepayers. 
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R . We increased 
Expenses, by $28,568 for 
which we believe will 
advertising. 

Account 930.2, Miscellaneous General 
a portion of American Gas Association dues 
be used for lobbying and p :omotional 

S. We find that the procedures used to terminate the City Gas 
Company Employee Stock Ownership Plan (ESOP) are a ppropriate, 
the refore, no adjustment is required. City Gas established its 
ESOP in 1985. The ESOP was intended as a stock bonus plan and 
typically enhanced its employee compensation package by about 15 
percent. In 1987, the ESOP borrowed funds to purchase City Gas 
common stock from City Gas . The loan was secured by a guarantee 
from Essel Corporation, a subsidiary of City Gas. In 1988, when 
Ci ty Gas merged into Elizabethtown Gas Company, the shares of City 
Gas common stock were exchanged for shares of National Utility 
Investo rs {NUl) , including those shares held by the ESOP . 

In 1993, Elizabethtown merged into NUl. According to the 
Company, as a result of the reorganization following the merger of 
El izabethtown into NUl, NUI began considering how best to bring the 
benefit plans of City Gas into conformity with the rest of the 
organization. 

On March 30, 1995, the Company announced that it would no 
longer be adding contributions to the ESOP, constituting the 
" termination" of the plan. Because no contributions to the ESOP 
were added after March, 1995, no ESOP costs are included in either 
the 1996 fiscal year or the projected 1997 test year. Nonetheless , 
we examined the ESOP and its termination. Our examination was 
limited to numerous inquiries of the Company, review of the 
Company's responses to interrogatories and review of copies of 
correspondence that document the history of the plan and its 
termination. The examination disclosed that Company has 
participated in a continuous discourse with the ESOP Participants , 
keeping them abreast of the progress of various Internal Revenue 
Service proceedings, the status of the private letter ruling 
request, and the status of pending litigation. Further, du ring the 
per iod May 30, 1995 to date, correspondence substantiates that City 
Gas held numerous employee meetings, brought in investment advisors 
to meet with its employees. In general, the Company has kept the 
ESOP Participants informed of ~he status of the termination and 
d istribution pro cess. 

The projected test year has been prepared on the basis that 
the ESOP loan has been paid off and removed from the Company's 
books along with any unearned employee compensation, as if the 
allocations were complete. Accordingly, with respect t o the ESOP, 
the projected test year is prepared in accordance with GAAP . 
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Based on the above, we believe that the Company has been 
work i ng diligent l y toward dissolving the ESOP and that the ESOP is 
being terminated appropriately. 

T . We made an adjustment to reduce operating expenses by 
$5 9,399 for amounts associated with non-utility operations for the 
items shown below. 

{1} Non-Utility A&G Expenses: In its MFRs, City Gas 
allocated $406,487, or 11.35%, of its $3,581,386 forecasted 1997 
expenses t o non-utility operations . The 11.35% is a payroll 
distribution factor which is calculated based on the payroll 
directly a llocated f o r non-utility operations. We believe that the 
Company should be al locating these expenses based upon the 3 - Factor 
method which considers payroll, plant and the number of customers 
that are non-utility in nature. The revised 3-Facto r percentage 
for 1997 i s 16 . 14% . Based on that fac tor, the amount of expense to 
a llocate to non-utility, is $2,391,276 {$3,581,386 - $1,190,110} . 
Using the corrected expense amount, we increased operating expenses 
by $20,535. 

{2} Other Non-Ut ility Expense s: In its calculation of the 
11 . 35% relative percentage of payroll, the Company included the 
payroll for customer records and collection activities. However , in 
its allocat i on o f costs to non - regulated operations, the Company 
did not allocate any p ortion of the customer accounts and 
collection expenses to non-regulated. The customer records and 
collection e mployees answer questions and collect receipts relai:ing 
to the Company's leased appliances. Thus, a portion of the costs 
a ssociated with these types of activities should be allocated to 
non-regu l ated. Account 903, which contains payroll for customer 
service employees and other customer service expenses, Account 901, 
which contains the salaries of supervisors for the customer servi ce 
employees in Account 903, and Account 879, which contains the 
salaries of supervisors for the employees whose salaries get 
directly charged to non-regulated, should be allocated. 

Fo r Account 879, we decreased operating expenses an additional 
$26,1 79 for payroll . In addition, we decreased operating expenses 
by $43,235 f or other no n -regulated expenses. 

For Accounts 901 and 903, we were unable to determine the most 
a ppropriate allocation factor . Nonetheless, we believe that an 
adjustment should be made for ratemaking purposes. Thus , we 
calc ulated an amount to remove as non- regulated which is based upo n 
the percentage of non-regulated labor and overtime charged directl y 
b elow-the- line for Cust omer Service personnel . Per the Co mpany, 
for t he firs t nine months of 1996, 1.44% {$25,918/ $1,801,604} o f 
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the t ota l Customer Service payroll costs were recorded directly 
below- the - line. Therefore, we removed $17,056 ($1,184,440 x 1.44% ) 
removed from operating expenses associated with these tw~ accounts. 
City Gas should develop an allocation methodology to identify and 
allocate the appropriate costs in these two accounts among 
r egulated and non-regulated. 

(3) Transportation Expenses: We determined that 
transportation expenses were not allocated to non - regulated 
operations for the Miami and Brevard customer Service Field 
divisions. City Gas has projected the 1997 expense to be $316,938 . . 
The Company is currently allocating a portion of the payroll 
expenses to non- regulated operations associated with these 
divisions . Based on a revised non-regulated payroll factor of 
9.99%, which includes supervisory payroll, we have removed $26 ,179 
($316,938 x 9.99%), in transportation expenses. 

U. We find that the following trend factors are appropriate . 
The factors are as follows: Payroll Wage Rate Increase (3. 50 
percent), General Inflation Rate {3.00 percent), Customer Growth 
Rate {3. 44 percent ) , and Customer Growth plus Inflativn Rate {6.54 
percent ). The Company used a 3.05 percent customer growth rate, as 
c ompared t o the 3.44 percent we approve. The 3.44 percent factor 
reflects our corrections to the Company's forecast of customer 
b i lls. The Company used a 6 . 14 percent customer growth times 
inflation rate, as compared to the 6 . 54 percent we approve. The 
6 . 54 percent factor was calculated using the 3 . 44 percent customer 
growth rate we approved. We have therefore increased expenses by 
$4,556 f or the effect of changing the trend factors. We find that 
the Company's application of the trend factors to the accounts is 
appropriate. 

V. We find that the appropriate amount of projected test year 
O&M Expense is $17,744,700, as shown on Attachment 3A. 

W. We have increased projected test year depreciation expense 
by $13,766 and accumulated depreciation by $55,385. In its MFRs, 
City Gas calculated depreciation expense by using previous month 
balance. Our policy, however, is to calculate depreciation expense 
using average monthly plant balances (i.e. average month plant 
balance beginning monthly balance + ending monthly balance 
divided by 2). 

X. We find that the Company should be allowed to amortize its 
$50 ,0 00 contribution for the Compressed Natural Gas (CNG) airport 
project o ver ten years. At the request of Miami Internat ional 
Airport , the Company contributed $50 ,000 for construction of a CNG 
fi ll station at the airport. In the 1994 rate case, we disal lowed 
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$300,000 in expenses for a fill station at the airport that the 
Company planned to build. When this amount was disallowed, the 
Company negotiated with the airport to find an alternate means t o 
build the fill station. After a series of negotiations with the 
airport authority, the Company agreed to contribute $50,000 for 
construction for which the airport authority would be responsi~le. 
For the reasons discussed below, we believe the Company should be 
permitted to recover this contribution. 

The Company has made a business decision which, if successful, 
wi ll reduc e the unhealthy levels of pollution at the airport. 
Additionally, there are federal and state incentives encouraging 
the use of natural gas vehicles. The Company sells natural gas to 
the a i rport autho rity under the NGVSS tariff rate set by the 
Commission. The sales price t o end users, such as taxi operators 
and rental car shuttle operators, is determined by the airport 
authority. However, for the project to succeed, and the airport to 
justify its investment, the selling price must be no higher than 
the equivalent for gasoline. 

Y. Based upon our preceding adjustments, we find that the 
appropriate amo unt of projected test year Depreciation and 
Amortization Expense is $4,624,9 03. 

Z. We find that no adjustments to payroll taxes are required 
because of the manner in which the Company records its allocation 
o f payr o ll taxes . The Company currently reports gross payroll taxes 
in i t s Taxes-Other account . The payroll taxes "attached" t o 
capitalized labor, ECP payroll and non-regulated payroll are 
combined with the other employee fringe benefits in Account 926, 
Employee Pensions and Benefits, (i.e., pension cost, group health 
and life insurance, training, etc.) and a combined benefit fac t or 
is developed. The combined benefit factor is then applied to the 
non-O&M payroll and Account 926 is credited through a contra
expense entry. The result is that if the allocation is done 
correctly, there is no bottom-line NOI effect. However, there is 
a misclassification between the payroll taxes included in Taxes 
Ot her and Account 926, Employee Pensions and Benefits. The payroll 
taxes in Taxes-Other are overstated by the same amount that Account 
926, Employee Pensions and Benefits, is understated. Any 
ad justments r equired for payroll taxes have been addressed in the 
adjustments t o Account 926. 

Although the Uniform System of Acc ounts does not explicitly 
prohibit this manner of presentation, we believe that Taxes-Other 
should reflect the gross amount and the net amount that is 
applicable t o the operations of the current accounting cyc le f o r 
the Company's jurisdictional ratepayers . The same should be true 
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of its accounting presentation of Account 926, Employee Pensions 
and Benefits. 

On a prospective basis, the Company should account for its 
Taxes-Other such that this account appropriately reflects the 
amount being expensed and Account 926 should not be credited with 
payrol l taxes . 

AA . We de creased Tangible taxes by $403, due to our 
ad justment to exclude the artwork from rate base. 

BB. We also decreased Intangible taxes by $120, based on our 
adjustment to decrease Accounts Receivable . 

cc. 
$102 ,926. 

We made an adjustment to reduce property taxes by 
This adjustment includes the following . 

(1) The amount of 1997 property taxes included in its MFRs is 
calculated based on a ctual 1995 propert y taxes trended for plant 
growth and inflation. We believe that property tax increase s are 
a function of plant growth only, rather than plant growth and 
inflation. For this reason, we recalculated the f o rec asted 1997 
property taxes, excluding the inflation factor. This results in 
1 997 projected property taxes of $1,356,333, as compared to the 
$1,435,008 included in the Company's MFRs for 1997. Thus, we 
reduced property taxes by $78,675. 

( 2 ) We also reduced property taxes by $10, 761 due to the 
$1,569,059 of NUl South Plant, that was removed from the Company's 
projected test year . 

(3 ) In the preceding adjustments , we reduced plant $84 8 , 852 
for de layed projects, and by $423,801 for common plant allocations . 
Applying the .0106 tax factor to these plant reductions, we made a 
further reduction of $13,490 to property taxes. 

DD. We made an adjustment to reduce regulatory assessment 
fees by $42,657. This adjustment corrects a mistake in the 
Company's MFRs for $42,785 and accounts for a $128 i n crease 
requi red due to our revenue adjustments. 

EE. Based upon our preceding adjustments, we find that the 
appropriate amount of Taxes-Other is $2 ,047,286. This amount was 
calculated based o n the method used by the Company to a ccount f or 
non - utility, capitalized and other nonregulated/nonj uri s dictional 
Taxes-Other. 
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FF. We find that the appropriate federal income tax rate is 
34 percent and the appropriate income tax expense is $63 7, 032; 
including interest reconciliation. We increased the Company 
Adjusted Income Tax Expense of $284,114 by $352,918 to ~637,032. 
This adjustment increases income tax expense by $280,11~ for our 
other adjustments to revenues ·a nd e~enses and by $72,802 for the 
interest reconciliation adjustment. 

VI. REVENUE REQUIREMENT 

The appropriate projected test-year revenue expansion factor 
::o be used in calculat i ng the revenue deficiency is 1 . 6133, as 
shown on Attachment 4. The appropriate projected test-year revenue 
deficiency is $3,752 , 678, as shown on Attachment 5. 

VII. INTERIM INCREASE 

In this docket , we granted an interim increase of $2,151 ,503 
by Order No. PSC-96 - 1113-FOF-GU, issued September 3, 1996 . The 
Company requested the 12 months ended September 30, 1995 as the 
interim test-year. We find that no refund of the interim increase 
is r equired since the permanent increase for the projected test 
year exceeds the interim increase awarded and a portio n of the 
projected test year will have expired before permanent rates take 
effect . 

VIII . RATE DESIGN AND TARIFF CHANGES 

Billing Determinants 

We find that the appropriate forecasts for customers and therm 
sales by revenue class and billing determinants to be used dur ing 
the projected test-year are those shown in Attachment 6. 
Attachment 6 reflects the updates to the Company's customer and 
t herm f orecasts , as wel l as our adjustments to properly account for 
the impact of normal wea ther. 

Cost of Service Methodology 

We find that the appropriate cost of service methoaology to be 
used in allocating costs to the various rate classes is reflected 
in the cost of service study included i n Attachment 6. The study 
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reflects the adjustments made to rate base, operating and 
ma i ntenance expense, and net operating income . 

Revenue Requirement Allocation 

The rates and charges for City Gas resulting from the 
al location of the increase among customer classes is reflected in 
At t a c hment 7 . 

Reprod uct i on Charge 

We approve the $25 reproduction charge proposed by the 
Compa ny . Based o n Federal Energy Regulatory Commission Order 636, 
t here has been an increase in the number of third party suppliers 
of natural gas to end-use customers behind the city gate. Because 
of this increase, the Company has had numerous requests f or copies 
of their complete tariff book. The proposed charge covers the cost 
o f r eproduction . 

Natura l Gas Vehicle Sales Service Tariff 

We approve the Natural Gas Vehicle Sales Service (NGVSS ) rate 
s chedule as a permanent rate schedule. This rate schedule was 
approved as an experimental tariff in the Company's last rate case. 
Ci t y Gas has increased its NGVSS to five customers, with gas usage 
over 90 ,000 therms and total revenue over $70,000 annually. The 
Company forecasts further growth in the NGVSS rate class, 
par t icu l arly with the Miami International Airport. In addition , 
State a nd Federal policies also support the use of natural gas a s 
an alternative fuel source for motor vehicle fuel. 

Repo r t ing requirements 

We find that City Gas shall file, within 60 days after the 
date of the final order in this docket, a description of all 
en t ries or adjustments to its future annual reports , rate of return 
r epo rts, publ ishe d financ i a l stateme nts and books and records tha t 
will be required as a result of our findings in this rate case. 
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IX . OTHER MATTERS 

We have identified two issues relating to the Company' s 
c on tract wi th Medley Construction Company, Inc. and t he Company 's 
controls ove r t he leak survey and valve inspect ion func Lions. This 
docket shal l remain open for our review and resolution these issues 
and t he procedures implemented by the Company to address the s e 
c oncerns . The Company agrees that if a rate adjustment i s 
r equired, that a rate adjustment shall be effective bac k t o the 
date that the r ates approv ed herein are implemented . 

Based on t he f o rego ing, i t i s 

ORDERED that City Gas Compa ny of Flo r i da's application f o r 
increased rates is he reby approved a s set for t h in the b ody o f t his 
Order. It is fur ther 

ORDERED by the Flo rida Publ i c Se rvice Commission that t he 
findings of fact set fort h he r ein a re approved . It i s further 

ORDERED t hat all matters con t a i ne d i n the schedule s attac hed 
hereto a re incorp orated here in by reference . It is f urther 

ORDERED tha t Ci ty Gas Company of Flo rida is aut horized to 
collect increased revenues of $3,752 ,678. It is further 

ORDERED that City Gas Company of Florida shall file revised 
tariffs reflecting the inc rease d rates and charges approved i n < h i s 
Order and all o the r doc ument s de s c ribed herein, wi t hin 60 days from 
the date of this Order . It i s further 

ORDERED t hat the rate inc rease shall be effec tive o n billings 
rendered for al l meter readings taken on or after November 28 , 
1996. It is f urther 

ORDERED that City Gas Company of Florida shall include in each 
bill in the firs t billing cycle for which this incre ase i s 
effective, a bil l stuffer explaining t he nature of this increase, 
average l e vel of increase, a summary of the tariff changes and 
r easons there f o r . The bill stuffer shall be submitted t o the 
Commission's Division of Electric and Gas f o r approval b efore 
implementation. It i s fur ther 
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ORDERED that the provl.slons of this Order are issued a s proposed agency action and shall become final and effective unless an appropriate petition, in the form provided by Rule 25-22 . 036, Florida Administrative Code, is received by the Direct~r, Division of Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, by the close of business on the date set forth in the "Notice of Further Proceedings or Judicial Review" attached hereto. It is further 

ORDERED that this docket shall be remain open pending review and resolution of the two issues discussed in Section IX of this · Order . 

By ORDER of the Florida Public Serv ice Commission, this ?Oth day of November, 1996. 

BLANCA S. BAYO, Director 
Division of Records and Reporting 

(S EA L) 

VDJ 

NOTICE OF FUBTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is req·uired by Section 120.59(4), Florida Statutes, to notify parties of any administrative hearing or judicial review of Commission orders that is available under Sections 120.57 or 120.68 , Florida Statutes, as well as the procedures and time limits that apply. This notice should not be construed to mean all requests for an administrative hearing or judicial review will be granted or result in t he relief sought. 
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The action proposed herein is preliminary in nature and will 
not become effective or final, except as provided by Rule 
25-22.029, Florida Administrative Code . Any person whose 
substantial interests are affected by the action proposed by this 
order may file a petition for a formal proceeding, as ~rovided by 
Rule 25-22.029(4), Florida Administrative Code, in the fOrm 
prov ided by Rule 25-22.036(7)(a) and (f), Florida Administrative 
Code. This petition must be received. by the Director, Division of 
Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee, 
Florida 32399-0850, by the close of business on December 11. 1996. 

In the absence of such a petition, this order shall become 
effective on the day subsequent to the above date as provided by 
Rule 25-22.02 9(6) 1 Florida Administrative Code. 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period. 

If this order becomes final and effective on the date 
described above, any party substantially affected may request 
judicial review by the Florida Supreme Court in the case of an 
electric, gas or telephone utility or by the First District Court 
of Appeal in the case of a water or wastewater utility by filing a 
notice of appeal with the Director, Divis ion of Records and 
Reporting and filing a copy of the notice o f appeal and the filing 
fee with the appropriate court. This filin~ must be completed 
within thirty ( 30) days of the effective date of this order 1 

pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The 
notice of appeal must be in the form specified in Rule 9.900(a ) , 
Florida Rules of Appellate Procedure . 
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PLAHT IH SERVICE 

vnUTYPLAHT 

CITY GAS COMPAHY OF Fl~IOA 
~NO...so24U 

COUPARATM AIIEIUoGE lUTE lASES 
PTY Qli3CMI7 

COMPAHY 

TOTAL CIOiliPAHY COiliPAHY 
P£11 lOOKS ADJS ADJUSTED 

133,117,113 

7 & 11 Rllinlale origNI CCIIII el PW'II II S.W. 
Alocat* GenerW ~ PW'II 

IS .,.._.~) 

e c.nctlledl~ pt'Cifldl 
1 1 Fl f'lerge 

11 w..a .... Ener;y 
11 ~edGe. 

Total Planl·l~ 

12 COMMON PLAHT ALLOCATED 

ACOUISITlON ADJUSTMEIIT 

NUl ~~eqLAibon ..,..,._. 
1 3 .... IICqLAibon edfUIImenl 
1 1 Ft Pletot IICq\Mlbon edfUIIImenl 
11 w..a .... Enetgy IICqUislion ~ 
11 CorAoiodated Gu IICqiAibon ~ 

Total A.cQIMlbon ~ 

133.117,113 3,338,211 ·di,A!7,oe. 

____ 0=., (1 ,802 .• 71) (1 ,802,.71) 

28,500,785 

(2t ,llS,<&JO) 
221 .017 
(3.4.100) 

28,500,785 (2t, 1d, 1S:S) 

2 ,112.-

COilltii. 
ADJS 

0 
0 

(35,1:21) 
(ao'l,l52) 

12,111 
(711) 

COMM 
ADJUSTED 

.. 7.- =:-=-=-,..,..,.... 
!1ii,ii8> 1».2t2,d 

,.23,101) (2,026.272) 

0 
e221.01n 

<•7.122) 
•7,.07 

203,581 
(17,ii1) 

PLANT HELD FOR FUTURE USE 
7 & 1 1 R-o ongonal CCIIII el ...... 

Total Plant Held For Flll\n UM 
(2, 112,801) ----r -------=- ----r 

2.112,108 (2,1120dJ 0 0 --- ---1. 

CONSTRUCTlON WORK IN PROGRESS 
10 Huntmgton ~ 
14 Caneelle4/0ello~ ptOfKIS 
Total~ Wont In Progr .. 

TOT -'1. PI.AIIT 

OEOUCTlONS 

ACCUM OEPR • PLANT IN SER\IlCE 

2 ,2S6,1133 

2 ,2S6,833 

... 17.,157 

___ 0=.. 2 ,2S6.833 

(1 ... 886) 
•o1e 

(71,11M) 2 ,1715,.5 

(70!5.W > 131,'1516,7'26 

AllocatiiR General Olflc:e Plant .,1,.27 0 

1 Cancale4/~MY~ plllfeCU 11 .een 
11 Fl Pletot I ,2015 

11 Wlllltern Ener;y 51,al5 
11 ~G. - .111 

!WI CelculltJon ~ _,. mt1f'IIHt ....,_ -~--~ --=,.....,..:'C' --=-=,...,..,..,. ---,...,.:;:M;..;,liS;;:;. ....,.,...,="",..,... 
TCUI 1.t:oJnt o.pr . PW'IIIn SeMce ... 157• .157 •11 Q7 ... 082... 1 110 711 50,20l,l!S 

12 ACCUM DEPR • COMMON PLAHT 0 !i!l.W> !i53.315> (1ii,Cii3> !102.•111 

ACCUM OEPR. • ACOUISI'TlOH ADJ. 

HUI~'4 .,,.Ill 
13 .... ~ .. , .... 
1 1 Fl Pierce .cquWbon edjullnw'lll 
11 W......, Enetgr _...., ....... ..,, •""•""Ill 
11 ~eel Gaa ~ .. un•lll 
16 llenoua LP ~-.,.,.,.,. 

Total Au.um Dept ·~Ad! 

17 CUSTOMER ADVANCES FOR CONSTlt. 

TOT-'1. OEOUCTlOHS 

NE'T UTlLITY PLAHT 

WORIONG CAPIT-'1. ALLOWANCE 

TOT-'~. RATE BASE 

I .U:Z . .rl 

0 
(31.- ) 

(3,017) 
1,1. 

D ,IQ2 

l ,ii2,i13 (6022(),511) (25:W ___,..,...,.,.,... 482,182 ~.-!> & ,7155 

----~0 0 ------~0 --~1·~·MC==- -~1~·~·&6==-
51,i!li,ti0 (1,8! ... ) ... 101,iil1 

108,130,.o8 (21 ,218,182) • • 310,717 

!1•,153.•7•> 21 ,025,501 e ,on,030 

1110,311 50,051 ,i n 

(1,115&,110) • • 705,017 

!111,051> 5,205,en 

a .n1.71!1 !1.811.02! 
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ISSUE 
NO. 

19 
24 

22 
20 

21 
23 
25 
35 

CITY GAS COMPANY 
DOCKET NO. 880502-GU 

COM PARA TlVE WORKING CAPITAL. COMPONENTS 
PTY 08."3CW7 

COMPANY AS FILED 
TOTAL COMPANY COMPANY 

PER BOOKS ADJS. ADJUSTED 

WORKING CAPITAL (14,953,476) 

Nonutilily property (23,922,746) 
Accum. Depree - nonutility property 11,222.165 
Other Spec:i-' Fund5 (12,124) 
Customer Accts Receivable - gas (85,586) 
Other Receivables (10.,"7) 
Accum. Prov Uncolec:tible Accts. 17,571 
Receivables • Asaoc. Companies (1 ,135,966) 
Merchandise (142.027) 
Interest ReceNable (1 ,918,630) 
Unamortized debt expense (1,185,910) 
UnamortiZed rate case expense (4n.054J 
M.sc. O.terred Debits (3.382,855) 
Not• Payable 10,324,272 
Accts Payable to AAoc. Cos. 172,987 
Customer Deposits 5,483,576 
lnter..t Acc:tued 1,281 ,253 
Aloc.tion to nonregul8ted (135,539) 
Ca~ L._-Currant 18,342 
o.ferred Crec:tts 25,010,224 
Conservation over-recovery 
Other Wortt in Progr .. 
Taxes Acc:tued 
Prep.;d odorizing con 

TOTALS ,, 4,953,4781 i1102515oe 8,0'12,030 

AlTACHMENT 1A 

COMMISSION VOTE 
COMM. COMM 
ADJS. ADJUSTED 

0 
0 
0 

(62,456) 
9,287 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(102.528) 
(49,237) 

0 
0 

(7,829) 
(22,151) 
73,053 
(4,097) 

,eee,osa1 -5,205.972 



CITY GAS COMPANY OF FLORIDA ATTACHMENT 2 
DOCKET NO 960502-GU "000 

:x:.- o :u 
PROJECTED TEST YEAR ENDING SEPTEMBER 30. 1997 GH1 a 

tt1Xtt1 

COMMISSION tt1:U 
W>-) 

ADJUSTMENTS I.D z 
CONSOLIDA TEO 

. --- z o 
PER CAPITAL COST WEIGHTED 

0· 

BOOKS STRUCTURE SPECIFIC PRO RATA ADJUSTED WEIGHT RATE COST "0 
--·-- ----- I.D(/) 

0"\n 
COMMON EQUITY 46,035,027 (2.227,139) 0 (11.604.370) 32.203,518 35.04% 11.30% 3.96% 0 1 

Vli.D 
00"1 

PREFERRED STOCK 0 0 0 0 0.00% 0.00% 0.00% N1 
If-' 

48,641,906 2.620.296 0 (13,578,960) 37,683,242 41.00% 7.50% 
G) .C:. 

LONG TERM DEBT 3.07% co 
"" 

SHORT TERM DEBT 10,324.2n (393.157) 0 (2.630,675) 7,300,439 7.94% 6.00% 
I 

0.48% '11 
0 

CUSTOMER DEPOSITS 5,483,576 0 5.483.576 5.97% 6.00% 0.36% '11 
I 

G) 

TAX CREDITS-ZERO COST 1,355,336 (5.262) 1,350,074 1.47% 0.00% 0.00% c 

TAX CREDITS- WEIGHTED COST 0 0 0 0.00% 0.00% 0.00% 

N:;C OEF INC TAXES-ZERO COST 18,978,320 ~088.141) 7,890,179 8.58% 0.00% 0.00% 

1130,818,437 (SO) (111,093,403) (27,814,005) 191.911,029 100.00% 7.~ 



ORDER NO. PSC-96 -14 04 -FOF-GU 
DOCKET NO . 960502-GU 
PAGE 4 0 CITY GAS COMPANY OF FLORIDA 

DOCKET NO. 960502-GU 
COMPARATIVE NOis 

PTY 091301i7 

COMPANY . 

ATTACHMENT 3 
Pege 1 of 2 

COMMISSI )N VOTE 

ISSUE 
NO. 

TOTAL COMPANY COMPANY COMM. COMM. 
PER BOOKS ADJS. ADJUSTED ADJS. ADJUSTED 

OPERATING REVENUES 

Remove cost of gas 
Remove conservation costs 
Remove revenue related taxes 
Revenues due to growth 

4 Forecast of sales 
5 CoMec1ions and reconnec1ions 

TOTAL REVENUES 

OPERATING EXPENSES: 

OPERATION & MAINTENANCE EXPENSE 
Remove cost of gas 
Remove conservation costs 
Employee activities 
Economic development activities 
Prior rate case expenH (928) 

48 Current rate case expense (928) 
52 A&G alocated to nonutility 
10 Huntington Development (912) 
34 OUt of periodlnorvecurring expenses 
35 Odorizing costs (874) 
36 Trending errOB Actolrlta 802, 803 
37 Trending error ACCOW'It 912 
38 Advertising expente (913) 
39 Reorganization expenses (921) 
40 Alocations from NUl and Eizebethtown (923) 
41 Alocations from NUl Southem OMiion (923) 
42 Legal fees emortization error (923) 
43 ESOP tn.1S1 COI'IN\ant (923) 
44 Level of legal expense (923) 
48 Correction of error (923) 
45 Overeatimated Insurance premluma (925) 
46 Employee Benefits, AccO\M"'t 926 
47 Training programa (926) 
49 Miscelaneous General Expente (930) 
50 AGA ~es (9302) 
54 Trend effect 

TOTAL 0 & M EXPENSE 

n,3e.t.746 

1,641 ,389 

79,036,135 

56,218,367 

56!218.367 

(36,414,807) 
(1,184,611) 

(11 ,509,573) 

{49,1 08,991) 

(36,278,251) 
(1,180,169) 

(35,976) 
(743) 

(161 ,667) 
172,489 

(406,487) 
0 
·o 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

{37,880.804) 

29,927.144 

11.327,563 

0 
0 
0 

18,071 
16,015 

34,086 

0 
0 
0 
0 
0 

(46,809) 
(59,399) 
(16,113) 
{56,H5) 

(5,003) 
(25,851) 

(6,321) 
(15,521) 
(16,110) 
(81 ,879) 
(10,447) 

(3,535) 
(1.200) 

(72,419) 
(5,391) 
{8,918) 

(128,830) 
(2.665) 
(5,181) 
28.568 

4,556 

{582.8S3) 

29!961 ,230 

1'7.744l00 
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CITY GAS COMPANY OF FLORIDA 
DOCKET NO. 160502-GU 

COMPARAT1\IE NOts 
PTYot/3CW7 

COMPANY 

ISSUE TOTAL COMPANY 
NO. PER BOOKS AOJS. 

DEPRECIATION & AMORTIZATION 5,639,754 

Remove NUl ecquisltion edjustment (885,092) 
Remove Ft. Pierce acquisition adjustment (1 '160) 

13 Remove Miller acquisition adjustment 7,368 
57 CNG fill station 5,000 
12 Common plant (59,629) 
a CanceUedldelayed projects 0 
11 Ft. Pierce 
11 Westem Energy 
11 Consolidated Gas 
56 Calculation using average monthty balance 

TOTAL DEPRECIATION & AMORT. 5,639,754 (1 ,033,513) 

TAXES OTHER THAN INCOME 2,334,390 

63 Regulatory assessment tax (140,998) 
59 Payron taxes 0 

Revenue taxes 11 ,509,573 (11 ,509,573) 
60 Tangible taxes 0 
61 Intangible taxes 0 
62 Property taxes 0 

TOTAL. TAXES OTHER THAN INCOME 13,&43,863 {11 1650,5'71) 

INCOME TAX EXPENSE 

65 Income taxes - curent & deferred (852,782) 551 ,817 

lTC Amortization (12,168) 

65 Interest Synch/Rec. Adj. 3117,447 

TOTAL INCOME TAXES {664.850) 849,064 

TOTAL OPERATING EXPENSES 75,037,134 {48,625,824) 

NET OPERATING INCOME 3,189,001 516,833 

ATTACHMENT 3 
Pege 2 of2 

COM' AISSION VOTE 

COMPANY COMM. COMM. 
ADJUSTED ADJS. ADJUSTED 

0 
0 

(7,368) 
0 

(21,1&4) 
2,651 
. 459 
1,829 

28,509 
13,766 

4,606,241 18.662 4,624.903 

(42,657) 
0 
0 

(403) 
(120) 

(102,1126) 

21111313112 {146,106) 2,047.286 

280,115 

72,802 

2&4,114 352,918 637.032 

251411 ,310 {357,380) 25.053,920 

4,515,834 391,476 4,807,310 
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CITY GAS COMPANY OF FLORIDA 
O&M FORECAST WORKSHEET • PROJECTED TEST YEAR CALCut.AT10N 

COMMISSION VOTE 
lASE YEAR ., 

TREND RATES. CMit'3CW8 

11 Pey~ol WegeR ... mer..... s.~ 
12 Wege Rltt lnc:r._l Stilling Ch8ngl 
13 lnllillon ~ (C~) 0.~ 
I• CUllom. Gtowth 2.55~ 
.s lntiMion x c~ Glowll 0.~ 

BASE YEAR 
1885 

ACCOUNT 
DISTRIBUTION EXPENSE 

870 Operltion Supel'llilion I Engmeering 
Pey~ol trended 58.002 
Pey~ol not trended 0 
O!her trended 0 
O!her not trended 
Total 58,002 

1171 o.tributlon Load O.ptllc:tling 
Pey~ol trenc:JeO 0 
O!her IJended 0 
O!her notiJended 0 

Total 0 

872 Comp~.-or Stnon Labor & Expense 
Pey~ol trended 0 
O!her tJended 0 
O!her notiJended 0 

local 0 

173 Comp~eaor Stillion Fuel & POW'8f 
P8Yfoi1Jended 0 
OCher trended 0 
OCher not trended 0 

local 0 

17• ..... , SeMel ExpenM 
Pey~ol trended 214 ... 
Pey~ol not trended 0 
OCher trended a .57• 

local 703 .• 38 

875 Meauring & Regulllting Stillion GenerW 
Pey~ol trended 0 
OCher trended 0 
OChernottrended 0 

local 0 

PROJECTED 
TEST YEAR 

ot."J(W7 

s.~ 

s.~ 
u•~ 
8.54~ 

PROJECTED TREND 
BASE YEAR • 1 TEST YEAR BASIS 

188e 1887 APPLIED 

335,118 :WU21 
0 28,000 

SU50 37."1 3 

371,538 • 12.361 

0 0 
0 0 
0 0 

0 0 

0 0 
0 0 
0 0 

0 0 

0 0 
0 0 
0 0 

0 0 

783,082 718,718 
0 55.000 

74,135 71.17• 3 

i:s7.e87 
(5.003) 

816.&10 

2,737 2.833 
0 0 
0 0 

2737 2.833 
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CITY GAS COMPANY Of FLORIDA 
O&M FORECAST WORKSHEET • PROJECTED TEST YEAR CALCULATION 

COMMISSION VOTE 
lASE YEAR ., 

TREND RATES. oti30IIIS 

.1 Peyrol WfOI R .. ana- UO% 

.2 W101 R ... lncr._ & Stlflng CMnge 

.3 .,._, Onlr (CPW) 0.00% 

•• CUIIoiMr Gfowlh US% 
t5 lnllllon ll CUIIoiMr Gfowlh 0.00% 

BASE YEAR 
1ee5 

ACCOUNT 
176 Meaure & Regu&Rng SIRon lndultnel 

Peyrol trended 2U73 
Other trended 1.157 
Ottlernottrended 0 

Total 31,530 

an M .. ure & Regulftng Stillion City a.. 
Peyrol trended 3511 
Other trended 3,102 
Other not trended 0 

Totll C,181 

171 M.ter & HoUM Regu!Mor ~ 
Peyrol trended .e1,3110 

Other trended 3&7.236 
Other not trended 0 

Total 121.828 

1711 C~mer Serke EllpenM 
Peyrol trended 1,322,130 

Peyrol not •ended 0 
Ollef trended t10,1G 

Teal ~.m:m 

110 Ollef Expenee Mllp& & RICOfdl 
Peyrol trended 531,118 

Peyrol not trended 0 
Ollef trended s.ca.m 

Teal 1,010,171 

811 Renla 
Peyrol trended 0 
Ollef trended 3.C53 
Other noc trended 0 
Other not trended 
Teal J.dJ 

Total~n~ .... ," 

PROJECTED 
TEST VENt 

Dlf3CW7 

S.SO% 

S.OO% 
U4% 
U4% 

PROJECTED TREND 
BASE YEAR •1 TEST YEAR BASIS 

1M 1187 APPLIED 

22.1711 23,810 1 
2.5e7 2.&U 3 

0 0 

25~ 28,32• 

5.170 U81 1 
~.243 35.270 3 
25,800 0 

85,513 C1.1311 

.e6,706 ... 3.~1 .. 1 
313,882 323 .• 12 3 

0 0 

710 8111 aoe,d2 

1,111,111 1,123.121 
0 55,000 

C14,44t :.0,113 3 

1,18,111 1 ,1ii.~1J 

4S. •• 3 470,107 
0 21.500 

511.244 105,111 3 

1,0G,I37 1105.1111 

0 0 
0 0 
0 0 

0 
~- ~ 

!!Ji1![ •.!!2.'12 
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CITY GAS COMPANY OF FLORIDA 
OUot FORECAST WORKSHEET • PROJECTED TEST 'tEAR CALCULAT10N 

COMMISSION VOTE 
BASE 't'EAR ., 

TREND RATES· OMOt1le ., Peyrol Wage Rltt Ina'-- UO% 
12 Wage Rltl 1~•-& Stilling CftMgt 
13 InMon 0ntt (CPMJ) 0.00% 
I• CUIIDmer Gfowttl 2.55% 
.s lnflllllon I CuDmer Gfowth 0 .00% 

BASE VEAR 
1185 

ACCOUNT 
MAINTENANCE EXPENSE 

885 M•ntenance SupeMiion & EniJnM ring 
Peyrol trended 5.382 
Olh11 trended 0 
Olhlf not trended 0 

Tot.~ 5.312 

886 Ma.ntenence of Str'Uctur• & lmpro'itmtntl 
Peyrol trended 0 
Olh11 trended 7.o.6 
OU'l11 not trended 0 

Total 7o.6 

887 M•ntenenc:e of Ma.ns 
Peyrol trended 18.803 
Olhlf trended 231.155 
OU'l11 not t ended 0 

Tot.~ 250,158 

888 Maintenance d CompriWOf Stillion Equip 
Peyrol trended 0 
Olhtt trended 0 
Olhtt noc trended 0 

TCIIIIII 0 

888 Main1tnw'lce of Mul & Reg ~ Gtnlrlt 
Peyrol trended 0 
Olhef trended 0 
01t1er noc trended 0 

Tatlll 0 

8ecl Maintenenc:t of Me• & Reg S'lllllon lndullrill 
Peyrol trended 3.2•1 
Olhef tJtnded 11,572 
OU'llf not trended 0 

Tatlll , ..• , 

PROJECTED 
TEST YEAR 

Olt'JCII87 

UO% 

3.00% 
3 ... % 
1 .54% 

PROJECTED TREND 
BASE VEAR • 1 TEST 'tEAR BASIS 

111MS 1te7 APPUED 

UH 1 ... 7 1 
13.052 13 .... 3 

0 0 

, •.• so , •. aeo 

1.151 2.018 1 
12.225 12.582 3 

0 0 

, • . 17ts , . tl1 1 

112.868 118.tl1 1 1 
2".533 254.158 • 

0 0 

380.201 371570 

0 0 
0 0 
0 0 

0 0 

0 0 
0 0 
0 0 

0 0 

12.018 12.50e 1 
31.105 ~.278 3 

0 0 

51 181 52 717 
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CITY GAS COMPANY OF FLORIDA 
O&M FORECAST WORKSHEET • PROJECTED TEST YEAR CAl.CULATlON 

COMMISSION VOTE 
BASE YEAR 

• 1 
TREND RATES ~ ., 
P~ol WageR .. lncr ... uo~ 

• 2 Wage Rltt lnet.._ & S111111ng CMngl 
t3 InMon Onty (CA-ll) O.CIC:I% •• CUitom• GtOWII'I 2.55% 
t5 lniiRon II Custo~ Gtowth O.CIC:I% 

BASE YEAR 
1ee5 

ACCOUNi 
8~1 Ma.ntenance of M•• & Reg StMion City Get 

P~oltrended 22,006 
Olhtr trended 34,881 
Olhtr not !Jtnded 0 

Total 56.887 

8~2 Ma.ntenance of SeMC:e& 
P ayl' oltr ended 38,558 
Olhtr !Jended 43,'7.0 
Olhtr not trended 0 

Total 82.288 

893 Ma.ntenanct of Meters & HoU$t R~u!Mors 
Pay~"oi!J ended 281.736 
Olhtr trended 2•1.82~ 
Olhtr not trended 0 

Total 533,ee5 

8~ Ma.nttnanct of Olhtr Equrpment 
P ay~"oltr ended 5.na 
Olhtr trended 12,S36 
Olhtr not trended 3 

TGCal , .. ,, 
T ota1 Ma.ntenanot ~ •u78 

CUSTOMER ACCOUNT EXPENSE 

801 SupeN!Iion 
P~olll'tnc»d 140,722 
OCtlef trended 0 
OCtlef not trended 0 

TGCal 140 722 

802 Meter Reading~ 
Pay~"oltrenc»d 517.236 
Payl'ol not trended 0 
OCtltr trenc»d 131,1552 

Total &iUae 

PROJECTED 
TEST YEAR 

CIIII'JCW'7 

3.~ 

J.CIC:I% 
, ... % 
I.S.~ 

PROJECTED TREND 
BASE YEAR • 1 TEST YEAR BASIS 

1ee6 188'7 APPLIED 

31.'7!2 32,87• 1 
25.181 25,1136 3 

0 0 

56.~3 58.81 0 

.1.131 •2.5'71 1 
125.087 128.840 3 

0 0 

186.218 171 .,0 

135 .• 87 1•0.L~ 1 
1.04.202 107.328 3 

0 0 

231188~ 2•7.557 

0 0 1 
1,828 u n 3 

0 0 

1128 
,,., 

1044!9 !)3.313 

218,044 225.878 1 
1'7,378 11,513 5 

0 (3.250) 

235,do 2•0.1138 

127 ... 0 8311,050 
0 30.000 

'78.820 15,1•11 5 

707.360 7Si.200 
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CITY GAS COMPANY OF FLORIDA 
O&M FORECAST WORKSH.EET • PROJECTED TEST YEAR CAL.CUlATlON 

COMMISSION VOTE 

ACCOUNT 

TREND RATES· 

PeyTol Wege Rite lncr ... 
Wege Rite lncr._ & Stilling Chenge 
lnflllllon Only ( CPI-U) 
CUitomer Growth 
lnflnon • Cuaomer Growth 

1Ml3 Customer Recor"' & Coledlons 
PeyTol treno.d 
PeyTol not treno.d 
Ottler treno.d 
Ottler not treno.d 
Ottler nottreno.d 
Oltier not treno.d 
Totlll 

lX).4 Uncolectble Accounts 
PayTol tren!Md 
Ottler trenO.d 
Ottler not tren!Md 

Total 

805 M"celaneol/5 Customer Aec:ounts 
PeyTol tren!Md 
Ottler trended 
Ottler not treno.d 

TOC* 

T oc.1 Customer Aceoum ~ 

SALES EXPENSE 

811 SupeMiion 
PeyTol trended 
OCher trended 
Olher not trended 

TOIIII 

812 s .. ng' Oemonstrlltlng ~ 
PeyTol trended 
PeyTol no1 trended 
Ottler trended 
Ottler no1 trended 
Toe.! 

uo" 
0.00% 
2.55" 
0.00% 

BASE YEAR 
1te5 

aee.l811 
0 

886.733 
(135,3~) 

(25,381) 

1,7,.,71 1 

0 
0 

180,863 

180.863 

0 
107 .• 117 

0 

107U7 

HUF1 

131,427 
0 
0 

131 .• 27 

.31.017 
0 .... 

511,a. 
1 ,015,~5 

PROJECTED 
TEST YEAR 

08130197 

BASE YEAR • 1 
1886 

882,0i1 
0 

1,035,806 

1,187.187 

0 
0 

175.710 

175.710 

0 
1,188 

0 

1181 

!.017.31$ 

111,583 
0 
0 

111,563 

2M,825 
0 

125.720 
•8uu 
815 783 

PROJECTED TREND 
TEST YEAR BASIS 

18e7 APPLIED 

178.813 
8&.500 

1.103.356 5 

(55, .. 11) 
1,H0,831 

0 
0 

1118 . .U5 

118 .... 5 

0 
1.278 5 

0 

u7e 

1.178.7!1 

120.~3 
0 
0 

120.~3 

308,317 
70,000 
1~ .• 82 3 
•51.35' 
te7,2,. 
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CITY GAS COMPANY OF FLORIDA 
O&M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION 

COMMISSION VOTE 
BASE YEAR 

+ 1 
TREND RATES: CKW301SMS 

,, P-vrol Wage R.te lncr.- 3.50% 
12 Wage Rate Increases & SWftlng Change 
t3 lnftlltion Only (CPI-U) 0.00% 
t4 Customer Growth 2.55% 

t5 Inflation x Cu&tomer Growth 0.00•.4 

BASE YEAR 
1995 

ACCOUNT 
913 Advertising Expense 

Payroll trended 0 
Other nottrended 19,823 
Other not trended 0 
Other nottrended 
Total 19,823 

916 Miscellaneous Sales Expense 
PayroU trended 150,511 
Payron not trended 0 
Other trended 25,597 

Total 176,108 

Total Sale5 Expense U43.303 

ADMINISTRATTVE & GENERAL EXPENSES 

920 Adminiatrnve & General Selariea 
Payrol trended 904,014 
P-vrol not trended 0 
Payrol not trended 0 
Other nottrended 
Total I 904,014 

921 Office Suppies & ExpenHS 
P-vrol trended 0 
Other trended 452.709 
Othernottrended 0 
Other not trended 
Total 452 709 

922 Administr.tive Exp. Transferred-Credit 
P-vrol trended 0 
Other trended 0 
Other not trended 0 

T....,.. n 

Schedule 3A 

PROJECTED 
TEST YEAR 

08.'3()187 

3.~.4 

3.00% 
3.44•.4 
8 .54% 

' I 

PROJECTED TREND 
BASE YEAR+ 1 TEST YEAR BASIS 

1996 1997 APPLIED 

0 0 
52,756 104.339 

0 (15,521) 
0 

52,756 88 818 

43,76-1 45.296 1 
0 26,700 

5,930 6,108 3 

49,694 78.104 

1.134,8CJ! 1.254.798 

323,997 2i0,466 1 
201.~ 0 

0 80,000 

525,441 
3,395 

353,881 

0 0 
563,968 514,956 3 

0 (20.654) 
4 ,988 

563,968 499,290 

0 0 
0 0 
0 0 

n n 
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CITY GAS COMPANY OF FLORIDA 
O&M FORECAST WORKSHEET • PROJECTED TEST YEAR CALCULATION 

COMMISSION VOTE 
BASE YEAR 

+1 
TREND RATES: 08130186 

11 Payrol Wage Rite lncr .. • 3.50% 
12 Wage Rite lncreas• & St.fling Change 
13 Inflation Only (CPI-U) 0.00% 
14 Customer Growth 2.55% 
t5 Inflation x Customer Growth o.oo% 

BASE YEAR 
1895 

ACCOUNT 
923 Outside Servic• Employed 

Ottlernottrended 1,968,998 
Ottler nottrended 0 
Other trended 386,657 
Other not trended 4.014 
Total 2,359.669 

924 Property Insurance 
PayroU trended 0 
Other trended 3,117 
Ottlernottrended 0 

Total 3,117 

925 Injuries & Damages 
Payron trended 0 
Other trended 1,084,580 
Ottlernottrended 0 
Other not trended 
Total 1,084,580 

826 EmployH Pensionsi'Beneftta 
Payrol trended 15,087 
Other trended 4,538 
Other trended 1,024,057 
Ottlernottrended ~.516} 
Total 88,166 

827 Fran chiN Requirementll 
Payrol trended 0 
Other trended 0 
Other not trended 0 

Total 0 

928 Regulatory CommiMion Expenae 
Payrol trended 0 
Other trended 0 
Other not trended 150,235 
Other not trended 
Total 150.235 

Schedule 3A 

PROJECTED 
TEST YEAR 

08130/87 

3.50% 

3.00% 
3.~% 
S.S.C% 

PROJECTED TREND 
BASE YEAR+ 1 TEST YEAR BASIS 

1Q96 1897 APPLIED 

3,132,8.c9 3,008,134 
eG5,135 1,002.889 
382.812 301,382 3 

39,486 0 
4.550,282 4,313,405 

0 0 
4,300 3,826 3 

0 38 

~.300 3,964 

0 0 
1,141,887 1,042.652 3 

0 3,182 

1,141 887 1,045,834 

50,418 52,183 1 
78,343 78,833 3 

1,120,149 889,365 
49,706 1228.336) 

1,2&8,616 891.845 

0 0 
0 0 
0 0 

0 0 

0 0 
0 0 

247,581 172,489 

247,581 
~46.809) 
125.680 
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CITY GAS COMPANY OF FLORIDA 
O&M FORECAST WORKSHEET • PROJECTED TEST YEAR CALCULATION 

COMMISSION VOTE 

BASE YEAR 
+1 

TREND RATES. C)8l3()l8e 

11 P.yrol Wage Rate lnere- 3.50% 12 Wage Rate Increases & Stat'rlng Change 
13 lnftatlon Only (CPI-U) 0.00% 14 Customer Growth 2.55% .s Inflation x Customer Growth 0.00•;4 

BASE YEAR 
1895 

ACCOUNT 
929 Duplicate Charges 

Payroe trended 0 
Other trended 0 
Othernottrended 0 

Total 0 

930 1 General Advertising Expenses 
Payron trended 0 
Other trended 16,320 
Other not trended 0 

Total 16,320 

930 2 Mrscellaneous General Expenses 
Payrol trended 0 
Other trended 87,523 
Other not trended 0 

Total 117,523 

831 Rents 
Payrol trended 0 
Othernottrended 48,329 
Other not trended 0 

Tot.! 48,328 

835 Maintenance of General Plant 
Payrol trended 1,046 
Other nottr~ded 86,825 
Other not trended 0 

Total CS7 871 

Total Administrative & General ExpenMI ~.873.533 

TOTAL OPERATION & MAINTENANCE EXPENSES 116,028,236 

Schedule 3A 

PROJECTED 
TEST YEAR 

0813(W7 

3.50% 

3.00% 
3.~% 

e .s.% 

PROJECTED TREND 
BASE YEAR+ 1 TEST YEAR BASIS 

1896 1897 APPLIED 

0 0 
0 0 
0 0 

0 0 

0 0 
8,711 7.w54 3 

0 (5,104) 

8,711 2,850 

0 0 
18.~ 81,516 3 

0 28,364 

18,~ 110180 

0 0 
111 ,972 81,533 

0 7SKl 

91 ,872 82.323 

0 0 
82,558 68,755 

0 351 

82,558 CS8,106 

i 1&d1312 114i&1li~ 

118,322.134 !17?~?00 
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CITY GAS COMPANY OF FLORIDA 
DOCKET NO. 860502-GU 

NET OPERATING INCOME MULTIPUER 
PTY 08130187 

COMPANY 
DESCRIPTION PER FlUNG 

REVENUE REQUIREMENT 100.0000% 

GROSS RECEIPTS TAX RATE 0.0000% 

REGULATORY ASSESSMENT RATE 0.3750% 

BAD DEBT RATE 0.2400% 

NET BEFORE INCOME TAXES 8i.3850% 

STATE INCOME TAX RATE 5.5000% 

STATE INCOME TAX 5.4662% 

NET BEFORE FEDERAL. INCOME TAXES I:U188% 

FEDERAL. INCOME TAX RATE 34.000()% 

FEDERAL. INCOME TAX 31.11324% 

REVENUE EXPANSION FACTOR 11.8864% 

NET OPERATING INCOME MULTIPUER l .l1~3 

ATTACHMENH 

COMMISSION 
VOTE 

100.0000% 

0.0000% 

0.3750% 

0.2400% 

98.3850% 

5.5000% 

5.4662% 

93.1188% 

34.000()% 

31.11324% 

61.8864% 

1 .§1~~ 
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RATE BASE {AVERAGE) 

RATE OF RETURN 

REQUIRED NOI 

Operating Revenues 

Operlbng Expenses· 

Operation & Maintenance 

Depreciation & Amortization 

CITY GAS COMPANY OF FLORIDA 
DOCKET 880502-GU 

COMPARA nvE DEFICIENCY CAL.CULA TIONS 
PTY Di130197 

COMPANY 
ADJUSTED 

$94.432.747 

x __ 8;;..;..2;;.;5'""•.4.;;.. 

$7,790,702 

29.927.14.4 

18,327,563 

4,606,241 

Amortzatlon of Environ. Costs 0 

Taxes Other than Income Tax• 2,193,392 

Income Tax• 214,114 

Total Opernng E.xpen .. 25,411,310 

ACHIEVED NOI 4,515,834 

NET REVENUE DEFICIENCY 3,274,888 

REVENUE TAX FACTOR 1.8133 

REVENUe DEFICIENCY 15.283.~ 

ATTACHMENT 5 

COMMISSION 
VOTE 

x. __ 7;..:..8.::..;7...:.%.;;.. 

$7.233.398 

29.961.230 

17.74.4,700 

4,624,903 

0 

2,047,286 

837,032 

25,053,920 

4,eD7.310 

2,326,088 

1.8133 

$3.752.578 



"0 80 ):1 ;:u 
SCHEDULE - A (COST OF SERVICE) ATTACHMENT 6 

C)()lJ 
[:11:;>::[:11 

COMPANY: CITY GAS COMPANY OF FLORIDA C LASSIFICATION OF RATE BASE [:11::0 
Vl>-:l 

DOCKET NO. 960502- GU (Page 1 of 2:PLANT) N z z o 
0 · 

"0 
\0(/) 

TOTAL CUSTOMER CAPACITY COMMODITY CLASSIAER 
0'1() 
01 --- -- Vl\0 

LOCAL STOMGE PlANT 0 0 1()0% c.peclty 0 0'1 
Nl 

I ...... 
INTANOIBLE PlANT: 486,496 486,496 C),t. 

PAOOUCllON PI.ANT 0 0 c:o 
,t. 

OISTRIBlJTlON PLANT: I 

374 Lind tnd l.lrld Aghta 197,201 197,201 "l 
0 375 Structu,.. lnd lmpt~ 1,152,473 1,152,473 "l 

378MIInl 80,709,559 80,709,559 I 

3n Comp.Sta.Eq. 0 0 C) 

378 MMe.& Atg.Sta.Eq.-o.n 0 0 
c: 

379 MMe.& Reg.Sta.Eq.-CO 2,674,730 2,674,730 
380SeMcel 29,927,832 29,927,832 1()0% cultomer 
381-382 ,...,.. 9,028,902 9.028.902 
383-~ HouM Rlgullllcw. 3,204,314 3,204,314 
3851n~ll ~.& Atg.Eq. 1,810,386 1,810,386 1 ()()% c:apeclty 
386 Propef1y on Cultomer Pflmf•• 0 0 0 0 ec374- 385 
387 Other Equipment 158,310 51,859 108,451 0 ec: 374-386 

Totll (Jitrlbutlon Plln1 128,863,707 42,212,907 86.650,800 0 128863707 

O~PI.ANT: 5,249,861 2,624,831 2,624,831 ~ cultomer.~. c:apec1ty 

PlANT ACOUISIT10NS: 0 0 1 ()()% ctlp8City 

OAS PlANT FOR FUTURE USE: 0 0 

CWIP: 2,178,885 713,093 1,463,112 0 cht.plln1 

TOTAL PlANT 138,756,729 ~.550~ 91,205,899 0 138756129 c:hedleum 



'000 
SCHEDULE - A (COST OF SERVICE) ATTACHMENT 6 ):>IOAJ Qno 

COMPANY: CITY GAS COMPANY OF FLORIDA CLASSIFICATION OF RATE BASE trl~trl 

DOCKET NO. 960502- 0U (Page 2 of 2:ACCUMULATED DEPRECIATION) trJ Al 
lll >-:1 
w z z o 

TOTAL CUSTOMER CAPACITY COMMODITY CLASSIAER 0 · 

'0 
LOCAL STORAOE PlANT: 0 0 0 0 ~-dpl.m 

\0(/) 
<Tin 
01 

INTANOIBlE PlANT: 434,176 0 434,176 0 ~.pllnt eecount lll\0 

PRODUCTION PlANT 0 0 0 0"1 
1\) I 

OISTRIBUTlON PlANT: I ..... 
375 Strudu- .,d lm~• 367,014 0 367,014 0 C)-"" 

378Miinl 28,242,515 0 28,242,515 0 co 
"'" 3n Comp~Meor Sta. Eq. 0 0 0 0 I 

378MHI.& ~.Sta. Eq.-o.n 0 0 0 0 "'j 

379 MMI.& ~.Sta. Eq.-CO 534,165 0 534,165 0 0 
"'j 

380s.McM 12,388,140 12,388,140 0 0 I 

381 - 312 MeW'~ 3,830,643 3,830,643 0 0 C) 

383-384 Hou.e Algullllcn 1,290,158 1,290,158 0 0 c 
385 lncbllM. • . & ~.Sia.Eq. 458,357 0 458,357 0 

388 Propefty on eu.tomer ~· 0 0 0 0 

387 Other Equipment 134,880 44,187 90,103 0 

Tohll A.D. on Diet. Pin 47,245,882 17,553,128 29,892,754 0 47245882 c:heeklum 

OENEJW. PlANT: 2,427,868 1,213,934 1,213,934 0 ~pllnt 

PlANT ACQlltSmONS: 0 0 0 0 pl.nt~on• 

RETIREMENT WORK IN~: (70,254) (23,014) (47,240) 0 clllrfbulon pllnt 

TOTAL ACCUMULATED oePREC1AT10N 50,037,872 18,744.~ 31.~,824 0 SUXI7872 c:hecbum 

NET PlANT (PIInt .... Accum.Oep.) 88,719,057 26,806,782 59,912,275 0 88719057 c:n.cbum 

.... :CUSTOMER ADVANCES (14,000) (7,000) (7,000) ~CUIC~ctip 

piw:WOfiQNO CAPITAL 5,205,972 3,788,246 1,339,853 100,073 opel' . ...ct mllnt. exp. 

equlle:TOTAL RATE BASE 91,9111029 30.!.5e6,p28 61,~44,928 1001073 91911029 checbum 



'UOO 

SOIEOtn.~- R( COSTOF SERVlCP) AnACHMENT II 
:r:-o;;o 
GlOO 

COMPANY· CITY OAS COMPANY OF FLORIDA \I .ASSIFIC:AllON OF EXPENSES ttl~ttl 

OOCKEl NO. 9110502- 0U {Pago I of 2) ttl::O 
lJl>-i 

""' z 
zo 
0· 

Of'ERATIOffSAND MAINTENANCE EXPENSES TOTAL CUSTOMER CAPACITY COMMODITY CLAS81FIER 'U 
\0(/) 

LOCAL STOAAOE PLANT: 0 0 0 0 - - - 0'10 
IIC 301-320 0 I 

PROOUCTIOff PLANT 0 0 1~ CtiPIICity lJl\0 

OISTRI8UTIOH: 
0 0'1 

"' I 
110 ~ lupeMIIon a Eng. 412.3111 242.444 11111.1117 0 IIC 171- 1711 I ...... 
I 71 Ollt.Loed OllpMdl 0 0 1~c.pKity G)ol:> 

112 COf!ICI' .!b.lAb. a Ell. 0 0 0 0 11C 377 c:o 
173 COf!ICI'.!b.AMI a P- 0 0 1~ commoclty ""' 
174 Mlilne Md s.Mc• 11111.11311 247,954 881.885 0 IIC378+11C380 

I 
'1j 

175 ..... a Reg. sta.Eq.-o.n 0 0 0 0 11C 371 0 
171 ..... a Reg . ... Eq.-lnd. 2t1,157 0 2tl,157 0 IIC 3115 '1j 

177 ..... a Reg. sta.Eq.-CO 41,1311 0 41,1311 0 IIC371 I 

171 ..... Mel.._ Reg. 1108,452 1108,452 0 0 ec311 +ec383 
G) 

171 c..._ en.e.~. 0 0 0 0 IIC 318 
c: 

110 Oltl« e..,._ 2.1175,012 1,4111,820 1.208.3112 0 IIC 317 
M1 Aen4a 0 0 1~~ 

M5 Mtlln4--lupeMIIon 14,1t0 8 ,1105 8.085 0 IIC ... -IIN 
1M Mtllri4. of Mnlct. 8ftd lmprCIIW. 14,811 0 14,811 0 IIC375 

.,~.f/1 ..... 371.570 0 371,570 0 ec378 

....... f/IComp.!b.Eq. 0 0 0 0 IIC377 
M1 fttlelnt. f/l ..... a Reg . ... Eq.-O.n 0 0 0 0 • 11C 371 
ItO....,., fll.._.a Reg . ... Eq.-lnd. 52.717 0 52.787 0 IIC 315 

•1 fttlelnt. o~ ..... a Reg ... .Eq. -co 58,810 0 58.1110 0 IIC371 

~~f/IS.W:. 171,410 171,410 0 0 IIC 310 
.., ..... f/1 ...... Mel .._Reg. 247,557 247,557 0 0 IIC311-383 

8M Melnl. f/1 Oltl« E CJIIIMMIII 1,1177 7111 111 0 IIC387 

T cal Olllrttlullon e..,.... 5.1114,072 3. 1112.009 2,822,083 0 5114072 

CUSTOMER ACCOUNTS: 
101~ 240.11311 240,1311 1~a.tom. 

102 -·-Reeding e..- 754,200 754.200 
103 Aecorde Mel Collectkln Ellp. 1,tll0,1131 1.990.1131 
104 UIIColec .... Accounta 1118,451 18111.451 1~ commoclty 

105MIIIC.~ 1,2711 1,278 1~wetom. 

Teal Cu.tom• Accounel 3, 1115, 71111 2.81117.345 0 18111,451 

(1107- ttot CUSTOMER SERY.a INFO. EXP. 0 0 

(II I - 1111 SAlES EXPENSE 1 ,254. 7IMII I .254. 7IMII 

(132) MAINT. OF OEH. PLANT 1111, 107 34.554 34,554 0 gen-.1 pllnt 

(~-131) AOMINISTRATlON AND GENERAL 7,4211,1133 5,375. 1114 1,1111,1145 142.824 O&M ei!CI. A&O 

TOTAL O&M EXPENSE 171753,708 12,843,170 4,5111,1582 341,275 177537011 



SCHEDULE - B (COST OF SERVICE) ATTACHMENT 8 
'tlOO 
l>'O~ 

COMPANY: CITY GAS COMPANY OF FLO~OA CLASSIFlCATION OF EXPENSES G1no 

DOCKET NO. 9805a2- OU (f'eg~~ 2 of 2) 
tr:J;:.: tr:J 

tr:J~ 
Vl'--1 
V1 z z o 

0· 

OEPHEC1ATION N«J AMORTilATION EXPeNSE: TOTAL CUSTOMER CAPACITY COMMOOfTY REVENUE CI.ASSIFlER 'tl 
\0(/) 
0'10 

o;pKillon expenee 4,571 ,8&4 1,413.271 - 3.158,613 0 Mtpllnt 0 I 

Amort d Olhef 0.. Pllnt 0 0 1~c:..-clty 
Vl\0 
00'1 

Amort d Pnlpefty Loee 0 0 1~c:..-clty No 

Amort d ~ .. "" lnv. 0 0 0 0 lnt.ngi .. pllnt 
I I-' 

C)"" 

Amort d Acqulllllon A4. ('8.109) (2.302) (4,807) 0 lntlnldiiC/gen ,..,. co 
Amort d Conwtlion eo... 58.928 58,828 1~ commodity "" 
TcMI OlpNc. .-.d Amort. Expenle 4,824,903 1,410,969 3,154,008 59,928 4124803 

I 

'1:1 
0 

TAXES OTHER THNf INCOME TAXES: 
'1:1 

Rlwnue Rll*d 128,720 128720 1~~ 
I 

Q 

Of.r 1,834,838 588,040 1,338,!589 0 ,..,..,. c 
Tohll T_. ._, t.n Income T_. 2.011 1,3!59 598,040 1,338,599 0 128720 

. 
REV.Cfi)T lO COS(NEO.OF OTHA OPR.AEV) (11113,978) (593.978) 1~ c:wtomer 

RETURN (REQUIRED NOr) 7,233,388 2,405,548 4,819,978 7,878 l'llllb-. 

INCOME TAXES 2,040,480 878,!584 1,358,874 2.222 NMn(nol) 

33,118,870 17,343,033 15,238,817 411,300 33111170 



"000 

SCHI!DULI! - C (COST OF Sl!RVICI!) ATTACHMENT 8 
)>I O AJ Qno 
trl::a;trl 

f'NlY NAME: CITY GAS COIMPNf'f triAl 

<ET NO. 180802-0U 
U1 .., 
0'1 z 

OAS INTERFIJPT NTeRRUPT I.AABE z o 
I"OIIER COST8 TOTAL AE91DENT1Al. UOHTNO COMMERCIAL PREFERRED LAROE VOL NOV COMMERC1Al. 0 · 

Of CUiiOfMfi 
"0 

101108 1115824 288 4917 41 7 4 47 \0(/) 

Vfllng NA 1 1 3 31 31 5 31 <r~n 

lgMedNo . .,.~ 112343 1115824 288 13325 1253 214 22 1C37 01 
U1\0 

OCIIIIon F 8CitoN 1 O.IS21e8482 0 .002311555 0.118810489 0.011115883 0.001105 0 .0001118 0.01278t 00'1 

1 0.8541198122 0.118894117 0 .0111833 00011109 0 .0001118 0 .012112 I\) I 

~eotmt 
I ..... 

G)ob 
c:o 

.. i Awe· Monll 8lhe Vot.Cfl-t 1-- 48M747 111124 8822702 3327254 211111178 41530 20118311 ob 

Gillon FecltoN 1 0.2485851115 O.C11101128011 0 .3e081197111 0.1711178112 0.114~ 0.00257 0.1011515 I 

>t:l 

MOOf1'Y co.n 
0 
>t:l 
I 

iii1i ..... YOI.~ tifii7ii titCiSCBi 70148 -.rli37 1~ 127iii40 2Bi11 10ilhlb 
G) 

Gillon F 8C1toN 1 0.2113115702 0 .001187285 0 .3117071331 0.111772712 0 .121403 0.0027111 0.100f7S 
c: 

!NUE-RBATED C08T8 

'Oft &liOCtiP.i eo.-od. 123124 713011 1115 2811111 11451 3710 114 .,., 
OCIIIIonFecltoN 1 O.S71S31472 0 .00133124 02332811501 O.cmseo58 0 .030e3 0.001- 0.01143114 



'Ot:lO 
SCHP.OUtP.- D (C:OST OF SP.RVICP.) ATTACHMENT 6 )>I O:U 

G1nt:J 
IPANY NAME: CfTY OAS COMPANY ALLOCATION OF RATE RASP. TO CUSTOMER CLASSP.S trl::><:trl 
:I<ET NO. 8110502- 0U trl:U 

Vl>-3 
-...I z 

OAS INTERAJPT LAAQE zo 
E M8E BY CUSTOMER Ct.AS9 TOTAL RE910ENT1AL LIOHTNO COMMERCIAL INTERRUPT LAROE VOL NOV COMMERCIAL 0· 

'0 
ECT AND iHCIAL A88fONMBf'Ti: \O(J) ........ 0\n 
'-"" 51 leal 4444502 0 618042 58134 8f25 1015 .... 1 01 

Vl\0 
louM ..... IIIIIIrw 18141!18 1914158 0 0 0 0 0 0 0 0'1 .... 1~ 141180829 41842 2080311 18!1884 3340t 3418 224320 I\) I 

lot. 11113121 S04432t 14108 701453 8587t 11285 1152 7!1835 I ...... .,... 30588021 28383616 55950 33996117 319797 54588 5583 388!IH G1"'" co ...., 
"'" ............ Reg ... Eq. 13112029 0 0 1130382 305357 207018 41St 204143 I 

r...&Aeg.Sk Eq.-Oen. 0 0 0 0 0 0 0 0 '1j 
0 ..,. SMI7044 13121881 35184 19821877 tii!MMI41 2143131 1111111 ..... '1j 

lot. 742151118 1145958 4849 2804022 1308284 1152t12 11012 71101181 I .. 812441121 1!18871119 39833 228!58281 11116482 4003058 1,_. 73I2S80 
G) ....... c 

IOOCIIUflttl 0 0 0 0 0 0 0 0 
IOCOII'Ittl 0 0 0 0 0 0 0 0 _,, 0 0 0 0 0 0 0 0 
lot. 100073 2111153 67 38734 11718 12141 27'1 10105 
ol8l 100073 2111153 67 38734 18788 1214e 27'1 10105 

iQO i111ti2i id3387 t!I8SO 21212102 11457CM8 40WOi ti27A , . ., 
-------------------------------------------------------------------· 



'UOO 
SOfEDULB - P. (COST OF ~P.RVICP.) AnACHMEHT 8 ~ 0~ 

COifll'/lllf'( NMIE: cnY GAS COIIIfWf'( AlLOCATION OF COST OF SERVICP. TO CUSTOMER CLASSP-5 G'lOO 
trlXtrl 

DOCttET NO ~-ou 1"-v- I d2) trl::tl 

INTBRIPT 
lll >-3 

OAS I.AAOe (X) z 
TOTAl II(IIC£MW. Ut»illNO COMM£AC1Al INTBRII'T LAROE VOL NOV COMMEACW. z o 

0 · 

~ 0 0 0 0 0 0 0 0 

c....-, 0 0 0 0 0 0 0 0 'U 
\D(/) 

~ 0 0 0 0 0 0 0 0 0'1() ....... 0 0 0 0 0 0 0 0 0 I 

Tc*' 0 0 0 0 0 0 0 0 lll\D 
00'1 

-~-•••a diCE& 1\.) I 

DtN:CT MOIPKW. ,....IIBITI: 
I ...... 

c.-
G'l~ 

171.._.. ............... -- -1& 0 ~ 101t 1!oe0 151 1011!1 co 
~ ., ........................ M7117 211.1 0 2M33 7711 413 .. 3174 I 

174 ......... M,_. 211- - 2MIO 7711 472 .. 3171 ..., ................ 171410 1eGOI - 20331 ttl2 :IV 33 21112 0 
MO.. 11,... -~ 21125 1~ 1~ 2tet 22t5 1451121 ..., 

Tc*' 12M317'0 10157a7 2ti2S 1523717 tasz:l M47'0 2a 18431 I 

c.,..lr 
G'l 

17t ................ r.- • 8'117 0 0 13111 IIQ .. tOO 4tl7 c 
.., ....................... r.-• 81717 0 0 0 23M3 15153 Sll 1-
174 ............ - 11'1151 ... 2a7l 121131 37510 111112 11401 

., ....... " .... 17151'0 .,.. Mt 1-- 17313 20M3 1Ge .., 
Moe.. ~ .,.. "" 

,,.., IIHS37 tto:DZ3 tOOD 4111531 

Tc*' - "".., 3001 ISII$45 M2t73 211210 131531 !184351 

c J __., 0 0 0 0 0 0 0 0 __., 0 0 0 v 0 0 0 0 ---· 0 0 0 0 0 0 0 0 

MO.. """ , ... Dl 1lllr72 -- 4tQ2 ., ,... 
Tc*' a. 1m , ... Dl 12!1212 ... 4ta2 1151 34410 

T01'M.OIII f77UNI t22talt 31 .. ,..,. - 3:17tt1 ,.. 1'1St1S 

~liON DP9IIE: 
c--. t4tar11 111DM 0 

,_ 
~- - 211 ""' c....-, 11-13 -- :1'111 11112'73 ~ 1771112 11222 .., 

Tc*' 4571 .. 204CN45 ~~~· 1~ 511014 1,_ ... 4CI2II2lS 

Ml~. OF QMPlMT: 
c....-, 0 0 0 0 0 0 0 0 

MIORT. OF FMOftMI Y loe8: 
CllpMir 0 0 0 0 0 0 0 0 

MIORT OF lJintO T91111NVUT. 
ClpMIIy 0 0 0 0 0 0 0 0 

MIORT. OF ~AO.l: 
c..- - DIIt - 1- 0 -214 - 2t -· - o -30 

ClpMIIy --1 - tt45 -3 -lite -lt2 - 521 - 12 - 411 

Tc*' -- - 3113 - 3 - I- -137 - 534 - 12 - !120 

MIORT. OF COM¥SSOH COITa: 
c..-., - 131. 40 21 .. tiS 127S m -1 



"000 

SCHEDULE- E (COST OF SP.RVICE) ATTACHMENT 8 :x:-o;:o 
G100 

P/IH'f HoWE: CITY OA9 COMP/IH'f ALLOCATION OF COST OF SP.RVICP. TO CUSTOMER CLASSES trl:Xtrl 

ICET NO. 111110502- OU (Pege 2 of2) trl;:tl 

OAS INTEJR.IP'T t.AAOE Vl'-3 
\D z 

TOTAL RESIOeNTW. LIOHTNO COMMERCIAL INTERRUPT ~ROE VOL NOV COMMERCIAL z o 
0 · 

t9 OTHER nw. t«::ME TAXES: 'l:l 

*"* 111010 511323 0 71103 - 1142 117 7tlf1 \D(/) 

~ 13385. 352112 8118 4eeeee 2421311 74t78 .a:z 112701 0'11) 

"'**' 
,.,..,. 8113435 1198 570971 248824 781111 4011 170375 01 

12'1720 73033 189 29580 11728 31181 ,. 8110 
Vl\D 

~ 
0 0'1 

IIIII 20813!18 838488 1088 8001531 2105&2 80000 ~ 1781535 tv1 
I ...... 

lJRN rot 
G) ~ 

co ........ 2«111141 2074817 4403 2'17S71 251. 42'f1. - -1 ~ 

~ 481.78 1233057 3135 11187. 875023 31!5041 1~ •toot I 

~ 7t7'8 1728 5 2111 1478 1!58 22 7115 
'"tj 

0 
IIIII nm• 33011102 7S43 2081251 101 •• Si!0284 14313 8101155 '"tj 

I 

)ME TAXES 
G) -- ~ - 1242 75410 7100 1:l12 1M .,. c 

~ , .. 74 347835 ~ !107423 248837 a.7'0 .u ,.,.. 
lftiMCICIIr 2222 487 1 818 417 270 • 224 

IIIII 
...,.., 1331110 :l128 5837111 254353 110352 lti1II1 1722111 

SoAJE CfiEDf1'm TO eos: ...,.,. _..,. -B1318 0 -231!110 0 0 0 · 0 

Al COST ot: 8EAYICE: ...,.,. 1'T.M30111 1~ 33771 

,_ 
11110157 33115 ,., 127M1 

~ 111231117 31MS811 10038 5177283 277l2t8 II2M30 .... ,...., 
~ 411300 80225 277 150178 77212 <111833 1148 41531 

"*'*' 32111110 110148111 44087 7181218 3111535315 10101Sn 411Cil :l1M582 - 121120 73033 188 211580 11728 31181 ,. 8110 ... 1311tl70 111a023 44258 77258!58 3085283 10144!e -- :l11Z722 ..................................... .............................................................................................................. , 



SCHEDULP. - F (COST OF SFRVICP.) ATTACHMENT 8 '1jt;l0 
)l/0::0 

COfii'Nf'f NAME: CITY GAS COMPANY DERIVATION OF REVP.NliE r>P.f·1 CIENCY G>no 
DOO<ET NO. I80!502- 0U 

tt:l;.:ttl 
ttl::O 

OAS INTERRUPT INTERRUPT I..AAOE 
0\~ 
0 z 

COST Of 8BMCE IY CUST~ ClASS TOTAL RESIDENTIAL LIOHTINO COMMERCIAL PREFERRED LAROE VOL NOV COMMERCIAL z o 
0· 

CUSTOMER COSTS 17,3Q,033 14,ti78,8S5 33,n 1 --;:eee.ooe Ul8,057 33,81!5 3 ,.s7 221,041 

"' 
CN'/IDfY COSTS 1!5,238,817 3,t145,t111 10,039 !5,8n.283 2.n8.288 928,1130 ....... 1 ,11515,810 \0(/) 

COWIIOOITY COSTS 411,300 110.22!5 2n 150,976 n .212 4tl,tl33 1,1 .. 41,531 mn 
REVENUE COSTS 128,120 73,033 189 2tl,580 11 ,728 3,881 1. 8,1to 0 I 

TOTAL 33,111,810 1ti,088.023 44.254'1 7,125.858 3,085,283 1,014,45tl ... ,2tl0 2,132,122 
Ul\D 
0 0\ 
I\) I 

._:APIENUE AT PAnENT MTO 21,311,254 1!5,M8,4Se 2 1,024 7,881 ,051 2.188,2Se 1 .~.2- -~ 1,1115,Ge I ..... 

finllep...,aa .. ll .... ,_, 
G) .to. 
co 

..,.e.: GAS SALE'S REVENUE DEFICIENeY 3,1!52,111 3.1 • . 584 23.232 (1 3!5,111!5J flt7,001 (417,110t 1 ,001 231,118 .eo. 

plue:DEFlCENCY IN OTHER OPEMTJNO REV. 0 0 0 (Ot 0 0 0 0 I 

..,.e.:TOTALBASE- REVENUE DEFICIENCY 3,1!52,118 3.1 • • 584 23.232 ( 1 3!5, 1 liSt flt1,001 (411.110t 1 ,001 231,118 "r:: 
0 

---------------------------------------------~---- -- - --- -- - - - --- ---- - -----------------------------
"r:: 

UNIT COSTS: 
I 

cua•a- , .• 13.03 10.50 31 .88 «12.!58 4012.!58 12.01 --- G> 

Clipedly 0 .- 0.14048 0.84807 0 .8!5"125 0 .83!500 0 .4Zm 0.11 .. O.lrl283 c 
0.00310 0.003110 0.00390 0003110 0 .00390 0 .003110 0.00310 0 .00310 



'Ut:JO 

SOII!DULP. - G (COST OF SP.RVICP.) ATTACHMENT 8 :t:- 0 ~ 
C>Ot:J 

COW'AHY NAME: CITY GAS COMPANY RATE OF RP.TIJRN RY CliSTOMI!R C:LASS [ll~[ll 

[)()O(ET NO. 180502- OV (Pege 1 ot 2:PRESENT RA TESI [ll~ 
0'1>-l 

INTERRUPT 
..... z 

GAS INTf:RRUPT I..AAQE z o 
TOTAL RESI091TIAL LIOHTINO COMMERCIAL PREFERRED LAROE VOL. NOV COMMERCIAL 0 · 

'U 
REVENUES: .,..... ..,. ,_, \D(/) 

a.. s.~ee Cctue to gi"'Mtt) 21.317,214 15.M8.~ 21 ,02. 7,881 ,051 2,188,258 1,432,248 ... 1,115,1Qe 0'10 

Oller ap.rdng ...._ ,.,,t7'8 358,388 0 237,580 0 0 0 0 0 I 

Tall! 21,181,230 18.304,845 21 .02. 8 ,098,&111 2,188,258 1,432,2.9 . .- 1,885,1Qe U1\D 
00'1 
tv I 

EXPENSES: 
I ..... 

~a.. eo. 0 0 0 0 0 0 0 0 G) -"> 

oa.Me,.,.... 17,7'53,7'01 12.21.,251 31,3M 3,3«».~ 1,050,282 337,191 11,1e0 7'13,115 
co 

"'" 
DapecAIIon e.-- • • 571,11M 2.0«» . ...S 2.118 1,3oe9,303 !588,01• 179,880 .... «rz,ea I 

Altoluki•E.-- 53,011 10,033 37 20,109 10 •• 13 1 ,7Q I !IS 5,531 'Tj 

T-Otter 'RIM~ -Aile! 1,..,., .. 883,435 .. 570,171 2 • • 82. 78,111 •• 019 110,375 0 

T-Oller 'RIM~ -Aiwnue 110,127 59,1107 79 29,.1'8 8 ,131 5,371 t!U 7,110 
'Tj 
I 

Tall! e,..,.. -.d. 1noome T- 24,Q3,375 15,187,971 3-e,.!M 5,310,398 1,905,M3 805,302 30,813 1,..,7!le G) 
c 

INCOME TAXES: .. ,. 31,322 ese 180.- 78,123 28,000 1.217 sua 

NET OPEMT..o INCOME: . ... .111 827,551 11•.1301 2,1107,3S4 183,,.. 718,M7 1,211 ..,,717 

---------------------------------------------~----- - ---------------------------------------------· 
MTeiASE: tt,tH,CRt ~053.317 t5,8!!0 21..292.102 u.~.<MI •.oee,.., 112,7'1115 7,7!111,211 

MTe Of RETURN 0.053312 0.0111879 - 0.1•1•1• O.oe9188 0.0180Q 0.118311 0.~ 0 .083831 



SCHEDULE - G (COST OF SP.RVICP.) ATTACHMENT 8 "0 80 

IW'Nf'f NAME: CfTY GAS COMPANY RATI! OF REnJRN BY CUSTOMI!R CLASS 
):>I :t1 
G) no 

IQ(£1' NO . ..all-OU !Page 2 of 2: APPRCN£0 RATE~ 
trl;:o<;:trl 

OAS INTERRUPT INTERRUPT lAAOE trl:tl 

TOTAL RESIDeNTIAl UOHTINO COIINEACIAl PREFERRED LAROE VOL NOV COMotEACIAL <7'1'--i 
1\J z z o 

0· 

•a.. 3:1,11 1 ,17'0 te,7Y,174 32,837 e,8!15,toS 2,!88,112 1,108,002 G-002 t ,711,JIS 'U 

~ ()pel'lllltg--- •.we 3!18,388 0 237,580 0 0 0 0 \0(/) 

r_. 3:1.113, .. 11,114,580 32,837 1,073,185 2,!88,112 1,108,002 a.oarz t,7SI,JIS <7'10 
0 I 

lll\0 

0 0 0 0 0 0 0 0 
0<7'1 
1\J I 

t7,7a,Jat 12.214,251 31,314 3,3otO,&M t,0!0.-:2 3:17,111 tt..., 111,115 I f-1 

4,571 ... 2,CM0,44S 2,118 1,341,303 !88,014 17't,., I , .. 402.'12!5 
G)ob 

U,Oit 10,033 37 20,101 10,413 8,742 tillS 5,131 
co 

ob 

1,11M, .. 183,4315 .. 570,171 248,12!4 .,.,, te 4,011 170,375 I 

18,720 70,343 123 3:1,134 1 ,701 4,144 1111 .... "1j 

M .at ... 15,1 • • !07 34,531 5,314,050 1,107,213 104,07! .,..,. ~~ 0 
"1j 
I 

IETMNOt 1,273.Wt 3,118,053 Ct.~ 3,711,145 17'1.- !100,11'7 "·'· 411.- G) 

fCOIE TAXa: 2.CMO.., 881 ,827 p74) 827,104 141,5150 110,218 2,411 • • 41110 c: 

ET ~TWO INCOII!: 7,2D,Jit 3,084.425 C1 ,327) 2,132,041 530,141 ,.,,711 1,721 .., ... 1 

~--------------------------------------------~------~--------------
------------------------------· 

IUEMIE: t1,t11,arzt 42,053,317 15,11150 28,2112.102 11,451,041 4,0..- 1112,711 7,711.81 

ATE Of RETUM 0.078700 0 .072832 -0.013848 0.111515 0 .048213 0.088002 0 .041728 0 .041324 



"000 

ATTACHMENT 8 
)>I O::U 
Glno 

COST OF SP.RVICP. SUMMARY 
trl;:o:trl 

tri ::U 

'NfY NAME: CITY OAS COMPNfY APPR OVP.O RI\TP. OP.SIGN 0'1~ 

:ET NO. MOIZ78- OU 
w z 

OA8 INTERAUf'T INTERRUPT lAAOE zo 
0 · 

TOTAL AE'SIOENTIAl. UOHTINO COMIIIEACIAl. PREFERRED LAAOE VOl. NCW COMMERCIAL 
"0 

IBnMI DIIII I ldtMt...t 
ID{J) 

I SALES 14M to grawlt) a.-.-. 15,Me,C!e 21 .0124 7,881,051 2,188,258 1,432,241 40,211 1,118.mt 
0'10 
0 I 

iER Of'ERATINO REV£NUE -.~ 358,388 0 237,590 0 0 0 0 Vl\D 

rAL a .•1,230 18,304,&&5 21 ,0124 8,098,841 2,188,258 1,432,2a 40,211 1,118,1128 00'1 
tv I 
I f-' 

1'E OF IIElUM ..... 1.en. -14 .7ft 1.~ 1 .... 11.~ 4 .110'5 ...... Gl"'" 
EX 1.00 0.00 - 0.03 0.02 0.00 0.04 0.01 0.01 co 

"'" 
IGftDMTD 

I 

'1j 

SIALES Sl, 111,87'0 11,111,174 32,837 8,838,805 2,!88,et2 1,105,CIIrl ... 1,78e,J38 0 

i4ER OPEAATlNG RE'I9fUE -~ 31!1,388 0 237,!180 0 0 0 0 '1j 

rAL S1,713. .. 11.11 • • 580 32,837 1 ,073,115 2,581,112 1,105,CIIrl 42.0irl 1,78e,J38 
I 

G) 

rAL MVENUE lNCAfME 3.7'!JU11 2. ... 715 "·"' 874,554 411,8118 C!27.247) 1,713 ., . .. 1. 
c 

ACBn INCREASE 1Z.a. 17.~ M .1ft 12.~ 11.11 .. - 22 .... ...... _,....,. 
11.711 11.711 11.711 11.711 11.711 1UI 11.711 

JEOFAElVRN 7 • .,. 7 .2e1' - 1 ... 11 .1~ 4.~ ...... 4 .7n' 4 .tft 

EX 1.00 0.92 - 0.11 1.C2 0.!58 1.22 0.81 0.53 



'000 
~ 0~ 
Clno 

COMPANY NAME: CrTY GAS COMPANY COST OF SERVICE SUMMARY trl7':trl 
trl~ 

DOC~T NO. 960502-GU CALCUl.A TION OF APPROVED RATES 0'1>-j 

GAS INTERRUPT INTERRUPT "" z z o 
TOTAL RESIDENTIAL UGHTlNG COMMERCIAL PfW:FERRED LARGE VOL 0· 

PROPOSED TOTAL TARGET REVENUES 33,713,846 19,114,560 32,837 9,073,195 2,586,912 1,105,002 'U 
IDVl 

LESS:OTHER OPERATING REVENUE 593,976 356,386 0 237,590 0 0 
<Tin 
0 I 
U11D 

LESS:CUSTOMER CHARGE REVENUES 00'1 
I\.) I 

PROPOSED CUSTOMER CHAR<ES $7.00 $0.00 $17.00 $50.00 $250.00 I .... 

TIMES:NUMBER OF BILLS 1,213,296 1,149,888 3,216 59,004 156 84 Cl-"' 

EOUALS:CUSTOMER CHARGE REYENlES 9,096,360 8,049,216 0 1,003,068 $1~1.88 2c\t,OOO 
co 

"" $4 .00 I 

LESS:OTHER NON-THERM-RAlE REVENUES 3&1 28.~ 'T1 
92,700 58,7 0 

EOUALS:PER-llERM TARGET ~NUES 23,930,810 10,708,958 32,837 7,832,537 2,522,412 1,055,2(YZ 'T1 
I 

DMI:IED BY:NUMBER OF ll-tERMS 105,326,766 23,105,080 70,848 38,662,437 19,n2.690 12,786,940 
Cl c 

EOUALS:PER-llERM RAlES(UNRNDED) 0.463489 0 .463485 0.202588 0.127571 0.082522 

PER-llERM RAlES(RNOED) 0.46349 0 .46349 0 .20259 0 .12757 0 .08252 

PER-llERM-RAlE REVENlES(RNDED RAlES) 23,930,833 10,708,974 32,837 7,832,623 2,522,402 1,055,178 

SUIIMARY:APPROVED TARIFF RAlES 
CUSTOMER CHARGES $7.00 $0.00 $17.00 $50.00 $250.00 
ENERGY CHARGES 

NON-GAS (CENTS PER lHERM) 46.349 48.349 20.259 12.757 8.252 

PURCHASED GAS ADJUSTMENT 42.000 42.000 42.000 42.000 42.000 

TOTAL (1NCLUDING POA) 18.349 18.349 82.259 54.757 50.252 

SUMIIARY:PAE8ENT TARIFF RAlES 
CUSTOMER CHARGES $6.00 $0.00 $12.00 $36.00 $1!0.00 
ENERGY CHARGES 
NON-GAS (CENTS PER lHERM) 39.640 29.611 17.763 11 .828 11 .048 

PURCHASED GAS ADJUSTMENT 42.000 42.000 42.000 42.000 42.000 

TOTAL (1NCLUDING POA) 81 .640 71.811 51.783 53.1211 53.048 

SUMMARY: OTHER OPERAnNG REVENUE PRESENT APPROVED 
CHARGE fEVENt£ CHARGE REVEN\£ 

CONNECTIONIRECONNECTION RESIDENTIAL -- $20.00 S4n,695 --$20.00 $485,702 
CONNECTIONIRECONNECTION COMMERCIAL $45.00 $72,921 $45.00 $80,929 
CHANGE OF ACCOUNT $15.00 $0 $15.00 $0 
Bill COLlECTION IN LEU OF DISCONNECTION $15.00 $0 $15.00 $0 
RETURNED CHECK CHARG: $15.00 $27,345 $15.00 $27,345 



ORDER NO. PSC- 96 -14 04-FOF -GU 
DOCKET NO . 960502-GU 
PAGE 65 

COMPANY: CITY GAS COMPANY 
DOCI(ET NO. 8101502-0U 

COST OF SERVICE SUMMARY 
RATE COMPARISON 

RATE SCHEDULE P'A£SENT M!E 

RESIDeNTIAl. !RSl 
eu.om. cn.rve • . 00 
Ener;y Char~ (Oinll per '*'"'l • . ..o 

GAS U(IHTtiO lOLl 
CuA:Imlt cn.rve 10.00 
Ener;y Char!ll (oenll per '*'"'l 21.81 1 

COMMERCIAL ICS! 
Cui!Dmer Charge 112.00 
en ... ;y Ch&r!ll coen• per'*'"'> 17.783 

NATURAL GAS VEHICLE (NGV) 
Cuetomer Charge 112.00 
en ... gy Char ill (oenll per '*'"'l 1 3 . .a. 

INTERRUPTIBLE PREFERREO OP! 
Cue1omer Charge 1)6.00 
En..-;y Char!ll (oenll per 1tl«'m) 1 1 .828 

CONTRACT INTERRUPTIBLE PREFERRED OP! 
Cu81omer Charge 136.00 
En..-gy Charge (oenll per '*'"'l 1 1 .828 

INTERRUPTIBLE LARGE VOLUME OLl 
Cunomer Charge 1150.00 
En..-gy Char ill (oenll per therm) 1 1 .o.6 

CONTRACT INTERRUPTIBLE LAROE VOLUME !CI- LVl 
Cuetomer Charge 1150.00 
En.,gy Charge (oenll per 1tl«'m) 1 1 .o.6 

I.AAQE COMMERCIAL SERVICE 
Cuetomer Charge 
En.,gy Ch&r!ll (oenll per therm) 

COMMERCIAL TRANSPORTAnON ICTSl 
CuA:Imlt Charge 
Ener;y Charge (oenll per'*'"') 

INTERRUPTIBLE TMNSPORTATION I!!Sl 
~~ 
Ener;y Charge (Oinll per '*'"'l 

10.00 
0 .000 

112.00 
17.713 

1150.00 
11.1218 

CQNTRACT INTEAR!JPTI8LE !MHSPORTATIQN (CI-Til 
eu.om... Ctwge 1150.00 
Energy Ctlatge (oenll per '*'"'l 1 1 .121 

INTERRUPTikE !...AAQE VOLUME TAANSPORTAJ'PN OLD 
Cunomer Ctwge POO.OO 
En..-;y Char ill (oenll per t'leml) 1 1 .04' 

CONTRACT INTERRUPTIBLE !,AA()E VOLUME TRANSPOIUAT!QN !CI-LVT) 
eu.tomer Charge POO.OO 
En..-;y Ch&r!ll (oenla per t'leml) 1 1 .04' 

MTE!NCREAfE 

11.00 
1.701 

10.00 
11.738 

15.00 
2.4186 

10.00 
0.835 

114&.00 
0.1121 

114&.00 
0.1121 

1100.00 
-2.'7'84& 

1100.00 
-2. '7'84& 

135.00 
11.336 

1311.00 
-1.427 

125.00 
0.1121 

125.00 
0.1121 

1100.00 
-2.'7'84& 

1100.00 
-2.'7'84& 

ATTACHMENT 7 

NPAOVEO RATE 

17.00 
... 348 

10.00 
... 348 

117.00 
20.25e 

112.00 
14&.1111 

150.00 
12.757 

150.00 
12.757 

1250.00 
8.252 

1250.00 
8.252 

13$.00 
11.336 

150.00 
18.336 

1175.00 
12.757 

1175.00 
12.757 

a.oo.oo 
1.252 

a.oo.oo 
8.2!12 



ORDER NO. PSC-96 - 1 4 04- FOF -GU 
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COST OF SERVICE SUMMARY 
RATE COMPARISON 

ATTACHMENT 7 

COMPANY: CITY GAS COMPANY 
DOCKET NO. 960502-GU 

PRESENT RATES 

Customer Charge 
6.00 

Ener!l): Charg! 

Beginning 
thenns 

0 
0 

RATE SCHEDULE: 

Ending cents 
thenns ~~ thtrm 

0 0 
N/A 39.640 

GAS COST CENTSITHERM 
42.00 

PRESENT APPROVED 
monthly monthly monthly 

thenn bill bill bill 

usage w/o fuel wtth fuel W/Ofutl 

0 6.00 6.00 7.00 

10 9.96 14.16 11.63 

20 13.93 22.33 11.27 

30 17.89 30.49 20.80 
40 21 .16 31.66 25.54 
50 25.82 48.82 30.17 

60 28.78 54.H 34.81 
70 33.75 13.15 31.44 

eo 37.71 71.31 44.01 

80 41 .11 71.48 48.71 
100 45.&4 17.&4 63.35 
110 41.60 85.10 67.81 
120 53.57 103.17 12.12 
130 57.53 112.13 17.25 
140 81 .50 120.30 71 .18 
150 85.46 128.46 78.52 
160 69.42 136.82 11.16 
170 73.31 144.79 15.71 
180 n .35 152.15 80.43 
190 11 .32 161.12 85.06 

RESIDENTIAL (RS) 

APPROVED RATES 

Customer Charg! 
7.00 

~ntr!l): Charg! 

Beginning Ending cents 
therms therma ~r thtrm 

0 0 0 
0 N/A 46.349 

THERM USAGE INCREMENT 
10 

monthly percent percent 
bill Inc reiN Inc reiN Dollar 

with fuel w/ofuel with fuel Inert ... 

7.00 16.67 11.67 1.00 
15.13 1s.n 11.10 1.67 
24.17 11.81 10.49 2 .. 34 
33.50 11.14 1.18 3.01 
42.34 11.15 1.53 3.18 
61 .17 11.16 1.30 4.35 
10.01 11.17 1.14 5.03 
18.14 11.18 1.02 5.70 
n .sa 11.18 1.13 6 .37 
11.51 11.18 1.16 7.04 
15.35 11.18 1.10 7.71 

104.11 11.18 1.75 1.31 
113.02 11.80 1 .71 1.05 
121 .15 11.80 1 .17 1.72 
130.88 18.80 8.&4 10.31 

131.52 16.80 1.61 11 .06 
148.36 16.80 1.59 11 .73 
157.11 16.80 1.57 12.41 

111.03 16.80 1.55 13.01 

174.16 16.11 1.53 13.75 
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COST OF SERVICE SUMMARY 
RATE COMPARISON 

ATTACHMENT 7 

COMPANY. CITY GAS COMPANY 
DOCKET NO 960502-GU 

PRESENT RATES 

Customer Charge 
0.00 

Energ:z: Charge 

Beginning 
therms 

0 
0 

RATE SCHEDULE: 

Ending cents 
therms per therm 

0 0 
N/A 29.61, 

G~S COST CE NTS[!HERM 
42.00 

PRESENT APPROVED 
monthly monthly monthly 

therm b ill bill bill 

USIQ8 wto fuel wtth fuel w/o fuel 

0 0.00 0.00 0.00 
10 2.96 7.16 4.13 
20 5.92 14.32 1.27 
30 1.18 21.48 13.10 
40 11.14 21.64 11.54 
50 14.11 35.11 23.17 
10 11.n 42.17 27.11 
70 20.73 50.13 32.44 
10 23.69 57.29 37.01 
to 26.65 14.46 41.71 

100 29.61 71 .61 46.35 
110 32.57 11.n 50.18 
120 35.53 85.13 55.12 
130 38.49 13.09 10.25 
140 41.46 100.26 ...... 
150 44.42 107.42 18.52 
160 47.38 114.51 74.16 
170 50.34 121 .74 78.71 
110 53.30 128.10 13.43 
190 5626 136.06 11.06 

GAS UGHTING (GL) 

APPROVED RATES 

Customer Char~ 
0.00 

Enerll:i Char~ 

Beginning Ending cents 
therms therms !;!!r therm 

0 0 0 
0 N/A 46.349 

THERM USAGE INCREMENT 
10 

monthly percent percent 
bill lncreue lncreue Dollar 

with fuel w/o fuel with fuel In ere ... 

0.00 !;AA ERR 0.00 
1.13 56.53 23.37 1.67 

17.17 56.53 23.37 3.35 
28.50 56.53 23.37 5.02 
35.34 56.53 23.37 6.70 
44.17 81.53 23.37 1.37 
53.01 51.53 23.37 10.04 
11.14 81.53 23.37 11.72 
70.11 51.53 23.37 13.39 
71.51 56.53 23.37 15.06 
11.35 51.53 23.37 16.74 
17.11 51.53 23.37 11.41 

101.02 51.53 23.37 20.08 
114.15 158.53 23.37 21 .76 
123.18 56.53 23.37 23.43 
132.52 56.53 23.37 26.11 
141.36 56.53 23.37 26.78 
150.11 58.53 23.37 28.46 
151.03 56.53 23.37 30.13 
167.86 56.53 23.37 31 .10 
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COST OF SERVICE SUMMARY 
RATE COMPARISON 

ATTACHMENT 7 

COMPANY· CITY GAS COMPANY 
DOCKET NO. 960502-GU 

PRESENT RATES 

Customer Charg! 
12.00 

Energ:r: Charg! 

Beginning 
therms 

0 
0 

RATE SCHEDULE: 

Ending cents 
therms Q!r therm 

0 0 
N/A 17.763 

GA~ QOST CENTS[IHERM 
42.00 

PRESENT APPROVED 
monthly monthly monthly 

therm bill bill bill 
usage wto tvel with tvel w/o fuel 

0 12 00 12.00 17.00 
so 20.88 41.88 27.13 

100 29.76 71 .76 37.26 
150 38.6-4 101 .6-4 47.39 
200 47.53 131 .53 57.52 
250 56.41 161 .41 67.65 
300 65.29 181.29 n .78 
350 74.17 221 .17 17.11 
400 13.05 251 .05 81.04 
450 81 .83 280.83 101.17 
500 100.82 310.82 118.30 
S50 1011.70 340.70 121.42 
600 111.58 370.58 131.55 
650 127.46 400.46 148.68 
700 136.34 430.34 158.81 
750 145.22 410.22 161.14 
100 154.10 410.10 178.07 
ISO 162.119 518.Sii 181.20 
100 171.87 549.87 1Sii.33 
t50 180.75 5711.75 201.46 

COMMERCIAL (CS) 

APPROVED RATES 

Customer CharQ! 
17.00 

Ener~ Charg! 

Beginning Ending cents 
therms therma Q!r therm 

0 0 0 
0 N/A 20.259 

THERM USAGE INCREMENT 
50 

monthly percent percent 
bill Increase Increase Dollar 

with tvel w/ofuel wtth tvel Increase 

17.00 41 .67 41 .67 5.00 
48.13 28.82 14.82 6.25 
78.26 25.19 10.45 7.50 

110.39 22.63 1.60 1.74 
141.52 21 .0? 7.60 11.99 
172.65 111.113 1.16 11 .24 
203.78 111.13 1.53 12.49 
2S4.11 11.52 1.21 13.74 
211.04 11.04 5.87 :14.88 
217.17 17.16 5.71 16.23 
321.30 17.34 5.12 17.48 
351.42 17.07 5.50 18.73 
310.55 11.15 5.38 18.N 
421 .11 11.65 5.30 21 .22 
452.11 11.48 5.22 22.47 
413.14 11.33 5.15 23.72 
515.07 11.20 5.011 24.87 
546.20 11.01 5.04 26.22 
5n.33 15.81 4.119 27.46 
801.46 15.81 4.15 28.71 



ORDER NO . PSC-96-1404-FOF-GU 
DOCKET NO . 960502-GU 
PAGE 69 

COST OF SERVICE SUMMARY 
RATE COMPARISON 

ATTACHMENT 7 
COMPANY: CllY GAS COMPANY 
DOCKET NO. 960502-GU 

PRESENT RATES 

CuSiomtr Char~ 
12.00 

Entr~ Char~ 

Beginning 
thtrms 

0 
0 

RATE SCHEDULE: 

Ending cents 
thtrms R!r thtrm 

0 0 
NJA 13.484 

GAS COST CENTS/THERM 
42.00 

PRESENT APPROVED 
monthly monthly monthly 

thtrm bill bill bill 
usage w/o fuel with fuel w/ofuel 

0 12.00 12.00 12.00 
50 18.74 38.74 11.06 

100 25.48 17.48 21.12 
150 32.23 85.23 0 33.18 
200 38.17 122.17 40.24 
2SO 46.71 150.71 47.30 
300 52.46 178.45 SUI 
350 51.11 206.11 11.42 
400 15.14 233.14 ..... 
450 72.18 211 .18 75.54 
500 71.42 281.42 12.10 
650 16.16 317.16 • . 15 
tOO 12.SKl 344.10 11.71 
150 18.65 372.15 1os.n 
700 106.39 400.39 110.83 
750 113.13 428.13 117 .• 
100 111.87 455.87 124.15 
150 126.61 483.61 132.01 
too 133.36 511 .36 138.07 
150 140.10 531.10 146.13 

NATURAL GAS VEHICLE (NGV) 

APPROVED RATES 

Customer CharQ! 
12.00 

~ner~ CharQ! 

Beginning EncSing cents 
therms thtrms R!r thtrm 

0 0 0 
0 NJA 14.119 

THERM USAGE INCREMENT 
50 

monthly percent percent 
bill Inert ... lncre ... Dollar 

with fuel w/ofuet with fuel Inert ... 

12.00 0.00 0 .00 0.00 
40.06 1.18 0.10 0 .32 
• . 12 2 .41 0.14 0 .64 
11.18 2 .11 1.00 0.15 

124.24 3.21 1.03 1.27 
152.30 3.47 1.05 1.58 
110.36 3.13 1.07 1.11 
201.42 3.75 1.01 2.22 
231.48 3.15 1.01 2.54 
214.54 3.13 1.01 2.16 
212.10 4.00 1.10 3.18 
320.15 4.05 1.10 3.49 
348.71 4.10 1.10 3.81 
37a.n 4.14 1.11 4.13 
404.83 4.18 1.11 4.45 
432.81 4 .21 1.11 4.76 
410.15 4.24 1.11 5.08 
481.01 4.26 1.12 5.40 
517.07 4.21 1.12 5.71 
545.13 4.31 1.12 6.03 



ORDER NO. PSC- 96- 14 04 -FOF- GU 
DOCKET NO. 96 05 0 2-GU 
PAGE 7 0 

COST OF SERVICE SUMMARY 
RATE COMPARISON 

ATIACHMENT 7 

COMPANY: CITY GAS COMPANY 
DOCKET NO. 960502-GU 

PRESENT RATES 

CAJatomar Ch&rll! 
36.00 

Enar~ Charll! 

Beginning 
therms 

0 
0 

RATE SCHEDULE: 

Ending cants 
tharms ~r therm 

0 0 
N/A 11 .828 

GAS COST CENTS!THERM 
42.00 

PRESENT APPROVED 
monthly monthly monthly 

tharm bill bill bill 

usage wto fuel with fuel w/otual 

0 36.00 36.00 50.00 
50 41 .91 62.91 56.38 

100 47.83 19.83 12.76 
150 53.7<4 116.7<4 88.14 
200 59.66 143.66 75.51 
250 65.57 170.57 11.19 
300 71 .48 187.48 81.27 
350 n .40 224.40 14.15 
400 13.31 251 .31 101 .03 
450 19.23 271.23 107.41 
500 85.14 305.14 113.78 
550 101 .05 332.05 120.16 
100 106.97 351.17 121.54 
150 112.18 315.18 132.12 
700 118.10 412.10 138.30 
750 124.71 4».71 145.81 
100 130.62 481.82 152.06 
150 136.54 483.54 158.43 
too 142.45 520.45 114.81 
850 148.37 547.37 171 .18 

INTERRUPTIBLE PREFERRED (IP) 

APPROVED RATES 

CAJatomar Charll! 
50.00 

Enar~C~ 

Beginning Ending cents 
tharma tharma ~r tharm 

0 I) 0 
0 Nli' 12.757 

TH!;RM USAGE INCREMENT 
50 

monthly percent percent 
bill lncraaae lncreua Dollar 

wtth fuel WlOfutl with futl lncrtast 

50.00 31.19 38.19 14.00 
n .38 S4.51 22.19 14.46 

104.76 31.21 16.62 14.83 
132.14 28.14 13.19 15.39 
158.51 21.58 11.04 15.16 
116.19 24.8al 8.57 16.32 
214.27 23.48 1 .50 16.78 
241 .15 22.28 7.88 17.25 
218.03 21 .21 7 .05 17.72 
216.41 20.31 1 .53 11.11 
323.78 11.10 1 .11 11.65 
351 .16 11.11 5.75 18.11 
371.54 11.30 5.45 11.57 
405.12 17.75 5.18 20.04 
433.30 17.21 4.17 20.50 
480.18 11.11 4 .n rv.11 
481.06 11.41 4.58 21.43 
515.43 11.04 4 .44 21.80 
542.11 15.70 4.30 22.36 
570.19 15.38 4.17 22.83 
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COST OF SERVICE SUMMARY 
RATE COMPARISON 

ATTACHMENT 7 

COMPANY: CITY GAS COMPANY 
DOCKET NO. 960502-GU 

PRESENT RATES 

Customer Charge 
36.00 

EnergJ: Charge 

Beginning 
therms 

0 
0 

RATE SCHEDULE: 

Ending cents 
tharms R!r therm 

0 0 
N/A 11 .828 

GAS COST CENTS[!HERM 
42.00 

PRESENT APPROVED 
monthly monthly monthly 

therm bill bill bill 

usage wto fuel with fuel w/ofual 

0 36.00 36.00 50.00 
5000 62740 2,727.40 .7.15 

10000 1,218.80 5,418.80 1,325.70 
15000 1,810.20 1,110.20 1,183.55 

20000 2 ,401.60 10,801 .80 2,801 .40 

25000 2,893.00 13,493.00 3,238.25 
30000 3,5&4.40 16,114.40 a.an.1o 
35000 4,175.80 11,175.10 4,514.85 
40000 4,767.20 21 ,567.20 5,152.10 
45000 5,358.60 24,251.80 5,7'10.15 
50000 5,150.00 8 ,150.00 1,428.50 
55000 6,541 .40 21,141 .40 7,061.35 
60000 7,132.80 32,332.80 7.704.20 
65000 7,724.20 35,024.20 .. 342.05 
70000 1,315.80 37,715.80 1,171.10 
75000 1,107.00 40,407.00 1,117.75 
10000 1,491.40 43,018.40 10,255.60 
15000 10,089.80 45,71i.80 10,813.45 
90000 10.681 .20 48,481 .20 11,531 .30 
15000 11 ,272.60 51,172.60 12,111.15 

CONTRACT INTERRUPTIBLE 
PREFERRED (CI) 

APPROVED RATES 

Customer CharS~! 
50.00 

EntrgJ: CharS~! 

Beginning Ending cants 
tnarma tharms R!r tharm 

0 0 0 
0 N/A 12.757 

THERM USAGE INCREMENT 
5000 

monthly percent percent 
bill lncra ... lncraue Dollar 

with tual w/otual with fuel lncraue 

50.00 38.19 38.89 14.00 
2,717.15 1.14 2 .22 10.45 
5,525.70 1.n 1.17 106.10 
1,283.55 1.47 1.1i 153.35 

11,001 .40 1.32 1.15 111.80 
13,738.25 1.23 1.13 246.25 
11,4n.1o 1.17 1.11 2t2.70 
11,214.85 1.12 1.80 339.15 
21,152.10 1.01 1.71 315.80 
24,110.15 1.06 1.71 .432.05 
27,428.50 1.04 1.71 471.50 
30,116.35 1.03 1.n 524.15 
32,104.20 1.01 1.n 571 .40 
35,142.05 1.00 1.76 617.15 
38,371.10 7.11 1.76 664.30 
41 ,117.75 7.11 1.76 710.75 
43,155.10 7.17 1.76 757.20 
48,513.45 7.16 1.76 103.65 
41,331 .30 7 .16 1.75 150.10 
52,011.15 7.85 1.75 li6.55 

I 
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COMPANY: CITY GAS COMPANY 
DOCKET NO. 960502-GU 

COST OF SERVICE SUMMARY 
RATE COMPARISON 

ATIACHMENT 7 

RATE SCHEDULE: INTERRUPTIBLE LARGE VOLUME (IL) 

PRESENT RATES APPROVED RATES 

CuS1omer Charge Cu11omer Char~ 
150.00 250.00 

Energ~ Charge Entr~ Char~ 

Beginning End1ng cants Beginning Ending cents 
tharms tharms ~r tharm tharms tharms Dar therm 

0 0 0 0 0 0 
0 N/A 11 .046 0 N/A 8.252 

GAS COST CENTS£!HERM THERM USAGE INCREMENT 
42.00 5000 

PRESENT APPROVED 
monthly monthly monthly monthly percent percent 

therm bill bill bill bill Increase Increase Dollar 
usage w/o fuel with fuel w/o fuel wlttl fuel W/Ofual wlttl fuel Increase 

0 150 00 150.00 250.00 250.00 66.67 66.67 100.00 
5000 702 30 2,102.30 162.10 2.712.60 (5.65) (1 .42) -38.70 

10000 1,254.60 5,454.60 1,076.20 6,275.20 (14.30) (3.28) - 178 40 
15000 1,106.90 1 .106.90 1,487.10 7,717.10 (17.16) (3.84) - 318 10 
20000 2,359.20 10,758.20 1,800.40 10,300.40 (11.4S) (4.21) -4S8.80 
25000 2,811 .50 13,411 .50 2,313.00 12.113.00 (20.56) (4.46) -591.50 
30000 3,463.10 16,063.10 2,725.10 15,325.10 (21.31) (4.10) -731.20 
35000 4,016.10 11,716.10 3,131.20 17,131.20 (21.18) (4.81) -1n.eo 
40000 4,568.40 21,361.40 3,550.10 20,350.10 (22.27) (4.71) -1017.60 
45000 5,120.70 24,020.70 3,183.40 22,113.40 (22.10) (4.12) -1157.30 
50000 5,673.00 26,673.00 4,376.00 25,376.00 (22.86) (4.86) -1297.00 
55000 6,225.30 28,325.30 4,781.10 27,111.10 (23.01) (4.10) -1436.70 
10000 6,7n.IO 31,tn.IO 6,201 .20 30,401 .20 (23.26) (4.13) - 1576.40 
85000 7,32SUO 34,628.80 6,113.10 32,813.10 (23.41) (4.88) -1716.10 
70000 7,882.20 37,212.20 1,026.40 3&,426.40 (23.54) (4.N) - 1155.80 
75000 1,434.50 39,934.50 6,431.00 37,131.00 (23.16) (6.00) - 1H5.50 
10000 1 ,986.80 42,516.10 6,151.10 40,4S1 .10 (23.76) (6.01) -2135.20 
85000 8,S39 10 45,239.10 7,264.20 42,964.20 (23.85) (5.03) -2274.90 
80000 10,081 40 47,181 .40 7,676.80 45,476.10 (23.13) (5.04) -2414.60 
95000 10,643.70 50.~.70 I ,OU.40 47,NI.40 (24.00) (5.05) - 2554.30 
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COST OF SERVICE SUMMARY 
RATE COMPARISON 

. ATTACHMENT 7 

COMPANY: CITY GAS COMPANY 
DOCKET NO. 960502-GU 

PRESENT RATES 

CuS1omer Char~ 
150.00 

Energ:r: Charge 

Beginning 
therms 

0 
0 

RATE SCHEDULE: 

Ending cents 
therms per therm 

0 0 
N/A 11 .046 

GAS COST CENTS[!HERM 
42.00 

PRESENT APPROVED 
monthly monthly monthly 

therm bill bill bill 
usage w/o fuel with fuel w/ofuel 

0 150.00 150.00 250.00 
5000 702.30 2,102.30 882.60 

10000 1,254.60 5,454.60 1,075.20 
15000 1,106.90 1 ,106.90 1,417.80 
20000 2,359.20 10,758.20 1,100.40 
25000 2,911 .50 13,411 .50 2,313.00 
30000 3,463.10 11,063.10 2,125.10 
35000 4,011.10 11,716.10 3,131.20 
40000 4,568.40 21 ,361.40 3,550.10 
45000 5,120.70 24,020.70 3,113.40 
50000 5,673.00 21,673.00 4,378.00 
55000 1,225.30 29,325.30 4,711.60 
10000 6,n7.10 31,tn.IO 5,201.20 
15000 7,329.90 34,828.90 5,113.10 
70000 7,182.20 37,212.20 1 ,028.40 
75000 1 .434.50 38,134.50 8,431.00 
10000 8,916.10 42,516.10 6,151.60 
15000 9,539.10 45,231.10 7,264.20 
10000 10,081.40 47,111 .40 7,676.10 
15000 10,643.70 50,543.70 1.019.40 

CONTRACT INTERRUPTIBLE 
LARGE VOLUME (CI-LV) 

APPROVED RATES 

Customer Char~ 
250.00 

~ner~ Char~ 

Beginning Ending cents 
therms lherms per therm 

0 0 0 
0 NJA 8.252 

THERM USAGE INCREMENT 
5000 

monthly percent percent 
bill increase lncreU8 .. Dollar 

with fuel w/o fuel wtth fuel Increase 

250.00 66.67 • . 67 100.00 
2 ,782.60 (5.15) (1 .42) -39.70 
5 ,275.20 (14.30) (3.28) -178.40 
7,717.10 (17.16) (3.14) -319.10 

10,300.40 (11.45} (4.26} -451.10 
12,113.00 (20.56) (4.46) -588.50 
15,325.10 (21 .31) (4.10} -731.20 
17,131.20 (21.16) (4.18} -8n.90 
20,350.10 (22.27) (4.76) -1017.10 
22,113.40 (22.10) (4.82) -1157.30 
25,378.00 (22.18) (4.16) - 1287.00 
27,111.10 (23.08) (4.90) -1436.70 
30,401 .20 (23.26} (4.13) - 1576.40 
32,113.10 (23.41) (4.16) -1716.10 
35,421.40 (23.54) (4.81) -1855.10 
37,831.00 (23.11) (5.00) -1895.50 
40,451 .60 (23.76) (5.01) -2135.20 
42,164.20 (23.15) (5.03) -2274.90 
45,476.10 (23.13} (5.04} -2414.60 
47,tlt.40 (24.00) (5.05) -2554.30 



ORDER NO. PSC-96 -14 04-FOF-GU 
DOCKET NO. 960502 -GU 
PAGE 74 

COMPANY: CITY GAS COMPANY 
DOCKET NO. 960502-GU 

COST OF SERVICE SUMMARY 
RATE COMPARISON 

ATTACHMENT 7 

RATE SCHEOUL£: COMMERCIAL TRANSPORTATION (CTS) 

PRES~NT RATE~ APPBOVED RATE~ 

Customer Charll! Customer Chargt 
12.00 50.00 

Energk: Charge ~ner~Char~ 

Beginning Ending cents Beginning Ending cents 

therms therms R!r therm therma thlrma R!r therm 

0 0 0 0 0 0 

0 N/A 17.763 0 N/A 16.336 

GAS COST CENTSl!HERM THERM USAGE INCREMENT 
0 10000 

PRESENT APPROVED 
monthly monthly monthly monthly percent percent 

therm bill bill bill bill lncreue lncreMI Dollar 

usege w/o fuel with fuel w/ofuel wtth fuel W/Ofuel with fuel lncreUI 

0 12.00 12.00 50.00 50.00 316.67 316.67 31.00 

10000 1,788.30 1,788.30 1,183.80 1,113.80 (5.15) (5.15) - 104.70 

20000 3,5&4.60 3,5&4.60 3,317.20 3,317.20 (8.14) (1.14) -247.40 

30000 5,340.90 5,340.90 4,150.80 4,850.10 (7.30) (7.30) -390.10 

40000 7,117.20 7,117.20 1,514.40 1,514.40 (7.41) (7.48) -532.80 

50000 1 ,193.50 1,883.50 1,211.00 1,211.00 (7.10) (7.10} -175.50 

10000 10,668.10 10 .... 10 1,151 .10 1,151 .10 (7.17) (7.17) -111.20 

70000 12.441.10 12.441.10 11,485.20 11,415.20 (7.72) (7.72) -810.90 

80000 14,222.40 14,222.40 13,111.10 13,111.10 (7.71) (7.71) -1103.80 

10000 15,891.70 15,811.70 14,762.40 14,762.40 (7.7'1) (7.78} -1246.30 

100000 17,775.00 17,775.00 1I,SII.OO 11,311.00 (7.11} (7.11) -1318.00 

110000 11,551 .30 11,551 .30 11,018.10 11,018.10 (7.13} (7.13} -1531.70 

120000 21,327.80 21,327.80 11,153.20 11,153.20 (7.15) (7.15) -1174.40 

130000 23,103.90 23,103.90 21.211.10 21,281.10 (7.11} (7.11) -1117.10 

140000 24,110.20 24,110.20 22,120.40 22,820.40 (7.11) (7.11) -1t5t.IO 

150000 26,656.50 26,156.50 24,554.00 24,554.00 (7 .• ) (7.a) -2102.50 

180000 28,432.10 28,432.10 21,117.10 21,117.80 (7.90) (7.90) -2245.20 

170000 30,20t.10 30.20t.10 27,121 .20 27,121 .20 (7.90) (7.90) -2317.90 

110000 31,915.40 31 ,115.40 28,454.10 28,454.10 (7.81) (7.11) - 2530.80 

190000 33,761 .70 33,781 .70 31 ,011.40 31 ,011.40 (7.12) (7.12) -2673.30 
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COMPANY: CITY GAS COMPANY 
DOCKET NO. 960502-GU 

COST OF SERVICE SUMMARY 
RATE COMPARISON 

AlTACHMENT 7 

RATE SCHEDULE: INTERRUPTIBLE TRANSPORTATION (ITS) 

PRESENT RATES ~PROVED RATES 

Customer Char!;~! Customer Char!;~! 
150.00 175.00 

Ener~ Charge Ener~Ch~ 

Beginning Ending cents Beginnlnp Ending ptnta 

therms therm& ~~ therm thtrms tntrma ~~ therm 

0 0 0 0 0 0 
0 N/A 11 .828 0 N/A 12.757 

GAS COST CENTS£!HERM THERM USAGE INCREMENT 
0 10000 

PRESENT APPROVED 
monthly monthly monthly monthly percent percent 

therm bill bill bill bill Increase lncre ... Dollar 

usage w/o fuel with fuel w/ofutl wl1h fuel w/o fuel with fuel Increase 

0 150.00 150.00 175.00 175.00 16.67 16.67 25.00 

10000 1,332.80 1,332.80 1,450.70 1,450.70 1.15 1.15 117.10 

20000 2,515.60 2 ,515.60 2,726.40 2,726.40 1.38 1.38 210.10 
30000 3,698.40 3,698.40 4,002.10 4,002.10 1.21 1.21 303.70 
40000 4,881.20 4,881 .20 5,277.80 6,2n.IO 1.13 1.13 396.60 
50000 6,064.00 6 ,064.00 6 ,553.50 1,553.50 1.07 1.07 489.50 
60000 7.2~.80 7.2~.80 7,121.20 7,121.20 1.04 1 .04 512.40 
70000 1,42t.60 1,421.60 1,104.10 1,104.10 1.01 1.01 675.30 
10000 1,612.40 1 ,612.40 10,310.10 10,310.80 7.1t 7.1t . 768.20 
10000 10,785.20 10,715.20 11,8.30 11,156.30 7 .• 7 .• 1411.10 

100000 11,178.00 11 ,171.00 12,132.00 12,832.00 7.16 7.16 854.00 
110000 13,160.10 13,110.80 14,207.70 14,207.70 7.15 7.85 1046.90 
120000 14,343.60 14,343.60 15,413.40 15,483.40 7.85 7.85 1131.10 

130000 15,526.40 15,526.40 16,751.10 16,751.10 7.14 7.14 1232.70 
140000 16,70i.20 16,70i.20 11,034.10 11,034.10 7.13 7.83 1325.60 
150000 17,892.00 17,112.00 11,310.50 11,310.50 7.83 7.83 1418.50 
160000 11.074.80 11.074.10 20,516.20 20,516.20 7.82 7.82 1511 .40 
170000 20,257.60 20,257.80 21 ,861 .10 21 ,161 .10 7.82 7.82 1604.30 
180000 21 ,440.40 21 ,440.40 23,137.10 23,137.10 7.82 7.82 1617.20 
190000 22,623.20 22,623.20 24,413.30 24,413.30 7.11 7.11 1710.10 
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COST OF SERVICE SUMMARY 
RATE COMPARISON 

ATTACHMENT 7 

COMPANY. CITY GAS COMPANY 
DOCKET NO. 960502-GU 

PRESENT RATES 

Customer Char5l! 
150.00 

Enerav Char!;~! 

Beginning 
therms 

0 
0 

RATE SCHEDULE: 

Ending cents 
therms ~rtherm 

0 0 
N/A 11.828 

GAS COST CENTS[!HERM 
0 

PRESENT APPROVED 
monthly monthly monthly 

therm bill bill bill 

usage wto fuel with fuel w/ofuel 

0 150.00 150.00 175.00 

10000 1,332.80 1,332.80 1,450.70 
20000 2.515.60 2,515.60 2.726.40 

30000 3,698.40 3,698.40 4,002.10 

40000 4,181 .20 4,181.20 5,2n.IO 
50000 6,064.00 1,064.00 1,553.50 

80000 7,246.10 7,246.10 7,128.20 
70000 1.421.10 1,421.10 1 ,104.to 
10000 1,612.40 1 ,112.40 10,310.10 
10000 10,715.20 10,715.20 11,156.30 

100000 11 ,878.00 11,171.00 12,132.00 
110000 13,180.10 13,110.10 14,207.70 
120000 14,343.10 14,343.10 15,413.40 
130000 15,526.40 15,526.40 11,751.10 
140000 11,708.20 16,708.20 11,034.10 
150000 17,892.00 17,182.00 18,310.50 
160000 11,074.10 18,074.10 20,586.20 
170000 20,257.60 20,257.10 21,861 .to 
180000 21 ,440.40 21,440.40 23.t37.10 
190000 22,623.20 22,823.20 24,413.30 

CONTRACT INTERRUPTIBLE 
TRANSPORTATION (CI-TS) 

APPROVED RATES 

Customer Charg! 
175.00 

Ener~ Chargt 

BeginninJ Ending cents 
therms therms ~r therm 

0 0 0 
0 N/A 12.757 

THERM USAGE INCREMENT 
10000 

monthly percent percent 
bill · increase lncreue Dollar 

with fuel w/o fuel with fuel lncreue 

175.00 16.67 16.67 25.00 
1,450.70 1.15 1 .15 117.to 
2,726.40 1.31 1 .31 210.80 
4,002.10 1.21 1.21 303.70 
5,2n.IO 1.13 1.13 316.60 
1 ,553.50 1.07 1 .07 489.50 
7,128.20 1.().4 1.04 512.40 
1 ,104.to 1.01 1.01 675.30 

10,310.10 7.1t 7.1t 761.20 
11,156.30 7.18 7.11 161.10 
12,832.00 7.16 7.16 154.00 
14,207.70 7.15 7.15 1046.90 
15,413.40 7.15 7.15 1138.80 
11,751.10 7.14 7.14 1232.70 
11,034.10 7.13 7.13 1325.10 
11,310.50 7.13 7.13 1418.50 
20,586.20 7.~ 7.82 151, .40 
21 ,861 .to 7.~ 7.82 1604.30 
23,137.10 7.~ 7.82 1617.20 
24,413.30 7.11 7.11 17to.10 
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COST OF SERVICE SUMMARY 
RATE COMPARISON 

ATTACHMENT 7 

COMPANY: CITY GAS COMPANY 
DOCKET NO. 960502-GU 

PRESENT RA~S 

Customer Char~ 
300.00 

Energ:t Charge 

Beginning 
therms 

0 
0 

RATE SCHEDULE: 

Ending cents 
\harms &;!!I therm 

0 0 
N/A 11 .046 

GAS COST CENTS[!HERM 
0 

PRESENT APPROVED 
monthly monthly monthly 

therm bill bill bill 

usage wto fuel with fuel W/Ofuel 

0 30000 300.00 400.00 
10000 1,404 60 1,404.60 1,225.20 
20000 2,509.20 2,509.20 2,050.40 
30000 3.613.80 3,613.80 2,175.10 
40000 4,711.40 4,711.40 3,700.80 
50000 5,123.00 6,123.00 4,526.00 
10000 6,t27.60 l ,t27.60 5,151 .20 
70000 1.032.20 1,032.20 1,171.40 
10000 8,136.80 8,136.60 7,001 .60 
80000 10,241 .40 10,241 .40 7,126.10 

100000 11 ,341.00 11,341.00 1,852.00 
110000 12,450.60 12.450.60 e .4n.20 
120000 13.~.20 13.~.20 10.302.40 
130000 14,659.80 14,8$9.80 11;127.60 
140000 15,764 .40 15,714.40 11 ,162.10 
150000 16,169.00 11,119.00 12,n1.oo 
160000 17,973.60 17,973.60 13,803.20 
170000 19,071.20 19,071.20 14,421.40 
180000 20.182 80 20,112.10 15,263.60 
190000 21 .287.40 2 1,287.40 11,071.80 

INTERRUPTIBEL LARGE VOLUME 
.TRANSPORTATION (Ill) 

APPROVED RA~S 

Cuatomer Chatg! 
400.00 

gner~ Charg! 

Beginning Ending cents 
therms therms &;!!r therm 

0 0 0 
0 N/A 8.252 

THERM USAGE INCREMENT 
10000 

monthly percent percent 
bill increase Increase Dollar 

with fuel W/Ofuel with fuel lncreue 

400.00 33.33 33.33 100.00 
1,225.20 (12.17) (12.17) -179.40 
2.050.40 (11.21) (11.21) -458.80 
2,175.60 (20.43) (20.43) -738.20 
3,700.80 (21 .57) (21 .57) -1017.60 
4,526.00 (4l2.27) (22.27) -1297.00 
5,151 .20 (22.78) (22.76) - 1576.40 
1 ,171.40 (23.10) (23.10) -1855.80 
7,001.10 (23.37) (23.37) -2135.20 
7,126.80 (23.51) (23.58) -2414.60 
1 ,162.00 (23.74) (23.74) -2694.00 
t ,4n.20 (23.81) (23.81) -2873.40 

10,302.40 (24.00) (24.00) -3252.80 
11 ,127.10 (24.09) (24.09) -3532.20 
11,162.10 (24.11) (24. 11) -381 1.60 
12.n1.oo (24.25) (24.25) - 4091 .00 
13,103.20 (24.32) (24.32) - 4370.40 
14,421.40 (24.37) (24.37) -4649.60 
15,253.60 (24.42) (24.42) - 4929.20 
11,071.80 (24.47) (24.47) -5201.10 
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COMPANY: CITY GAS COMPANY 
DOCKET NO. a60502- GU 

COST OF SERVICE SUMMARY 
RATE COMPARISON 

.ATIACHMENT 7 

RATE SCHEDULE: CONTRACT INTERRUPTIBEL LARGE VOLUME 
TRANSPORTATION (CI-LVT) 

PRESENT RATES APPROVED RATES 

CuS1omar Charoe Customer Chari:~! 
300.00 400.00 

Ener~ Charge Energy Charl:l! 

Beginning Ending cants Beginning Ending cants 
tharms therms per therm tharms tharms per therm 

0 0 0 0 0 0 
0 NJA 11.046 0 NJA 8.252 

GAS COST CENTS[!HERM THERM USAGE INCREMENT 
0 10000 

PRESENT APPROVED 
monthly monthly monthly monthly percent percent 

tharm bill bill bill bill lncreaN lncreue Dollar 

usage w/o fual with fual W/Ofual with fuel w/o fuel with fuel lncraue 

0 30000 300.00 400.00 400.00 33.33 33.33 100.00 
10000 1,404 60 1,404.60 1,225.20 1,225.20 (12.77) (12.77) - 1711.40 
20000 2,509.20 2,509.20 2 ,050.40 2,050.40 (18.28) (18.28) - 458.80 
30000 3,613.80 3,613.80 2 ,875.10 2,175.10 (20.43) (20.43) -738.20 

40000 4,718.40 4,711.40 3 ,700.10 3,700.10 (21.57) (21.57) - 1017.60 

50000 5,823.00 6,823.00 4 ,526.00 4,521.00 (22.27) (22.27) - 1297.00 
60000 6 ,827.60 6,827.10 6 ,351.20 6,351.20 (22.71) (22.76) -1576.40 
70000 1,032.20 1,032.20 1 ,171.40 1,171.40 (23.10) (23. 10) - 1155.80 
80000 1,136.80 1,138.80 7,001 .10 7,001 .10 (23.37) (23.37) - 2135.20 
10000 10,241 .40 10,241.40 7,826.10 7,826.10 (23.51) (23.51) -2414.10 

100000 11 ,346.00 11,346.00 1,152.00 1,152.00 (23.74) (23.74) - 26$4.00 
110000 12,450.60 12,450.10 t ,4n.20 l ,4n.20 (23.11) (23.11) -2973.40 
120000 13,665.20 13,566.20 1a,302.40 10,302.40 (24.00) (24.00) -3252.80 
130000 14,651.80 14,151.80 11 ,127.10 11,127.10 (24.01) (24.01) -3532.20 
140000 15,764 .40 15,764.40 11,152.10 11,152.80 (24. 11) (24. 11) -3811 .10 
150000 16,869.00 16,189.00 12.n8.00 12.n1.oo (24.25) (24.25) -4011.00 
160000 17,173.60 17,173.60 13,603.20 13,103.20 (24.32) (24.32) -4370.40 
170000 11,078 .20 11,071.20 14,421.40 14,421.40 (24.37) (24.37) -4641.10 
110000 20,182.80 20,182.80 15,253.10 15,253.10 (24.42) (24.42) - 4129.20 
190000 21,287.40 21 .217.40 16.078.80 16,071.80 (24.47) (24.47) -5208.10 
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COMPANY: CITY GAS COMPANY 
DOCKET NO. 160502-GU 

COST OF SERVICE SUMMARY 
RATE COMPARISON 

ATTACHMENT 7 

RATE SCHEDULE: LARGE COMMERCIAL SERVICE (LCS) 

PRESENT RATES APPROVED RA!ES 

CuS1omer Charge Cu11omer Chargt 

0.00 35.00 

Ener~ Char~ 
Ener~ Chargt 

Beginning Ending cents Beginning Ending cents 

therms therms ~r therm therma therma Q!r therm 

0 0 0 0 0 0 

0 N/A 0.000 0 N/A 16.336 

GAS COST CENTS(THERM THERM USAGE INCREMENT 

42.00 10000 

PRESENT APPROVED 

monthly monthly monthly monthly percent percent 

therm bill bill bill bill Inc reaM lncreue Dollar 

usage w/o fuel wtth fuel w/otuel with fuel W/Ofuel with fuel Increase 

0 0.00 0.00 35.00 35.00 ERR ERR 35.00 

10000 0.00 4,200.00 1,811.60 5,188.60 ERR 38.73 1668.60 

20000 0.00 1,400.00 3 ,302.20 11,702.20 ERR 31.31 3302.20 

30000 0.00 12,800.00 4,135.10 17,635.10 ERR 31.17 4835.10 

40000 0.00 11,100.00 1,58t.40 23,31t.40 ERR 31.10 6569.40 

50000 0.00 21 ,000.00 1,203.00 21,203.00 ERR 31.06 1203.00 

80000 0.00 25,200.00 1,831.60 35,031.10 ERR 31.03 1136.60 

70000 0.00 21,400.00 11,470.20 40,170.20 ERR 31.01 11470.20 

10000 0.00 33,100.00 13,103.10 41,703.10 ERR 31.00 13103.10 

10000 0.00 37,100.00 14,737.40 52.537.40 ERR 38.M 14737 40 

100000 0.00 42,000.00 16,371 .00 51,371 .00 ERR 38.11 11371.00 

110000 0.00 41.200.00 11,004.10 14,204.10 ERR 38.87 11004.60 

120000 0.00 50,400.00 11,131.20 70,031.20 ERR 31.16 11631.20 

130000 0.00 54,100.00 21,271 .10 75,171 .10 ERR 31.16 21271.110 

140000 0.00 51,100.00 22,105.40 11,705.40 ERR 38.85 22805.40 

150000 0.00 13,000.00 24,538.00 17,538.00 ERR 38.85 24538.00 

160000 0.00 17,200.00 26.172.10 13,372.10 ERR 38.85 28172.60 

170000 0.00 71,400.00 27,106.20 M ,206.20 ERR 38.14 27106.20 

110000 0.00 75,600.00 21,431.10 105.038.10 ERR 31.14 21439.10 

180000 0.00 78,100.00 31 ,073.40 110,173.40 ERR 38.14 31073.40 
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Company 
Requested 

Original Cost 115,000 

Accum. Depreciation 0 

Net Book Value 115,000 

Purchase Price 149 , 800 

Acqu isition Adj. 34,800 

Company 
Requested 

Original Cost 700, 000 

Accum. Depreciat ion 0 

Net Book Value 700 ,000 

Purchase Price 700 , 000 

Acqui s ition Adj . -0-

I!Qrt ~i~I:~~ 
September 1994 

in dollars 

Coalllission 
Approved 

167 , 811 

(4,989) 

162 , 822 

115,000 

(47, 822 ) 

Western Energy 
January 1993 
in dollars 

Commission 
Approved 

699,2'84 

(46,691) 

652 , 593 

700 , 000 

47,407 

Consolidated Gas 
February 1991 

in dollars 

Company Coanission 
Requested Approved 

Original Cost 710 , 000 1,357,896 

Accum . Depreciation 0 (851,487 ) 

Net Book Value 710,000 506,409 

Purchase Price 710 , 000 710,000 

Armli ai ~ i ~n Adi. -0- 203,591 

Attachment 9 
Page 1 of 1 

Difference 
( 1 - 2 ) 

(52,811 ) 

4,989 

(47,822 ) 

34,800 

82 , 622 

Differ ence 
( 1 - 2 ) 

716 

46 ,691 

47 , 4 07 

0 

(47,407 ) 

Difference 
( 1 - 2 ) 

(647 ,896 ) 

851 , 487 

203,591 

0 

(203 1 591) 
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Attachment 10 
Page 1 of 3 

Pen ~i~;rk~ 
September 30, 1997 

in dollars 

Company COIMiission Adjustment 

Requested Approved ( 2 - 1 ) 

13-Month Average Rate 
Base 

Original Cos t 115,000 167,811 52,811 

Accumul ated Depreciation (8, 339) ( 17, 54 5) (9,206) 

Net Plant 106,661 150,266 43,605 

Acquis ition Adjustment 0 (47,822) (47,822) 

Accumulated Amortization 0 (3 , 067) (3,067 ) 

Net Acquisition -0- (44 , 755) (44, 755 ) 

Ad justment 

Expense 

Depreciation Expense 3,336 5,022 1,686 

Amo rtization Expense 0 (1,227) (1,227) 

Total Depree . & Amort. 3,336 3,795 459 

... 
I 
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13-Month Average Rate 
Base 

Or igi nal Cost 

Accumu lated Depreciation 

Net Pl a nt 

Acquisition Adj u s t men t 

Accumu l a t ed Amortization 

Ne t Acqu i s ition 
Ad j ustment 

Expense 

Depreci a tion Expense 

Amortization Expense 

Total Depr ee . & Amort . 

Attachment 10 
Page 2 of 3 

w~~t~m En~;r~ 
September 30, 1997 

in dollars 

Company Commission Adjustment 
Requested Approved ( 2 - 1 ) 

700, 000 699 , 284 (716 ) 

(77 , 115) (135 , 951 ) (58 , 836 ) 

622,885 563 , 333 (59,552) 

0 47,407 47,4 0 7 

0 (5 , 166 ) (5,166 ) 

-0- 42 , 241 42,241 

20,467 21,080 613 

0 1 , 216 1 , 216 

20 , 467 22,296 1,829 
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13-Month Average Rate 
Base 

Original Cost 

Accumul a t ed Deprec iation 

Net Plant 

Acquis i t i on Adj ustment 

Ac cu mu lated Amo r t ization 

Ne t Acquisit i on 
Adjustme n t 

Expense 

Depreciatio n Expense 

Amortization Expense 

To tal Depree . & Amort. 

Attachment 10 
Page 3 of 3 

CODIQlidlt~d Qll 
September 30, 1997 

in dollars 

Company Corranission Adjustment 
Requested Approved ( 2 - 1 ) 

71 0, 000 1,357,896 647 , 896 

(139,564) (1 , 1 28,745) (989 , 181 ) 

570,436 229,151 (341,285 ) 

0 203,591 203,591 

0 (33,932) (33,932) 

-0- 169,659 169,659 

23,612 46,619 23,007 

0 5,502 5,502 

23,612 52,121 28,509 
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