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M, Blanca S Bavo
Director, Division ol Records & Reporting
Florida Public Service Commission
2540 Shamard Ok Blvd /A /7 ’
Fallahassee. 110 32399-0850
Re Fast Connections. Ine. Apphcation tor Authority to Provide Atermative Local

Lachange Serviee

Dear My Bavo

Fnclosed for tiling on behalf of Fast Connections, Ine. please find an ongamal and siv ()
copies of its Application for Authority to Provide Altermative Focal | sehange Services i the
State of Floridia, Also enclosed s a check tor $230.00 payable to the Florda Pubhic Service
Commission to cover the application lee

Please date-stamp the enclosed extra copy of the apphication and retum it w the
‘sllltlcl'*w-lg.'ln.‘-.] in the selt-addressed, HI;"]II‘L‘II L'I|\-:|n|1.; [ wded. Should sou Fove amy guestions
concerning the application. please do not hesitate to contact the undersipned
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Jaguahin Friend Peterson. sy
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FLORIDA PUBLIC SERVICE CONDMISSION
CAPITAL CIRCLE OFFICE CENTER - 2540 SHUMARD OAK BOULEN ARD
FALLAHASSEE, FLORID A 32399-0850

AP IOCATION FOHRN
for

AUTHORITY TO PROVIDE ALTERNATIVE LOCAL EXCHANGE SERMVIC]
WITHIN THE STATE OF FLORIDA

INSTRUCTIONS

| I his torm s used tor an orgmal apphicaton tor a certiticate and for
approval of sale. assignment or transter o an existing alternatne focal
exchange certificate. In case ol sale, assignment or transter. the

information provided shall be tor the purchaser, assipnee or tansleree

2 Respond to cach ttem requested i the apphication and appendices. Han
e s not apphicable, please explam why
3 Use i separate sheet tor cach answer which wall not fit the allotted space
B IF vou have questions about completing the form, contact
Florida Public Service Commission
Division of Communications, Certification & Compliance Seetion
2540 Shumard Oak Boulevard
allahassee, Florida 32399-0866
(204) 413-6600
3 Onee completed, submit the ongmal and six (6) copres of this torm along
with a non-relundable application fee of 256 mude payable o the Flonda
Public Service Commission at the above address
FORM PSC/CMU R (07/95) PV S BRI R 1

Required by Chapter 364,337 F.S. Fiest ittt sicTing
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2 Name ol appheant

Fast Connections, Iny,
A National mailing Al i gy i WAL
Pl Pt

-

city. state, zip code, aml
2200 Ross Avenue, Suite WIN

Dallas, Texas 75201

(214) 978-3817

13 Florida mailing addivss i T [TITERUIER AL TR TTILLLR
\II\ stale, Z1p conde, s plivii il
C1 Corporation System

1200 South Pine Ishand ol
Plantation, Florida 3324

(305) 473-5503
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0

Structure ol organization:

( ) Individual () Corporation
(X) Foreign Corporation ) loreign Pannership
( ) General Partnership () Lamuted Partnership

( ) Joint Venture ( ) Other. Please explain

It incorporated. please provide proof from the Flonda Secretary of State that the
applicant has authonty to operate i Flonda

Corporate charter number: _ F96000005151

A copy of Applicant’s Certificate of Authority to do Business in Florida is
attached hereto as Exhibit IV,

Name under which the applicant will do busimess (d'bia)
Fast Connections, Inc. d/b/a Fascon, Inc.

If applicable, please provide prool of fictitious name (d/b/a) regastration.
Fictitious name registration number: F96000005151

I applicant is an individual, partnership, or jomt venture, please give name, title
and address of cach legal entity

State whether any of the officers, directors, or any of the ten largest stockholders
have previously been adjudged bankrupt. mentally incompetent, or found guilty ol
any felony or o any crime. or whether such actions may result from pending:
procecdings. 11 so, please explain

None.

FORM PSC/CMU B (07/95)

Required by Chapter 364337 F.5S.
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10, Please provide the name, title, address. telephone number, Internet address, and
facsimile number for the person serving as ongoing limson with the Commission.
and i difTerent. the limson responsible for this apphication

Ongoing Operations: Application:

Dan E. Patterson Glenn S. Richards

President Fisher Wayland

Fast Connections, Inc. 2001 Pennsyivania Ave, NW
2200 Ross Avenue, Suite 3838 Washington, DC 20006
Dallas, Texas 75201 (202) 775-5678 (phone)
(214) 978-3817 (phone) (202) 296-6518 (lax)

(214) 978-3899 (fux)

I Please list other states in which the applicant is currently providing or has apphied
to provide local exchange or alternative local exchange service
Texas

g [Has the applicant been denied certification i any other state™® Hso, please hist the
state and reason for denial,
No.

13. Have penalties been imposed against the applicant inany other state”” 1 so, please
list the state and reason for penalty.
No.

14, Please indicate how a customer can lle aservice complaint wath your company

Customers can cither eall the Company s toll-free telephone number (888-
R11-1108 - English; or 888-811-1080 - Spanish) or write the Company
directly.

FORM PSC/CMU 8 (07/95)
Required by Chapter 364.337 F.S. 4



15. Please provide all available documentation demonstrating that the apphcant has
the following capabilities to provide alternative local exchiange service i Fonida

A. Financial capability. See Exhibit 1.
Regarding the showing of financial capability, the following apphes

I'he application should contain the applicant’s financial statements.
including:

1. the balanee sheel

2 income statement

1. statement of retamed carmimgs tor the most recent 3 years

I available, the linancial statements should be sudited linancial

statements

11 the apphicant does not have audited Hinancial statements. 1t shall be so
stated.  The unaudited financial statements should then be signed by the
applicant’s chiel exceutive officer and chiel inancial officer. The signatures

should ;

Pursuant to Section 364.337(1)(3) and 364.339(2), Florida Statutes, effective
July 1, 1995, Fast Connections, Ine.’s certificd unaudited financial statements
attached hereto as Exhibit 1 demonstrate that Fast Connections has the
financial ability to:

(n Provide the requested service in the geographic area proposed
to be served;

(2) Maintain the requested serviee; and

(3 Meet its ownership obligations,

Additionally, Proxy Inc., the sister company of Fast Connections, Ine. has
agreed to guaranty and cover any obligations incurred by Fast Conncections.
Also attached hereto as Exhibit are copies of Proxy Ine’s Guaranty and its
most recent audited and unaudited financial statements,

B. Managerial capability . See Exhibit 11

C Fechmeal capabiling. See Exhibit 1L

FORM PSC/CMU 8 (07/95)
Required by Chapter 364.337 F.5. 3




AFFIDAVET

BBy my signature below, 1 the undersigned ofticer, attest 1o the accuracy of the
information contained and attached documents and that the applicant has the techmical expertise.
managerial ability, and financial capability to provide alternative local exchange service in the
State of Florida. 1 have read the foregoing and declare that o the best of my knowledge and
beliel, the information is true and correct. 1 attest that I have the authority to sign on behalt ol
my company and agree to comply. now and in the future, with all applicable Commission rules
and orders.

Further, 1 am aware that pursuant o Chapter B37.00, Flonda Statutes, “Whoever
knowingly makes a false statement in writing with the intent to mislead a pubhic servant i the
performance ol his oflicial duty shall be guilty of & misdemeanor ol the second degree.
punishable as provided in §775.082 and §775.083.7

” -
- o f s i R Ly
Official: 4 >/ VAl 7T7es b2 7 >4 .1- /¢
Signature Date
Title: President (214)V78-3817

I'clephone Number

Address: Fast Copnections, In¢,.
2200 Ross Avenue, Suite 3838
Dallas, Texas 75201

FORM PSC/CMU 8 (07/95)
Required by Chapter 304,337 F.5. O



Iast Connections, Ing
EXIIBIL
IALANCE SHEET

STATEMENT OF RETAINED EARNINGS FOR 3 YEARS

Pursuant to Section 364 337015y and 364 3392 FHonda Statutes, ettective July
1. 1995, the documents attached hereto demonstrate that Fast Connections, Ine has the fimancial

ability o

(1 Provide the requested service m the geographic area proposed tobe
served,
(2) Maintam the requested service: and

(%) Meet its ownership obligations




November 8. 1996

To Whom It May Concern

Proxy Communications. Inc. (“"Proxa™) herehy acknowledges that it and Fast
Connections. Inc. ("Fast Connections™) are sister companies. Gail Thoma Panerson. the
magorits owner of Proxy . is also an officer and shareholder of Fast Connections. which has
applied 1or a certificate of public convenience and necessity o otfer elecommunications

services i several states

As of December 31, 1995, Proxy had annual revenues inexcess of 310 mulhon (A
copy of Proxy s 1995 sudited financial statements and 1996 unaudited financial statements
is attached 1o Fast Connections” Application ) Proxy fully supports the operations of Fast
Connections and hereby seeks o assure you that Proxy is willing to guaranty and cover any
obligations or  habihtes ncurred by - Fast - Connections  with 1t provision ol
lelecommunications services

Vers truly vours,
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Canl homa Patterson

I 27000 Flora Street. Sunte 4000 Dallas Tesas 752001] 214 2202700 Fax (2
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PROXY COMMUNICATIONS, INC.

Balance Sheet as of September 29, 1995 (Inception), and
Financial Statements for the Three Months Ended
December 31, 1995, and

Independent Auditors' Report

Deloitte Touche
Tohmatsu




Deloitte &
ToucheLLp
TA) Sute 1600 Towghone 2141177 1000

2200 Ross Avenue
Dallas Texas 75201 6778

INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Stockholders of
Proxy Commumications, Inc.:

We have audited the accompanying balance sheets of Proxy Communications, Inc as of

September 29, 1995 (inception) and December 31, 1995, and the related statements of income,
shareholders” equity and cash flows for the three months ended December 31,1995 These linancial
statements are the responsibility of the Company ‘s management. Our responsibility is to express an
opinion on these financial statements based on our audits

We conducted our audits in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
slatements are free of material misstatement. An audit includes examiming, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant esimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for
our opinion.

In our opinion, such financial statements present fairly. in all matenal respects. the financial prosition
of the Company at September 29. 1995 (inception). and December 31. 1995, and the results of its
operations an< its cash flows for the three months ended December 31, 1995, in conformaty with
penerally accepted accounting principles.

W 2 7 e

April 18, 1996

Delottte Touche
Tohmatsu
International -



PROXY COMMUNICATIONS, INC.

BALANCE SHEETS
DECEMBER 31, 1995, AND SEPTEMBER 29, 1985

ASSETS (Note 5) December 31 September 29
CURRENT ASSETS
Cash {Note §) £ 16451 $  J0YEN
I rade accounts receivable, less allowance of $215.38Y and
$179 KHY respectively R74 182 Tit 65K
Accrucd revenues for unhilled services 149 51K 157 fdn
Noite revevahle UEed b 117 KKR
(nher receivables 13,517 1201
Income tax refund receivable (Note 1) 61,793 63793
Prepaid expenses WK 16 17218
Total current assets 1.31%,232 1126271
PROPERTY AND EQUIPMENT - Net (Note 3) 1605011 1,563,315
GOODWILL AND OTHER ASSETS - Net (Note 4) 4015703 4.391.123
TOTAL $7.215.940 8 T ORG. 0
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES:
Current portion of notes payable and capital lease obligations (Notes 5 and 6) £ hIKIRA b 1
Accrued telephone expense 101,152 RR.6 1Y
Accrued compensalion expense 1B 825 02,032
Accounts pavahle and other accrued expenses 420614 200,91
Deferred revenue 374425 186,947
Customer deposits 183, 1m0 1 Ki) KiMi
Lol current liabihines 2052559 160 el
LONG-TERM LIABILITIES
Notes payable and interest payable - less current portion (Note 5) 1 ATL604 3.7 RAS
Subordinated converiible debt {Note 5) 615,333 IR
Capital lease obligations - less current portion (Note 6} 459,055 50,890
otal long-term habilines 4. 46,082 454K 745
SHAREHOLDERS' EQUITY (Note §)
Common stock. 10,000 shares of $ 01 par value authorized,
1,000 shares issued and outstanding a1 September 24 and
December 31, respectively 1 10
Addional pad-in capital 929,990 Y29 9H)
Retained carmings 7.335
I otal shareholders” cguits 437,335 G0, (M)
1oaal § 7215 0440 L7 0K TN

See notes to financial statemenis

ra




PROXY COMMUNICATIONS, INC.

STATEMENT OF INCOME
THREE MONTHS ENDED DECEMBER 31, 1995

REVENUES (Note 1)
COST OF REVENUES
GROSS PROFIT
OPERATING EXPENSES:
Selling, general and administrative (Note 6)
Depreciation and amortization of property and equipment
Amortization of goodwill
Total
OPERATING INCOME
INTEREST EXPENSE

NET INCOME

See notes to Nnancial statements,

S2.B40.146
1.673.219
1,175,927

783.297
135,457

76,679
095,433
180,404

(173.159)

$ 7.335




PROXY COMMUNICATIONS, INC.

STATEMENT OF SHAREHOLDERS' EQUITY
THREE MONTHS ENDED DECEMBER 31, 1995

Additional
Common Paid-In Retained Total
Stock Capital Earnings Equity

INITIAL EQUITY CONTRIBUTIONS,

SEPTEMBER 29. 1995 210 £ 0929 99() [ $930.000

Net income 7335 7315

BALANCL. DECEMBER 31, 1995 10 £929.99() $7.318 £037.315
——

See notes to inancial statements.



PROXY COMMUNICATIONS, INC.

STATEMENT OF CASH FLOWS
THREE MONTHS ENDED DECEMBER 31, 1995

OPERATING ACTIVITIES:

Net income § 7335

Noncash items in net income:
Amortization o intangible assets Ty
Depreciation and amortization of property and equipment 135457
44,898

Accrued long-term inlerest expense
Changes in operating assets and habilities:

Trade accounts receivable (162.524)

Accrued revenues for unbilled services B.0u8
Other recervables (1.426)
Prepaid expenses (61.317)
Accrued telephone expense 12.533
Accrued compensation expense 126,793
Accounts payable and other accrued expenses 124,602
Deferred revenue 17.478
Customer deposits 2.360
Net cash provided by operating activities 3130.966
INVESTING ACTIVITIES
Property and equipment additions (177.153)
22414

Decrease in note receivable

Net cash used in investing activities (154.739)

FINANCING ACTIVITIES:

Payment of capital lease obligations (BK.091)
Pavment of notes pavable (185.390)
g2 719

Accounts payable for equipment, financed under hine of credit (Note 5)

Net cash used in financing activities (180.762)

NET DECREASE IN CASH (4.535)
CASHL BEGINNING OF YEAR 20986
CASH. END OF YEAR % 16051
SUPPLEMENTAL INTORMATION - Interest paul % 132813

See notes (o financial statements,




PROXY COMMUNICATIONS, INC.

NOTES TO FINANCIAL STATEMENTS
THREE MONTHS ENDED DECEMBER 31, 1995, AND AS GE§EPTEMBER 29, 1995 (INCEPTION)

1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business - Proxy Communications, Inc. (the “Company ™), a Texas corporation, was incorporated in
July 1995 and provides inbound telemarketing services. telephone answening services and vouce
messaging services, pnimarily 1o businesses, at five locations in Texas and California

Preparation of Financial Statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and revenues and expenses for the period. Actual
results could differ significantly from those estimates

Revenues are recognized when services are provided  Revenues are accrued for services provaded
which have not been billed. Billings in excess of revenues recognized are reported as deferred revenue

Financial Instruments of the Company consist pnmarily of cash, accounts receivable, debt and
convertible debt. The carrying amounts of these financial instruments approximate fair values in view
of the short maturity of cash and accounts receivable, and based on the interest rates charged on the
Company s debt and convertible debt in relation to instruments with similar terms and rishs

Praperty and Equipment are stated at cost less accumulated depreciation. Depreciation 1s provided
generally using the straight-line method over the estmated hives of the assets of primarily five years
Capitalized lease asscts are amortized over the lesser of the useful life, generally five years. or the lease
lerms.

Intangible and Other Assets are amortized on a straight-line basis over the following peniods
goodwill, 15 years, and financing costs, the three- to six-year terms of the related debt

Federal Income Taxes are not provided. because the Company has elected to be taxed as an
S Corporation under the Internal Revenue Code. Taxable income from corporate operations 1s allocated
to the shareholders. Income tax refund receivable is an asset acquired from Proxy Message Center. Inc

2. ACQUISITION

Effective September 28, 1995, the Company acquired the outstanding common stoch of Proxy Message
Center. Inc. for $4.38 million in cash and $600.000 in convertible debt This acquisition has been
accounted for by the purchase method, with the identifiable assets acquired and liabihities assumed
recorded at their fair values and the excess of purchase price over such fair value amounts allocated to
poodwill

-6 =




The sources and uses of the Company s intial capitalization effective September 29, 1995, are as

follows

Sources:
Line of credit (net of $25,000 bank fee)
Term Note A
Term Note B
Subordinated convertible debt pavable
Common stock

Toual

Lises
Assets acquired (including $20,986 of cash)
Liabilities assumed

Net assets acquired

Purchase accounting adjustments to goodwill
Total purchase price

3. PROPERTY AND EQUIPMENT

Property and equipment consist of the following:

Telephone and computer equipment under capital leases
Telephone, pagers and computer equipment

Furniture and fixturer

Leasehold improvements

Total

Less accumulated depreciation and amortization

Propenty and equipment - net

S 550,000
1,250,000
1,650,000

600.000
930,000

£4.980.000

$2.787.675
2.075.710

711,965
4.268.035

$4.980.000

December 31 September 29
$£1.029.433 $1.029.433
599351 431616
74,783 65.755
316826 36,511
1,740,393 1.563.315

135.382

$1.605011 $1.563.315




4.

GOODWILL AND OTHER ASSETS

Goodwill and other assets at December 31, 1995, and September 29, 1995, consist of the tollowing

December 31 September 29
Goodwall £4.268.035 $4.26K8.035
Financing fees 119.272 119,272
(nher asscls 5,075 3816
Total 4.392.382 4,391,123
[ ess accumulated amortization {76.679)
Net £4.315.703 £4.391,123
E= e = —- == ===

DEBT AND CREDIT FACILITIES

The Company has a revolving line of credit which i1s drawn upon as checks are presented 1o the
Company 's bank accounts for payments on trade payables and expenses  The unused portion of the line
that was available at December 31, 1995, was $189.274.

Long-term notes payable consist of the following at December 31, 1995, and September 29, 1995
December 31 September 29

Term Loan A. bearing interest at 2.5% above prime (8.5% at
December 31, 1995), interest payable in monthly installments

beginning October 31, 1995, and principal payable in
quarterly installments beginning April 1. 1996

Term Luan B, bearing interest at 21%: 14% interest pavable in

monthly installments of interest beginning October 1. 1995,
7% additional interest payable on total debt beginning
February 1. 1999, and quarterly instaliments of principal
beginning April 1, 1999

Revolving Line of Credit. up to $600,000, bearing interest
at 2% over the bank’s prime rate (8.5% at December 31),
due September 29, 2001

Note pavable, bearing interest at 6%. payable in monthly
installments of principal and interest, due January 31. 1997

Note pavable, non-interest-beanng. payable in monthiy
mstallments, due September 15,1997

Total
Less current portion

Long-term notes payable, less current portion

$ 1.250.000

% 1.250.000

1.679.565 1.650.000
410,726 575.000
45,627 55,743
B2.000 G, 000
3467918 31.624.743

206,254

226.8K8

£3.171.664

$3.397.855




are collateralized by all of the Company s unassigned assets
personally guaranteed the notes and has pledged certain
of specified financial covenants

The term notes and revolving hine of credit
and equity. In addition, the majority owner has
personal assets as collateral. These notes are subject 10 maintenance
generally related to cash flows, net worth and debt

Subordinated Convertible Debentures of $600.000 payable to former sharcholders of the predecessor
company are convertible in whole into common shares which would represent 46% of total ouwstanding
common shares at the time of conversion, al a conversion price of $705 per share, beginming on
September 29, 1998. The debentures bear interest at 10%, compounded quarterly, and are duc at the
carlier date of September 30, 2000, or seven months after the redemption of Senior Term Notes A, B
and revolving line of credit. Long-term accrued interest of $15.333 is included with the balance at
December 31. 1995, The Company has the right to redeem the debentures at any time (subject to the
senior term notes and revolving credit agreement) The debentures automatically convert on
September 29, 2000. The holders of the debentures are entitled to receive 46% of any future 1ssuances

of equity securities,

At December 31, 1995, maturities of long-term notes payable and convertible debt are as follows

1997 § 431,573

1998 475,000

1999 633,063

2000 1.226.084

Therealter 1,021,477

Total £3.786.997
LEASE COMMITMENTS

The Company leases its office facilities and cerain equipment under various capital and operating
leases At December 31, 1995, these noncancelable leases require future mimmum payments as
follows:

Capital Operating

Fiscal Year Leases Leases

1996 $406.704 $208.235

1997 303.240 196,235
1998 185.806 187,783
1999 16,753 179,552
2000 1B2.684
I'hereafter 30.547
Total minimum lease payments 912,503 $985.036
—_— =
L ess amounts representing interest 111,319
P esent value of capital lease obligations BO1.184
Less current portion 342,129
Capital lease obligations - less current portion $459.055
=

LG




Amounts owed under capital leases are collateralized by the leased equipment
Rent expense under operating leases was $98,268 for the three months ended December 31, 1995

RELATED PARTY TRANSACTIONS

The Company has entered into a management consulting agreement with a related pany to receive
consulting services at a cost of $2,000 per month until December 31, 1997, Total payments for the
three months ended December 31, 1995, were $6,000.

L
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OXY COMMUNICATIONS, INC
VENANT WORKSHEET

DME STATEMENTS

JEnEe

10of Sales

weral & Adman
sporale

anch
-preciabon
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ratng Prol:

<zt Expensze

red Interest Loan 2

red Inerest Dedbentwe

rred Interst Adjuziment (non <ash)
t (nceme)Sapensze

ng B4 Taves

Praf

Dec-95 Jan-9%6 Feb-56 Mar 95 Apr-S6 May-9€ Jun-96 Juk96 Aug-56 Sep-96

1.052.343 862414 861053 B37.706 B8B81,352 8B4.960 831,014 752051 723612 742 &
621869 519522 501,379 48331t 468515 557834 440305 440001 430118 409339
42757 42532 25873 30101 35,058 42430 37,363 40457 3795 50447
195797 212728  227.26) 237685 219546 22023 177811 193135 197509 167809
42,777 46,002 4550 45 B9} 46,005 44044 37.003 37,540 38163 IBETS
21 104 26,565 26,8 26,833 25,832 26832 26 833 23070 23000 230i9
302435  A27927 325855  34D52C 13D442 333541 279010 33602 295748 ZAC 05D
138,039 14 565 31,825 67875 82.3%4 (E413) 110699 11448 1768 53410
75527 7.825 44.79¢ 3353t 40273 34 539 33 156 35 85¢ 35 844 35555
5,739 10210 9607 10,207 4973 10,265 15,062 10,458 10,552 10272
5167 £.299 4.957 5299 £.257 5423 5257 5570 5570 5,390
(34231) 31600 288 1,007 {1 460) {455) (983) 1 181) pel]
(597)  (45.588) (339) (20.484) 7487 675 33630 (3661) (1.533) (3.5
82,364 5,329 25,482, 22250 20864  [BOSTY) 24547 (378D  (43526) 552
5.300 £300 5,300 5120 3,000 i 000 1.000 1,000 1000 1,000
77,064 2¢ 30,782} 269%C 17864  (B1571) 23587  (IBEDS)  (4/1428) 4521




FITAL EXPENDITURES
Dec-95 Jan56 Feb-96 Mar-86 Api-96 May-95 Jun-96 Ju-56 Aug-96 Sep-56

+d Asset Purchases 111,520 4 548 9316 7,140 1,306 6,155 72,019 25317 43 681 6,004

ing 12 Months 242,758 244 951 248312 25430 247,168 234003 258670 319,536 359,317 359,039

£ v NP




8T SERVICE
Dec-95 Jan-96 Feb-56 Mar-56 Apr-96 May-86 Jun-96 24-56 Aurg-96 Sep-96

iS85 35,357 28225 28 483 28,714 28968 29223 29481 27,045 23,968 24,176
ier Debdt o 7.406 7423 7440 7457 7474 7452 4,000 4 000 4,000
inLoan A 0 68,750 100,020 68,750

m Loan B 0

il Deb! Sernce 15,367 56N 35,886 36154 105,175 35697 136,973 99 795 27,568 28176




ANCE SHEET
Dec85 Jan-96 Feb-96 Mar-96 Apr-96 May-9% Jun-95 Jd-56 Aug-96 Sep-96

ents Assels:
ash 16,451 11.700 11,700 11,700 11,700 11,700 11,257 11257 11.257 11,257
=t Accounts Recewable 1.028.720 B8R75% BI3S570 &22367 780,736 BD4D0Z 742640 6575619 6384524 564,954
o Asset 63,793 63,753 61,733 63,793 49192 45193 2252 2252 2.252 2,252
e Recewable 91 016 85 384 78,784 71,103 63,405 55645 111,817 103962 95,066 BB8.119
net Receivables 13518 13518 13518 13,518 13,518 15,873 15,873 15873 15,873 15,873
cpands 129,896 77585 63,377 51,743 44,794 40371 15,139 12.259 22 856 16,364
| Cunenl Assets 1346314 1056 136 1,044 742 1,024,224 961346 S76,7824  BOAS78 803221 785,837 798819
| & Equipment .
l=phones, elc 593,351 604 293 511 402 618,972 609,925 613 580 B0 485 628782 678421 581,375
immure & Focures 74783 74 783 74733 74,783 83600 684 271 7T V47 77147 77.147 80,151
ssehold Implove ments 35 827 36,827 36,827 36,827 37,427 33781 15658 315688 35648 35,688
pial Leased Assets 1,029 432 1029432 1,029432 1,029,432 1029432 1025432 ©95557E 955578 655578 955 57B
umulztad Depreaabon (135.382) (181.3%4) (227.257) (273,124) (319120} (I62.B45) (268.437) (406377) (444,545) ([482,203)
Yiant & Equpmenl 1605011 15563.957 1527157 1.4866%0 1441264 1403218 1,302.441 1,290,819 1302289 1 263590
pole Assets, Nel 4310627 4290180 4 265579 4239808 4212975 4185142 2547205 3524238 3501165 1475098

1 Assels 5075 (2.478) (2.526) (2.523) (2.526) (2.526) 446008 446068 446,068 445 06E

Assets 7267027 6907.795 6835052 6.756,399 6615059 6,563.618 6,195735 6,054,346 6,036,367 5932584




Debbes:

~zcounts Payable
wonued Taxes

ther Accrued Expenses
-ustomet Deposits
elemmed Revenue

iher Cuntent

14! Caarent Liabdes

voming Line

m Loan A

mlioanB

lier Debt

i Lease

u Coanverthie

lerted interest Loan 5
lermred Interest Debenture

‘company

ol Laabebes
amen Stock

1 in Capnal
+~ed Eamings
+| Equaty

o Labives & Equty

12,997 12,997 12,997 12,597 13496 13499 20,134 26,768 20,134 20,14
39,045 31,548 37,062 43,019 45,087 45955 1274 0 0 5.689
437,188 541,861 551,617 369958 406,085 485400 467,853 433837 362,512 192,855
183,160 180,663 177,456 176,144 171,357 166.789 140547 141,524 1472366 145315
374,424 274424 373,885 369205 361,187 353078 275853 275563 273,029 277,330
398 442 43,348 (68,411) §9,135 B4.805 422 63,720 77.954 68,115 36,752
14452556 1,190,247 1084494 1070456 1083018 1075143 969385 1,012,106 871,156 B78.105
410,726 326604 411437 342241 258 6564 237,963 195857 144332 16671 2713936
1,250,000 1250000 1250CC0 12500CC 1181250 1,181,250 1,081250 101250C 1012500 1.012.5C0
1,650,000 1650,00C 1650000 1650000 1650000 1,550,000 1650.00C 1,650,000 1,650,000 1,650,000
127627 12022 112,79 105359 97,502 90 428 58,000 54.000 50000 46.000
801,184 772,959 44771 716057  B27,089 657887 591,345 564,300 540332 515157
60C000 ©00.000 BCC2XY BOOCCO 600PCC 620,000 GOC0OD 6OOOCO 6000CC 623000
29,565 36,775 45382 58,58C 69.562 79,928 900! 100507 111058 21332
15133 20,63z 25588 30887 36 145 41,577 46,835 52.405 57,975 63,365
o 0 ¢ 225 (7 (7) (7 mn @) L[]
6,329691 58970432 5528472 582482 5663623 5674955 5282780 5,190,144 5203687 5161.385
1c 1C 10 10 10 10 10 10 10 10
929990 929990 92999C 929590 929,990 92995C 925930 529,990 929990 329,990
7336 7.365 R3417) 3572 21437 (40,535) (16987) (55.796) (103.322) (93,801)
937336 937,365 905583 513573 951437 B25. 465  ©13012  ET4.204 B2667B 831,199
7267027 6907797 6835055 6758338 65:5060 6551620 6195793 6064245 6035365 5932587




LLING INTEREST EXPENSE

Dec-95 Jan-96 Feb-96 Mar-96 Apr-96 May 96 Jun-96 Jul-96 Aug-56 Sep 9%
4 lnteres! Experse 75,527 7,825 44754 35,536 40273 B 38539 35156 36,859 35844 25555
+Cash Interest Expenze 14 965 15,509 14,5564 15,506 15230 15,736 15,49 16,053 16,122 15,663
ng 12 Morth Imesest Expense 253080 251715 286913 316673 5357  3T4E91 403853 431971 453575 485858

¥
m




[ e vy S— v S— 3 ——MariG— Ar96 — Mapd6 96— — 4496 Aug-9%6 — Sep-9%
erating Profit 138,039 14 665 33,825 67,875 82,394 ©415) 11059% 11,448 1,760 53.410
Jepieqation 42,777 45,002 45503 45,291 45 005 44,044 37,003 37,940 38,183 38676
unortizabon 21,104 26,665 26,816 26,833 25,833 &3] 26,833 23,070 23070 23,070
TDA 201,920 87332 106,544 140,559 15522 B4.452 174535 72,458 63,013 11515
aordinary ltems

aen Spencef 0 0 0 C 0 0 0 0 [+ 0
egbu 0 o 0 0 1] 0 0 0 0 0
ther C C 0 0 0 1] 0 (] 0 0
<al Expenses 0 0 0 0 [ 0 0 (1] D 0 .
#| Extracrdinary 0 0 o 0 D o 0 0 o o
isted EBITDA 201,920 57232 106,544 140 593 155232 64,462 174,535 T2458 62018 115156
sted Roding EBITDA 1.551.270 1,449,947 1445194 1503683 1622374 14ES55] 1472812 1469250 1451854 1387540
JENANT EBITDA 1,300,005 1,300,000 1300000 1,300,000 1330,000 1,300,000 1300,0CC 1300000 1300000 1300000

36 o 15,



NDATess Capaal Expenditures

ssted EBITDA

#1g 12 Month Ceptal Expendmuaes

isied EBITDA Less Coplal Expendture 1302512 1204986 1196862 1255292 1375206 1,251,560 1,174,142 1149712 1.034 547
+wiant ESMTDA Less Captal Expendrture 1,150,000 1,150,000 1,150,000 1,150,022 1,150,000 1,150,000

Dec-85 Jan-96 Feb-96 Mai-96 Apr-96 May-9%6 Jur95 Jui-96 Aug-96 Sep-9%

1551270 1449947 1445194 1509681 1622374 1485561 1472812 1469250 1453864 1387542

(248,758) (244.961) (249212) {254391) (247,168) (234,003) (29B670) (319.538) (IS3317) [359;9.13_]

| — '\‘ ;
[028,503

1.150.000 1150000 1.150000{ 1,150,000




HNIMUM CURRENT RATIO

Mel Current Assebs
Met Cuntent Liabddes
JTent Rabo

wenart Curment Rato

Dec-95 Jan-96 Feb-96 Mar-95 Apr-96 May-96G Jun-96 Juk-5%

Sep-96

1,329,863
1,445 256
0.92

oes

1,044 435 1,033.042
1,190.241 1,084,454

ass 095

1,022 524
1.070 466
0 %%

02

951,646 5965084
1,053,018 1,075.143

0.88 QS0

88T T2
969,385
0.92

o8

791964 775580 787 562
1092166 B71,156 878105
S

078 089 /(190

|
]

0TS




”';l-E' m.mﬁ_&ﬂﬁn_"_'rl._ﬂ" — e e T E———n = — —— —

Dec-95 Jonr96 Feb 56 Mar-S6 Apr-96 May-96 Jun-96 Julk96 Aug-36 Sep-96

toling 12 Month Adusted EEITDA 1551270 1449547 1445194 150968 1622374 1485563 1472812 1469250 1453864 1387542
tollng 12 Mond Interest Expenses 25300 251715 286913 31667 5367 4631 403853 431971  4S88I5 485853
terest Coverage Rabo 613 576 504 aTi 470 3.96 36 340 317 288

ovenant inlerest Coverage Habdo .
355 29 253 Loo25%

Y
Ll
-
-
J
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Dec-95 Jan-96 Feb-95 Mar-06 Apr-S6 May-55 Jun-56 Jul-96 Aug s Sep-96

937,336

500,000

937,365 906,583 933,573 951437 888465 913,013 874204 E26G7A . B31.199

500080 500000 500,000 500,000 500000 500,000 500,000 500000 500.000

g

R R B




WIYEBTOONESS TO CASH FLOW ~ —

Dree-95 Jan-96 Feb 96 Mai-S6 ¥ May-96 Hn95 Ju-36 Mug-96  SepSE

slhing 12 Month Cash Flow

toling 12 Month Adjusted ERITDA 1551270 1449947 1445154 15096853 1,612374 1485563 1,472,512 1469250 1453 864 1387542
tolng 12 Month Cash Tases. WA NA NFA NA (13gcéc) (13,80) (13,8000 (13.800) (13.600) (13.800)
‘“ling 12 Month Capatal Exp enditares 248,758 244 961 243332 25433%1  N7168 234003 298670 315538 359,317  359.M9
dm3 12 nonth Cash Flow 1302512 1204986 119862 1255232 1385006 1265360 1,187.542 1.163512 1,08 347 1042300
aiohmg Line 410726 326604 411437 2241 288664 297,99 150957 1442322 36671 27336
rin Loan A 1,250,000 1250000 1231000 1250000 1,181250 1,181250 108125 1012500 1,012,500 1012500
sinloan B 1650000 1650000 165)C00 1650000 1650000 1650000 (650C00 1650000 1650,000 1,650.800
t2r Debt 12760 120221 1122753 105,359 87,902 50,426 585,000 54,000 52,000 45 00C
¢ fal Leases 80184 TR2He T4 716,057 327,035 657.867 191346 554311 5401333 516157
mof Comeerbble 600,000 500000 6O00C 600,000 300000 600000 €00009 630000 &00,000 60C 8OO
4irned Inverest - Loan 8 29,5585 39,795 413182 59,5580 69,562 79,928 50.013 100507 111,059 12102
hared Interest - Debenture 1531 20832 3,583 30.887 36,145 41,577 45,835 32,405 57,975 £1 35
Ui Indebledness 4884435 4730191 4843573 4754134 4500612 4539015 4213407 4178045 4338 538 4283280
b :bledns ss to Cash Flow 3T 357 405 ity 330 63 ied 359 i amn
+ enanl Indebledness to Cash Flow 480 4178 4.5 459

# % :
195 AL PN




Ipnn—m—'—-ﬂmm TURES — — ———— - = = i —_————————— — = ————  ———— —

Dec85 Janr96 Feb-96 Mar-96 Ap1-96 May-95 Jor 86 Jul-86 Aug66 Sep-96

apial Expend itures 177153 4348 14,264 21,404 22710 26,865 10634 126,201 1™ 181,88

ovenant Expe ndtures 212000 30800 308,000 308000 3UB000 308000 308000 30800 IS0 20803
SeneMme



(EASE OBUGATIONS
Dec95  5anS6  Feb36  Mar%  Axr96  Nay96  JunS6  Jui96  AgdS  Sep 86
0

] 0 0 0 L] ] o 0 0
50,000 50,000 58.000 50,000 30,000 50,000

vew Lease Obl gfons

-ovenanl. Lease Obligatons 50,000 50,000 50,000 50000

AL T R



FAST CONNECTIONG, INC

BALANCE BHEET
Oclooer 11, 1096

ASSETS
Cash $s.02%18
Foud Assets
Phanss . 536 00
Computer $3388 B89
Fax Machine $660.21
Escrow $1,000 00
Teotal Fixad Assals 8574210
Tolal Assets LARLTE
uABILTIER
$0.00
Total Liamibes b
STOCIHOLDER' B
EQumyY
Pad—in Captal $16.50.00
Retaned Eamings ASIRID
Total Stockholder's Equity Ho.767.20

Tolsl Lisbilitles & Stockholdar's Equiy §10.767.28




FAST CONNECTIONS, INC
INCOME STATEMENT
JULY - OCTOBER 1596

INCOME
SERVICE FEES
LESS REFUNDS

NET INCOME

EXPENSES:
ADVEATISING
CONTRACT LABOAR
POSTAGE & DELIVERY
PHONE SERVICE
LEQAL FEES

MISCELLANEOUS
OFFICE SUPPUES
PROFESSIONAL FEES
DUES & SUBSCRPTIONS
TRAVEL

VOICE BANK

TOTAL EXPENSES

NET INCOME/NLOSS)

JULY
§2253 0

(32,669 41)

AUGUST

48 124 31

£8,124 31

$8.4T0.24

(B345 93

SEPTEMBER

$17,287 67
($208.00)

$i7078 87

$174328S

(335419

OCTOBER

$43,029 87
(8197 00y

f43 73287

$1181812
846,008 07

Y10

$7150535
{3408 00y

$71.189.35

§12821.68
$548225
$58 50
$7,34474
$12289.49
$275.81
§1,71058
$20,737.78
$580.00
$5%0.50
$14,088 81

7682207

3573273




CERTIFICATION OF APPLICANT

LoDan b Patterson, am President of Fast Connections, Ine, the Apphcant heren |
certify that, based on my information and behet, the attached unaudited financial statements are

true and correct.

A
,‘-IF /" .:’:‘f.“x

Dan |-, Patterson
President
FFast Connections, Inc,

Dhate: AT




CERUIFICATION OF APPLICANT

a i T35 0 R TR . = . i .
[, b'An PATTE 55N . am Chief Financial Officer of Fast Connections. Inc..

the Applicant herein, | certify that, based on my information and belief, the attached unaudited
financial statements of Fast Connection’s Inc, are true and correct.

z/ "'/{"’f,’f?-l-’i

—

Date: -":’/ /} 127G




Fast Connections, T

I'ast Connections. Inc... the Applicant herein, has the managenial capabiliny to provide the
proposed services. The management team is composed of individuals whoo collectnely, have
significant experience in the telecommunications industry - Below is o briet deseription of the
expericnce ol some key management personnel

Dan 1. Patterson is president of Fast Connections, Ine. He has started. butltand sold
several companies during his business carcer. From 1980-1983, he was in business deselopnient
for Pearle Vision Centers with responsibility tor mergers and acquisitions. In 1983, he starnted o
company tocused on reducing corporate health care costs through education o employees. In
1985, Mr. Patterson started o weight loss business, which by T98K, was listed on Ine. Magazine s
list of fastest growing companies. In 1989, he sold both companies

In 1993, Mr. Patterson joined Best. Patterson and Crothers, a Dallas-based mercham
bankang e Fhe G manages o porttolio ot compames i the arcas ol telecommumication:
printing, health care, specialty foods, cheerleading. education and art palleries. He holds a
Bachelor's Degree from Kenyon College and a Masters from Harvard Business School

Gail Thoma Patterson is seeretary and treasurer of Fast Connections, Ine. Ms. Patterson
B more than 10 vears of telecommumications experience. She currently oswns Proxy. Inc .. a
telemessaging company providimg national telephone answenmg, voree messaging: and mboumd
teemarketing services o more than 8,000 customers. Ms. Patterson began her career with Prosy
in 1986 as General Manager. and acquired the company in 1995, She receved her Bachelor's

Degree from Oklahoma State and holds an MBA from Harvard Business School




Christian 13, 1 I:mn.’hicl'( Iperating Officer of Fast ('.::-nnu.ns. Inc. and is responsihle
tor steategic and operational planning. market analysis and linancial issues. Since T985. Mr
Iann hues been president of Computer Leasing Fachange Company i computer rental. leasing
and services firm ollering personal computers and penpherals Me Hann holds Master's
Degrees trom Southern Methodist (MBA). American Graduate School of International
Management (International Management) and Techmeal University Mumich. Germany (Physies)

Clvde H Pitiman, Jr. is Viee President of Fast Connections. Inc.oand 15 responsible tor
the negotiation of resale agreements with underly ing carriers. Mr. Pittman has served s a
consultant in the telecommunications and real estate industries Tor more than 35 vears,
specializing in computer modeling of engineering and design processes. From 1986-1989 he was
founder and chairman of DFW Metrolink, Inc.. the first commercial alternate local aecess
telecommunications provider, Since 1993, he 1s president and CEO of Cartesia Corporation.

Ieader in the field of tactical mapping soltware for the emergency response (9-1-1) imdustry




‘ . Fast Connectione. b
EXHIBLIT I

TECHNICAL CAPABILITY
IFast Connections. Inc.. the Applicant herein, has the techmcal capabihiny 1o provide the
proposed services. As noted carlier. the management team has held various positions withimn the
telecommunications industry. As a reseller of local basie services, Apphicant will not own,
control, operate or manage tacilities i the State of Flonda Any techmical issues that cannot e
resolved by Applicant will likely be resolved by the undery mg carmer whose services Fast

Connections, Ine. resells,




I . Fast Conneeions

CERTIFICATE OF AUTHORITY TO DO BUSINESS

i




FLORIDA DEPARTMIENT OF STATE
Sandra B Mortham
Secretary of State

Oclober 4, 1996

CT SYSTEM

Qualification documents for FAST CONNECTIONS, INCORPORATED doing
business in Florida as FASCON, INC. were filed on October 4, 1996 and
assigned document number F96000005151.  Please reler to this number
whenever corresponding with this office.

Your corporation is now qualified and authorized to transact business in Florida
as of the file date.

A corporation annual report will be due this office between January 1 and May 1
of the year following the calendar year of the file date. A Federal Employer
Identification (FE!) number will be required belore this report can be filed. If you
do not already have an FEI number, please apply NOW with the Inlernal
Revenue by calling 1-800-829-3676 and requesting form S5-4.

Please be aware if the corporate address changes, it is the responsibility of the
corporation to notify this office.

Should you have any questions regarding this matter, please telephone (904)
487-6091, the Foreign Qualification/Tax Lien Section

Doug Dickinson
Document Specialist
Division of Corporations Letter Number: 996A00045535

Division of Corporations - 1" 0 BOX 6327 “Paliinassee, Florwdoa 3214104



* APPLICATION BY Q?-..EIGN CORPORATION F(Q AUTHORIZATION
"o TRANSACT BUSINESS IN FLORIDA

IN COMPLIANCE WITH SECTION 607. 1503, FLORIDs STATUTES, THE FOLLOWING 1S
SUSMITTZD TO FEGISTZR A FOREIGN CORPORATION TO TAANSACT BUSINESS IN THE
STATE OF FLORIDA:

Fast Connections, I’nrc-f ro.cd t‘tl
Namse of zarparation. must include the w3rd “'NCORPORATED" "COoOMPANY™. "CORPCRATION® ar
~Ords or aboreviations of like import in language as il clearly indicate that it s 3 carpcraton instead
of a natural person ar partnersnip if not 50 contaned in the name at present.)

Texas
3 Te 3. /i
‘515“.' cr country under tne law at smich 1S NCorparaten Fzl numecar, f appucagiaj
DRSS 1 1 ¥ 5 s Perpetual
Solte of Inssmperate n) {Quration: “2ar zora. ol 2eaca =3 exist of “perpetual”)
= L'Lpuﬂ. C\cu.L¢[|¢: 7l {n
Cazs nrat ransactod ousiness in ~londa. (See secticns 207 T30 907 5307 ang 377 154, 3 T 0

220 Ress Ave,, Suite 3838

e e e e —— e 5. et et e A e e e et . e

Dallas, TX 75201

g —— —_— - —————. —— —— —— i ————— & &

{Current mailing address)

. Sale of telephone services,

‘Purpcsels) of corporation autnornized 10 haome state or country ¢ oo Larried cut in the sgie of

- (42] v

rlondal i o
T =

Name and street address of Florida reqistered agant: R
‘ ]
i &=

Gzlild

Name: C T COSPORATION SYSTEM. -
Office Address: ¢/o C T Corparatien System, * 20C South Pine l;l-aml', EQA&“‘T
xr- [
=y
. O Oy
Plantation . Florida, ___33324 >
(Zip Code)

1C. Registered agent acceptance:

Having been named as registered agent and to accept service of process for the above stated
corparation at the place designated in this application. | hereby accept the appointment as
registered agent and agree to act in this capacity. | further agree to comply with the provisions of
all statutes relative to the proper and camplete performance of my duties, and | am familiar with
and accept the obligations of my position as registered agent.

//z,,j

(Registered @Mugmtulel (Officen
Special Aut. Secresary

(Typa Nama and Titla af Officer)

RPORATION SYSTEM




.
.

Artached s 3 f:ertt."rca:.f axistence duly authenticated, n’ncre than 909 <ays pricr 9
. delivery of thus applicaticn 1o the Deparimer t of State, by the Secretary of State or other offic:al

having custody of carporate recards in the junsdictien under the law 2f which it 1s incorparazag,
12. Names and addresses of cificers and/or directors:

A. DIRECTORS

Chairman: Dan E. Patterson

Address: 2200 Ross Ave., Suite 3838

Dallas, TX 75201

‘Jice Charman:

Addrass:

uiractar: Gail T. Patterson

e B e T G .
AGarasgs: ..LT'I” Ross Ave., Suite 3H1R

——— - —

Pallas, TX 75201

diecsor: | .
Addresy: B
OFFICEARS
Sragident. Dan E. Patterson
Address: 2200 Ross Ave., Suite 3838

Dallas, TX 75201

Vice President:

Address:

Secratary: Gail T. Patterson

Address: 2200 Ross Ave,, Suite IH3A

Dallas, TX 75201




FISHER WAYLAND COOPER LEADER & ZARAGOZA L L P
SO Prrunsyivaran Ave o, NV
Sulte 400
WAasSHINGTON, D C 20006-185)

TELEPHONE (202] 659 3494
FacsimiLe

JAQUALIN FRIEND PETERSON

(202) 775-3534 November 21, 1996 (202) 296-6518
INTERNETY
i / | peterson@hw iz com
Via Fede 3 -
f 10 5 N
""
Ms. Blanca S. Bayo
Director, Division of Records & Reporting
Florida Public Service Commission
2540 Shumard Oak Blvd
Fallahassee, 1L 32399-0850
Re: Fast Connections, Inc. Apphication tor Authonty to Provide Altermative Local

Lxchange Serviee -
Dear Ms. Bayo:

I:nclosed for filing on behalf of Fast Connections, Inc. please find an original and six (6)
copies of its Application for Authority to Provide Alternative Local Exchange Services in the
State of Florida. Also enclosed is a cheek for $250.00 payable to the Flonda Public Serviee

Commission to cover the application lee

Please date-stamp the enclosed extra copy of the apphication and return it to the
undersigned in the self-addressed. stamped envelope provided, Should you have any questions
concerning the application, please do not hesitate to contact the undersigned

Sincerely,

~ '

)/ {((.’(., :/’ "1 [//,{‘

il S Rachards isa =

PAY
(a1l

——

FOR

)

FAST CONNECTIONS, INC. 1082

2200 NOSS AVE | STE 3838 2149783817

DALLAS, TX 75201
\‘ ) N e
L Cf 1B 1w Lo ”

T ) s .
I’»{U\u)n_, (,ui:(.(.c_ WL e (L‘h\.'-»LA.'JqL'A»\- 3 C50.0H0)

- 0 ; ; S i
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